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l, Acronyms, Abbreviations, and Definition of Key Terms

A: Acronyms and Abbreviations

CBK

CECM

CEO

CO

DG

ICPAK

IPSAS

MD

NT

OAG

OCOB

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

KEWI

AHITI

KMTC

ELDOWAS

TVET

KESHA

AICPA

AIC

TSC

BOM

Kshs

PHD

MSC

Central Bank of Kenya

County Executive Committee Member

ChieI Execuive Officer

Chief Officer

Director General

Institute of Certified Public Accountants of Kenya

lntemational Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Auditor General

Office of the Controller of Budget

Occupational Safety and Health Act of2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencies

State Corporations

World Bank

Kenya Water Institute

Animal Health Training lnstitute

Kenya Medical Training College

Eldoret Water and Sanitation

Technical and Vocational Education Training

Kenya Secondary School Head Association

America Institute of Certified Public Accountants

Africa Inland Church

Teachers Service Commission

Board of Management

Kenya Shillings

Doctor of philosophy

Masler of science



COUNTY GOVERNMENT OF UASIN GISHU EDUCATION REVOLVING FUND
Annual Repo rt and Financial Statements for the vear ended June 30' 2024

USA

B.ED

JKUAT

HRM

NHtF

AFC

C.P.A

KRA

ADC

A.l

united States of America

Bachelor ofEducation

Jomo Kenyatta University of Agriculture and Technology

Human Resource Management

National Health Insurance Fund

Agricultural Finance Corporation

Certifi ed Public Accountant

Kenya Revenue Authority

Agricultural Development Corporation

Artifi cial lnsemination

ul
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B: Definition of Key Terms

Fiduciary Management- Members of Management that are directly entrusted with the responsibility of
ll nancial resources ofthe organisation.

Comparative Year- Means the prior period.

IV
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2. Key Entity lnformrtion and Management

(a) Backgroundinformation

Uasin Gishu County Education Revolving Fund Ac! 2014 was established by and derives its authority,
accountability and amended 20l6.The Fund is wholly owned by the County Government of Uasin Gishu and

is domiciled in Kenya The fund's objective is to

Empower the Youth through finarrcing ofTechnical Training directly related to the development ofartisan or
improvement of Technical skills within the county in the following areas of specialization but not limited to: -

i. Plumbing and Water Engineering

ii. Electrical lnstallation and Engineering

iii. Masonry and Building Technology

iv. Civil Engineering and Quantity Survey

v. Refrigeration and Air conditioning, welding and fabrication and woodwork

vi. Any other courses that may be recommended by the County Education Board from time to
time.

(b) PrincipalActivities

The principal activityi m ission/ mandate of the Fund is to

i.Advertise all opportunities for loans to students seeking artisan and Technical courses in County
Polytechnics or National Government Technical Training Institutes or such other public or private

Training institutions as may be approved by the Board from time to time.

ii.Receive and vet applications for loans under the loan scheme forwarded by the Ward Education
Committees and in so doing, determine the eligibility of each individual applicant.

iii.lnstitute and implement mechanisms for loan recovery with the aim of sustaining the revolving fund.

iv.Such duties as are incidental to the achievement of the aims and objectives ofthe loan scheme.

r. Rcsource mobilization

Management ofsuch other Educational loans advanced to it by other Government agencies, private entities,
donor and any other entity ofgood will.

Vision
To be a model county in providing loans to needy students pursuing technical and vocational training in tertiary
institution in the country.

Mission
To be the leading county committed to empowering the youth through provision of affordable loans for
technical progrnmmes.
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Core values
t.

I.
lll

ll

Integrity
Transparency
Accountability
Profbssionalism
Equity

(c)

(d)

Key Management

The Uasin Gishu county educalion revolving fund day-today management is under the following key

organs:

Ref Name Position
County Executive Committee Member for Education. Vocational
Training ,Cender, Social Protection and CultureI Mr. Antonv Sitienei

2 Marion Birgen Chief officer fbr Education, Vocational Training Centre's

-)
Stephen Kemoi Fund Administrator

1 Fund Accountant

Key Entity lnformation and Management (continued)

(f) FiduciaryOversightArrangement

I Fund Administrator Stephen Kemoi

l CECM Education Anthony Sitienei

J Chief Officer Finance El iud Kipkorir Chemaget

.l Chief Officer Education Marion Birgen

SN POSITION NAME

I Director Intemal Audit Marv Kiarie

, Fund Committee Chair Dr Joel Chelule

3 Uasingishu County Assembly Pic And Pac

\'l

Bichii beatrice

(e) FiduciaryManagement

The key management personnel who held office during the financial year ended 30s June 2024 and who

had direct fiduciary responsibility were:
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(g) Registered Oflices
P.O. Box .{0. 30100, Eldoret
Eldoret West Social Hall
Kenr a

(h) Fund Contects
Uasin Cishu County
E-mai I : i n for@ uasi ngish u. go. ke
\\'ehsitc: * ww.uasingishu.go.ke

(i) Fund Bankers
Kenya Conrnrercial Bank
P. O. BOX 560-30r00
TEL:053-2062241D
ELDORET

() lndependent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GPO 00t00
Nairobi, Kenl a

(k) Principal Legal Adviser
Counry Anomey
Uasin Gishu County
P.O BOX 40
Eldoret, Kenya

Key Entity lnformation and Manegement (continued)
(l) lndependentAuditor

Auditor{eneral

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00r00

Nairobi. Kenya

(m) Principel [rge! Adviser

i) The Attomey Ceneral

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401 l2

City Square 00200

Nairobi. Kenya

vlt
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ii) County Attomey

P.O. Box 40

Eldoret Town/City

vl
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J. l hr: lloard of I)irectors/Fund Committees

Chairman
Born 1977, Hold a Doctor ot'Philosophl' (PHD) in applied

statistics, Master Science in statistics. Bachelor ofScience in

Mathematics and computer science from JKUAT. Currently
working as director JKUAT Eldoret campus and senior lecturer

in statistics. Immediate a former chairman Ziwa Technical

Training Institute and also auditor in Quality Management

System & Environmental Management system. under ISO

9001 :201 5 & ISO I 400 I :20 I 4.He is an independent.

l. DR J()1.1. ( llt-LULE

Vice Chairpenon
Born 1972, Doctor of Philosophy (PHD) in Human Nutrition of
Maastricht university, MSc Maseno university, and BSc Moi

university. Works at Moi university. Head of department of
Human nutrition from 201 4-201 9, lecturer from 201 4+o date

2. DR. SUSAN KEINO

Member /Representative Tecbnical ond Higher Education

Dr. David K. Kessio. born in 1976: is a Lecturer at Moi

University, School of Education. Department of Educational

Management & Policy Studies. He holds a Doctor of Philosophy

(PhD) in Educational Administration. Mphil. In Educational

Management Moi University. MBA in Research & Higher

Education. Osnabruck University of Applied Sciences.

Germany.) And B. ED (Arts), Moi University.

3, DR DAVID KESIO

4. DR JOSEPH KIPRONO LELAN Member/Chairperson County Education Bmrd
Joseph Kiprono Lelan was bom in 1960 holds a Doctor of
Philosophy (PhD) Degree in Educational Administration from

Moi U niversity-Eldorel: Master of Science (Msc) degree in

Education Leadership from Drake University- U.S.A: Bachelor

tx

Directors l)eta ils

I
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ofEducation (Bed) degree from the University of Nairobi and a

Diploma in Education from Siriba Teachers College - Maseno.

He is currently a senior lecturer and chair. Department of
Educational Management and Policl'Studies (2014 to Date

5. STEPHEN KEMOI Currently The County Director Vocational Training Center and

Fund administrator and secretary to the board, Bom in I 970. He

is a holder of a BSC in Technical Education from Moi university
He has worked as a District Youth Training Officer and a

Lecturer at Mombasa Polytechnic and Rwika technical Training
lnstitute.

6. DR, STELLAH KETTER Member.
Born in 1976. Lecturer in the Department of Education Moi
University, currently she serves as teaching practice Coordinator,
Board of school management and mentoring young people. She

holds a Doctor ot'Philosophy (PHD) in Educational Management

and Policy Studies, MPhil in Educational Planning (Moi
University), Bachelor of Education Arts (University of Nairobi)
and Pl Certificate (Kigari Teachers College.

7. ABICAEL MUKOSI Member Representing Youth,
Born in 1990. Bachelor's degree in human resources management,
Higher Diploma in HRM. Work experience Former internship, She
was Attachee NHIF {laims And Benefits Department and also
Agricultural finance corporation (AFC) - HR Section.

\

r-t
\ r)
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8. PETER KIARIE Member Representing Minority
Born 1979. MSc Micro biology, Diploma in computer application
Work experience teaching and research spanning l0 years.

9. ESTHER JI-PCIIIRCHIR

I

Member Representing person with Disability
Born in Pl Certificate from Mosoriot Teachers Training College,
Kibos Special Secondary School (KCSE). She is a primary school
teacher.

\r
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10. Key Management Team

I. MR. ANTHONY SITIENEI
Born in 1962, Currently the County Executive

Committee Member in the Department of

Educalion, Vocational Training Centres', Social

Protection and Culture. Holds a degree in

Education, Diploma in Archives and Certificate in

Education. He has worked as Teacher in Primary

and Secondary Schools.

2. MS.MARION BIRGEN Born in 1971, currently the Chief officer for

Education, Vocational Training Centers. Holds a

Master's Degree in Education leadership and

Policy Education Moi University, Bachelor in

Education (Arts), Egerton University. Former

Principal Ndala Gaa Cirls secondary school from

2013-2023, Principal AIC Kaigat secondary

school. Secretary KESHA. AICPA Nandi Counry

201 8-2023.Women (Patron) group organisation.

J

4 STEPHEN KEMOI

Currenlly The County Assistant Director
Vocational Training Center and Fund
administrator, Bom in I 970. He is a holder of a
BSC in Technical Education from Moi university
He has worked as a District Youth Training
Officer and a Lecturer at Mombasa Polyechnic
and Rwika technical Training Institute.

xlt

Management
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I

5. BlCt{ll t}l:r\.lRlCE

Fund Accountant.

Bom in 1979, currently the Accountant Education,
Bursary Fund and Uasin Gishu County Revolving
Fund
CPA Part Il and Bachelor's degree in Business
Administration &Management (Accounting
Option)
Formerly worked as an Accountant and
administrator with Family Health Options Kenya
branch of IPPF Intemational

xlll
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I l. Chairman's Statement

The Uasin Gishu County Education Revolving fund committee, which oversights the

management ofthe Uasin Gishu County Education Revolving Fund, was appointed in July 2022 after the three-

year terrn ofthe first Board ended in May 2022. This is the second board since establishment ofthe Fund in

2014. Appointment of this second board addressed the constitutional queries that were noted in the first one.

Youths, PWDs and the minorities are now well represented in the board. Five members who were in the first

board were reappointed to ensure seamless continuity. The requirement ofgender is also well addressed.

The main fbcus of establishing the fund still remains to be the County's Youth: to empower them acquire the

necessary skills by awarding them loans to study in selected TVET Institutions. This is a very noble idea by

the County Government of Uasin Gishu. Since inception, the Fund's performance has been outstanding. Over

3660 students in various fields of skills have so far benefited from the Fund.

The Fund initially targeted technical courses. Later on, after careful review ofthe County's development skills

gap, the Board found it wise to expand the courses to cater for other areas such as Medical, Water and

Agriculture. Skills in these areas are much needed by the County.

The Board is currently exploring more areas ol possible expansion such as environmental- related and beauty-

related courses. Opportunities globally are also being considered.

The main concern ofthe Board during the FY 202312024 was recovery ofdisbursed loans from beneficiaries

who have completed their training and are already eaming income fiom employment either self or formally.

The Board directed the Secretariat to embark on this exercise on a serious note. To date Kshs. 1,761,550 /: has

been recovered. This figure is still very low, especially considering that KShs. 325,382,015 have been so far

disbursed. The fund committee therefore considers recovery of loans to be the main challenge. lt is currently

exploring various strategies that will help to enhance recovery, which include partnering with KRA to identifo

and locate those beneficiaries who are supposed to be remitting their repayments.. The fund committee hopes

thal the recovery strategies agreed upon in our early meeting will be effectively implemented by the Secretariat.

We also hope that challenges to do with staffing, and facilitation will be addressed.

