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CHUKA IGAMBA NGOMBE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

I. KEYCONSfiIIIENCYINFORE{ATIONAI{D MANAGEMENT

Vision
Equitable Socio - economic development count4rwide

Mission

(a) Baclqground information

The National Government Constituencies Development Fund (NG_CDF) (here after refened to asthe.nlQ Iot-T."tv Constituencies Developmernt Fund (cDD, is.afund,rrt"iiirf,.a ii zooiiiri"shan Act of Parhament, theConstituencies Development Fund Act, zoOs.fyia.t *ur later reviewedthrolSh the enactment of the CDF (Amendmer,i) e.t ZOO;2, and rcp,alia t1ioug;tl Cit ectriOtS.The latter was subsequgn-tly succeeded by_the current Nc-cpr Act, zors. At cablinet Gvei, r(C-coris represenfta-.uv thC cabinet secretary for Devolufion, who ir ..iqponrit e ior the gerreiatp"r[v
and strateglc direction of the fund.

Mandate
The mandate of the fund as derived from sec (3) of NG_CDF Act, 20l S is to:a) Recognize the constituency as a ylatform for 'iiiiiiiiio", performance andimp.lementationof nattonalgovernmentfunctions;

b) Facilitate the perform ance ind, implementati on of'national government functions in allparts
. of the_Republic pursuant to Arricle 6(3) of the consfitunonic) Provide for the paracipatron of the people in the deterlminatron and, implementation ofidentified nan2nalgovernment developmlnt projects at the constituency livel pursuant t;Arficle LO(Z)(a) of the Consfifutionl

d) Promote the national values of haman dignity, equity-rsocial justice, inclusiveness, equalitlr,
llqrl rights, non-discrimination anapr"orc,jiontr iri. *"rd;;i;;ipursuan6o Arricle 1o(2) b) of the Constitution;

e) Provide for the sustainable developme nt of all par'ts of the Republ ic pursuant to Arficle 1oQ) @t of the Constitutionl
f) Provide a legislative .and policy framework pursuant to Article 21 (z) of the constitution for

t]ne progrgssive realization of ihe economic-andsocial rights guuriiieeaunder Article 43 of
the Constifution;

d Provide mechanisms for the Nafional Assembly to deliberate on and resolve issues ofconcern to the Wly.le as provided for under Articie gS (Z) of the Constitution;h) provide fot a,pu.blic hnance sys{ery_tha! promotes an equitable-soc;ty and in particular
expenditure that pr.omgtes equitable development of it. 

"o,rrrtry 

'Ly 

^unig ,p""iutprovisions for marginalized gioups and areis pursuant to ertrcli 2ol (b) (iii) of theConstitutionl
i) Authorize withdrawal of money from the Consolidated fund as provided , under Article 206(2) (c) of the Constifution;
i) Provide mechanisms for the National Assembly to facilitatethe involvement of the people inthe identificatton-and_implementation of projects ror funaing Uv irr. 

"rii.nal 
govern ment atthe constituency level; aid

k) Provide for mechaTj:*t for supplementing infrastructure development atthe constifuencyIevel in matters tallils within-ihe runctiSns of the nanoial t&;;il;t at that levet inaccordance with the Constitufion

To pttcvide leaderchip and policy direction for effective and,efficient management of the fund



NATIONAL GOI'ERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDNCH UKA IGAI,TBA NGOMB E CONSTITUENCY
Reports and tr'inencial Statements
For the year ended June 30,2019
C.ore Values

1. Patriotism - we uphold the national pnde ofall Kenyans tirrough our work2' Participation of the people- we involve citizens i"-i*ting a"iirionr;6.i,1 programmes we
3. Timeliness - we adhere to prompt delivery of seryice4' fu Sovernancq - w-e uphold high sA;da&r Jr t ur"pu rency, accormtability, equity,inclusiveness and integrity iir the *.ff"";iih";;;l; ''
5' sustainable developmeni-. we 

-pro1gle aev-etopmlnt activities that meet the needs of thepresent without compromising the abilityor rutuirc-jenerafions to meet their own needs.

O) Key tvlanagement

The NGCDF CHUIG IGAA{BA NGoMBE constituency day-to-day management is under thefollowing key organs:

i- Nafional Government c-onstituencies Development fund Board (NGcDrB)ii. National Government constituency Develop*"r,t rura committee (NGCDrc)
(c) Fiduciary Management

Tlre key managementperso:nnel who held rs.:: during thefinancial year ended 3gthJunez0lSandwhohaddiiectfiduciaryresponsibility;;;:

No

t.
2.
3.
4.

