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Reports and Financial Statements
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a) Bockground information

The Kisii County Alcoholic Drinks control Fund is established by and derives its- 
-authority 

and

accouhtability from The Kisii County Alcoholic Drinks Controt Act 2015 of2l" October 2015. The Fund

is wholly owrrd by the County Govemmenl of Kisii and is domiciled in Kenya.

The Fund shall be used for meeting the capital and recunent expenditure relating to carrying out the

functions ofthe Directorate of Alcoh,-olic Drinks Control (liquor Licensing) Assisting in the operations of
the Sub-County Committees.

The Fund's principal activity is to control the production, sale, distribution, promotion and use of
alcoholic drinks ana the promotion of research, treatment and rchabilitation for persons dependent on

2. K1:\', []\ l l l'] l\1,()RNl,\.l l()\ .\\l) ]1.\\,\(;1.\lllN t

alcoholic drinks.

b) PrincipalActivities

The principal activities of this fund are to ensure that the regulations governing alcoholic drinks are

compiled to such as advocacy against alcohol abuse among others.

c) Fund Administration Committee.

d) Kcy Managemenl

Wiltied Ochen o Auma
l..ukio On ni Obwo

ChairpersonI Dr. Skitter W. Ocharo
Vice. ChairSte en Kihara
Secretarl Panrela Kintu

l Mcnrbe r
MemberPatrick Achoki

Jabel Munene

Menrber6
Member

llichard Onkrvare
Kenned Onsembe7

8 Fathernicus Oucho Muma Menrber
Mernber9 Zi rah N eherniah
MemberRisper Atekal0

ChairpersonI Dr. Skiner W. Ocharo
Chief OfTicer Trade Tourisnl and lndustl Biliah Mo kr
Director Kisii count Rlconotic Drinks ControlPamela Kintu.,

Chief Officer Finance.l

Director Accounting Services5
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e) Registered Oflices

P.O. Box 4550-40200
Kisii County Treasury Compound
Block B Room 7
Kisii. KENYA

f) Fund Contacts

Telephone: (+254)713369801 (+254)730184155
E-mail: liquor@kisii.go.ke
Website: www.kisi i.go.ke,/trade

g) Fund Bankers

National Bank of Kenya

Kisii Branch
Tel:020-2828000
Fax: 020-3 I I 4441222304
E-Mail : corporateaffairs@nationalbank.co.ke

h) IndependentAuditors

Auditor General
Otlice of Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

i) Principel Legal Adviser

Kisii County Anomey
P.O. Box 4550
40200
Kisii, Kenya

6ll'.rrc
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-r. l,trNI),\l)NlI\ls'l lt.\'l l()\ ( ()ll\lIl'l l,ll:

Name Details of qualificalions und experience

I . Dr. Skitter W. Ocharo ('orrnly [ixecrrtivc Menrher lirr Tradc lourisnr attd Indtrstry

2. Pamela Kintu County Director Alcoholic Drinks Control

_) Stephen Kihara Kisii County Commissioner

.1. Jabel Munene County Police Commander

5. Patrick Achoki County Director Physical Planning

6. Richard Onkware County Director ofPublic Health

7. Kennedy Onsembe County Attorney

8. Fathernicus Oucho Muma Menrber

9. Zipporah Nehemiah Ivlember

10. Risper Ateka Member
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.1. \1.\\ \(;Iri\ll.\ I I ll.\ll

Nanre Details of qualificalions and experience

L Skitter W. Ocharo PhD Physics

Msc Physics

Bsc Education Science,

Cunent CECM Trade Tourism and Industry.

Previously served as CEC in Education, Labour and Manpower
Development; Energy, Water, Environment and Natural

Resources; and Roads depanments within Kisii County. Prior
to that, she worked as lecturer, Masinde Muliro University of
Scierrce and Technolo MMUS-I

2. Biliah Mogaka MBA in Strategic Management (Kenyatta University)

BA (Kenyatta University)

Cunent Chief OtIcer Trade Tourism and Industry.

Previously served as the Chief Officer and Chief of Staff for
the oilice ofthe Governor and the Chief Officer for Energy,

Environment and Natural Resources.

Former Deputy Regional Coordinator (TARDA). Former
Administration Manager at TARDA.

3. Pamela Kintu. MSc Political Studies, History and archaeology

Bsc. Education (B.Ed.)

Cunent Director Alcoholic Drinks Control

Previously sewed as AG. Chief Ot'ficer, department of
Administration, Director Administration Department of Water,

Director Finance Kisii Municipality, School Principal Kericho
Highlands School.

4. Wilfred Ochengo Aunra Higher National Diploma in Financial Analysis.

Bachelors ofCommerce Degree (Finance & Accounting)

Diploma in Management Skills (KIM).

Cunently Chief Oflicer Finance and Accounting Services.

Previously served as Chief Ofllcer, Economic Planning and

Finance and Economic Planning, lbrmer Manager Wakenya

Pamoja Sacco.

5. LLrkio Obrvoge MSc Finance

cPA(K),
ACCA.

Cunent Director Accounting services Kisii County Trcasury
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5. li(),\l )i lrl \l) ( ll.\ll{l'1..|{s()\'\ l{1..1'()l{ I

We ushered in 20lgl202} financial year with the fund's Act and regulations in place and thus realized we

needed to actualize it as per the Act, regulations and as per the Public finance management Act. There

was need to devolve the functions down to the grassroots hence implementation up to the sub county

level. There was also need to enforce and ensure compliance as there was a pandemic during this period

and the directorate was key in controlling the spread.

forrn:rlion r)f lhq couut\ Alcoholic l)t inks ( ontrrtl bottrtl
This board is formed in accordance to the Alcoholic drinks control act 2015 and comprises of the

following members;

l. The CECM Trade, Tourism and lndustry (chair)

2. The county commissioner (v. chair)

3, The county police commander

4. The county Director ofPhysical Planning

5. The county public health oflicer
6. The county Direclor Alcoholic Drinks Control (Secretary)

7. Member of the public (male)

8. Member of the public (female)

Sub countr liq uor cotnnrittt'cs
The sub county liquor committees were founded as per the Alcoholic Drinks Control Act 2015, they had

the component of:
l. Sub County Administrator (Chairperson)

2. Youth

3. Persons living with disability
,[. Public works of]lcer
5. Public health

6. Womenrepresentative

7. The secretary (liquor oflicer representing the director liquor)

8. Administration from the national Government (DCC)

All the above members had to hail from the sub county. The members were selected by vinue of the

oflice that rhey hold. The nominees upon appointment were inducted on their roles as stipulated in the Act

at Le premicr hotel Kisii.
NACADA team joined the training session and sensitized teams on Advocacy against the abuse of

alcohol and drugs. The training altracted lraining on integrity and leadership matters as spelt out in the

constitution.

