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Kericho County Executive Staff Mortgage
r endetl .Iune 30,2022

Scherue Fund

Kericho county Execulive staf.f Mortgage scheme Fund is established by and derives its

authority and acQountability from pubr[ Finun.. Management Act (Kericho c'ounty Executive

Staff Mortgog, sriu'*, irLal on 20'r'Junru.y 2016' The Fund is wholly owned by the Count/

bou.*-"it-of Kericho and is domiciled in Kenya'

The fund,s objeotive is to and purpose shall be to provide roan for the purchase, development,

renovation or repair of residentiuf prop"rtf Uy -"*Utrs of the County Executive Staff'

b) PrinciPaldctivities

The principal fund's objective is to and. puP:t. shall be to provide loan for the purchase'

development, renovation o. repair of residential property by members of the County Executive

Staff.

Annual d Financial Statcments for the

l. Key Entity lnformation and Management
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c) Board of Trustees/Fund Administration Committee

Hon. Shadrack Mutar
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Iiericlto County Executive Stc{f fu[ortgoge Schente Fund
Annual R ort d Financial Statements for the ear ended June 30, 2022

2. Vlanagemen Team

Dr Shadrack Mutai was born on 1980 and holds
Bachelor's in Medicine & Surgery. He has served in
the County for over ten years as a Chief officer of
Health and later CEC Finance and Economic
PIanning.

Mr. Joel Bett was bbrn in 196i. He holds a degred'iir
human resource and has an experience of over thirty
years in the pubiic sector. He is the County Secretary

and head of county public service and also a
Committee Member of the Kericho County Executive
Staff Mortgage Scheme Fund.

CPA George K I(irer was born in 1981 and holds a
master's degree in strategic management. He has an

experience of over i0 years in the public sector. He is
the curent Ag Chief Officer of Finance and Ag Chief
Officer Executive Office Of the Governor and

Committee Member of the Kericho County Executive
Staff Mortgage Scheme Fund.

Executive Staff Mofigage Scheme Fund.
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Ikriclto County
Annual ort d Financial Statements for the r ended June 30, 2022

uttve Staff Mortgage Sclteme Fund

Mr. Charles Kirui was born in 1964, he holds a degree

in education and has a vast experience in public sector

he is county Chief of Staff and a Committee Member
Kericho of the County Executive Staff Mortgage
Scheme Fund.

?
0

M/s Sylvia Inziani was born in 1983 she holds a

degree in Urban and Regional Planning and has an

experience ofover ten years in public sector. She is

the county physical planner and Committee member

of the Kericho County Executive Staff Mortgage
Scheme Fund.

Hon Leonard K Ngetich was born in 1980 and holds
degree in Accounting and he has an experience of over

ten years in public sector. He is the county payroll
manager and serves as a Committee Member of the

Kericho County Executive Staff Mortgage Scheme

Fund

M/s Leah Chumba was born in 1968 she holds a

Degree in economics and has an experience of over

twenty years of service in public sector. She was the
Chief Officer Roads and Public Works and Committee
member of the Kericho County Executive Staff
Mortgage Scheme Fund
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Kericlto CountY Stuff Mortgoge Schente Fund
ded June 30,2022

Annual rt Financial Statements lbr the Year en

3. Fund Ch 's Report

I put a foreword
Kericho CountY

te by the ChairPersou of the corPorate governance body responsible for the

ve Staff Mortgage Scherne lrund cousists of sevell committee members

who supervise manage the fund scheme. During tl.re year the former CEC Dr Patrick Mutai

resigned almost the close of the Financial Statemen t to pursue other ambitions

Effective corPorate

economy as a who
stakeholder interest

governance is critical to the proper functioning of the mortgage fund and the

le. Its primarY objective of corPorate govemance should be safeguarding

on sustainabilitY basis the regu lation of the Fund has a keen interest in sound

corporate governance as it is an essential eleme nt of safe ar.rd sound operation' The fund's

perfonnance the year was fair

There is an focus on risk and suPPorttng framework and the committee should set

The future outloo
to advance loans

tone at the toP

risk culture.

Singed

Hon.

oversee management's role in fostering and maintain a sound corPorate

k of the fund expects to have more allocations by the county Assembly in

to more staff in the county executlve'

Mutai

vlll
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Kericho CottrttY
Annual Report

Staff tllortgage Schcntc Fund

d Finan cial St:rtemcnts for the ren tled June 30,2022

4. Report of Fund Administrator

The budget for
Scheme Fund
Financial Year

II. Key

Political risk is
value of the 'assets

funds oper

Sign: .

CPA George Kirer

financial year 202l-2022 for the Kericho county Executive Staff Mortgage

four million shillings, However, the same was not received during the

to late disbursement of funds by the National Treasury'

with the county's political instability which may adversely affect the

andoperation,the"hung.,inthebusinessenvironmentwillaffectthe

Notablc Cha

l. Lack of

The scheme is toopelateanddischargeitsmandateasstipulatedintheActbutthe
biggest is lack ofadequate funds.

Management strategies

Credit risk is the practice of determining creditworlhiness assessing new and

returning for risk of late or non-Payment. It 's important that the Fund perform their

due diligence to the risks that come with extending car loan credit.

1X



Kericho Couttty utive StafJ'Mortgage Scheme Fund
Annual ort Financial St:rtements for the ear ended Junc 30,2022

5. Statement of erformance Against the County Fund's Predetermined Objectives

Section 164 (2)(0 of the public Finance Management Act,2012 requires that, at the end of each

financial year, thp accounting officer whel preparing financial statements of each County

C;;..;;""t entit$ in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's

performance agairtst predetermined objectives.
I

progress on attainlnent of Strategic development objectives

Below we the progress on attaining the stated objectives:

Timely
repayments of
mortgage loans
issued to staff
through
deductions from
the monthly pay

Increased uptake
of mortgage
loans by staff

Increased
efficiency and
job motivation

To enhance the
living standard of
executive

Purchase,
development,
renovation or
repair of
residential
property

__t

x

Perf<lrtn:rnceIndicator0utconreObjectiveProgram
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Kericlto County Staff Mortgage Scltente Fund
Annual Financial Statements for the ended June 30 2022

6. Corporate Statement

year, the fund administration committee meetings were attended by all
in the act.

