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provi*n of efficilnt and effective water and sanitation services wilhin CithungLrri district & l-orver Lari. lt is
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Iil) Ot.'l)tR[.('r()RS'ilIt,.
. Namei Prol'. Eng. llernard N.joro{e
. Positiort: Clrairrnan
. DoA: 2018

Name: John Mwivithi Mutie
Position: Chief OfIcer Water and Director
DoA: I st March 20 l9
Qualification: LLB (UoN)l CPS(K)
Work Experience: Worked with the defunct local Authorities as torvn clerk/County Clerk in
pious Local Authorities. Served as County Assembly Clerk/ Secretary to County Assernbly of
arnbu. Currcntly on secondment to Countv Executive as Chief Officer Departnrent of Water.
vironment, Energy and Natural Resources. Also assignrnent Departnrent ofAdrninistration and

blic Ser\ icc rs the Acting Chief Ot}jccr

t

ork Erperience: Worked rrith Kiarnbu Countl Governnrent Senior [-egal Counsel. Assistant
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t. Qualificetion: Ph.D Dukc University (U.S.A): M.Sc. New Castle Upon Tyne (U.K);
p.Sc.(U.O.N.). Civil Engineerinr Eng.: M.l.E.K.

[.Work Experience: DVC Finance University of Nairobi, U.O.N Professor Faculty ofEngineering
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l. Name: Prof Steven Njuguna
2. Position: Director
3. DoA : 2018
4. Qualification: Phd. Msc. Bsc( l'' Class llons) Environmental Science, Diplonra in Education
5.Work Experience: Kenyatta University. Faculty of Environmental Studies

I l. Nsme: Mr. James Citau Muriuki
2. Positio[: Director
3. DoA : 201 8

4. Qualification: Bachelor of Scicnce in Chernistry/[Siochernistry. Msc. Environnrental Ilealth
Engineering
Sector: Represcntative ol' Watcr ( onsunrers

5,Work Experience: Ministrv of Watcr and lrriqation,'l'cchn ical Consultant on Water and Waste
water Treal,Dent and Quali(y Analysis: Environrnelrlal Audits. [tnvironrnerltal lmpact Assessrnents
(l:lA).

l. Nsme: Sarnucl Catanra
2. Position: Dircctor
l. DoA : l0l 8

{. Qu{lilication: Business nran. S I Teacher
5.Work Experience: Rctire'd teachcr ovcr S0Years Experience

l. Name: Eng. Andrew Muigai
2. Posilion: Director
3. DoA : 2018
{. Qualilication: Bsc Civil Enginecring tlON
5.Work Experience: Director Kenya lndustrial Research and Developrnent Institute
Entrepreneur Engineer and N4anagernent Consultant
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l. Name: Errrma Waithera Ng'ang'a
2. Position:
3. DoA : 20lE
4. Qualifi cation: Msc Corporate Entrepreneurship
5,Work Experience:40 years' experience in Business and Marketing

l. Name: Ndung'u Wa Munywe
2, Position: Director
3. DoA : 2018
4. Qualilication: Bachelor of Arts. Advanced Public Adrninistration
S.Work Experience: Worked with UON as Senior Adrninistration Assistant. Ministry of Water and
Ministry of Comrnerce

. Position: Direclor

. DoA : l0l8

. Qualification: Doctor in Pharrrrac),

.Work Experiencc: Businessrnan'l hika. Board Member Land Control []oard

l. Nnnrc: l)oIrinic ( iitclrll] iu

, Nanre: Bishop Solonron Warveru
. Position: Director
. DoA : 2018
. Quslification: Retircd Public Olficer
Wolk Erpericnce: Ili.ihop ol'
('hrrrch- Ilcprcscnl tivc el N(;( )

Name: Dr. Martin Njogu Mhugua
Position: Director
DoA : 2018

Qualification: Doctor of Philosophy - Chernistry
ork Experience: l.ecturer and researchc'r. Departrnent ol'Chernistry,'UoN
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JOSEPI{ MWAN(;I WAN.IOHI- RE(;IoNAL
I)IR!:CTOR

.loscph Mrvangi hctlds a tlSC in Civil
I:nginccring (.lKL IA'l)
Ilc is rcsponsitrlc ol'r.r.ronitoling irnd asse ssinr
r ana-Qclr erl t' s pc rlilrnr ancc
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CHAIILES WAHO(;O MUIRU -
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CPA AI,EX MURAGTJ WARU}III] -
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I lolcls a Diplonra in Water 'lechnologl'
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AN'S STATEMENT

cial ye-ar a nunrber of achievements was realizcd which wtrs geared towards
()nliulcc () l'thc colnpan\. -l 

hcsc inclurlc:
n of Kontothui \!'ttcr Suppll' Jrro.jcr:t

lonu wav in providing adcqLratc \\atcr liorll ttvandttttril rvard ttt thc loucr sidcs ttf'
iu,artl. Irvo horeholcs namelv Kitatina and llruita arc currcrrtlv bcing uscd as

and '[ huita ol'l' take is likell to

liancc on Nairobi *'atcr sources.

hc tlccorrr rn issioncd thus rcclLrcing poncr

cnt of Mutinrhci \\'eir
I'the Board (AWSB). Matinrbci rveir locatcd in Kiriita l;ttrcst *lts succcsslully

are now serving Matin.rbci. Kagaa and Kamhurtt lionr this source. llowever, this
o hc tlcsiltcd rncchanicalll to incrcasc storage capacitt.
cir C-onstruction
c llnancial lear 2019/2()20 construction o1'thc ucir had becn contpletcd.'l he wcir
t .+000nir/d y to a proposed W.ltcr 

.frcaturcnt 
Plunt so as to augt'ltetlt lvatel supply

rr. ('ullently. (iithungtrri tclics otr lirleholc stttttccs. 'lltc sravitr sotlrce and

ce completc ivill help in decomrn issioning of'about thrce Nairobi ofl'takes hcnce

c on outsourcod rvater fl'onr Nairobi otf takes. Ircasibilit) stud)' fi)r thc Water

tion has bccn courpleted and s'e are no* au'aiting the dottors' concept k) procecd

ment clears the way. It is expected that the implenrentation works will start by

l.

portunity to record my gratitude to my l'ellou' board nrentbers ftrr their support

uti()n t() tllc c()nlpitn\. I rroLrltl irlso likc to thrrnk tllc nranagcnlcr)t itrtd tltc stal'l'ol'

their conrrnitntcnt. strcngth and dcdication torvartls the colllpany. -l'o ottr

rs I erpress ml hcartt'elt gratitudc Iirr 1'our cotilinucd support. [-ast but not the

thank our stakc holdcrs lilr thcir support artd lolaltl and assurc thcnr tll' our

tinuall; inrprovc the rlualitl u1'our scrvices
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(iilhunguri \\:rtrr et S:rnilation ( onrpunr l.td
,\nnu:tI l{e;rorts antl l'inanci:rl Stiltcnrcnls
t.'or tlrr r eitr endc(l .lunr -1() ,202r)

A1 tltc end ol'the flnancial year 201 9/2020 tircus rvas mairrly pursuing hudgcted gravit\, \\'ater svstcnls
dcvclopment. 'l-hese includcd: Complction ol'Konrothai Watcr Suppl1,. Completion of Mukul'u ueir
to scrvc (iithunguri 'fown and thc errvirons and ('ounty Integrated Dcvolopment Pro.jects

With increased coveraqc li'onr gravity $atcl soLlrccs the organization uould bc ablc ttl nlect its
ohligations to both thc custonrers and othcr kev plavers at a nluclt lorvcr cost hcncc progrcssivclv
nrovc tou,ards sustainability.
Financi:rl Pcrforntancc

DLtring the vcar cndetl 3Oth.lunc 2020 thc conlpanv s rcvenuc irrcreascd liom ksh 55.(rll.-i7(r to ksh
61.i10.15.1 nhilc the crpenditurc incrcascd llorrr ksh 6.1.071.0(r7 to ksh (17.743.8(rl.'l hc inctcasc'in
cost \\tls dttc to ittcreasetl Aclnr in istrativc cost lirr Lnplcrne rrtatior.r ol'ncrl billing si,stenr ar.rd C'ovitl l9
cxponsc. 'l he nct ell'ect is rhat thc conrparl\ ntadc a dcllcit ol'ksh (r..1.13.607 contparc'cl to dcllcicnt ot'
kslr 8.-159.691 nrado in thc prerioLts linancial pcriotl and \\c asstlte oLrr stakcholdc'rs that rie shall
cnsttrc tl'tc pro.iccts opcrate cl)iciently to rnininrisc tlrc c()sts rrhile uc rtraximizc on rcvcnlc
collections
(ihallenges faccd during thc financial )'car n cre:
. I ltc cotnpanv rclics partialll on punrping slstcnrs arrcl ()utsourccd waters liont Nairobi Watcr
o Tltc Watcr inll'astructLtre is dilapidatcd duc to age and as a rcsult- suppl.v.. ir.r sorrrc arcls is

unrcliable
. Vcr) high cost ol'producing sater mainll tluc to bulk rvatcr purchascs lionr Nairtlbi Water'.
. [-inlitr-d llnancial rcsources to lirncl lchabilitatiorr antl cxpansion ol'\\aler sen'iccs in liastructul.c.
o Dsbt collcction rcnrainccl a challcnge. 'l'hc nlrin chiillengcs lreing laced in debt collcction arr::-l'racing of'debtors sottte ol' *horn havc dictl or are no longer residcnts ol' thc area. obsolcle

cntitics likc comntttnitr' \\atcr pro.iccts that ha\,c sincc died or no lon{.lcr cxists despitc having
orvcd (iirrasco antl also thc cl'll'cts ol'thc Colid l9 pandcnric posecl a great challengc in rercnuc
collectiorr.

o Nott-llcvcnttc Water rctttains a challertgc rrrairrlv attributcd to destruction ol'pipes due to road
\\'()rks coltstructiott across tlrc arca o l' j urisdiction. Illcgal tapping's hv peoplc purporting to hs
supplicd ll'om C'ornrnunitr Wa(cr l)roiects cspccialh, in Kortrothai.

o Iixpilcti tarill.and license. \\/c are uorking closcl], u,ith WASI{t:l} firr rcviciv o1'lhe sante.

['lrc challenges at hanti call Ibr urcal intprovenrcnt ol'e\isling s\slenls and construclion of ncw ones and I

believe that rr ith (hc assistance oloul stakcholclers this problcrn rvould bc addrcssed.
\\'ater is nou a Constilutional Iliqlrt and tltis nrar posc a challcnge in our r"'ntlcavour to serle (ltc underservcd
in linc rr ith Srrslainable Dcvclopnrent Goals.

Signed lor thc corrr l.rlrrr

\

;pr Nllnaging Dircctor

-1. tilaI,()t{'t ()t.,fIIl.t \1.\N,\(;IN(; t)It{lt('t'()lt

w
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0 had hoth r:urjor inr pror,enrc rr ts and challcngcs tirr (iithLrngrrri \\atcr (t sanitation
the COVID l9 pandenric threatened to stop most ofthe progress being made, Giwasco rvas

I and overcome some ofchallenqes.
lcd tlre lchievcnrcnls and challcnllcs (lrrring llle l0l9/2020 I)crio(l

-Revenue Water
d. the Non-Rcvenue \!ater retlLrced tionr 6lYo to 53ok. l his *as as a rcsult ol the eflirrts
W tcanr ot housc to ltouse surveillance. This resLrltcd in unearlhing illegal cr.rstonrers.

t rate connections and replacing ol fhulty & stuck meters
nterventions-
andcnric pcriod. Girvasco iclcntilled and constructed 5-l hand uashing points in the bus
kct places and olhcr croucd placcs. llre points ucre replenishcd uith watcr and soaps
a-u- s.

il ling
period, the billing increased fronr Kshs 55.611.376 to Kshs 61.3 10.254 during the
od. I his uas attributed to changc irr thc billrng s]'slenr and nreter reading srstenr rrhich
ile nreter read ing
c e\lersrons
rir'rd erlension ol pipclincs to (itthinr-ini. KibabLrri & (iitonrbo arca wcre dorro: these

eviously not served

Watcr.
Water renlains a cl.ralle ngc nrainl) attributed to dcslructior] ol'pipes due 1o road
ction across thc arca ol'j urisd iction. 

.I 
his posed a hLrge challengc cspecially rvherr

ains were dantaged as high volunres ot'water werc lost in the bursts leading to high

E GOVERNANCE STATEMENT
good corporate e:ovcnrance as cnrcial to the success ot'tlre busincss and is cornnritted to
nrairrs a srrstainalllc antl riahle llrrsincss. fhis Statcnrcnt:icts out tllc rrairr c0rporate
(l sl!'ucturcs irr tlrc (-onrparrr

Ic governance guidelines and prirrciples are applicd in the C'onlpan\ to goyt:rn directors
gLridelincs on Corporittc (iovernance lbr Water conrpanics specif\ bcst corporate

nri others like thc Cod,^ of llthics tbr directors and the Puhlic Otllccr I:thics Act. 2003
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1f,,;-*aterflrrchases
]ulk wder$urchases fronr Nairobi lvater have alrvays increased our cost of production to a huge

lxent and tlfs necessitates fbr gravitating waler from our own sources through funded infrastructure.
2. levenue colbction.

