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GICHaGU Constituency
Nattonal Governnunt Constituencies Developncnl Fund (NGCDF)
Repw8 uul Finuneial Statenten*for The Yeur Euled taw 30, 2021

I. XEf COhISnTUf,'I{CT INrORMAnONA}'{DMAIIAGEMEiIT

(a) Backrornd infonrnation

The National Government Constituencies Development fund (NG'CDF) formerly Constituencies

Development fund (CDF), is established under the NG-CDF Act 2OI5 as amended in 2t116.The Act is a

succassor to the Corrstituencies Development funcl (CDF) Act of 2OO3 which initiatecl tlre fund an<[ its

subsequent aurendrnents/reviews of 2OO7 and 2O13. At cabinet level, NG-CDI is represented by the Cabinet

Secrrtary for the Treasury, who is resp:nsible frrr tl-re generzl pr-rlicy and strategic direction of the fund.

Mandate
The mandate of the Fund as derival fr,om sec (3) r:f NG-CDF Act, 20I5 is to:

a) Recognize the constituency as a platform tbr identification, per{ormance and implementation of
n ational grrvernment functions;

b) Facilitate the pertbrmance and implementation of national government functions in atl parts of the
Beprblic pur':suant to Article 6(3) of the Ctrnstitution;

c) hutide for the participation of the people in the detenninatiorr and implementation of identified
national gc'lvernrnent deveft:pment prujects at the constituency level pursuant to Article 1O(2)(a) of
the Constitution;

d) Pnrnrote the national values of hurnan dignity, equity, social justice, inclusiveness, equality, human
ntht$, non-dircrimination and protection of the marginalizrd pursuant to Article 10 (2) (b) of the
Constihrtion;

e) Prorride tbr the sustainable devekrprnent oiall parts of the Republic pu$uant to Article IO (2) (d) of
the Constitution;

f) Provide a legislative and policy fizmework pursuant to Article 2,1 (2, of the Constitution for the
progressive realiz,ation of the economic alrd social rights guamnteed under Article 43 of the
Constitution;

g) Prrovide mechanisms for the National Assembty to deliberate on ancl rcsolye issues of concern to the
people as provided for under Article 95 (2) of the Corutitution;

h) provide for a public finance system that prumotes an equitabte srciety and in particular expenditure
that promotes equitable developrnent of the counhy by rnaking special provisions for rnarginalized
troups and areas pursuant to Article 2Ol &) (iii) of the Constitution;

i) Authorize withdrawal of money frorn the Consoli&ted Fund as prwided'under Article 2O6 (2) (c) rrf
the Constitufion;

j) F\rvide nrecltanistrts fi.rr the National Assernbly ttr facilitate the involverrrcnt of the people in the
identifirztion and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructurc development at the constituency level in
matters thlling within the functions of the nationa[ goverrlment at that leyel in accordance with the
Cl)nstitutir)n

Visidr
f,quitsble Socio-economic development count4nnide

Missidr
To provide leadership antl policy direction for effective and efficient manatement of the Fund
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GICHUGU Conslituency
Nationol Government Constituencies Developnvnl Fand (NGCD D
Repmts srrd Financial Stttencnafor The Year Ended June 30, 2()21

CmVrlues
I. Patriotism - rve uphold the national pritle of all Kenyans thruugh our work
2. Participation of the people- We involve citizens in rnaking decisions about programmes we fund
s. Tineliness - we adher:e to prtrmpt ctelivery of service
4. Goodgovernance - we uphold high standards of transparency, accountability, equitS inclusiveness

and integrity in the sewice of the people
5. Su$einable develrymemt - we promotc development activities that meet the needs of the present

without compromising the abilify of futurr generutions to meet their own needs.

furu*ims of NG-CDF Committee

The Functions of the NG-CDF Commiftee is as outlined in section 1 1 of The National Government
Constituencies Development Fu nd Regu latiorrs, 20 I 6.

(b) IfeyManagement

The GICHUGU Constituency NG-CDF day-to4ay management is under the following key organs:

L Natir.rnal Government Constituencies Developtnent Fund BMtd CNGCDIB)
ii. Mtional Gcrvernment Constituency Development Fund Committee (NGCDfC)

(c) fifuciary lvlan4gement

Thr key management grersonnel who held ollice during the financial yeat ended SOth June 2A21 and
wto had direct fiduciary resp-usibility werc:

IS Dcsicmstict I{ame
1 A.l.E holder Ivfarsarct N. Ruciri
2_ Sub-Countv Accountant Iames K. f.Ideri
3. Chairman NGCDIC C*o,ftarKl.IdufiI
4- Member N(;CD[C IamesI\rLMwcrdia

(4 fiducisry Orercight Ara4gemcnts

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight on
the activities of GICHUGU Constituency NG-CDF. The repofts and rccourmendation of ARMC when adopted
by the NGCDF Berd are fonrrarded to the Constituency Committee for action. Any matterc that rcquire
policyguidance ale firnrrarded by the Board to the Cabinet S€crct1ry and Nationat Assembly Setect
Comnrittee.

(e) GICHUGU Constituency NGCDF Headquarters

P-O. Box 234-10301
DCC COMK)I.IND
KIAT{YAGA
KIRIT.IYAGA, reNIYA
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GICHAGU Constitaency
N ational G overnment Constituencies Developnunt Fa nd (NG CD F)
ReporS aad Finaneiul Slaterrsntsfor The Year Ended fane 30, 2021

tr. }ire-CDrc CHAIRMANT REPffiT

GEOITETKI{DT'RU

On behalf of the constihrents ancl the NG-CDF Gichugu office, it's my utmost honour and privilege to

preserrt the tinancial re;rort for the year errded SAh fune 2OZl .

During the financialyear 2A20/2021 the nunatentetrt had a total budget of Kshs. 227,964,L)74 which
inclurierl IGhs- 1 37 rO88,879 being the allocatitrn fc'r the year and balances brtrught forward fn:m the

previous year amounting to Kshs. g0rS?5r195. Holever, the management received a total of Kshs.

1E2,875,195 during the year translating to Etl96 of the expected amount. A total of Kshs. 45p88879 still
owed fnrm the NG-CDF board as at 30tr, June 2021 . Of the received amount the management spent Kshs.

1631051137 on projects and other administratjve cqsts which tlanslate lo 7Loh of the budgeted amount.

