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Ris umu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30' 2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDI) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2075 as amended in 2O1.6.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 20OS which initiated the Fund

and its subsequent amendments/reviews of 2007 and 201,3. At cabinet level, NG-CDF is

representedby the Cabinet Secretary for the Treasury, who is responsible for the generalpolicy and

strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,207 5 is to:

a\ Recognize the constituency as a platform for identification, performance and
implementation of national gove rnment functionsl

b) Facllitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the pafticipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O

(2) (d) of the Constitutionl
0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for

the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (D of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in parttcular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize ithdru*ul of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and rmplementation of projects for funding by the natronal government at
the constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equrtable Soc io - ec o nomic deve lopme n t c ountrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Kisumu East Constituency
National Government Constituencies Deve lopment F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Core Values
1. Patriotism - we uphold the nationalpride of all Kenyans through our work
2. Pafircipanon of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness -we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 20 1 6.

(b) KeyManagement

The Kisumu East Constituency NGCDF day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 36thJune
2O2l andwho had direct fiduciary responsibility were:

No Desiqnation Name
1 A.I.E holder Rotich Kiptoon
2 Sub-County Accountant Kenneth Mense
3 Chairman NGCDFC Jackton Acholla
4 Member NGCDFC Donna Otieno

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Kisumu East Constituency NGCDF. The reports and recommendation
of AnllC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) Kisumu East Constituency NGCDF Headquarters
P.O. Box 3618-40100
Kisumu East NGCDF Office
KONDELE KIBOS ROAD next to Kunya primary school
Kisumu, KENYA
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(f) Kisumu East Constituency NGCDF Contacts

Telephone: (25 4) 72033 1900
E-mail : cdfkisumueast@ngcdf. go.ke
Website: www.cdf. go.ke

(g) Kisumu East Constituency NGCDF Bankers

Equity Bank Ltd
Kisumu
P.O. Box 3621
Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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Kis umu East Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

II. NG-CDFC CHAIRMANS REPORT

Jacktone Achola

It is my pleasure to present to you the annual report and financial statement for the year ended June

30,2021. During the year under review, the entity was allocated Kshs 137,088,879 which represents a

l4%o increase in allocation from the previous year. Our performance is generally impressive and we
have been able to offer more services to our constituents.

However, the NG-CDF Board did not release all the funds within the financial year hence delayed the

implementation of some projects and COVID 19 were but a few of some challenges experienced.

With these funds, we have been able to initiate and complete a number of projects. Our focus in the

year was improvement of educational infrastructure where close to 60% of the funds were allocated to
these initiatives.

Overall utilization of funds stood at 56.5%o as compared to 63.7Yo in the year 2019120. This was a
decrease compared to 2019120 year

With my team our aim is to leverage the utilization of funds to ensure that the constituency is able to

develop as quickly as possible while ensuring transparency and accountability in all our activities.

IiS 1i Allocation of Funds to pryoject

Chart Title

r compensation of Employe'es r Use of goods and services

r Transfers to Other Govemment Units r Other grants and transfurs

r Acquisition of Assets r other Payments
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Fig 2: Analysis of Allocation per sector
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Nstionol Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Yesr Ended June 30,2021

Fig. 3: Construction of 8 no classrooms at St. Dominic Bukna Secondary School
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Fig. 4: Construction of NG-CDF Office.
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Reports and Finoncial Statementsfor The Year Ended June 30,2021

Fig.5: Construction of 2 no classrooms at Orongo Primary School
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Jackton Odhiambo Achola.

CHAIRMAN NGCDF COMMITTEE
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Kisumu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

m. STATEMENT OF PERFORMANCE AGAINST CONSTTTUENCY'S PREDETRI\4IMD
oBJECTTyES

Introduction

Section Sl (2) (f) of the Public Finance Management Act, 201,2 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the nattonal Sovernment entity's performance
against predetermined objectives.

The key development objectives of Kisunu East &nstituency 2018-2o22plan are to:

a) Improving access to quality education through rehabilitation/renovation/ construction of

infrastructure in various primary and secondary school within the constituency.

b) Harnessing youth talent by funding youth sporting initiatives, creating awareness of youth

development and promotion of youth talent

c) Enhancing security in the constituency by construction of infrastructure in security and

administration establishments within the constituency.

d) Improving the tracking of implementation of NGCDF programs through robust Monitoring and

Evaluation of projects

e) Promoting performance management and smooth running of NGCDF office

0 Catering for any unforeseen occrrrences in the constituency through emergency support.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
a the stated

o Adequate and

conducive

environment

in terms of

classrooms,

number of

usable

physical

infrastructure

build in

prrmaty,

- In FY 20/21

- Number of

classrooms

rehabllitated to

standard 2'1.

- Number of new

Education

Accessibility

To Improve access,
affordability and
availabillty of
qualiry educafion
to all school going
children.
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classrooms

constructed in

both pfimary

and secondary

schools 18

- Number of

schools with

improved/

rehabilltated

fence 6

' Purchased land

for I pfimary

school.

library,

laboratories,

dormitories,

halls to be

used

outcomes.

o Increased

enrolment in

primary

schools and

improved

transition to

secondary

schools and

tertiary

institutions

secondary,

and tertiary

institutions

number of

bursary

beneficiaries

at all levels

1 police post

constructed to

completion.

