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ITE(]I]IVHIT 0I. RI.]VI,]NtJI..] I.]N.I,I.I'Y -- MINISTITY OII''I.RANSPOIT,[, INI...RI-]S.I.RUC.I.URI.],
I IOTJSIN(} ANI) tJIIITAN I)IIVEI,()I'MI.]N'I'
S'l'A'l'E l)ltP^Il'l'MI,lN'l'Ol'IIOtISIN(; AND tiIlllAN I)IIVELOI'MI,IN'I'
RI,]VEN TJ E S'I'A'I'IiM IINl'S
F'OR'l'llFl YI,IAR I,lNl)tll) .ltJNIt 3ll, 2017

I. KI,I,YtlN'I'I'l'YINI,'ORMA'I'IONANDMANAGIIMIIN'I'

(a) Ilackground inlbrmation

'l'hc l{cccivcr ol'llcnt ol'(iovcrnrlcnt l}uildings and Ikrusing is undcr thc Ministry o['l'ransp<lrt,
InliastructLrrc, housing arrcl (Jrban l)cvclopmcnt. At cabinct lcvel, the Recciver of rcnt <l['
(iovcrnnrcnt Iluildings ancl Ikrusing, is rcprcscntcd by thc (labinct Secretary for collcction o[
rcvcnuc who is rcsponsiblc lor thc gcncral policy and strategic direction of the rent ol'
(iovcrnmcnt lluildings and llousing. 'l'he rccciver of rent of (iovernment Buildings and
Ilousing was appointcd as a reccivcr on lst July, 2016.

(h) l)rincipalactivitics

'l'hc l{cccivcr o(-l{cvcnuc collccts rcvcnuc lrom rcnt olgovcrnment buildings.'l'hc l{cverruc
collcctcd is rcmittcd to thc National 'l'rcasury in accordancc with Scction 8l (2) of the I)FM
I{cgulations 20l5and uscd lirr cxchcqucr issues.

(c) Kcy Managcment
'l'hc Statc l)cpartnrcnt ol'llousing and lJrban I)cvclopmcnt day-to-day management is undcr thc
Iollowinlt kcv urgans:

(labinct Sccrctary lamcs Wainaina Macharia.
l'rincipal Sccrctary- Aidah Njcri Munano
Scnior Managcmcnt;

. I)ircctor Adrninistration.........;llusscin Ibrahim

. Sccrctary I lousing.. . ... . .. . ...;Patrick llucha

. I)ircctorl',statcs. .......;l,cahMuraguri

(d) F)ntity Ilcadquartcrs
Ministry ol''l'ransport. Inliastructurc. I lousing and IJrban I)cvclopmcnt
P.O. Ilox 52692 - 00200
'l'ranscom I krusc
Ngong road
Nairobi. KIiNYn

(c) l)ntit1, (-'ontacts

Statc l)cpartmcnl ol'l Iousing and [Jrban I)cve lopmcnt
'l'cleplronc: (254) (O)20 27I t1050

I r-rnai I : pshud(r)ardhi.go. kc
Wcbsitc: www.housingandurban. go. kc
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(f) Indepelicnt Audito

AuditorGcncral
Kenya National Audi Office
Annivcrsary 'l'owcrs, nivcrsity Way
P. O. Iltrx 300tt4
GPO 00100
Nairobi, Kenya

(g) I'rincipnl Lcgal r

'l'hc Attorncy (ic
Statc Law Officc
I-laranibcc Avcnue
P.O. Box 40ll2
City Suare 00200
NairoU, Kcnya

(h) Banlircrs

Centml Ilank of
'Ielefltone: (254) 860000
E-mdl: go.kc
Webtite: www ke
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IIECEIVFIII (X' llFlvllNtltl EN'I'I'I'Y - MINIS'I'RY OI"I'RANSI'OR'[, INFRUSTRUC'I'IJIlll,
I IOUSIN(; AN I) URITAN I)I,IVIIILOI'M I,IN'I'