BUDGET PERTOAMANCE AGAINST ACTUAT AIv{Ot NTS, tY 2O2O / 2O2t

100.oo%

90.oo%

70_oo*,

40.o0|%

so.oo%

20.oo%

to.oo%

o-oo% ffi

ECOMPENSATION
OFEMPIPYEES

IUSE Of GOOT'S
AND SEEVICES

OTN.ANSFERTO
OTTIERGOVT.
UNIIS

EIOT1IERGRNNTS &
Tf,,ANSTERS

IACQUISMON
ASSETS

ot

trOTHf,R PAYMI,T.ITS

TEI.JNDS PENDING
ATPROVA1 (AIA)

BUDGET SECTORS

4

o.(xlr

OTHE PAYMf,hIXS. Olf,

GOvT.



GICHAGU Constituency
Nationol Government Constituencies Developnrfi Fund (NGCD D
RqxB and Finunciol Statenentsfor fie Year Endei lune 30, 2(l2I

During tlris financialyear 2O2O/2OZ7rthe NG{D[ Gichugu managed to complete and implement a gmd
number of projects frcm the financial year 2O2O/2OZ| and a couple frum the financial year 2O79/2O2O
whse funds were received from the board in the firuncial yar ZO2O/2021. This was made possible by good

co-operation between the NG-CDF committee, the PMCs and other stakeholders despite the covid-l9
challenge- Among them were renovafions at Kavote Primary School, l.lyarUa Pritury Schml and C.aciongo
Primary School. A dining hall and a multipurpose hall that had been pending frorn the previous financial
year due to late disbursement of funds were alsocornpleted at Kimunye Serondary Schsrl and Kavote
S€cofldary Schml respectively. A number of chiePs and assistant chiePs offices were also completed tbr
secufity and administrative duties amonS thern being Ngerwe assistant chiePs office and trknjuu assistant
chiefs office.

BETOflE AFIE

RH{OVATION AT KAVgIf, T*IMARY SCHOOT

BEtrORE

RHVOVATION AT NYAI{A IRIMARY SCHOOL
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GICHUGU Cottsllfircncy
Ndtoaol Govera nunt Constituencies Daelopnen Fund (NGCD F)
nryt ond Finarcial SlutncaSlor The Year hdcd tune 30, 2021

-Sr*

MULrI PI',MSE IINIAT KAVOIE SDc- SCH. DINING TIAIIAT KIMT,'NIf, SEC. SCH.

IVGBWE ASSI, CHIEPS OTTICE xAr{luu Assr. cHrffis orTrcD

Despite these achievements, the mtrnagement experienced a number of challenges among them delay in
diCrurement of funds from the board, high number of requests by some of the institutions within the
constituency especially bmrding secondary schmls wherr many required immediate intervention in terms of
dormitories, dintng halls and classrooms construction to accommodate high number of students enrolling
folloring thc 1OO% transition of student from Primary to secondary Schmls as per the Goyernment policy
and the need fu saial distancing in the learning instihrtiovrs as a result of the corrid- I 9 pandemic to
minimise bznsmission. Tfterc were also a gml number of very old primary schor:ls that were in need of
renovations.

That notwithstanding, early disbursement of funds bytftc bqrd would go a loqg way to ensu(€ that projects
bu@eted arc completed within the provided timeline.Ihe management will rtsort to sampling a few schools
that are in extrcme need of renovation while awaiting intewention by the bmrd for the remainder.

l.

,
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GICHUGU Constituency
National Government Constifrrcncies Developmmt Fund (NGCDF)
Rqffi orul Financial Stutenentsfor The Yeor Ended tune 30, 2A21

m. SiTAITMENT OP TERrcRI\,IANCE AGAINST gONSITn B.ICI1S RDEIX.MIND OBJECTTyES

Iaho&rction

$ectisr Ef (2) (f) of the Pubtic Finance Management Act,z}1.? requires that, at the end of each financial
year, the accounting ofticer when preparing financial staternents of each National Goverxment entity in
accordance with the standards and tbrmats prescribecl by the Public Sectol Accounting Standards Board
includes a statement of the national governrnent entitfs perfonnance atainst predetermined objectives.

The key development objectives of GICHUGU Constituency 2OI8-2O22plan ane to:

a) Enhance security infrzstructure, housing frrr security/administrztion staff and surveillance.
b) Improve learning infrashucture envirronmentin primaryrsecondary andtertiary institutions.
c) Enhance availability and acces to affordable, quality, universal healthcare.
d) Build resilient, all-weather infrastructures for accelerated mral development.
e) Mainstream envirunrnental conservation in all tleveltrpment initiatives through community driven

environrnental prqgrams.
0 Empower the conrmuni$r to engage in ectrnomic and livelihctrl imprtrvement for mnstituency

developrnent

RlogresE on attainment of $rafagic develqgment *lectivCI

for purpmes of implementingand cascading the abovc dcveloprnent objcdives to specific sectors, all the
deve@ment objectives were made specitic, measurable, achievable, rcatistic and time-bsrnd (SMARI) and
convefted into development outcomes. Attendant indicators were identified for reasons of tracking progress
and pe.rformance measurement: Below we provide the prqgress on atlaining the stated objectives:

Con*itnccrcy
Scctr

Objective Grbme Indicatsr Per{ormance

Education To have all
chilclren of rchool
going age
attending school

Increased
enrolment in
primary scharls
and improved
transitirrn to
rcondary
schu>ls and
tertiary
institutions

nurnber of
usable
physical
infiastruct
ure build
in primary,
secondary,
and,
tertiary
institutions
numberof
bursa4fs
beneficiari
es at a[[
levels

-In FY 20/21
the Gichugu NG-
CDF renovated 5
primary schools,
cornpleted 3 dining
hallsr S classooms
and drilled a
borehole complete
with a waterprmp
to provide safe
drinking water for
students, ail
intended to
improve learning
conditions in olr
institutions-
- Bursary
beneficiaries at all
levels were as per
the attached
schedule-

I
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GICHUGU Cottstitaency
Nutionol Governnwnt Consfrtuencies Developnuttt Fund (NGCD F)
RquS anel frnancial Statenuntsfor The Vear EruIed June 3A, 2021

ry. COXTR.f,IESOCIALBESFONSIBIUTYSTAffi XMRIING
GICHUGU NG-CDF exisls to transform litres. This is orr purpose; the driving force behind everything we do.
It's what guides us to delivel our strategy, which is tbunded on social sector, namely, Education &Truining,
Security Sector Support, f,nvironment, and Sports. This pillar also makes special provisions tbr Kenyans with
various clisabi lities and prcviously marginalizecl communities.