Number of

chiefs, ACC,

DCC, assistant

chief offices

constructed.

Number of

police posts,

stations

constructed or

rehabilitated

Security To enhance
security within the
constituency

Improved

security and

provision of

services to

constituents

within the

constituency

Number of trees

planted

Number of Biogas

(green

environment)

projects

Five,10,O0O litres

water tanks and

installation of pipes

and gutters.

To promote
environment
sustainability in
the constituency

Environment

of

field

Number

sporting

Kisumu East NG-

CDF constituency

To harness talent
and empower
Youth

Active

participation of

Sports
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youth in sports

and advocacy

activities

rchabrlitated

Number of

sporting

tournaments held

tournament and

payment of FKF

affiliation fee for

clubs.

Disaster

Management

To cater for any
unforeseen
occurrences in the
constituency

Intuitional

strengthening

To promote
perfotmance of
management and
smooth running of
NGCDF operations

- Quality of

work from

motivated

staff

- Effective and

active NGCDF

Committee

and

harmonised

8OVernance

body

- Reflective and

dynamic

committee

and staff able

to adjust to

changing

operational

circumstances

- Work plans,

reports,

accountabilities,

- Board minutes,

resolutions,

evaluation

report

- 5 staff

employed.

- File of all

management

resolutions well

kept.

- All reports due

to the board

submitted within

the given

timelines.

To improve on
tracking of
implementation of
NGCDF projects

o StrenSths and

Weaknesses

in project

implementati

on identified

and addressed

o Audit report,

enhance and

o Reportsr

Success and

case stories

o Audit report,

Financial

report

o Quarterly and

annual reports

,,rb*lu.d with

the timelines

o Audit reports

responded to

and advice on

the same

Tracking of

results
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improved

standards in

frnancial

management

adheredto
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National Government Constituencies Development Fund (NGCDF)
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IV. CORPORATE SOCI.AL RESPONSIBILTTY STATEMENT/SUSTATNABILITY REPORTING
Kisumu East NG-CDF exists to transform lives. This is our purposel the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategy andprofile -
To ensure sustainability of Kisumu East NG CDF, the committee funds the following key sectors
with the following sustainable priorities.

a.Educatron and Training: Kisumu East NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy andbright students from each
ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
instifutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority areawlth
intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaboruting with
community in trust on matters of security.

c.Enyironmenfl The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and integration. To

sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 1,9 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/21 has been a challenging year with limited funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
Kisumu East NGCDF works to generate benefits for its stakeholders and those participating or

collaborating in its activities. Its conduct is governed by sustainabllity cfiteria and the desire to

serve society, as Kisumu East NGCDF recognizes its role in society's development and proSress.

All Kisumu East NGCDF employees involved in management at any level contribute to sustainability

through their firm commitment to pollution prevention, environmental conservation and the

t3
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

preservation of biodiversity, the promotion of energy efficiency and climate change management,

which is formalized through this Environmental Policy.

Kisumu East NGCDF's leadership aspirations and its global commitment influence, as in other

Group activities, environmental actions, an area in which Kisumu East NGCDF also aims to be a

benchmark.

Kisumu East NGCDF's enyironmental commitment is based on two fundamental pillars: integrating

the environment into the business, developing environmental management initiatives and

promoting e nviron mental responsibil ity i n the or ganization.

Integrating the environment into the projects

tr Integration of environmental criteria; in the risk analysis and decision-making processes

projects and in other processes that may have impacts related to the environment,

enerSy and/or climate change.

tr Development of products and services that contribute to the improvement of

environmental risk management, sustainable energy consumption and the reduction of

greenhouse gas emissions.

Environme ntal management

E Compliance with the applicable legislation in force, as well as other voluntary

commitments, and adoption of measures for continuous improvement through the

development of an lntegrated Environmental, Energy and Climate Change Management

System. This system will set periodic objectives whose fulfillment can be verified by

performing audits, and will include the necessary information and resources to achieve

its annual objectives and goals.

D Rational use of resources in order to reduce its carbon footprint, by controlling its

resources so as to minimize the consumption of water, paper and energy, reduce waste

generation and encourage recycling, through the implementation of best environmental,

energy and eco-efficient practices, as well as promoting the use of renewable energy

and offsetting greenhouse Sases emissions.

Promoting environmental responsibility in the company

! Promotion of an environmental culture and awareness amon1 its personnel, to which

the necessary training will be provided as appropnate. This culture and awareness are

deemed the responsibility of all employees and, consequently, each and every one of

14
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them must perform their activities in accordance with existing environmental

regulations and procedures.

tr Availability of resources for employees to participate in the achievement of the goals set

by Kisumu East NGCDF regarding environmental management, enerSy efficiency and

climate change mitigation and adaptation processes, thus contributing to sustainable

development.

tr Development of initiatives that aim to achieve greater company awareness of

environmental, energy and climate change issues through awareness-raising and

outreach activities aimed at various Sroups, as well as the inclusion of these issues in our

value chain.

This Policy is mandatory throughout the Kisumu East NGCDF staff. It will be provided to all

individuals working for or representing Kisumu East NGCDF, and is also publicly avallable.