' S'IA'I'll DEPAIT'I'MI,IN'I' OF' I IOIISI NO AND IIRIIAN I)I,IVELOPMIiN'I'
RIiVI.lNtl Il S'I'A'I'l lMIi,N'I'S
I,-OR'I' I I Il Y FIAII I,lN I) l lD .I tlNlt 3ll, 2llt 7

II. S't'A'l'liMI,lN'l' OF. I{H,CI,IIVDll OF' ItEVI,lNt.ll!'S RI,ISPONSII}ILI'I'IES

Scction tl2 (1) o[thc I'}ublic linancc Managcment Act,2012requires that, at the end of each financial
year, a rcccivcr of rcvenue shall prcparc an account of the revenue received and collected by that
receivcr during that financial ycar.

Section ti3 (2(b) rccluircs the financial statemcnts so preparcd to be in a form that complies with
relcvant accounting standards as prcscribcd thc Public Scctor Accounting Standards Board of Kenya
liom tinrc to tirnc.

'l'he Principal Sccrctary in chargc of thc State Department of I{ousing and Urban Development is

rcsponsiblc lbr thc prcparation and prcsontalion of the recciver of rent of Government Buildings and

Ilousing account, which givcs a truc and fair view of thc statc o[ affairs of the receiver of rent o[
(iovernment Buildings and I Iousing lbr and as at thc cnd of thc period ended on June, 30,2017 .

'l'his rcsponsibility includcs:
(i) rnaintaining adccluatc llnancial managcment arangcmcnts and cnsuring that these continuc to bc

cflbctivc throughout thc roportiug pcriod;
(ii) Maintaining propcr accolrnting rccords, which disclosc with reasonable accuracy at any time the

financial position of'thc cntity;
(iii) dcsigning, implcrncnting and maintaining intcmal controls relevant to the preparation and fair

prcscntation of thc financial statcmcnts, and ensuring that they are free from material

misstatcmcnts. whcthcr duc to crror or fiaud;
(iv) Salcguarding thc asscts ol'thc Statc I)cpartmenl of I-lousing and Urban Development;
(v) Sclccting and applying appropriatc accounting policics; and
(vi) Making accounl.ing cstirnatcs that arc rcasonablc in thc circumstances.

'l'hc I'rincipal Sccrctary in chargc ol'thc Slatc l)epartmcnt of I'lousing and Urban Development accepts

responsibility br thc cntity's rcociver of revcnue accounts, which have been prepared on the Cash Ilasis
Method o1'Financial I{epo(ing, using appropriatc accounting policies in accordance with International
Public Scctor Accounting Standards (lPSnS) and relcvant legal framework of the Govemment of Kenya.
'l'hc I'rincipal Sccrctary is of thc opinion that thc Statc l)cpartment of Ilousing and lJrban Development
rcccivcr ol'rcnt ir-rc<lmc accoullt givcs a truc and Iair vicw of thc statc ol'thc State Dcpartment ol'llousing
and [.]rban I)cvclopmcnt rcccivcr ol'propcrly incomc transactions during the period ended June, 30,
2017, and ol'thc Statc l)cparlmcnt ol'llousing and lJrban l)cvelopment's financial position as at that
datc.

'fhc Principal Sccrctary in chargc of'thc Statc l)cpartmcnt of I.lousing and lJrban Development furthcr
confirms thc complctcness of'thc accounting records maintained for the receiver of rent of Govemmcnt
Iluildings and Ikrusing. which havc bccn rclicd upon in thc prcparation of thc receiver of propcrty
inconrc accouut as wcll as thc adcquacy o['thc systcms <lf intcrnal financial c<lntrol.
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RI,lCll,IVlrl{ Ol' RI.IVI,lNtJI,l I.lN'l'I'l'V MINISl'llY OIi''I'IfANSPOR'I', INI,.RIISTIiUCI'URIi,
IIOTJSIN(; ANI) tJltltAN I)I,IVELOl'MliN'I'