I. Sustrinabititystrffirandprofile -
To ensure sustainability of GICHUGU NG CDf, the ctrrnrnittee funds the following key sector:s with tfie
tbllowitrg sustainable priorities.

a.Edrcation and Training: GICHUGU NG-CDF ftrus on hurnan capital fbr constituency developrnent is
entrenched in its strategy to support needyand bright students from eaclr ward of the constituency.
The intention is tr) enpower the constituents zuch that in years to come, the beneficiarjes at
secondary schml levels would lrave transitional to Tertiary institutions while thme at tertiary level
rvould have transitioned to the job marlcet as employees oiernployers thercby conhibuting
prrsitivety to the economic AroWh of the constituency. This strategy takes care of both marginalised
Sroups including girls and people living rvith disabilities.

tr. Sccuritysector Supptrt: Among its key pillars; NGCDF has security as a priority area with intention
toprutride lrctter working envirurrment for tlre securitlr prorrider: witlrin the constituency as well a
s€cure ccrnstituency- The strategr is to have a lurg-tenn collabr.rrafive rvorking approach that
enhances comtnunity enSaSelnent in security activities. This is aimed at eliminating crime and vices
in the long run by providing a better workiug euvironment for the law enforceurent agencies while
collahrrating with communi$r in tmst on rnatters of security.

c.Envirmrenf The Cormtituency achtowlalges that all its operztiorr lras an impact on envirrrnlrrent.
Cqpizant of the Sustainable development gm"ls, the NG-CDF has allocated part of its budget on
eltvirontnent conservation through activities such as tree planting, water conservation, sensitizatic'rn
fomms for agro-forestry as well as best practices to reduce soil ercsion.

d- Sforts The NG-CDF has taken sports as a key pillar of cohesion and integrztion. To sustain this
pillar, the strategr taken is that of developing skills thrtxrgh sports with intention of identifying,
nurturing talent and encouraging plrysical fibness Lmong the constituents.

To attain this level of sustainability, we acknowledSe challenges currentlyarising from the effects of Covid-
19 that have aclversely affectecl the spcrrting activities and tfterelry limiting the potential benefits envisaged in
using sports as developrnent stratesl within the corutituency. On macro levels FY ZO/21 has been a -

9

Security Enhance security
infiushrrcfur'e,
housing for
securitlt/
administration
staff

Increased
securitlr tbr the
residents of the
constifuency-

-Usable physical
infrastructurc
build in the
constituency.

In the FY 20/21
the Gichugu NG-
CDF completed 8
offices for the area
Chiefs and
Assistant chiefs in
the constituency
aimetl at inrpncving
service delivery to
our constituents in
rnatters of security
and adrrrinistretion-

Envirorunent
Sports
EmertRency



GICHUGU Constitaency
Notionol Governmcnt Constituencies Developncm Fand (NGCD D
Relrcirls sf,tl Finaacitl Stotenunafor The Yeor Ended June 30,2021

challenging year witlr limital funding towards these activities which may hamper the success of priority
strategies undertaken.

2. Envipnmental
In the financalyear ZO2O/2OZ| Gichugu NG-Ctlf had set aside Kshs. 2,500,000 to fund L0 schools to
purchase 10,000 litrrs water tanks and construct hand washing points to be used by the students in a bid to
tight against covid-19 pandemic. This project is under impletnentation.

$. Employee welfare
We invest in providing the best working envirorrment for our employees. GICHUGU constituetrcy
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to time. In
line with the law arrd regulations, the Constituencyoffers equal opportunity to all while adhering to the one

thid gender mle and special groups. We also RecOgnize and apprcciate of our employees for exemplary
performance. The reward ancl sanctions system is based on performance appraisal-

The constituency promotes a healthy tifestyle and provides all employees rvith health insurance covet

through a refiable insurance Scheme. Employees are encouraged antl supported to continually build on their
skills and knowledge. GTCHUGU constituency invests in capacity building pr€mms for employecs- These

include couxses on technical competencies relevant to each employee and continuous sensitizatiqr on cross

cutting issues.

The committee has a poltcy on safety in compliance with Occupational Sat'ety and Health Act of 2007,
(OSHA) and has ensured the work enyirsnment is e-onducive for eve4drody in terms of movement and

accessibiliry within the officc- The Constituency has also put in place disaste r mitigating measulEs itrcluding
fire extinguisher:s and accessible escape rtutes in case of emergency.

4. Market place practicrs-
GICHUGU NGCDF Constituency is cornmitted to fair and ethical tnarket practises.
The Procurenrent of gcrols and services is done thrnugh a transparent and cornpetitive bidding praess that
allows cqual opportunities to all participants. We support local vendor:s dmwn finm the constituency for
pulpces of uplifting them economically. t)ur ethical market practises ensurt the fund get value tbr money
on all goods and seryices procural.

We arc also comrnitted to healthy relations with our suppliers which is enhanced through orgatrized
sensitization forums that relate to the procur€ment legal framework and ethical subject mattert. We are
dedicated trr honouring all contmcts and settling payments prumptly.

NC'CDF kas put in efforts to ensure:

a) Responsible competition practice [4] encoutzging fair competition andzero tolerance to
corruption

b) Good business practice including cordiat Supply chain and urpplier relations by honouring
contracts and respecting payment practices.

c) Respnsible urarketing and ad't'ertisement
d) Pn:duct stewardship by safeguarding consumer rights and interests

10



GICHAGU Cowtituency
National Govennunt Cons'tituencies Developmefi Fand (NG CD D
Rqorfs awl Finoneial Statcnsntsfor The Year Ended June 30, 2021

5. CmmrunilyEngegerncffs-

GICHUGU NGCDF has endeavoured to sustain community engagement through CSR as well as apprcciating
our e:ristence through engaging local conhactors and suppliers when necessary. We have also engaged the
communigr through spo$s and community pnrjects-

ndfic nuticipatior in Pmicct Iddilificafim ard Implerncddion ard lutorihing
The NG-CDFC deliberated on project proprxals fnrn all the wards in the constituency and considered the
mst beneficial to the constituency, considering the national development plans and policies and the
ccnn$ituency strutegic development plan. The identified list of priority projects, bcth immediate and long
term, was suhmitted to the NG CDF Board in accordance with the Act.

rubfic prticipatiol is the process that directly enEates the concerned stakeholders in decision-meking and
gives full consideration to public input in making that c{ecision.
The NG CDFC during bursary prL)gr?rnme, engaged the community thrcrugh the community leaders to
identify ttre needy students to be awarded with the bursary.