It was resolved during an appe.uance at the county assembly before the committee on public finance on

Tuesday l2'h August 2024 that any other time the sector is looking for beneficiaries, the bursary committee at

xlv

In order to ensure transparency and accountability in optimal loan disbursement and recovery, the fund

committee envisages to automate all the Fund's operations. Development ofan ICT system has been finalized,

and is currently being piloted. Soon it will be rolled out. All activities which include advertisements, loan

applications, loan recovery, and other loan-related information, will all go on-line.
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the ward level shall be engaged. Due to this, the management ofthe fund was advised to amend the principal

Act ol20l6 to capture the changes.

The Board, therefore, calls upon the Department to urgently address pending issues so as to enable the Board

carry out its mandate efficiently and effectively during this FY 2023124. and going forward.

t r\rzlSigned........... Date
Dr. Joel Cheruiyot Cheltule, PhD

xv
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12. Report of the Chief Executive OIIicer/Fund Administrator

Quality Technical and Vocational Education and Training are widely recognized as having an important role

to play in tackling youth unemployment. Technical Vocational Education and Training (TVET) is oriented

towards the world of works and the acquisition of knowledge and skills by youth as a means of addressing

skills mismatch in the job market and in other way ensure that there is a smooth school-to-work transition for

many young people.

Through research, it has been found that a number of Youths are unable to proceed or access these technical

skills in the County due to several of challenges including financial constraints. To enable these youths to

access these technical skills, the County Covemment of Uasin Cishu established a revolving fund Known as

Uasin Gishu County Education Revolving Fund in 2014 with an aim of empowering youth through the

financing oftechnical training in form of loans. The fund operates as a revolving fund and it is expected to

recover the funds from the beneficiaries after a gainful employment. The norm in Uasin Gishu has therefore

been that the sludents/ beneficiaries are selected from the ward level .Lists ofall selected beneficiaries in every

ward is forwarded to the Uasin Gishu County Education Revolving Fund Comminee for vetting. A total of
3660 enrolled in various institutions have benefited from the programme.

An amendment to the Act was done on 30th March 2022. This was occasioned by the communication from the

controller of budget vide a letter d ated 4/212022 of which the same was done through gazettement on l4th April

2022. The amendment had some legislations like enhancement of the prefix board to the committee,

establishment of the otlce of the fund administator and qualifications, delinking the county assembly

funclions with that of the executive.On the same note the interest rate to be charged per annum was also

captured.

ln the financial year 202312O24 under review, the Fund was allocated Ksh. 28,547,245 to train Youth in the

following institutions. Kenya Medical Training College (KMTC) for medical courses and Egerton University

bringing the total amount So far disbursed since inception to KShs. 325,382.015.

The Department is trying to mitigate risks which may include non-repayment of loans by the beneficiaries for

lack of gainful employment,death as a result of natural attrition and Lack of adequate funds to meet its

obligation due to insufficient allocation from exchequer. Key risk management strategies that the departmenl

xvt

Recovery of loans started in the financial year 2020-2021. a total of Ksh 1.761,550 has been recovered to

date.This in my view indicates that there is some progress despite the fact that there are nojobs for the youths

to enable them repay the loans.

The department would like to thank H.E the Governor and the County Government for setting up the fund that

would benefit so many youths from the county in addressing the issue of of fee payment and unemployment.
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intend to employ include setting up of offices and facilitating the officers at the sub county levels to enable

them get closer to the beneficiaries

WSigred

Stephen Kemoi

Fund
FUND TYNUCOUHISGINUAS DNFUGNLvlREVON
EDUCATIO

\\'
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13. Statement Of Performancc Against tbe County Fund's Predctermined Objectives FY 20232024

The County Education Revolving Fund was established by an Act of County Assembly to fund full time and

part time courses in technology, applied science management and other field ofstudies and to make provisions

for the general administration. The objectives of the fund is to: - Empower the youth through financing of

technical training directly related to the development of artisan or improving technica.l skills within the County

in the following areas of specialization but not limited to:

o Plumbing and water engineering

o Electrical installation and engineering

o Masonry and building technology

o Civil engineering and quantity survey

o Refrigeration and air conditioning,

o Vi welding, fabrication and wood work

Any other courses that may be recommended by the County Education Board from time to time. Provide loans

to the youth pursuing artisan or technical courses under sub section Offered at County Polytechnics or such

National Govemment or private Technical Training lnstitutes as may be recommended by the County

Education Board. The performance as aligned with County Integrated Development hogram indictors is as

shown in the table below.

Program me Objective Outcome lndicator Performance
Enrolment
ofstudents

Students joining TVET
Colleges

lncreased enrolment of
Students

2532

xvl
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14. CorporateGovernance Statement

Uasin Gishu County Education Revolving Fund board was established vide the Act of county assembly and

shall be a corporate body with perpetual succession and common seal and in its corporate name be able to;

a) Sue and being sued

b) Taking, purchasing or otherwise acquiring, holding, charging and or disposing of moveable and

immovable property

c) Entering into contract

d) Borrowing and lending of money

e) Doing or performing and such other things or act necessary for proper performance of its function

under this act and which may lawfully be done or performed by a body corporate. The seal of the board

shall authenticate by the signature of the chairperson or one member. The board shall consist ofthe

following persons by the governor on recommendation of the county executive member at the time

responsible for education with the approval ofthe county assembly.

r' Chairperson

/ Deputy chairperson

/ Secretary ofthe board who shall be the chiefexecutive

r' Representative ofthe county education board

r' Representative ofcountytrffrsury

/ Representative oftechnical or higher educational institution

/ Ttuee other members appointed by county executive committee member

Every member of the board shall hold office for a period of three consecutive years from the date of

appointment and shall be eligible for re-appointment for one more term. The position of a member shall become

vacant if that member:

/ Submit resignation in writing under his hand to the appointing authority

r' If the board is satisfied that such member is by reason of his physical or mental infirmity
unable to execute the functions of his or her office

/ Hx been adjudged bankrupt or suspends payment to or make arrangement or composition
with his creditors

Has been absent without leave or reasonable cause submitted to the board for tluee
consecutive meeting

xlx
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ii. Dies

iii. Is dismissed in terms of provision of this act

The county executive member may revoke the appointment ofthe board member becomes in the opinion of
the county executive member unfit to continue in the office or incapable of performing duties. The Covemor

may remove a member of the board from the office in any of the following grounds

a)

b)

c)

Incompetence

Abuse of office

Advertise all opportunities for loans to students seeking artisan and Technical courses in County
Polyechnics or National Covernment Technical Training lnstitutes or such other public or private
Training institutions as may be approved by the Board from time to time.

Receive and vet applications for loans under the loan scheme forwarded by the Ward Education
Committees and in so doing, determine the eligibility of each individual applicant.

Failure without reasonable excuse or written authority of the Governor to attend three consecutive
meeting of the county executive committee

d) Physical or mental incapacity rendering the executive member incapable of performing the duties of
that office

e) Gross violation of the constitution or any other law

The filling of a vacancy of a member of the board shall commence by notiffing the appointing aulhority. the

county executive committee may recommend for appointrnent of any person to fill the vacancy The meeting

ofthe county education loans board shall meet not more than two times in a year provided that the board may

have a maximum of three extra meetings.

The functions of the board arel

lt

vl Management of such other Educational loans advanced to it by other Govemment agencies. private
entities, donor and any other entity ofgood will.

15. Management Discussion and Analysis

County Education Revolving Fund has achieved the following in sponsoring students to various institutions: -
(a) Those who have cleared and graduated

i. ADC (Kitale) 33 Studenrs

\\

iii. lnstitute and implement mechanisms for loan recovery with the aim of sustaining the revolving fund.

iv. Such duties as are incidental to the achievement ofthe aims and objectives ofthe loan scheme.

v. Resourcemobilization

I.
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K.T.T.C 192 Students

Kabete (A.l) 20 Students
KEWI 34 Students
MORENDATE 30 Students
EGERTON LJNIVERSITY 56 Students
AHITI (diploma and certificate in Animal health) 8l Students
KMTC 430Students

RTI 92 Students

(b) The amount spends during FY 2023-2024 is as follows;

Recoveries
The recovered money is to be deposited into
ACCOUNT NAME: Uasin Gishu County TVET Fund Account
KCB ACCOUNT NO: I178078094.
The department has made steps towards recovery ofthe funds i.e.
All beneficiaries have received SMS and calls reminding them
beneficiaries who have made an effort ofrepaying the loans.

ll
iii
iv

vi
vii

v iii
ix

to repay their loans. There are some

DATE DETAILS CHQ NO./RTGS AMOUNT(Ksh) NARRATION
30/August/2023 KMTC Tuition

and accomodation
fee

RTGS 22,018,700 Loans advanced

I 5/September/2023 Egerton University
Tuition fee

00030 r 4,134,900 Loans advanced

xxl
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IO. ENVIRONMENTAL AND SUSTAINABILITY REPORTING
i)Employee we$are

In tandem with Occupational Safety Health principles, the county education revolving fund has had

Extensive issues on employee welfare such areas like medicine including physiology andtoxicology

ergonomics on the sitting posture going forward all employees' interest in the fund are catered for. Their

concerns are in tandem principles of Occupational Safety Health which include and not limited to all

employees have basic rights and so to the fund. The same should be strived and maintained to guarantee

good working conditions and human dignity.The occupational safety and health policy is yet to be

established in the fund, on the same note program is formulated the procedure ol implementation.

monitoring will be put in place and the activity of review will follow.The social partners in this case

revolving fund committee, stakeholders, parent, and beneficiaries will be involved, this will be done

during formulations implementation and review of all the system, the aims of occupation safety and

health programs are prevention and protection.Health promotion is the central elements ofoccupalion

health practice; county educational revolving fund did participate in wellness week organized bv county

government. The staff were able to know their status on all health related issues, this lead to referrals to

specialized treatment. On the same note employees are covered by insurance policy to cater for

outpatient,inpatient, matemity, dental and optical needs On compensation rehabilitation and curative

service, I can confirm that there are alcoholic and drinks board established by county government

mandated to rehabilitating staffs who are addicted to drugs and substance abuse. As a county

government there is a responsibility, duty and obligation where by employees are provided with safety

procedures, work place safety, duties indicators offire assembly points.Education and training are vital

components ofsafe health working environment, the health status ofemployees is key. countl education

revolution fund had to carry out training on HIV& AIDS awareness there was necessitated by the rise

in the infection rale of 4.6Vo.

On water and sanitation, the premises on which county education revolution sits is compliant with water

and sanitation standards because the office uses water from ELDOWAS.

ii) Morketplacepractices-

Repressible competition practices

Education revolving fund has ensured that servicing beneficiaries are not edged or in the

Recruitment through has been made possible by an act which establisher ward revolving fund

Committees, when mandate is to assist in: -

\\
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(i)

( ii)

(iii)

( iv)

Advenities for vacancies in the training oppornrnities in the revolving fund.

Vetting of beneficiaries

Assisting in the fund recoveries ofloans from previous beneficiaries

Promoting education by participating on sensitization progr.rmme for students to join TVET

Institution

xxll r
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iiD Corporate Social Responsibility / Community Engagements

County education revolving fund does not live in isolation, the corporate social responsibility

is one area that the fund has begun its activities in

Among the activities are not limited to sensation to join TVET institution. administration and

Organization examination for students to join overseas universities

II. COUNTY EDUCATION REVOLVING FUND COMMTTTEE

The County Education Revolving Fund Committee submit their report together with the audired financial

statemenls for the year ended June 30,2023 which show the state of the Fund affairs. Principal Activities of
the County Education Revolving Fund Committee. The principal activities ofthe Fund are as stated in section

2 (b) page v of this report. Additional crucial information is contained in the Chairperson's report on pages xiv.