, S'I'A'I'H DI.IPAII'I'M I,IN'I' O t' I I OIJ S I N (; AND URIIAN IXM,ILOI'MI,INT
If E V ItNtl I,l S'I'A'I'l,l MllN'f S

l'OR'I'[IE YI,]AR I|NDI,ID .IUNE 311, 2lll7
'I'hc Principal Sccrotary in chargc ol'thc Statc Department of Housing and Urban Development confirms
that thc cntity has compliccl fully with applicablc Govcrnmcnt Rcgulations and that the State Departmcnl
ofl lousing and [Jrbarr l)cvclopmcnt lunds rcccivcd during thc yoar undcr audit wcre used for thc cligiblc
purposcs fbr which thcy wcrc intcndcd and wcrc propcrly accountod fbr. Irurther the Principal Secretary
confirms that thc rcccivcr of'thc rcnt of (iovcmmcnt tluildings and I lousing accounts have been prepared
in a ftrrm that complics witl-r rclcvant accounting standards prescribed by the Public Sector Accounting
Standards Iloard of Konya.

Approval of thc l{cvcnuo Statcmonts

'l'hc rcvcnuc statcmcnts wcrc approvcd and signcd by thc Principal Sccrctary on _. -_ 2017

.s
S6 ccrctary

Namc: Arp*rf nf,ERr MUN+tto
Princirral Accounts Controller
Namc: T*.""oq. rr"tUe1o

ICPAK Member Number: 6{tl
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REPUBLIC OF KENYA

Telephone: +25 4-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: wwwkenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON THE RECEIVER OF REVENUE. STATE
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT . MINISTRY OF
TRANSPORT, INFRASTRUCTURE, HOUSING AND URBAN DEVELOPMENT FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE REVENUE STATEMENT

Qualified Opinion

I have audited the accompanying Statement of Revenue of Receiver of Revenue-State
Department of Housing and Urban Development set out on pages 5 to 12, which
comprise of the statement of arrears in revenue as at 30 June 2017, and the statement
of receipts and transfers, the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the statement of revenue present fairly, in all material
respects, the revenue position of the Receiver of Revenue- State Department for
Housing and Urban Development as at 30 June 2017, and its revenue performance in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Government Financial Regulations and Procedures and the Public
Finance Management Act, 2012.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion section of my report, based on the
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1.0 Non Maintainace of Books of Accounts and Revenue Bank Account

During the period ended 30 June 2017, the State Department of Housing and Urban
Development did not maintain books of accounts (e.g cash book and ledgers) and a
revenue bank account, contrary to Public Financial Management (PFM) Act, Section
82 and Regulation 100 of the PFM (National Government) Regulations 2015.

Report of the Atulitor-General on thc Finuncial Statements o/'Recciver tt'Revcnue -Slule Department o/'Httusing
uncl u-rhan Dcvalopnrcnl -fi4ini.s,rt' ol'Trunsytrt, lnfiuslruc'lure, ltott.sing und L'rbun Dcvalopnrcnt jir thc yeur

ctilctl ill ,/turc )rt I '

Promoting Accountabilitv in the Public Seclor
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ln the circumstances, the validity and completeness of rent revenue amount of
Kshs.249,561,252.00 reported in the Revenue Statement for the year ended 30 June
2017 could not be confirmed.

2.0 Rental lncome

According to rent analysis provided by the Estate Department for the year ended 30
June 2017, the rent paying Houses totaling 27,547 were expected to generate monthly
rent revenue of Kshs.49,131,995.00. Consequently, expected rental revenue for the
year ended 30 June 2017 was Kshs.589,583,940.00, but only Kshs.249,561,252 was
disclosed in the Revenue statement and the under collection of Kshs.340,022,688 was
not satisfactory explained. Further, a summary of payroll by products held by the Estate
Department shows that total rent revenue deducted from staff amounted to
Kshs.407,966,482.35 during the year while the revenue statements reflect a total of
Kshs.249,561,252.00 resulting to a variance of Kshs.158,405,252 which has not been
accounted for. ln the circumstances the management has failed to put in place
measures and controls to ensure that all Government Houses are safeguarded and
that rent deducted from payroll received, recorded, banked and remitted to Exchequer
Accounts as required.