There exists a functioning Directorate of liquor whose ofTicers fornr lhe secretariat and field oflicers

respectively. The director is the official Alcoholic Drinks Control fund administrator'

lira ltl rrrecl iugs
We have held four board meetings whereby various issues were discussed as per the invitation letters.

Trrining ond capacity building sessions

Throughout the financial year the directorate canied out variotls training sessions both to the board, sub

county commitlees, Liquor officers and the relevant stakeholders:

Enforcement and Compliance

9ll'r3c
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6. lllil,()t{'l ()}' l ll],: l,t:Nl) r\l)Nll\lsl R.\ f()lt

The Kisii County Alcoholic Drinks Control Directorate was created from the Kisii County Alcoholic

Drinks control Act of 2015. Being an Act of the County Assembly of Kisii. The purpose of this

directorate is to provide for the liceniing, regulation ofthe production, sale, distribution, consumption and

outdoor advertising of alcoholic drinks.
This directorate has a:

i) County Alcoholic drinks Control Board
ii) Sub-County alcoholic drinks regulation committees.

The two bodies above are charged with the management olalcoholic drinks in the county.

l. County Alcoholic drinks Control lloartl

This consists ofas per part ll-4(2a)
a) County Executive Members in Charge of Trade Tourism and Industry who is the chairperson

b) The County public Health Oflicer
c) The county Police Commander
d) The County director Alcoholic Drinks Control (Liquor)- secretary

e) The County Commissioner
f) County Director Physical Planning
g) County Aftorney
h) Two Nominees (A youth and the other to be ofopposite gender)

L srrltcotrtttr Alcoholic I)rinks ('ontrol ( ttntnlittccs

Each Sub Corrnty Alcoholic Drinks Control Committee as per part Ill 9 (4) a-h consiss of;
a. Subcounty administrator(Chairperson)
b. Sub county public health otlicer
c. Sub County Police commander
d. One r€presentative ofthe County Director of Alcoholic Drinks Control

e. Deputy County Commissioner
f Subcounty Physical Planning / Works Oflicer
g. Three non,in.ir appointed by County Executive Member Trade Tourism and lndustry, one of

rvhom is a youth.
The two Alcoholic drinks control boards togelher with the secretariat in liquor directorate constitutes the

directorate of liquor. The Chairperson of the county Alcoholic drinks control is the CEC-Trade Tourism

and ltrdustry Mrs. Edinah Nyaboke Kangwana.
The nine-sub county alcoholic drinks committees are;

l. Nyaribari Chache
2. Bonchari
3. Bomachoge Chache
4. Bomachoge Borabu
5. Nyaribari Masaba
6. South Mogirango
7. Bobasi
8. Kitutu Chache Nonh
9. Kitutu Chache South.

The chairmen of these committees are the Sub County Administrators

ll I I'a g e
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lst I lall 7,l s 7,500
2nd Half 5,316,000

Sunrnrl of rcy UC rformancc in the l'Y 2lll9/2020

Summa oI ex nditure in the FY 2019/2020

Licensing fees in Quarter I and 2 were relatively stable and in line with targets, however there was

significant reduction in revenues in Q3 and Q4.'Ihis was anributed to the COVID-19 Pandemic causing

closure of most Alcoholic Drinks premises. hence lower dernand for licenses. There were also less

activities that cortld be executed in the second halfl of the FY hence lower expenditure was witn€ssed in

the half.

Signed: { tr E OF T, U(t
I

Panrela Kintu

Director, Alcoholic Drinks Co

.* Z

()

UN

lst Half 9,209,3 5 0

2nd Llall 5,998,700

3 t MAR tl?l

tF ti

.4() \)

12 ll)a gc

l'c riotl llercntrc

'l'otal 12.17-1.500

I)eriod I,'rpcntl iture

'fotrl 15,208,050
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7. ( ol ,()R,\', ,: (;()r',lil{\.\\( I,. s.l',\'l'1,:}l1,. \ l'

Alcoholic Drinks Control Directorate has a board in place cornprising of l0 (Ten) members. So far, the

board has held four board meetings. Members lrorn the department of Administration are invited when

necessary beCause the sub county Administrators report dilectly to the County Department of
Administration and are also the Sub-County alcoholic drinks Control Committee Chairpersons.

The attendanc€ by board members has been good. The Board does not yet have a board charter but plans

are underway to do prepare one. Appointment to the board is done by the Counly Executive Committee

Member (CECM) Trade Tourism and Industry. The Kisii County Alcoholic Drinks Control Act 2015 is

however silent on the removal of Board members.

The County and Sub-County committee members have been taken through induction and training. The

role ofthe bosrd is to support and facilitate sub county committees in carrying out their functions, review

decisions made by Sub-County committees among others. The County Board members are remunerated

based on the recommended Salaries and Remuneration Commission Rates

lS l l'l r t
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8. NTANA(;ENtI,.N] l)lS(:USSION ANI),\NAI.YSIS

ln the period under review the directorate of Alcoholic Drinks Control successfully started running

activiries as stipulated in the Acl. KSh 5,697,780 rvas brought forward from the 2018/2019 financial year

and KSh 12,473,500 collected in the FY 201912020. Similarly, in the period under review, KSh

15,208,050 was spent in running the activities of the fund as spelt out in the Act. There was increased

need to conduct more awareness campaigns and strategic planning in the midst of the Covid- 19

pandemic.

Analysis of Revenue by source

ln the FY 2}l8l2}l9, the Directorate of Alcoholic Drinks Control had a revenue tar8et ofKSh
12.000,000 but overshot ofthe target and managed to collect KSh 12,473.500

Revenue Collected vs Projected collectiions

. Collections . Amount brou8ht over from previous FY

12,473,500

r2,000,000

11,000,000

r2.800,000

r2.600.000

r2,400,000

12,200,000

12.m0,000

11,800,000

1r,600,000

l,lll'.1 s:r

Actual Revenue Collected Projected revenue Collection
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ln the FY 2017/2018, the departmenl had beginning balance of KSh 3,092,000. This was attributed to
lower collections in the FY. ln the year ending l0 June 2018, the closing balance was KSh 9,101,680.