RttflicAmreness
This inclrdes mechanisrRs for participation and cr.rryeration with lrral, regional and national agencies, and
for contlucting comurunity-based needs assessments and public awarcness campaigns and hotding
com/nunity meetings.
GICHUGU NG-CDF have continually practiced public participation and public awar€ness during project
jdentification and propmal collections in all the wards in the ctrnstituency.

11



GICHUGU Conslitaency
National Governnpnt Constituencies Developnent I'|arul (NGCD D
Rqw* uul Finunciul Stutenuntsfor The Year Ended June 30, 2021

V. STAIEMETiITOTMA}I,AGT,I}IE.TTRE,SFOT\SIBIUTIES

Section SI (1) of the Public Finance Management Act, 2012 requites that, at the end of each financial year, the
accounting officer ft'rr a National Government Entity shall preparc financial statements in respect of that entity'
Section SL (3) requires the financial staternents so prepa.red to be in a fortn that cornplies with relevant
accornting stanrlarcls as prescribecl the Ptrblic Sectrr Accornting Stanrlards Board of Kenya firom time to time.

The Acccuntirg Officer in charge of the NGCDT-GICHUGU Constituency is responsible tbr the P{eParatiol
and presentatiJn of the entity's financial statements, which give a true and fair view of the state of affairs of the
entity for and as at the end of the financial year (perial) errderl onJune 30,2027. This responsibility inctudes:
(i) maintainingadequate financial management arrangernents and ensurin3 that these continue to be effective
thso.rghout thi reporting f,erioq 6i) maintaining pruper accounting records, which disclme rvith reasorable
accuracy at auy tinre the finalcial psition of the entitg (iii) designing, inrplerrrenting and nraintaining internal
controlsrelevant to the prcpalztion and tair p,resentation of the financial statementg and ensuring that they
are fiee fi'om material misstatements, whether due to error or fiaud; (rv) safeguarding the assets of the entity;
(v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasanable in the circumslances.

The Acccxuting Otficer in charge of the NGCDT-GICHUGU Coustitrency accepts responsibility for the enti$r's
financial statements, which have been prepared on the Cash Basis Method crf Financial Reporting, using
appropriate acce-runting policies in accordance rvith International Pubtic Sector Accounting Standards 0PSAS).
The Accounting Officei is of the opinion that the constituency's financial statetnents give a true and fair view
of the state of entity's hransactions du ring the financial yeal ended June 30, 2t't27 , and of the entity's finarrcial
positiorr as at that date. The Accounting Officer charge d the NGCDF- GICHUGU Constituetrcy further
confirms the completeness of tlre accountirrg reconls maintained for tlrc corutituency, w{rich have been relied
upur in the ptrparation of the enti[y's financial statenrents as rvell as the adaluacy of the systenu of interrral
financial control.

The Accounting Officer in charge of the NGCDF GICHUGU Constituency confirms that the constituency has

complied fu[y with applicable Gcvvernment Rqgulations andthe terms of external financing ccwenanb (whert
applicable), and tlrat the entit5l's funds received during the year ulder audit were used for the eligible prrposes
for which they rvere intendert and were prcperly accounted for. Further the Accounting Officer confir'ms that
the cr:rrstituency's financial statements haye been prepared in a fonn that complies with relevant accounting
standards prescriberl by the Public Sector Accounting Standards Board of Kenya.

app'ctval of the financial staHnenb

The ttlCDF- GICHUGU Constituency financial statements rvere approvecl and signed by the Accrannting
officer on 2 P lOX \ zozt .

ffi
Chairmn f.IGCDf Committee Ibad tvtaneger

l.Ieme:Narc: GC"FLel K. tlb,)L_ arya\,r "Nl' R'3'^
U
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc i ng A ccount a bi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GICHUGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
thosd charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gichugu Constituency set out on pages 14 lo 44,
which comprise the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Gichugu Conslituency
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Gichugu Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund (NGCDF)
Act,2015.

Basis for Qualified Opinion

1. Unsupported Bursary Awards

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects an expenditure of Kshs.65,651,553 in respect of other grants and
other payments which includes amounts totalling to Kshs.26,374,869 and Kshs.9,528,000
in respect of bursaries to secondary schools and tertiary institutions respectively.
However, bursary awards totalling to Kshs.7,971,238 were not supported with information
such as names, particulars of beneficiaries and receipts confirmations by the respective
recipient institutions. Further, the Fund did not have a bursary policy guideline to ensure
efficient and effective management of the bursary funds and lacks procedures on
identification of beneficiaries and management of the bursary funds.

ln the circumstances, the completeness and accuracy of other grants and transfers
totalling to Kshs.7,971,238 could not be confirmed.

2. Over Expenditure on Sports Projects

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects an expenditure of Kshs.65,651,553 in respect of other grants and
other payments which includes an amount of Kshs.4,128,684 for sports projects. Review
of project records indicate that two invoices in respect to sports project were overpaid by
an amount of Kshs.350,734 as indicated in the table below;

Pavment Voucher
lnvoice Amount

(Kshs.)
Amount Paid

(Kshs.)
Overpaid Amount

(Kshs.)
1 0301 07 1,372,210 1,380,070 7,860
1030064 2,405,740 2,748,614 342,874

350,734

No explanation was provided for the overpayments

Report of the Auditor-Generql on National Covernmenl Constituencies Development Fund - Gichugu Constituency
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ln the circumstances, accuracy of the expenditure totalling to Kshs.4,128,684 on sports
projects could not be confirmed and the Fund could lose the overpaid amount of
Kshs.350,734 if it is not recovered.

3. lnaccuracy in Comparative Balance

Note 17 .2 to the financial statements reflects a nil comparative balance for pending staff
payables. However, the audited financial statements for the year ended 30 June, 2020
reflects an amount Kshs.554,280 for the same item. This is contrary to IPSAS 1, Section
53, which stipulate that, except when an IPSAS permits or requires otherwise,
comparaltive information shall be disclosed in respect of the previous period for all
amounts reported in the financial statements.

ln the circumstances, the financial statements provided for the audit were not in

accordance with the reporting template prescribed by the Public Sector Accounting
Standards Board (PSASB).

