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Institutional Stengthening of the Ozone Depleting Substances Financial Statements

the ended June 2020

Lncel BlcrcPRoP

As set out in Section g3 of the public Finance Management Act,20l2,an Accounting officer is required to

prepare quarterly reports for national govemment entity as follows;

(1) An accounting officer for a national govemment entity shall prepare a report for each quarter of the

financial year in respect ofthe entity'

(2) In preparing a quarterly report for a national government entity, the accounting officer shall ensure that the

report-

(a) Contains information on the financial and non-financial performance of the entity; and

(b) Is in a form that complies with the standards prescribed and published by the accounting standards

board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting officer shall submit the quarterly

report to the cabinet secretary responsible for the e.riity and the national treasury Public Sector Accounting

Standards (IPSAS)
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Ittstitwtional strengthening af the ozone Depleting sttbstances Financiul statements

ial Vear entled June 30,2020For the financ

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project,s official title is: Institutional Strengthening of the ozone Depleting Substances

(Ozone).

objective: The objective of the project is to strengthen institutional capacity for the implementation

of country programme (cP) on the phasing out of ozone Depleting Substances (oDS)'

Address: The project headquarters offices are located in, Nairobi County' Kenya'

The address of its registered office is:

National Ozone Unit
Ministry of Environment and Forestry

NHIF Building, UPPer Hill,
P.O. Box 30126 - 00100

Nairobi

Telephone: 254'20-2730808/9, Ext' 1318, 1302

g-mait : psot'fi ce@environment' go'ke

Website: www.environment.go'ke

Contacts: The following are the project contacts

Telephone: (254) 02 2730808/9 Ext' 1318

E-mail : marindanykirui@yahoo' com

Website : www. environment. go'ke

1.2 Project Information

1't November 2018The start date wasProi ect Start Date:

The
st 2ber 020OctoJ1S 1dateendectProiect End Date:

is Mr. KiruiectTheProiect Manager:-
is 1INEPTheProiect Sponsor:

ll
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the ended

1.3 ect Overvlew

are the bankers for the current year:

Bank of Kenya

is audited by the office of the Auditor general

al Strengthening o{the 
lzone Depleting Substances Financtal Statements

June 30,2020

Line

ect
of the

ect is under the supervision of the Ministry of Environment and
The proj
Forestry

KEN/SEv/80/INS/63
S

pro;ect
goals of the The strategic goals of the project are as follows:(i) Gradual reduction and eventual elimination

Substances

Build and strengthen capacity to
Monheal Protocol on Substances

implement the requirements of the
that Deplete the Ozone Layer.

(ii)

of Ozone Depleting

strategic goals
of ect management aims to achieve the goars through the following

(i) Training of customs officers, and Refrigeration and Air conditioning
Technicians

(ii) Adoption of ozone friendry technologies and arternatives

The proj
means:

Other

project
of the

The project was formed to intervene in the following areas:(i) Stopping release of Ozone Depleting SubstanJes (ODS
atmosphere, thus phase out of ODS

(ii) Protect Human Life and environment

) into the

Current
the proj
formed

that

intervene
was

The project started on I't November 2018 and is expected to run until 3lrr
October 2020 andbeyond on extension of the proiect.

Pro ect

1.5

1.4

The

(i)

The

lll
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Listthedifferentpeoplewhowillbeworkingontheproject.Thislistwouldincludetheproject
manager and all trr" r.'"f.tut"rroto"r. *to *itiu. involved with the project. Also, record theirrole,

their fositions, and their contact information'

Institutional Stengthening of the Ozone Depleting Substances Financial Statements

for the financialyear ended June 30,2020

1.6 Roles and ResPonsibilities

TitleNames -Oversee
implementation of
National Ozone

activities
-Prepare Project budgets and

work plans

- prepare Project' financial

and progress reports
- Conduct monitoring visits

to project under Montreal

Protocol
-Coordinate Ozone

Depleting Substances Phase

out activities in the country

in consultation with the

Ministry, Donor Agencies

and key stakeholders

- Organize public awareness

and educational

programmes on ozone

depleting substances

- Organize training

workshops on ODS Phase

out targeted on key

stakeholders
-Coordinate data collection
on ODS consumPtion in the

country
- coordinate and Provide
advice to the ministrY on

matters related to

compliance to the

requirements of the Protocol

the
the

Unit

Environmental
Pollution Control

-B. Sc.(Hons) -Chemistry

-M.Sc. inCoordinator, NOUMarindanY L. Kirui

lv



the ended

summarry

duration ls 2 years

Strengthening o{the Ozone Depleting Substances Financial Statemen*
June 30, 2020

(from November 20 I 8 to October 2020) with approved budget ofan
usingI I If I

v

Rose W Programme
Assistant /
Secretary

Secretarial Training and
Management
(Certificate)

appomtrnents and
meetings and schedule
meeting venues
- Assist in preparation of
meetings on Institutional
Strengthening Project
activities and liaise with
lead/implementing agencies
and other stakeholders
- Disseminate information
about meetings, provide
secretarial services to
meetings and circulate
minutes and reports
- Disseminate reports
generated after the meetings
and other events
-Coordinate the input of
ODS data
-Preparation of salaries for
staff
- Supervision of the Office
Messenger on handling
incoming and outgoing
mails
- In charge of NOU

- Arrange

Clerk/\4essenger record of all project
files
- Facilitate dispatch of
letters
- Carry out cleaning of the
office
- Photocopying
- File of letters

- Keep

office tea

s$ 194,

7

Proj
equivalents to Kshs 9 704,60 a dollar rate o 0 50 as highlighted ln the table



I nstitutio n al Ste n gth e ning of the Ozone Depleting Substances Financial Statements

the ended June 30,2020

Below is the funding summary:

1.8 Summary of Overatl Project Performance:

ii"progrurn_e has been able to achieve the following results:

o collaborated with the UN Agencies (LINDP, LINEP and UNIDO) and Bilateral Agencies (GZ

Proklima) in formulating strategies and/or investment projects to support Kenya to be in

compliance with the Montreal Protocol requirement

o Continued to demonstrate the efficacy, ease of application, commercial availability, and economic

viability of the alternatives to oDS prior to their adoption

o continued to train refrigeration service technicians from refrigeration and air-conditioning sectors

on good practices during repair and maintenance of refrigeration equipment'

o Continued to train customs Officers and other enforcement Officers, on control measures os

Ozone Depleting Substances'

o Acquired and distributed refrigeration tools to some Government training institutions

o Acquired and distributed four (4) blend analysers to NEMA and KRA for identifying types of

refrigerants

o Approximately 95% of ODS already phased out'

1.9 Summary of Project ComPliance:

There were no issues of noncompliance.

Grant 8,534,481I 1.170,12019.704,601194,134UNEP

Loan
lnsert name of develoPment

lnsert name of development

Co funds
Government of

8.534,4811.1,170,12019,704,601194,134Total

IIrrrlritrvlt htlatlcc
to tl:rtc
(3(I"r.ltiNlt 2o2o)

I)onor /(S/rs
('u rra,l ('-l'

l)onol' ('oltt tltitlttcltt-Sottrcc ol'funtls

1(S/rs/(Sfis

(,1'.) ( t|') (,,t)-(t)) (,,t') B'.)

I)onor
( ll rra l, ('.1'

(t)

Antount reccivctl lrl

rl:rlc - (3(lrrr .ltlNl'l
2020)

l)onor
(u Ir(rl ('l'
(R)
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Strengthening o{the Ozone Depteting Substances Financial Statements
June 30,2020

2.

the ended

OBJE
OF' PERFORMANCE AGAINST PROJECT'S PREDETRMINED

Refer to project objectives from the Credit No and project ID which inform the program budgetbudget. Report on the extent of the project's progress in attaining the program planmetrics met, objectives yet to be met, challenges and opportunities of the project inof its plan. Enumerate all the objectives of the projea as per the program plan

(2) (D of the pubtic Finance Management Act,2Ol2 requlres that, at the end of eachthe Accounting offrcer when preparing financial statements of each Nationalentity in accordance with the standards and formats prescribed by the public SectorStandardts Board includes a statement of the national government entity,s performanceobjectives.

objectives of the p roj e c t,s 2 0 I g _ 2 0 2 2 plan are to

of the project is to ensure the efficient operation of the National Ozone Unit during theto facilitate compliance with the Montreal Protocol provisions, including the approvalof the legal acts and implementation of the new legislation on Ozone Depleting(oDS), the strengthening of national capacities m support of Montreal protocol
the monitoring and control of ODS imports and use of hydrochloro fl uorocarbonsto and use of ODS alternatives and technologies, training of Refrigeration and Air(RAC) servicing technicians , customs officers and other enforcement officers includingmspectors as well as the management of otherprojects

objectives of the project's 20lg-2022 planare to:

efficient operation of the National Ozone Unit during the project period
compliance with the Montreal protocol provlslons

ofnational capacities in support ofMontreal Protocol implementation
and control of ODS imports and use of Hydrochloro fl uorocarbons (HCFCs)

access to and use of ODS alternatives and technologies
of Refrigeration and Air Conditioning (RAC) servicing technicians
of customs officers and other enforcement officers

of other projects on phase out activities

attainmemt of Strategic development obj ectives

of implermenting and cascading the above development objectives to specific sectors, all
objectives were made specific, measurable, achievable, realistic and time_bund

converted into development outcomes. Attendant indicators were identified for
performance measurement: Below we provide the progress on

progress and

vll



I nstitutio n al S tren gthe ning of the Ozone Depleting Substances Financial Statements

fo, the ended June 30,2020

attaining the stated objectives:

PerformanceIndicatorOutcomeYEobect In FY l9l20,the
NationalOzone
Unit (NOU)
coordinated the
phase out of
85% of ODS

Further in the
same Financial
Year 19/20, over
77 RAC
technicians were
trained

% of adoption of
ozone and

climate friendlY
technologies and

alternatives

Number of
trained RAC
technicians and

Customs Officers

Compliance

the Montreal

reduction targets

in phase out

activities of

ODS, leading to

adoption of

ozone and

climate friendlY

technologies

resulting in clean

and healthy

environment

Capacity

building for RAC

Technicians to

deal with ODS

and Customs

Officers to

effectively

enforce ODS

Regulations

with

Protocol

To facilitate
compliance with
the Montreal
Protocol
provisions

Institutional
Strengthening
Phase XI -
Phasing out
0zone DePleting
Substances
(oDs)

vlll
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Strengthentng of the Ozone Depleting Substances Financial Statements
the ended June 30,2020

TE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

Two- pages

ls our

3.