[uring the {OVtO tO pandenric period the collection efficiency was aflected thus further srraining

frc operatiorlf l budget.
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(iithunguri \\ atcr et Srrritation ( onrpunr l.ttl
r\n n ual I{cpo rts antl l.-inancial S(ltl:n)rnts
For (hc r c:rr cntlcrl .lune 3l),202()
Directors exercise independent .iudS,nlent and profcssional conrpetencies lbr effcctive governance of thc
Contpany as set out in their tcrms ol'rct'erencc rvhich clearly spclls out inrportant governance arrangements
crrr ering appoirrtl|rcnt ol' dirr'clors.

'lhc [)ilcctors' C'odc ol'(.ondLrct scls out rulcs tllat govern thc condrrct ol'intlividual directors in order to
enablc the lloard to opoatc el-l'ectivell and in thc bcst intcrests ol'the Conrpanl.l he Code ot'Corrduct scts
oul rrrlr's for clirectors lo arnong othcrs: act honestlt. irr good fhith and lirr the bcsl intcrcst ofthe Conrpanr'.
cxclcise duty rrith care antl tliligcnce. avoitlancc and nranagement ol'corrllicl ol' intcresl. nurinlain
conlitlcntialitl ot' in lirrrnat ion about thc Cornpant. slrorr ing conrrrr itn)cnt to and attcnd to ('ornpany's bLrsirress

and rcspect to ltllorr dircclors.

Composition of (he' lloarrl of Directols

'l he Board cornpriscs tcn Directors. irrcltrdirrg thc Managing L)ircctor. l-he corrrpositiorr of thc Board ol'
[)ilcctors takcs into account rc(lr.lircnrcrrts of thc \\atcr scctor. divclsc nrix ofskills. agc. gcndcr. clualifications
and cxpericncc nccessarv tu achicrc thc f'onrpanl's goals and ohjcctivcs.

( o[llicl ol l l te resl

I)ircctors are required to nlakc a rvritten disclosLrre of any lransaction in u,hich they havc interest and u,hich
would constitute a conflict of interest and to abstain tiom voting wlren such nratters are being considered.
Business transaclions rvith all partics. dircctors or their related parties are carried oul at arnls' length.

Role and Responsibilitics of the Board

'fhe Board provides leadership and strategic direction to lhe Compan-"". Their rnain responsibilities arel

o Establishing thc short and long-term goals of the Contpany and strategic plans to achieve those goals:

. Ensuring preparation ofthe annual 3nd h3lf:'ygar linancial statenrents:

. Approval and rcvierv of the annual budgctsl

. Setting and periodicall)'reviewing ke_"- perfornrance indicators and managenrent perfornrance:

o Ensuring that the Conrpany has adequate systenrs of inlernal controls:

o llnsLrrinB that the Conrpany has adequale risk nranagenrent plans to ensure business continuitr'.

Role of Chairman of the Board of Directors

The Chairrlan is prinrarily responsible lor providing leadership to the Board. Chairing Board nreetings and
general meetings of nrenrbers. 'fhe chairnran also ensures that the Board is supplicd rvith tinrely and sufficient
infbrnration to enable it to discharge its duties eflectivell.

Managing Director

'flte Managing Director is the chief exccLrtive of thc cornpany responsible for the day to dav rnanagernent of
the Conrpany.

Directors Training and Dcvelopme nt

I'he Company recognizes the inlponar'lce ol having a wcll infbrnred and fully' emporvercd Board of Direclors.
In this regard. relevant training and capacity developnrent opportunities are organized to equip directors rvith
skills and knorvledge necessary to etlectivcly perfornr their responsibilities.

\ll
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and iVl ce tings

hedule ol'mcetings is prepared annually in advance. The Uoard nleets at least twice per
ding on the requirenrents olthe busincss. [)ilcctors rec!'ive dequate rrotice lbr nteetings

on issues to be discussed

MENT I)ts('t sst()\ .\\t) .\\.\t.\'sls

crntionrl antl fi nr rrcia I ;lrrfirrnrtncc

I rear lhe conlpanv nrarle a tlcllcit ol'Kshs 6.-l.ll.(r07 corrrparerl to a dcllcit ol'8.159.691
linancial year. 'l'hc decrease in krss rvas occasioncd bv decreased operational cost of

c gravitatcd wnter to Kiratina. MihLrko & Thuita and prrt horcholes orr standb;, alscr

l ptrlclrascs

liancc n'ith strtutr)rv rct;u irc nrcn ts

thc cunr Jr:t nt

lhc cornpan) is thc goinu conccrrr ol lhe c()nrllan) as a resrrlt ol'tlrc onsoirLr process ol'
r corttllrrics in Kianrbtr ( orrrrlr

statu tor) /fin ancial obligations

g as thc nlaterial ballnces in the rear under revier,, arc as lbllou:

Il Kshs I 5.541 .893
o Waslcb Kshs '1.-547.251

to WARMA Kshs 4.6I7.160
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Thc cfrpany corfplied \\ ith statutory requirenrent like 'pavnrent of NtllF. NSSI.. PAYE. Nll A and

corrtrihftiorr to pcrlit,n schcnrcs. Nercrlhclcss. rre harc arrcars in ()tl)er stiltu(on ()bligations like lcase fee.

regulatfry levl and[fhstraction levy to WARMA an<l eudit t'ec.



(iithunguli \\ atcr & Sarrit:ttion ( ontpanl l,ttl
Ann ual llcllorts:rnd liinancial Statenrcnts
l.or lhc r car enrlctl .lunc J0, 2(120

c) ('()ltl'()l{A'l'I S(X lAl. ltl'-SPONsll]lLl'I'\' ST,\1'll]ll'lN'l /SLrS'l.,\lN.\l]ll.l'l Y
IiliPOR'ilN(;

During tl.rc flnancial vcar tlrc corrpany did a lot olcorporate social rcsponsibilitl'activities.'l'his rvas

gcarctl torvalds lrelping the cornrlunitics that \\'c scr'\'c and proviclc \\'atcr t().

1'hc lbl|:iving \!erc sonrc ol'thc activities thilt thc cornpln) did in thc clitl'crcnt arcts.

l. Enrplovcc * cllh rc

'l hc companv during thc llnancial ycar ruaclc surc that it pror,iclcs protcctivc gcar kr all the
stafll Wc also providcd nrasks and sanitiscrs to all our stalTso as to contaill sprcad o1'coricl
l(). Wc also paid firr stall'statutory dcductions lirr all thc cnrplolces and thel irre up k) datc

2. \larliet p lircc pr:tcticcs

'l'he cottrpitnr'plovidcd \\atcr lilrlks to tlte lilllo$irt! nrarkc'l placcs so as lo cnsutc lllilt llcr)l)lcs
r isiting thc rralkct rlrslr. I:.g. (iithurrgLrri. Klarrraiko arrtl Kngrrc nrarkets

'l'lris cnsuretl that thcre is ldequate uater firr pcoplc to nash their lrands. lt also cnsurcd that
rrc are ablc to nrakc sure that wc contailr sprcad ol'covid 19.

We also nradc sulc tlrat thcre was competitivc bidding and timcly paynrent o1'suppliers

-i. ('onrnru n itv lingagcments

'l hc conrpanv p|ovitlcd \\fltcr to tlrc corrrrttrrnity strrlounding us. Wc plovidcd \\'atcr tanks nd
hand u'ash poirrts in thc lirllorving arcas so as to cr)sr.nc that tllc corlllnr.lnitl around thosc irre:rs

havc uatcr..l'hc aleas arc: (iithunguri. Krvirnraiko. Kagrvc. (iithiga. Ikinu and (iatliitLrini

\lv
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cr & Sunitution ( onrpanr l.td
and liinancial S tatenrcn (s

cd .,unr 3{). 2020
( )I,' t't ilt t)t Ilt,r("1'()Rs

it their report together with the audited financial statenrenls for the year ended June 30.
e state of the conlpany affairs.

e activilies lor uhich the C.onrparrl rvas established are: -

Watcr and Sanitation Sen ices to thc residents ol Githunguri District/Sub county
part of'Lari District/sub Countl' antl to tnanage the asscts belonging to Athi Water
ltl antl thc asscls slrall not lre srrbject to an) resolrrliorr ol thc (onrpanr or tltat ()l'tllc

cr rrrrenl rrl lr.ilrrnbrr

ovcrall cor.rtnrl ovcr lhe sourccs lrnd suppl\ ol'\\atcr and in particular-. to conscn,c.
and to alrqnrcl'rt those r\utcr rcsourccs- including sinking borcholcs. antl to nrakc.
ollstnlct. lar drt$'n and rnaintain rcscrroirs. $rtcflrorks. cistcl.l'rs. culr"clts. llltcr-
irnd othcr pipc antl aPpliances. arrd to cxccute and do all $rrrks tnd tlrings

r convenicnt lbr ohtainirrg. storing. sclling. dclir ering. r'n!'asuring and distribtrting
Itcru isc liu tlrc purposcs ol'the C'ornpanr

and distribute a constant supply of potable watcr fbr comnrercial. industrial and
rposcs.

)'s arca ol scru'ice covers about 244 square kilonreters across sevcll \r'ards. flve
ithunguri sub-cour'lty nanrelv Konrothai. Ngc$'a. (iithrutguri. lkinu and (;ithiga.
in [.ari Sub-('ountv nanlclv Kanrburu and N)-andunra rvards. Within thcse ulrds.
as clrrrently not seNe(l witir water but arc incorl.ro|atcd in thc dcvelopnrent plans
National and ('ountv (iovcrnmcnts lirr considenrtion for c\pansion ol' \\,ater
those areas. We also have about 7 conrnrtrnitv water proiects also otl'ering *,ater
in this area but thc conrnrunitl water prtr.jc-cts arc vet t() rcqister u'ith Ciu,asco.

ar ol'Kslrs (r.l-j1.607 nrillion arrd has bccn deductecl lionr the letairrcd carrrirrss. l-hc
sct rrtrl Iirllr ()I l)llSrs I lo l6 in the llnirncial stalcrrcrlt5

rtl ol [)irectors rrlro servcd dLrring thc leararc shosn on paue iii ln accorrlancc rrith
n1 Art ic lcs ol'r\ssocialiorr

i0lh Junc :020 the conrpany's revcnuc incrcasctl tiorr Kshs 55.611.176 to Kshs
penditLrre increased t'r.onr Kshs (t4.0'71.061 to Kshs. 67-7.13.861 . 'flre increase in cost
ndministrative cost lbr Inr plcnrentation ol nerv billing svstcm and C'ovid l9
t is that the company made a deflcit o1'Kshs 6.433.607 compared to deficient of
in the prcvious linancial pcriod.
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(iithunguri \Yatcr & Sanitation Contpanl l,td
Annual Rcports and Financial Statcmcnts
For thc year cndcd.Iunc 30,2020

Audilors
'Ihc Auditor (ieneral is rcsponsible Ibr the statutory audit ol the conrpany in accordance rvith the
Scction l5 ol'the l'ublic Finance Managcnrcnt (PFM) nct. 2012.'Ihe cornp ny's auditors. Otllce ot'
ALrditor (icneral contirrue in thc olllcc in accortlancc rvith pLrblic n udit Act 201 5

llclcr ant urrdil in lirrnra t iorr

'I he l)ilectors in ol'llcc ( thc date ol'this rsport conllrnrs that:
( i) 'l herc is no rclcvant audit inlirrnratiorr ol'lvhich the ('onlpan\''s autlitor is unas arc: ancl
(ii) l:ach ol'thc I)irectols havc takcn all thc steps that thc)'ought to havc takcn as a dircctor so us to
be arvarc ol'anv relcvant autlit inlirrmation and to estahlish that thc companv s audikrr is arrare olthat
inlirrnrution.

Approval of fiuancill strtrnrcDts
I ltc IirtanciaI stalcnrcnls trcre appnr ctl at il nrecling ol thc Boltrtl ol Direetors hcld rrrr ..............1010

Results
'I'he net loss lbr the 1,car o1'Kshs 6.43-1.607 million and has been deducted tionr thc retaincd carnings. 

.['he

rcsults l'o[ the ]-ear are set out lirlly on pagcs I to 26 in the linancial statcnlents.

Directors

uitlr Rcgrrlation of'tlre cornparrv Arliclcs ol'Association.