The NGCDFC is the body responsible for promoting the development and implementation of this

Policy, as well as ensuring compliance, dissemination and periodic revision

Our practices include but not limited to:

o Partnering with stakeholders: Invest the time in training employees and constituents on the

importance of sustaining the environment and share what the organization is doing to help

conserve resources: this is done in coordination with the Min of environment by mounting

posters on environment conservation with the office premises.

o Water and electricity conservation: Conserving our water is somethin8 we can all

participate in by reducing the opportunities for wasting this valuable resource. We ensure

that all our projects have water harvesting component, encourage use Sreen energy in

schools through provision of funds to fund biogas or solar enerSy, use of enerSy saving

bulbs within our projects and ensure project have photosensitive switches to reduce use of

electricity

o hrrchase Only Enerry Efficient Products: Look for energy-efficient electronic products and

use environmentally friendly settings on office equipment. Choose computer, electronic, and

IT acquisition products that are EPEAT registered to ensure the highest levels of efficiency.

o Enyironment Protection and Consenration: ensure all project have environment protection

components, planting of trees during project handovers, installation of silt traps duringroad

construction or field rehabllitations, installation of gabions and culverts, landscaping of

projects.

15
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Adherence to the prevailing laws: ensure that all our projects are NEMA certified before
commencement of any project, staff and workers protection in all our sites.

3. Employee welfare
We invest in providing the best working environment for our employees. Kisumu East constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our
employees for exemplary pefiormance. The reward and sanctions system is based on performance

appraisal.
The constituency promotes a healthy lifestyle and prowdes all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Kisumu East constituency invests in capacity
building programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Kisumu East NGCDF Constituency is committed to fair andethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund getvalue for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to coruuption

D Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests

5. Community Engagements-

Kisumu East NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

1,6



Kisumu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Pnblic pafircipanon is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programmerengaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, andfor conducting community-based needs assessments and public awareness campatSns
and holding community meetings.
Kisumu East NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.

77
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V OF

section s1 (1) of the Fublic Finance Managgryent Act, k9llrequires, that,-at\h2end of eachfinancial

Year'theaccountingofficerfgll|.latio,'fi-co,.,,nmentEntityshall-prepare.ftnancialstatementstn
iespect of thatentitf. i;;ti* 81 (3) d;i;;r,he financial statements so prepared to be inaformthat

complies with relevant accountirrg ,turffiidr;-p;;riuea tne Fublic sectbr Accounting standards

goaid of KenYa from time to time'

The Accounting offic er in chargeof the NGCDF-Kisumu East constituency is responsible for the

oreoarattonand presentation of the .nritvt irnancialst tem-eil, *r,i"rt g:"" ? true and fair view of

ihe-state of affairs of the entity.for ,r,a'il'ui iffiff; ril 
"'iiiili^tyeai(period) 

ended on June 30'

zozr.This responriuiiiii, irr"i,ia"r, ril*Ii,tui"i"s idequatefrnanciar-management arrangements and

ensuring that theseioJtiffiil;;if#ilhffi8houi the reporring period; (ii) maintaining proper

accounting r"rordr,'ihi"n air"tor" with reason uit" u""uruiitrtiiv'aio"the financial position of the

entiry; (iii) desiSnil;,'ffiil;;ti"g *i-*uinLir,ir,g i"t..irui.oitrorr relevant to the pteparatton

and fair o."r"r,rnl? ;iffi.Iil;"3i^i'i'it*""t', una t;^*ti,'8 
-t-hJf:I"i* 

free from mateiar

missratements, whethe r daeto error ",;;;;; 
(i;t'safeguaidinqirr" assets bf the entity; (v) selecting

and applyng appropriate accor,ntirng',iilil;' iiakl ^iti"g 
accounting estimates that arc

reasonable in the circumstances'

The Accounting offic er in charge of the NGCDr-Kisumu East constituency accepts responsibility for

the entity,s fir,ur,"iuilt t"*"*tI which have been pr"puiJ- oi ift" Custt"sasis i^ethod of linancial

Reporting, using appropr:rate u""ornii*g-poricies in i""iiiu"ce with International Fublic sector

Actounting standar&s (rrses). *r. e".B,r'.,ting -orncgr 
;';f ^;h; 

opinio",tttat the constituency 's

financiarstatements give a true and fa*ui"* oith" ,t t" or ;;tit/r 
-tiansactions 

during the frnancial

vear ended:rr" iti'ib ti"-""i' .t'r# ;ilryt ii"r".i"ip"'rit "i is at that date. rhe Accounting

bffice, charge"f il; N;tbi:'i(tr".il East Lonstituencylililconfirms the completeness of the

accounting.".o.a, ,iruirrtuir"a io, tnJ"iitiii"i"y,*rriJr, rr"r.-i""nrelied upon in theprepatatton

of the entity,s frnancialstatements u, *.ti as the adequacy;f ;h"-t;t1;t of internal financialcontrol'

The Accounting officer in charge _of the NGCDF Kisumu East constituencv confirms that the

constituencyhas complied fully *itf'-uppfrcfle C9.ver"*tnt Regulation: uld ih" tt'*t of external

financing "ou"nunlr^'illri*"ldpii"^b6,'4;i1Htl: """ff{ 
i"fiat received during the vear under

audit were used for the eligible- p,rrp*J ior which ,t.v *""" i"t ffi;;d were properly accounted

for. further the Accounting offic"" .orrii*s that tn" borttitiiicy'-s financial statements have been

oreoaredin a form that compli., *itr| ,"lrrunt accounti;;;;;d;'ds prescribed by the Public sector

fcc^ounting Standards Board of Kenya'