G

which is
services,
each pil

1.S

(The

The

Strengthening of the Ozone Depleting Substances (Ozone) exists to transform lives. This
; the driving force behind everythingwe do. h's what guides us to deliver our strategy,

on Ozone pillars: putting the customer/Citizen first, delivering relevant goods and
improving operational excellence. Below is a brief highlight of our achievements in

strategy and profile -
Montreal Protocol on substances that Deplete the ozone Layer, supports sustainable

growth by stimulations the transition to greener technologies across industrial
country wide

2 vironmental performance

56 qf the Environment Management and Coordination Act (1999) deals with theof the Ozone Layer. In 2007, Environmental Management and Coordination
Substances) Regulations, 2007were put in place. The main aim of these

lations is to control importation and exportation of Ozone Depleting Substances (ODS)
licensing and monitoring. The Regulations were currently reviewed and are in the

for approval

welfare

provided by the Montreal protocol's Multilateral Fund hasfacilitated transition to
technologies in the country and by supporting training of refrigeration and air

(RAC) technicians has helped create safe and secure working environment forworkers. This is as per the Social Development Goal number 8: Decent Work and
Growth

4. place practices-

a wide catchmentfor RAC technicians to be trained on good practices during repair
maintenance of RAC equipment, an advert is supposed to be placed on local daily paper,

to this, local daily papers are normally tnformed ofa scheduled advert so that they
competitively tender for an opportunity to carry out advert on RAC training
also applies when a supplement is required to be carried out during the World Ozone
normally commemorated on 16 September every year

5. Engagements-

every year when World Ozone Day being celebrated, there is community1S

rn terms traditional dancers, acrobats , tree planting, bands, among others where
s are given cash as tokens for participating in the celebrations.

gives details of CSR activities caruied out in the year and the impact to the society.
m0y also include how the organisation promotes education, sports, healthcare,
training and development, and water and

3.



Institutional Strengthening of the Ozone Depleting Substances Financial Statements

.for the financial Year ended June 30, 2020

The Project financial statements were approved by the Principal Secretary for the Ministry of

Environment and ForesffY and the for Institutional Strengthening of the

Ozone Depleting Substances and signed by them.

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for

ozone are responsible forthe preparatiLn and presentation of the project's financial statements, which

give a t o, und fair view of ihe state of affairs of the project for and as at June 30th, 2020' This

Iesponsibility includes: (i) maintaining adequate financial management arrangement and ensuring

that these continue to be eifective throughouithe reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the projecq (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

preslntatlon oi the financial statement, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the project; (v) selecting and applying

apfropriate accounting policies; anO tvil making accounting estimates that are reasonable in the

circumstances.

The principal Secretary for the Ministry of Environment and Foresxry and the Programme coordinator

for Institutional Strenithening of the Ozone Depleting Substances (Ozone) accept responsibility for

the project,s financial statern*tr, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lntemational Public Sector

Accounting Standards.

The principal Secretary for the Ministry of Environment and Forestry and the Programme Coordinator

for Institutional Strenithening of the 6zone Depleting Substances (ozone) are of the opinion that the

project,s financial stat-ements give a true and fair view of the state of project's transactions as at June

3oth,zoz;,and of the pro.lect'i financial position as at that date. The Principal Secretary for Ministry of

Environment and Forestry and the programme Coordinator for Institutional Strengthening of the

Ozone Depleting Substances (Ozone) t rtt .. confirm the completeness of the accounting records

maintained for the project, which have been relied upon in the preparation of the project financial

statements as well as the adequacy of the systems of intemal financial confrol'

The principal Secretary for the Ministry of Environment and Foresty and the Programme Coordinator

for lnstitutional Strenithening of the ozone Depleting Substances (ozone) confirm that the project

has complied fully with applicable Government Regulations and the terms of external financing

covenants, and that projeci hrnds received during the financial year under audit were used for the

eligible purposes for which they were intended and were properly accounted for'

Approval of the Project financial statements

P

t

(Ozone)

x



Tele hone:

il: i

) 3zr4ooo
go.ke

gkenya.go.ke

Ozo

SU

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

E n h an c ing Ac c ou n t ab i I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

RT OF THE AUDITOR.GENERAL ON INSTITUTIONAL STRENGTHENING OF
THE OZONE DEPLETING SUBSTANCES PROJECT (UNEP PROJECT ACCOUNT
NO. NEP/KEN/SEV/80/INS/63) FOR THE YEAR ENDED 30 JUNE, 2020. MINISTRY
OF NVIRONMENT AND FORESTRY

RE ON THE FINANCIAL STATEMENTS

opi ton

set on pages 1 to 27, which comprise the statement of financial assets as at 30 June,
, and the statement of receipts and payments, statement of cash flows and the
ment of comparative budget and actual amounts for the year then ended, and a

ry of significant accounting policies and other explanatory information in

audited the accompanying financial statements of lnstitutionalstrengthening of the
Depleting Substances Project (Project Account No. UNEP/KEN/SEV/80/I NS/63)

ance with the provisions of Article 229 ol the Constitution of Kenya, Section 35 of
lic Audit Act, 2015. I have obtained all the information and explanations which, to
of my knowledge and belief, were necessary for the purpose of the audit

the
the

lnm opinion, the financial statements present fairly, in all material respects, the financial
po of the lnstitutional Strengthening of the Ozone Depleting Substances Project as
at June, 2020, and of its financial performance and its cash flows for the year then
A , in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and pfy with the Public Finance Management Act, 2012 and Funding Agreement
No NEP/KEN/SEV/80/!NS/63 between United Nations Environment Programme and
the overnment of Kenya dated 30 March, 2016

of Opinion

The

De
Eth

udit was conducted in accordance with lnternational Standards of Supreme Audit
ns (lSSAls). I am independent of lnstitutional Strengthening of the Ozone

ng Substances Project Management in accordance with ISSAI 130 on Code of
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
nce with other ethical requirements applicable to performing audits of financial

in Kenya. I believe that the audit evidence I have obtained is sufficient and
priate to provide a basis for my opinion

of the Auditor-General on Institutional Strengthening of the Ozone Depleting Substances Project (UNEP
Account No.UNEP/KEN/SEV/80/INS/63) for the ltear ended 30 June, 2020 - Ministry of Environment and

app



I
Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements of the current year. There were no key
audit matters to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public money has not been applied
lawfully and in an effective way.