Auditors
'l'hc Auditor (iencral is rcsponsiblc li)r thc slatuton audit of Ihe conrpany in accordancc with the
Section l5 of' thc Public lrinance Managenrent (PIM) Act. ]012.'l'he conr]rar),'s auditors. Ot'ficc of
Auditor (iencral contirrue in thc ofllcc in accordancc rr ith public Audit Act 201 5

I)1 Ortlcr ol thc lloirrtl

.loscphinc Muritu
Corporate Secrcta11

Kianrbu

Siun

\\ I
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I,lN l oI,' |)I ItI,l( l ol{s' IU,tsP( )NsI ttI t,I I I l,ts

Public Finance Management Act,2012 and the Cornpanies Act, require the Directors to

ternents in respect of the conlpany, which give a true and fair view of the state of affairs
the end of the financial year and the operating results of the coutpany for the year. The

equired to ensLrre that the colnpany keeps proper accounting records which disclose withI

maintai

statenle

y the financial position of the collpany. The Dilectors are also lesponsible for'

s of the cornpany

sponsible for the preparatiorr and plesentation of the cornpany's financial staternerts, whiclr
vierv of the state of affairs ol the conrpany for arrd as at the end of the financial year ended

his responsibility inclucles: (i) rnaintaining adeclLrate finarrcial nranagenlerlt auangenteltts

hese corrtinue to be effective throughout the reporting period; (ii) maintainirrg proper

which disclose with reasonable accuracy at any tirne the financial position of the

nir:g, irnplernentirtg and rnaintaining internal contlols relevant to the preparation and fair
ltancta I staterlents, and ensuring that they are lree fronr nlaterial misstatenrents, wltethet'

d; (iv) safeguarding the assets of the company; (v) selecting and applying applopriate
and (vi) rnaking accoLrnting estirnates that ale reasonable in the circulllstances.

t responsibrlity for the company's financial statements, which have been prepaled using

ng policies supported by reasonable and prudent judgrnents and estirnates, irr confornrity
nancial Reportirag Standards (IFRS), and in the nranner required by the PFM Act and the

Directors are of the opinion that the conrpalu./ s financial staternents give a tfue and fair
mpany J transactions during the financial yeal encled 30'r'June 2020, and oltlre conrpany s

at that date. The Directors further confirnr tlre conrpleteness of the accounting records

ompany, which have been relied upon in the pleparation of the cornpany s financial
lre adequacy ofthe systenrs of irrtelnal financial corrtrol.

I

[o the attention of the Directors to indicate that Githunguri Water and Sanitation

femain a going concern for at least the next twelve months from the date of this

I

I

ancial sl a trnrenl s

cial statenrents were approved by the Board on 2020 and

Nothi
Cornpa
stateme

Appro
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Managing Director
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I hav[ audited fjre accompanying financial statements of Githunguri Water and Sanitation
Comfany Limilfd set out on pages 1 to 26, which comprise the statement of financial
positbn as a{' 30 June, 2020, and the statement of profit and loss and other
com*ehensivdlincome, statement of changes in equity, statement of cash flows and
statetrent of cdnparison of budget and actual amounts for the year then ended, and a
sumnlary of {lnificant accounting policies and other explanatory information in
accottance witf the provisions of Article 229 of the Constitution of Kenya and Section 35
of thdPublic ArSit Rct, 2015. I have obtained all the information and explanations which,
to thdbest of m[l knowledge and belief, were necessary for the purpose of the audit.

ln myloplnion, [xcept tor the effect of the matters described in the Basis for Qualified
Opinifn sectiorll of my report, the financial statements present fairly, in all material
respelts, the fir$ncial position of the Githunguri Water and Sanitation Company Limited
as at l0 June, S20 and of its financial performance and its cash flows for the year then
ende{ in accor&n@ with lnternational Financial Reporting Standards, and comply with
the Vfater Act,ll2016, the Kenyan Companies Act,2015 and the Public Finance
ManafementA$, 2012.

Basisfor Quallfted Opinion

r. r-a[r ot 
"n {fa"t"a Fixed Asset Register

The sltement d; Rnanciat position reflects property, plant and equipment balance of
Kshs.&,401 ,890las at 30 June, 2020 as disclosed in Note 16. However, the fixed assets
reqist* was notlLpdated and the assets were not tagged for ease of identification and
trackirt. ln addillon the assets were not insured against risk of loss due to theft, fire and
burolaf,. I'1 il
ln thel circumstftrces, the accuracy and completeness of the property, plant and
equipnlent balanle of Kshs.20,401,890 as at 30 June, 2020 could not be confirmed.

2. Lorlg Outsta[aing Trade and other Receivables

tne stftemenf ofltn"n"i"t position reflects trade and other receivables net balance of
Kshs.4D,Oo5,830lhs at 30 June, 2020. The balance as disclosed in Note 10 to the financial



ostatements comprises of gross trade receivables of Kshs.75,571,846 and net of specific
and general provision for bad debts of Kshs.25,809,789 and Kshs.756,228 respectively.
However, debtors ageing analysis was not provided for audit review. Further these debts
have been outstanding for long and some dating back to the year 2014. Although
recoverability of these trade debtors in full is doubtful, the provision for bad and doubtful
debts of Kshs.25,566,017 made in the financial statements appear inadequate.

Consequently, the completeness and recoverability of the trade and other receivables net
balance of Kshs.49,005,830 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Githunguri Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Material Uncertainty in Relation to Going Concern

I draw attention to Management discussion and analysis on page xiii which indicates that,
the Company is going through a process of consolidation of water companies in Kiambu
County and there is uncertainty on its continued existence as a going concern.

Further, the statement of comprehensive income indicates that the company recorded
reported a loss of Kshs.6,433,607 forthe year ended 30 June,2020 (2019 - a loss of
Kshs.8,459,691). The operating loss depleted further the retained earnings from a
negative Kshs.82,932,108 as at 30 June,20'lg to negative Kshs.88,365,715 as at
30 June, 2020. Further, the company's current liabilities balance of Kshs.147,034,688
exceeded its current assets balance of Kshs.57,855,714 resulting in a negative working
capital of Kshs.89,178,974 as at 30 June, 2020.

This is an indication that the Company's financial position is precarious and may be
experiencing financial difficulties in meeting its obligations as and when they fall due. The
existence of this material uncertainty may cast a significant doubt on the Company's
ability to continue as a going concern. The financial statements have been prepared on
a going concern basis on the assumption that the Company will continue to receive
financial support from the County Government of Kiambu and its creditors.

My opinion is not modified in respect of this matter.

Key Audit Matterc

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Cenerol on Githunguri llater qnd Sanitalion Conpany Linited for the year ended
30 June. 2020

2



r Matter

1 udgeta Control and Performance

The oor budg f,t performance is an indication that the Company did not exercise effective

I during the financial year resulting to missed revenue targets and material

fre on some of the items. Further, the Company incurred an over

[shs.8,556,937 on nine expenditure items without requisite authority.

bud control
over expendit
exp diture of

M

U

The ompany anagement is therefore in breach of the law

2. or Year nresolved lssues

ln th audit re rt of the previous year, several matters were raised under Report on
Fina al Stat ments, Report on Lawfulness and Effectiveness in Use of Public
Res rces an Report on Effectiveness of lnternal Controls, Risk Management and

owever, the Management has not resolved the issues or given any
failure to adhere to the provisions of the Public Sector Accounting

Gove
expla

nance
ation fo

Stan rds Boa templates and The National Treasury's circular Ref: No. AG.411613
Vol.1 ) dated 4 June,2020

Othe lnformation

The
the
direct
report

sponsible for the other information. The other information comprises
rs as required by the Companies Act, 2015, and the statement of the
lities which are obtained prior to the date of this report, and the annual
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othe se appe to be materially misstated. Based on the work I have performed on
the ot r inform tion obtained prior to the date of this auditor's report, if I conclude that
there i

this re
material isstatement of this other information, I am required to report that fact. I

ard, I wis to report as follows

On pa svtovii of the report on Board of Directors attached to the financial statements

h the audit of the financial statements, my responsibility is to read the
and, in doing so, consider whether the other information is materially
the financial statements or the knowledge obtained in the audit, or

30 June, 2020 are names and passport-size photographs of Board of
d office during the year under review. However, pertinent details of the
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Durifrg the finfncial year 201912020 the Company realized income from water sales of
Ksh$.59,176,t104 against a revenue budget projection of Kshs.75,456,000, resulting in an
und{r-collectidn of Kshs. 16,279,196 or 22o/o ol the budgeted revenue which was not
sati{actorily eyplained or justified.

My oplnion on t{e financial statements does not cover the other information and I do not
expre$ an audit opinion or any form of assurance thereon.



Directors including their dates of birth, work experience and date of appointment were not
provided contrary to the guidelines prescribed by the Public Sector Accounting Standards
Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

1. Non-Compliance with Ethnic Diversity and Affirmative Action on Gender

A review of human resource records revealed that during the year under review, the
Company had forty-eight employees out of which forty-six are from the dominant
community which translate to 96% of the employees of the Company were from one
dominant ethnic community contrary to section 7(2) of the National Cohesion and
lntegration Act, 2008 which requires the Company to ensure that not more than one-third
of its staff are from the same ethnic community. Further, out of the forty-eight employees,
nine (9) only or 19% are of female gender, which is below one{hird (33.3%) under the
affirmative action on gender requirement.

The Management is therefore in breach of the Act.

2. Possible Loss of Revenue from Unaccounted for Water

During the financial year under review, the Company produced 1,654,309 cubic meters
(m31 of water, out of which only 777,209 cubic meters (m3) of water was billed to
customers. The balance of 877,1 00 cubic meters (m3) or 53% of the total volume of water
produced represented Unaccounted forWater (UFW). The UFW was therefore 28ok over
and above the allowable water loss of 25o/o as per the Water service Regulatory Board
guidelines. The UFW of 53% may have resulted in a loss of sales estimated at
Kshs.66,731 ,289.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in use of the resources by the Company and, may negatively impact on
the company's profitability and its ability to sustain services in the long run.

3. lrregular Procurement of Water Billing Software

Note 7 to the financial statements reflects under administration and other expenses of
Kshs.867,766 in respect of billing costs, out of which an amount of Kshs.668,500 was

Report of the Auditor-General on Aithunguri Water qnd Sanitqtion Conpany Linited for the year ended
30 June, 2020
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As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness,
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
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rage Company established to oversee proposed re-organization and
ter companies in Kiambu County. However, the Company is a separate

r and Sanitation Company, contrary to Section 103 of Public Procurement
sal Act, 2015 which requires that an entity may use direct procurement if

e year ended 30 June, 2020 presented for audit revealed the following
nomalies

n's statement at page ix and the report of the Managing Director on
not highlight the challenges being faced by the Company and the way

utlook for the organization

ny's report of performance presented at page xi of the annual reports
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the s or seryices are available only from a particular supplier or has exclusive
right of goods, works or services and no alternative or substitute exists

ln a Management has not given reasons why the cost of the intangible asset
was
amo

the statement of financial performance, instead of being capitalized and
he estimated live of the asset

Cons e validity and value for money of the expenditure of Kshs.668,500 spent
on th during the year ended 30 June, 2020 could not be confirmed

4.N ance with the Recommended Financial Reporting Guidelines

A rev financial statements and other information accompanying the financial

a

Reporl (

30 June. 020
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appointment and removal of directors and members' performance, board
remuneration, ethics and conduct and governance audit as stipulated in the
reporting template.

4.4 Management discussion and analysis at page xiii on Key entity information is
inadequate and lacks adequate information on the Company's operational and
financial performance. ln addition, no information has been provided on the
Company's key projects or investments decision implemented or ongoing. Similarly,
annexures on projects implemented by the Company during the financial year was
not provided.

4.5 The Corporate Social Responsibility statement and sustainability reporting on page
xiv does not include the Company's sustainability strategy and profile and
environmental performance.

4.6 lnformation on financial risk management has not been provided as part of the notes
to the financial statements.

The financial statements presented did not, therefore, comply fully with the financial
reporting template recommended by the Public Sector Accounting Standards Board
(PSASB). The Management under the circumstances was in breach of Section 194(1)(d)
of the Public Finance Management Ac|,2012.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described rn Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lrregularities in Corporate Governance

Disclosed on page 2 of the report on Key Entity lnformation attached to the financial
statements for the year ended 30 June, 2020 are names of twelve (1 2) Directors who held
office during the year under review. Records indicate that the Directors were all appointed

Report of the Audilot-General on Githunguri Water ond Sqnildtion Company Limited for the year ended
30 June, 2020
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in {18. Howpver, as reported in financial year 201812019, the appointment letters reflect
that the Direclors were appointed to act on behalf of Kiambu County Water and Sewerage
Cortrpany, wfiich is a separate entity from Githunguri Water and Sanitation Company
Limlted.

I

ln afdition, nQ board minutes and attendance register were provided to confirm that the
boafd of the Qompany Limited met during the year to approve the financial statements
andlor condudt any other business ofthe Company which required the board's approval
Thi{ is contrafy to Section 652(1) of the Companies Act, 2015, which requires that as
soo{ as practlcable after a company's annual financial statements have been prepared,
the pirectors ihall approve the statements and arrange for one or more of them to sign
rtl

Finance and Accounts



years since 201312014 lo 201812019. No justification was provided for classifying the
audit fees arrears for 201812019 and earlier years under current liabilities.

The Company also has been in persistence breach of Section  1(1)(c) of the Public Audit
Act, 20'15 which empowers the Auditor-General to charge audit fees at the rates
prescribed and be paid accordingly by the auditee.

4. Unremitted Lease Fees

The statement of financial position reflects trade and other payables balance of
Kshs.138,01 7,488 as at 30 June, 2020. lncluded in this balance are lease fees and
regulatory fees of Kshs.15,541,893, Kshs.4,547,251, Kshs.4,617,160 and
Kshs.104,351 ,750 owed to Athi Water Services Board, Water Services Regulatory Board,
Water Resources Management Authority and Nairobi Water Company for the financial
years 201512016 lo 201812019 respectively, which had not been remitted as at
30 June, 2020

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the rnformation and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement of comprehensive
income are in agreement with books of account; and

(iv) ln my opinion, the information given in the report of the directors on page xv and xvi
is consistent with the financial statements.