3.0 Statement of Revenue Arrears

The Statement of arrears in revenue as at 30 June 2017 reflects nil balances and no
explanation has been provided. This is Contrary to Public Finance Management Act,
2012 section 82 (2b), Regulation 65 of the Public Finance Management (National
Government) Regulations, 2015 and Public Sector Accounting Standards Board
(PSASB) Revenue Reporting Standards Guidelines.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Receiver of Revenue- State Department
of Housing and Urban Development and in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the revenue statements. Except for the matters described
in the Basis for Qualified Opinion section of my report, I have determined that there
are no Key Audit Matters to communicate in my report.

Management's Responsibility for the Revenue Statements and Those Charged
with Governance

Management is responsible for the preparation and fair presentation of this revenue
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Raporl d'the Auditot-Gencrul on thc Fittunc'iul Slutcnan!,s o/'Rac'civcr tf'Rawnue -Slutc Depu'tmcnt ol llutsing
uncl Urhan Devclopntent - Ministtl' of'Trunsport, lnfi'aslnrcture, Housing und Urhan Devclopnrent.fitr the veur
erulad 30 .lune 20I -
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Basis) and for such internal control as management determines is necessary to enable
the preparation of revenue statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the Statements, management is responsible for assessing the Receiver
of Revenue's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services.

Management is also responsible for the submission of the statement to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.
Those charged with governance are responsible for overseeing the Receiver of
Revenue's reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the statement
of revenue as a whole is free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this statement of revenues.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the statement of
revenues, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, and for the
purpose of giving an assurance on the effectiveness of the Receiver of
Revenue's internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Rcport d'tha .4utlitot'-Gancrul on the Finunc'idl Slutcmcnl.s of'Rec'eivar tf Revenua -Slulc Dcpdrtmcnl o/'l-lousing
untl L/rbun Development - ll4inistn,of'Trun.rptsrl, lnlra.\truc'ture. Housing uncl l/rbun Developnrent./br the yeur
t'trdt'Ll 3(),ltttre )O I



o

o

o

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Receiver of Revenue's ability to continue to sustain
its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the revenue
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause the Receiver of
Revenue to cease to sustain its services.

Evaluate the overall presentation, structure and content of the statement of
revenues, including the disclosures, and whether the statement of revenues
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Receiver of Revenue to express an opinion on
the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

05 June 2018

Rcport of thc ,4uclttot'-Gcncrul on lhc Finunc'iul Slulanrcnl.s of Rec'civcr tf'Ravntre -Stutc Depurtntcnt of Housing
und L/rhun Developntent - fultnistrv of Trunsprtrl, lnf)'u.stntc'lure, Housing und Urhun Dcvelopmcnl lbr the.r'ear
endcd 30./una 201'
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ttEct'lIVEII Ol. ltllVI,INIIlil I,lN'I'l'l'Y -- MINIS'I'RY OI.'IIIANSPOR'I', INI,'RUS'I'RIIC'I'IJltl,],
IIOtISIN(; ANl) tlltllAN I)llvllLOI'MIrN'l'

, S'l'A'l'Fl l)}ll'Al{'l'MI,lN'l'OF'IIOTJSIN(; ANI) trRIiAN I)I,IVELOPMIIN'I'
RLVI,lN tII..l S'l'A'I' llM UN'I'S
Il'O R 1'I I E YllA Il I,l,N DE l) .l l.l N I,l 3ll, 2ll 17