Performance ofthe results ofthe Fund for the year ended June 30.2024 are set out on page l. More information

related to the results are contained in the Chairperson's report on pages xiv. County Education Revolving Fund

Committee The members of the County Education Revolving Fund Committee who served during the year are

as indicated on section 3 on pages ix. of this report. There were no changes in the fund Committee during the

financial year. The Auditor Ceneral is responsible for the stalutory audit ofthe fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015. By Order of the Fund Commitlee County

Education Revolving Fund Committee

Approval of the Iinancial ststements

The Entitl,'s financial statements were approved by the Board on

behalf by:

1024 and signed on is

W
Name

Chairperson of the Board/Fund Committee

Name sle2d-€N KET46]
Accounting OIIicer/Fund Administrator

FUNDADMINISTR
UASTN GISHU COI

EDIICATION REVOLVIN(
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

Ii n h u n t i n g .-l tc t tu n I a lti I i tr

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY EDUCATION
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A modified Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County - Education
Revolving Fund Account set out on pages 1 to 65, which comprise the statement of

Report of the Auditor-General on Uasin Gishu County Education Revolving Fund for the year ended 30 June, 2024



financial position as at 30 June, 2024 and the statement of financial performance,
statement of chances in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uasin Gishu County Education Revolving Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Uasin Gishu County Education Revolving Fund (Amendment) Act, and
the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Receivables from Exchange Transactions

The statement of financial position and Note 28 to the financial statements reflects
receivables from exchange transactions of Kshs.295,290,220. During the year under
review, loans of Kshs.26,153,600 were disbursed to beneficiaries bringing the total
amount so far disbursed since inception to Kshs.321,660,820. However, review of the
student loan application forms revealed that there was no commitment fee charged,
collateral, security or guarantor securing these loans to ensure the recovery of the loans
upon default.

Further, the Fund since inception in 2014, has disbursed loans totaling Kshs.321 ,443,820
but has managed to make recoveries of Kshs.1,544,550 to date. This translates to 0.48%
recovery rate of the total disbursement.

The classification of the loans between current and long term has not been supported as
it has only considered current year disbursements as current receivables which is not
true.

ln the circumstances, the accuracy, recoverability and completeness of the receivables
from exchange transactions balance of Kshs.295,290,220 could not be confirmed.

2. Transfers from Other Government Entities

The statement of financial performance reflects transfers from government entities of
Kshs.856,417 and statement of changes in net assets reflect revolving fund balance of
Kshs.27,690,827 as funds received during the year both totalling Kshs.28,547,244.
However, the financial statements of County Executive of Uasin Gishu Annex 7 - lnter
entity transfers does not reflect this transfer of funds.

ln the circumstances, the accuracy and completeness of transfers from government
entities of Kshs.856,417 and revolving fund balance of Kshs.27,690,827 as funds
received during could not be confirmed.

Report of the Auditor-Generol on Uasin Gishu Counq' Education Revolving Fundfor the year ended 30 June, 2021
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The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County Education Revolving
Fund Account Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management had not resolved the issues nor given any
explanation for failure to implement the recommendations. Further, the issues remain
unresolved contrary to Section 149(2)(l) of the Public Finance Managemenl Act,2012
which require accounting officers designated for county government entities to try and
resolve any issues resulting from an audit that remain outstanding.

Other lnformation

The Fund Committee is responsible for the other information set out on pages (ii) to (xxiv)
which comprise of Acronyms and Abbreviations, Key Entity lnformation and Management,
The Board of Directors/Fund Committees, Key Management Team, Chairman's
Statement, Report of the Chief Executive Officer/Fund Administrator Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
County Revolving Fund Committee. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Uasin Gishu County Education Revolving Fund
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. Based on the
audit procedures performed and the matters described in my Basis for Adverse Opinion,
I confirm that other information is not materially inconsistent with the financial statements.

Report of the Auditor-General on Uasin Gishu County Education Revolving Fundfor the year ended 30 June, 2024
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Maintain and Update Loan Amortization Schedule

Review of the loan disbursement schedule revealed that the loan schedule does not
account for interest accrued or penalties for late repayments, contrary to Section 12(a) of
the Uasin Gishu County Education Revolving Fund (Amendment) Ad,2022 which states
that the loan shall accrue at 1% interest per annum upon gainful employment of the
loanee. lt was noted that lnterest rates and penalties on defaulted accounts are not
computed or reflected in the schedule, resulting in an incomplete balance of the total
amount owed by loanees. The schedules thus lacked a breakdown of repayments into
principal and interest components hence, there was no clarity on how much of each
payment contributes to reducing the principal and how much covers interest costs.

Further, the loans schedule did not have a cumulative, updated outstanding balance for
each loanee after each repayment. ln addition, the balances are manually calculated,
increasing the likelihood of error and making it difficult to determine accurate loan
balances since the current loan data is maintained manually in an excel worksheet, which
is prone to manipulation and error and lacks verification processes to ensure data
accuracy and completeness. lt was also noted that there were inadequacies and
anomalies which fell short of requirements of a standard amortization schedule for
effective monitoring and reporting of loan balances.

ln the circumstances, the loan balances could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Uasin Gishu County Education Revolving Fund for the year ended 30 June, 2024
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Develop Regulations to the Act

Audit review of Fund's records revealed that the County Executive Member and the
County Education Loans Board had not developed regulations to the Act, policies and
procedures that would enable proper implementation of the Act and assist in the
management, efficient utilization and accountability of the Revolving Fund. This is
contrary to Section 30 of the Uasin Gishu County Education Revolving Fund Act, 2016
which states that the Count Executive Committee Member may make Regulations
generally for the better carrying out the effect and provisions of this Act. lnformation
provided for audit indicate that a subsidiary legislation on the regulations governing the
operations of the Fund was presented to the County Assembly on 05 May, 2022 of which
it's yet to be acted on.

ln absence of the regulations, proper internal controls, risk management and governance
could not be implemented.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Report of the Auditor-General on Uasin Gishu County Education Revolving Fundfor the year ended 30 June, 2024
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Uasin Gishu County Education Revolving Fundfor the year ended 30 June, 2024
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Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at
responsibilities-for-audiU. This descri

httos://www.oaqkenva oo ke/auditor ene-o rals-
ption forms part of my auditor's report.

FCP CBS
AUDITOR.GENERAL

Nairobi

27 December,2024

Report of the Auditor-General on Uasin Gishu County Education Revolving Fundfor the year ended 30 June, 2024
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16. Statement of Financlal Performance for the year ended 30 June 2024

The notes set out on pages 9 to 62 form an integral part ofthese Financial Statements. The Financial Statements
set out on pages I to 8 were signed on behalfofthe Board of Directors/Fund cornmittee by:

I

Notes 2023-2024 2022-2023

Kshs Kshs

Revenue from non-erchange trsnsactiong

6 856,417 600,000

Public contributions and donations 7

Transfers in-kind

Revenue from exchange transactions

Interest income 9

Rendering of services l0
Rental revenue from facilities and equipment ll
Fees and other charges t2

Other income(Loan repayment) l3

Total revenue 8s6417

Expenses

Use of goods and services t4 2,116,480

l5
Board Expenses l6
Depreciation and amortization expense

t8

Contracted services l9
Grants and subsidies 20

Finance costs 2t 6,864

Total expenses 2,123,344 2,118,667

Surplus/deficit from operating activities (1,266,927) (1578,667)

Other gains/(losses)

))
Cain/Loss on foreign exchange transactions 23

Gain /Loss on fair value of investments 24

Impairment loss 25

Surplus/ (deficit) before tax

Taxation 26

Net Surplus for the year (l,s78,667)

I
Transfers from other governments entities

8

600,000

2,178,667

Employee costs

r7

Repairs and maintenance

Gair/Loss on sale of assets

Surplus/(d eficit) for the Year

(1,266,927)
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l5 Statement of Financial Position as at 30 June 2024

2023-2021 2022-2023 2022-2023

Kshs REINSTATED Kshs

Assets

Cu rrent Assets

Cash and Cash equivalents 688.888.00

Receivables fr om Exchange Transactions 28 26,153,600.00 I 9,6 10,000

Receivables fr om Non-Exchange Transactions 29

Inventories 30

lnvestments in financial assets 3t

26,8{2,{E8.00 l9,E I I ,588.00

Non-Cu rrent Assets

Receivables from Exchange Transactions 28 295.290.220 275,897,220.00

lnvestments in financial assets 3l

Property, Plant and Equipment 32

Intangible Assets

Investment Property 34

Total Non- Cu rrent Assets 295,290.220 275.89'7.220

Total Assets (A) 322, r J2,70E 295,708,80'r.00

Liabilities
( u rrent Liabilitics

I rade and Other l'al ables

Rclundable Deposits from Custonrers

( urrent hovision

35

36

37

I inance Lease Ohligation 38

I)c ferred lncome 39

t

Notes

27 20 r ,588.00

Total Current Assets

.55
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Notes 2023-2t24 20t2-2923 20n-2023

Kshs REINSTATED Krhr
Employec Bcnefit Obli gations 40

Cunent Portion of Borrowings

Taxation 42

Total Current Liabilities

Non-Current Liabilities

Non-Current Provisions

Non-Current Employee Benefit Obligation 40

Bonowings 4l
Service Concession Liability 43

Deferred Tax Liabilities 44

Total Non- Current Liabilities

Total Liabilities (B)

Net Assets (A-B) 322,132,708 295,708,E0E

Reserves

Accumulated Surplus 81,957,039 i83,223966,. n,821333
Revolving Fund 240,175,667 )21\484,842. 277,887A7s

Capital Fund

Net Assets 322,132,70E 295,708rE0E 291708308.00

I

III

I
r

NOTE

Reinstotement done to 2022-2023 Accumulated surplus from 17,821.333 to 83,223,966 that hd previously stated wrongly in the changes in net assets

ttrtl Revolyittg Fundfrotn 277,837,175 to :12,708,806 thot had previously overstatemenl.

The rein-\tared previous opening balance in lhe statem entdfrchanges in net assets (revolving fund) d ICSH.2l2,484,842and (accumulated surplus) of
KSH. 83,223,966) led to 202312024 accumulated surplus and revolving fund of KSH. 81,957,039 and KSH. 240,175,667 respectively.

4

4t

37

Represented By:
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The financial statements set out on pages I 1o9 were signed on behalfofthe Board of Drectors by:

oe ir lei Name:Stephen Kemoi

Accounting Officer

Date nrt. t\\ z\e--ry

Chairman Board/Fund

Name: (9 B,&',
Head of Finance

ICPAKMNo:
Date

EI'JE

FUND ADMINISTRATOR

UASTN GISHU COUNTY
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16. Statement of Changes in Net Assets for thc ycer endcd 30 Junc 2024

criptionDcs

As at July l, 2022

Revaluation gain

SurpluV deficit for the year

Funds received During the year

I Capital/development grants received during the year

As at Ju ne 30, 2023

As at July l,2023

I Revaluation gain

Fair value adjustment on investments

Surplus/ (deficit) for the year

Funds received During the year

1 
'f ransfers from accumulated surplus to revolving fund

I As a t Ju nc 30,2024

6

Fdr
veluc

edJustmc

nt rt3cnc

Accumulrtod
surplur

Rcvohlng Fund

CrpttrU
Ilcvclop

DC!t
Gnltr/
Flld

Totrl

Ksts Kshs Ksts Ksts Kshs Ksls

.84,802,633. .193,084,842. 277,t87,475

Fair value adjustment on investments

(1J78.657) (157t,667)
.19,400,000. 19,400,000

r83,223,966.

83,223,966 212,484,842

(1,266,y27) (1,266,y27)

27,690,827 27,690,827

240,175,667 322,t32,,708

I

Ir

I

I

II

IIII

NOTES

I Capital/development grants received during the year

Revelurtio
n neserve

l'ransfers from accumulated surplus to revolving fund

1212,484,8F,2. 295,708,808

295,708,808

8 r ,957,039
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R(inslolemanl done on:

I Balance As At I July 2122(Revolving Fund) reinstated to KSH. 19j,084,842 fron KSH. 277,887,475 due to overstaternent ad Accunulated surplus
of 84,802,633 which was erroneously omiued.