Responsibilities of Management and the Board of Directors

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards and
the requirements of the Kenyan Companies Act, and for maintaining effective internal
control as the directors determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and

Report of the Auditor-General on Githunguri llater and Sqnitqtion Compary Limited for the year ended
30 June. 2020
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for pssessm{rt of the effectiveness of internal control, risk management and overall
gowrnance. 

Itl
ln flreparing fhe financial statements, Management is responsible for assessing the
Cor{pany's a}ility to continue as a going concern, disclosing, as applicable, matters
relaled to golng concern and using the going concern basis of accounting unless
Marfgement $ aware of the intention to liquidate the Company or to cease operations.tl
The J\,lanager(pnt is also responsible for the submission of the financial statements to the
Audfor-Generfl in accordance with the provisions of Section 47 of the Public Audit Act,2011 

Iti
ln a{dition to lthe responsibility for the preparation and presentation of the financial
statefnents delcribed above, the Management is also responsible for ensuring that the
activlties, finadcial transactions and information reflected in the financial statements are
in c{npliance lwith the authorities which govern them, and that public resources are
applild in an efiective way.l1
The $oard of qirectors is responsible for overseeing the Company's financial reporting
proc(ss, revievfing the effectiveness of how the Management monitors compliance with
relevfnt legislafive and regulatory requirements, ensuring that effective processes and
systefns are in lplace to address key roles and responsibilities in relation to governance
and rlisk manalement, and ensuring the adequacy and effectiveness of the control
envirdnment. IIr
Audilpr-Generf l's Responsibilities for the Audit



of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Report of lhe Audilor-Aeneral on Githunguri llqter and Sqnilqlion Company Limiled for the year ended
30 June. 2020
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Githunguri Water & Sanitation Company Ltd
Annual Reports and Financial Statements
For the year ended June 30,2020

K) STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE PERIOD ENDED 30 JUNE 2O2O

ITEM
Budget
20't9t20

Actua I 20'19/20 Va ria nce Va ria nce (o/o)

INCOME
Water Sales 75,456,000 59,176,804 (16,279, 196) -22%
Other lncomes Surugy and Works 3,000,000 1,399,700 (1 ,600,300) -53yo

lnterest Recei\Ed 1,289 1 ,289
Grant lncome 7 32,461 7 32,461

EXPENDITURE
Telephone 300.000 340,495 (40,495) -130/o

Email & postage 15,000 9,750 5,250 35%
Fees & Subscriptions 't47 ,400 429,544 (282,144) -191%
Printing & Stationery 353.100 299,200 53,900 15%
lnternet Sen ces & Computer Expenses 229.480 51 ,760 177,720
Offce running expenses 236.400 261 ,260 (24,860) -11yo

Billing costs 396,000 867,766 (47't,766) -119%
Audit lee 520.000 232,000 288,000 55%
Rent 60,000 60,000 0%
Corporale social responsibility 325,000 420,202 (9s,202) -29"/"
Tra\elling &Accommodation 1 ,560,000 967,319 592,681 38%
Bank Charges 85,000 87 ,268 (2,268\ -30/.
Directors allowances 300,000 100%
Directors Expenses 100,000 100.000 100%
Salanes 17,775,500 16,521,687 1 ,253,813 70/o

Casual wages 1,200,000 1,722.317 (522,317) 44%
NSSF '1 10.400 116.400 (6.000) -5%
NHIF 411 ,7 50 (411 ,750)
Pension 1,140,000 1 ,215,348 (75,348)
lvledical lnsurance 2,500,000 2,500.000 1000/0

Stafi Training, Education, Workshops & Conferences 660.000 395,180 264,820 400/0

Team Building and WASCO Games 1,120,000 981 ,141 138,859
Security 1,080,000 1 ,092,508 (12, s08) -1yo

Sanitation senices (16,552)
Hospitality and Entertainment 24,280 (24,280)
General items, Reno\ations & repairs 40,000 37,950 2,050
Chemicals 300.000 567,934 (267 ,93/) -89%
Bulk water purchases 12,400,000 18,439,438 (6,039,438) 49%
Electricity 7,800,000 4,887,875 2,912,125 37%
Water levy-WASREB 1 ,887,120 2,367,072 (479,9s2) -25%
Maintenance Water system 3,683,480 2,609,308 1,074,172 290k
Borehole Sen ces 500,000 321 ,400 178.600 36%
Transport operations& Maintenance 996,500 439.180 557,320 560/0

Motor Vehicle and Motor Bikes lnsurance 250,000 46.337 203,663 810/o

WARMA Levy 1,510,000 994,252 515,748 340/0

Fuel Expenses 1 ,842,000 2.215,324 (373,324) -200/0

Water Testing 480.000 480.000 1000/"

I

I
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ess cust ers applied for water. Ll some of the areas we had expected to have more
ustolrle rs us more levenue, we were not in a position to connect the since we did not have
ipes to la to areas like Kamucege and Kamondo.
n other ome wl.rich is mainly new connections we did not connect as n'rany customers as

xpected as explained in note I above.
expenses there wele no directors to pay since the ones that were for the Kiambr-r
r wele being paid from the head qr.rarter. This explains why there was no amount
r's allowances and expenses.

directo
or"rnty W
der di

.l n salarics had anticipated that we will ernploy Technical Manager, Hurnan Resource
nager, mrnelcial Officer and a Driver bLlt this did not ltappen explaining why the actual
ount w less than the budget

r & Sanitation Compirny Ltd
nd Financiirl S t:r tenl en ts
d .l une J0 2020

ON VARIANCES,
les/ r'evenue we were not in a position to meet ollr target of Kshs 75,456,000. This
ow billing which was as a result of low customer connectivity. During the year

over we did uot procule during the financial year due to lack of lunds
ges we engaged rlore casuals to help in operations & rnaintenance and

cription we over utilised t[-re budget since we paicl for pastel accounting

idity
there was high dernand lor water especially on Nairobi water offtakes. We also
water during the covid period so as to lnake sure there is adequate water.

l
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sconnectt s of water flom the main pipeline for defaulters
e expenditure items the company did not have sufficient funds to use and this
most of tl.rose expenditures were underutilised. Exanrples includes: postage,
tioneries, internet services and maintenance of water.

n rnost of
plairrs w

ting &
borehol wices there were no major breakdowns of our pumps during the financial year

irh Covid 9 we were also not in a position to travel and atteud conferences and workshops
plaining y the following items wele undelutilised. Examples includes: staff trainings,
ucation, rkshops & conferences, team building & Wasco gnrres, transport &

l ntenanc d trave lling & accornmodation.
10.

I l. billing t we purchased another billing system and this explains why the actual
CSR we deltook more activities especially dr-re to the Covid l9 pandemic

nditure more than the buclget
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fwe had anticipated that we will insr-rre all our assets but due to low revenue we
not. This xplain why we underutilised the budgeted amount.

t4 e of the ms we over Lltilised the budget due to increased activities e.g. on fuel expenses,
phone office running expenses
chenlical were affected by heavy rainfall during tl.re yeal thus use on more chemicals
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electricity e relied on gravity water f}om I(omothai and Nairobi water offtake shitting off
so e of the hdles. This also explains why WRMA charges were also high compared to

geted ure.

reb Levy pends on billing and since we did not hit our target for billing the levy also
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I.] FINANCI AI, S]'A'[I.]M TiN'tS

Nt.'()til\tA'f loN

atcr and Sanitation Conrpany Limited is cstablishcd by and derives its authority and
Iront Conrpanv Act. 'l he entitv is wholl\' osned b1 thc (iovcrnnrctrt ol Keny'a and
Ken1"a. I-hc cntit)''s principal activitr is provision ol'uatcr,

()1.'( ()l\lPl.IAN('t,. .\NI) B.,\Sts ()F t't{t.tt,.\R \,t'to\
taterlcnts ltar c lrccn prcparetl ort a histolical cosl hasis cxcept lirr tl)c nrcasurenrent
rounts ol'ccrtain itcms of' propcrtl. plant atrtl ctluipnrent. rrrarketublc sccuritics and
llcnts at l'nir valuc. inrpaircd ilsscts at thcir estinlatecl rccovcrablc arlrorrnts and
rnrincd liabilitics al thcir prcsent \,aluc. l'hc preparation ol'linancial statentcnts in
h lntclnutional lrinancial l{cporting Stanclar-ds (llrR.S) allorrs tlrc trsc o1'cstintatcs
s. It also requircs nranagement to excrcise .iudgcnrent in thc process ol'applying

ountirrg policics. 'fhc areas inrolling a higher dcgrcc ol'.judgcrncnt or corrplexitv.
ptions and estirlatcs arc' significant to thc flnancial statcrnents. are disclosed in

tirter)rc|rts have becn preparcd and prcsentc'd in Kcnla Shillings. $hich is thc
pol'till|.l currcnc\' ol'thc (,,,/i / r'

tirtcnlcnts hare lrccn prcparetl in accordancc u,ith thc l'lrM Act. the

.l'
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thc
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llr
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3. AI)
ITE

i)

State
1'het- (onrpan\''s Act, irnd International Irinancial Ileporting Sttndards (lFllS)

ics adopted have been consistentl)'applicd to all thc vears prcsentctl.

N ()1.- NIlW ANI) ItEVISEI) lN'tEltNA'tl()NAl. FINAN('1,\L
s'r^N l)AIil)S ( I l.-l{S)

stanrlarrls antl :ttnentlmcrtts to publishrtl standartls clfi'c(irt for the tcat'
.lunc 2020

ndard. cllcctive tbr annual periods beginning on or afier lst.lanuary 2019.

nerv lessee accor.u'ltir.lg nlodel. which rccluires a lessce to recognise assets and

all lcascs rrith a term olntore than l2 nronths. unlcss tlrc underl)'ing asset is ol
lcssec is retluired 1tr recLlgnisc a right-of'-usc asset lepresenting its right to usc lhe

ascd assct anci u lease Iiat'rilitr rcprcscntitlg its obligation to ntakc lcascu

p

ll

r)

Ff Kenyan fonrparrics Act reporting purposcs. thc balance sheet is represcntcd by thc statement
oflfinancial flpsition nnd tho prolit and loss account by the statement ol- prolit or loss and other
c,{nprehensi{[ incomc in thcsc llnancial staternents

II



(iithunguri \\rrlcr ct Sanitntion ( onrpanl [,t<l
;\nnual llcJrorls anrl F inancial Statcnrcnts
li'or thc \ car cntlcd .lunr: J0. 2020

NOI'la,S 1'()'l'lI l,l l,'l N AN( l A l, s'IA'Il.ll\l EN-l-s (( :on tinucd)

l. .\l'l'l.l( ,\'l l()N ()1.' N[\\' ,\NI) It[\'lsl'-l) I).''l l:laN,\'l l())1.\1. I'l),1,\N( 1.\l-
l{ l,l l'()It'l l N( ; S'l',\N I),\ Ill)S ( I l.-llS) (( onlinrrtrl)

i) l{clcvant ncrv stlndards anrl arnrndnrents to published standards effcctivc lil r thc rcur
cndcd 30 .lrrnc 202(X (lon tin uctl )

Application ol'Ilil{S l(r tcquiles light-ol'-usc asscts and lcasc liatrilitics to bc recoqniscd in
respect ol'nlost opcratiug leascs u'hcrc thc C'onrpanr is tlre lcssce.

IFRI('2-1: Iin..'rt.tint-t'Orcr i L'ot a tu-\ tru ,nttttt
-['hc 

interprctation addresses the detcrmiuation ol'taxable proflt (tax loss). tax bases. unuscd
tax losscs. unuscd tax credits and tax rates. when there is uncertainty over inctrme tax
treatments under IAS 12. It spccilically considers:

. Whcther tax treatmenls should be considered collectively

. Assumptions fortaxationauthorities'exanrinations

. 'l'lre determination of taxable protit (tax loss). tax bases. unused tax losses. unused lax
credits and tax rates

. The etl'ect of changes in f'acts and circumstances

Antendments lo IFRS 9litled Prepoynrc,,l Feolures b'ilh Negalivc Conrpensolion (issued in
Oclober 201 7\

'l'he anrcndnrcnts. applicablc to annual periods bcginning on or alter I .lanuary' 2010. allou'
entitics to rncasure prcpal'ablc tlnancial asscts \\ith ncgativc cornpensation at amortiscd cost
or lirir value tlrrough othcr comprchensivc inconrc il'a specilicd condition is nrct.

Ante,rdnrents to IAS 28 litled Longlern, I terests in Associoles nd Joit,l Venlures (issued
in Ocbher 20l7)

'l hc aurcndnrcnts. applicable to elnrlual periods bcginnil]s on or aticr lst .lanuarr' 2020. claril,r'
that an entit)'applies IIrl{S 9. ruthcl than InS 28. in accountinr: Iilr long-tcrn1 intercsts in
associates and.,oint vcr.rtrrres.

Anrcndnrcnts kt IFRS 3 - Annuol lttrprovenrcnts to IFRSs 2015*2017 C.l'cle, issue in
December 201 7.