There were quite
fund and approve

number of meetings held by the fund committee to review the progress of the

to one of the beneficiaries.

of the fund is not established yet but since the members are employees of the

County they draw salaries from their departments they serve however; sitting

allowance is paid the administration committee.

The

xl

t

In the just ended financial
the members as stipulated



I{ericho CountY Staff Mortgage Scheme Fund

Annual d Financial Statements for the al' endcd Junc 30, 2022
a

7. Manage Discussion and AnalYsis

The fund to adhere to all statutory requirements in the Kericho CountY Executive

Staff Mortgage Scheme Furrd Regulations 2016.I'he maj or risk faced bY the fund is the

inadequate and budgetarY allocations to ensure the fur-rd attains its mandate and all

interested staff able to access mortgage loans

have any material arrears in statutory and finanoial obligatiotts to any

The operation of the fund during the year is as follows

The fund does

institution.

on- Iixch:rnge'f ransactionsILevenue F-rtltn

Count1,' (-itlvernureutJ'rartsl'ers Ft'otl"t

Ilxchange'l'ransactiottsRevenue Fro
5.299,-591]nterest Iuctltne

5,299,591'Iotal Revenut

Expenses
5.90c).220Sen,iceslJse o1'Goods i

5,909,220
S'l'otal Expenst

ses0ther (Jains/l

(699,929)thc PcriodSurplus/(Dcfi

xll
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I{ericlto CountY Executive Stoff Mortgage Schente Fund

Annual Repo rt and Finan cial Statements for the 1'e:rr ended Junc 30,2022

8. Environmental and Sustainabilify Reporting

Kericho County Executive Staff Mortgage Loan Scheme Fund exists to transform lives of

Kericho County Executive staff. This is iur purpose; the-driving force behind everything we do'

It's what guides us to deliver our strategy in putting st{l.a: our first priority' delivering services'

and impro=ving operational excellence. Below is a brief highlight of our achievements;

1. Sustainability strategy and profile -

The board -*ug"*"nt seeks io make reference to sustainable efforts, broad trends in political

urJ..,u.ro""onoini. affecting sustainability priorities, reference to international best practices

and key achievements and failure.

2. Environrhental Performance
The Fund seeks tb advance staff mortgage provide loan fbr the purchase' development'

renovation or repair of residential propeiy. rnit is dor-re in cornpliance withNEMA (National

Environment Management Authoiity of (enya) whose mandate is to supervise and coordinate

environmental activities and serving as the main national body to implement environmental

policies in all sectors within the country'

3. EmploYee welfare
The core mandate of Kericho county Executive Staff Mortgage Loan Scheme Fund is to

improve the welfare of the Kericho County Executive staff by advancing mortgage loans to

purchase, development, renovation or..puit of resjdemial properties of their choice' This is a

ieward system that seeks to improve the rnorale of staff.

4. Market Place Practices
A ;;*;; "i']Ii"n 

who, prior to the commencement of these Regulations had purchase{,

developed, expanded, renovated or repaired residential property stipulated 
-under 

sub regulation

(1) on loan from a financial institution, may apply for a loan under these Regulations to offset

any remaining Ioan transferred from the nnanciat institution to the loan scheme under the$e

Regulations.

5. CommuniQ Engagements,
During the financi; ;; ";J.a 

:otn June2O2}.Kericho County Executive Staff Mortgage Loan

Scheme Fund did not participate in any community engagement.

xllt
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Kericho County ve Stoff Mortgage Scheme Fund

Annual rt Financial Statements for the Year ended June 30 2022

9. Report of the stccs

The Trustees t their report together with the audited financial statements for the year ended

J:.:ne30,2022 show the state of the Fund affairs

Principal
ties of the Fund shall be to provide a loar.r scheme for thepurchase,

The principal
development,

Results
The results of

on or repair of residential properties for its staff'

the Fund for the year ended June 30. 2022 are set out on page 1 to l0

Trustees
The members of

By Order of the oard

Chair of

year/period ended June 30, 202

empowers the Auditor General

Board of Trustees who served during the year are shown on page (vi)

Auditors
The Auditor is responsible for the statutorY audit of the Fund in accordance with Article

229 of theC tution of Kenya and the Public Audit Act 2015. Or a Certified Public

Accountant by the Auditor General to carrY out the audit of the entitY for the

2 in accordance to section 23 of the Public Audit Act, 20i 5

to appoint an auditor to audit on his behalf'

ard/Fund ministration Committee

xlv



Ikriclto CourttY Executive Stc{J' Mortgoge Sche me Ii und

Annual RcPort and Financial Statements for the Y ear cnded June 30,2022

10. Statement of Management's Responsibilities

Section 167 of thel Public Finance Managernent Act, 2012 requires that' at the end of each

financial year, the Administrator of a county Public Fund established by Kericho county

Subsidiary Legislation, (Kericho county Execr"rtive Mortgage car Loan Scheme

Fund) 2016 Legal Notice number 5, shall prepare financial statements for the Fund in accordance

with the standard$ and formats prescribed by the Public Sector Accounting Standards Board'

The Administrator of the county public Fund is responsible for the preparation and presentation

of the Fund,s financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the financiat yea, ended on June 30,2022' This responsibility

includes: (i) maintaining adequate financial management arrangements and ensuring that these