III. S'I'A'l'llMI.lN'l' Ol.' RI,ICEIP'l'S ANI)'illANI..'EItS

Notc 20t6lt7
Kshs

20l5lt6
Kshs

'l'AX RI,l(lI,lIP'I'S
'l'axcs on Propcrty
,I'()'I'AI,'I'AX 

RI.]C I]IP'I'S

NON'I'AX R}I(]I.IIP'I'S

Propcrty lncomc 2 249,56t,252.30

'[o't'AL NON't'AX RI,ICEIP'I'S 249,561,25234

'X)'l'AL R!lCHIl''l'S C()LLll(l'I'lll) 249,561,252.30

'I'ltANSHI,lIf S'l'O'l'I I E HXC I I llQ tJ tlR A(l(lO LINT'

rl^t,ANCll BITOtJ(;II'r' t'()RWAr{r)
94,927,852.60

IIALANCI,I CA RRII,ll) I'ORWARI) 3 154,633,409.70

'l'hc accounting policics and cxplanatory notcs to thcsc rcvcnuc statcmcnts f<rrm an integral part of thc
rcvcnuc statcmcnts. 'l'hcsc rcvcrluc statcmcnts wcrc approvcd on 2017 and signed by:

.-a@.

ff l)
Namc: A,DAH Ni-E4l l'^UN4',-(o

pal Sccrctary

I

3

Principal Accounts Controller
Namc: -\o-.a tr".'n.r\"{\
ICPAK Member Number: €,S6't

(Ref: Pl M ACT section 82, 2(o))
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ItIICEIVEIf OF' IttlVI,lNIJll I,lN'l'I'I'Y - MINIS'I'RY OI,.-I'IIANSPOR'I', INI,'RIISTRUCTURII,

^ IIOUSING ANI) LrruiAN l)llvlll,OI'MIIN'I'
S..I.A'I'E DTII,AIT,I.MI.]NI.OF. IIOt]SIN(; AND UIIBAN DI.]VEI,OPMI.]N'I.
REVI,INU I,l S'I'A'I'l lM I,INTS
F'OII '[I I I{] YI,lAIt I.l,N l) I..l l) .l tl N I,.l 3ll, 211 17

/. S'I'A'I'I,IMI,]N'I'Ol'Al{IlllARS IN Rf,lVI.lNtlI..l AS A'l'30.ltJNI,l,20l7

Classification of
Ilcvcnuc

Accumulatcd
amount in
arrcars from
prior pcriods
to .lune 2015
(a)

Amount
in arrcars
filr thc
immodiatc
prcvious
ycar to 30
.lunc 2016
(b)

Amount
in
arrcars
for the
currcnt
ycar to
.lunc 30
21117

G)

Mcasures
taken to
recover the
arrears

Assessment to
the
recoverabilily
of arrears

N/A

N/n

'l'otal
arrears
as at 30
.Iunc
2017

(a+b+c)

'l'ax Rcvcnues

llxes on propcrty
Non'l'ax
Ilcvcnucs

Incomc
I'otal arrcars

t

6l I)ri ncl pal Sccrctary
Namc: AIDAt+ Hdeat t/\uF(ANo

I)ri ncirral Accounts Control lcr
Namc: T.ve-" U\.^.' s{UO3g

ICPAK Member Number: 6s6+

N/A

N/A
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RIICEIVER OI,' t{FlVI.lNtltl I,IN'I.I'I'Y - MINIS'[RY OF, I'I{ANSI'OR'I', INI,'RUSTIIUCTI]IIE,
IIOIJSIN(; ANI) Ul{ll^N l)llVllLOl'M},lN'l'
S'I'A'I'E l)l.lPAl{'l'MI,lN'l'Ol'IIOTJSIN(} AND tJItl}AN l)IIVELOPMI,IN'I'
ItEV IiN U Ii S',t'A't' IiM I,lN't'S
l'oR't'tIE YEAR tiNt)til) .ttJNIt 30, 21117

VI. SI(;NII'ICAN'I' A(](]OIJN'I'IN(; POI,I(]I}I,S

'l'hc principlc accor"rnting policics adoptcd in thc prcparation of thcsc rcvcnue statemcnts arc sct

out bclow:

l. Statcme nt ol'Oompliance and llasis ol'Prcparation

'l'hc rcvcrrr-rc statcnrcnts havc bccn prcparcd in accordancc with and comply with Intcrnational
I'ublic Scctor Accounting Standards (IPSAS) with particular cmphasis on Cash llasis liinancial
Itcpo(ing undcr thc (lash llasis o1'Accounting and rclcvant lcgal framework of the Government
ol' Kcnya. 'l'hc financial statcmcnts comply with and conform to thc form of prcsentation
prcscribcd by thc l)ublic Scctor Accounting Standards Iloard of Kenya.