'l hc anrcndnrcnts. lpplicablc t() annual periods bcginning on or aficr lsl Januan 2020. pro'"'idc

additional guiclance on applfing thc acquisition nrcthocl to particulur t)les ol'busincss
conr binat iorr.

()



(;ir nguri \! r & Srnitrtion ( onrpant [,ttl

'[o't FINANCIAI, STA'I'EMIaNTS ((iontinucd)

c anlen cnts. applicable to annual periods beginning on or atler lst.lanuarv 2020. clariiy
ol borrowings madc specitically tbr the purpose o1'obtaining a qualifying asscl

tially completed can be included in the determination ofthe weighted average of
ts tbr other qualil.ving asscts.

at tl'rc c()

at is subs ll

rrou'ing

E

J API'I,I ATIoN OF NIiW ANI) IIIi\/ISEI) IN'TI.]IINAI'IONAI- I,'IN,\NCIAI,
ta t,],( ) lN(; S'l',\ \ l).\ I{ l)S ( I ['ltS ) (('on tin ue tl )

llclevan crr stlnrlartls antl antcntlnrcrrts to publishrtl stantlartls cffi.ctirc lirr thr t'rar
enrl -10 .lu ne 202(l(( ontinucrl)

,,1ttrc n tts to II"RS I I - ,.lnnuul Intprotenrcnts n Il.'RSs 2015-2017 C.rcle, issued in
Dcc )0t7

l he arne ments. applicablc to annual pcriods bcginnirlq orl ()r aftcr lst .lanLran 2020. claril\,
tllrl s hcn an cntity obtains.ioint control ol'ir husiness llrat is a.loint opcration- it docs not re-

nleasurc I prev iouslv held intcrests

ts to IAS 12 - Annuol Inrprovements to IFRSI 2015-2017 Cycle , issued in
entbe 0t7

c ill'tl ents. applicablc to annual pcriods beginnirlg or1 or alicr Ist .lanuary, 2()20. clarify
hat all i nle tax conscqucnccs ol'divitlcnds should hc rccognised *hcrr a liahilitl to pa\ a

ir idcnd rccogniscd. ancl tha( thesc incolnc ta\ c()nsequences should bc recogniscd in protit
r loss, o er comprchensive incorle or equity according to \ here thc entity originally

ognised he transactions to rr hich thcl arc linkccl

mendm
tenher

to IAS 23 - Annuol Inrprovenrents to II;RSs 2015-2017 Ct,cle , issued in
t7

i)

s

I

lo IAS l9 li ed Plon ,lnte dn,ent, Curtoilment or Setllefire t (issued in
e)bruarl'

e anlend rtts. applicablc to l.tlatr anrcntlntclrts. curtrilnlents or scltlcn]cr)ts oeeLrrriug tru ..rr'

cr lhc hc ing ol thc flrst annual reponir.rg pcriod that hesins on or alicr I st January' 2020.

LllTCS an tit)'10 use updated actuarial assumptions to determine currcnt service cost and

intcrcst

ailnrcnt

r thc rcnraindcl ol' thc annual reportinu period alicr thc plan anrcrrdrtrcnt.

ecilled in the anrended standard.

il

n

C sottlclrlcnt r.r lrcn llrc cntit\ rc-nrca:iurcs its ncl tlcllrrctl hcncllt liabilitr (lssct) in
tllanllct's
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(Jithunguri Watcr & Sanitation ( onrpany l,ttl
,\nnual lleports :rnd l'inanciul Stirtcnrrnts

ear cntlcrl ,lunc 30. 2021)

NOTIiS l'O'l'Il E I,'l NANCI Al, STA'I'llM llN.tS (('ontinued)

3. APPLICA"I'ION OF- NEW ANI) IIE,VISED IN'IF],RNATI()NAL F-INANCIAL
lLE P()llTI NG S1'AN l)AIl l)S ( I FItS) (Continucd)
ll,rre d,tte,,ts to I.,IS I otttl LIS I DeJinition of n,oleriol
'lhc arncndnrcrrts alc intcndctl to nrakc the dcllnition ol'rnatcrial in IAS I casicr to undcrs(and

and arc not intcndctl to alteI the uudcrllirlg col'lccl]t ol'rnatcriality in :RS Standarcls. 'l hc

corrcept ol"uhscuring' rrratcrial inl'orrnation u ith irnnratcrial inl'rrrnration lras bccn includcd as

par1 ol'thc ncrv dcljnition. 'l hc thrcshold lirr nratcriality influcncirrg users ltas bccn chartsed

lionr 'could inllucncc' (o 'coLrld lcasonablv bc expcctcd to inllucnce'. Ihc dcllnition of
rnatelial in IAS 8 lras hccn lcplaccd b1 a rcl'crcnce to thc dclinition ol'rnatcrial in IAS L ln
addition. the Iz\SI] anrcntlccl othcr Starrdartls antl tlre C'onccptual lfranrcr|ork that contilin a

dclinition ol'rnirtcrial or rcttr kr thc tcrnr'nratcrial'to ellsurt coltsistcrtc\'. 'l he amcndnrcnts

alc applicd prospcctircll lirr annual pcriotls lrcginnins on or alicr I .lanuarv ]020. lritlr earli!'r
appl ication pcrnritted

ii) Nerr' and anrended standards and interpretations in issuc but not yct effcctivc in thc y'car

cndrd 30 Junc 2020

IIiRS l7 rcqtrires irrstrrarrce liabilitics to be ntcasLrrcd ilt il crrrrcnl lirlllllnrcnt valuc antl provitlcs a

nrorc unilirnr nrcasurcnlcnt and presentation approaclt f'tlr all insurancc conlracls. Thcsc rctluircntcnts

alc tlcsigncd to achicve thc gtoal ol'a consisterrt. prirrciple-based accourttirtg lirr irtsurancc conllacts.

ll:RS l7 supcrscdcs llrRS .l ltt.itr<nce (\nttrd(t.\ as ol' I January 2021.

-lirgcthcr tith thc reviscd ('utt't,1tttul l;rtuonrk published in March 2019. thc IASB alro issrred

anrcndr)rcnts to lFl{S l. lH{S 3. IIrl{S 6. II]RS I"l. IAS l. IAS ll. IAS 3.1. IAS i7. IAS ilt. lFRl( 12.

llrRlC 19. lFItlC :0. ll:RlC l:. and Sl(--.11. Not all anrcntlrnents- lro\\evcr. trpdatc tlrnsc
pronouncenrcnts rr itlr rcqard lo relerenccs to alld quotcs lionr thc I'r'anrcuork so that the) rcler to thc
rcr ised ( ilaccpllul l,t'untttork. Sonrc prorr ou rr cernc nts Ale onlv Lrpdatctl lo irtdicalc rhich version ol'
thc ll'anrorork lhcl arc rclcrcncins to (lllr: IAS( ll'anrcrvork adopted hy the IASII in 2001. thc IAStI
liarncrork of 1010. or llrc rrerr rcr isetl llarnerrork ol'l0lc)) or to indicatc tlrat tlclinitions in thc
starrdirrrl harc' not bccn trpdltcd sith thc ncr, dcllnitiorrs developcd in tlrc rcvisctl ('urtclttuul

ll

l'or thc

I l;RS I 7 lnsuruncc C.tt r (ls ( lssuul lll LIU-y 2l) I 7)

.1nk,,dnr., ts ltt R(crcncrs ltt tltt ( o,,1'clrlu l Fru,trxvrh in IFRS Stunthrls (Issucl 29 lllrrclt
2l)19- -.lpplicubla .lir onuuul ycriods ht:ginning I J n or)' 2020)
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ecognition

rccognised to the cxtent that it is probable that future economic bcnefits will flow
artrl thc rcvcntrc can hc leliablr rrrersrrlcd. Rcvcnrrc is lecosniscd at the lilir villuc
tiort lcccivccl or cxpcctcd to bc reccivcrl in thc orclinarv eorrrsc ol'thc arlil.r".r

et ol value-addcd tax (VAl'). wherc applicable. and when spccillc criteria have
r each olthe c/,/i/_I,:r activitics as describcd below.

ue from thc sale ofgoods and services is recogniscd in the lear in rvhich thc
delivers products to the customer. the customer has accepted the products and
bility ol'the related reccivables is reasonably assured.

from National Government are recognised in thc year in which the entitt'

al position and realised in the statement o l' conrprehensivc inconte over the uscful
the assets that has been acquired using such lirnds.

c incomc conrpriscs intcrcst rcccivable Iionr harrk tleposits ancl invcstrlcnt itr
cs. ltnd is lccouniscd in prolit or Ioss ()r'l a tirne prop()rtion basis trsirrg the

pcrsonr.tcl scrviccs. Whcrc thc llnancial valuc rcccircd l'trr in-kintl contrihLrtiolrs

l tletcrnrined. tllc ctttit.t inclrrtles such valuc in tllc statcnrcnt o1'cornprchcnsivc

las rL'venuL' and as an r'xpense in equal and opposite amollnts: othelwise. the

I not recorded.

Early rtJrtiort of stanrlartls

'['hc 
enti dicl not earlv adopt an1 rrcw or anrcncicd standarcls in 1,cur 20I 9

iii) stl ,\ I{\' sl(;\It.t('.\\'t ,\( ( ()t'\'l t\(; t,()Lt( tt..s

laccounting policies adopted in the preparation of thcse financial statements are set
I

x) llcr en ue

ltevcn ue

to the erl
of consi
ilct rv rt rcs.

cr) nrcl

It

colle

i) (ira

llnan
lif'e o

i) I,'in
scc

Iien
lcasc

act 1 rcccivcs suclt grants. Ilccurrcnt grants alc rccognizcd in thc statcr'ncnt ol'
c()n] hensive inconre. l)evelopnrenucapital grants are rccognizcd in the staten]ent ol'

c llL' c intcrcst ratc nletho(l

) Divid d inconrc is rccogniserl in thc irrconre stiltenlelrt in thc lcar in,',ihich thc right kr
rccel the paynrent is established.

income is recognised in the income statement as it accrues using the eflective
reements.

( )(hr ncome is recognised as it accrues

b)r -liintl co ributions

kincl cnn ihtrtirlns arc dorrations tlrat are Iraclc to thc ?,,111l in the lirrrrr 0l'acttral !oods
d/or scrvi s rathcr than in rnoncv or cilsh lernls. l'hcse donations nrar, include vchicles.ll

c

C

uillnrcnl o
bc relia

ome hot

ll
c trihution
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( iithu n gu Ii \\ tcr .t Slrn itltion ('onrpanr l,ttl
r\nnu:rl l{cporls antl F inancial St:ltcnrcnts
I,or thc r err cntlctl ,lunc J0, 2020

NOTI'ls lO'l lll'l FIN,\:!('lAl. S'l'i\'l'ti NI l'lN'l'S (('ontinucd)

I SlrlI\t,\ta\'()t.'sl(;NlFlc,\N't-,\('(-()trN't'tN(; l)()l.l( ll.ls (('onrintretl)

c) I)ropcrtr, plant and cquiJtrttcnt

All catcgories ol propcrtr-. plant and cquipnrent alc initially lccordcd at cost less accumulatcd
dcplcc iation and inrpairnrcrrt losses.

Ccrtain categorics ol' propcrtv. plant and eqtripmc'nt irrc sutrscqucntly carricd at re-valucd
anrounts. bcing thcir lirir vlluc at thc datc ol'rc-valuation lcss any subsequent accunrulatcd
dcpreciation anci irrpainlcnt losscs. Whcrc rc-nrcasurcnrcnt at re-valttcd anrourlts is desircd.
all itcnrs il) an asset ciltcgor'\' are le-valuetl through pcriodic valuatiotrs carried out by

indcperrdcrtt cxtcnrill v lucrs.

Increases in the carrying amounts ol- assels arising from rc-valuation are creditcd to other
conrpreherrsive incomc. Decreases that oflsct previous increases in thc canying amount ofthe
sanre asscl are charged against lhe revaluation reserve account: all olhcr decreascs are charged
to plofit or loss in the income statement.

(iains antl losscs or.r tlisposal ol' itenrs of propcrtr'. pllnt and ccluipnrcnt arc tlctcrnrincd by
conrpalin! the plocccds lionr the disposal rvith tlrc nct carn,ing anrorrnt ofthe itcnts. and arc

rccosniscd irr prolit or loss in thc illconrc stttcr)rcnt.

d) l)eprcciation :rntl impnirnrcnt ol'propcrt), plant unrl etluiJrtncnt

Freehold land and capital work in progrcss are not depreciatcd. Capital rvork in progress

rclates nrainly to thc costs ol'ongoing but incomplete works on buildings and other civil $,orks
and installations.

l)eprcciation on propert). plant and cquipnrcnt is rccosnised in the inconte statcnlent on iI
straight-line basis to u ritc dou n the cost ol'eaclr assel or thc lc-r'alucd anrount to its lesidual
laluc orer its estinrated uselirl lilc. l hc aunual ratcs in usc arc:

25 years or the unexpired lease period
I 2.5 years

4 years

3 years
12.5 years

A lirll year's dcpreciation charge is recognised both in the year olasset purchase and in tlre
year of asset disposal.