.on,irr. to'be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the Fund;

(iii) designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, vthether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances. The Administrator of the county Public Fund accepts

responsibirity for the Fund,s financial statements, which have been prepared using appropriate

accounting poliCies supported by reasonable and prudent judgements and estimates' in

conformity with lnternational public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act, 2Ol2 andby Kericho county Subsidiary Legislation' (Kericho county

Executive staff Mortgage Loan Scheme Fund) 2016 Legar Notice number 5. The Administrator

of the Fund is of the opinion that the Fund,s financial statements give a true and fair view of the

;;;;;;Jrl*u.,ru.tions during the financial year ended June 30, 2022' and of the Fund's

financial position as at that date. The Administrator further confirm the completeness of the

accounting records maintained for the Fund, which have been reried upon in the preparation of

the Fund's financial statements as well as the adequacy of the systems of internal financiai

control.

ln preparing the financial statements, the Administrator of the county Public Fund has assessed

the Fund,s ability to continue as a going concern and disclosed, as applicable' matters relating to

the use of going concern basis of preparation of the financial statements' Nothing has come to

the attention of the Administrator to indicate that the Fund will not remain a going concern ftrr at

least the next [welve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board

signed qqils pehalf bY:

Sign w-
CPA GeorgelK Kirer
Fund Admiilistrator

lL 2022 and
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al statements

ness of lnternal Controls, Risk Management and Governance
rs how the entity has instituted checks and balances to guide internal
ris responds to the effectiveness of the governance structure, the risk
environment and the internal controls developed and implemented by

with governance for orderly, efficient and effective operations of the

PREAMBLE

I draw your to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,
accounting
on the finan

ndards and the relevant laws and regulations that have a direct effect

B. Report on ulness and Effectiveness in Use of Public Resources which considers
compliance
guidelines

applicable laws, regulations, policies, gazette notices, circulars,
d manuals and whether public resources are applied in a prudent,

efficient,
achieves

omic, transparent and accountable manner to ensure Government
e for money and that such funds are applied for the intended purpose

REPORT OF
MORTGAGE

C. Report on
which cons
operations.
mana
those
entity

An unmodified
relevant laws

the report, wh

REPORT ON

Adverse Opin

ion does not necessarily mean that an entity has complied with all
regulations and that its internal controls, risk management and

read together constitute the report of the Auditor-General

E FINANCIAL STATEMENTS

n

governance s are properly designed and were working effectively in the finan
year under

The three pa
responsibilities
Public Finance

of the report are aimed at addressing the statutory roles a
the Auditor-General as provided by Article 229 of the Constitution,

anagement Act, 2012 and the Public Audit Act, 2015. The three parts

nd

n

I have audited
Mortgage Fun
position as at

e accompanying financial statements of Kericho County Executive
set out on pages 1 to 22, which comprise the statement of financia

0 June, 2022 and the statement of financial performance, statement
changes in assets, statement of cash flows and statement of comparison of b
and actual am nts for the year then ended, and a summary of significant accountin
policies and r explanatory information in accordance with the provisions of Arlicle 22

Report of the A on Kericho County Executive Staff Mortgage Fundfor the year ended 30 June, 2022
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I
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kericho County Executive Staff Mortgage Fund as at June 30,2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Kericho County Executive Staff Mortgage Scheme Fund Regulations, 2016 and
the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Anomalies in the Financial Statements

The annual report and financial statements have the following inaccuracies and instances
of non-compliance with the prescribed reporting template for County Public Funds and
Schemes, revised in June, 2022, contrary to Regulation 164(1) of the Public Finance
Management Act, 2012.

i. The statement of financial performance reflects deficit for the period of Kshs.609,929,
while management discussion and analysis report shows a deficit of Kshs.699,929,
resulting in an unexplained variance of Kshs.90,000.

ii. The statement of financial position reflects accumulated deficit of Kshs.609,929
which differs with the recalculated surplus of Kshs.10,868,451, resulting in an
unexplained variance of Kshs.1 1,478,380.

iii. The statement of changes in net assets reflects revolving fund and accumulated
deficit balances of Kshs.203,463,296 and Kshs.609,929 respectively. However, a
recast of the amounts disclosed in the statement revealed revolving fund balance of
Kshs.191,984,916 and accumulated surplus of Kshs.10,868,451, resulting to
unexplained variances of Kshs.11,478,380 and Kshs.(11,478,380) respectively.

iv. The statement of cash flows reflects proceeds from loan principal repayments
amount of Kshs.20,837,414 which was not captured in the revolving fund. Further,
the breakdown and details of the amount were not provided for audit. Similarly, the
statement of cash flows reflects loan disbursements paid out amount of
Kshs.32,800,000 which was not captured in the revolving fund.

v. The statement of comparison of budget and actual amounts reflect interest income
performance difference of Kshs.5,299,591, instead of the correct amount of
Kshs.(5,299,591). Also, % utilization against interest income is erroneously indicated
as 100.

vi. Similarly, the statement of comparison of budget and actual amounts reflects total
income performance difference of Kshs.5,299,591 instead of the correct amount of
Kshs.(1 ,299,591), and % utilization of 100 instead of 132.

vii. Further, the statement of comparison of budget and actual amounts reflect use of
goods and services amount of Kshs.5,877,281, while the statement of financial
performance reflects a corresponding amount of Kshs.S,909,220, resulting in a

Report of the Auditor-General on Kericho County Executive Staff Mortgage Fund for the year ended 30 June, 2022
2
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variance of Kshs.31,939. However, no reconciliation is provided as a budget note to
explain the variance as required.