This was attributed to increased collections in the FY 2018/2019. KSh 5,697,780 was the closing balance

This was anribured to higher collections in the FY 2018/2019 and more activities by the directorate.

However in the FY ending June 2020, KSh 3,235.660, there were increased demands on the Alcoholic
Drinks Control including enforcement and publicity awareness, hence the lower closing balances.

Opening Balances per FY in Millions

10.00

900

800

700
6.00

500

4.00

3oO

2.00

100

0.00

3.09

0t/o1/2017

910

0r/01/2018

570

0t/01/ 2019

I3.22

01/0t/2020

KIAMWASI REHABILITATION CENTRE
Apart from the various engagements with the liquor oflicials, relevant stakeholders on how to ensure

compliance in licensing and control of liquor issues. We have a mandate on advocacy on matters of drug

and alcohol abuse. We have partnered with NACADA in the contraclion on Kiamwasi rehabilitation

center. Once complete it will be a centre for training and rehabilitation programs. The centre is 80%

complete and has been provided for funding by the directorate's parent department of trade for its
completion. As we close the financial year as a department, we celebrate the milestone, we have achieved.

lmpoftant to note is the fhct that now our licensing process has been f'ully devolved. C)ur stakeholders can

now access the services from their respective sub counties.

We have f'ully embraced e-licensing to curb on any aspect of revenue leakage and to ensure faster and

convenient liquor licensing services.

With the trainings, our staffs in liquor and relevant stakeholders have gained a lot ofknowledge

We have put modalities in place in terms of a clear activity plan and budget estimates to ensure we cover

any areas tha! were not fully covered.

Our main tbCus will be in advocacy against drug and alcohol abuse in a bid to address the recent repoft

released by NACADA on where Kisii lies. The school going children will be our focus.

We will work further to support the inFrastructure we have put in place especially embracing the sub

.ounry .o,nnlitt""r.
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IO. TRUSTEf,S REPoRT

l0.l Introduction
In the Financial Year 201912020, the fund's Act and regurations were arready in prace and
therefore actualized the Fund As per the Act. Arso, the county Liquor Board was actively in
place, this Board consisted of the cECM Trade, The County commissioner, The county
Police Commander, county Attomey, County pubric Hearth officer and rwo members of the
public.

The County Board and the Sub-county Committees were trained and herd regular meetings. It
was during this financial year that the country Experienced the outbreak of the corona virus
Disease (covlD- I9). The counry Directorate of Alcoholic Drinks control was key in
enfbrcing some of the containment measures arongside members of the Nationar porice
Scrvicc.

10.2 Changes in trustees/signatories
The fund has four signatories narnery, The County Chier officer responsibre for Trade.
Tourism and Industry, The Arcohoric Drinks contror Directorate director (Fund Manager), The
chief officer for Finance & the county Head of accounting services. In the period under
review' there were changes in the oflice of the Director Arcoholic Drinks Contror(Fund
managcr) . Specimcn signaturcs werc updated at thc Bank to facilitatc thc smooth opcration of
the fund.

Signed

Naum Biliah Nyabwari Mogaka
Chief Officer Trade, Tourism and lndustrv.

I 6l Page
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IO. S1'A'TEMENT ON MANA(;EMIiN't'S III.:SPONSI III I,I'I'IES

Section 167 ofthe Public Finance Management Act,20l2 requires that, at the end ofeach financial year,

the Adminisrrator of a County Public Fund established by the Kisii Counry Alcoholic Drinks Act 2015

shall prepare financial statements for the Fund in accordance u'ith the standards and formats prescribed by

the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of the

Fund's finarcial sratements, which give a rrue and fair view of the state of affairs of the Fund for and as at

the end ofthe financial year ended on June 30,2019. This responsibility includes:

(i) Maintlining adequate financial management arangements and ensuring lhat these continue to

be effective throughout the rcporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position ofthe Fund;

(iiD Designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that thcy are free from material

misstatements, whether due to eror or fraud;

(iv) Safeguarding the assets ofthe Fund;

(u) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that ar€ reasonable in the circunlslances.

The Administratot of rhe County Public Fund accepts responsibility for the Fund's financial stalements,

which have been prepared using appropriate accounting policies supponed by reasonable and prudent

judgements and esrimares, in conformity with Intemational Public Sector Accounting Standards ([PSAS),

anJin the manner required by the PFM Act, 2012. The Administrator of the Fund is of the opinion that the

Fund's financial statements give a true and fair view of the state of Fund's transactions during the frnancial

year ended June 10, 2018, and of the Fund's financial position as at that dale. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have been relied upon

in the preparation of the Fund's tinancial statements as well as the adequacy of the systems of intemal

financial control.

ln preparing the lmancial statements, the Administrator of the County Public Fund has asscssed the Fund's

ability Io continue as a going concern and disclosed, as applicable, matters relating to the use of going

concem basis of preparation of the financial statements. Nothing has come to tie attention of the

Administrator to indicate that the Fund will not remain a going concem for at least the next twelve months

from the dale ofthis stalement.

Approval of thc 6nancial statenrents

The Fund's financial statements were approved by the Board on

its be

Adm inlstrator o

ITlPage

f lhe Counry Public Fund

. r.4 OJ 202f and signed on
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OFFICE OF THE AUDITOR.GENERAL

l)nltou irrg .lc,. ototahiIitr

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box ioo84'ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KISII COUNTY ALCOHOLIC DRINKS
CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

AdYerse Opinion

I have audited the accompanying financial statements of Kisii County Alcoholic Drinks
Control Fund set out on pages 19 to 43, which comprise the statement of financial
position as at 30 June, 2020, and the statement financial performance, statement of
changes in net assets, statement ofcash flows and statement of comparison ofbudget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly
the financial position of the Kisii County Alcoholic Drinks Control Fund as at 30 June,
2Q20, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards and do not comply with
Public Finance Management Act,2012 and Kisii County Alcoholic Drinks Control Fund
Act,2015.

Basis for Adverse Opinion

Opening Balances and Comparatives Figures

The Fund Management did not submit financial statements for the 201 8/2019 financial
year to the Auditor-General for audit contrary to the requirements under Section 47 of
the Public Audit Act, 2015.