I'hc frnancial statcnrcnts arc prcscntcd in Kcnya Shillings, which is thc lunctional and rcporting
currcncy ol'thc Statc l)cpartrncnt ol'llousing and lJrban I)cvclopmcnt.'l'he accounting policics
adoptcd havc bccn consistcnlly applicd to all thc ycars prcscntcd.

'l'hc rcvcnuc statcmcnts havc bccn prcparcd on thc cash basis following the Governmcnt's
standard chart ol'acc<lunts..'l'hc cash basis of accounting rccognises transactions and cvents only
whcn cash is rcccivcd or paid by thc Statc I)cpartmcnt of Ilousing and [Jrban Devclopmcnt.

2. ltccognitionol'l{cvcnuc

'l hc Statc l)cpartnrcnt ol' llousing ancl lJrban l)cvclopmcnt rccogniscs all rcvenucs from thc
various sourccs whcn thc cvcnt occllrs and thc rclatcd cash has actually bcen received by thc
State l)cpartmcnt ol'IIousing and [Jrban I)cvclopmcnt.

3. lludgct

'l'hc budgct is clcvclopcd on thc samo accounting basis (cash basis), the. same accounts

classilicati<ln basis. ar-rd lirr thc samc pcriod as thc rcvcnuc statemcnts. 'l'hc revenue budget was

approvcd as rccluirccl by l,aw and as dctailod in thc (iovcrnmcnt of Kcnya tludget Printcd
lrstimatcs. A high-lcvcl asscssmcnt o1'thc rcvcnuc's actual performancc against thc comparablc
budgct lirr thc financial ycar undcr rcvicw has bccn includcd as part of notcs to these financial
statcmcnts.

4. (lash and cash cquivalcnls

(lash and cash cquivalcnts comprisc cash on hand and cash at bank, short-term deposits on call
and highly liquid invcstmcnts with an original maturity of thrcc months or less, which are readily
convcrtiblc to known anrounts ol'cash and arc subjccl to insignificant risk of changes in valuc.
llank account balanccs includc anlounts hcld at thc (lcnlral Ilank of Kcnya.
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RECIIIVII,R OI.' RI,MlNtll,l llN'I'I'[Y -- MINISTI{Y OI"I'IIANSI'OR'I', IN}.RUSTRUC'II]RI,I,
I IOTJSIN(; AN I) TJ ITITAN I) I.] VEI,OI'MI.]N'I'

'S'I'A'I'E I)I,IPAI{'I'MI,lN'I'Ol.'IIOTJSIN(; ANI) tiltl}AN I)I',IVELOPMI,IN'I'
RIiV I.l N tJ ll S'l'A'l' I,l M I,lN'l'S
l'OR'I'I II,l Y l lAIl IiN l)l l l) .ItJ N I,l 3(1, 2ll 17

SIGNII,ICAN'I' ACCOTINTIN(; I'OLICIIIS (Continued)

5. Rcvenuc in Arrcars

'l'his rclatcs to rcvcnuc duc and is yct to bc rcccivcd or colloctcd by thc rcccivcr of revcnuc.'l'hc
rcvcnuc in arrcars is as discloscd in thc Statcmcnt ol'I{cvcnuc in Arrears under section IV of'
thcsc fi nancial statcmcnts.

6. Comparativc F'igurcs

Wherc ncccssary comparativc figurcs lor thc prcvious financial year have been amended or
rcconfigurcd to conlirrm to thc rccluircd changcs in prcscntation.