Approval of the financial statements

The NGCDF- Kisumu E49! Cpnstituency

il;"ffiG officer on lV' ' l<-'' zozt
flnanclal statements werc approved and signed by the

Fund Account Manager
Name: 12t,,1,t(, l/i/)7oo N

,'3' , " /'

Chairman NGCDF Committee
Name: /,,1..c r'i '- y' '-'ri\'' 

^

18



a

t

Telephone: +254-Qo) 3)1 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h a n c' i n g A c' c o u n t a b i I i rv

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KISUMU EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide interna!
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kisumu East Constituency set out on pages 20 to

Report of the Auditor-General on National Government Conslituencies Development Fund - Kisumu Easl
Constituency for the year ended 30 June, 202 I
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59, which comprise of the statement of assets and liabilities as at 30 June,2021 and the
statement of receipts and payments, statement of cash flows and the statement of
summary of appropriations for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. l

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kisumu East Constituency as at 30 June, 2021 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Cash and Gash Equivalents Balances

The statement of assets and liabilities and Note 10A to the financial statements reflects
a bank balance of Kshs.49,640,350. Review of the bank reconciliation statement for the
month of June, 2021 indicated unpresented cheques amounting to Kshs.4,440,561.
However, Management did not provide bank statements to confirm when unpresented
cheques were cleared. Further, Annex 5 to the financial statements reflects Project
Management Committee (PMC) bank balances amounting to Kshs.19,062,254. Out of
this balance, an amount of Kshs.14,448,757 in respect of five (5) PMC accounts were not
supported with certificates of bank balances and bank reconciliation statements.

ln the circumstances, the accuracy and completeness of cash and cash equivalents of
Kshs.49,640,350 and the PMC bank balances of Kshs.19,062,254 could not be
confirmed.

2. Failure to Maintain an Updated Fixed Assets Register

Annex 4 to the financial statements reflects a summary of fixed assets register with assets
amounting to Kshs.73,854,870. Review of the assets register provided for audit revealed
that the register did not reflect land and buildings and two television sets bought during
the year under review. Further, the cost values for some assets were not indicated in the
register. ln addition, as reported in the previous year audit report, three (3) motorcycles
had private registration numbers, yet they were owned the Fund.

!n the circumstances, the accuracy and completeness of fixed assets balance of
Kshs.73,854,870 could not be confirmed.

3. Unsupported Retention Money

The statement of assets and liabilities and Note 12A to the financial statements reflects
retention money of Kshs.226,867 whose supporting documents were not provided for
audit.

!n the circumstances, the accuracy and completeness of retention money amounting to
Kshs.226,867 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 202 I
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kisumu East constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.217,628,973 and Kshs.163,440,094
respectively resulting to an under-funding of Kshs.S4,188,879 or 25o/o of the budget.
Similarly, the Fund expended Kshs.113,799,744 against an approved budget of
Kshs.217 ,628,973 resulting to an under-expenditure of Kshs.103,829,229 or 48% of the
budget.

ln the circumstances, the underfunding and underperformance affected the planned
activities and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Anomalies in Projects lmplementation

The statement of receipts and payments and Note 6 to the financial statements reflects
transfers to other Government entities of Kshs.47,500,000. The transfers includes an
amount of Kshs.4,000,000 allocated to St. Mark Nyabera Primary School comprising of
Kshs.2,500,000 for renovation of 6 classrooms and Kshs.1,000,000 for construction of
dykes around the school. Review of records indicated that an agreement was signed on
9 November,202l with a construction company for renovation of six (6) classrooms and
chain link fencing at a contract sum of Kshs.2,993,206. The projects were to be completed
within eight (8) weeks running from 9 November,2021 to 9 January,2022. However,
physica! verification of the project in March, 2022, revealed that the renovation of

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 202 I
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classrooms had not been completed three months after the expected completion date.
Further, the gutters had not been fixed and the painting on the outside pillars had already
started peeling off and the contractor was not on site yet the fencing work had not started.

Further, review of projects records indicates that an agreement was signed on
22 September, 2021 between Kasagam primary school & St. Mark Nyabera primary
School and a construction company for construction of dykes at a contract sum of
Kshs.2,675,000 and the contract was to be completed within a period eight (8) weeks
from the date of site handing over. However, physical verification of the project in March,
2022 confirmed that the works were not complete and the contractor was not on site.
Similarly, the contract sum of Kshs.2,675,000 exceeded the budget allocation of
Kshs.1,000,0000 contrary to Section 44(2)(a) of the Public Procurement and Asset
Disposal Act, 2015.

ln the circumstances, Management was in breach of the law and no value for money was
obtained on expenditure on the projects.

