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Reports
For the

(a)

$tate D ent For Maritime & Shipping Affairs
Financial Statements
ended June 30,2017

ENTITY INFORMATION AND MANAGEMENT

information

Department for Shipping & Maritime Affairs was established through an Executive Order
016 of May 2016 and its mandates include: Promotion of maritime and shipping industry; shi

in Kenya; Human Resource Development, Management and Research in support of
Shipping indusury; Marine cargo insurance; Establishment of effective admiraity jurisdiction

and of a central data and information centre. These mandates have been domiciled in
three tutions namely: Bandari College; The KenyaNational Shipping Line; and The Merchant
shi Act, Cap.389

Mission, Mandate and Core Values

I.

The
No.

t'A

Mis

"To

in the promotion of maritime and shipping affairs"

and develop Maritime and Shipping industry in Kenya through poiicy formulation and

coordination and fostering regional and global cooperation"

Man te

s

Core

The S

Promotion of Maritime and shipping Industry;

Ship Registration in Kenya;

Marine Cargo Insurance;

Estab iishment o f Effective Acimiralty Juri sdictio n;

Development of a Central Data and information Centre; and

Human Resource Deveiopment, Management and Research in Support of Kenya's Shipping

Industry.

alues

Departmen t is committeci to upholding the following values: Good Govemance; lntegrity;

and Accountability; High standards of Professional Ethics; Efficient, Effective and

of Resources; Responsive, Prompt, Effective,Impartial and Equitable Provision ofuse

S
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State ent For Maritime & Shipping Affairs
Reports and Statements
For tho June 30,2017

Mr. James W. Macharia, EGH is the Cabinet Secretary for Transport
Infrastructure, Housing and Urban Development. Prior to thi:

appointment Mr. Macharia was Cabinet Secretary, Minisny o
Health. Prior to joining govenrment, Mr. Macharia had undertaker

various Ieadership roles in the financial and banking industries
inciuding the appointment as Group Managing Director of a lister

banking institution. Ivtr. Macharia is a Chartered Accountant with th(

lnstitute of Chartered Accountants in England and Wales, Certifiet
Public Accountant with Institute of Certified Public Accountants; hr

holds a Bacheior of Commerce degree and an MBA from Henlel

Management Coliege, UK.

LzIrs. Nancy Karigithr:, CBS assumed the position of Principal
Secretary, State Department for Maritime & Shipping Affairs in
May 2016. She has a working experience of 30 years, 26 of them

in the maritime industry. She holds a Bachelor's degree in law

from the University of Nairobi and a mastetr's degree in
International Maritime law from the MO L:ntemational Maritime

Law Institute, Malta. She was the Director General @G) of Kenya

Maritime Authority [(MA) where she served as such for nine (9)

years. She also served as the Chair of the lntemational Maritime

Authoriry GMo) for three (3) terms and she currently sits on the

Board of Governors of the Worid Maritime University (WMU),

based in Maimo, Sweden.

CPA Christabel Musyoka (Mrs) assumed the position of Head of
Accounting unit, State Department for Maritime & Shipping

Affairs in May 2016 ald is responsible for prudent public financiai

management. She has a working experience of 2l years in the

public service. She holds a Master of Business Administration in
's,rut"gi. 

Management from the University of Nairobi and

Bachelor of commerce (Finance option) from the catholic

Universiry. She also holds an Executive Public Management

Development Certification from Universiry of Pretoria. She is also

a Certified Public Accountant of Kenya (CPA-K)'

a, EGH
Itzlinistry of Transport,

& Urban

Jamcs W

Infrastnrcture,
Development

Cabinet

ing Affairs

u, CBS
for

Mrs. Nancy
PS - State
Maritime &

MusyokaCPA

Head
Serv

)
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James Oloolkeyai Oie Serian, EB S assumed the position of Head

of Administrative Services, State Department for Maritime &

Shipping Affairs in 2ol7 and is responsible for general

ad.ministration. He holds Bachelor of Arts (Political science) from

the University of Nairobi, post graduate ciiploma in deveiopment

studies from the Institute of Sociai Studies Q.,ietherlands).