Consequently, the validity, completeness and accuracy of all the opening balances
reflected in the financial statements for the year ended 30 June, 2020 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kisii County Alcoholic Drinks
Control Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other

Report of the Auditor-Generat on Kisii County Alcoholic Drink Control Fund lor the year ended 30 June, 2020
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ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my Adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year under review
reflects total budgeted receipts of Kshs.'l 5,000,000 and actual receipts of
Kshs.12,473,500 resulting to under realization of Kshs.2,526,500 or 17o/o. Overall, the
Fund failed to actualize its budget by Kshs.2,526,500 or'17% an indication that some
programs and activities that had been planned were not implemented.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significant of the
mafters discussed in the Basis for Conclusion on Adverse Opinion sections of my
report. I confirm that public resources have not been applied laMully and in an
effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities

Report ofthe Auditor-Generol on Kisii County Alcoholic Drinks Con,rol Fundfor the year ended 30 June, 2020
1

C

Further, the statement of comparison of budget and actuals for the year under review
reflects total expenditure budget of Kshs.1 5,000,000 against total actual expenditure
of Kshs.15,254,620 resulting to an overall over expenditure of Kshs.254,620. There was
no evidence provided for audit review to confirm that the over expenditure of
Kshs.254,620 was approved as provided for in Section 43 (2) of Public Finance
Management (County Governments) Regulations, 2015.

ln the circumstances, the under realization of budget revenue and the over
expenditure on the budget may be an indicator of poor budgetary controls and poor
budget making process.



that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the
significance of the matters discussed in the Basis for Conclusion on Adverse Opinion
sections of my report, based on the audit procedures performed, I confirm that internal
controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management are responsible for the preparation and fair presentation of these
financial statements in accordance with the lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control as the
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal control, risk management and overall
governance.

ln preparing the financial statements, the Management are responsible for assessing
the ability of the Fund to continue to sustain its services, disclosing, as applicable,
matters related to going concern and using the applicable basis of accounting unless
Management is ware of the intention to terminate the Fund or to cease operations.

The Management are also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
AuditAct,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management are also responsible for ensuring that
the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective

Report ofthe Auditor-General on Kisii Counry' Alcoholic Drink Control Fundfor the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economrc
decisions of users taken on the basis of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of lhe Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot the
Constitution.



ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to continue to sustain its services. lf lconclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

09 February,2022
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Kisii ('ottnt.t ,,1ILr*oIit l)rink.t ('onIrcI l urul
Reports and Fina ncia I Slatemcnts
For thc ycar cnded,tune 30,2020

l. Strtenrrnt of conrpliancc irnd l)asis of prcparatiott

The Fund's financial statements have been prepared in accordance with and comply with tnternational

Public Sector Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings,
which is the llnctional and reporting currency ofthe Fund. The accounting policies have been consistently

applied to all the years presented.

The financial statements have been prepared on the basis of historical cost. unless slated otherwise. The

cash florry statement is prepared using the direct method. The financial statements are prePared on accrual

basis.

2. .\tkrplion of nor irrrtl rcr isctl stantltrtls

a) Relevant new standards and amendmcnts to publishcd standards effective for the year cnded J0
June 2019

Slarrrl:r rrl lnr pict

IPSAS,IO:
Public Sector

Conrbinations

Applicable: l'r January 2019

The standard covers public sactor combinations arising tiom exchange

transactions in which case llrcy'are treated similarly rvith IFRS l(applicable

to acquisitions only). Business cotnbinations and corlbinations arising ttom

non-excharrge ransactions are covered purely under Public Sector

cornbinations as arnalgamations.

h) Ncw and amendc{ standards and interprctations in issue but not yet cffectivc in the ycar ended

J0 Junc 2019

Sta ndir r(l Eflertivc dntc and inlpact:
IPSAS .ll: Financial

lnstrunrcrlts

Applicable: I'r Januar] 2022:

The objective of'IPSAS .ll is to establish principles lor the financial

reporting of tinancial asses and liabilities that will present relevant and

usetul intbnnation lo users of llnancial statelnents lbr their assessment of
the anlounts, lirning and uncertainty ofan entity's t'uture casll llows

IPSAS 1l provides users of tlnarrcial statements u'itlr more useful

irrlbrmation than ll'SAS 29. by:

. Applying a single classilication and measurelnent modcl for

financial assets tllat considcrs the characteristics of tlre asset's

cash tlows and the objective for which the asset is held;

. Applying a single fbnvard-looking expected credit loss model

that is applicable to all financial instruments subject lo impairment

testing; and

2{l
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Ki.tii ('ount;'Alutholit l)rinfu (bntrol Furul
Reports and Financial Saatemcnts
For the I'ear ended June 30, 2020

Standa rd Eff€ctil'c datc and inpact:
. Applying an improved lredge accounting model thal broadens

the hedging arrangements in scope of the guidance. The model

develops a strong link belween an enlity's risk management

strategies and the accounting treatment lbr instruments held as

part ofthe risk management strategy.

AS J2: Social

tlenctits

c) Early adoption of standards

'l'he entity did not early - adopt any new or amcnded standarrds in lear 2019

Applicable: l'r January 2022

The objective of this Standard is to inrprove the relevance. faithful

representativeness and cornparability of the inlbrmation that a repofiing

entity provides in its flrrancial statements about social henefits. The

infonnation provided should help users of the financial statements and

general-purpose t'inancial reports assess:

(a) The nature ofsuch social benefits provided b)'the entit);(b) The ke!'

features ofthe operation ofthose social benefit schemesl and

(c) The impact of such social benefits provided on tlre entily's linancial

performance. tinancial posilion and cash flows.

25r



Kisii (ituntt .,lIutho|ic Drink: ('ontro| I"truI
Reporls and Financial Slatements
Rrr_tlre ]'car cndctl ,luneJ0, 2020

stiMtltAIlY ()l' st(;NlFlcANT ACC()t,NTlN(; POl,lCIIiS (( ()NTlNtil.]D)

3. I{er cnur rrcognitiorr

i) Rcvenue from non-crchrnge lrnnsaclions

Transfcrs from other governmcnt entilies

Revenurri liom non-exchange transactions with other government entities are tneasured at fair value and

recognized on obtaining control ofthe assel (caslt, goods, services and properly) if the transl'er is free frorn

conditions and it is probable that the economic benefits or service potential related to the asset will flow to

lhe entity and can be measured reliably.

ti) Revenue from exchangc transactions

lfiterarl income

lnterest income is accrued using tlre effecliv!'yield method, The efl'ectivr." vield discounts estimated luttlre

cash reccipts through the expected lit'e ofthe flnancial asset to thal asset's net carrying amount. The nlethod

applics dris yield to the principal outstarrding to determine interesl itlcome each period

4. llrrdgct in lirrm:t tion

The original budget tbr FY ?019,'2020 was approved by the Counl! Assemblf in June.20l9. Subsequent

revisions or additional appropriations were made to the approvcd budget in accordance with specific

approvals from tlre appropriate authoritics. 'l he additional appropriations are added to the original budget

by the entity upon receiving the respective approvals in order to conclude the tinal hudget.