viii. ln addition, the statement of comparison of budget and actual amounts does not have
explanatory notes for non-receipt of the budgeted transfers from County Government
amount of Kshs.4,000,000 and failure to budget for the interest income received of
Kshs.5,299,591 and the use of goods and services expenditure Kshs.5,877,281 as
required by the prescribed reporting template.

ix. Note 6 to the financial statements on cash generated from operations reflects nil
amount for deficit for the year, adjustment for interest income amount of
Kshs.5,299,591 and net cash flows from operating activities amount of
Kshs.5,299,591. However, both cash generated from operations and net cash flows
from operating activities amounts should be Kshs.609,929 as interest income is part
of operating activities.

x. Other disclosures do not include financial risk management in respect to credit risk
disclosure on performance of receivables from exchange transactions, and the
gearing of the Fund under capital risk management.

xi. The progress on follow-up of prior year auditor's recommendations does not show
the management action on all the issues raised by the Auditor-General in the report
for the previous yeat.

ln the circumstances, the accuracy of the financial statements could not be confirmed.
Also, Management was in breach of the law.

2. Lack of Trial Balance

The trial balance in support of the balances in the financial statements for the Fund was
not provided for audit verification. This is contrary to paragraph 27 of the lnternational
Public Sector Accounting Standards (IPSAS) 1 which requires financial statements to
present fairly the financial position, financial performance and cash flows of an entity.

ln the circumstances, the Management contravened paragraph 27 of the lnternational
Public Sector Accounting Standards (IPSAS) 1 and thus the balances could not be
confirmed.

3. Unexplained Variance in lnterest Income

The statement of financial performance reflects interest income amount of
Kshs.5,299,591, while the supporting ledger shows a corresponding amount of
Kshs.5,435,964, resulting in an unexplained variance of Kshs.136,373.

ln the circumstances, the accuracy and completeness of the interest income amount of
Kshs.5,299,591 could not be confirmed.

4. Unsupported Administration Fees and Committee Allowances
The statement of financial performance reflects use of goods and services amount of
Kshs.5,909,220, which as disclosed in Note 3 to the financial statements, includes
administration fees of Kshs.2,970,200 and Committee allowances of Kshs.732,000, both

Report of the Auditor-Ceneral on Kericho County Executive Staff Mortgage Fund for the year ended 30 June, 2022
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)
totalling to an amount of Kshs.3,702,200 whose supporting documentary evidence was
not provided for audit.

ln the circumstances, the accuracy, completeness and propriety of the expenditure of
Kshs.3,702,200 could not be confirmed.

5. Misstatement of the Revolving Fund Balance

The statement of financial position reflects revolving fund balances of Kshs.203,463,296
and Kshs.174,874,000 as at 30 June, 2022 and 30 June, 2021 respectively, resulting in
an unexplained or unsupported increase of Kshs.29,589,296. ln addition, the statement
of changes in net assets erroneously reflects an amount of Kshs.2,726,498 under
revolving fund, described as transfers, which relates to the car loan funds. Further, the
statement of changes in net assets does not reflects, under revolving fund, disbursements
paid out during the year under review amounting to Kshs.30,300,000.

ln the circumstances, the accuracy of the revolving fund balance of Kshs.203,463,296
could not be confirmed.

6. Misstatement of Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.3,223,265 which, as disclosed in Note 4 to the financialstatements, includes Kenya
Commercial Bank balance (as per bank statement) of Kshs.3,188,949, instead of the
reconciled cash book balance of Kshs.48,983, resulting in a misstatement of
Kshs.3,139,966.

ln the circumstances, the accuracy and completeness of cash and cash equivalents of
Kshs.3,223,265 could not be confirmed.

7. Unconfirmed Accuracy of Long-term Receivables from Exchange Transactions
Balance

The statement of financial position reflect long-term receivables from exchange
transactions balance of Kshs.67,650,521 which differs with the recalculated balance of
Kshs.199,443,556, based on information provided below, resulting in an unreconciled
variance of Kshs. 1 31,793,035:

Details
Amount
(Kshs.)

Loans Openinq Balance at 1 Julv, 2021 179,243,743
Loans Principal lssued during the year 30,300,000
Total lnterest due on Loans lssued during the year 16,036,818
Loan lnterest Repayments during the year (5,299,591)
Loan Principal Repayments during the year (20,837,414\
Loan Balance at 30 June, 2022 199,443,556

Further, the balance of Kshs.67,650,521, according to records provided for audit, includes
loan balances due from four (4) defaulters amounting to Kshs.1,994,419 whose
comparative amount (outstanding balance as at 30 June,2021) was Kshs.41,620,519,
resulting to a decrease in outstanding amount by Kshs.39,625,100. However, evidence
showing that the four loans were serviced during the year under review was not provided

Report of the Auditor-General on Kericho Cottnty Executive Staff Mortgage Fundfor the year ended 30 June, 2022
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for audit, casting doubt on their authenticity. Subsidiary ledgers for the individual debtors
were also not provided for audit.

ln the circumstances, the accuracy and completeness of the long-term receivables from
exchange transactions balance of Kshs.67,650,521 could not be confirmed.

8. Lack ofApproved Budget

The statement of comparison of budget and actual amounts reflects budget amount of
Kshs.4,000,000 for both revenue and expenditure. However, the supporting approved
budget document was not provided for audit.

ln the circumstances, the regularity of the actual expenditure of Kshs.5,B77,2B1 reflected
in the statement could not be confirmed.

The audit was Conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kericho County Executive Staff Mortgage Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities lin accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opi4ion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lav'rfully and in an effective way.

Basis for Conclusion

1. Unsupported lnsurance Contract

The statement of financial performance reflects use of goods and services amount of
Kshs.5,909,220 which, as disclosed in Note 3 to the financial statements, includes
insurance costs of Kshs.2,054,707 relating to a contract with an insurance Company to
provide insurance services for the County Mortgage Fund at a contract sum of
Kshs.2,054,707. However, the contract agreement provided for audit does not specify the
exact insurance services that were to be provided by the insurer. Further, the insurance
policy documents were not provided for audit review.