Marcella K. Obaga assumed the position of Assistant Director

Human Resource Management, state Department for Maritime &

Shipping Affairs in october 2016 and is responsible for Human

Resource Management- She holds a Master in Business

Administration, Post graciuate diploma (HRM and Bachelor of

Arts (Economics).
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Sgate D t For Manitjme & Shipping Affairs
Reports Statements
For the June 30, 2017

(c) Fid Management

who
management personnel who held office during the financial year ended 30th June 2017 and

direct fi duciary responsibility were:
The

(d) Oversight Arrangements

Committee Activities

committee is composed of the following members drawn from various sectors of the econ

broad business knowledge:

. Administrative Services James Ole Serian, EBS

. Financial Services James Oundo

. Accounting Services Christabel Musyoka (Mrs)

. Economic Planning & Statistics Daniel Mwaura

' Supply Chain Management Marie Orinda
. Human Resource Marcella K. Obaga

Budget Com Activities

This is the ttee charged with the responsibility of implementation of the state department's budget

prudent t. The duties of the committee inciude

l.

No. Designation
1. Accounting Officer
2. Head of Accounting Unit

52692-00i00

Name
Nancy W. Karigithu, CBS
CPA Christabel Musyoka (Mrs)

1.

ii.
iii.
iv.

vi.

vii.
viii.

To
To
To
To
To
To

To

and consider the cashflow plans

the utilization of cash limits and consider any changes as may be requireci

the utilization of donor funds voted for the ciepartment

the Accounting Officer on any challenges reiated to the budget implementation

and recommend reailocation of expenditures
and approve the submission of the expenditure returns, IPPD, pending bills and AIA retunt

and recommend actions to be taken

in sector working groups

To the budget for the deparrnaent in consultation with heads of departments

T Building
Ngong
P.O. B
Nairo A

Conta

T
E-maii

(e) Headq

J

We

(2s4) 2400196



State I)
" Reports and Statements

For the end June 30,2017

(f) Bankers

Central B of Kenya
Haile Avenue
P.O.Box
City Sq 00200

Nairobi,

(e) t Auditors

Auditor

or Maritime & ShiPPing Affairs

Auditor General
Towers, University WaY

Office of

P.O. Box
GOP 001

Nairobi,

(h) Principal Adviser

The A General

State Law
Harambee venue

tt2
00200

P.O. Box

Nairobi,

084

City S

*
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st3te ent For Maritime & Shipping Affairs

Reports and Statements
For the June 30 2017

II. FO ARD BY THE CABINET SECRETARY

During the period under review, the departrnent was allocate,

Ksh 254,159,288 and spent Ksh. 231,751,L99 representin.

91% absorption. Personnel emoluments were allocated Kst

37,979,106 and spent Ksh. 30,235,837 representing 78o,

absorption rate. Use of goods and services was allocated Kst

101,732,112 and utilised Ksh. 89,873,326 representing 89ot

absorption rate while transfers were allocated Ksh. 84,575,07'

and utilised Ksh. 83,962,820 representing99% absorption rate

In pursuit of her mandates the State Deparunent will ensur

prudent financial management in accordance with the Publi

Finance Management (PFND Act- We fiuther call upon th

National Treasury to upscale the budget allocation of th
department. Further the Department seek recnuunerwill for

of both and support staff 1n order to tully operationalize the deparrment. Capacity building to th

existing staff also be undertaken to firrther lmprove departrnent capacl ty to achieve ltS objectives.S

BUDG ALLOCATION

In the year 2016117 the State Department for Maritime & Shipping Affairs had a gross budget c

Kshs 254,159 which was ali for recurrent vote

The State D was to expend the gross budget of Kshs 254,159,288 under general administration

BUDGET ALLOCATION BY PROGRAMME

General administration
LOOY"

5



State Dep For Maritime & Shipping Affairs
cial Statements
June 30,2017

BY THE CABINET SECRETARY (CONTINUED)

Ilighliglts

of the financial performance for the year ended 30th June 2017 as reported in the

statements together with the commentary and comparative analysis against budget and
pnor year the key items in the financial statements