Items ol' propert). plant and cquipnrent are reviewed annually I'or inrpairnrent. Where the

carr;v-ing anroult of'an asset is assessed as greatef lhan its cstimatcd recoverable arnount. an

inrpairnrent loss is recognised so that the assct is written down inrmcdiately to ils estinrated

rccoverable amount.

li

I) uild ings antl civil rvorks
I) larlt arld nr ac h inerr
Motor ve hiclcs. incIutling nrotot'c-'-clcs
('onrputcl s and rclalcd equipn.rcnt
Ollice cqLripnrcnt. tilnliture and tittings
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FINANCIAL S'IATtIMEN'I'S (Continued)

OF SI(;N I FICAN'I' A(l('Otl NTI NG P()Ll(l! ES (Continuerl)

itsscts

asscts corlprisc purclrasctl corlputcl soliuare liccnccs^ rrhich are capitaliscd on the
sts incurred to acquire and bring to use thc specific sollware. l'hese costs are

over the estimated useful lil'e of the intangible assets liom the year that they are
r use. usually over three years.

ion irntl inrpirirlnent ol'intangiblr lsse(s

n is calculated on the straight-line basis over the estimated uset-ul life of computer
thrce years.

r sof tu'are is re vie wcd annuallr f'rrr inrpairnrcnt. Where the can)'ing anrount of an

set is assessed as [reatel than its estimatcd recovcrlblc an]ount. an impairment
gniscd so that th('asset is $r'ittcn clorrn irrrnrcdittcl\ to its eslimatcrl rccovcrablc

propcrt)'

r part ()l'a buildin-!r (licchold or hcld untlel a linanec lcase) and lancl (liechold or
n operating lcasc) hcld lbr long ternr rcntal y'icltls and/or capital apprcciation. and
t occupicd by thc entitl" arc clxssilic(l as invcstntcrrt propcrtv undcr rron-currerrt

roperty is carricd at t-air value. rcpl'esenting opcn ntarkct valuc determined
h1, intlcpcndcnt cxtclnirl valucs. C'hangcs irr lirir valucs arc included in plolit or
conte stzltcn]cnl.

roduces rterv or anrcnded requirerncnts $'ith respect lo lease accounting. It
gniflcant changes to lessee accounting bl renroving the distinction bctween

flnance lease and requiring the recognition of a right-of'-use asset and a Iease

mmencement lbr all leases. cxcept for short-temr leases and leases of low value
trast to lessee accounting. the rcquirements for lessor accounting have remained
nged.

f)

l.+
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NOTES'tO THE FINANCIAL STATEMIINTS (Continucd)

{ SUMMAIIY ()F SIGNIFICANT ACC()lrNTIN(; l'OLlCl}.S (('ontinuerl)

i) Fixed intcrcst invcstnrents (bonds)

Irixed intercst investnrcnts rcl'cr to invcstment lirnds placcd undcr Central lJank ot'Kcn1'a

lCllK) long-tcrnr infl'rstructure bonds and other corporate bonds sith thc intcntion ot'
carning intclest inconrc upon thc bond's disposal or nraturit\'. Irixcd intcrcst invcstmcnts afc
liccll, tradcd lt thc Nailohi Sscuritics lixchange. lhe bonds are rrcastrrcd at liiir vlluc
throullr prolit or loss.

j) Quotcd inl'estmcnts

Quotcd invcstrncnts arc clzrssiliecl as r.lon-current asscts and conrprise marketable seculitics
tradcd fiecly at the Nairobi Securilics [:xchange or other regional and ir]tcrnalional sccuritics
cxchangcs. Quotcd investmcnls arc statcd at l'air value.

li) [ ntluoted inr eslnlenls

[,inquolcd invcstnlcnts statcd at cost trnclcr non-eunent assets. and conrltrisc ccluitl' sharcs

hcld in othcr (io\ cnrnent o\ rrctl or controllcd cnlitics.

l) lnr cntolies

Invenlories are stated at thc lo$qr ofcost and net rcalisablc value.'l'he cosl of invcntories
comprises purchase price. imporl dutics. transportation and handing charges. and is

determined on the nroving average price nrethod.

m) 'l'radc lnd othcr reccivlblcs

'llade and othcl rcceivahles arc rccognisr'd at firir valucs less allos'anccs tirr anv

uncollcctiblc alnounts. 'l'hcsc arc asscsscd lirr inrpairrncnt on a continuing [rasis. An cstin]atc
is rnade oldoubtlul receivables bascd orr a rcvicu'ol'all outstanding amounts at thc )'ear
cnd. Ilad dcbts arc rvrittcn olTalier all cflbrts at rcco\ r:ry havc bcen exhausted.

n)'l'aration

(' t't'(tt I ittttttttc tu.t

C'urrent inconrc tax assels and liabilitics fi)r the currcnt period are nteasured at the amoult
cxpected to bc recovcrcd titxr or paid to the taxation authoritics. 'fhc tax ratcs and tax larvs

uscd to cornpute tlrc an1()unt arc thosc that are cnacted or substantively enactcd. at the

reporting datc in the area where the Entit!' operates and gcnerates laxablc income. Currenl
inconre tax rclating to itenrs recognized directly in net assets is recognized in net assets and

not in the staten.)cnl o1't'ir.rancial pcrli)rnrance.

l5
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c\pc
nconre tax assets and Iiabilitics lbr thc currcnt period are rneasurcd at thc anrount
to bc rccovcrcd liom or paid t() thc taxation authoritics. Thc tax ratcs and tax Iaws

uscd to orrputc the all'rourlt ilre thosc that are enacted or substantivelv cnactcd- at thc
datc in thc arca $'lterc thc tlntit),operatcs and -gcllcrates tar[blc inconre. Currcnt
x rclating to i(('nls rccognizcd tlircctlf in nct asse(s is rccognizcd in nct assets and
cnt pr:r'iodicalll- evaluatcs positions takclr in tlrc til\ tctut't'ls rvitlr respcct to

[cporti

Mana
situati

Rcpo
t eitr en

NO'r'

-t

s'I'o t' IrlNANClAt. S'fA'tllMliNTS (('on tin ut'rl )

)Ttrrat (Continucd)

('urre

DeJcr lu.\

I )clc tax is providcd using thc Iiabilitl'nrclhod on tenrporan dil'l-crcnccs betwecti tlie
1ax basc of assets and liabilities and their carr)'ing anlounls lirr linancial reporting purposes
at thc rting datc

I )c li'

IllC()nlc

prcvisi

rcspcct
assoct:lte

[)clcrrcd
tirrn'ard
to thc e

rvill rev
temp()

n ith inr c'

til\ x5se ts

in which applicable tax regulations are subject to interpretation and establishes
where appropriatc.

tax liahilitics arc recosrrizcd filr all taxahlc tcntporar)' dilltrcnces. c\ccpt in
taxablc tcnrporarr dill'ercnccs associatcd \\'ith invcstnlcl.lts in controllcd cntitics.
and intercsts in joinl. \'entUte s. $hen tlrc timing o1'thc reversal of'thc tcnlp()rarv

trntrscd tax credits and unr rrntrscd tax losscs. Dcttrlcd ta\ asscts arc reco:lnized
nt that it is prohablc that tarable prolit u'ill bc alailablc against utich the

mcnts in controlled entitics. associates and inlcrests in joint venturcs. del'errcd
re recognizcd only to thc extent that it is probahle that thc tenrporary dillerences
in the lbrosecable firture and taxable protit will be availahle against which the
il'ferenccs can bc utilized.

clillL' can be controllcd antl it is probable thilt thc tcnlporarv tlil'l'ercnces tvill not
rc!ct sc lthe foreseeable flture.

[u* urr.,, are recognized lbr all deductible tenrporary diffbrences, the carry

dcductibl tenlporary dillerences. and the carry lbru'ard of unuscd tax crcdits and unuscd
ta\ l0 can bc utilizcd. crccpt in rcspcct ol'dcductiblc tcnrllorarv dillerences associatc'd

The ca s anlolrrlt ol dcl'elretl tax asscts is rcr icrvcd rt each rcporting date rrrrd rctluced to

l6

ttlMMAtY OF st(;NIFICANT ACC()trNl'ING p()LtctEs (conrinucd)

, r, n nl\, 
" 

o 
^ " 

t ui (c o,' t i n u e d )

lrhe extent $rat it is no longer probable that sufficient taxablc protit will be available lo allow
pll or partl{ri the dc'l'errr"'d ta\ asset to be utilized. Unrecognized def'errcd tax assets are rc-
pssessed allcach reponing date and are rccognized to the extent that it has become probable

[hat 
luturefaxable prolits uill allorv rhe del-erred tax asset to be recovered.

pet'crred t{f* 
"rr"t, 

und liahilitics urc rleasulctl a[ thc [a\ rates that are expcctcd to apply in

[hc year wlfbn thc asset is realized or the liability is settled. based on tax ratcs (and tax laws)
lhat have blen cnacted or substantively enacted at the reporting date.til

n



(iithurrguri \\ltcr & Srtnitation (iontpunr Ltd
,\nnuul l{eports antl Financial St tcnrcn(s
['or the 1'car cndcd June 30,2020

N()'tl.lS l'O l'lIlil l-lN.{N('lAl. S-l A'l LNlI'lN'l S (('ontinurd)

{ sU}t}1,\R\'()F slG:{tt't( ,\Nt' A( ( ()trN'fIN(; l,()l.l( ll,.s (( onrinuetl)

n) 'l'ar ation (('on tin u t'tl )

Da.fcrrel tu.r (('ontin ued)

I)clclrctl til\ r!'lating 1() itcrns rccognized outsidc surplus or tlcllcit is rccognizcd outsidc
surplus or dellcit. l)cl'crrctl tax itcnls are recognizcd in corrclalior.r to thc trnderlling
ttirnsaction in nct ilsscts. Dcl'crrctl ta\ itsscts and delcrrcd tax liabilitics arc oll'.sct il'a legally
cnlilrccablc'[ight cxists to sct ofl'current (ax asscts agilins( cuncnt incor]lc tax liahilitics and

thc dclcrlcd ta\cs Ielatc to thc sanlc taxablc cntitv artcl tltc satne til\ation authorit\'.

o) (iash rntl c:rslr cquivalcnts

( ash ancl cash ccluivirlents conrplisc casl.r on hand and cash at bank. sl.rolt-l.crnr dcposits on
call and highl) liquid investme nts with an original nraturity o1'tluee nronths or lcss. uhich
irrc rcadil,,- convertiblc to knorvn anlour'rts ot'cash and irle sub.iect to irtsignificant risk of
changcs in r aluc. llarrk accourrt balanccs includc anlounts hcld lt the ( entral Barrk ol'Kcnla
ancl at various C'orrnrercial Banks at the cnd ol'the rcporting pcriod. Iior tl.tc purposcs ol'
thcse llnanciirl stltcnlcnts. cash and cash cqLrivrlents irlso include short terrn caslr inrprests

antl adranccs to authoriscd public olliccrs and/or institutions uhiclr \\crc not surrcndered or
accountcd lirl at thc cnd ol'the llnancial rcitr.

Intcrcst bcaring krans and orerdmt'ts arc initialll recordcd at lirir valuc hcing rcceiveci. nct ol'
issuc costs associated rrith thc horros'iltg. Subscquen(ly. thcsc are rrteasurcd at anrortiscd
cost using the cllcctivc intercst ratc nrcthod. Amortisetl cost is calculatetl b1' taking into
acc()r.lnt iln\ issuc cost arrd anv discount ol prcnriLrnr on settlenrcltt. I:inartcc clratges.

including prcnriLrnrs pa)'irblc oI'scttlclncnt or red!'rlption arc ilecountcd lirr on accrual btsis
antl arc adtled to thc' carrl inr anrourrt ol thc instlunten( to thc c\tL'nt that thcv are llot scttlcd
in the period in '"rhich thel,alisc. I-oan intcrcst accruing duling tlrc c()nstnlcti()11 ol'a pr()ir'ct
is capitalised as part of the cost ol'lhc pro.icct.

q) Tradc and othcr payablcs

'l'radc and othcr pavablcs arc n()n-intcrcst bcaling and arc carlicd at anrortiscd cost. \\hich is
rncasured at thc llir valrrc ol'contractu l valLre ol'the corrsicleration to be paid in lirturc irr

resl.lcct ol'lootls ancl serviccs supplicd. rihcthcr lrillcd to tllc cntit] or llot. lcss ilrl]'pa]nlcnts
nradc' to tlrc sLrpplicls.

11
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\'opeliltfs a tlctlrrecl conlribution schclne lirr all lLrll-tirrrc cnrplovccs lionr Julr, l.
c scltcnre is adtnittistcrcd bv an irt-hoLrsc tcarrr antl is lirndccl bv con(ribrrtiorrs ll-onr
tunrpartv and its cnrplol'ccs. I he conrpany also c()ntributcs to tlle statutot'y National
curity' Iiurrd (NSSIT). 