2. lrregular Payments for Construction Works

The statement of receipts and payments and Note 6 to the financial statements reflects
transfers to other government entities of Kshs.47,500,000 which includes an amount of
Kshs.18,000,000 in respect to transfers to secondary schools. This amount in turn
includes Kshs.15,000,000 which was transferred to Kibos Secondary PMC account. The
Project Management Committee (PMC) of Kibos Secondary School entered into an
agreement on 6 August, 2020 with a construction company for the proposed construction
of dormitory block, two-bedroom twin staff house and dining hall at Kibos Secondary
School at contract sum of Kshs.15,000,000. Further, a second agreement dated
27 January, 2021 with the same contractor for the same works a contract price of
Kshs.11,557,925 and the contract was expected to take 16 weeks from the date of site
handing over. Examination of records provided for audit verification revealed that the
project was 98o/o complete as indicated in the inspection report dated
5 January,2022. However, the contractor was paid a total of Kshs.33,573,073 which was
beyond the total contract sum of Kshs.26,557,925.

ln the circumstances, the regularity of expenditure of Kshs.33,573,073 could not be
confirmed.

3. Over-payment for Construction Works

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects transfers to other government entities of Kshs.47,500,000 which
includes an amount of Kshs.18,000,000 in respect to transfers to Secondary Schools.
The amount includes Kshs.2,000,000 which was transferred to St. Dominic Bukna
Secondary School PMC account. The Project Management Committee entered into an
agreement with a construction company dated 24 June,2020 for the proposed
construction of four (4) classroom (Storey Block) at a contract sum of Kshs.7,993,096.
The contract period was expected to take 8 weeks from the date of site handing over.
Examination of records provided for audit review revealed that the project was completed
and an inspection & acceptance report and a certificate of practical completion were
issued on 3 and 4 February, 2021 respectively. Physical verification carried out in
April, 2022 revealed that the four (4) classroom storey block was complete and in use.

Report of the Auditor-General on Nationol Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 202 l
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However, it was noted that the contractor had been paid a total of Kshs.9,388,915 instead
of Kshs.7,993,096 resulting to an overpayment of Kshs.1,395,819 which was not
explained.

ln the circumstances, the regularity of the overpaid amount of Kshs.1,395,819 could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
Constituency for the year ended 30 June, 202 I
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA n CBS
AUDITOR-GENERAL

Nairobi

27 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Kisumu East
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Kisumu East Constituency
National Government Constituencies Deve lopment F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

RECEIPTS

1 152,267,724 123,040,876Transfers from NGCDF Board

2Proceeds from Sale of Assets

3 272,400Other Receipts

123,040,876152,540,124TOTAT RXCEIPTS

PAYMENTS

4 4,154,797 3,554,472Compensation of employees

5 10,762,927 10,933,513Use of goods and services

6 47,500,000 67,610,477Transfers to Other Government Units
35,213,5177 33,132,020Other grants and transfers
5,500,0008 17,500,000Acquisition of Assets

9 750,000Other Payments

122,811,979113,799,744TOTAT PAYMENTS

228,89639,740,380SURPLUS/(DEHCTT)

VIT. STATEMENT OT RECEIPTS AND PAYMENTS

The accounting policies andexplanatorynotestothese financialstatements forman integral partof the
Kisumu East Constituency financial statements werc approved on

National

o o J Name:
ICPAK

l,k*,"
+gv

fy NG-CDF Committee

Name: 2' tr. t/ r'/ tu c,'rtt<Hd-a
fund AccowtManager
Name: QSlt<r+t RrW 9n
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Kisumu East Constituency
National Government Constituenc ies Development Fund (NGC D F)
Reports ond Financial Statementsfor The Year Ended June 30,2021

VIII. STATEMENT OF ASSETS AND IIABIIITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
statements. The NGCDF-Kisumu East Constituency financial statements ono' 021, and signed by:

National NG-CDF Committee

w,::ffiff*ff:noD. ffiffi# lltfl"

FINANCI,AT ASSETS

Cash and Cash Equivalents
10A 49,640,350 10,899,970BankBalances (as per the cash book)

108Cash Balances (cash at hand)

49,640,350 10,899,970Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests 71

49,640,350 10,899,970TOTAL FINANCI.AT ASSETS

FINANCIAL LI,ABILITIES

Accounts P av able (Deposits)

Retention 12A 226,867 226,867
728Gratuity

226,867TOTAL FINANCT,AL LIABILMS
NET FINANCIATASSETS 49,413,483 10,673,103

REPRXSENTED BY

1.3
10,673,103 70,444,206Fund balanceb/fwd.

Prior year adjustments 14

38,740,380 228,896Surplus/Deficit for the year

NET TINANCI.AL POSMON 49,413,483 10,673,102
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kiru*u East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

t

Ix. STATEMENT OT CASHFLOW

The accounting policie s and explanatory notes to these financial statements form an integral part of the
statements. The NGCDF-Kisum financial statements on

27 and signed by:

*,":;:w,ind6
Chafuman NG -CDF Committee

o' /T<' 1-( o (rt
Name: )/ 1t---<2,"'"

National

Receipts from operating activities
1 152,267,724 123,040,876Transfers from NGCDF Board

3 272,400Other Receipts

1s2,540,124 123,040,876Total receipts

Payments for operating activities
3,554,4724 4,154,797Compensation of Employees

10,933,5 l35 10,762,927Use of goods and services

6 47,500,000 67,610,477Transfers to Other Government Units

33,132,020 35,213,5177Other grants and transfers

9 750,000Other Payments

117,311,97996299,744Total payments

5,729,99756,240r38OTotal Receipts lpss Total Payments

Adjusted for:

15Decrease/ (Increase) in Accounts receivable:
(Outstanding imprest)