Financial ce Summary

against Budget for Year to 30th June 2017

Budget U tion

The State spent Kshs 231,75L,199 against an approved budget of Kshs 254,L59,288

of 91"h. Utilisation of the budget was carried out through various activities

) as shown in the chart below:(economic

$eports and
For the

FO

Key

Below is an
detailed

Actual

representmg

Total 94%

408 089 91%

Surplus for

Totai P

7,743,26930,235,837 i

78611,858,89,873,326Use of
Transfers to

Other
ursltron

Government Units

of

Assets

transfers

servlces

Total P

6



Use of
Transfers to

Other ptrants

Acqursttron
Total Paym

State Dep For Maritime & Shipping Affairs
Statements

June 30, 2017

Budget Utilisation as Per Economic ltems
Other grauts and
trausfers
I9o,b

Reports an
For the

Payments

The State

It is noted l7o/o of the State Department's budget was used in Transfers to Other Government entities i.€

Government Agencies (SAGAs). 13% of the budget was utilised on employe

com 19% was utilised on other grants and transfers while 12%o was utilised in Acquisition of assets

39o/o of the was spent on purchase ofgoods and services.

Receipts

The State 's receipts comprised of exchequer releases from the National Treasury. The total receip

for FY 201 17 stood at Kshs 239 Million.

Use ofgoodsand
senices
-i9ei,

payments mainly compn Transfers to OtherSC of
employee compensatlon, of and

payments for FY 20 sl20

Socid Securiq'
Beoefits
0o/o

Acquisfion ofAssets
1294

finenqs Q95tS.
including Loaa
loterest
Qolo

-Repayment of
priucipal ou Domestic
and Forefua
bonosing
09/o

Otber Expeases
0o/o

Govemment entlues .e. Semi

purchase goods servlces, othe

6 stood at Kshs z) Million

S

Autonomous
grants and and acqursltion

Total breakdown

ofEm
servlces

Agencies SAGAs),(

of assets. The totai 1
I 1 i

Government Units

J 5 7

89,873

0

43,962aansfers

7

Assets 27 9 t6



State For Maritime & Shipping Affairs
Reports Stetements
For the June 2017

BY THE CABINET SECRETARY (CONTINUED)

Financial Summary

Cash Flows osition

The cash balances held by the State Deparrnent of Maritime & Shipping Affairs as at 30th June 201

was Kshs 8 as shown in the table below

Cash and k Balance

Cash Flow

The table surnmarizes cash flows generated and used from various activities

8,106,80 iBank Balanc )

42,000Accounts Re :ivables - Outstanding lmprest & Salary Advances

9,148,801Total Finan al Assets

1 1Bank B

Total I I

35,7E6,0r7generated from Operating activitiesNet Cash FIt
( 27,619,216)used in lnvesting activitiesNet Cash Fl<

8,106,801Cash and Cash EquivalentsNet increast
Equivalents atCash and C

l July
ivalents at 30 June 10'6 IEquCash and C

8
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t For Maritime & Shipping Affairs
cial Statements
June 30, 2017

FO BY THE CABINET SECRETARY (CONTINUED)

Key of the State Department in the FY 2016117

Despite the not having development budget during the FY 2016/17, and with only a recrurer
budget of 254,759,288, the State Deparrnent rvas able to achieve the following

of the State Department for Maritime and Shipping Affairs
of the marine cargo insurance increasing insurance upuke locally by 64%. Kshl

Ini
out

a
J on recorded between January - August 2017

the revival of Kenya National Shipping Line; determined optimal staffing levels for th
process ofthe cargo insurance

d sensitization forums, 4 for insurance firms, 3 for the public and one (1) for media
participated in the development of Integrated Customs Management System (ICMS), rootin

t Collaborated with both regional and international organizations such as ISCOS, MC
L LINDP, IINEP Qrlairobi Convention Secreuriat), IOMOU, IORA among others to me€

obligations and marketing the State Department
collaboration with JKUAT on Marine Technology Cooperation Centre (MTCC) for Afric

Emerging

In recogni immense potentials in the maritime and siripping sub sector, the govemment identifieci th
Blue as a key sector under the Economic pillar in Medium Term Plan (MTP) III. Towards this.
draft Blue sector report of the Third MTP had been prepared. [n the report there are priorit

ects which require enonnous resources. The State Department will therefore endeavour tr

engage partners as weil as entering into Public Private Partnerships (PPP) in order to mobiiiz
resources.