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Gichugu Constituency Management in accordance with ISSAI 130
on Codd of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of finanoial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Contro! and Performance

The summary statement of appropriation reflects final receipts budget and actual on
compar4ble basis of Kshs.228,002,074 and Kshs.182,913,195 respectively resulting to
underfunding of Kshs.45,088,879 or 20o/o of the budget. Similarly, the Fund expended
Kshs.163,205,137 against an approved budget of Kshs.228,002,074, resulting to an
under e*penditure of Kshs.64,796,337 or 28oh of the budget.

ln the circumstances, the under-funding and under expenditure may have impacted
negatively on service delivery to the residents of Gichugu Constituency.

2. Unrpsolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation
for failure to adhere to the provisions of the Public Sector Accounting Standards Board
reportin$ template and The National Treasury Circular Ref.AG.4/1612vo1.3(72) of
30 June, 2021.

Report of the Auditor-Generol on National Government Constituencies Development Fund - Gichugu Constituency
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Land Without Ownership Documents

Annex 4 on the summary of fixed assets register reflects a total of Kshs.18,698,066 which
includes an amount of Kshs.6,179,329 in respect of buildings and structures relating to
the Fund's office building. However, the Fund does not have ownership title for the land
on which the building is situated. Further, the Fund had not insured the assets against
risks.

ln the circumstances, the ownership status of the Fund buildings and structures valued
at Kshs.6,179,329 is in doubt.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Update Fuel Register

The statement of receipts and payments and as disclosed Note 5 to the financial
statements reflects an expenditure of Kshs.8,855,577 in respect of use of goods and
services which includes an amount of Kshs.800,000 in respect to fuel, oil and lubricants.
However, the fuel register was not updated with entries for goods received numbers
(GRNs), order numbers, signatures of the receiving officers and details of the vehicles
drawing fuel.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Gichugu Constituency
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ln the circumstance, the existence of effective internal controls mechanism on the
utilization of the fuel drawn could not be established.

2. Weqk Stock Management

Review of the management of stock indicated that the Fund's stores ledger was not
updated with information on quantities received, issue dates, quantities and to whom
issues wEre made, issue voucher numbers and the stock balances.

ln the circumstances, the effectiveness of internal controls and risk management on
stores cduld not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Managernent is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) apd for maintaining effective internal control as Management determines is
necessa/y to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internql control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustalnability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

ltlanagerhent is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of Auditor-General on Nqtional Government Constituencies Development Fund - Gichugu Constiluency
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Audilor-General on National Government Constituencies Development Fund - Gichugu Constituency
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Evaltlate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conqlude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
undeflying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
businpss activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and othe[ matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

29 July, ?022
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GICHUGU Constitaeucy
Natlon a I G ov e rn me n t Co n s titu e nci es D eve lop nu nt Fu n d ( NG C D F)
Repots awl Finunciul Statententsfor The Yeor Ended fune 3(),2021

yII. STAIEMEIVTOTRECEIPISANDPAYMEIilS

The lccountiug policics aud explanatory notes to thcse financial statements
statcmcnts- The NGCDF-GICHUGU Constifuency firraucial statcrnents rl?c

signcd Lry':

form an intcgral part of the. financial
r.e apptovcd-on Lg i oR 1 2o2l atd

W 
I

2019 -2020
Kshs

720,777,O82

o
1I,000

1 7Z

I38
8
21,64 1

1I

Natioral Sub-County
Accountant-*-'A-A'a Ei /z' lwb Et-?

ICPAI(M./No:

NG-CDI Committee
Fund
Name: Name: GW2EI K.N [qar,

Nde ?n20-2021
Kdrs

RECUPTS

Trarrsfers fiun NGCDF Boar:d 1 169,367,724
Fr'oceecls flcrn Sale of Assets , o
Other Receipts 3 38,000

TOTALMCHPIS 169,405,724

PAYMENIS

Corrrpensation of ernployees 4 3,53O,893
Use of goods arrd services 5 8,855,577
Translers to Other Government Units 6 79,716,614
Other grants and transfers 7 65,65I,553
Acquisition of Assets 8 5,448,500
Other Payments I o

TOTALPAYMENTS 763,2O5,137
SURTLUS/(DtrICTD aJ,oosfiz

Nus ?t?\
?$

*

+ p
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GICHAGU Coaslituency
Natiansl Governnunt Constitueneies Developnsnt Fand (NG CD F)
Repor8 und Finuneial Stuterrcntsfor Tlw Yeur Ended tune 30, 2021

TW m?8-?fi21 ?*tg-?s?fi
XdLr &[rt

}I}iIATtrIALASSE'IS

C€sh and Cash E4rivalents
Batk Balances ( as per the cash book) 104 19,708,058 13,5A7,471
Cash Balances (cash at hand) 108 o o

Totel Cash sfld Cash Equivalerb r9,708,058 13,807"171

Acaqrtrts Receivable

Llutstanding Imprests 11 o o

II}TAL TI}IENCIAI ASSffiIS 19,7O8,O58 13,*7,471

$}IANCIAI I,IABII.ITIIS
Accnrnls Eayable @eposits)

Reteirtion 72A. o o
Gratuity 128 o 1-l08-483
ft}IAt HT{ANCIAI I,IABIUTTS o 1.108.483

NETIIITANCIATASSffiIS 19-708.058 t2 .394.9U

REINf,SFIIBEY
fund balanceb/fwd 13,507,471 7,A79,439

Prior year adiustments t4 o rJ

Suqrlus/Deficit tbr the year' 6,2L-lt'},587 6;429*133

NIT H}IANCIAIPOSMON 19.708.058 13.507A71

vltr. SfAIEMEiITOFASSEISAIiIDUAEIImES

The accnrrnting
statemcnts- The
signed by:

hlrtioral $ub-Comt3r
-Accorntant
}sgr:rrw:7a-n'ar' lL Nb s rt't

ICPAKMA{o:

Chairman NG-CDF Committee
Fu$d
Narns: ,N rrrame: 6tropn-pl lt. N.LqD,a

?8 AU6 2$?1

COISIIIUEilCY

*
I

234 -

P.