1'he entity's budget is prepared on a diU'erent basis to the actual inconre and e\penditure disclosed in the

financial statements. 'l'he financial statenlerrts are prepared on accrual basis using a classilication based on

the nature olexpenses in the statement offinancial pertbrmance. whercas the budgel is prepared on a casl.t

basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassilied by presentation to be on thc same basis as the approved budget. A cotnparison of budget and

actual amounts, prepared on a comparable basis to the approved budget. is then presented in the statement

ofcornparison r,)f budget and actual amounts.

ln addition to the Basis difi'erence, adjustments to amounts in th,.' t'inancial slatetncnts are also made lbr
ditlerences in thc lbrmats and classification schemes adopted tbr the prcsentation of the financial
statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison
of budget and actual amounts and the actuals as pcr the staten)cnt of financial performance has been

presented under note 13.5 ol'these financial statements.
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Rcports and Financial Staaements
l.lr r I lrc ear entlcd Junc 30 2 r)20

st l|\tAt{\' oF st(;Nt1.t( AN r A( ( ()tr:il'tN(; P()l.l( ll.ls {( 1) Nl lNt lll))

5. l'ropcrn.l)lnnt iul(l c(lt| il)nlcn t

.All property. plant and equiprnent are stated at cost less acculnulated depreciation and impairment losses.

Cost includes expenditure thar is direcrly atrributable to the acquisition ofthe ilems. When significant pans

ol property. plant and equipment are required to be replaced at inten'als. the entity recognizes such pans

as individual assets with specilic useful lives and depreciates thenr accordingly. Likewise, when a rnajor

inspection is perlbrmed. its cost is recognized in the carrying amount of the plant and equipment as a

replacernent ifthe recognition criteria are satished. All other repair and ntaintenance cos(s are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its t'air l'alue.

6. lrrtlngihlc:rssets

lntangible assets acquired separately are initially recognized at cost. 'l hc cost o[ intangible assels acquired

in a non-exchange transaction is their fair value at the date of the exchange. Following initial recognition,

intangible assets are carried at cost less any accumulated anronization and accumulated irnpairment losses.

lnternally generated intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflecled in surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite

l. inlncial inrtrunlents

l intnL'itl rsscts

I n itial rccognit io n o nd meosu rement

Financial assets within the scope of IPSAS 29 liinancial Instruments: Recognition and Measuremenl are

classified as tinancial asscts at fair valLre through surplus or deticit. loans and rcceivables, held-to-maturity
inveslments or ava ilable-for-sale flnancial assets. as appropriate. The llntity determines the classification

of its financial assets at initial recognitiun.

l.rtuns an rcccit'tthlcs

[,oans and receivables are nolr-dcrivative tlnancial assets rvith tixed or detenninable payments tl]at ar!'not
quoted in an active market. After iniiial measurerrent. such financial assets arc subsequentll measurcd at

arnortized cost r.rsing the cttcctive intcrest method. less irnpairmcnt. Amortized cost is calculated by taking
inlo accounl any discouut or premium on acquisition and Ges or costs thal are an integral part oI the

et'tectiye intcrest rate. Losscs arising fron impainnenl are recognized in the surplus or del'icit.
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Kisii ('ttutttl ,,llct,holi( Drink\ ('ontntl Ftnd
Reports and Financial Statcmcnts
for tlrc I car entled,lunc 10. 2020

SI.]M MAR\' OF SI(;N IFICANT ACCoTI NTINC POLICI ES (('oNTINTI E D)

Held-lo-fialuiO

Non-derivative tlnancial assets rvith fixed or detenninable payments and tlxed maturities are classified as

held to maturity when rhe Enrity has the positive intention and ability to hold it to maturity. After initial

measuretnent. held-to-maturity investments are measured al amortized cost using the effective interest

method. less impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and iees or costs that are an integral parl of the efl'ective interest rdte. The losses arising from

irnpairment are recognized in surplus or deficit.

I mpuirment of tina ncial assets

The Enlity assesses at each reporting date whether there is objective evidence tlut a linancial asset or a

entity offinancial assets is irnpaired. A financial asset or a entity of financial assets is deemed to be impaired

it', and only if, there is objective evidence otimpairment as a result ofone or more evenls tlrat has occurred

after thc initial recognition ofthe asset (an incuned'loss event') and that loss event has an impact on the

estimated tuture cash llows of the financial asset or the entity of financial assets that can be reliably

estimatod. Evidence of inrpairment may include the lbllowing indicators:

i The debtors or a entity oldebtors are experiencing signillcant tlnancial ditliculty

r Default or delinqucrcy in interest or principal payments

- The probabitity that debtors will enter bankruptcy or other tlnancial reorganization

C)bservable data indicates a measurable decrease in estimated tllure cash florvs (e.g. changes in arrears

or economic conditions that correlate with det'aults)

l:in t nciu I I ithil it ir:t

I nitial recognit ion a nd measurc menl

F'inancial liabilities wilhin the scope of IPSAS 29 are classified as [inancial liabilities at fair value through

surplus or deficit or loans and borrowings, as appropriate. 'l'he Entity detennines the classification of its
financial liabilities at initial recognition.

All tlnancial liabilities are recognized initially at fair value and. in the case of loans and bonowings' plus

directly attributablc transaction costs.

Lotns and borrowittg

Aller initial recognition. interest bearing loans and borrowings are subseqtrently measured at amonized

cost using the etfective inrerest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the eflective interest method amorlization process.

Amortized cost is calculaled by taking into account any discount or premittm on acquisition and fees or

costs that are an integral part ofthe effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ll. lnr r n toIics

The eXpense relating to any provision is presr'nted in the statement of tinancial perfonnance net of any

reimbursernent.

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non**"hu,rg. transactions (for no cost or lbr a nominal cost). the cost of lhe inventory is its fair value at

[he date of acquisition.