2.Funds Received During the year (Revolving Fund) of KSH. 19,400,000 which hod been erroneously statd as Accamulated surplus.

i lJulance at at 30 June 2023(Revolving Furd) reinslatLd to KSH. 212,484,842fron KSH. 277,887,475 due lo overslatement and Accumulated
surplus /rom KSH. I 7,82 1,333 to 8i,223,966 due to understatement.
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17. Statement ofCash Flows for the year ended 30 June 202{

2023-2021 2022-2023

Notes Kshs Kshs

Cash flows from operating activities

Rece ipts

Transfers from other govemments entities 856.{ t7 600.000

Public contributions and donations

lnterest received

Re-ndering of services

Rental revenue from facilities and equipment

Fees and other charges

Other income(/o on repuyment)

Total receipts 856,1t 7 600,000

Pavments

Use of goods and services 2. I t 6.480 2,178,667

Employ'ee costs

Board Expenses

Repairs and maintenance

Contracted services

Grants and subsidies

Finance costs 6,864

Total payments 2,123,311 2,178,667

Net cash llows fromi(used in) operating activities .t5 (1,266,927) ( r,578,667)

Cash flows from investing activities

Purchase of PPE

Purchase of Intangible assets

Proceeds from sale of PPE

8
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2023-2024 2022-2023

Notes Kshs Kshs

Proceeds fiom loan principal repayments 2l 7.000 682.600

Loan disbursements paid out (26,1s3,600) 19.61 0.000

Purchase of investments

Proceeds fiom sale of investments

Net cesh llows from/(used in) investing activities (27,203,591) ( r 8,e27,.{00)

Cash flows from financing activities

Revolving fund receipts 27,690,828 t9.400.000

Proceeds from borrowings

Repayment of borrowings

Net cash flows from financing Activities 27,,690,828 19,400,000

Net increase/(decrease) in cash &
Cash equivalents

{87J00 ( r,r 06,067)

Cash and cesh equivelents at the beginning (l'r July2023) )1 20t,588 r J07,6s5

Cash and cash equ ivalents at the end (30'h June2024) a'l 688,888 20 r ,588

9
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18. Stetement of Comparison ofBudget and Actual rmounts for the year ended 30 June 202{

Adjustments Final budget

Actual on

com pa reble

basis

Performan

ce

d iffe re n ce

oh of
utilization

Kshs Kshs Kshs Kshs Kshs

a b 3= (e+b) d
"=1c_d)

f=d/c* 100

Transfers from Other Covemments entities 28,547,245.00 28,547,245.00 28,547,245.00 0 t00%

Public Contributions and Donations

Interest income

Rendering of Services

Rental Revenue from Facilities and Equipment

Fees and other charges

Other lncome (loan repaymen-revolving fundt) 2 t7.000.00 2 t7.000 217.000.00 0

Total Income 28,76{,2{5.00 28,76{,2{5.00 28,76.t,245.00 0 100,h

Expenses

Use ofCoods and Services 2,I 16,480 2, I t6.480 2, I t6,480 0

Loan advance 26, r 53,600 26, 153,600 26,I 53,600 0

Employee costs

Board Expenses

Repairs and Maintenance

Contracted Services

Grants and Subsidies

Finance costs 6.864 6.864

Total Expenditure 28,276,9U 28,276,911 28,276,911 0 100%

Surplus for the period {87J00 r87,J00 {87,J00

26, t 53.600 26, t 53,600 26,I 53,600 0 100,

l0

Originel
budget

Revenue

100%

6.864

Capital Expenditure

l lt
I
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19. Notes to the Financisl Strtements

l. Ceneral Information

County Government of Uasin Gishu Education Revolving fund is established by and derives irs
authority and accountability from Uasin Cishu county govemmenr 2016 Act. The Enrity is wholll
owned by the County Government of Uasin Gishu and is domiciled in Kenya. The Entir-'*'s principal
activity is;

Advertise all opportunities for loans to students seeking artisan and Technical courses in County
Polytechnics or National Govemment Technical Training lnstitutes or such other public or private
Training institutions as may be approved by the Board from time to time.

Receive and vet applications for loans under the loan scheme forwarded by the Ward Education
Committees and in so doing, determine the eligibility of each individual applicant.

Institute and implement mechanisms for loan recovery with the aim of sustaining the revolving fund.

Such duties as are incidental to the achievement ofthe aims and objectives ofthe loan scheme.

Resource mobilization

t,

lY

vt. Management ofsuch other Educational loans advanced to it by other Govemment agencies, private
entities, donor and any other entity of good will

2. Ststement of Complience end Besis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at

re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts, and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with lntemational Public Sector Accounting Standards (IPSAS) allows the use of estimates

and assumptions. It also requires management to exercise judgment in the process of applying the

county's accounling policies. The areas involving a higher degree ofjudgment or complexity, or where

assumptions and estimates are significant to the financial statements, are disclosed in Note 5 ofthese

financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting curency of the Entity. Tle finucial statements have been prepared in accordance with

the PFM Acl2012, the State Corporations Act, and Intemational Public Sector Accounting Standards

(IPSAS). The accounting policies adopted have been consistently applied to all the years presented.

il

t.
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3. Adoption ofNew rnd Revised Stendgrds

Nefl and omended slandatds and interprdolions in issue bul not yet effectiw in the yeor ended

30 June 2021.

Standard Effective date and impact:

IPSAS 43

Leases

cable l" Jonuo4' 2025

e standard sets out the principles for the recognition, measurement, presentation,

isclosure of leases. The objective is to ensure that lessees and lessors provide rclevan

nformation in a manner that faithfully represenls those transactions. This informatio

ves a basis for users offinancial statements to assess the effect that leases have on th

tnancra I position, financial performance and cashflows ofan Entity

e new standard requires entities to recognise, measure and present information

ight of use assets and lease liabilities

e lhe erpecled impoct of the standord lo the Enlil.t if rela'ant

IPSAS 44:

Non- Current Assets

Held for Sale and

Discontinued

Operations

Appllcoble l" Januory 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the lowel

of carrying amount and fair value less costs to sell and the depreciation of such assets

to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separaell

in the ststement of financial position and the rcsults of discontinued operations to bc

presented separately in the statement of financial performance.

Stute the etpecled irnpuct of lhe slandard to thc Entitf if relet'ant

IPSAS 45: Property

Plant and

Equipment

Appllcable l"' Jonuary 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 hal

additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS I 7 in

IPSAS 45, heritage assets that satisry the definition ofPPE shall be recognised as assets

ifthey meet the criteria in the standard. IPSAS 45 has an additional application guidance

for infrastruct ure assets, implementation guidance and illustrative examples. The

standard has clarified exisling principles e.g. valuation of land over or under the

infiastructure assets, under- maintenance of assets and distinguishing significant parts

of infraslructure assets.

Stute the etpected impad of fie standord to the Entiq il relet'anl

IPSAS 46:

Measurement

Appllcable l't Jonuary 2025

The objective ofthis standard was to improve measurement guidance across IPSAS by:

i. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used.

ii. Clari$ing transaction costs guidance lo enhance consistency across IPSAS.

iii. Amending where appropriate guidance across IPSAS related to measurement a

recognition, subsequent measurement and measurement related disclosures.

The standard also introduces a public sector specific measurement bases called tht

current operational value.

Stute the erpected impocT ttf lhe stondurd lo the Enli\' if rekronl

12
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IPSAS 47

Revenue

Applicoble l"t tanuory 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions. IPSAS ll
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This

standard brings all the guidance of accounting for revenue under one standard. The

objective ofthe standard is to establish the principles thar an entity shall appl1, ro report

useful information o users offinancial statements about the nature. amount. linlinr and

uncertainty ofrevenue and cash flow arising from revenue transactions.

Slule lhe e\pe.lcd impud of thc stondarul to the Entitl, i! relevunt

IPSAS 48: Transfer

Expenses

Applicoble I" January 2026

The objective of lhe standard is to establish the principles that a transfer provider shall

apply to reporl useful information to users of financial statements about the nature
amount, timing and uncertainty ofexpenses and cash flow arising from transfer expense

transactions. This is a new standard for public sector entities geared to provide guidance

to entities thal provide transfers on accounting for such transfers.

Slale lhe erpected impuu of the stundurd to the Entitt, iJ rel6'unt

IPSAS 49:

Retirement Benefit

Plans

Applicable I't Januory 2026

The objective is to prescribe the accounting and reporting requirements for the publi<

sector retirement benefit plans which provide retirement to public sector employees and

other eligible panicipants. The standard sets the financial statements that should bc

presented by a retirement benefit plan.

Stule tha e\ptdcd intpuLr of lhc stundurd h the Entit_t' iJ rclet'urrl

Ea y adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity

adopted the lollowing slarulards early (state the standards, reason for early adoption, and

imprcl on lhe enlity's Jinancial stalements.)

l3



COI]NTY GOYERNMENT OF UASIN GISHU EDUCATION REVOLVING FUND
Annual Repo rt and Financial Statements for the year ended June 30,2024

4. Summrry of Significant Accounting Policies

a) Rcvenuc rccognltlon

i) Revenue from non-erchrnge trrnssctions

Fees end other chr rges

The county government ofUasin Gishu Education revolving fund recognizes revenues from fees

and other charges when the event occurs, and the asset recognition criteria arc met. To the extent

thst therc is a related condition attached that would give rise o a liability lo repay the amount,

deferred income is recognized instead of revenue. Other non-exchange revenues are recognized

when it is probable that the future economic benefits or service potential associated with the asset

will flow to the Entity and the fair value ofthe asset can be measured reliably.

ii) Revenue from cxchrnge trrnsrctions

Rendering of scrvices

The County Government of Uasin Gishu Education fund recognizes revenue from the rendering

of services by reference to the stage of completion when the outcome ofthe bansaction can be

estimded reliably. The stage of completion is measured by reference to labour hours incurred to

date as a percentage of total estimated labour hours. Wherc the contract outcome cannot be

measured rrliably. revenue is remgnized only to the extent trat the expenses incurred are

recoverable.

Transfers from othcr government entiti€s

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe assa (cash, goods, services, and property) ifthe

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the county government of Uasin Gishu Education Revolving fund

and can be measurcd reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, the amount is recorded in the statement of financial

position and realised in the statement of financial performance over the useful Iife of the assets

that hale been acquired using such funds.
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Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life ofthe financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

Rental income

Rental income arising from operaling leases on investment properties is accounted for on a straight-

line basis over the lease terms and included in revenue.

b) Budget informstion

The original budget for the 2023-2024 was approved by the County Assembly on 21h June 2023.

Subsequent revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appmpriate authorities. The additional appropriations are added to

the original budget by the Entity upon receiving the respective approvals to conclude the final

budget. The County Government of Uasin Gishu Education Revolving Fund remrded additional

appropriations of ksh28,547,245 on the 2023 budget following the governing body's approval. The

Uasin Gishu county education revolving fund budget is prepared on a different basis to the acrual

income and expenditure disclosed in the financial statements. The financial statements are preparcd

on an accrual basis using a classification based on the nature ofexpenses in the statement offinancial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial statements

were recast from the accrual basis to the cash basis and reclassified by presentalion to be on the same

basis as the approved budget. A comparison ofbudget and actual amounts, prepared on a comparable

basis to the approved budget, is then presented in the statement ofcomparison ofbudget and actual

amounts. In addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and the

actuals as per the statement of financial performance has been presented under section I E of these

financial statements.
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c) Texes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be

recovered liom or paid to the taxation authorities. The tax rates and tax laws used to compute the amount

are those that are enacted or substantively enacted, at the reporting date in the area where the County

Govemment of Uasin Gishu Education Revolving Fund operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and not in the

statcnrcnt of financial performance. Management periodically evaluates positions taken in the tax rcturns

with respect to situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

Deferred lrx

DclL'rrcd tax is provided using the liability method on temporary differences between lhe tax bases ofassets

and liabilities and their carrying amounts for financial reporting purposes at dte reporting date. Deferred

tax liabilities are recognized for all taxable temporary differences, except in respect of taxable temporary

differcnces associated with investments in controlled entities, associates, and interests in joint ventures,

when the timing ofthe rcversal ofthe temporary differences can be controlled and it is probable that the

temporary differences will not reverse in the foreseeable future. Deferred tax assets are rccognized for all

deductible temporary differences, the carry forward of unused tax credits, and any unused tax losses.