Basis for Conclusion

Operating without a Project Bank Account

During the year under review, the Project funds were operated through the development
account of the Ministry of Environment and Forestry. This is contrary to Regulation 76(1)
of the Public Finance Management Regulations, 2015 which provides that for the purpose
of disbursement of Project funds, there shall be opened and maintained a Project account
for every project at the Central Bank of Kenya unless it is exempted by the Cabinet
Secretary in writing, into which allfunds shall be kept and such an account shall be known
by the name of the Project for which it is opened and each Project shall maintain only one
bank account.

ln the circumstance, the Project Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit so as to obtain assurance as to whether effective

Report of the Auditor-General on Institutional Strengthening of the Ozone Depleting Substances Project (UNEP
Project Account No.UNEP/KEN/SEV/80/(NS/63) Jbr the year ended 30 June, 2020 - Ministry of Environment and
Foreslry

2
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and systems of internal control, risk management and overall governance were
effectively, in all material respects. I believe that the audit evidence I haveop ing

The

obtai is sufficient and appropriate to provide a basis for my concrusion.

nsibilities of Management and those charged with Governance

nt is responsible for the preparation and fair presentation of these
statements in accordance with lnternational Public Sector Accounting Standards

ng the financial statements, Management is responsible for assessing the
ability to sustain its services, disclosing, as applicable, matters related to

r-General in accordance with the provisions of Section 47 of the Public Audit Act,

ition to the responsibility for the preparation and presentation of the financial

(ca
isn
mis

Basis) and for maintaining effective internal control as the Management determines
ry to enable the preparation of financial statements that are free from material
nt, whether due to fraud or error and for its assessment of the effectiveness

ofi I control, risk management and overall governance

lnp pari
Proj
susta ility of services and using the applicable basis of accounting unless
Ma ment is aware of the intention to liquidate the Project or cease operations

ent is also responsible for the submission of the financial statements to the
Aud

sh

2015,

ln ad

a
comp
in an

leg
are rn

risk
cont

and
ofS

a

nagement, are in place, and ensuring the adequacy and effectiveness of the
lenvironment.

Audi eneral's Responsibilities for the Audit

The udit objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or error,

ents described above, Management is also responsibre for ensuri ng that the
s, financial transactions and information reflected in the financial statements are

with the authorities which govern them, and that public resources are applied
way

charged with governance are responsible for overseeing the Project's financial
, reviewing the effectiveness of how the Project monitors compliance with relevant
ve and regulatory requirements, ensuring that effective processes and systems
lace to address key roles and responsibilities in relation to overall governance and

issue an auditor's report that includes my opinion in accordance with the provrsrons
ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Artic 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not guarantee that an audit conducted in accordance with lSSAls will atways detect

al misstatement and weakness when it exists. Misstatements can arise from fraud
ore r and are considered material if, individually or in the aggregate, they could
reaso ly be expected to influence the economic decisions of users taken on the basis

financial statements

Report
Project

the Auditor-General on Institutional Strengthening of the Ozone Depleting Substances Project (UNEP
No.uNEP/KEN/SEV/80/|NS/63) Jbr the year ended 30 June, 2020 - Ministry of

of

Fore

3

Environment and



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of

Report of the Auditor-General on Institutional Strengthening oJ' the Ozone Depleting Substcrnces Proiect (UNEP

Project Account No.IJNEP/KEN/SEV/80/|NS/63) for the year ended 30 June, 2020 - Ministry of Environment and
Forestry

4



a

audit report. However, future events or conditions may cause the Project cease
sustain its services

E

u

luate the overall presentation, structure and content of the financial statements,

rlyi
ud ng the d iscloSUTES and whethe the financ ial statem rep resent theents

ng tfansactioNS and events n a manner that ach IEVES fatr presentatio n

in sufficient appropriate audit evidence regarding the financial information of the
P ject or implementation activities within the Project to express an opinion on the

lstatements.

rm such other procedures as I consider necessary in the circumstances.

unicate with the Management regarding, among other matters, the planned scope
ing of the audit and significant audit findings, including any significant deficiencies

r

controlthat are identified during the audit

I also rovide Management with a statement that I have complied with relevant ethical
requr nts regarding independence, and to communicate with them all relationships
and r matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

a

lco
and
rnt

N
AUD

Nairo

15

Report
Project

mber, 2020

the Auditor-General on Institutional Strengthening of the Ozone Depleting Substances Project (UNE?
No.UNEP/KEN/SEV/80/INS/63) for the year ended 30 June, 2020 - Ministry of Environment and
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For
Strengthening of the Ozone Depleting Substances Financial Statements

Year ended June 30' 2020

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED

3OTH JUNE 2O2O

accounting policies and explanatory notes to these financial statements are an integral part of
frnancial

t

Name: f \. \,{rr{rrl

u
P."i..t A"countafit
Nam" y'r,btr","t A' L/i t

ICPAKMemberNumber: t^,
'th\"

1.3.24 requires an entity to separately disclose third party payments separately on the statement of
and payments. These are payments made by development partners directly on behalfofthe entity. In

these transactions, the receipts must

KShsKShs KShsKShsKShs

PTS

880,958345,358535,600
from

nent entities
9.3Transfe

Govern

11.170,1203.670.1209.4
7,500,000

Proceec

and forr
s from domestic
isr grants

9.5Loan fr
develol

lm external
ment partners

rneous receipts 9.6Miscell
12.051.0784.015.4788,035,600TOTA RECEIPTS

ENTSPAYM

9.835,2473,445,5099.7
6,389,738

Compe
emplot

rsation of
e€s

2,612,300632,7001.979,600
9.8Purcha

servict
;e ofgoods and

;ecuritv benefits 9.9Social

9.10Acquit
financr

ition of non-
ll assets

9.11:rs to other
ment entities

Transi
goven

9.12Other
fransft

yants and

rs and payments

12,447,4674.078,r298.369.338.L PAYMENTSTOTI
(62,731)I,tTS/(DEFICIT) (333,738)SURI

rplus or deficit.)
be equal to the payments made and therefore there is no



Strengthening of the Ozone Depleting Substances Financial Statemen$the ended June 2020

ATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The policies and explanatory notes to these financial statementsof the statements. The financial statements were approved on
and by:

7

Date

partan

a

2020

Project
Date

Project
Date

2

FIN.d CIAL TS

Cash Cash uivalents
Bank Balances 9.13.A 2gg,l26 62Cash 9.13.8
Cash 9.13.C

Total
126 62

Accor
9.14

andlCash

and Advances

uivalents

TOT, FINANCIAL ASSETS
289,126 621,964

REPI BY

Fund b/ffvd 9.15 62Prior
9.16

Surpl,
(333.739 621

ushnents

for the

NET POSITION
126 62

ICPAK Member Number: ryylcl



Institutional Strengthening of the OZone Depleting Substances Financial Statements

the ended June 2020

8. STATEMENToFCASHFLoWFORTHEPERIoD30THJUNE2020

notes to these financialThe accounting Policies and

financial

Proj

explanatory
ty financial

integral part of the

2020 and signed bY:

a

3

345,35L535,6009.3

3,670,1209.4 7

9.6
4.015,478g,035,60o

3,445,5096,389,7389.7
632,7001,979,6009.8

8.9

9.1I
9.12

9.17
Decrease/(lncrease) in Accounts recetvable

(
9.18

lncrease/(Decrease) in Accounts

activities

activities

ALENT

Payable:

Net cash flow from

CASHANDCASHININCREASENET
ethofatt BEGINNINGuivalencashandCash

Net eash flow from

ACTIVITIESINVESTINGFROMHF'LOWCAS

Net cash flows from

ACTIVITIESGBORROWINFROMASHFLOWC
Proceeds from F

and

Prior Year

tion of Assets
Activities

9.16
(62"731)(333,738)

9.10

9.5

(333,738)
684,595621,864
621,864288,126

Cash and cash at END of the

Date tC \ Date

approved on

Date tttra.l1P
TCPAK MbmuerNo: i)* idl



Strengthening
cial ended

of the Ozone Depleting Substances Financial Statements
June 30,2020

9. FTATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Total

Note:
in An

Date

significant budget utilisation/performance differences in the last column are explainedI to these financial statements.

o

Proj Project
Date tt
ICPAK Member No Q.y1l

Date (f i Zs,

4

1,000,000 1,000,000 535,600 464,400 s3.s6%

from Government

from domestic and
15,000,000 15,000,000 7,500,000 7,500,000 s0%

from

recoipts

16,000,000 161000,000 8,0351600 7,964,400 50.22o/o

of employees 6,500,000 6,500,000 6,389,739 110,262 98%
ofgoods and services 9,500,000 9,500,000 7,979,600 7,520,400 20%Social benefits

ofnon-financial
assets

to other government

Other {re

-t-
and transfers

Total rments 16,000,000 16,000,000 8,369,339 7,630,662 52Vo



Institutional strengthening of the ozone Depteting substances Financial statements

.for the financial year ended June 30, 2020

10. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of PreParation

9.1.f . Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with acclountingfor; a) receivables that include imprests and salary advances

ura Ul payables that include deposits and retentions'

The financial statements compiy with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented'

9.1.2. RePortingentitY

The financial statements are for the Ozone project under National Government of Kenya'

The financial statements encompass the i"potti"g entity as specified in the relevant

legislation PFM Act 2012 .

9.1.3. RePortingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting curency of the Project and all values are rounded to the nearest Kenya

Shilling.

Signifi cant Accountin g Policies

a)Recognition of receiPts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government'

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received'

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entitY.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral

develoPment Partners.

9.2.

5



For
Strengthening of the Ozone Depleting S u bstan ces Finan c ial S tate m e ntsYear ended June 30,2020

CANT ACCOUNTING POLICIES (Continued)

is considered as recei

and donations shall be

ved when a
recognized in the books of accounts when cash is

advice is received by the recipient entity
received.

by the beneficiary. In case of
payment

grant/donation in kind, such grants are recorded uponof the grant item and upon determination of the value. The date of the transactionthe value date indicated on the payment advice.

includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds andloans acquired by the Proj ect or any other debt the Project may take on will beon cash basis and recognized as a receipt during the year they were received.

are loans and grants at reporting date as specified in a binding agreement and relatefunding for the Project under development where conditions have beenfied or
currently

their ongoing satisfaction is highly likely and the project is anticipated toto completion. An analysis of the Project's undrawn external assistance is shownthe funding summary

Other receipts
include Appropriation-in-Aid and relates to receipts such as proceeds fromof assets and sale of tender documents These are recognised in the financial

the time associated cash is received.

Recognition of payments

Project recognises all payments when the event occurs, and the related cash has
been paid out by the project.

Compenration of employees
and Wages, Allowances, Statutory Contribution for employees are recognized inperiod when the compensation is paid.

Use of goods and services
and services are recognized as payments in the period when the goods/services

consumed and paid for. If not paid for during the period where goods/services are
they shall be disclosed as pending bills.