Designation

A.I.E holder
Sub-County Accountant
ChairmanNGCDFC
Member NGCDIC

Johnson Njiaiu maina
dgnes Gitari
Secondina Ciangai
Doreen Mwende

Name

(d) Fiduciary Oversfht Ar:rangements

The Audit and Riskll{anagement Committee (ARIitC) of NGCD_F B_ogrdptovide overall fiduciaryoversight on the acfivities of NGCDF -CHUKA lcaura wCoiunr constituency. The reports andrecommenclation of ARIT,IC when adoptedby th; NGcilib"u.a ure forwaidiaL p,, constituenrycornmittee for action. Any matters *iti-1i1* wli; ;"iince are forwarded by the Board,ro thecabinet secretary and National Assembly serect'coffitt"e.

(e) NGCDF cHtrK{ IGAMBA NGOMBE c-onstituency Headquarters

P.O. Box 445-GO4OO
l OOM from Chuka -Meru road
Next to the Chuka DCrs playground
Chuka

2
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FTIND (NGCDT)
CIIAKA IGAMBA NGOMBE CONSTITUENCY

Reports and X'inancial Stetements
f,'or the ended June 30,2019

NGCDF CHT'KA IGAMBA NGOMBE Constituency Contacts

Family bank
Chuka Branch
A/C No 0000005629
Chuka

ft) fndependent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney General
State Law Office
Harambee Avenue
P-O. Box 4071,2
City Square 00200
Nairobi, Kenya

Telephone: (254) 7 93 -322-000
E-mail:chakaigantbangombe@ngcdf .go.ke
Website: www.ngcdf.go.ke

G) NGCDF CHUKA IGAMBA NGOMBE Constituency Bankers

1

3



NA TIONA L GOVERNMENT C ONS TI TAENCIES D E YE T.OPMENT FUND (NGC D F)CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Table I.O of

Keyachievements
we have therefore completed our allocations in time, and achievedthe results as stipulated in thesummary tzble fuove.

Cha4gnges and emeqsng issues
The biggest challerrgels that cI{uKA IGAI\,IBA NGoMBE constituency has a lot of schools andthefirnds is littte a maiage alltheschmls.

Tlrere is also a challenge in the educationsector this is becaux, therc are ruany
3111.-11d 

of supqort thnrugh the bursary runa wrricrr is never enough; this isrncome .economy status urittdn the constituency.

U.TORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The people of chukka iSambangornbe. constituency are determined to partrcipate effectivelyin domesticatrng obiectives of frtio, ttre uig 6 1;- J"" a-"r.rop*.ni pruniirs. The constituentsnow have power to implement the formuiatio; 
^diffilementation of aiietopmertptogrammes in the consfifuency for the works wiflrin iie aspiratron of the constitution ofKenyavdrich makes.puplicparticipation mandatory,thi utilization of thi-Nc-cDphas alwaysbeen carried out with rainiess rtransparency, openness u"a'*"oor,Aiiil

Etn'pneial year budget
In the financial year 

^ots/ 
Ig the NG-CDF CHUKA IGAMBA NGOMBE Constituency was allxatedIGh, 1o9ro4or872.ol and we have receive dhalt theiiro"uao" fo" th" fi;;n.iur yu" zotg/zotgand

the atrlizanon has went well in which over 50% of the funds allor;,atel to projects has beenutrlizcd, effectively as bellow.

needy students who
duetalower niddle

Sigxt

CHAIRITIAN NGCDr COMMITIIE

ry

4

STATUS IN%
School 87%

Kairini &hool 90%
Chera school 98%
DEB School 95%

the needyBursary 89%



NATIONAL G O YERNMEN T C ONS TI T UENCIES DEVELOPMENT FI]ND (NGCD F)CHUKA IGAMBA NGOMBE CONSTITAENCY
Reports and Financial Statements
For the ended June 30, 2019
M. STATEMENT OF ENTITY MANAGEMENT

The NGCDF-CHUIG NGOMBE financial statements were apprcved andsigned bythe 19.

tund Sub-County Accountant
Name: Name:dgnes Gitari

section 81 (1) of the PublicFinance ManagementAct, 2or2requiresthat,attheendof eachfinancialyear, the accountirtg officer for a Nationa-l Government Entity tiuu [iifire financial staternents inrespect of that entity. secfion 81 (3) requires the financiat statJments i" pl"prr.a to be in a form thatcomplies with relevant accounfing sfundards as prescribed the public s""t* Accounfing standardsBoard of Kenya from time to time.