226,867
16Increase/ (Decrease) in Accounts Payable:

(deposits/c r atui$ and retention)
1,4Prior year adjustments

226,867

5,955,76356140,380Net cash flow from operating activities

CASHILOW FROM INVESTING ACTIWflES

2Proceeds from Sale of Assets

8 17,500,000 5,500,000Acquisition of Assets

(17,500,000) (5,500,000)Net cash flows from Investing Activities

455,763
38,740J80NET INCREASE IN CASH AND CASH EQUIVATENT

10,444,206
IO 10,899,970Cash and cash equivalent at BEGINNING of the year

49,640,350
l0.8qq.q6q

Cash and cash equivalent at END of the year

\

fund Accountlvlanager
Name: Qr>lu,u R,nO" n)

ICPAK M/No:
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Kisumu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stutementsfor The Year Ended June 30,2021

The NGCDF-Kisumu East Constituency financial statements were approved on \f (o
signed by:

CM

2O2l and

rman NG-CDF CommitteeNational

Ill*"1"i.H' ff"^ri,"lc o n) wffiyn wKM/No: Ug+i-
Name: f,*-d.ov AcaJ'^

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals
103,829,229

Less undisbursed funds receivable from the Board as at 30thJune 2027

$4.788.879

49,640.349
Add Accounts payable

I-ess Accounts Receivable

Addllrss Prior Year Adjustments

Cash and Cash Equivalents atthe end of the FY 2O2O/2021
49.640.349

25
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Kisumu East Constituency
National Government Constit uencies Development F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

XI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparatron of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been preparcd in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) pay ables that include deposits (gratuity and retentions) .

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Kisumu East Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 201,2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functronal and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently appliedby the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
relatedcash has actually been receivedby the Entity.

Transfers from the National Government Constituency Development fund (NG-CDI)
Transfers from the NG-CDF to the constituency are rccognized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hpire of
Plant / Equipment / F acil itie s, Ll nutilized funds from PMC s among othe rs.

Unutilized lbnds {rom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to
the constituency account. Unutilized funds from PMCs are recognised as other
receipts upon return to the constituency accovnt.
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Kisumu East Constituency
Natio nal Government Constituencies Deve lopme nt F und (NGC D F)
Reports and Financial Stotementsfor The Year Ended June 30,2021

External Assistance
External assistance refers to grants andloans received from local, multilateral andbllateral
development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
beenpaid out by the entity.

Compensation of Employees
Salarles and wages, allowances, statutory contribution for employees are recoSnized in the
period when the compensation is paid.

Use of Goods and Sernrices
Goods and services are recognized as payments in the period when the goods/services are
pard for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
Tlre payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established ) a contra
transaction is recorded as receipt and as apapent.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions
In-kind contributions are donations thataremade to the constituency in the form of actual goods

and/ot services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be ieliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Eequivalent.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
andhighly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
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Kisumu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

For the purposes of these financial statements, Deposits (gratuity andretentions) held onbehalf of
third parties have been recognrzed on an accrual basis (as accounts payables). This is in recognition
of the government practtce of rctaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they arc recorded as tmemorandum' or'off-balance'items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed
by the Board to the constituency atthe end of thefinancialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an acctual basis), the same accounts classification basis, and for the same period
as the financial statements. The originalbudget was approved by Parliament on 30 June 2020 for
the period lst July 2020 to 3Oth June 2027 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financialyear.
A comparison of the actual performance against the comparuble budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2027.

14. Errors
Material prior period errors are coruected retrospectively in the first set of flnancial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note "1,4 explaining the nature
and amounts.

Related Party Transactions
The Entity rcgards a related party as a person or an entity with the abllity to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

15
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Kisumu East Constituency
National Govern ment Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

xII. NOTES TO THE FINANCIAL STATEMEMS

1. TRANSIEF"S TROM OTHER GOVERNMENT ENTMES

NGCDF Board

ss.040.875.s0

1

23,000,000.00
ArE NO. B t04729

2

36,367,724.10 4,000,000.00AIE NO. A 823549

3

9,000,000.00 20,000,000.00AIE NO. B 124567

10.000.000.00 6.000,000.00

4
ArE NO. B 119504

13.000.000.00 14.000,000.00ArE NO. B il9905
5

6.900.000.00 24.000.000.00ArE NO. B t28t47
6

7.000.000.00AIE NO. B 128459
7

8

6,000,000.00AIE NO. B 132203

9

13,000,000.00AIE NO. B 138871

6.000.000.00

10
AIE NO. B 126T65

11

12,000,000.00AIE NO. B 140603

12

10,000,000.00AIE NO. B 126459

152.267.724 123,040,876TOTAL
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2. PROCEEDS TT.OM SALE OF ASSETS

Receipts from sale of Buildings

Receipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total
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National Government Constituencies Development F und (NGC D F)
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NOTES TO TIIE ITNANCIAL STATEII4ENTS (Con tin ued)

3. OTHERRXCEPTS

4, COMPENSATION OF EMruO}TEES

Interest Received

Rents

201,000Receipts from sale of tender documents

Hire of plant / eauipment/ facilities

Unuttlized funds from PMCs

7t.400Other Receipts Not Classified Elsewhere

272,400Total

1,517,653 2,470,632.00NG-CDFC Basic staff salaries

Personal allowances paid as pafi of salary
185.500 348,000.00House Allowance
81.000 132,000.00fransport Allowance
20.000 90,000.00Leave allowance