Costs irrcurred in bringing each product ro irs present location and conditions are accounted for, as follows:

j. Raw materials: purchase cost using the weighted average cost rnethod

) Finished goods and work in progress: cosl of direct materials and labour and a proporlion of
manufactuiing overheads based on the normal operating capacity. but excluding borrowing costs

After initial recognition, inventory is measured at lhe lower ofcost and net realizable value. However. to

the extent thar a class of inventory is distributed or deployed at no charge or for a nominal charge, that class

of inventory is measured at the lower of cosl and current rePlacemcnt cost.

Net realizable value is the estimated selling price in the ordinary course oI operations, less the estimated

costs of completion and the estirnated costs necessary to make the sale. exclrange. or distribution

Inventories are recognized as an expense when deployed for utilizntion or consumption in the ordinary

course of operalions ofthe Entity.

9. I'ror is ions

provisions are recognized when the Entity has a present obligation (legal or constructivc) asa result ofa
pasl el€nt. it is probable that an outtlow of resources ernbodying economic benellts or service Potential
will be required io settle thc obligarion and a reliable estimate can be made ofthe anrount ofthe obligation.

Where the Entity expects sorne or all of a provision to be reirnbursed. lbr example. under an insurance

contract. the reimbuisement is recognized as a separate assel only when the reimbursement is virtually

certairL

Contingenl liabililies

The Entity does not recognize a contingent Iiability. but discloses details oiany contingencies in the notes

to the hnincial statements, unless the possibility of an outflow of resources embodying economic benefits

or service potential is remote.

t
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Conlirrgent assels

The Entity does not recognize a contingent asset. but discloses details ofa possible asset whose existence

is contingent on the occurrence or non-occurrence ofone or more uncertain future evenls not wholly within
lhe confiol ofthe Entity in the notes to the financial statements. Contingent assets are assessed continually

lo ensure that devclopments are appropriately reflected in the financial statements. lf it has become vinually
cenain that an inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably. the asset and the related rcvenue are recognized in the tinancial statements oflhe period

in which the change occurs.

l(). ( hangcs irr accountinq pttlicies antl cstinltt!:s

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes

ln accornting policy are applied prospectively ifretrospective apPlication is impractical.

I l. l..nrplovcr bcnclits llctircnlcnt hcnclit plans

The Entity provides retirement b€nefits tbr its enrployees and directors. Defined contribution plans are

post-employnrent benefit plans under which an enlity pays fixed contributions into a separate entily (a

iund). and rvill have no legal or constructive obligation to pay funher contributions if the fund does not

hold sufficient assers to pay all employee benetits relatin8 to employee service in tlre cunent and prior

periods. The contributions to fund obligations for the payment of retiremenl benefits are charged against

income in the year in which lhey becorne payable.

Defined benefit plans are post-employtnent benetlt plans other than detined-contribution plans. The defined

benetlt funds are actuarially valued tri-annually on the projected unit credit mcthod basis. Delicits identified

arc recovered through lump sum payments or increased tuture contributions on proportional basis to all

panicipating enrployers. l-he contributions and lump sum paymcnts redLre the post-employment benefit

obligation.

12, l orcign culrcnt) tritn\itctiolls

Transactions in tbreign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in tirreign currency are rePoned at the statement of
financi4l position reporting date by applying the eschange rate on that date. Excharrge dil'terences arising

from the settlemerrl of creditors. or from tlre reponing of creditors al rates ditl'erent frorn those at which

they w€re initially recorded during the pcriod. arc recognized as income or expenses in the period in which

they arbe.
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SUM MARI' OF SI(; NIT'ICANl' ACCOUNTIN(; POLI(:I [S (CoNTIN(I I.]t')

lJ. Ii(,rr)\r iug costs

Borrowing costs are capitalized against qualifying assets as pan of property, plant and equipment. Such

bonowing costs are capitalized over the period during which the asset is being acquired or constructed and

borrowings have been incuned. Capitalization ceases when construction of the asset is cornplete. Funher

borrowing costs are charged to the statement of financial pertbrmance.

I{. llclntcrl Partics

The Entity regards a related pany as a person or an entity with the ability to exert control individually or
jointly. or to exercise significant influence over the Entity. or vice versa. Members ofkey management are

regarded as related panies and comprise the directors, the CEO and senior managers

15. ( ush anrl caslt ctluir alcnts

Cash and cash equivalents comprise cash on hand and cash at bank. slrcrt-term deposits on call and highly

liquid investrnents with an original maturity ofthree months or less. which are readily converlible to known

amounts of cash and are subject to insignificant risk o[ changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at various cornmercial banks at the end o[ the tinancial

year. For the purposes ofthese financial statements. cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and'or instilutions which were not sunendered or

accounted for at the end ofthe tinancial year.

I (r. ( onrparatirc ligurcs

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conlorm to the required changes in presentation.

17. lirents nftcr the rcporting pcriotl

There were no material adjusting and non- adjusting events after the rePorting period.

lll. Itltinrrrts lnrl Ilokling l.ntity

The entity is a County Public Fund established by The Kisii County Alcoholic Drinks Act

under the County Depanment ol' Trade Tourism and lndustry, Its ultimate parent is the County

Oovemment of Kisii.

19. ( rrlrerrer

The financial statements are prcsented in Kenla Shillings (KShs)
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!(1. Signiticant.iu(lgnrrnts ln(l sotlrccs oIestintation unccl'tilirrt\

'fhe preparation of the Entity's tinancial starements in contbnnily rvith IPSAS requires management to

make judgments. estimates and assumptions that athct the reported antounts of revenues, expenses. asscts

and liabllities. and the disclosurc of contingent liabilities. at the end of the rc'Porling period. llowever.

uncertainty about these assutnptions and estimates could result in outcontes that require a material

adjustment to the carrying amount of ll1e asset or Iiability aft'ected in future periods.

Estimates and assumptions - T'he key assumptions concerning the tulure and other key sources of
estimation uncertainty at the reporting date, that have a significant risk ofcausing a material adjustment to

the carrying amounts ofassets and liabilities within the next tlnancial year. are described below. 
-l'he 

Entity

based its a^ssumptions and estimates on paranleters available when the consolidaled financial statements

were prepared. However. existing circumstances and assunrptions aboul titture developnrents may change

due to nrarket changes or circumstances arising beyond the conlrol of tlrc Entity. Suclr changes are reflected

in the assurnptiorrs when they occur. TPSAS I . 140.