IHE l{AItot{Ar
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GICHAGU Cotrstitaency
Notia n a I G ov e nmrcnt Constitae nci e s D eve I opme nt Fun d ( NG C D F)
Reyrts ond Finuncial Statentntsfor The Yeur Ended Jane 34, 2021

2020 - 2021
Xglrs

Xcccipts ftom ope*ating activitics

Transfers fr<xn NGCDT Board 1 169,367,724

Other Recripts D 38,O0O

To{aI reccipts t6sAo5,724
nr;rncr*sfor activities

Conrlxnmtion of f, m plol:ees 4 3r53O?893

tisc of goods and sertices 5 8F55,577
Transfcrs to Other (iovenurrent Urrits 6 79,718,674
Other grants and fu'ansfers 7 65,651,553 21,645,651

Otlrcr Palnuents 9 o

Telprymcnts 167;166,637 vo{
Tt*aI Rcccipe frssTotal Xayrocnts 11,649,087 tlt

A{iustcdfor:
Decrease/ (lncr€ase) in Accounts receivable:
{Ouistandinc irrrurest)

l5 tl

Incrcase/(Decrease) in Accorrnts Payable:
(deu:sits/qmtuitv and retention)

16 o

Prior _vear a{f usbnents 14 o o

Nct castr flow from operzting activitics l,.1649.,og7

CT$ilIPlry TTOM INVESIING AcTIYrrIf,s

hocerds fmrn Sale of Assets I o
Acquisition of Assets 8 (5148,5OO)

Nct cashiows from Invcstirrrg Activitics (5i448,5OO'

Nf,T INCXEASE IN CASH AI\TD CJISH TQI,IVfi.f,I.IT 6frOo.r587

Ca,sh an,r sash cquivaleat at BEGINNING of lhe year 10 l9r o7r47l

Callr ard corlr cqpivalcnt at xtID of thc ycar 1s.v0Eo58

IX. STAIXMENT OF CA^SHH.OU/

Tlrc accounting
statetnents- The
sigrled

fruld tvlanagpr
Neme: NLg a

Accountart

-*ffi"at'4 
N)EP/

ICPAKM-/No:
Name: Geof ael K.N Lutu

5

I

o

o

zotg-2020
Ets

lzorT??
r rpoo

138

81

(294,300)

(29413O0)

6,129p35
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o
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a

GICHUGU Constituency
National Governnunt Consttfircncies Developnent Frmd (NGCD F)
RepA uad Financiul Stulementsfor The Year Eaded Juae 30, 2021

)(tr. SNGNIIICAhIT ACCO1INTING FOUCIF,S

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

l. ffincnf of C-onpliarrce ardBasisdmepar*iqr

The finanr--ial statements have becn preparcdin accordance with Cash-basis International fublic
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
bard GSASB) and set out in the accounting ptrliry note below. This cash basis of accounting lras
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) pyables that include deptxits (gratuity and retentions).

The frnancial statements comply with and confcum to the form of presentation pres{?ibed b1r the
PSASB. Tt e accou nting policies adopted have been consistently applied to all the years presented

2. nrydinsEntity

TIre firanciel statements are for the NGCDF-GICHUGU Constituency. The financial statements
encompss the reporting entity as specitiecl under section 81 of ttre PtM Act 2012

3. Xeeortirg Currency

The frnancial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Governrnent and all values are rounded to the neartst Kenya Shilling.

1. llisnificant Accdrntiry Pcf,icies

The accounting ptrlicies set out in this section have been cr:nsistently applied by the entity for all the
years presented.

r) nccqgnition of Receipts
The entity recog;nises aII receipts from the valious sources tvhen the event occuns, and the
rclated cash has actually been received by the Entity.

Tranders frrrm the National Government Cz;r,sfutficy Development fund 0,IG-CDF)
Tratufers fir:nr the NG-CDF to the constihrency arc recqgnized when cash is received in the
Constihrency account.

Proooeds ftmr Sab of Ass€fs
Frmeeds th:m dispmal of assets are rrccqgnized as and when cash is received in the
constituency account.

Othcrreoeipts
Th€se inclrr,le Appropriation-in'Aid and relates to receipts such as prueeds frum sale of
tenderdrruments, rent receipts, intercst earned on bank balances, hire of
Plant/Equipment/Facilities, Un utilized fu nds from PMCs among others.

Unatilizd lbnds hom PMCs.

AII unutilized funds of the Project l\,lanagement Committee (PMC) are returned to
the constituency account. tlnutilized fiuds h'om PMCs are rrecqgnisec{ as other
receipts upon rcturn to the constituency account.
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HentalAssistance
f,xternal assistance rcfers to grants anrl lmns receivetl frtrnr local, multilateral and bilateral
development partners. In the year under rer.iel thele was no external assistance received.

b) neoogrft sn of payments
The Entity rccognisei atl payments when the eyent occurs and the related cash has actually
been pid mt bythe entitlr.

Compensation of Employees
Salaries and wages, allowances, statutory cotrtribution tbr employees are recqgnized in the
peri:tt wlrcn the compensation is paid.

Usaa{Gmds and$enices
Goods and servicas are recoprized as pa.lrments in the period when the goods/sen'ices are
paiel for. Such expenses, if not paid during the period whele goocls/sewices art consumed,
shall be disclosed as pending bills.

Acqulsititrr d firrcd A6set$
The payruerrt ou acquisition of priolxrty ptant and eqtripment itetns is not capitalired- The
ccut cd acquisition and pnxeeds fium dispxal of thesc iterns arc treated as payments and
receipts items respectively. Where an asset is acquireel in a non-exchange transaction for nil
or nominal cor,rsideration and the fair value of the asset can W re.liably established, a contra
trarxaction is recorded as receipt and as a payment.

A fixed asset rcgister is maintained l:y eaclr constituencry and a sunmary provided for
pulpses of consolidation- This sununary is disclosed as an annexure to the financial
statements.

5, hr-tindcontnlutionrs
In-kindcantributions arc donations that arc made to the constituency in the form of actualgcods
andlor services r:ather than irr nlorley or cash tenus. Tlrese donations fiay irrclude vehicles,
equipaent o'r pelsonnel services. Where the financial value received for in-kind contrib,ntifis can
be teliably detenrrined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payrnents in equal and opposite affounts; otherwise, the
conhibr:tion is not recorded.

6. f-ashrndCxshE4riYrtenls.
Cask anrl cash equivalents comprise cash on hancl ancl cash at bank, short-term depmib cm call
and highly liquid investments with an original nrahrrity of three lnouths crr l€ssr which arc readily
convertible to known arnouilts of cash ancl are su{ect to insignificaflt risk of changes in value.
Eank accountbala*ces include amounts held at larious comrnerrial banks at the end of the
firrancial year.

7- AccmdsReeivable
for the purpJses of these financial statelrrents, imprests ancl advances to authr:rised public officers
and/or institutions which were not surrendered or accounted fbr at the end of the financial year
arc treated as receivables. This is in recqgnition of the governrnent practice wherre the imprcst
ptr)rments are reoognizr;d as paSmrents when fully accornted tbr by the imprest or A{F, holders" This
is an enhancement to the cash accounting p*rlic1'- (Xher accounts receivables are disclmed in the
f i nanr-ial statements.