Report of the Auditor-Qeneral on Kericho County Executive Staff Mortgage Fundfor the year ended 30 June, 2022
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ln the circumstances, value for money of the expenditure of Kshs.2,054,707 could not be
confirmed.

2. Unsecured Mortgage Loans

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.67,650,521 which represents mortgage loans given to thirty-
two (32) loan beneficiaries. Review of loan documents revealed that seven (7) title deeds
provided for audit were not co-owned by the beneficiaries and the County Government of
Kericho, while title deeds for the remaining twenty-five (25) beneficiaries were not
provided for audit.

ln addition, there were no documents held by the Administrator of the Fund to show that
the funded properties were insured by the beneficiaries as required by Fund Regulations.
Further, a member of staff who passed away in the month of February, 2021 had an
outstanding loan balance of Kshs.15,009,873, but evidence of effort made by the
Management to recover the outstanding balance from the insurance company or through
alternative means was not provided for audit.

ln the circumstances, the security of mortgage loans and the recoverability of the balance
of Kshs.15,009,873 could not be confirmed.

3. Loans Disbursed Without the Requisite Documents

During the year under review, Management disbursed loans amounting to
Kshs.30,300,000. However, review of the loan files revealed that four (4) beneficiaries
who received loans amounting to Kshs.17,000,000 did not provide the required title
deeds, insurance policy documents, and title search certificates to support the loans as
follows:

The first beneficiary, who was given a loan of Kshs.3,500,000 on 16 February, 2022,
did not provide a valid title deed, sales agreement and official search documents
attached for purchase of land for construction.

ii. The second beneficiary, who was given a loan of Kshs.3,000,000 on
23 February, 2022, did not provide bill of quantities for the house to be constructed
and sales agreement of the land on which the house was to be constructed.

iii. The third beneficiary, who was given a loan of Kshs.3,000,000 on 16 March, 2022, did
not provide a valid title deed. The title deed provided is dated 20 December, 2018 for
land purchase funded in lt/arch ,2022.

iv. The fourth beneficiary, who was given a loan of Kshs.7,500,000 on 16 June, 2022, did
not provide a valid title deed. The title deed provided is dated 23 October,2019 for
land purchase funded in June, 2022.

ln the circumstances, the regularity of the loan disbursements amounting to
Kshs.17,000,000 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Kericho County Executive Staff Mortgage Fundfor the year ended 30 June, 2022
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK ]UANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how [\Ianagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

eneral on Kericho County Execative Staff Mortgage Fundfor the year ended 30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lVlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Kericho County Executive Staff Mortgage Fundfor the year ended 30 June, 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tvly
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide lVlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

26 April, 2023
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17. Notes to the Financial Statements

1. General Information

Mortgage Scheme Fund is established by and derives its

Kericho County Executive Staff Mortgage Scheme Fund)

entity is wholly owned by the Kericho County Government

and is dom in Kenya. The entity's principal activity is to purchase, development,

renovation or

Staff.

2. Statement

The Fund's

repair of residential properly by mernbers of the Kericho County Executive

compliance and basis of preparation

statements have been PrePared in accordance with and comply with
IPSAS). The financial statements arelnternational Public Sector Accounting Standards

presented in Kenya shillings. which is the functional

accounting policies have been consistently applied to

(
and reporting currency of the Fund. The

all the years presented

The financial statements lrave been prepared on the basis of historical cost' unless stated

otherwise. The cash flow statement is prepared using the direct rnethod' The financial

statements are prepared on accrual basis.
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3. Adoption nelv and revised standards

(i) Relevant new standards and amendments to published standards effective for the

year ended 30 June 2022

IPSASB the app lication date of standards fiorri I't January 2022 owing to Covid 19.

This to provide entities with tinre to effectively apply the standards. The deferral

was January 2023

(ii) New amended standards and interpretations in issue but not yet effective in

the yea ended 30 June 2022

was done
set for l't

Applicable: I't JanuarY 2023:

The objective of IPSAS 4l is to establish principles for the financial

,"poni"g of financial assets and liabilities that will present relevant

and useiul information to users of financial statements for their

assessment of the amounts, tirning and uncertainty of an Entity's

future cash flows.

IpsAS 4l provides users of financial statements with more useful

information than IPSAS 29,bY:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's cash

flows and the objective for which the asset is held;

.Applyingasinglefor.ward-lookingexpectedcreditlossmodelthat
ir uppfi"uife to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens the

hedging airunge*ents in scope of the guidance' The model develops

a sttng link bitween an Entity's risk management strategies and the

u""orniing treatment for instruments held as part of the risk

management strategy.

(State the irttpttct oJ'the 'sranclard to the Entily if relevant)

IPSAS 41: nancial
Instruments

Applicable: I't JanuarY 2023SocialIPSAS 42

1

Effbctive date artcl ittlpact:Standard
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(,

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key tbatures of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

irnancial performance, financial position and cash flows'

(State the impact of the standard to the Entity if relevant)

representativeness
provides

ithfulfarelevance,theetoISStandardofVC h improvISectiThe obj
athatlonCrh nformatofbdall tycompara

asoclaboutstatementshits anciall-tnE,nti tyreporting
ancrl1tlieof fi alUSETSd helol.lsho pnl1 atforme provided'fhbenefits

llcnefits

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30' regarding illustrative examples on

hedging and credit risk whicli were inadvertently omitted

when IPSAS 4l was issued'

c) Amendments to IPSAS 30. to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued'

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial idoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued'

(State the impact of rhe standard to the Entity if relevant)

Applicable: I st JanuarY 2023toAmendmen
Other IPS
resulting
IPSAS 41,
Inst

o IPSAS 22 Di.sclosure of Financial Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts (sNA

2008).

o IPSAS 39: EmPloltee Benefits

benefits as it is no

Applicable l't January 202 3

Now deletes the term site social secu

ts to
Other
improvem
IPSAS
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o IPSAS 29: Financial instrurnents: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded Uy IFSnS 4l which is applicable from 1't January 2023.