2.350.644 384,000Gratuitv to contractual employees

129,840.00
Employer Contributions Compulsory national social security
schemes

4,154,797 3,554,472Iotal
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NOIES TO T'HE EINANCIAL SruTUUIENTS (Continued)

5. USE OT GOODS AND SERVICES

5.369.250 4.364.400Committee Expenses

533,1 15 56,600.00Utilities. supplies and services

295,390 79,000Communication, supplies and services

Domestic travel and subsistence

Printinq. advertisine and information supplies & services 443,917 58,598

Rentals of produced assets

292,800 2,057,400Traininc expenses

Hospitalitv supplies and services

Insurance costs

249.s00Specialized materials and services 189,250
1,704,058Office and cenetal supplies and services 1,086,509

Other ooeratinq. expenses 2.227,779 1,97I,350
330,917 332,520Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets

Total 10,762,927 10,933,513
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NOTES TO TIIE EINANCIAI SruTEtuIENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYIVIENTS

39.333.450.0029,500,000Transfers to primary schools (see attached list)

28.277.02718,000,000Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

47,500.000 67,610,477TOTAT

5,888,000 19,495,000.00Bursary - secondary schools (see attached list)

8.705.00017,307,900Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)
3,210,000Social Security prosrammes (NHIF)

1.000.000Security proiects (see attached list)

1.028.000 I,989,500Sports prqiects (see attached list)

1,343,120 700,000Environment proiects (see attached list)

3.324.0174,355,000Emersency proiects (see attached list)

33.132.020 35.213.517Total
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Kis umu E as t C o n stit uency
National Government Constituencies Deve lopment F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO T'HE ETNANCIAL STATEMENTS (Continued)

8 OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildincs
17,500,000.00 5,500,000.00Construction of Buildincs

Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Equipment

Purchase of ICT Equipment. Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of l,and
Acquisition of Intangible Assets

17.500.000 5.500,000Total

750,000Strate*c plan

ICT Hub

750,000
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National Government Constituencies Development Fund (NGCD F)
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NOIES TO mE EINANCIAL STATEMENTS (Continued)

10: CASH BOOK BANK BATANCE
1OA: BANK ACCOUNTS H BOOK BANK

10.899,97049,640,350

Equity Bank Ltd, Kisumu Branch . Kisumu East
NG-CDF,
A/C no.0290262014425

49.640.350 10,899,970Total

lOB: CASH IN HAND

Location I
lr,cation 2

location 3

Other locations (spccify)

Total

[Prouide cash count certificates for eachl
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National Government C onstituencies Development Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO mE EINANCIAL STATEMENTS (Continued)

I I: OUTSTANDING IMPRXSTS

12A. RETENTION

128. GRATUITY

Name of Officer dd/mm/yy
Nane of Ofticer dd/mm/yy
Narne of Ofticer dd/mm/yy
Nane of Ofticer dd/mm/yy
Natne of Officer dd/mm/yy

dd/mm/yyNatne of Officer

Total

Retention as at lstJuly (A)

226,867 226,867Retention held during the year (B)

Retention paid dwing the Year (C)

226,867Closing Retention as at SOth June D= A+B-C 226,867

Gratuity as at lstJuly (A)

2,350,644Gratuity held duringtheyear (B)

Q.s50.644)Gratuity paid during the Year (C)

(0)Closing Gratuity as at SOth June D= A+B-C
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National Government Constituencies Development Fund (NGCD F)
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13. BAI.ANCES BROUGIIT FORWARD

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECETVABTE _ OUTSTADING IMPREST'

10.899.970 10,444,206.Bank accounts

Cash in hand

lmprest

10,899,970 10,444,206Tota1

Bank account Balances

Cash in hand
Accounts Payables
Receivables

44,000 44,000Others (specifi)1

44,00044,000TOTAL

Outstanding Imprest ut u, lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered dwingthe Year (C)

closing accounts in account receivables D= A+B-C
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XIII. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

226,867Deposit and Retentions as at 1'tJuly (A)

226,867Deposit and Retentions held during theyear (B)

Deposit and Retentions paid duringthe Year (C)

226,867 226,867closing account receivables D= A+B-C
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National Government Constituencies Development Fund (NGCDF)
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NOTES TO mE FTNANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSIJRES

17.I: PENDING ACCOTJNTS PAYABLE (See Annex 1)

17.2: PENDING STAIT PAYABTES (See Annex 2)

17.3: Annex

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff

Others (specifl)

58,834 r,238,631Compensation of employees

152,339 -1,793,593Use of goods and services

49.512.115
15,821,845

Amounts due to other Government entities (see attached list)

43,333,541
45,726,563Amounts due to other grants and other transfers (see

attached list)

(0)
18,547,381

Acquisition of assets

s00,000
500,000

Others (specifv\

10,272,400
226,867

Funds pending. approv al
80,267,694

103,829,228.65
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National Government Constituencies Development Fund (NGCDF)
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NOTES TO mE HINANCIAL STAITMENTS (Continued)
17.4: PMIC account balances (See Annex 5)

38,290,175.44PMC accountbalances (see attached list)