Deferrcd tax assets are recognized to the extent that it is probable that taxable profit will be available againsl

which the deductible temporary differcnces, and the carry forward of unused tax credits and unused tax

losses can be utilized, except in respect ofdeductible temporary differences associaled with investments in

controlled entities. associates and interests in joint ventures. deferred tar assets are recognized only to the

extent that it is probable thal the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and rcduced to the extent that

it is no longer probable that sulficient taxable profit will be available to allow all or part ofthe deferred tax

asset to be utilized. Unrecognized deferrcd tax assets are re-assessed at each reporting date and are

recognized to the extent that it has become probable that future taxable profits will allow the deferred tax

asset to be recol'ered. Deferred tax assets and liabilities are measured at the tax rates that are expected to

apply in the year when the asset is realized or the liability is settled, based on tax rates (and ta\ laws) that

have been enacted or substantively enacrcd at the reporting date. Deferred tax relating to items recognized

outside surplus or deficit is recognized outside surplus or deficit. Deferred tax items are recognized in

correlation ro the underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are

oflset if a legally enforceable right exists to set off cunent tax assets against current income tax liabilities

and the deferred taxes relate to the same t*<able Entity and the same taxation au$ority.
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Soles lax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation

authority, in which case, the sales tax is recognized as part of the cost of ac4uisition ofthe asset

or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount ofsales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

d) lnvestment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components ofan existing investment property at the time that cost

is incurred if the recognition criteria arc met and excludes the costs of day-to{ay maintenance ofan

investment property. lnvestment property acquired through a non-exchange transaction is measured

at its fair value at the date ofacquisition. Srubseguent lo inilial recognition, investment proryrties are

measured using the cosl model and ure depreciuted over an 2021year period, or inveslmenl properly

is measured al fair value with gains and losses recognised through surplus or deficit. (the en ty to

amend approprialely bosed on the model adopted) Investment properties are derecognized either

when they have been disposed ofor when the investment property is permanently withdrawn from use

and no future economic benefit or service potential is expected from its disposal. The differcnce

between the net disposal proceeds and the carrying amount ofthe asset is recognized in the surplus or

deficit in the period of de-recognition. Transfers are made to or from investment property only when

there is a change in use.

t7



COUNTY GOYERNMENT OF UASIN GISHU EDUCATION REVOLVING FLINT)
Annual Report and Finrncisl StBtements for the year ended June 30,2021

e) Property, plent, end equipment

All property. plant, and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the Entity

recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a mqior inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus. or deficit as incurred. Where an asset is acquired in a

non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair

value.

0 Leescs

Finance lclst's are leases that transfer substantially all the risks and benefits incidental to ownership

ofthe leased item tothe E ri4,. Assets held under a finance lease are capitalized at the commencement

of the lease at the fair value of the leased property or, if lower, at the present value of the future

minimum lease payments. The Enlig, also recogrizes the associated lease liability at the inception of

the lease. The liability recognized is measured as the present value of the future minimum lease

palmcnts at initial rccognition. Subsequent to initial recognition, lease payments are apportioned

between finance charges and reduction ofthe lease liability so as to achieve a constant rate of interest

on the remaining balance of the liability. Finance charges are recognized as finance costs in surplus

or deficit. An asset held under a finance lease is depreciated over the useful life ofthe asset. However,

il thcre is no reasonable certainty that the Entity will obtain ownership ofthe asset by the end ofthe

lease term. the asset is depreciated over the shorter of the estimated useful life of the asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

trrr nership ofthe leased itern to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.
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h) Research end development costs

The Entily expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available for use

or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expendiore during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amonization of the asset begins when development is

complete, and the asset is available for use. It is amortized over the period ofexpected future benefit.

During the period of development, the asset is tested for impairment annually with any impairment

losses recognized immediately in surplus or deficit.

l9

g) Intengible rssets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaclion is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, arc not capitalized and expenditure is reflected in surplus or deficit in the period

in which the expenditure is incurred. The useful life ofthe intangible assets is assessed as either finite

or indefinite. Intangible assets with an indefinite useful life are assessed for impairment at each

reporting date.
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Finenciel instruments

IPSAS 4l addresses the classification, measurement. and de-recognition of financial assets and financial

liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets. ffte

entity des nol have any hedge relationships atd therefore the new hedge accounting rules have no impacl

on the Company's financial statements. (amend as appropriate). A financial instrument is any contract that

gives rise to a financial asset ofone entity and a financial liability or equity instrument ofanother entity.

At initial recognition, the entity measur€s a financial asset or financial liability at its fair value plus or

minus, in the case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction cosls that arc directly attributable to the acquisition or issue ofthe financial assel or financial

liabilitl.

e) Financiel assets

Chssificetion of finrnciel rssets

I'he entity classilits its financial assets as subsequently measured at amortised cost fair value through net

assets/ equity, or fair value through surplus and deficit on the basis ofboth tre entity's management model

for financial assets and the contraclual cash flow characteristics ofthe financial asset. A financial assel is

measured at amortized cost when the financial asset is held within a management model whose objective

is to hold tinancial assets in order to collect contractual cash flows and the contractual terms ofthe financial

asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms ofthe financial asset give rise on specified dales to cash

flows that are solely payments of principal and intercst on the principal amount outstanding. A financial

asset shall be measured at fair value through surplus or deficit unless it is measured at amortized cost or

fair value through net assets/ equity unless an entity has made an irrevocable election at initial recognition

ftrr panicular investments in equity instruments.
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Suboequent meesurrment

Based on the business model and the cash flow characteristics, the entity classifies its financial assets into

amortized cost or fair value categories for financial instruments. Movements in fair value are presentd in

either surplus or deficit or through net assets/ equity subject to certain criteria being met.

Amortized cost

Financial assets thal are held for collection of contractual cash flows wherc those cash flows represent

solely payments ofprincipal and interest, and that are not designated at fair value through surplus or deficit,

are measured at amortized cost. A gain or loss on an instrument thal is subsequently measured at amortized

cost and is not pan ofa hedging relationship is recognized in profit or loss when the asset is de-recognized

or impaired. Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through net assetd equity

Financial assets that are held for the collection ofcontractual cash flows and for selling the financial assets,

where the assets' cash flows represenl solely payments of principal and interest, are measured al fair value

through net assetv equity. Movements in the carrying amount are taken through net assets, except for the

recognition of impairmenl gains or losses, interest revenue, and foreign exchange gains and losses which

are recognized in surpluVdeficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

Trede and other receivebles

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of

doubtful receivables based on a review of all outstanding amounts at the year-end.
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Fair velue thnough surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity are

measured at fair value through surplus or deficit. A business model where the entity manages financial

assets with the objective of realizing cash flows through solely the sale of the assets would result in a fair

value through a surplus or deficit model.

lmprirment

The entity assesses, on a forwardlooking basis, the expected credit loss ('ECL') associated with its

financial assets carried at amortized cost and fair value through net assets/equity. The entity recognizes a

loss allowance for such losses at each reporting date. Critical estimates and significant judgments made by

management in determining the expected credit loss (ECL) are set out in L'ole xx.

b) Financial liabilities

Chssilicrtion

The entity classifies its liabilities as subsequently measured at amortized mst except for financial liabilities

measured through pmfit or loss.

i) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received through

non<xchange transactions (for no cost or a nominal cost), the cost ofthe inventory is its fair value at the

date of acquisition. Costs incurred in bringing each pmduct to its present location and conditions are

accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: co$ of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing costs.

Aftet initial recognition, inventory is measured at the lower ofcost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class

ol'inventor) is nrcasured at the lower of cost and current replacement cost. Net realizable value is the

estimated selling price in the ordinary course ofoperalions, less the estimated costs of completion and the

estimated costs necessary to make the sale, exchange, or distribution. Inventories are recognized as an

expense when deployed for utilization or consumplion in the ordinary course ofoperations ofthe Elnri0,.
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j) Provisions

Provisions are recognized when the Entitl, hu a present obligation (legal or constructive) as a result of a

pasl event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made ofthe amount ofthe obligation.

Where the Enlity expects some or all of a provision to be reimburse4 for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement offinancial performance net of
any reimbursement.

k) Contingent liebilities

The Entity does not recognize a contingent liability but discloses detai ls ofany contingencies in the notes

to the financial statements unless the possibility ofan outflow of resources embodying economic benefits

or service potential is remote.

l) Contingent sssets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose existence

is contingent on the occurrence or non-occurrence ofone or more uncertain future events not wholly within

the control ofthe Entity in the notes to the financial statements. Contingent assets are assessed continually

to ensure that developments are appropriately reflected in the financial statements. If it has become virtually

certain that an inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the fmancial statements ofthe period

in which the change occurs.
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m) Neture end purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. Enlity lo slale lhe reserves

maintained atd appropriate policies adopled.

n) Changes in accounting policies and estimetes

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

o) Employee benefits

Retirement benefit plans

The Entityprovides retirement benefits for its employees and directors. Defined contribution plans are post-

employment benefit plans under which an Entity pays fixed contributions into a separate Entity (a fund)

and will have no legal or constructive obligation to pay further contributions if the fund does not hold

sufficient assets to pay all employee benefits rclating to employee service in the current and prior periods.

The contributions to fund obligations for the payment of retirement benefits are charged against income in

the year in which they become payable. Defined benefit plans are post-employment benefit plans other

than defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on a proportional basis to all participating employers. The contributions and

lump sum payments reduce the post-employment benefit obligation. (the entity lo relain information

relating to defined benefits or contributions, where bolh schemes are managedfull policy applies)

p) Foreign currency trrnsactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the stalement of

financial position reporting date by applying the exchange rate on that date. Exchange differences arising

from the settlement of creditors, or from the reporting of creditors at rates different from those at which

they were initially recorded during the period, are recognized as income or expenses in the period in which

they arise.
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q) Borrowing costs

Borrowing costs are capitalized against quali$ing assets as part of property, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and bonowings have been incurred. Capitalization ceases when the construclion ofthe asset is complete.

Further borrowing costs are charged to the statement offinancial performance.

r) Related perties

The Entity regards a relded party as a person or an Entity with the ability to exert conlrol individually or

jointly or to exercise significant influence over the Entity, or vice versa. Members ofkey management are

regarded as related parties and comprise lhe Directors/Fund Committees, the CEO Fund Administrator,

and senior manager

s) Serviceconcession trrangements

The Entity analyses all aspects of service concession arrangements that it enters in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset whea, and only when, it confols

or regulates the services the operator must provide together with the asset, to whom it must provide them.

and at what price. In the case of assets other than 'whole-oflife' assets, it controls, through ownership,

beneficial entitlement, or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or

received.
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t) Crsh end cesh equivelents.

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call. and highly

liquid investments with an original maturity ofthree months or less. which are readily convertible to known

amounts ofcash and are subject to an insignificant risk ofchanges in value. Bank account balances include

amounts held at the Central Bank ofKenya and various commercial banks at the end ofthe financial year.

u) Comparetive ligures

Where neccssary, comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 2024.
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5. Signilicent Judgments 8nd Sources of Estimetion Uncertrinty

The preparation of lhe Entily's financial statements in conformity with IPSAS requires management to

makejudgments, estimates, and assumptions that affect the reported amounts ofrevenues, expenses, assets

and liabilities, and the disclosure of contingent liabilities. at the end of the reporting period. However.

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount ofthe asset or liability affected in future periods. State alljudgements,

estimates, and assumptions made:

Estimates and assumptions.

The key assumptions conceming the future and other key sources ofestimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, arc described below. The Entity based its assumptions and

estimales on parameters available when the consolidated financial statements were prepared. However,

existing circumstances and assumptions about future developments may change due to market changes or

circumstances arising beyond the control ofthe Entity. Such changes are reflected in the assumptions when

they occur. IPSAS I .140

Useful lives and residuel vrlue

The useful lives and residual values ofassets are assessed using the following indicators to inform potential

future use and value from disposal:

a) The condition ofthe assa is based on the assessment ofexperts employed by the Entity.

b) The naturc ofthe asset, its susceptibility, and adaptability to changes in technology and pmcesses.

c) The nature ofthe processes in which the asset is deployed.

d ) Availability of funding to rcplace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure ofthese estimates of provisions is included in Note 37. Provisions are measured at

the management's best eslimate ofthe expenditure rcquircd to settle the obligation at the reporting dale and

are discounted to present value where the effect is material.

(include provisions applicable to your organisation e.g. provisions for bad debts, provisions of obsolete
stocks, and how management estimates these provisions).
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Description
2023-2024 2022-2023

Kshs Kshs

Unconditionsl Grrnts

Operational Grant

Uasin Gishu County 856.417 600.000

Total Unconditional G rants

Conditionsl Grants amortised/ transferred to revenue

Development Crant

Operational Grant

Other Organ izational Grants (specify)

Total Government Crants and Subsidies

6. Transfers from Other Government entities

b) Transfers from Ministry/County Depa rtments

(Ensure that the amount recorded above as having been receivedfrom the Ministry/Countyfully reconciles

lo lhe amounl recorded by lhe sending Enlity. An acknowledgment note/receipt should be raised in favor
of the sending MinistrytClvnly. The details of the reconciliation have been included under Appendix xxx)
tAmount recognised in the statement of financial performance should be the recurrent granl and the

developnent grant to lhe extenl that lhere are no conditions atlached. Total of column I should tie lo nole
6(the port on unconditional grants).