State the intpact of the standard to the Entity if relevant

longer defirTed in I PSAS

The standard sets out the principles for the recognition' measurement'

presentation, and disclosure of i.ut... The objective is to ensu.re that

i"rr"", and lessors provide relevant information in a mattner that

faithfully represents those transactions. This information gives a basis

for useri of hnancial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present

informatiorronrightofuseassetsandleaseliabilities.

I Sm, the impact of the stantlard to the Entity if relevant

Applicable l'' JanuatY 202 5IPSAS 43

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

State the intpact oJ'the standard to the Entity if relevant

Applicable l't January 202 5n-
Held

IPSAS 44:
Current
for Sale a
Discon
Operatio

(iii)Ear adoption of standards

The entity id not early - adopt any new or arnended standards in year 2022

9
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4. Significant nting Policies

Ikricho
Annual

a) Revenue

i. Revenue

recogniti,

fronr non'

on

Transfers froml other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asseilcash' goods' services and property) if

;n;ffiri;r"i.-l?r".-n"* conditions and it is probable it"'ut tt',i economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably'

ii. Rcvenue from exchange transactions
I

Interest income

-exchange trattsactions

Interest i is accrued using the effective Y ietd method. The effective yield discounts

estimated re cash receiPts through the exPected life of the financial asset to that asset's

net carrYtng The method applies this Yield to the principal outstanding to determine

interest each period.

b) Budget ation
The entitY's is prepared on a different basis to the actual income and expenditure

disclosed in financial statements. The financ ial statements are PrePared on accrual basis

uslng a ficati on based on the nature of expenses tn the statement of financial

performance, whereas the budget is PrePared on a cash basis. The amounts in the financial

statements recast from the accrual basis to the cash basis and reclassified bY

presentati on be on the same basis as the approved budget' A comparison of budget and

actual prepared on a comparable basis to the approved budget, is then Presented in

the of comparison ofbudget and actual amounts'

In addition the Basis difference, adjustments to amounts in the financial statements are also

on schemes adopted for the presentation of
made for di nces ln

the financial

A statement
of com
performance

the formats and classificati

and the approved budget.

reconcile the actual amounts on a comparable basis included in the statement

of budget and actual amounts and the actual as per the statement of financial

l0
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c) PropertY, Plant and equiPment

All property, plant and equiprnent are stated at cost less accumulated depreciation and

impairment losses. cost inciudes expenditure that is directry attrib'tabre to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordinily. Likewise, when a major inspection is performed' its cost is

recognized in the carryint"u*ount of the plant and iquiprnent as a replace*"1]11:

recognition criteria are sa-tisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where un urr.t is acquired in a non-exchange transaction for nil

or nominal corrsideration the asset is initially measured at its fair value'

d) Intangible Assets

lntangible assets acquired separately are initially recognized.at cost' The cost of intangible

assets acquired in a non-exchange transaction ii their iair value at the date ofthe exchange'

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accrinulated impiirment losses. lnternally generated intangible assets,

excluding capitalized developrnent costs, are not capitalized ind expenditure is reflected in

.u.ptN o"r deficit in the period in which the expenditure is incurred'

The useful lifeof the iniangible assets is assessed as either finite or indefinite'

e) Finanbial instruments
Financial ass€rs

Initiat recognition and meas urement

Financial assdts within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit' loans

and receivables, held-to-maturity investments or available-for-sale financial assets' as

appropriate. The Entity detennines the classification of its financial assets at initial

recognition.
Loans and receivables
Loans and receivables are non-derivative flnancial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement' such financial

assets are subsequently measured at amortized cost using the effective interest method' less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition aqrd fees or costs that are an integralpart of the effective interest rate' Losses

;;i;t;; frorn impairment are recognized in the surplus or deficit'

ll

I
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Summary Of Si,gnificant Accounting Poticies (Continued)

Held-to-maturitY
Non-derivative flnancial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Untity has the positive inte.tion and ability to hold it

to maturity. After initial *"urur",r"nt, held-to-maturiiy investments are measured at

amortized cost using the effective interest method, lesi impairrnent' Amortized cost is

calculated by taking'into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest raie. The losses arising from impairment are

recognized in surPlus or deficit'
I mp oir me nt of Jin anci al ass ets

The Entity assesses at each reporting date whetlrer there is objective evidence that a financial

asset or a entity of flnancial urr"t, ii irnpaired. A firrancial asset or a entity of financial assets

is deerned to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events tliat has occuired after the inltial recognition of the asset (an incurred

,loss event') and that loss event has an irnpact on the estimated future cash flows of the

financial asset ror the entity of financial assets that can be reliabty estimated. Evidence of

impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Finuncial liabilities
I nitial recognition and meas urement

Financiar liabirities within the scope of IpSAS 29 are ctassifred as financial liabilities at fair

value tlirough surplus or deficit or loans and borrowings. as appropriate.' The Entity

determines the classification of its tlnanoial liabitities at initial recognition' 
- .