Interest on borrowing
costs that include interest are recognized as

incurred and paid for

A

payment in the period in which



I nstitutio n al S tr engthening of the Ozone Depleting Substances Financial Statements

For the Year ended tune 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as palmrent in the period

in which the repayment is made. rne siock of-debt is disclosed as an annexure to the

consolidated financial statements'

o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized'

The cost of u.quirition and pio.."Ot from dispotd of these items are treated as

paymentsandreceiptsitemsrespegryelv.Whereanassetisacquiredinanon-exchange
transaction for nil or nominal consideraiion and the fair value of the asset can be reliably

established,acontratransactionisrecordedasreceiptandasapayment'

A fixed asset register is maintained by each public entity and a summary provided for

purposes of conilidation. This ,u--"ry is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or ,.*i"., rather than in money or cash terms' These donations may include

vehicles, equipment or personnel services' Where the financial value received for in-

kind contributions can be reliably determined, the Project includes such.value in the

statement of receipts and payments both as receipts and as payments in equal and

oppositeamounts;otherwise,thecontributionisnotrecorded'

d) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which u." ,rujity 
"onvertible 

to known amounts of cash and are subject to insignificant

risk of changes ln value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short

ierm cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end of the financial year'

Restriction on cash
Re.trict"d 

"a.h-represents 
amounts that are limited/restricted from being used to settle a

liability for at least trvelve months after the reporting period. This cash is limited for

direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits

1



Strengthening
ended

o{the Ozone Deplettng Substances Financial Statements
June 30,2020

Accounts receivable
For the purposes of these financial statements, imprests and advances to authorisedpublic officers andl/or institutions which were not surrendered or accounted for at theend of the financial year is treated as receivables. This is in recognition of thegovemment practice where the imprest payments are recognized as ply111rntr-*trn
fully accounted for by the imprest or AIE holders. This is ai enhancement to the cashaccounting policy' other accounts receivables are disclosed in the financial statements.

ACCOUNTING POLICIES (Continued)

are recognized in the financial

Contingent Liabitities
contingent liability is:

A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain fufure
events not wholly within the control of the entity; or
A present obligation that arises from past events but is not recognised because:(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obrigatior; o,(ii) The amount of the obligation cannot be measurea witfr sufficient reliability.
Some contingeut liabilities may arise from: litigation in progress, guarantees, indemnitiesLetters comforU support, insurance, Public private Parhrerships,

The
the to the financial

does not recognize a
statements unless the possibility of an outflow of

contingent liability but discloses details of
resources embodying
any contingencies in

benefits or service potential is remote. Annex 4 of this financial statement is a registerof the liabilities in the year.

made,
loans

(2) (i) of the PFM Act requires the National Government to report on the payments
losses incurred, by the county government to meet contingent liabilities as a result ofthe financial year, including payments made in respect of loan write_offs or waiveron loans

Contingent Assets
does not recognize a contingent asset, but discloses details of a possible asset whoseis contingent on the occurrence or non-occurrence of one or more uncertain futureevents wholly within the control of the Entity in the notes to the financial statements.
assets ar,€ assessed continually to ensure that developments are appropriately reflectedin the statements. If it has become virtually certain that an inflow of economic benefitsor potential will arise and the asset's value can be measured reliably, the asset and the

ff
h
:

of

The

related
occurs.

8

statements of the period in which the change



Institutional Strengthening of the Ozone Depleting Substances Financial Statements

the ended June 3 2020

h) Pending bills

i)

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracied goods or seruices during the year or in past years' As pending bills do not

involve the payment of cash in the ieporting period, they recorded as omemorandum'or

.off-balance, items to provide a sense of the overall net cash position of the Project at

the end of the y.ur. Wh", the pending bills are finally settled, such payments are

included in the statement of receipts and payments in the year in which the payments

are made.

Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except lor accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same p.iioO as the financial statements' The Project's budget

was approved as required by Law and National Treasury Regulations, as well as by the

participating development partners, as detailed in the Government of Kenya Budget

Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately' These

transfers are recognised-as inter-entity transfers and are eliminated upon consolidation'

A high-level assessment of the Project's actual performance against the comparable

budglt for the financial yearlperiod under review has been included in an annex to

these financial statements.

D Third party PaYments

Included in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties' column in the

statement of receipts and payments'

During the year Kshs xxx billion being loan disbursements were received in form of

direct payments from third parties.

k) Exchange rate differences

The accounting records are maintained in the functional culrency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign currencies during the yearlperiod are converted into the functional culrency

usinf the exchange ratJs prevailing at the dates of the transactions. Any foreign

exchange gains an"<l losses resulting from the settlement of such transactions and from

the translation at year-end "*.h*gt 
rates of monetary assets and liabilities

9



Strengthening of the
?:r::^?"Oleting Substances Financial Statements30,2020ended June

ffffi:"d 
in foreign currencies are recognised in the statements of receipts and

ACCOUNTING POLICIES (Continued)

Comparative figures

where necessary comparative figures for the previous financial yearlperiod have been

;[::f;.|H 
reconfigured to coiform to tt. ;d; ;*s;, in financial statement

Subseqruent events

There have been no, events subsequent to the financial yearlperiod end with asignificant impact on the nnanciairiail"*. ror;t;;;ed June 30,20xx.
Errors

Material prior period errors shall be corrected retrospectively in the first set of financialstatements authorized for issue after their discovery uy: i.'nlstating the comparativeamounts for prior period(s) presented in which trr. ,,,o. o.curreo; or ii. If the erroroccurred before the earliest prior period presented, restating the opening barances ofassets, liabilities and net assets/equity for tie earliesi pri", p.i"o presented.

l0



I n stitutio n al S tr e n gth e ning of the Ozone Depleting Substances Financial Statements

for the endedcial year June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3. RECEIPTS FROM GOVERNMENT OF KENYA

Theserepresentcounterpartfundingandotherreceiptsfromgovemmentasfollows:

[Provide explanation as necessary noting that "Other transfers from government entities" is

not the counterpart funding which x ,lnr'go"i'n*'n''' iho"- of contribution towards the

ii*ptu*rrrotionif the proieit os mandated by the Project Agreement'l

thrcugh Ministry

MEF
CounterPartfunding

1funds 535,600535,6002funds
3funds 345,358345,358
4funds

Other transfers from government

entities
xx

xz

Aid

Total

l1



Strengthening of the 9:o!: Orrleting S u bstances F inan cial S tatements
30,2020the ended June

NOTE iTO THE FINANCIAL STATEMENTS (Continued)

9.4. FROM DOMESTIC AND FOREIGN GRANTS

During 12 months to 30 June 20xx we received grants from donors as detailed in the table below:

* The payment grants represent payments for goods and services done directly by the donor onof thp project. projects should ensure that the adequate documents

Received from
Donors (Foreign

Insert
Gove:

of foreign

(Inte1
Oreal

Gran
Multi

Received from
Donors

7 00 7

Grar
Loca
orgal

Received from
and

120

Inser
local

name of individual or

Tota
j670,t207 J,500,000

from the donors to support this grant.

t2

and support document is



I nstitu tio n al Stre n gth e ning of the Ozone Depteting Substances Financial Stutements

the ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.5. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to

negotiated bY the National
30 June 2020wereceivedfundingfromdevelopmentpartnersinformofloans

Treasury donors as detailed in the table below

9.6. MISCELLANEOUS RECEIPTS

Loans
Bilateral

Received from
Donors (Foreign

Insert name

Government

of foreign

Loans Received
Multilateral

)Orsanisations

from
Donors

Insert name of international

Total

KShsKShsKShs

lncome

Sales of goods and services

Administrative fees and

andFines, penalties

forfeitures
Voluntary transfers other

than
Other receiPts not classihed

elsewhere

[Provide explanation as necessary]

13



the ended

TO THE FINANCIAL STATEMENTS (Continued)

ON OF'EMPLOYEES

Strengthening o{the 9:o!! O"pleting Substances Financial StatementsJune 30,2020

9.7.

KShs KShs KShs KShs KShsBasic
pelTnanen

of
6,399,739

3,445,509 9,935,247Basic wag
emolovees

of temporary

Personal

as of
paid

Personal r

as reimbur
paid

Personal
provided ir

allowances

Pension other social

_ v.-.rsrevr

social secu
Comnulsor

national
schemes

national

scherues

personnel

_ 3-4115.509 9_835,241

t4



I nstitutio n al Stre n gthe n ing of the Ozone Depleting Substances Financial Statements

for the yectr ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.8. PURCHASE OF GOODS AND SERVICES

KShsKShsKShsKShsKShs

supplies andUtilities,
services

and servrces
Communication,

1 943 100
1

675
Domestic travel and

subsistence
Foreign travel and

subsistence

7
75 000& services

Printing, advertising
and - information

Rentals of produced

assets

554,400_
554,400 _

HospitalitY suPPlies

Insurance costs
and services

Specialised materials

and services

Other oPerattng

Routine maintenance -
vehicles and other

Routine maintenance-

- other assets

Exchange rate

Total

I Provide explanation as necessary]

15
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Strengthening of the Ozone Depleting Substances Financial Statements

ended June 2020

iTO THE FINANCIAL STATEMENTS (Continued)

SECURITY BENEFITS

as necessaryJ

ON OF NON.FINANCIAL ASSETS

STATEMENTS (Continued)

9.9.

9.10.

Govem
pensior
retirem

ment

and
:nt benefits

Social
benefitr
in kind

security
in cash and

Emplo;
benefitr
in kind

er social
in cash and

Total

KShs KShs KShs KShs KShs
Purchar of
Constn ction of buildines

Refurbi of
Constn of roads

Constn of civil works
Overha
constru

& refurbishment of
and civil works

Purchar

transpo
e of vehicles & other
t equipment
rl of vehicles & other
t equipment

N THE FINANCIAL

l6



Institutional Strengthening of the Ozone Depteting Substances Financial Statements

for the financial year ended June 30' 2020

9.II. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2O2O,we transferred funds to reporting government entities as

shown below:

We have confirmed that the beneficiary institutions have received the funds and have recorded these

as inter-entity receipts. We have attached these duly signed confirmations as an Appendix to the

financial statements.

KShsKShsKShsKShsKShs

Transfers to National
Government entities

ABC

XYZ

Transfers to CountY
Government
County ABC

XYZ

TOTAL

t7
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NOTES THE FINANCIAL STATEMENTS (Continued)

9.12. GRANTS AND TRANSFERS AND PAYMENTS

IProvide explanation

Strengthening o{the O^zone Depleting Substances Financial Statements
,Iune 30, 2020

AS necessaryJ

KShs KShs KShs KShs KShs
Grants I
scholars rps

I

Transfer
Ievels o:

e.g scho

to lower

Miscelle
Palmxenl

Total

l8



Institutional Strengthentng of the Ozone Depleting Substances Financial Statements

fo, the ended fune 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13. CASH AND CASH EQUIVALENTS CARRTED FORWARD

The project has one project account spread within the project implementatig." uY 1d XX number of

foreign currency designated accounts managed by the National Treasury as listed below:

9.13 A Bank Accounts

Project Bank Accounts

621,864t26
Bank accounts ote 8.13

(N 8 3BotehandlnCash
ote 8.1short-termCash

Total

Central Bank of A/c No.

Commercial Bank A/c No......
A/c Noive Bank of

Others

Total balancesC

621,864288,t26
Central Bank of A/c No 100038396

Commercial Bank A/c No...

Bank of A/c No

Others

288,126
Total local balances

288,L26
Total bank account balances

r9



)

Name

&

ame

&

No......

No......