The Accounting officer in charge of the NGCDF-CHUKA IGAMBA NG9MBE constituency isresponsible for the pteparahgn-and presentatronof the enfifjr's t *i"iii tii"mentr, which give a trueand fatu view of the state of affairsb{_+: eltity for and aiat the end of *re finariciri-v*? fi".i"alended onJune SO, ZOt\. This responsibility includes: (i) maintaiii"S udrq;t" fi";;i;'^un{gi^"nt
arrangements and ensuring that these continue to be effective tluo'ugho;t the reporti"S pJIJ;-Gi)maintaining properaccounting re9orfu, which disclose with reasoiahte i"uruy at any time thefrnancial po,sition of tl. entity;- (iii) d6signils, igglementing u"a i^ituining internal controlsrelevant to the prepatatton and fair presen-tatiJn of ihe financial rrt"*q"tr, ,nd ensuring that theyare fren from material misstaterTtr, whether due to error or fraud; iiri *r"g*dingthe assets ofthe entity; (v) selecting and applyrng appropriate accountirg pdiilrjrirj ro making accountingestimates that are reasonable in itrb c[cumstances.

The Accounting officer in charge of.the NGCDF-CHUKA IGAMBA NGoMBE constituency accepts
lgsqgnqibili-tr for the-entity's dnancial statements, which have been-pip^i"a on the cash BasisMethod of Financial Reporting, using appropnate accounting dli.fi * accordance withrnternational Public s"gqt Accounting Jtandriras (IPSAS). The ecciuiti"g om.r. ir oi 6r" opi"io"that the-entity's lnancial staJements five a trve and fair view of the sdtoof entityt ;;;;;;,
4"itls the financia!^year ended lune so, zotg, and, of the entityis fi" ;;i;iporitio, as at that date.The Accounti4g officer charge of the Nccor-cuuxe tcAMbA NGoMBi constituency furthercorfirrns the. completeness of the accounfing records matntarnel. tor itre entity, *fri.f, fiu*'-6"."teltgd upon in the preparatron of the entity;s financial statements as well *'th" Arq;;y-.f-th"
systems of unternal financial contrcl.

The Accounting officer y 9ryr8: o{ the NGCDF-CHUKA IGAMBA NcoMBE constiruency confiryns
*ut tng entity has complied fully with applicable Government Regulation s andthe terms of externalfinglcing covenants.{wherc_apphcable))indtpt-th: entity's fun7s received duriryL. t;r;;;;"aaditwere used for the elrglblr.Prrryose.: for which theywere intended anaieiproperly accounted,for. turther tlre Accounting officer Lonfirms thatthe.ritityt financialrt"t"*""i i^";;";p;;;rrnin a form that complies with relevant accounting standards pr.*rif.a-by the public SectorAccounting Standads Board of lGnya.

Approval of the financial statemenb

on

a

5
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Telephone: +254-(zo) 1.21 4ooo
nail: info@oagkenya.go.ke

. . ebsite: www.oagkenya.go.ke

REPUBLIC OF KBNYA

OFFICE OF THE AUDITOR GENERAL

E n ltu n c i n g A c'c'ou n ta b i I i ly

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHUKA IGAMBANG'OMBE
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chuka lgambang'ombe Constituency set out on
pages 6 to 37, which comprise the statement of assets and liabilities as at
30 June, 2019, and the statement of receipts and payments, statement of cash flows
and the summary statement of appropriation: recurrent and development combined
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Chuka
lgambang'ombe Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the National Government Constituencies Development
Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Chuka lgambang'ombe Constituency Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence ! have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka
Igambang'ombe Constituency for the year ended 30 June, 201 9
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Other Matter

Budget Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.162,673,864 and
Kshs.100,908,621 respectively, resulting to an under-funding of Kshs.61 ,693,243 or
38% of the budget. The underfunding may have led to non-implementation of the
planned activities and projects which may have impacted negatively on service
delivery to the residents of Chuka lgambang'ombe Constituency.

Similarly, the Fund expended Kshs.92,587,073 against an approved budget of
Kshs.162,673,864 resulting to an under-expenditure of Kshs.70,086,990 or 43o/o of the
budget. Further, out of the realized receipts amount of Kshs.100,908,621, only
Kshs.92,587,073 was expended resulting to an under absorption of Kshs.8,321,548 or
8o/o of the receipts. No satisfactory explanation was rendered for the under-absorption.

ln the circumstances, the constituents may have not received the intended services.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Delayed Project lm plementation

The statement of receipts and payments reflects an expenditure of Kshs.27,500,000
under transfers to other government units as disclosed in Note 6 to the financial
statements. The statement also reflects other grants and transfers of Kshs.45,197,248
and as disclosed under Note 7 to the financial statements. A review of the project
implementation status report as at 30 June, 2019 indicated that one hundred and
twenty-two (122) projects with a funding allocation of Kshs.66,840,619 were at
different implementation status as detailed below: -

Proiect lmplementation Status Number of Proiects
Allocated Amount

(Kshs.)
Complete and in use 63 26.650.619
lncomplete but onqoinq 17 14.490.000
Not started 42 25,700.000
Total 122 66.840.619

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka
Igambang'ombe Constituency for the year ended 30 June, 2019
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Out of the total, fifty-nine (59) projects with a funding allocation of Kshs.40,190,000
were either ongoing or not started. No satisfactory explanation was rendered for the
delay in implementing them.