All financial liabilities are recognized initialty at tair value and, in the case of loans and

borrowings, plus directly attributable transaction costs'

Loans and borrowing
After initial recognition, interest bearing loans and borrowings are subsequtl']Y-i""t'red at

amortized cost using the effective interJst method. Gains and losses are recognized in surplus

or deficit when the Iiabilities are derecognized as well as through the effective interest

method amortization process' 
intn ccc.ottnf anv disc acquisition

Amortized cost is calculated by taking into account any discount or premlum on

und f.., or cdsts that are an integral part ofthe effective interest rate'

Summary Of SigniJicant Accounting Policies (Continued)

f) Inventories
lnventory is measured at cost upon initial recognition. To the extent that inventory was

receivedthroughnon-exchangetransactions(fornocostorforanominalcost)'thecostofthe
inventory is its fair value at the date of acquisition'

Costs incurred in 6ringir-rg each product to its present location and conditions are accounted

for, as follows:

of rnanufacturing overheads uased on the normal operating capacity, but excluding

borrowing costs
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After initial ition, inventory is measured at the lower of cost and net realizable value'

However, to extent that a class of inventorY is distributed or deployed at no charge or for

a nominal that class of inventorY is measured at the lower of cost and current

replacement
Net realizable ue is the estirnated selling P rice in the ordinary course of operations, less the

estimated of completion and the estimated costs necessary to make the sale' exchange,

or distribution
Inventories recognized as an expense when deployed for utilization orconsumption in the

ordinary cou of operations of the EntitY

a

retm
The expense

is virtually certain.
lating to any provision is presented in the statement of financial performance

net ofany
Contingent

t.

The Entity not
in the notes to fi
embodying ic benefrts or service potential is remote

recognize a contingent liability but discloses details of ar.ry contingencies

nancial statements, unless the possibility of an outf'low of resources

l3
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Sumnury Of Significant Accounting Poticies (Continued)

Contingenl asse/s

The Entity does not recognize a contingent asset. but discloses details of a possible asset

whose existence is contin'gent on the oa"rrr",,"" or non-occurrence of one or more uncertain

future events not wholly riitnln the corrtrol of tlre E,titf in the rrotes to the financial

statements. Contingent assets are assessed continually to ensure that developl"nents are

appropriately reflected in the financial staterlents. If it has become virtually certain that an

inflow of econ6mic benefits or service potentialwill arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs'

h) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Entity to state the

reserves maintained and appropriate policies adopted'

i) Changes in accounting policies and estimates

The Entity recognizes the effecli of changes in accounting.policy retrospectively' The effects

of changes in u."orniing policy are applild prospectively if retrospective application is

impractical.
j) Employee benefits - Retirement benefit plans

The Entity provides retirement beneflts for its 
"*ploy".t 

arid directors' Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

,"furur. entity (a iuni; anA will have no legat or constructive obtigation to pay further

contributions if the fund does not lrold suff icient assets to pay all employee benefrts relating

to employee service in the current and prior periods. The contributions to lund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefjt plans are post-employment benefit plans other than defined-contribution

pf""r. ifr" l"finlO benefii funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers' The

contributions hnd lump sum payments reduce the post-employment benefit obligation'

k) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of tho transaltion. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising l'rom the settlernent of creditors, or from the reporling

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise'

l4
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r) costs
Borrowing capitalized against qualifYing assets as part ofproperty' plant and

are

equipment. S borrowing costs are capitalized over the period during which the asset is

being acquired constructed and borrowings have been i ncurred Capitalization ceases when

constructlon he asset is complete. Further borrowing costs are charged to the statement of

financial
m) Rela

The County
parties

of Kericho County Executive Staff Car
of Kericho is a related PartY

Loan Scheme nd since the fund obtains allocations from the CountY Executive and the

ces car loans to employees of Kericho County Executive

d cash equivalents
Cash and cash

call and highlY
ivalents comprise cash on hand and cash at barrk' short-term deposits on

liquid investrnents with an origina I maturity of three months or less, which are

readily con le to known amounts of cash and are subj ect to insignificant risk of changes

in value. Bank balances include amounts held at the Central Bank of KenYa and at

vanous banks at the end ofthe financial year. For the purposes ofthese financial

statements,
authorised

and cash equivalents also include short terrn cash imprests and advances to

ic officers and/or institutions whicli were not surrendered or accounted for at

the end of the year

tive figures

reconfigured
p) Even

conform to the requ ired changes in Presentation

There were no

q) te and Holding EntitY
The entity is Cor"rnty Public Fund established by of Kericho County Executive Staff Car

Loan Fund Regulations 2016. Its ultimate parent is the CountY Government of

Kericho.
r) Cu

The financial are presented in Kenya Shillings (Kshs)

comparative figu res fbr the previous flnarrcial year have been amended or

after the rePorting Period
material adjusting ini non- adjusting events after the reporting period.

l5
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Summary Of Significunt Accounting Policies (Continued)

5. Significant luOg-"rts and sources of estimation uncertainty

The preparation of the Enlity's financial statements in corrfbrmity with IPSAS requires

management to make judgments, estimates and assumptions that af-fect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities' atthe

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affdcted in future periods'

State all judgements, estimates and assumptions made e'g'

a) Estimates and assumptions - Th: key assumptions concerning the future and other key

sources of estimation un.".tuinty at the reporting date. that.have a significant risk of causing a

material adjustment to the carrying amounts of a-ssets and liabitities within the next flnancial

y.ur, ur" described below. TheEniity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared' However' existing

circumstances and assurnptions about future developments may change due to market

changes or circumstances arising beyond the control of the E'ntity' Such changes are reflected

in thJ assumptions when they occur' IPSAS 1 ' 140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using tlie fbllowing indicators to

inform potential future use and value from disposal:

processes

c) Provisions
Provisions were raised and management determined an estimate based on the

information available. Additional discloitre of these estimates of provisions is included in

Note 18.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.