Name of The
Entity Sending the

Grsnt

Amount
recognized

to Statement
of Financial
performance

Amount
deferred
under
deferred
income.

Amount
recognised in

capital fund.

Total
trsnsfets
2023-2024

2022-2023

Kshs Kshs Kshs

M inistry/County
Department

Totsl

28

Unconditional development grants

Kshs Kshs

Xxx Ministry
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7. Public Contributions and Donations

(Provide brief explanationfor this revenue)

9, I nterest income

Description
2023-2021 2022-2023

Kshs Kshs

Research Donations

Donations transferred to revenue on conditions being met

Other Public Donations (Specify)

Total Transfers and Sponsorships

Reconciliation of Public Contributions and Donstions

Balance Unspent at Beginning of The Year

Current Year Receipts

Conditions Met - Transferred to Revenue

Conditions To Be Met - Remain Liabilities

Description
2023-2021 2022-2023

Kshs Kshs

Payments by Ministry/County Department on behalf of the

entity

Others(specify)

Total Transfers in-kind

Desc ription
2023-202{ 2022-2023

Kshs Kshs

Interest on loans

Others(speciJy)

Total I nterest income

29

8. Transfers in-kind.

----l
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Description
2023-2021 2022-2023

Kshs Kshs

Training Fees

Others (specify)

Totel Revmue from The Rendering of Services

(Provide a brief explanolion lor this rewtue. The entily should ldilot lhis note lo relecl lhe semices
rendered.)

I l. Rental Revenue from Fecilities and Equipment

(Provide a brief explanat ion lor this revenue)

tConlingenl rentals include lhe hire of groutds, and institutional facilities like halls. kitchens etc

12. Fees end other cherges

Description
2023-202{ 2022-2023

Operating Lease Reven ues

Contingent Rentalsr

Total Rentrls

Description
2023-2021 2022-2023

Kshs Kshs

Fees

Charges from defaults

Others (specifu)

Total Fees and other chrrges

30

10. Rendering of Services
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Description
20u-2021 2022-2023

Kshs Kshs

lnterest on cash investments and fixed deposits

lnterest on Bank balances

Interest income from Treasury Bills

lnterest income fiom Treasury Bonds

lnsurance recoveries

Income from sale of tender

Services concession income

Skills development levy

Bad debts recovered

M iscel laneous incomes (specrj,)

Total Other income

13. Other Income

(NB: All income should be classified as far as possible in the relevanl cla-sses und oller income should be
used to recognbe income not elsewhere clusitied.

3r

I

I

I
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l{. tise ofGoods end Services

Description
2023-2021 2022-2023

Kshs Kshs

Electricity

Water

Subscriptions

Advertising

Admin Fees

Audit Fees

Conferences and Delegations

Consulting Fees

Consumables

Fuel and Oil

lnsurance

Legal Expenses

Licenses and Permits

Postage

Printing and Stationery

Hire Charges

Rent expenses

Security Costs

Skill s Developmenl Levies

Inventory Scrapping

Telecommunication

Training
L,073,640.00

Travel. Subsislence & Other Allowances*
1.042.E40 2.17 4.100

Bank charges 6.864 4.567.00

Olher program support expenses

Total 2,123344 2,178.667
tTrayel, accommodation, subsistence, and olher allowarres- Were this cosl has been budgeted under
emplolce costs, pleose report it under nole I 5. (Provide briefexplanation expendilure variations con pared
to lhe previous year)
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15. Employee Costs

16. Boa rd Expenses

( Provide brief explanation expenditure variations compared to lhe previous year)

17. Depreciation end Amortizrtion Expense

(Provide brief explanation expendilure variations compared to the previous yedr,

Descriplion

2023-2021 2022-2023

Kshs Kshs

Salaries and wages

Employer contribution to health insurance schemes

Employer contribution to pension schemes

Travel, accommodation, subsistence. & other allowances

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions

Gratuity
Extraneous

Other employee related costs *

Employee costs

Description
2023-7.021 2022-2023

Kshs Kshs

Chai rman/Directors' Honoraria

Sitting Allowances

Medical lnsurance

Induction and Training
Travel and Accommodalion

Other Allowances

I'0tsl

Description
2023-2021

Kshs Kshs

Propeny, plant, and equipment

Intangible assets

lnvestment property carried at cost

Total depreciation and amortization

JJ

t Other employee-related cosls- please provide a brief explanationfor tlpsc ttrsts.

2022-2023
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lE. Repairs and Maintenance

( l'rovide a brief explanation of etpenditure variations compared b the previous lear)

19, Contracted Services

Provide hrief explanalion ofexpenditure voiations compared to lhe previous year)

20. G rents and Subsidies

Description
2023-2021 2022-2023

Kshs Kshs

Property and equipment

lnvestment Property

Equipment and Machinery

Vehicles

Furniture and Fittings

Computers
()lhers (speciry)
'l olnl Repairs and Maintenance

Description
2023-2021 2022-2023

Kshs Kshs

Actuarial Valuations

lnvestment Valuations

Property Valuations

Others (speciS)

Total Contrrcted Services

Description
2023-202t 2022-2023

Kshs Kshs

Community Developnrenl

Education lnitiatives and Programs

Social Development

Community Trust

Sporting Bodies

Others (specifo)

Totnl G ra nts and Subsidies
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21. Finance Costs

t Borrowing cosls lhat relate lo inleresl expense on acquisition of non-current assels and do not quulifi,_for
Capitalisation as per IPSAS 5: on borrov,ing costs should be included under this note.)

22, Cein/Loss on Sale of Assets

Provide brief explanation on gairc on sale offited assets\

23. Cain/Loss on foreign exchange trenssctions

(Provide a brief explanation of gain'loss onforeign exchange transactionsl

Description
2023-2021 2022-2023

Iths Kshs

Finance leases (amortized cost)

Unwinding of discount on lease liabilities

Interest on bank overdrafts

lnterest on loans from commercial banks

6.864 {.567Bank charges

Total finance costs

Description
2023-2021 2022-2023

Kshs Kshs

Property, plant and equipment

Intangible assets

Other assets not capitalised

Total gain on sale ofrssets

Description
202J-202{ 2022-2023

Kshs Kshs

Gain on foreign exchange transactions

Loss on foreign exchange transactions

'I'otal Cain/Loss

35

Borrowings (amortized cost) *
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(Provide u hrief explanation o air value valuation on investmenl assels)

25, lmpairment Loss

Provide brief explanation on assets impairmenl loss)

26. Texation

l'rovide brief explanation on lxalion, if any, as a public enlity on revenues nol exempteO

Description
2023-2021 2022-2023

Kshs Kshs

Fair value - lnvestment property

Fair value- other financial assets (speciry)

Description
2023-2021 2022-2023

Kshs Kshs

Intangible Assets

Totel lmpeirment Loss

Description
2023-2021 2022-2023

Kshs Kshs

Curre nt income tax charge

Tax charged on rental income

Deferred trx: [note 44]

Original and reversal of temporary differences

lncome t8r expense reported in tha ststement
of finrncial performance

36

21. Cain/ (loss) on Feir Velue lnvestments

lnvestments at Fair Value- Equity investments

Tot.l Gein

Property, Plant and Equipment

Tax charged on interest income
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Description
2023-2021 2022-2023

Kshs Kshs

Bank balances 688.E88.00 20 | .5 8E.00

On - Call Deposits

Fixed Deposits Account (below 3 months)

Others (Specify)

Total Cash end Cssh Equivalents 688.8EE.00 201.588.00

27. Cesh rnd Cesh Equivalents

(The amount should agree with the closing and opening balances as included in the statement ofcash
flows. List all bank accounls. Provide brief explanation on cash varialions compared to tle previous
year)

Detailed Analysis of the Cash and Cash Equivalents

Financial I nstitution Account number
2023-2021 2022-2024

Kshs Kshs

a) Bank brlgnces

Kenya commercial Bank I 178078094 688.888.00 101.588.00

SuF Total 688.888.00 20 t.588.00

b) On - Call Deposits

\XX Bank

XXX Bank

Sub- Total

c) Fixed Deposits Account

XXX Bank

XXX Bank

Suh- l ot al

d) Olhers (Specify)

Cash In Transit

Cash In Hand

Mobile Money Accounts

Sub-'fotal

G rand 'I'otal 688,EE8.00 201 .58ti.(xr
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2E. Receivables from Exchenge Trensrctions

(b) Ageing rnrlysis for Receivebles from exchange trsnssctions

Description
2023-2021 20220-2023

Krhs Kshs

( urrent Receir a bles

Loan interest rcceilable

('urrent Loan Repayments Due 26. t 5-3.600.00 t9.610.000.00

Fees and other charges due

Olher (specifv)

Less: lmpairment Al lowance (-) (-)

I0txl ( u rrent Receivables 26.t 53.600.00 19,610,000.00

Long Term Loan Repayments Due 295.290.220.00 275.897.220.00

Totrl Non- Current Receivebles 295.290.220.00 275.897.220.00

Total Receir ables from Erchenge Trensrctions .l2 r,{{3.E20.00 295.507.220.00

7o of the
total

Current Fl 7o of the
total

Comparative
FY

80,,i,
'7o/o26.153,600Less than I year

3.000.000 t%l 9,610,000 606Between l- 2 years

92.061.020 3lo22.610.000 7YoBetween 2-.j years

6lYo7 8o/o 180.836.200253.070.220Over 3 years

295.507,220 100V"32t.443.820'fotrl (r+b)

38

Non-('u rrent Receivables

19.6 t0.000

t{n%,
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2023-202t 2022-2023
lmpairment allowance/ provision

At the beginning ofthe year

Additional provisions during the year

Recovered during the year (-) (-)

Written offduring the year (-) (-)

(c) Reconcilietion for lmpairment Allowance on Receivables from Exchange Trxnsrctions

At the end ofthe year

(Enlity to slate the expected credit loss rates for various categories of its receivables. The entitt, should
also disclose how ECL was arrived at in line with provisions of IPSAS 11.)

Receivables from Non-Exchsn ge Trsnsrctions lnsert
29. Comparative

Description
2023-2021 2022-2023

I{shs Kshs

Specifu

Total receivrbles

2023-
2024

"/o of
the

totsl
Less than I year 9o

Between l-2 years

Over 3 years oro

'I'otal Yo

Reconciliation for lmpeirment Allowance on Receivsbles from Non-Exchange Transactions

2022-
2023

o/o oJ

the
totrl

At the beginning ofthe year

Recovered during the year (-) (-)

Written off during the year (-) (-)

At the end of the year

39

Additional provisions during the year

Ageing Analysis- Receivebles from non-
exchsnge trensections
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J0. I nven tories

I PnxiLle hrie.f explanut ion on inrvnloriesl

Jl. lnreslments in finrncisl rssets

(lintity shoulcl disclose v,hether the fued inustment Jituncial assets are measured at amorlized cost or at

.fuir wlue thrcugh chonges in nel assets,, equily) Investmenls in equily should be measured ot fair value
through surplus or de./icit. Other idormation lo be disclosed includes: lhe interesl rates, malurity dales,

valuation methodologt, ard impairment of these investmenls.