Challenges

The State fbr Maritime and Shipping AfFairs is faced by a number of challenges that hindered the

fuifilment of mandates. They include:
finances
technical anci support staff

office space

office equipment
ofFrcial vehicles

1

Hel
Actr

9

Sign



III.

The

State Dep For Maritime & Shipping Affairs
Reports and Statements
For the June 30, 2017

STA OF ENTITY MANAGEMENT RESPONSIBILITIES

Officer in charge of the State Department for Maritime & Shipping Affairs is responsible fo
the and presentation of the State Department for Shipping & Maritime Affairs' financial statements
which give a
as at the end

and fair view of the state of af[airs of the State Department for Shipping & Maritime Affain
the period ended on June 30th,2017. This responsibility includes: (i) maintaining adequatt

financial amangements and ensuring that these continue to be effective throughout the reportin6
period; (ii) proper accounting records, which disclose with reasonable accuracy at any time thr
financial of the entity: (iii) designing, implementing and maintaining internal controls relevant to tht
preparatlon fair presentation of the financial statements, and ensuring that they are free from materia

whether due to error or fraud; (iv) safeguarding the assets of the State Department fo1

Shipping & Affairs; (v) selecting and applying appropriate accounting policies; and (vi) makinp
accountmg that are reasonable in the circumstances.

responsibility
Officer in charge of the State Department for Maritime & Shipping Affairs accepu

the State Department for Shipping & Maritime Affairs' financial statements, which have beer
prepared on Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance
with Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion tha
the State for Shipping & Maritime Affairs 'financial statements give a tnre and fair view of the

state of State t for shipping & maritime Affairs transactions during the period ended June 30th, 201i
and of the S Department for Shipping & Maritime Af[airs' financial position as at that date. The Accounting

Officer in of the State Department for Maritime and Shipping Affairs firrther confrms the completeness

of the records maintained for the State Deparrnent for Shipping & Maritime Affairs which have

in the preparation of the State Department for Shipping & Maritime Affairs financia.

as the ariequacy of the systems of intema.l financial control.
been reiied

with relevant

The

The

statements as

The State
Accountng

for Madtime & Shi
t_Brr 1l zoiz

Offrcer in charge of the State Department for Maritime and Shipping Affairs confirms that the

State for Shipping & Maritime Affairs has compiied fully with applicable Govemment Reguiation:

and the tenns extemal financing covenants (where applicable), and that the State Department for Shipping &

Maritime funcls received dwing the year under audit were used for the etigible purposes for which thel

were intended were properly accounted for. Further the Accounting Officer confirms that the State

Department Shipping & Maritime Aff;airs financial statements have been prepared in a forrn that complies

Standards prescribed by the Public Sector Accounting Stanciards Board of Kenya.

Approval of financial statements

pping Affairs financial statements were approved and signed by the

on

Principal unts

Name: CPA Christabel A. M )Name: Nancy Karigithu, CBS

10

ICPAK Member Number: 7263



REPUBLIC OF KENYA

Telephone: +
Fax: +254-20-311482
E-mail:
Website: www-

and liabil

accountin
of Article
I have

2017 and

ln add

that the
for my o

Key Aud

Key Audi

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT F THE AUDITOR.GENERAL ON STATE DEPARTMENT FOR MARITIME
AND SH lNG AFFAIRS FOR THE YEAR ENDED 30 JUNE 2017 - MINISTRY OF
TRANS , INFRASTRUCTURE, HOUSING AND URBAN DEVELOPMENT