8. Aacourds Payuble
For the purposes CIf'these financial statements, Deposits (gratuity and tetentisns) held on behalf of
tftird parties have been recugnized on an ar'crual basis (as accounts payables). This is in
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r**qgnition of the gorrrrunent practice of retaining a portion of contracted services and worlc
pending fulfilment of obligations by the contractor and to hold deposits on behalf of thid parties.
Gratuity earned on monthly is held on behalf of the employee and later paid, at the end of the
conhlact perial. This is an enhancement to the cash accounting policy adopted by National
Government Constituencies Development fund as prescribed by PSASB. Other liabilities including
pending bills are disclosecl in the financial statements.

9. PemditsBills
Pending bills consist of unpaid liabilities at tl,e end of the financial year arising from contracted
gorrds or services during the year or in past yearc. As pending bills do not involve the payment of
cash in the rcporting perir:d, they are recorded as tnenrorandurn' or 'off-balance' items to pn:vide
a sense of the overall net cash position of the entity at the end of the finalcial year. When the
pending bills are finally settled, such paJnnert$ arc included in the Statement of Receipts and
Payments in the year in wftich the payrnents ate. made.

10. tlnutilized fund
Unutilized funcls consist of bank balances in the ctrnstituency account and funds not yet disbursecl
by the Board to the constituency at the end of the financ-ial year'. Thcse balances are available fbr
use in the subsequent financial Srear to fund projects approved in ttre respective pr:ior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2Ol b

I1. Bu*pt
The bu{6et is devetoped on a compamble accounting basis (cash basis except for impr.est which is
accornted tbr on an accrual basis), the sarne accounts classification bas\ and for the same period
as the financial statements. The original bu{get was approved by Partiament on SOtt June ?O2O for
the period l"t.Iuly ZOZO to 30tfr.fune 2A21 as requiled lry law. Included in the adjustments are Cash
bmk openingbalance, AIA generated during the year and constituency allocations not yet
disbuned at the beginning of the financial year.
A compa.risolr of the actual performance against the comparable butlget for the financial year
un&r reyiew has been includecl in the fiuancial statements.

'1,2. Cmparative figures
Wherc necessary) comparztive figures for the previous financial year have been amended r:r
reconfigured to confonn to fhe required changes in presentation.

13. &heearcnt[rrcnb
There hal'e been no events subsequent to the financial year end with a significant impact on the
financia[ statements for the year ended 30th.June 2021.

14. frrat
Msteriat prior period errors are correct€cl retmrspectively in the first set of financial statements
authorizsd for issue after their tliscovery [ry: i- rrsfating the cornpa.rative amotrnts for prircr
perl{ts) presented in rvhich the error occurrec! or ii- I{ the error occunecl before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for tire
earliest pricrr period presented.

During the year', ernort that have been cor:rected are disclosed under note 14 explaining the neture
andamqrnts.

15. ndsbd fartylbatsactions
The Entity regards a related party as a persc,n or an entity with the abitity to exert contrcrl
individually or jointly, or to exercise significant influence o"*er the Entity, or vice vcrsa.
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XIIL NCIXS I1OTIID ENAI{CIAL STT|TE\IE'ITS

1. TBAIiTSIilS t?OM OIHT.R.GO\IBNMII{T E{TrI!ES

2. IrOmS rTO{VtSArJ OTASSEIS

DEri i#il 'ltfrb?sLl 2019,-2fi!n

ftt afr,
NcCDf Boald

AIf, NO. BA47l47
I 4,736*06

AIf,, NO- BO47170 2 42.O79.978

ATENO. BCI,T7416 3 4,(!0oIroo

Arf, NO. 8041458 4 20.000,000

AIE NO. BO4788E 5 6-OOO-OOO

AIE NO- BO4t405 G 2.180.800

AIENO.8049266 7 14-OO0.OO0

AIE NO- B1O42E8 I 24.OOO.OOO

ArE NO. BtO4t24 I 2.78A.O97.50

AIENO.8704217 10 r.000.o00

AIf,NO- 8096884 I 8,OOO,OOO

AIf, NO. BI04857 2 s8-ac7-724.tO

AIENt)- Bt247t7 5 8-OOO-OOO

ArE NO. 8124A41 4 5.500.0oo

AIENO- 8124940 D 8.500.o00

AIf,, NO- Br 19795
(; t2.ooo.ooo

AIENCi. B13SO85 I 6900-ooo

AIENO.8T28395 I 7-OOO.OOO

AIf, NO. BL3214O 9 6.o00.o0o

AIE NO- BIS88O8 to 12000.000

AIENO- 8126104 I1 7-OOO.OOO

AIENO-8126393 l, r2.600.000

AIE N()- BI{d539 ls t2-ooo-o(}0

AIENO. Btos138 14 5.OO0.OO0

TI'DAI. 169.367.7?l 120.777.o.A2

2oz0-Wzl %)lg-izgm
itu rfr

Receipts from sale of Buildings

Rccciots lrom thc Salc of Vchiclcs and Transrcrt frtriprncnt
Rcccirts frum sale of officc and cencr:al equiptncnt o o

Rcccists from thc Sale Plant Machincrv and Equipment o o

TEI o o
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ItfoIEf TO ?nE flN,NCIAI STATEMfrIN (Conlin ud)

htcrlrtlscciwd o o
Hcrrls o o
Rcccir*c fnom salc of tcndcr documents s8-ooo lI,OOO
HirE of dsnt/cquipmcnt/frcilitics o o
Unuriliz.d 6rnds ftom PMC' o o
Oftcr rtrdets lhClassified Dlscwhcrc o o

Tdl sE o0 11000

OTEMPIOYEES

IIG-CDEC Basic staff salar.ics 1.868.169 r472.9&
H dlomts nid ec pafi of rr&ry
FIou*Allwancc o o
lhangctAltroumncc o o
lc*vclllowancc o o
Gnrhrity to contractual cmplwccs 1.G62.721 o
Eaqplsycr Cqrtuibutioru Conprlwry nationsl social srrity
schcmcs o o

Ibht ,s{X}J(l9 1A72ffi
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ItWrEs 70 TIilE IIIANCAI S|ATEMWI$ (Continucd)