.l 
his is a dcllnetl contribution sclrcnrc registcred undcr thc

Social Sccuritl Act..l he cou'rpiln\''s obligation undcr thc sehcnrc is linritcd to

the linancial statcnrcnts. l he linancial statcntcnts arc prcpalcd orr accrual basis
assiflcation based on the naturc ol' expenscs in thc statenlcnt of llnancial
e. rvhcreas the budget is prcpared on a cash basis. Thc anrounts in tlrc Ilnancial
wcre recast fionr the accrual hasis to the cash basis and reclassified bv
to bc on tllc sanrc basis as thc approvcd bLrdgct. A cortrpurison ol'butl!ct ltnd

rtts. prcparcd on a corrrpalal.rle hasis to the approvctl budgct- is thcn prescntctl in
nt ol' cornparisorr ol' brrdgct and lctrral iul()Llrrts. lrr aclditiorr to thc llasis

ats and classilication schcmcs adopted lbr the presentation ol' thc financial
nd the approved budget.

\() t' s't'o't FI NAN(-l At, S'tA'I'LNI IiNTS (Continucd )

-l t \lI

lle I irc cnt bcncfit oh ligations

'l hc e
20r4.

s pcc ili c ontributions legislated liom tin.re to tinte and is currcnllv at Kshs. 200 per
crnploy per month.

for staff leave pay

s' entitlements to annual leave are recognised as they accrue at the employees. At
is made for the estimated liability for annual leave at the reporting date.

s I'rov is i

l:ntp
prov is i

r) llrcha r:rtc tlil'li'rcnct's
'l hc acc nting rccorcls ale rnaintained in thc lLrnctional ctrrrcncv ol'thc printarv econontic

nt in u,hich the cntity opcrates. Kenya Shrllings. Irarrsactions in lbrcigncn\ I

c Ltn'cllc I during tltc lcar/pcriod arc trlnslirtutl into thc lunctional currcncv using thc
ratcs prevailing at thc datcs ol'thc transaclions or raluation uhcrc ilcrls are rc-
.,\n1 lbreign cxchange gains and losses rcsullinq Iionr tlrc scttlcrncnt ot' such

c xc han

transacti s and lronl thc translalion at year-end cxchange rates of tnonetary assets and
liahilitics cnonrinatcd in lirrc'isn ctrrrcncics are rccognisctl in profit or loss

u) llutlget t) l'lll:l l ion

lhc ori [t Uuag", lbr FY 2019-2020 was approved b;- rhe board ol-dircctors

lhc enti s budget is prcpared on a dill'erent hasis to the actual inconrc and expenditure

hoth th
Social
Nation

l'llcitsu

disclosed
using a
perlirrnr
slatcnt!-l'l
prescntati

ttrirl lrnr

hc st

flcrcrrc djustmcnts to an]()r.lllts in the linancial statcnlcnls arc also nladc lirr difl'crenccs
n thc lir

eat' e nt

nguri \\'
llcpo

tatcrlrcnts

n

f v on st(;NtFICANT ACCouNTIN(; pot,ICtES (Continued)
t,
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,\nnurtl Ilcports antl Financial Slalcntcnts
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\O I'l'.S l'O 'l lll'. l"l\,\\('1,\1. s'| .\'l l!,\ll'.\'l s (('(,nlinuc(l)

-l lilrllll..\lt\'()l" sl(;\ll"l( ,\N'l'.\( ( ()tr\'l l\(; I'()l-l('ll:S (( on(inue(l)

u) Ii u tlgct inlirrnration (('ontinucd)

A statcnrcllt to leconcilc thc actual anl()unls on a contparlblc basis irrclutlcd in tllc statcnrcl'1t

ol'conrplrisorr ol butlqct arrrl actual Anlounts artd the actulls as pcr thc statcnrcnt ol tirrtncial
pcrlirrnrarrcc ltls bccn prcscntctl rrndcl scction xxx ol tltcsc linarrcial stillcnrcllts.

r ) Scrr ice conccssion rrtngt:nlents

'llrc l:ntit1 anol\scs all aspccts ol'scr\icc conccssiorr arrangcnrcnts that it cntcrs into in
dctenrlining thc applopriatc irccourrting trcatnrent and disclosurc rcquirenrents. In particular.
$ herc a prir,atc pitrl\' contrihutcs an ussct to thc arrangcnrcnt. thc l:ntit)' rccognizc's that asset
u'hen. and onlr uhert. it controls or rcgulatcs tltc serviccs thq opcri.ltor nrrrst provicle toqcthL-r
rvith thc asset. to whom it must providc thcm. and at what price. In the casc ol'assL'ts ()thcr

than 'wltllc-ol'-lile' assets. it crrntrols. thl()ultlr ()wnership. benclicial cntitlcnlcnt or
otlrcIrl,isc anl signilicant rcsiclual intcrcst in t.hc assct at thc cnd ol'thc arrangernent. n ny',

assets so rccognircd arc rlcasurccl at thcir lair raluc. lrr the extenl that an assct has bccn
recognizcd. the Irntiti also recognizcs a corrcsponr.iing liabilitl. adjusted by a caslr

crrtsidcrrttirrn Pai(l (rr rL'cL'i\ cd.

n') ('onrp:rrativc ligurcs

Wlrcrc ucccssirrv conrprrrirtive IigLrrcs lirr thc llrevior.rs llnancial vcar have hcerr anrcndcd or
lccorrIigrrretl to corlli)rn'r to thc re(luircd changcs in prcscntation.

x) Subscquent events

l herc have bcen no events subsequent to the financial ycar end with a significarlt impact on
the financial statements fbr tlre vcar cndcd Junc 30. 2020.

SIC;NIT.-ICANT
T]NCEIITAIN-I'Y

.ltil)(;)ll:N-l'S ,\Nl) li()tllt( l:S ()li l..S'l'li\lA'l'l()N

.l lrc prcparation ot' thc lln(itv's flnancial statcnrcnts in conlormitv with ll;l{S rcquires
nlonagcnrcnt to nrakc.judgrncnts. cstinratcs and assunrptions that al'ltct the rcportccl anrourlts ol
rcVenucs. cxpcnscs- asscts and liabilities. and the disclosurc ol'contingent liabilitics. at thc cnd
ol'thc rcportirtg pcriod. Iloucrer. unccrtairll\ about tllcse assurlptions and cstirrirtes corrltl
rcsult irr outc()nres that requilc a ntaterial ad.justnrcnt to thc carrvinr-l ilnrount ol'the assct or
liabilitl tl1l'ctcd in lirturc pcriods.

f,
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I ntdc I cecir ublcs igures lor 201 8-2019 57.021.959.00

r9..175.5i5.00Spec ifi Pror ision gurcs lirr 20I ll-20 l9
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.l'rade 
Reccivables 0..r l

75.571 .8{(r.ll-l'radc t eceir ahles gures tbr 20 l9-2020
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1s.809.78It.59Spec ifir Provision I strles firr' l0 I 9-1010 calctrlated

(; ltNUl ..\L l,tt()\'tst()I ( ,\t.( l l.A' ()\ [()l{ 2019-2020 Il\.\\( t,\t.s
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156.227.90(icncral )rovision fi urcs for 20 l9-1010 calculalccl
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N l .lL l)(;l',IllrN ts .\Nl) SOtrl{('t'ls OF I'.Sl.l'NL\.f lO\ liN( l:lt'l',\lN'l'\'

d assumptions

mptions concerning the future and other key sources of estimalion uncertainty at

date. that havc a signilicant risk of causing a material ad.iustnrent to the carrying
sscl.s and liabilitics uithin the ne\t Ilnancial \car. arc dcscribcd bclor.r.'fhc [:.ntitv

I)tions and cstinlatcs on paranrr'te[s availablc $lrcn tlrc Iinanci0l s(atct.ncr]ts \\'erc
\\'ever. cxisting circumstances and assumptions about filturc dcvclopmcnts mav
o market changes or circumstances arising be),ond the control of the [:ntity. Such

flcctccl in thc lsstrnrptions \\'lrcn (hc\ occrlr

ntl rtsitluirlr:rlucs

ves arld rcsidual valucs ol'asscts arc asscssccl using the lollorving indicators to
ial lirturc usc ond valuc lionr tlisposal

tion ol'thc assct bilsc(l on thc asscssnrent ol e\pcrts cnrplorc,.l br thc F.tttitl
ot'thc assct. its susccptibility and adaptabilitl to chunges in tcchnology and

ol thc proccssc's in r.i hich thc asset is dcploy'cd

1 of'Iirnding to rcplacc the asscts

the nlarkct in rc'lation to th!'assct

rc raiscd rrntl nranagcrnent (lctcrnrincd oll cstirnilte basc<l on ths inlirrnration

nrc sLr|ctl ilt tllc lunagcnlcnt's best cs(in]irtc o1'thc crpcrrclitrrlc lctlLrirr:tl to setl.le

at tlre rcp()rlillq datc. rntl lrc discotrrrtccl to prescnt r.alrrc uhe'r'c tlre cllcct is

I

P

l)

il

rh

n1

l0



(;ithunguri \\'t(er.t Slnitrrtion ( ornJranr l.trl
..\nnull lteports anrl I.'inancial St:llcnlents
l"or thr vcar cnrlcd ,lunr J0. 2020

s \l.t.s & ()t IIt..l{ I\( ()}tI: 2019-2020
Ks hs

\\'atcr Sa lcs 59.176.80.1
()thel lncorrcs Sttrrcr ltrttl \\'orks r.399.700
lntercsl Recc ived I.ltt()
( ilnnl lnc()r rc 7.r1.161

'lhtal Salcs ct ()lht'r lnronrc 6 I .3 10.25{

7 ,\ t)i\il N I s'il{,\'l toN & ()1 1il..tt l,t\t,t,.Nst.ts

20ltt-201(.)
Kshs
52.653.2 r0

l. t l5. t00
505

7.ll..l6l
55,61 I,J76

7(alAl)Nl lN I S'l ltA'l'l\'[] EX PI,t NS tiS 20t9-2020
Kshs

2018-2019
Kshs

Iclcphorc .1.10.{ 9 5 I t8. ri9
I:rttail & postagc 9.750 I I .510
lrccs & Srrbsc ript ion s .r t9.5l1 :89. -.r 3 0
Print irrg & Stat ionerl l7l.5tio 157.r90
Neu spapcr 17.610 19.6.10

lntcrnet Scrvices & ('ornputcr Erpensc.s 5 r .760 t 7 3.132
( ) llrcc rtrnrrinu crpenser l(r I .160
l) illing costs 861 .766 I I3 .100
,\rrrlit lL'c I12.(X)0 ..i6.1.000

l.Lc n t 60.000 72.000
Corl)()rutc social rcsponsibil ilr 120.I02 I t.000
flave lling & Accornnror.lat ion 967.i l9 1.e28.71:
Bank C'hargcs 8 7.I6 ti r66.895

'l'ola L\tlnr irr isl ra l ir e l,irpe nse s .t.026.56{ J,95J.861
7(h) llO,\lil) Il\l'l-\ ShS
l)ircctors l llou arrccs 100.000

'['otal l]oard l'lrpcuses 200.000

7(c ) S'l AI,'l' h\l'l'.NS[] s
Sirllr r ics 16.5t l.6li7 15.262.653
( arttitl u itucs 1.122.311 t..106..100

NSSI] I I6..100 tfl.8(x)
i\llll 1l I .750 i88.150
l)cnsirrrt | .2 r 5.-',].18 l.t lt.9l7

'l ota l Slrrll'lirpcnscs 19,9lt7,502 19,{59,r30
7(d) (;ENEltAl. liXPI,, j*sEs
StalT'l'raining. [:tlLrcation. Workshops & Cont'crcnccs je5.lttO

-.r 07.000
I-eurn lltriltlirru rrrrd WAS( () (iarrrcs 98l.l4t ..i 00.5 80
Sec u ritv l.0el_i0lJ 1.011.067
Sart ilirl iort sclviccs l(r.552 l(r. tl4 i
l l()spilalil\ an(l I:ntcrtainrrcnt t.+.I80 7l.e l0
(icrrclal itcnrs. llcnolaliorrs & r'cprrirr I6.()l ( )

[)cprec iat ion t.77,1.2t6 l. t"19.916
lncreasc in Provision firr Bad I)ebts 6.5 r9.847 5 70.61.1

'l'otal (Jcnelal l irpcnscs I (|.ri{ I ,675 3.{76.tt90

7.',r'( rr".\1. .\l)II I \ Ist tt..\'t't Vt. (t ( rI1 I Ett I1\1,t,_\sEs J{,855,7{ I 27,()89,tt83

ll

NO'IES'I'O TII It F-l NANCIAI, S'IATEM EN'f S (Continued)
6 SALES & oI'II!]R INCOMI'

t57.985

i 7.950
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FINANCIAL STATEMENTS (Continued)
G EXPENSES

\,

I) O't HI,]t RI:C't..I\',.\Iil.Is

cilrc

ngu ri W
al Repo

s'r'o
PERAT

It.4TION1 I]NSES 2019-2020
Kshs

2018-2019
Kshs

Cher r ica ls l_ 567 .934 260,150
Brrlk water purcl ISES r8,439,438 2t,857,668
Elec rucrty 4.887,875 6,439,05 |

Lease r.845,603
Wat( : levy-WAS I} 2,367 ,072 1.700. I 57
Mai enance Wa -'r svstem 2,609,3 08 t.470.366

ole Service 32 r,400 230,100
Tranft 11 o ns& Maintenance 419,1 80 799,380
Motc Vehicle ar I Motor B ikes Insurance 46,331 2l ,2t7
\\,A R \4A Levy 99:1.I5 2 726,583
Fucl .xpenses 2.21s,324 1.625,309
Calib ation and n :ter testins 5.000