REPORT N THE FINANCIAL STATEMENTS

Opinion

I have a the accompanying financial statements of State Department for Maritime
and Sh Affairs, set out on pages 12lo 26 which comprise the statement of assets

as at 30 June 2017, and the statement of Receipts and payments, the
statement of cash flows, a summary statement of appropriation: recurrent and

t combined for the year then ended, together with a summary of significant
policies and other explanatory information in accordance with the provisions
9 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
ned all the information and explanations which to the best of my knowledge

and bel re necessary for the purpose of the audit

lnmyo
financial

ion, the financial statements present fairly, in all material respects, the
ition of State Department for Maritime and Shipping Affairs as at 30 June
its financial performance and its cash flows for the year then ended, in

accorda with lnternational Public Sector Accounting Standards (Cash Basis) and
the Public Finance Management Act, 2012.

as required by Article 229(6) of the Constitution, based on the procedures
I confirm that nothing has come to my attention to cause me to believe that

comply

public mo has not been applied lawfully and in an effective way

Basis fo pinion

The audit s conducted in accordance with lnternational Standards of Supreme Audit
lnstitut (lSSAls). I am independent of State Department for Maritime and Shipping
Affairs in ance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsr in accordance with the ISSAI and in accordance with other ethical
requ ts applicable to performing audits of financial statements in Kenya. I believe

it evidence I have obtained is sufficient and appropriate to provide a basis
ron

Matters

Matters are those matters that, in my professional judgement, are of most
significa in the audit of the financial statements. I have determined that there were

it Matters to communicate in my report.no Key

Raltorl rl rrtlitor-()ancrul ttn the Fittttttc'iul .sldtantenls ol Slutc Delturlment.litr .llurilina un<l Shipping Allhir.s

lcd 30 .lrrnc ll)l- .llini.stt'.r' ti 7't'cttt.sptrt. lnliLtstnt('tur('. lltnt:;irrg ttn<l ('rhun Dt'r't'lrtpnrctil

€RAIilB

.\.
)

d.

lir tltt vtttr

Promoting Accountabilih, in the Public Sector



Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Department's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless management either intends to liquidate the Department or cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of its financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Department's
fi nancial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Department's internal control.

2



a

O Evalu the appropriateness of accounting policies used and the reasonableness of
accou ng estimates and related disclosures made by the management

Concl
basis

includi
underl

I commu
scope an
deficienci

on the appropriateness of the management's use of the going concern
accounting and based on the audit evidence obtained, whether a material

u ty exists related to events or conditions that may cast significant doubt on
the rtment's ability to sustain its services. lf I conclude that a material
un exists, I am required to draw attention in the auditor's report to the
rel
to
to the of my audit report. However, future events or conditions may cause the
Depa ent to cease to continue as a going concern

a Evalu the overall presentation, structure and content of the financial statements,

sclosures in the financial statements or, if such disclosures are inadequate,
my opinion. My conclusions are based on the audit evidence obtained up

the disclosures, and whether the financial statements represent the
transactions and events in a manner that achieves fair presentation.

a Obtain ufficient appropriate audit evidence regarding the financial information of the
busin activities of the Department to express an opinion on the financial

ts.

a Pe such other procedures as I consider necessary in the circumstances

with the management regarding, among other matters, the planned
timing of the audit and significant audit findings, including any significant
in internal control that are identified during the audit.

I also p e management with a statement that I have complied with relevant ethical
requrrem regarding independence, and to communicate with them all relationships
and other rs that may reasonably be thought to bear on my independence, and
where e, related safeguards

FCPA R. O. Ouko (CBS)

Nairobi

03 April

Report o/ tlr
Iot' thc -t'aur c

trclilor'-(ictttt'ul ort tlt l:itrttttciul .\lLttL't,ttnt.\ o/ .StLttt Del)Lu'ltncttt lrtt'.lluritiDte,tttrl Shiltltirtg,.lllctit'.s
J0 ./una l0l- .llitri.ttt'.t rtl '['run.s1xtrt. l,tli'Lt.\lruL'lurt. Llrnsing und [,rhun Davalopnrcnt

3
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- State D.P" or Maritime & ShiPPing Affairs