STJM MARY OF SI(; NI FICAN'I' A(:COT]NTIN(; POLICI ES (CONTI N ti I.]D)

Ljseful llves snd residuol values

The uselut lives and residual values of assets are assessed using the fiollowing indicators to inform potential

future use and value lrom disposal:

> Thd condition ofthe asset based on the assessment ofexPerts employed by the Entity

> 'fhe nature of the asset. its susceptibility and adaptability to changes in technology and processes

) Tho nature ofthe processes in which the asset is deployed

) Availability offunding to replace the asset

D Chlnges in the market in relation to the asset

Provisk)ns

Provisions were raiscd and ntanagement determined arr estirrtate based on the infortnatiotl available.

Additional disclosure ofthese estimates ofprovisions is included in No(c ltx\.

Provisions are measured at the management's best estimate ol thc e\penditure required to setile the

obligation at lhe reporting date. and are discounted to present value where the eft'ect is material.
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st"l Ml\t A Rl' oF st(; N IFtc:ANT ACCOUNTIN(; POLICI IiS (( ()NTI N tr Ll))

11. linancial risk nrnnngcnlcnl

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks and efl-ects

of chanBes in lbreign currency. The Fund's overall risk management programme focuses on

unpredir:tability ofchanges in the business environrnent and seeks to minimise the potential adverse etlect

olsuch risks on its performance by sening acceptable levels ofrisk. The Fund does not hedge any risks and

has in place policies (o ensure (hat credit is only exlended to cr.rstonrers with an established credit history.

The Fund's financial risk management objectives and policies are detailed belorv:

.) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in

full when due. Credit risk arises tiom cash and caslr equivatents. arrd deposits with banks. as wellas trade

and other receivables and available-for-sale tlnancial investments.

Management assesses the credit quality of each cuslomer, taking into account ils financial position. past

experience and other factors. lndividual risk lirnits are set based on internal or erternal assessment in

accordance with limits set b)- the directors. Thc amounts presented in the statement of financial position

are net of allowances lbr doubttul receivables. estimated by the entity's management based on prior
experience and their assessment ofthe current economic environment.

The carrying amount of financial assets recorded in the tinancial statements representing the entity's
maximum exposure to credit risk without taking account ofthe value ofany collateral obtained is made up

as follows:

'fl,lal

At J0.lunc 2019

Receivables from exchange transacliorls

Reeivables from non-exchange
transactions

[]trrl birl.rnccs

lolrtl

At 30 .lunc 20 | tl

Receivables frorn non-exchange
transactions

silctto0sRcceivables lrom erchange tran

Bank balanccs

33 l

l otu I

ilolrlunt
K\lt.

l ullr
perlirrnting

hShs

l'rrl rlttc
K\hs

lrnltairctl
K\h.



The board oftrustees sets the Fund's credit policics and objectives and lays down parameters within which

the various aspects ofcredit risk management are operated.

b) Liquidity risk mrnagement

Ultimate responsibiliry for liquidity risk management rests with the Fund Administrator, who has built an

appropriate iiquiditl. risk management framework for the management of the entity's short. medium and

long-term funding and liquidity managenrent requirements. The entity manages liquidity risk through

conlinuous monitoring of forecasts and aclual cash flows.

The tabte below represenrs cash tlows payahle by the Fund under non-derivative financial liabililies by

their remaining contraclual nraturities at the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within l2 months equal their can}'ing balances, as the

impact ofdiscounting is not significant.

K i s i i (' tntnl.l A lttt fu t I it D r i n k.s (' o n t ro I F u rut

Reports and Financial Statements
For the 1 C:l r cndcd .lu ne J0. 2020

sui!fl\IAIt\'()['st(;NIFI('AN'l'A('(()trN'tlN(; Pol.lcll']s (( oN]'lNtrl'll))

The customers under the fully performing category are paying their debts as lhey continue trading. The

credit risk associated with these receivables is rninimal and lhe allowance for uncollectible amounts that

the entity has recognised in the financial statemenls is considered adequate lo cover any Potentially
irrecoverable amounts.

'l otal

.\t -i(l .lunc l{l l9

I'rade payables

Current portion of borrorvings

Provisions

Enrployee benetit obligation
-l (,tn I

At 3{}.lunc 201tl

l rade payables

Current portion of borrowings

l'rovisions

[irnployee bcrrefi t obligatiott

J{r

Less than I

__ monllr

KShs

Betlicen l -J
,l,l,ll

KSh s

()rtr i
ttrottllts

l.'shr

I otal

K \h.

--1

-t-
+

'l
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SIIM|llARY OF SI(;NIFICANT ACCoTINTINC P0l,ICIES (CoNTINUEI))

c) Market risk

The boand ltas pul in place an internal audit tlnction to assist it in assessing the risk taced by the entity on

an ongoing basis. evaluate and test thc design and effectiveness of its internal accounting and operational

oontrols.

Market risk is the risk arising tiom changes in market prices, such as interest rate. equity prices and foreign

exchange rates which will affect the entity's income or the value of its holding of financial instruments.

The objictive ofmarket risk marragement is to manage and control market risk exposures within acceptable

parameters. while optimising the return. Overall responsibility for managing markel risk rests with the

Audit and Risk Managernent Committee.

The F'und's Finance Depanment is responsible for the development ofdetailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day to day

implementation of those policies.

There hre been no change to the entity's exposure to rnarket risks or the manner it't which it manages and

measures thc risk.

Foroign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of goods and

services ihat are done in currencies other than the local currency. ltrvoices denominated in foreign

Currencics are paid after 30 days from the date ofthe invoice and conversion at the time ofpayment is done

using the prevailing exchange rate.

The carrying amount ofthe entity's foreign currency denominated monetarl assets and monetary liabilities

at the end ofthe reportints p€riod are as follows:

,\t -lll .llllle 2019

ljinancial assets

lnvestments

-,1-

('ash

Debtors' receivables

I

l ratlc and other pa) ablcs

Liabilitics

Ncl tbreign currency asset/(liabilityl

[]orrorr.ings

t5 l

KShs

-l 
rrtul

K\hs

()lhcr curr( rci{is

KShs

L
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SUMMARY OF SIGNIFICANT ACCOUNTlNG POLICIES (CONTINI.] ED)

Foreign cu rrency sensitivity anelysis

The tbllowing table denronstrates the effect on the F-und's statement of tlnancial pertbrmance on applying
fie sensitivity for a reasonable possible change in tlre exchange rate ofthe three rnain transaclion currencies.

with all other variables held constant. The reverse would also occur ifthe Kenya Shilling appreciated with
all other variables held constant.