SDA bank account reconciliation

ASD bank account

withdrawn as S tatement of

as the SDA

withdrawn as S tatement of

Total

Total
in the account

in the accountTotal
Total

Locati

Locati

Locati

Other

Total

al Strengthening of the ?:, :: ltpleting S u bstances Fin an cial Statements
30,2020the ended June

TO THE F'INANCIAL STATEMENTS (Continued)

osit Accounts
in the Proj ect's Special Deposit Account(s) as at 30'h June 2020 are not included in theof Financial Assets since they are below the line items and are yet to be drawn into theAccount as a voted provision.

Below [he Special Deposit Account (SDA) movement schedule which shows the flow o f funds thatwere in the year. These funds have been reported as loans/grants received in the year under theof Receipts and Payments.

Account( s) reconciliation statement(s) has (have) been attach ed as Appendix xxbalances

9.138 In Hand

Iocation above]

NOTE

The

The

a cdsh count certificate for each

20



I n stitu tio n al Stre n gthe n ing of the Ozone Depleting Substances Financial Statentents

the ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13C Cash equivalents (short-term deposits)

[Provide short appropriate explonations as necessaryJ

9.14. OUTSTANDING IMPRESTS AND ADVANCES

9.T5. FUND BALANCE BROUGHT FORWARD

oNAICBankialmercCom

ve Bank of tA/C No......

Others

Total

621,864288,126

short-term

Bank accounts

Cash in hand

Cash
and advances

Total

2l

t26 621,864
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the
Strengthening o{the 

lzone Depleting Substances Financial Statementsfune 30,2020ended

:

TO THE FINANCIAL STATEMENTS (Continued)

9.16. OR YEAR ADJUSTMENT

er the prior year relates to errors
policy.)

noted in prior year, changes in estimates or

PAYABLE _ AI\D RETENTIONS

9.1 IN RECEIVABLE

IN9

Bank
Cash

Balances

Accot
Recei
Otherr

2019
is$ued

Net A+B-Cln account recervables D-

as at l't J
the

the Year

Depo Retentions as at I 2019
D.Po Retentions held the
Depo the YearRetentions
Net c D= A+B-Cln account receivables

22
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I nstitutio n al S tre n gthenin g of the Ozone Depleting Substances Financial Statements

the ended June 30,2020

10. OTHER IMPORTANT DISCLOSURES

10.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

10.2 PENDING STAFF PAYABLES (See Annex 28)

10.3 OTHER PENDING P,A.YABLES (See Annex 2C)

ofConstruction
Construction of ci

of

vil
works

of services

Total

Unionisable
Middle
Senior

Others

Total

Amounts due to National
Govemment entities

Government entities
Amounts due to CountY

Amounts due to third

Total

23



the clnl ended

IMPORTANT DISCLOSURES (Continued)

Exterual Assistance

a) asststance relating Ioans and grants

b) external assistance

c. ses ofproviders of external ossistance

details of the reasons for external assistance
o bj ective, Emergency relief Trading activities etc

Strengthening o{the Ozone Depleting Substances Financial Statements
June 30, 2020

Ex
Ex

_g!
Ex
DA\

assrstance received as loans and

assistance received in kind_ as

assistance recel mved cash

third
To

Ex assistance recer asved loans
assrstance received asEx

To

Un external assistance - loans
assrstance -Un

To

N Assistance

donors
donors

assistance

24

ag. Economic development or



I n stitution al S tren gthe nin g of the Ozone Depleting Substances Financial Statements

June 30,2020

Goods

Services

Total

.for the financial year ended

OTHER IMPORTANT DISCLOSURES (Continued)

d. Non-mo netary external assistance

This may occur when goods such as vehicles, comquters' medical equipment, food aid etc

are contributed to 0 countY bY donors, NGO etc

value measurement.

Purpose and use ofexternal assistance

N/B : Disclose the basis on wltich the value of goods and services were determined ( This

mcry be by : deprectuted historical cost of physical assets, price 
.attuched 

on the goods' an

ossessment of value by the management if transferor, iecipient on Third Party' Fair

e

N/B The above sub-classification be adopted based on the purpose of the externalwill
assistance and how the external assistance was used'

of
ds and servicesUse of

Subsidies
nrtsUGovernmentOthertoTransfers

and transfersOther
BenefitsSocial

tion of Assets

Finance Costs, Loan Interest

of on Domestic and F

Other
TOTAL

25



t

Nat

Mu
Bilr

Assistance

donors
donors

Int€

NG
Nat
Tot

t

Strengthening of the Ozone Depleting S ubstances Financial Statementsclal ended June 3 2020

IMPORTANT DISCLOSURES (Continued)

al Assistance paid by Thrrd parties on behalf of the Entrty by source
relates to external assistance

of the entity
paid directly by third parties to settle obligations on

26
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I nstitutio nal Strength ening of the Ozone Depleting Substances Financial Statements

The following is the summary of issues raised by the external auditor' and management

comments that were p.uiOJ,o the auditor. We i'aue nominated focal persons to resolve

the various issues u, ,rro*tt below with the associated time frame within which we expect

the cial ended June 30, 2020

11. PROGRESS ON FOLLOW

RECOMMENDATIONS

UP OF PRIOR YEAR AUDITOR'S

the issues to be resolved'

(i)

Guidance Notes:

Use the same reference numbers as contained in the external audit report;

Obtain the "lssue/Observation" and "management comments!" required above' from

final external audit report that is signed by Management;
(ii)

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

personswithinyour"ntityresponsibleforimplementationofeachissue;

(iv) Indicate the status of "Resol ved" or "Not Resolved" by the date of submitting

toN

this

!

t

lr Ir>./.->ro

ect Coordinator

l( /t

Date

27
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