Reports and Statements

For the June 30,2017

V. STA oF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH JUNE

2017

It

The accounting icies and explanatory notes to these financial part of the

financial The entity financial statements were approved on 2017 and signed bY

Principal Principal Contro

Name: Nancy CBS Name: CPA Christabel A. Musyoka(Mrs)
ICPAK Member Number: 7263

\

RECEIPTS
239,900,0001Transfers from

239TOTAL RE

PAYMENTS

J 35 8372of
89,873,3263Use of ds and
40,000,0004Transfers to Units

5 43 820
Other and

27 79 2166sition of

231,751,199TOTAL P

148 I
SURPL

12



a

ptate DePartment or Maritime & ShiPPing Affairs
ial Statements- 

Reports and Fin
For the year June 30 2017

VI. oF FINANCIALASSETS AND LIABILITIES AS AT 3OTH JUNE 2OI7

The accounting and explanatory notes to these financial statements an tegral part of the

financial ts. The entity financial statements were approved on 17 and signed bY

t

Principal S

Name: Nancy Karigithu, CBS Name: CPA Christabel A. Musyoka(Mrs)

ICPAK Member Number: 7263

FINANCIAL TS

uivalentsCash and Cash
18 17Bank Balances

8,106,801Total Cash uivalents

8 42 0
Accounts recei

8,148,801TOTAL FIN ASSETS

I1ASSETSNET FINAN

BYREPRES

8 148 801theus/Deficit
1POSITIONNET FINAN

l3



state uepartmen uI' Mar ltrlurs r urrrl,l,rrrS

Reports and Statements
- hor the June 30,2017

rII. STA oFCASHFLowSFoRTHEPERIODENDED30JUNE20IT

The accounting licies and explanatory notes to these financial statements an tegral part of the

financial The entity financial statements were aPProved oa, L 2017 and signed bY

Principal
Name: CPA Christabel A. Musyoka(Mrs)

ICPAK Member Number: 7263
Name: Nancy Karigithu, CBS

I

CASH FLOW TING ACTIVITIESOM OPERA

239 900 000I
income

Transfers from
ts for o

239

ensesfor
30 5 8372

89 73 263
Use of

tion
servlces

4 04Government UnitsTransfers to
43,962,8205

Other
204 1

usted for:
4 0

3s,78(51!
Net cash flows

ln
activitieseram

CASHFLOW STING ACTIVITIESM INVE
I7 6796

(27,679,2)6)"-Activities
tion of

Net cash

01IAND CASH UIVALENTNET IN IN CASH

Cash and cas at BEGINNING of the ruivalent
8,1q6,801

Cash and valent at END of the

l4
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Reports
For the

' State Dep For Maritime & ShiPPing Affairs

Statements
June 30, 2017

XII. SIG CANT ACCOI.INTING POLICIES

The accounting policies adopted in the preparation of these financial statements are set

out below:

of com and basis of preparation
wIth SA

The statements have been prepared 1n accordance Cash-basis IP S financial

under the cash basis Accountmg, as prescribed by the PSASB and set out 1n theof
policY ttotes below

tlng supplemented with accountlng for; a) receivables that
basi accoun has been

plianceSta

inci
The
S

This

1

S of
and salary advances and b payables that include deposits and retentlons.

and payables are disclosed 1n the Statement of Assets and Liabilities. The

of Assets and Liabiiities mandatory statement under the IPS AS Cash basis
1S not

but is m order to information on assets and Iiabilities.disclose

statements are presented m Kenya Shillings, which 1S the functional and

the Kenya Shilling. The
cruTency of the entlty all values are rounded to neilrest

policies adopted have been consistently applied to the years presented.all

The statements compiy with and conform to the form of presentation prescribed by

the P

2. RePo entity
tS are for the Department of Maritlme shippmg Affairs. The

State &
The statemen

statements encompass reporung ty specified under sectlon 8 1 of the PFM
the entr as

by
2 and also compnse of the following development proJ ects 1mp lemented the

entlty

n of receiPts and Payments

a) ition receiPts
recelpts from vanous soruces when the event occurs and theof

reco all the
The ty gmses

has acnnl ly been received by the entlty

)

The

Act

3

Tax
Tax pts is recognized

as received when
in the books of accounts when cash is received' Cash is

noiifi"u,io., of tax remittance is received'