'l-otal ( ) eratin [.r cltses 32,888.12 I .36 981 I8.1

NVENTC
INVE \TORY 2019-2020

Kshs
2018-20 t 9

Kshs
Pipes I,175.481 t,t75.484
Chlori re HTtl 651 t5 017 I 1.250
A lLrnr 29.184 42,500
Stat ior 9,800

Totlrl In! ento ryI

I,219,700 39.03{I
'R.\D I,t ,\i
,AI)E ANI)lOa TI R RECEIVAITI,HSo't Htl 2019-2020

Kshs
2018-20 t 9

Kshs
Trade leceivables 75,571,846 57,024,959

Prepav nents & De ,osrts 2 00.,.r 80 I30,480
Gross ' lrade antl I ther l{eccir rrblcs 75,772,326 57,155,.1t9
Provisi rn for bad a d doubtful receivables (26,566,016) (20,046,t69)
Net Tr .dc lnrl Otl er Receivables {9,206,J l0 37,109,270

,\l) u llE('lob T ll IV B l,lts 2019-2020
Kshs

20r8-2019
Kshs

Gross ' 'rade Recei' plles 75,571,8'16 57.024.959
Less Sp rciflc Provi on for Bad and Dorrbtful Debts (2s,809,789) (t9,475,535)
Less Ge reral Provis on for Bad and Doubtful Debts (1s6,228) ( 5 70,634 )

Tolal Net Trade Receiya bles .19,005,830 16,978,790
iPAYN{ENl0c I'lil ]S AND DEPOSIT 2019-2020

Kshs
2018-20I9

Kshs
Offlce 3posrt I 1,500 l r.500
Electrici y Deposit .15,9 80 45.980
Te lepho e Deposit I

23,000 23,000
Fuel De1 os rt 120.000 50.000

Total Prcpayments and DepositsI 200.{80 130.180

22
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INANCIAL STATEMENTS (Continued)
CASH EQUIVALENT

A II I ,I,,S

sI.tRvEs
nts the initial capital which is equal to the debtors inherited during the

[any which is Kshs I 1,509.082

HARE CAPITAL

SIiRVI,]

enue Reserve comprises of Kshs (89J65,715) which is a

ficit) tbr the previotrs Iinancial years

l2T

13c
Capital
lbrmati

l{ ()

15 RE

('umulati

ear en
Reports

ri Wat

ASH AN
T0 TH

AI,EN'I' 20 t 9-2020
Kshs

2018-2019
Kshs

KCB. d}TMI Cash at Bankt 77.320.54 (615)
KCB - ixpenditure 880.287.25 8 r9.015Account Cash at Bank
KCB - lustomer's I reposit Accounts Cash at Bank 4.694.87 6.60 4,5 l 1.382

KCI]. i.evenue A< 82.9 | 00ut'lt Cash at Bank 828.070. I 7

Equity ]ank
I 73.549.5 8 59,924

KianrbL Unin Finar 76.05 8.06 l.l I .010cc

Cithunl uri Dairy Fr rnters s6.193.96 38.057
Cash he d by Safhri om (Revenue Collecting Agent) 721. 148.00 9.1.000

5,745,723Total Cash and Cash Equivalcnt 7.409.701.16

TAI)I.] PA'
AND OTT.I'RADE

I,] R PAYABLIiS 2t:n9-2020
Kshs

2018-20 r 9
Kshs

Trade P ya b les r08.637.38 | 91..1 16.508

Accrued Expenses 2.065.629 1.928.403
Other Pi yables 27.314.478 23.707.03 8

fotal Tradc & Other Pavables 138.017,.188 117.051 9{9

I,PITAL

Fserve rep(
lofthe Con
I

[uuonv
RY SI IAIIoRl)tNd E CAPITAL 2019-2020

Kshs
2018-2019

Kshs
A u thoris xl
5.000 0 linary Share er value eachof Kshs 20 t 00,000 100,00(l

mrllssued a

I Ordinar Shares of shs 20 er value each 10 .10

surplus (

NTII,]

mftffi

I[6!ilC
II

I

Annua

(.AS I I

I !
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(iithunguri Water & Sanitation Companl' Ltd
Annual Reports and Financial Statcmcnts
For thc vcar endcd ,lunc 30 .2020

NOTES TO THtl FINANCIAL STATEMENTS (Continued)

I6 PRoPEI{TY, PLANT AND EQUIPMENT

l6a Plant and nt Scheduh for the lear Ended 30th June l019

l6b Pnr rn Planl and nt Srheduh for the Iear lnded ]0th June :010

I7 CUSTOMERS DEPOSIT

0ffre

Ecugn€nts

Complers

& hilo6
Funiue

& Fhhs

Mou Cycle

& Vehicle

Phnt &

ECugnnts

Butoing

Plnnes

Pirs &

Mete rs

Tmb TOTATS

As al laJuh:018 B0li5 l.{01.0r6 1071E6 718.000 t_t9i0l l0_i77i16 l,rtm 1.1616E0 5.1_\00 .1020 1,161

Additbm t91ilo lr.l.0l5 t.&.1.1.ffi) 5.09E.119

As al l0th June l0l9 [0]i5 r.797:56 107:86 r.l0r.r00 1.771.76E t069li8l 1i100 8.t09:80 i{.ifi) !5,506.206

l)tPRICt{Tt0\

As at lst Juh l0l8 87i19 [6sJ]l t.10.910 Ir.7$ r.199.755 ll.lrl lljjjj 19.107 1,655,17J

Clurge ibr dr Year 5.16a 66.611 10.797 l5-$l lEl.177 ]]l.1.l5 6.91i r0l.9lE 1.796 l.ll9.927

As at l0th J une l0 I 9 9:.68.1 ril6.01l 16l.i07 l6E.irl [91.%9 l.ri{.100 sr.t8l 50.s{)l 5,E05.100

NTT BOOK VATTIT

As at l0tl June l0l9 i7.551 16[r] l]5-\79 9ll.7Ei t.176.799 9.lr.l8l l.l.l0l 7.171.099 l-597 19.701,106

As at l0th June l0l8 lt,9t6 99.958 r66i?6 506:50 l.167.8tl 9.y7.i9r :r.01{ {.01l.{18 5iql 15.718,970

c0st
0ffre

Equipmens

Compnen

& hptops

Funlue

& Fhinp

lllotu Cycle

& Vehile

Phr{ &

Equbments

Buildhg MobL

Phuts

P[s&
Meters

Tmh TOTALS

As al lst Juh l0l9 ll0:15 1.79?156 .t07186 r.l0t.lm ).111.168 t0.691_i8l 11100 8.109180 51.500 25,506.106

Additi.ns ill.m0 18.1.0,J0 1.060.fiI1

As at l0th Jum 1020 [0]15 r.918156 .107186 ti0l.lfi) 2.711.168 10.691.581 ll7:fi) l0.l6ql80 5{_500 27.981,!06

DEPRECIATION

As a lst Julr l0l9 91.681 t.-' 6.0.9 16t.707 .i68.lll 1..t.1.ri00 3.099 9r.l8l $.901 5.805.100

Clurge for tlre Year 1.691 174.719 r8. r98 llt.t9i t81.6{n :l1.4i5 1.6]1 elitl l.tq8 1,771.216

As rl l0lh lunc l0l0 9i.178 t_\ 10.771 trs.905 1.179-i69 r.665.61! ll.i5l r.85869i 5t.l0l ?,579,1t6

NTT BOOK VALTII

As at l0th June l0l0 lt,8t ll7.t8l llr.lSt 699.590 1192.199 s.015.9.16 lel.,ll8 8.510,581 t.lq9 20.1111,890

As at l0th J une 10 I 9 l?.i51
,)

.16
I l t.l5.r9 9lt.7E7 t..176.799 9ly.l8l ll.l0 | 7.t7:,099 l-597 19.701.106

IIII

(]T ISTO]\,I I.]RS I)I,]P0S IT 2019-2020
Kshs

20t tt-20 t 9
Kshs

Opening Customers Deposit Balances '7.62t,739 6.118.298
Deposits Received from Customers 674.000 1,287.9.+ I

Customcr Ref unds/W ithdra* als r I .000 .+.5 00
Closing Customers Deposit Balances 8,28{,739 7,621,139

21

COST

55l.tm t91,.16+

l.tilJ92

19.099

2.175,000

1191.%9

60 r.5 r0
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ul t\(;s

I9 INCOiltE

20 -fIIE STA'I'EMENT OF (]ASII}-LoW

2018-2019
Kshs

10.544,43 0

732,461
9,ti t I,969

2018-20t 9

Kshs

1,5 00,000

500.000

1.000.000

500.000

It( )

otu{o

Ball e at the ginn ing of thc yeirr 3.000.000

cnt ol inRc a 'nal during the year 500,000I

Bula at the e I of the year 1,500 000

L ess nrount d with one year(current pofiion) 1,500.000

E,FI.)

D I,] Ntt

Balan e at the be in n ing of thc rear 9.8 r 1.969
De f crr rd income d l.lIl l llc tr .16 r

llallnr e rt the cnr of the venr 8r) 079

OTI|S TC

; 't o Trt[N()'t't,l ;TATI]MEN'I' OF C'ASH FLoW 2019-2020
Kshs

20t8-2019
Kshs

(a) Rec
qenera

)nciliation
ed from/ (r

D

LS

f operating prolit/(Loss) to cash
etl in) opcrations

oo".u,J rg Profit/(lc is) ( 6,13 3.60 7 ) (8.159.69 t )

IrccI)ep Itton |.771.2t6 1.1.19.927

( ) pcratin c profit/ (loss) before worhing capital
changes ({,659,391) (7,309,76{)

I

Worliir g Capital )hangcs

(Incleas p) D,:creas : in Tradc ancl Othcr I{eccivablcs (12.027.040) ( 10.842,041)
(lncreas :) Decreas in Prepayments and Deposits (70.000)

(lncreas )) Decreasr rin Inventories (666\ (2.357.342)

Increase ( Decrease in Trade and Othcr Payables 20,965,539 21 .8 r 0.068

Incrcase ( Decrease ) in Customer Deposits 661,000 1.283,441

('ash Ge eralcd fro ptl ( used in ) Operations {.tt7 t ,{J2 2,58{,J62

l-5

: l.

I

Annu

NOTES fo 
-rno FINANCTAL STATEN,TENTS (Continued)

2019-2020

Kshs

lo\\ l\(;s

20 t 9-2020
Kshs



T().I'H

ET,ATE

hc Com

i) Nri

ii) Co
iii) w
iv) W

ri) K
vii) B
Kcr nr

2l) I tt/2{)t 9nen t llcnr u ncration 2019 / 202l.tli )lana
Kshs.

0 100.000I) rec tors
(r.0ti6.1 li6K r \ Ianrrge r lcnt 6. 886.8 ll
6,211(r,l tl66,lttl(r,ll l2.t', ll

2r) I8/2r) l92019 /2020Ar rou nts tlu tr) rt:lrttc(l pl rl ic\
Kshs Kslrs

I 5.5.+ I .893 I 5.-s.+ I .893i SII
2.1 8/0.1 79\SITI,I} t.-s-+7.t51
1.971.9084.6t7.r60\RNIA

12.00011.000\I ristry' of 'v\ rter and Irrigation
104.35 1.750 8t3.1[.i l]Na robi Water

I10,192,292129,080,05{'f 
rr al

(; irh guri Wa r & Srnitxtion ( onrpunr Lttl
,\nnu llleports ntl Finantial Stirtcnrrn ts
For ctr tn ,lune J0, 2020

FINANCIAL S'IATllM ENTS (C'ontinuctl)

PAtt't'Y l)ts( 1.()s( | lUls
nv is rclatctl to;

istlv ol Wltcr arnd Irriuation
ntv (;ovcrnlncnt ol' Kinnrtru
SI{Irll
Ntn

watsr scrviccs l)oard
lranagcnrclrt

o l' d ilcctols
ngcmcnt re nt u nc r':tt i0n

\t l\(; r..'r t.t.\ltil.l.l l I.:s

ase \\ as led against us of which the company is required to deposit a sunt ofKshs.l .

n a .loint terest account au'aiting appcal. 'lhe monef is to bc borroued liom Custonler
e thc compan),is not in a linancial position to scttlc thc charges. Further. a

plol.ce o e compan)'Mr. Itobert Njenga has sued the organization sceking Compensation
0/- fbr unlau t'ul dismissal. T'he matter is in court. No provision has been made

lirr this
shs.7-10.
lter.

N()',1'

2t

a)

22

A legal
168.000
Deposit
lbnrer e

ol about

oullt s

23 I ot,() toN
orporated in Kenva under the Kenyan Companies Act and is dorniciled in KenyacntrtY ts I

l]:!'l s .\ I..lt'ilI 1,. |il,.P( )lt'l l\( ; I,l,.ltl()l)
\\ ctc rnatcrial ad.iusting antl non- adjusting cvcnts aller thc rcporting period.

21

RIil,t\(

I

I,l

l'

('
.t'

tatements are presented in Kenya Shillings (Kshs)

26

25

llnancial

Kshs.