8. IJSEOTGOOEE AND SERYICTS

ooComr riticc f.xanrscs
492-9019/21.347Utili!*r. surrtics and services

49-31245.692UccuiiciW
9-45084p98Cmr rr$rication" surplics and scrvlccs
ooDoil frie &rvcl and subuistcnce
39.440660,000finlinc. advgrtisinc afld infonnation supplics & *rviccs

o oRcntals of produced assets

o 23Z.OOOTnrirt .nc cxDenses

('t oHgritatitv supplies and scrrriccs

o oOlhcr csrmittcc exrenscs

2AA4-l0o 2968"550Cornr riltcc rllowzncc
ooInsurancc corts
ooSrccirlizcd materials and scrvices

o oOfficr and qcncrzl suoolics and scnrices

600"ooofl &Iubricants 8@,OOOfucl,
3-798.9653.-428-720Odrcdcratinq cxDcnscs

t8_52033.620Bsnt scrrricc commission and charccs
ooRouti re mairtcnancc - velriclcs and other transport eguiprncnt
0Rmrtinc mrintcnencc - othcr assets o

a-s55.877 8I'49J38TftI

"l
TIAITSTB.TO OIRB GO\IBI{1!IE{T BIIrIIHI

47-Olg,6t4 45-247.D@Tran*crs to rodmarv cchools (.cc attacher{ list)

32-70(|-OOO 36.750.000Trasftre to *condarvsclrools (see attachcd lis0
o oTr:andcrs Io Ertiart institutions (scc attachcd list)

81-997-OOOrcnxfl. 79,71a,614

il
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NO:IFS tO rnC IIITIANCIAL SU TEM ENIS (Con ti n u d)
7. 0IIIERGXANIS AI{D ONiH,PAYME{TS

8. AQTTISTflONOTASSETS

Btrcary- ecodanr sclrools (scc aUachcd lisf) 261374.869 1.069370
institutions 9,528,OOO 417-OOO

Rcvision Books attached 4,OOO,OO0 o
Mock& o o

o o
Sccurity projccts (sce attacM list) Ia470.OOO I
Sports pfojects (sce attached list) 4.tzE.6A4 600,ooo

_!4yirynmcnt proiects (see attached list) o 3,9r 7.006
f,merrencv projccts (sec attachcd list) I,I50.OOO 3.7o2275

c5.681-653 2r.648.61

Prrtlrasof Buildings o o
Construction of o o

of o 0
of Vchictcs and 5200-ooo 0

hrrchasc & 248.500 o
Ovcrluul of Vchiclcs ald Otlter Transport Enrrisnart o o

of and o o
Prrchrse of Officc ar.rd Gcnerzl o 294.SOO

of Igt Sofhuare and Otlrcr tCT Assets o o
cf and o o

andRenovation of and, o o
of o o
of Asscts o o

Toet 5.448500 294.W
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Coufuurcy
Corcfustclu Dcvclqnznt Fd (NGCDF)

Fiaorclal Swane* lN flu Yxr Ettdcd tune 3A, 202 I
1nE

EAI.$rcC
IOA ACCOUNIS (CA.SH BOOK BAI{K BAIANCE)

Strat #"d*' o 500.oo0
ICTI hfi o 0

o 50(}-(}ff,

tui
flfs

T kal Xutw E arc$ A/c No. OZWES9$
r9-708-057-9? t3-5(x7171

nsad ts:foaJ,/d7.s7 tg-wf,,?l

I BCE#IIr{NAND
Locd orI o 0
Locd gtr2 o o
l,frl an$ o o
Otftcr Ioeatidns (swify) o o

kl o o
Ilt.ro. i* alh cq nt certifuztes fu eachJ
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NOI$70 Tm flNANCIAL STATEMENIS (Con tin ual)
I 1: OUTSIANDING IV{IBISIS

12A" IGIE{TION

128. GBAII,'ITT

,tur o

IrJuly (A)Retention as at 0 0
Retention held during the year (B) o o
Retention paidduring the Year. (C) o o
Q4iirrg Rebntion as at SCFr'June D= A+B-C o o

Gratuigr as at Ir .luly (A) o o
held the G) 1,662,724 o

duri the Year (C) 1,662,724 0
as at 3C.Fh D= A*B-C o o
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r'ffi1:'ra*tF57ri -g-r i rjj-T'::{-Cf:jra =ti TSi'":::r.:fqq9?ni!

Bank acrounts l9-fr7-17r.O7 7.078.,139

Cash in hafld
lmorcEt

7_O7A-4f,BTdl ts^507A7t.o7

13. BAIANCES Bf,OUGTfT rOR\ilABn

f 4. HXOR YEAR ADJUSII\,iH\U:S

15. CITANGES IN ACCOT]NIS RECEYITBT^E - OTNSTADING TMAEST^

116. qrfrsfs IN Accot Nf,s pAyaELE - Dmsrnr ar{D xErE{TroDrs

0 oBan$.accornt Balances 0
Casil ir hand o o o
Accqrnts Hayables o o o

oRccelvables o o
Othgrs (sWr'fy) o o o

o o oIUXf,L

otttstardinC Imprest as at Ir JuIy (A) o
Imdrest issred during the year G) o o
Impest surendered during the l'ear (C) o o

clodrsg accq.rnts in account receivables D= A+B-C o o

Dep+it and Retentions as at ld.lulv (A) o o
Dcpobit andRetentions held during tJre year (B) 7$62,7?,4 0
D€pqsit audRetentiorswidduring the Year (C) 7,662,724 o
clmirlgaccount payables D= A*B-C o 0

rl
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T7. OIEEI, IMBOXTAItT DISCIPSURDS

121: IE{DING AC@t NIs PAYABII (sce Aws I}

I7-2IE{IXI{GSIIf,TPAY BIXS (SGc.AEt r 2)

173: UNIIrII&D IIIND (SccAG.r S)

I7,4. Illcrmulr*balilccs (SccAfficx O

Com*uc{ion of trrildings o o
Conslrrrtiorr of civil works o o
Suppty ofgoods o o
Suply of scrvices 0 0

0 o

NcCDfCStaff o t,108#83
Othcrs kryify, o o

o lrloE l8:l

of t60
Usc ofgoods arxt services 95.I02 l,?84,A91
Amqrnts &rc to othcr C,ovenunent cntitics (sce attachcd lisO 8.62r.385 ISBOO,OOO
Amounts due to othcr grants and other transfcrs (see
attached list) 54.232-730 58r084r107

Acquisition of asscts 1.500 5,25O,O0O

Oihffr (frzbcicdanl 1.632 1,6s2
Funds pendincapproval 38.000 lrpoo

64.796;937 85,1S8,99O

PMC sccount balances (sec attachcd list) ll

77
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