T

1S

from Excheq uer
Excheq gnized m the books of accounts when cash rs recelved. Cashthe

from uer 1S reco
payment instructton IS issued to the bank and notified to the

AS recelved when

recel entlty



State For Maritime & ShiPPing Affairs

Reports Financial Statements
ended June 30,2017For the

SIGNIFI ACCOUNTING POLICIES

Assistance
assistance is received through glants and loans from multilateral and bilateral

partners.

and donations shall be recognized in the books of accounts when cash is received

is considered as received when a payment advice is received by the reciptent entlty or

beneficiary In case of grant/donation m kind, such grants are recorded upon recelpt

grant ltem and upon cietermination of the value. The date of the transaction is the

val date indicated on the Payment advice.

includes Treasury bilI, treasury bonds, corPorate bonds; sovereign bonds and

loans acquired bY the entity or any other debt the EntitY may take on will be treated

on basis and recognized as receipts during the year of receipt'

are loans and grants at reporting date as specified in a binding agrcement and relate

to
or ongoing satisfaction is

for projects clurently under develoPment where conditions have been satisfied

higl,ly likelY and the Project is anticipated to continue to

During the Year ended 30tr' June 2017, there were no instances of non-

with terms and conditions which have resulted in cancellation of external

loans

receipts
ude APProprlatlon-in-Aiti and relates to receiPts such as Proceeds from disPosal of

sale of tencier documents' These are recognised in the financial statements the time

asso cash is received-

of paYments
when the event occurs and the reiated cash has actually

by
of

b)
The
been

C

ry recognises all expenses

out by the entitY.

and Wages, Aliowances,
tion of emPloYees

Statutory Conuibution for employees are recognized in the

when the comPensatlon ls paid

Use goods and services when the goods/services are

and services are recognized as payments in the Period

and paid for. Such expenses, if not paid during the period where goods/services

are shall be disclosed as Pending bilis

iJrlJifjli"crude interest are recogni ze.d ,*pavment in the period in which thevIn
B

on

and paid for

20



I State Dep For Maritime & ShiPPing Affairs

Financial StatementsReports
For the ended June 2017

SIGNIFIC ACCOI.INTING POLICIES

of borrowing (PrinciPal amount)

of principal amount of borrowing is recognized as payment in the period in

repayment is made.

of fixed assets

t on acquisition of properry plant and equipment items is not capitalized. The

acquisition and Proceeds from disposal of these items are treated as payments and

items respectivelY. Where an asset is acquired in a non-exchange transaction for nii

consideration and the fair vaiue of the

is recorded as receipt and as a palment'
asset can be reliably established, a conra

Rep
The

recel

Acq
The
cost

cail
are

or

A asset register is maintained by each public entity and a summary provided for

of disclosure. This sunmary is disclosed as an annexure to the entity's financial

4. In- contributions
contributions are donations that are made to the entity in the form of actuai goods

and/ services rather than in money or cash terrns. These donations may include vehicles'

or personnel services. Where the financiai value received for in-kind

can be reliab ly determined, the entitY includes such value in the statement of

and payments both as receipts and as an expense in equal and oPPosite amounts;

the contribution is not recordeci-

and cash equivalents
and cash equivaients comPnse cash on hand and cash at bank, shott-term deposits5. on

highly iiqui<i investments wrth an original matuntY of three months or iess, which

convertible to known amounts of cash and are subj ect to insignificant risk of

1n value. Bank account balances include amounts held at the Central Bank of KenYa

various commercial banks at the enci of the financial Year

on cash

cash represents amounts that are limiteci /restricted from being used to seftle a

for at ieast twelve months after the reportmg period. This cash is iimited for direct

required bY stiPuiation'

maintained in deposit bank accounts are restricted for use in refunding third PartY

As at 30th June 2017, there were no retentlon money owed to third partles.