a

r6
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comparative figures for the previous financial year have been amended or

conform to the required changes

after the rePorting Period

in presentation

Fund
for the

Loons and

Loans and vables are non-derivative financial assets with fixed or determinable

payrnents that are not quoted in an active market. After initial tneasurement, such financial

assets are uently measured at amortized cost using the effective interest method, less

impairment cost is calculated by taking into account any discount or Premlum on

acquisition fees or costs that are an integral part of the effecti ve interest rate. Losses

arising from t are recogn ized in the surPlus or deficit. The Entity regards a related

party as a or an entity with the ability to exefi control indiv idually or jointlY, or to

exercise cant influence over the Entity, or vice versa. Members of key management are

regarded as re ated parties and comprise the directors and senior managers

s) Cash cash equivalents

Cash and equ ivalents comPrise cash on hand and cash at bank, short-term deposits on

call and hi liqu id investments with an original maturity of three months or less, which are

readily con
in value. B

,le to known amounts of cash and are subject to insignificant risk of changes

account balances include amounts held at the Central Bank of KenYa attd a1

vanous banks at the end ofthe financial year' For the purposes of these financial

statements,
authorised

rh and cash equ ivalents also include short tenn cash imprests and advances to

lic officers and/or institutions which were not surrendered or accounted for at

the end of the tinancial year

figurcsCom

There were material adjusting and non- adjusting events after the reporting period'

v) CurrencY

The financial statements are presented in Kenya Shillings (Kshs)

17
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3. [Jse of rrnd Serviccs

4. Cash and cash equivalents

endcd Junc 30,2022

5,299,291

Summory Of ificant Acco unting Policies (Continued)

6. Notes to Financial Statements

l. Transfers County Government

2. Interest me

0County Govt. {)perations'l'ransfers F'ron

0unty'On Belralf O1"l'hc lr,ntitl'Pa1,'nrcnts By'(

0'l'otal

4,405,6755.299,591Interest lttcottr lrrom lv'lorlgage l.oans

0Irrom lnvestlttelltsIntercst I

0On Bank Depositslnterest

4,405,675IrtcortreTotal Interest

2,970,200Administratio: Fees

144,000Training
732.000Committee Al

I 1,9708,3 l3Bank Charges
2,054,707Insurance Cos

11,9705,909,220Total

rCCOlIllta) Current I
5,851,7393,1 88,94901216449678rmercial BankKenya Con

3,80500472328991001SBI\4I

r8

l)e scrilrtion 2[2]-2(022 2$20-2$21

Kshs Kshs

I

l)cscription 2$21-2022 2020-2021

Kshs Kshs

Description 2021122 2020121

Kshs. Kshs.

I 2$21-2022 2020-2$21

Financiirl Institution r\ccount tttttttller Kshs Kshs
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5. Receivables from cxcltange transactiotts

a

6,124,81534.3 l60472328991002SRN,I2
I 1,980,4193Sub- Total
11,980,419Grand Total

blesCurrent Receir

cInterest Recciv;

l)ucCurrent l.oan R

DebtorsOther Exchang,

nt AllowatrccLess: Inrpairntc

IleceivablesTotal Current

vablesNon-Currcttt
179,243,74367.650.72.1nts DucReLong'lcrtn Lo
179,,243,14367.650,721rrenl ReceivablesTotal Non- Cl
119,243,14367,650,721'f rrnsi-tctionsbles lfront IixchanTotal Receiva

l9

3,223,265

2t2A-2$2t

I(shs

202r-2022

Kshs
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from operations

AXTt'(jcar BefoYrFo (he,)Surplusl (I)etic

Atljustecl For:

l)epreciatiotl

Amortisatiott
Disposal Of AssctsCains/ Losscs (

5,109,4335,299,591Interest lncom<

Finance Clost

t:rl AdjustmcntsWorhing CaPr

nt()ryIncrease In Inr

vableslncrease ln R
bleslncrease ln Pa

5,109,4335,299,591From Operating ActivitiesNet Cash Flo'

20

2021-2$22 2020-202r

Kslrs Kshs
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0ther

7, Related balances

a) Nature related partY relationshiPs

Entities and ies related to tlre Fund include those partles who have abilitY to
part

I or exercise sign ificant influence over its oPerati ng and financial
exerclse
decisions parties include management personnel, their associates and close

family mem The fund/scheme is related to the following entities:

a) The
b) The
c) Key

Government;
County Governmeut M inistrY:

d) Board o Trustees; etc

b) Related party transactions

c) Due to parties

Related Parties'Transfers F

2,726,498c Related PartiesTransf-ers T

MinistryDue To Pa

Government Related PartiesDue To Ct

Management PersonnelDue To K,

Total

2l

ztJ}tJ-2A212$21-2172

KshsKshs

2021-2422 2$2ll-2021

Kshs Kshs

I
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18. Progress n Follow UP Of Prior Year Auditor' s Recommendations

The fol is the summarY of issues raised bY the external artditor, and management

comlrents were prov ided to the auditor. We have nominated focal persons to resolve

the various i

the issues to
as shown below with the associated tirre frame witlrin whicli we expect

resolved

Decernber 2022Resolved'l'o Revise
Financial
Statement

Cash and Cash

Equivalent
020-
)35-
5

OAG/KSM/i
2021-2-01-01
2OIKCE,SLF,

December 2022ResolvedTo Revise
Financial
Statement

Misstatement
of Interest
Income

)o2o- 
I

035-
l5

OAG/KSM/
2021-2-01-a
2O/KCESLF

22

Tiutefrantc:
(Pu( a dulc w'hen

you e\pect lhc
issue to bc
resolvetl)

Nlanagentent
comurents

Status:
(Rcsoh,ctl
/ Not
Rextlved)

Issue /
Obscrvatiolts
from Autlitor

Refert'ncc No.
on tlte extcrrial
audit I{ePort

I