Consumable stores

Other goods held for resale

Catering

Others lspeci!)
(-)(-)Less: allowance for impairment

Total inventories at the lower of cost and net reelizeble
value

a) lnvestment in Treasury bills and bonds

Financial institution

CBK

CBK

Sub- total

b) lnvestment with Finencisl lnstitutions/ Brnks

Bank y

Sub- total

c) Equity investments (specify)

Equityi shares in Entity xxx

Sub- total

10

Bank x

Grand total
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d) Movement of Equity lnvestments

e) Shareholding in other eotities

For investments in equity share listed under note 3l above, list down the equity investments under the

following calegories:

At the beginning ofthe year

Purchase of investments in the year

Sale of investments during the year (-) (-)

Gain/(loss) in tair value of investments through surplus or deficit

At the end of the vear

Entity A

Entity B

Entity C

-11

I

I

I
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32. Property, Plant rnd Equipment

Deprecialion rate
As At lJuly 2022
Additions
Disposals (-) (-) (-) (-) (-) (-)
TransferVAdiustments (-) (-) (-t (-) (-)
As at 30d June 2023
Additions
Disposals (-) (-) (-) (-) (-)
Transfer/Adj ustments (-) (-) (-) (-) (-) (-)

As at J0'r June 202{
Depreciation And Impairment
At lJu.ly 2022 (-) (-) (-) (-) t-t (-) (-)
Depreciation (-) a-t (-) (-) (-) r-I (-,
Impairment (-) (-) (-t
Transfers/ Adiusments (-) (-) (-) (-) (-)
As At 306 June 2024

Deprecialion (-) (-) (-) (-) (-) (-) (-)
Disposals
lmpairment (-) (-) (-) (-,
Transfer/Adiustment (-) (-) (-)
As et 30o June 202,1

Net Book Values

As at 30tr June2023
As at 30tr June 2024

III

-I

12

Build
ints

nIrrC Othcr I crpltel
A,rc.ts I ltort le

(rpcclfv) I prorrors
Xrhs I Krhs

l'otrl

Kshskht I
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Vxluation

Land and buildings/ Equipment (be specific) were valued by XXX valuers in line with the Nalional Assers

and Liabilities Management Policy and Guidelines (issued 306 June 2020). The assets were rcvalued b1 rrx
valuers on this date xxx.

(b) Property, Plant and Equipment st Cost

lfthe freehold land, buildings, and other assets were strted on the historical cost basis the amounts would be

as follows:

Property plant and Equipment includes the following assets that are fully depreciated

Land

Buildings

Plant And Machinery

Motor Vehicles. Including Motorcycles

Computers And Related Equipment

Office Equipment

Fumiture and Fittings

Others (specify)

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Oflice Equipnrent

Furniture and Fittings

Others (specifu)

Total

.+3
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Additions

At end of the verr

Amortization rrnd impeirment

At beginning of the t'err
(-)(-)Amortization

(-) (-)lmpairment loss

At end of the yeer

\ B\'

33. lntengible Assets

( osl

Al beginning of the year

34. lnvestmentProperty

(F-ot investment propeny lcld atlair value, charges infair wlue should go through the statement offinancial
performance. ll'here cosl model is elected deprecalion atd impairment should be charged. Iweslment
measured at fair value should be evaluated at the end of the reporting period for chonges in fair value.).

Entity should disclose the inderyndenl valuers, renlal income from the investmenl proryrly if any and the

direct cosls attributed to the irNeslmenl property. Any charges on lhe inveslmenl property as well as any

diflicalty in classifying this asset as an investmenl property.

At beginning of the year

Additions
(-)(-)Disposal during the year

(-) (-)
Depreciation

(-) (-)
Impairment

-t(-l -t(-)Gain/(loss) in fair value (if fair value is elected)

Al end of the yeer

44
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35. Trade and Other Payebles

( P r ov i de b r ief e xp I anat i o n)

36. Refundable Deposits Customers

( Prov i de b r ief explanat io n\

Trade payables

Employee payables

Other payables

Total trade and other payebles

Ageing analysis: (Trade and other payables)
2023-2024

7o of the
Totel

2022-2023
7o of the

Totsl
Under one year o/o %

l-2 years % oh

2-3 years

Over 3 years o/o %
'fotrl (tie to above total)

Customer deposits

Prepayments

Other deposits

Total deposits

Ageing analysis: (Refundable deposits)
2023-2021

7o of the
Totrl

2022-2023
7o of the

Totrl
Under one year Yo

Vo o/oI -2 years

2-3 years olo

Over 3 years olo o/o

l o1aI

45

Third-party payments
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37. Provisions

3E. Finance Lease Obligation

Nleturity Analysis

Analysed as:

I Protide brief explanation)

Balance brought forward at the beginning
o l'thc \ ('rr

\dditional provisions during the year

(-) (-) ( -) I -) ( -)Provision utilised during the year

(-)(-) (-) (-) (-)Change due to discount and time value for
mone)

Total Pror isi0ns at the end yerr

,\ na h sed rs
('urrent Provisions

\on-(-urr€nt Provisions

II

At the slrrt of the year

(-) ( -)Paid during the year

.\t enrl of the ;"ear

Year I

Year l
Year 3

Year 4

Year 5 And Onwards

1-tLess: Uneamed lnlerest

l olal

C u rrent

Non- Current

Totnl

46

COUNTY GOI'ERNMENT OF UASIN GISHU EDUCATION REVOLVING FUND

Discount interest on lease liability
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( P rovi de br ief expl anat i on)

{0. Employee Benefit Obligations

Retirement benefi t Asset/ Liability

The Entity operates a defined benefit scheme for all full-time employees from July l, 2024. The scheme is

administered by xxx while xxx is the custodian ofthe scheme. The scheme is based on xxx percentage ofthe

salary of an employee al the time of retirement. An actuarial valuation to fulfill the financial reporting

disclosure requirements of IPSAS J9 was carried out as al rx\ June xxx by xxx actuarial valuers on this basis

the present value of the defined benefit obligation and the related current service cost and past service cost

were measured using the Projected Unit Credit Method. The principal assumptions used for the purposes of
valuation are as follows:

National/ County Govemment

Public Contributions and Donations

Total Deferred Income

Kshs Kshs Kshs

Balance Brought Forward

Additions
(-) (-) (-)

Transfers To lncome Statement (-) (-) (-)

(-) (-) (-)

Balance Carried Forward

Kshs Kshs Kshs Kshs Kshs
Current Benefit Obligation

Non-Current Benefi t Obl igation

Totrl Employee Benefits
Obligation

17

The deferred income movement is es follows:

39. Deferred lncome

Transl'ers To Capital Fund

Other l'ransfers
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Discount Rates

\ lonalitl ( post-retiremenl )

\\ ith.lr.rrr als

Ill I lealth

Recogrition of Rctirement Bmefit AsseU Liability

a) r\ntounts recognised under other gains/ Losses in the statement of Financial Performance

,,\ctuarial gains/ losses arising from changes in

denrographic assumptions

Actuarial gains, losses arising from changes in

financial assumptions

o/oo./o

oh -o/o['utu re Salary lncreases

-Vo -o/oFuture Pension lncreases
oto %Mortality (pre- rctirement)

O)

- years - yearsRetirenrent

The retum on defined plan assets

Actuarial gains and losses arising from experience

adjustments

Others ( specify)

Adjustments for restrictions on the defined benefit

asset

Remersurement of the net defined benefit liebility
(.sset)

18
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b) Amounts recognised in the Ststement of Financial Position

The Entity also contributes to the statutory National Social Security Fund (NSSF). This is a defined

contribution scheme registered under the National Social Security Act. The Entity's obligation under the

scheme is limited to specific contributions legislated from time to time and is currently at Kshs. XXX per

employee per month. Other than NSSF the Entity also has a defined contribution scheme operated by XXX

Pension Fund. Employees contribute xx% while employers contribute xxo/o of basic salary. Employer

contributions are recognized as expenses in the stalement offinancial performance within the period they are

incurred.

41. Borrowings

Fair value of p lan asset(b) (-) (-)
Funded status (=a-b)

Restrictions on asset recognised

Others (speci/y1

Net asset or liebility rrising from defined benelit
obligetion

n) External borrowings

Balance at beginning ofthe year

External borrowings during the year

Repayments ofduring the year (-) (-)

Balance st end of the year

b) Domestic borrowings

Balance at beginning of the year

Domestic borrowings during the year

Repayments during the year (-) (-)

Bslance rt end of the period- domestic and
External borrowings c = r+b

Short Term Borrowings (Current Portion)

Long Term Borrowings
'I'olal

19

Present value of defined benefit obligations(a)

Belance at end of the ye&r
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Jolal Balance at End Of The Year

42. Trxation

lncome tax charge lbr the year (note 26)

I l'nrri<lt' slnn t. uppropriute explanalions as necessaryJ

f,xternal Borrowings
Dollar Denominated Loan Fmm 'X Organisalion

Sterling Pound Denominated loan From 'Y
Organisation'

Euro Denominated Loan from Z Organisation'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

At beginning ()l' lhe year

Under/(over) provision in prior yearls (note 26)

(-)(-)lncome tax paid during the year

At end ofthe year

50

The analyses of both extemal and domestic borrowings are as follows:
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Fair value of service concession assets recognized under

PPE

Accumulated depreciation to date (-) (-)
Net carrying amount

Service concession liability at beginning ofthe year

Service concession revenue recognized (-) (-)
Service concession liability rt end of the year

43. Service Concession Ligbilitv

44. Deferred Tax Liebility

Deferred tax is calculated on all temporary differences under the liability method using the enacted tax rate,

currcntly 30%. The net deferred tax liability at year-end is attributable to the following irems:

(ln ordinary circumstances public sector enlilies under IPSAS are not expecled lo pay taxes on surplus.funds.
Itot+'ever, in spec ific cases vhere lhis is applicable an organisalion is supposed lo seek guidance on
accountingfot income taxesfrom I.1S l2)

Accelerated capital allowances

U nrealised exchange gainV(losses)

(-) (-)

Provisions for liabilities and charges (-) (-)

Net deferred trx liability/(rsset)
The movement on the deferred tax account is ss

follows:

Balance at beginning of the year

Credit to revaluation reserve (- ) (-)

Under provision in prior year

lncome stalement charge/(credit )

Balance et end of the yea r

5l

I

Revaluation surplus

"fax losses carried tbrward

I

I
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(1,266,927) ( r ,s78,667.00)Su rplus/Deficit for the yeor

Adjusted for:

Depreciation
(-)(-)

(-) (-)Contributed assets

lmpairment
(-)(-)

Contribution to provisions

Contribution to impairment allowance

Working copitel rdjustments
(-) (-)

(-)

Increase in deferred income

Increase in payables

lncrease in payments received in advance

(t,266,927) ( I *578,667.00)

{5 Cash Genereted from Operotions

Net cash flon from opereting aclivities

tThe totol oJ this itutement should tie to the cash llow section on net cashflowsfronr' used in operalions)

{6. Finrncirl Risk Mrnrgement

The Entity's activities expose it to a variety offinancial risks including credit and liquidity risks and effects

of changes in forcign cunency. The Entity's overall risk management programme focuses on the

unpred ictabilitl ofchanges in the business environment and seeks to minimise the potential adverse effect of

such risks on its performance by s€tting acceptable levels ofrisk. The Entity does not hedge any risks and has

in place policies to ensure that credit is only extended to customers with an established credit history. The

Entity's financial risk management objectives and policies are detailed below:

52

Non-cash grants received

Gains and losses on disposal ofassets

-]!9':
lncrease in receivables (-)
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in

full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as well as trade and

other receivables and available-for-sale financial investments. Management assesses the credit quality ofeach

customer, taking into account its financial position, past experience, and other factors. Individual risk limits

are set based on internal or external assessments in accordance with Iimits set by the directors. The amounts

presented in the statement of financial position are net of allowances for doubtful receivables, estimated by

the Entity's management based on prior experience and their assessment of the current economic

environment.

Financiel Risk Minrgement

The carrying amount of financial assets recorded in the financial statements representing the Entity's

maximum exposure to credit risk without taking account the value ofany collateral obtained is made up as

follows:

(h'B: The totals column should tie to the individtal elenents ofcredil risk disclosed in lhe Entity's slalemenl
offinancial position).

As at 30tt June 2024

Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total

As at 30 June 202J

Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total

I
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Financirl Risk Menegement

The customers under the fully performing category are paying their debts as they continue trading. The credit

risk associated with these receivables is minimal and the allowance for uncollectible amounts that the Entity

has recognised in the financial statements is considered adequate to cover any potentially irrecoverable

amounts. The Entity has a significant concentration of credit risk on amounts due from xxx. The board of

directors sets the Entity's credit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

iD Liquidity risk menlgement

Ultimate responsibility for liquidity risk management rests with the Entity's directors. who have built an

appropriate liquidity risk management framework for the management of the Entity's short, medium, and

long-term funding and liquidity management requirements. The Entity manages liquidity risk through

continuous monitoring of forecasts and actual cash flows. The table below represents cash flows payable by

the Entity under non-derivative financial liabilities by their remaining contractual maturities at the reporting

date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within l2

months equal their carrying balances, as the impact ofdiscounting is not significant.