19,062,254.08 38,290,175.44
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Kis umu East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Statementsfor The Year Ended June 30,2021

ANNEX 5 -pMC BANK BALANCES AS AT 30THJUNE 2021

PMC Bank Account
number

Bank
Balance

2020/21

Bank
Balance

2019/20
AKADO YOUTH POLYTECHNIC EQUITY 0290264448000 4,8'l 1.00 4,81 I

ALANGO PRIMARY SCHOOL EQUITY 0290266615670 86,093.87 86.093.87

AYARO PRIMARY SCHOOL EQUITY 126029819s339 74,616.15 14,616.15

BUOYE PRIMARY SCHOOL EQUITY 0290299884397 488,178.97 2,07 4,273.00

BWANDA PRIMARY SCHOOL EQUITY 02902668s43s9 8,985 8,985

DAGO PRIMARY SCHOOL EQUITY 0290266392714 85,643.00 2,764,779.62

DR. ALOO GUMBI SEC SCHOOL EQUITY 0290264050722

GITA AP CAMP EQUITY 1260266770898 1,245,728.40 2,791,840.65

KADIJU PRIMARY SCHOOL NATIONAL 2424360704

KIANJA PRIMARY SCHOOL CORP 0r 14101469400
0

KIBOS SEC SCHOOL CORP 0114143140740
0

10,190,000.00 10,190,000.0
0

KTNDU PRIMARY SCHOOL EQUITY 1260298212482 8,524.50 8,524.50

KINDU SEC SCHOOL KCB 1129368882

KSMEAST NG-CDF EQUITY 0290267475582 10,973.80

KUNYA PRIMARY SCHOOL CORP 0n39494l l870
0

843.00 512,000.00

MAYENYA PRIMARY SCHOOL EQUITY 1260161963897 20,420.76 20,420.76

MBEME PRIMARY SCHOOL EQUITY 1260266678026 54,280 54,280

NYABERA CHIEFS CAMP DVLPT
COMM

KCB 1113965452

NYALUNYA PRI SCHOOL CORP r 141295846000

NYALUNYA SEC SCHOOL CORP 0114129452730
0

37,119.56 37,000.00

}.IYAMASARIA SECONDARY
SCHOOL

EQUITY 0290263882112 878 878

NYAMONGE PRIMARY SCHOOL EQUITY 0290299474900 1,704 1,704

NYATEGE PRIMARY SCHOOL EQUITY 029029991947 1 827,924.00 2,248,616.90

OBINO PRIMARY SCHOOL EQUITY 0290296380336 5,r96 5,196

55
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Kis umu East Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

PMC Bank Account
number

Bank
Balance

2020/21

Bank
Balance

2019/20
OBWOLO AP CAMP KCB 1145t70943

OBWOLO PLAYTNG FIELD EQUITY 0290277303600 I 17,854.00

OGANGO PRIMARY SCHOOL EQUITY 0290299086592 4,221,239.30

OKAGO PRIMARY SCHOOL EQUITY 0290297668s44 1,078,803.75

OKOK PRIMARY SCHOOL EQUITY 0290266494888 189,124 189,124

OMUNGI PzuMARY SCHOOL EQUITY 029029992s389

ORONGO PRIMARY SHOOL EQUITY 1260298222885 9,402.00 2,682,282.50

ORONGO SEC SCHOOL CORP 1r41295410200

OTERA PRIMARY SCHOOL EQUITY 1260299885750 673,100 673,100

OTIAK AP CAMP EQUITY 0290296411381 59,366.50 59,366.50

OYOLA PRIMARY SCHOOL KCB 1131079949

RAE KAJULU PRIMARY SCHOOL COOP 0114129552930
0

RAE KAI.IYAIKA PRI. SCHOOL CORP 01 13901213930
I

RAGUMO CHIEFS CAMP EQUITY 0290270743881 14,447 14,447

RAGUMO PRIMARY SCHOOL EQUITY 02q02993s2422 I 9,5 83 .45 19,583.45

RENJA SECONDARY SCHOOL EQUITY 1260263464427 6,841.2 6,841.2

RWEYA CHIEFS CAMP CORP 0 l I 3449587050
0

SENIOR CHIEF ONLINGA SCHOOL EQUITY 0290266679712 618 618

ST ALBERT ANGIRA SEC SCHOOL NATIONAL 2125366701

ST ALLOYS MAYENYA
SECONDARY SCHOOL

COOP 1141015889100 17,916.00 2,049,000.00

ST DOMINIC BUKNA SECONDARY
SCHOOL

COOP n41494487400 4,202,878.00 7,929,362.00

ST FRANCIS NYAMONGE PRIMARY
SCHOOL

EQUITY r 260298 I 98853 5,948 5,948

ST JOHNS MASAWA PRI SCHOOL EQUITY 1260270546526 414,561.72 414,561.72

ST JOHNS ORIANG PRIMARY
SCHOOL

EQUITY 02902996s7058

ST MARK NYABERA PRIMARY
SCHOOL

COOP 1139012829700

56
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Kis umu East Constituency
National Government Const'iluencies Daulopment Fund NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

EQUITY 0290264062442 54,985.00 54,985.00

1260261742733 252,537.00 252,$7,40EQr.nTY

19,062,254.08 38290,175.4
4

Total

ct
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