7. Subscqucnt |,lvcnts

'l'hcrc havc bccn no cvcnts subscqucnt to the financial ycar cnd with a significant impact on thc
rcvcnuc statcmcnts lor thc ycar cndcd Junc 30, 2017.

8. Statemcnt of Arrcars of llcvcnuc

'l'hc statcmcnt o['etrrcars ol'rcvcnuc is not a rcquircmont as pcr thc IPSAS Cash Standard. 'l'hc

IPSAS (lash Standard cncouragcs discklsurc of accrual bascd balanccs since it's a transitional
standard to accrual basis of'accounting.'l'hc I'IM Act,2012 section 82,2b and section 69(c) of
thc PIiM l{cgulations 2015 rcquircs a I{cccivcr of ltcvcnuc to prcparc a statemcnt on rcvcnue ol'
arrcars duc but not yct collcctcd at thc cnd of thc pcriod.'l'his statement has been disclosed undcr
section IV ol'thcsc financial statcmcnts.
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IIIICEIVEII Ol' ltEVI,lNIlI,l I,IN'I'ITY - MINISTITY OI"II{ANSPOR'I', INI,'RUSTRI]CI'IIRII,
IIOT]SIN(; ANI) T]I{I}AN I)I]VEI,()I'MI,]N'I'

' S'I'A'I'E DI,IPAII'I'MI,lN'l'(X' IIOIISIN(; ANI) IJI{IIAN I)I',lVllLOI'}MI,IN'I'
RI,IV I.lN Lr E S'l'A'l' I,l M I,l N't'S
F'OR'l'I IE YITAI{ I,lN l)tl,l) .l tlNl,l 3ll, 21117

VII. NO'I'ES'I'O TIII,l, I'INANCIAL S'I'A't'llMI,l,N'l'S

I. 'I'AXI,IS ON PI{OPER'I'Y

l)cscription 2016-2017
Kshs

2015-2016
Kshs

Immovablc Propcrty (Stand l)rcmia on'l'own
I'lots)
Sccond IIand Motor Vchiclc Purchasc'l'ax
'I'otal Ilcvcnuc on Propcrty
Ilalancc brought ftrrward
'l'ransli:rs t<l thc l:xchccluor acc<lunt

llalancc carricd lirrward

2. I'ROI'ER'I'Y INCOMII

l)cscription 2016-21117

Kshs

2015-2016

Kshs
Intcrcst

Othcr l)rolits and I)ividcnds
Surplus lunds from ltcgulatory Authoritics
I{cnt o{'l.and
I{ent ol'(iovcrnmcnt I}uildings and I Iousing
'l'otal Propcrty Incomc
Ilalancc brought lbrward
'l'rans['crs to thc lr.xchcqucr account

Balancc carricd forward
94,927,842.60

24e,!61-?12.39__

249,561,252.30

I 0g.70
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JLlNI,l 30,2017

NOTITS'It) TIII,I CIAL S'I'A'I'I,IMII]N'I'S (Continued)

3.BAIIANCI,lS }.OITWARI)

a)Balanco bro t forward subscqucntly

DateAmount
l.-
2.- 94,927,84 60

b) lilancc ca
Angxrnt
1.-

2. 154,633

- - -tt1,,6)
I

Revtnue not yct

70

70
70

N/A
N/A

lbrward yct to bc transfcrred

tcl cxchcquer since the Rcvenuc account had not been opened.
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I{FICI,IIVEII (X' RI,IVI,lNtlll l,lN'l'I't'Y - MINIS'I'RY OI.'I'IIANSPOR'I', INI,'IIUS'I'RUCI'URI,,,
IIOTJSIN(; AN I) tlltliAN l)l{VE,LOI'MI,IN'I