Employee benefi t obligation

Others (.Vr('( i/r /

As rt 30'h June 202.1

Trade payables

Current porlion of borrowings

Provisions

Deferred income

Employee benefit obligation

Others f.?ccin,

Total

As gt JO'h June 202J

Trade payables

Current portion of borrowings

Provisions

Deferred income

Total
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Financial Risk Mtnegement

iii) Market risk

The Entity has put in place an intemal audit function to assist it in assessing the risk faced by the Entity on an

ongoing basis, evaluate and test the design and effediveness of its intemal accounting and operational

controls. Market risk is the risk arising from changes in market prices, such as intercst rates, equity prices,

and foreign exchange rates which will affect the Entity's income or the value of its holding of financial

instruments. The objeclive of market risk management is to manage and control market risk exposures within

acceptable parameters while optimising the retum. Overall responsibility for managing market risk rests with

the Audit and Risk Management Comminee. The Entin's xxx Departmenl is responsihle for the development

of detailed risk management policies (subject to review and approval by the Audit and Risk Management

Committee) and for the day-to-day implementation ofthose policies. There has been no change to the Entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

The Entity has transactional currency exposures. Such exposure arises through purchases of goods and

services that are done in cunencies other than the local currency. lnvoices denominated in foreign currencies

are paid atler xxx days from the date ofthe invoice and conversion at the time of payment is done using the

prevailing exchange rate. The Entity manages foreign exchange risk fiom future commercial ransactions and

recognised assets and liabilities by projecting expected sales proceeds and matching the same with expected

payments.

5,s
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Financiel Risk Management

The carrying amount ofthe Entity's foreign currency-denominated monetary assets and monetary liabilities

at the end ofthe reporting period are as follows:

2023-2024

Foreign currency sensitivity analysis

2023-2023

As at 30rh June 2024

Finenciel Assets

Cash

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Finencirl Liabilities

Nct Foreign Currency Asset/( Liability)

As at 30'h June 202.1

Financial Assets

lnvestments

Cash

Debtors

Totrl Finrnciel Assets

Financial Liabilities

I rade And Other Payables

Borrowings

Total Finencial Liabilities

Net Foreign Currency Asset/( Liability)

56

Investments

Debtors
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Financial Risk Menegement

The following table demonstrates the effect ofthe Entity's statement ofcomprehensive income on applying

the sensitivity for a reasonable possible change in the exchange rate ofthe three main transaction currencies,

with all other variables held constant. The reverse would also occur if the Kenya Shilling appreciated with all

other variables held constant.

b) lnterest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a resuh ofchanges

in interest rate levels. The Entity's interest rate risk arises from bank deposits. This exposes the Entitl. to cash

flow interest rate risk. The interest rate risk exposure arises mainly from interest rate movements on the

Entity's deposits.

[!anagement of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable

interest rates.

Sensitivitv anelvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity ana.lysis. This

involves determining the impact on profit or loss ofdefined rate shiffs. The sensitivity analysis for interest rate

risk assumes thal all other variables, in particular foreign exchange rates, remain conslant. The analysis has

been performed on the same basis as the prior year. Using the end ofthe year figures, the sensitivity analysis

indicates the impact on the statement ofcomprehensive income ifcurrent floding interest rates

increase/decrease by one percentage point as a decrcase/increase of

Kshs xxx (Currenl FY: Kshs xxx). A rate increase/decrease of57o would result in a decrease/increase in pmfit

before tax of Kshs xxx (Current FY - Kshs xxx)

2023-2021

E uro o/o

USD o/o

Sterling pound -o/o

2022-2023

Euro

USD

Sterling pound or,o

57

-o/o

-o/o
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Feir velue of finencial essets .nd lirbilities

a) Finrneiel instruments ere meesured tt feir velue.

Determinetion offrlr vslue end fair velues hlerarthy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation

techniques are observable or unobservable. Observable inputs reflect market data obtained from independent

sources; unobservable inputs reflect the Enlily's markel assumptions. These two types ofinputs have created

the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level

includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable for the asset

or liability, either directly (that is, as prices) or indirectly (that is, derived from pricts).

Level 3 - inputs for the asset or liability lhat are not based on observable market data (unobseF/able

inputs). This level includes equity investments and debt instruments with significant unobservable

components. This hierarchy requires the use ofobservable market data when available. The Enlily

considers relivant and observable market prices in its valuations where possible.

_s8



As et 30 June 202.1

1-inancial Assets

Quoted Equity lnvestments

Non- ['ina ncial Assets

Investment Properly

Tolal

As rt 30'h June 2023

Financial Assets

Quoted Equity Investments

Non- J-inancia I Assets

lnveslment Property
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Financiel Risk Menagement

The following table shows an analysis offinancial and non-financial instruments recorded at fair value by

level of the fair value hierarchy:

There were no transfers between levels l, 2, and 3 during the year. Disclosures of fair values of financial

instruments not measured at fair value have not been made because the carrying amounts are a reasonable

approximation of their fair values.

iv) Cepitrl Risk Manegement

The objective ofthe Entity's capital risk management is to safeguard the Entity's ability to continue as a going

concem. The Entity capital struclure comprises of the following funds:

Revaluation Reserve

Retained Eamings

xxx Reserve

'I'otal ]'u nds

Total Borrowings

Less: Cash and Bank Balances (-)

Net Debt(Excess Cash And Cash Equivalents)

Gerring o/o o/o

-I'o 
la I

( -)
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Trrnsactions with releted perties

e) Seles to r€lsted parties

Others (specifu)

Total

b) Purcheses fmm related parties

Purchases of electricity from KPLC

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to go\t. Agencies

Others (specifr)

f'ot:il

c) Crrnts /trrnsfers from the goveroment

Grants from National govemment

Grants from County government

Donations in kind

Totfll

a) Expenses incurred on behelfof related party

Goods and services for xxx

Others (specify)

60

47. Releted Perty Disclosures

Nsture of rrlstcd prrtv rehtionshios

Entities and other parties related to the Entity include those parties who have the ability to exercise control

or exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associales. and close family members.

Covernment of KenYr

The Govemment of Kenya is the principal shareholder of the Entity, holding 100% of the Ezliry s equity

interest. The Government of Kenya has provided full guarantees to all long-term lenders of the Entity, both

domestic and external.

Othcr releted oerties include:

i) The Parent Ministry.

ii) County Govemments

iii) Other SCs and SAGAs

iv) Key management.

v) Board of Directors/Fund Committees.

vi) Ahers (specfu)

Rent income from govt. Agencies

Salaries and wages for xxx employees
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48. Segment Information

(Where an organisation operates in diferent geographical regiors or in deputments, IPSAS l8 on segnental
reporling requires an Entity lo present segmental infornation of each geographic region or deparlmenl to
enable users unfurstand lhe Enlity's performance and allocation ofresources lo diferenl segmenls)

49. Contingent Assets snd Contingcnt Liabilities

Continsent Assets

(O iv dtruilsl

Contingent Liabilities

(Giyc <lctuils)

Total

Compensation to key management
'I'otal

I nsurance Reimbursements

Assets Arising from Determination of Court Cases

Reimbursable Indemnities and Guarantees

Receivables From Other Government Entities

'l'otal

Contingent Liebilities
Court Case xx against the Entity

Bank Guarantees in Favour of Subsidiary

Contingent Liabilities arising from Contracts Including

PPPs

Others (SpeciS)

Tot$l

6l

b) Key management compensstion

Directors'emoluments

Contingent Assets

Others (Specift)
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50 Cepital Commitments

(l|B: Capital commitments are commitments lo be coried out in the next Jinancial year and are disclosed in
accordance wilh TPSAS 17. Capital commitments may be those thal have been authorized by lhe board but at

the end ofthe year had not been conlracled or lhose already contractedfor and ongoing).

51. Events efter the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period

32. Ultimete And Holding Entity

The Entity is a Corporation/ or a Semi-Autonomous Govemment Agency under the Ministry/County of xxx

Its ultimate parent is the Covemment of Kenya.

53, Cu rrency

The financial statements are presented in Kenya Shillings (Kshs) rounded tothe nearest Kshs

Authorised for

Authorised and contracted for

TotAl
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20. Appendix t: lmplementation Status of Auditor-General's Recommendations
Appendices

The following is the summary of issues raised by the extemal auditor, and management comments that werc provided lo the auditor

Presentations of
financial statements

Fund accountant ICPAK
member number

Member number ofthe fund accountant

has been inserled as required in the

financial statement

Resolved 2021

Trial balance

No documentary evidence as

prcvided to support balance

brought forward fiom
prcvious fi nancial period

Amount ofksh 20,574,770 was not

utilised during thal financial year due to

covid l9 pandemic.

resolved 2024

Long term receivables

from exchange

tran sact io n s

County education loans

board has disbursed loans

amounting ton ksh

277,224,770 but has only
managed to make recoveries

of ksh 6,14,950

Beneficiaries who has completed their
studies and obtained gainful employment

have started servicing lheir loans

re so lved 2024

Long term receivables

from exchange

tran sact io n s

Review of student loan

application form reveal that

there was no commitment,

collateral. security or
guafantors

The management acknowledges the

findings
resolved 2024

Long term receivables

from exchange

transactions

No evidence of advertising

opportunities for loans

Adverlising was done trough posters

placed in public institutbns and

announced during public barazas

reso lved 2024

6i
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resolved 2024

Ethnic and gender

compositions of the

board

contrary to articles 197 ( I )
ofthe constitution of Kanya

2010

The counry" education revolving fund has

complied with the provisions of
constitutions of Kenya on national

cohesion and integration act 2008

Not resolved 2021Elhnic and gender

compositions ofthe
board

Contrary to the provision of
the section 7 ( l) and (2) of
the national cohesion and

integration act 2008

Difficult to enforce the act since its an

open board to anybody to apply and

work on voluntary basis

Transfer ofksh I,500,000 to

the cecm which is contrary

to sec 197( I ) (e)

The ksh l.5m was 3olo of management

fund of 50m received and it caters for the

adminisrative cost .

resolved 2024Transfer from the

county government

Not resolved 2024Ward committees Contrary to the provisions of
section l4 (4) of Uasin

Gishu county education

revolving fund act 2016.

20?4Tenure ofthe county

education loans board

Board in office without
proper appointment

Management acknowledges lhe fi nding

and has since regularized the

appointment as required.

resolved

Guidance Noles:

(i) Use the same reference numbers as contained in the extemal audit repo(;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons wilhin your Entity responsible for the implementation of

each issue;

61

List of committees from 30 wards was

presented to the board for approval and

the process could not proceed because

the proposed members did not submit

requisites documents that were necessary

for approval
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.']'l 
:"::ffim::

"Resolved" or "Not Resolved".

DC/C.E.O/l\'l.D/Fund Administrator (enter title of head of Entity )

Date

FUND ADM

UASTN GIS

E,DIIC ATION REVOLVING FUND

t
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Appendix Il: Projects implemented by (1 he lintiry,)

Projects implemented by the Entity Funded by development partners and/ or the Govemment

St.tus of Project Completion

(Provide a summary of the project implementation status, i.e. totol costs incurred stage which tle projecl is elc)

I
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Appendix lV: Transfers from Other Government Entities

Uasin gishu

county

govemment 3 t.8.2023 Recurrent

28,547,245

.00

2E,547,245

00

Development

Total
28,5.t7,2{5

.00

2t,547,245.
00

?
)

67
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Appendix V- lnter-Entity Confirm.tion Letter

Reference Number Date Disbursed Recurrent (A) Development (B)
Total

(c)=(A+B) Remarks

3 t.8.2023 28,547,245 2E,547,245

Total

I confirm that the amounts shown above are correcl as ofthe date indicaed

Heed of Accounts Depsrtment - Dbbursing Entity:

Dat€.,...Sign

...,..,.. Date

Nrme

Heed ofAccounts Department - Beneliciery Entity:

Name ............ Sign .

68

Name of transferring entity :UASINCishu County...

Name of beneficiary entity:... Education REVOLVING Fund.........
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Appendix V!: Reporting of ('limate R€levant Expenditures

Appendir !'ll: Reporting on Disaster Management Expenditure

Programme Sub-
programme

Di saster

Type
Category ofdisaster related Activity that require
expenditure reporting
( response/recovery/m iti galion/preparedness )

Expenditure
item

Amount
(Kshs.)

Comments

lI
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