L.lsl)

ii. lntercst ratc risk

lnterest rate risk is the risk that the entity's financial condition may be adversely atl'ected as a result of
changes in interesl rale lcvels. Tlre enlity's interest rate risl arises ttom bank deposits. This exposes the
Fund to cash tlow interest rate risk. The interest rate risk exposure ariscs rnainly from interest rate

rnovertlcnts on the Fund s deposits.

lltanugontent o/ interesl rutc risk

To manage the interest rate risk, management has endeavoured to bank with institutions that oller
favourable interest rates.

S e n s i t i v i t.t, qu l.t's i s

The Fund analyses its iuterest rate exposure on a dynamic basis by conducting a sensitivity analysis. This
involvcs detennining the impact on profit or loss ofdefined rate shitts. The sensitivity analysis for interest
rate risk assumes that all otlrer variables. in particular foreign exchange rates. rentain constant. The analysis

has bean perlbrrned on the same basis as the prior y-ear.

201 9

Iuro

tJs t)

20t8

Euro
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d) Capltal risk mansgement

'Ihe objetive of tlre Fund's capital risk management is to sat'eguard the Fund's abilil)'to contirlue as a

going concem. The entity capital struclure comprises ofthe tbllowing funds:

(;eu ri n g

Revaluation reservc

Accumulated surplus

Revolving tirnd

-l 
olu l lunds

'fotal krrrorvinss

Less: cash and bank balances

Net debt/(excess cash and cirsh cquivalents)
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l.icensirrg l"ecs

2. I. rr ud arlnrinistrution c\l)cn\cs

-1. [:inancc ('osts

{. ( ash lrtrl caslr t'rlttiritlents

t 5.2t)lt.t)50

| .01.1.0()()rvholcsalcrs t.t00.(x)0
{3 t.000t.09 t .000C lrrtr

l. r i l.5r)03. t40.000Bar & Rcstaurant
r.6.17.0002.795.000Wincs & Spirit
1,718.6r)0?.65 r.500Srnall Bar

66.000i96.000Application lrccs
I .77 i. I00t.200.000

i 27.000

l)istrih tors
Banrbrra r)

10,589,2{)0r2,J73,500Total l. iccrtling lrcc:

.l.t{.1.50(r.t.4{7.t00t)sA

.l.lE i.r0{)7.386.700Field operations
t78.200()lticc S Lrpplics t48.600

2.t.15.7502.962.000l raining' ('apacit) buil,.lin-r
1.819.100r.261.550I lost)italit! boarr.l ,\ lIlr anccs

l-12.680Publislring and ['rirrting {)

t-1.99J,I0{)T(r(ttl

l)escription 2$19/2[20 2t) I8/2019
Kshs Kshs

Bank Charges .16.5 70 49.t70
l-olal { 6.570 {9, t 70

5.6e8.780:.9 | /,.66()CIrrdnt accornrt
5.69't.71{)2-9 | 6.6()0Tota carh anrl c:r'lt cr;uir alcnls
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NOTES To THE FINAN('IAL STATEMENTS (CONTINUED)

Dctailed analysis t)l'th!'cash and citslt eqttivalents are as tirllolvs:

l. I'ror isiorrs

a) Fircd (lepo!iits aa((,urrl
other
Sul)- lot{l

olhcr
SllF totnl

c) ( urrcnl n((0uol
l.9l ('.66(l 5.691.7E0t00t090.)52900National tlank ofKen)a Kirii Branch

Othcr
s.697.1tt02.916.660Sul)- iol:rl

d) ()thcl.\{\t)c':if\ )

('ash in hand

Nl-Pesa

Sub. toa{l
5,697.7It02.9 t6.660Grnnd totul

Balarue at the hcgirrning ol'lhc )car(1.07.1018)
Additional l'rovisions

['r'rrr, ision ttti liscLl

duc to discout'rt and timc value lor nronel( hirl
'Iransters t'rom non -currettl provisions

llalancr at thc cnd of thc rcnr (.ll).()6.20I9)

39 lr
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUEI))

2. Iir rrorr ings

The table below shows the classification ofborrowings into external and domestic bonowings

fhe t*le bclow shows the classification of borrowings long-tenn and current borrowings

B{lance at beginning of the pcriod

External borrowings during the year

Domestic borrowings during the year

Repaymenls ofextemal borrorvings during the period

Repayments ofdornestics borrowings during the period

llrlance at end of thc pcriod

Ertcrnal llorrowings
[)ollar denominatccl loan liotn r,lr organizalittn'

Sterling ['ound dcnominated loan liont 'y11 organization'

Euro denominated loan front zzz organi'zaliort'

l)omcslic llorrorr ings

Kcnl. a Shilling loan tionr K( l]
Kenya Shilling loan l'rom Barclays Bank

Kcnya Shilling loan tiom (irnsolidated Bank

Borrowings from other governmenl institutions

Total balance at end of ahc l"ear

Shon term borrowings (current portion)

[.ong term borrowings
.l 

r)(i I

{0 I

I

-tl_
I

-l
.l

I

+ ,l-.lI

'l



I
Kisii (ounty Alcofuiit l)rinks ( ontrol l"urul
lLeports antl
For thc year

Financial Statcnlcnts
ended ,lune 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUET))

J. l'inrpkn oc bcnclil oltligltirtrts

{. ( rrsh g('ncr:rtt(l lttxrt opcr;ttirtns

5. Ilrlutrtl pnrt\ l)xlitDcct

a) Nature of related party relationships

Entities and other panies related to the Fund include tlrose panies tvho have ability Io exercise control or

exercise significant influence over its operating and financial decisions. Related parties include

managemen-t personnel, their associales arrd close fhmily mernbers. The ttndlscheme is related to the

following entities:

a) The County Covernmentl
b) The Parent County Covernment Ministryl
c) Key management:
d) Bmrd of Trustees

KSh sKShsK Shs KShs

( urrcnl hcncll( oblisltiort
Non-currcnt benetit obl i gation
-Ii)t:ll 

cnr plo) ct bcnclits obligal ion

Surplus/ (dclicit) lirr thc 1'ear beftrrc tar

Atlj ustetl lirr:

.\ nrortisirt iorl

[)cpreciation

CainV losscs on disfx,sal ol'tssets

lnter€st inconrc

l:inilncs c()\t

\\ orking ( apital !(lilr\lnrtrtt\
lncrcasc in inrcntrrr)

Irrcrcase' irr rcccivtblcr

Increasc in palablcs

Nct cash florv frorn opcrating actilitics

,ll I

-t
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NOTES TO THE }'INAN('IAL STATT]MENTS ((]oN'I'INU IiI))
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