other restrictions on cash <iuring the year

6

were no

unts Receivable
financial statements, imPrests and advances to authorised Public

the purPoses of these

and/or instttuilons which were not surendered or accounted for at the end of the

year are treated as receivables. This is in recogrutton of the goverrlrnent Practlce

the imPrest Payments recognized as payments when fullY accountec for
are

imprest or AIE holders. This is an enhancement to the cash

the financial statements

F

receivab Ies are ciisclosed in

2r

accounting PolicY- Other



State D rtment For Maritime & Shipping Affairs
Reports Financial Statements
For the ended June 2017

xrII. TO TIIE FINANCIAL STATEMENTS

1 UER RELEASES

SATION OF EMPLOYEES

3 OF GOODS AIID SERVICES

and services

and services

ravel and subsistence

uavel and subsistence

advertising and information & services

ofproduced assets

T
and services

materials and services

and and services

maintenance - vehicles and other transport

maintenance - other assets

2

7 7t7 9

7 473

31 745

J 761 065

15

1

i

i a
J

783

Releases for 4

13 000

73 601 954

r2l 5 0

uer Releases for uarter 1

Releases for uarter 2

uarterfor JReleases q 3i
Total

Total
Total

Total

239.900,000Totaill

Basic

Persc

Tota

of permanent employees

allowances paid as part of salary

23 I

7 041 90

347

172,800Uriiil
4,642,98?.Com

Dom
Forei

i5 43

Spec
7 i93 204

Offrr
Othe
Rout
equi
Rout

Fuei
Totl

and Lubricants

22

5

057



a I ' State D t For Maritime & Shipping Affairs
Reports Financial Statements

ended June 30,2017

NOTES THE FINANCIAL STATEMENTS (Continued)

For the

We have
an

5

4

The transfers were made to the

SFERS TO OTIIER GO\TERNMENT ENTITIES

entities in the

40 000

these amounts with the recipient entities and attached these confirmations as

to this financial statements

GRAIITS AND TRANSFERS

p dues and subscriptions to intemational
43

grants and transfers relate to membenhip dues and subscriPtions to the bdow

Trans ers to National Government entities
40,000,000Kenye

TOTr 40,000,000

rlational Shipping Lrne

a

Tranr
SCs
Kenyt
Line

40,000,00040.000.000TOTr

to SAGAs and

Shipping
40 000

T

85
I T!

L
80 35

2

J II
ii 0

4 A

5 N

6 C

S Secretariat

Fee For SCM

5on

Subscription

Contribution Conference

2'l 000

320 000

Ocean M.O. U
nal Maritime

1

23
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For Maritime & Shipping Affairs
Financial Statements
ended June 30,201.7

NOTES THE FINANC UL STATEMENT'S (Continued)

6 QUISITION OF ASSETS

ACCOUNTS

80 ANDING IMPRESTS

9 TED PARTY DISCLOSUR-ES

Related disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS

Related transactions:

7

14,993,000Purchlf,e of Vehicles and Other Transport Equipment
12,686,2L6

27,679,2L6
of Office Fuminre and General

Total
t

RecurrentI 0 18, 6,80

CentrdfiBank of Kenya,
10003u787.K51x State

D 
" 
p orlp, nt,' fo r Mar rt i m e

& Shi{ins Affairs

Total lt

0Goven
TOTA

12.075,375

t les
to other State CorPoratlons and Semi-Autonomous

Total

24
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J ) State For Maritime & ShiPPing Affairs

Reports an Financial Statements
ended June 30,2017For the

IMPORTANT DISCLOSURES10

10.L: G ACCOLNTS PAYABLE (See Annex 1)

L0.22 ING STAFF PAYABLES

were no pending staffpayables in the FY 2016117

10.3: PENDING PAYABLES

were no other pending payables in the FY 2016117 '

S ods

Total

)5
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11. RESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fol ls summary of lssues raised the external auditor and managementthe by

that were the we haVC nominated focal persons to resolve vanous isSUES asto auditor the

shown with the associated time frame within which we expect the issues to be resolved.

pal Secretary
: Nancy W. Karigithu, CBS

comments

Principal ts Controller
Name: CPA Christabel A. Musyoka(Mrs)
ICPAK Member Number: 7263

:l

Department for Maritime & Shipping Affairs is a new vote and Financial Year

7 is the first year of its operations, therefore no Audit Issues.

I

, Management comments
s from , .,
Auditor '.

NoneNoneNoneNoneNoneNone !l

26