' S'I'A'I'E DIIPAII'I'M I,lN't' Ol' I I OTJSIN(; AND ITRIIAN DIiVH,LOPMEN'I
IlItVENtII,l S'I'z\1'I,l,M I,l,N'I'S

I.'OR'I'I IIE YI.IAII I,.lN DI,II) .ItlN I,l 311, 20 I 7

/III. APPI,INI)IClls

APPI.INI)lX I: A l{lll'OR'I' OF' WAM,lltS ANI) VAIIIA'I'IONS OI,"I'AX[IS, FEES OR
CIIAII(;ES (;ltAN'l'El) BY 'l'IIE R}ICEIVEII OIi'IfEVI,INUI,I DURING'I'IIE YEAR

Namo of pcrson /
organisalion
hcncfitting from
waivcr/ variation
N/n

Ycar in which
waivcr/
variation
relatcs
N/n

Amount of
variation/
waivcr

N/n

Reasons for
waiver/
variation

N/A

'Ihe law in
terms of which
the variation
was grantcd
N/A

(PI..'M AC'l'scction 82 sub scction 4,5)
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RI.ICEIVIIR OI.' IfEVI{NtlI,l I,lN'l'I't'Y -- MINIS'I'RY Ol.'illANst'Olt'l, INI,'RUS'I'RUC't'UltF],
IIOT]SIN(; ANI) T]RIIAN I)IiVT.]T,OI'MI]N'I'

, S'I'A'I'E I)llI'AI{'I'MI(IN'I'(X(' IIOtISIN(; ANI) IIRIIAN DI,M{ILOPMIINT
RUVI,IN UI,I S'I'A',I' l l M I{l N'I'S
FOR'I'I IE YI.IAII I..lN l)Iil l) .ILl N l,l 3ll, 2017

AI'>I'IlNl)IX ll: I'l{O(}RI,ISS ON I,.OLLOW tJP OI.'AIl|)I'[OR IU,]COMMI,INI)A'I'IONS

'l'hc ltrllowing is thc summary of issucs raiscd by thc extcrnal auditor, and management comments
that wcrc providcd to thc auditor. Wc havc nominated f<rcal persons to resolve the various issues as

shown below with thc associatcd timc {iamc within which we expect the issues to be resolved.

I Timeframe:
(Put a date
when you
expect the
issue to be

N/A

Reference
No. on the
external
audit Report

N/n

lssue /
Observations
from
Auditor

Management
comments

'r
i N/A N/A
i

1

..i ..

'l'hcrc wcrc no audit issr"rcs Lo bc rcsolvc sincc thc Statc l)cpartmcnt of Ilousing and lJrbeu:r

I)cvcloprncnt is a ncw l{cccivcr ol'l{cvuruc appointcd this final ycar and thc lrinancial Statemcnts
ycar 20l612017 will bc thc I't statcmcnts to bc produccd.

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolved /
Not
Resolved)

N/A

t3
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MINISTRY OF LANDS AND PHYSICAL PLANNING

'lelegrams" MINILANDS", Nairobi
'fclephone: Nairobi 271 8050
Whcn replying please quote

ARDHI HOUSE
I$ NGONG AVENT]E
OI:F NGONC ROAD
P.O. BOX 30450

NAIROBI

Ref: MLPPlACl9l6(32) 7tl' February ,2018

The Principal Secretary
Ministry of Transport, Infrastructure,
Housing and Urban DeveloPment
NAIROBI

(Attn: Head Accounting Unit)

REF: RENT DEDUCTIONS - HOUSING AND URBAN DEVELOPMENT FINANCIAL

Y

Reference is made to your letter Ref. No. MTIHUD/FHt3tzt Vol.IV/(23) dated 6th February,

2018 on the above subject.

I confirm that an amount totaling Kshs.94,927,842.60 being Rent Collections for State

Department of Housing and Urban Development was received in the Ministry's Revenue

account. The amount was ultimately transferred to exchequer account'

Kindly take note, A schedule of the same was forwarded to you earlier.

JOHNSON W. NJUGUNA
FOR: PRINCIPAL SECRETARY