Further, nine (9) projects with a funding allocation of Kshs.13,500,000 were sampled
for verification during the month of February,2020. Below are the specific observations
made: -

Project Beneficiary and Details
Cost

(Kshs.) Observation
1 Kiamuriuki Secondary School-

Purchase of school bus through
co-funding

500,000 Bus procured but no memorandum
of understanding detailing aspects
of funding as per Regulation 1 1(e)
of NG-CDF Regulations, 2016.

2 ICT Mini Hub Kibugua-
Construction of a resource centre
to house ICT hub to completion

1,500,000 The center is complete but not in
use. lt is also unbranded to confirm
the funder.

3 Mukuumi Chiefs and Assistant
Chief's Office - Completion of
chiefs' office: plastering, flooring,
windows, doors, painting and
tilinq

1,000,000 Project is at 80% completion with no
branding; expenditure returns were
not availed for audit review.

4 Kamuguongo Secondary School -
Construction of one (1) classroom

500,000 The class room is complete but not
branded to confirm the funder.

5 Kathiru Primary School
Construction of one (1) classroom

500,000 Funds diverted for renovation of two
classrooms, while BQs and
expenditure returns were not
availed for review.

o Twamikuwa Secondary School-
Construction of Administration
block

500,000 Project construction was at 50%
completion, PMC expenditure
returns not availed for review.

7 Mwanjati Primary School
Construction of one (1) classroom
to completion

500,000 Classroom completed and in use
but branding not done.

I Njaina Secondary School-
Construction of Dining Hall

500,000 Complete and in use but no
branding.

I Kenya Medical Training College -
Chuka Campus - Construction of
Administration Block

8,000,000 Construction was underway

Total 13,500,000

No satisfactory explanations were rendered for the deficiencies in project
implementation.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka

lgambang'ombe Constituency for the year ended 30 June, 2019
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that govern them. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that ! plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka
Igambang'ombe Constituencyfor the year ended 30 June, 2019
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governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also: -

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka
Igambang'ombe Constituency for the year ended 30 June, 2019
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

ncy
AUDITOR.GENERAL

Nairobi

16 September,2021

Report of the Auditor-General on the National Government Constituencies Development Fund - Chuka
Igambang'ombe Constituencyfor the year ended 30 June, 2019
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NATIONAL GOYERNME N T CONSTITUE N CIES DE VELOPME NT F UND (NGCD fr)CHAKA IG,ITIIBA NGOMBE CONSTITUENCY
Reportc and Financial Statements
For the endedJune 3 2019

RECEIPIS AND PAYMENTS

ST'RPLUS/DEFICTT

financial
policies and explanabry notes to thess ftnarrcial

The IGAMBA NGOMBE
approvedon signed by:

Hmd
Name;

ry.

The accounting

ICPAK Member Number:ESg2

Note 2018-2019 2017-2018
Kshs Kchc

RECEIPTS
NG CDF board-AlEs'Transfers from

Received I 100,909,621 43,4A5J72
Proceeds from Sale of Assets 2
OtherReoeipts 3

TOTAL RECEIPTS I I 72

PAYMENTS

of 4 2,939,352 2,gl4,o4l
Use of and senrices 5 9,499,579 2,l5g,ggl
Transfers to Oher Crovernment Units 6 27,500,000 24,900,000

and tansfersOther 7 45,197,429 10,793,399
of Asseb I

OtherPalments 9 7,560,715

TOTAL PAYMBNTS
1I

747,961
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NATIONAL GOYERNMENT CONS TITUE NCIES DE I/ELOPMENT FT]ND (NGCD F)CHUKA IGALTBA NGOMBE CONSTITUENCY
Reports end Financial Statements
For the ended June 30,2019
STAIEMENTT Or ASSETS AND

The accounting explanatory notes to financial
IGAI\4BA NGOMBE

2079 and signed by:on
financial
approved

Frtnd
Name:

statements form an the

a

Sub-County

7

i'
I

Note 2018-2019 2017-2018
Kshs Kshc

I.INANCIAL ASSETS

Carh end Cesh

Baok Balances ( asper the cash book) t0A
15.045Jr6 6.724367

Cash Balances (cash at hand) l0B
Current Receivables

ll

TOTAL TINANCIAL ASSETS
6.72435715,0{5pr6

cur€nt receivables-

TOTAL FINAI\ICIAL ASSETS
15,(N5"gl6

L2A
t2B.

15.t1459r6 6.7r4i67

NEPRESENTEI) BY

Fund brhnce b/ftrrd
l3 6.724367

SurAlur/Ilcficit for the yeer t32ts4e
2,747,ffi|

Prioryerr adjurtmenB
l4 1"t97J54

I\[ET POSmON
ls-ll.ls.Ot6

ICPAK Nurnber:5S82



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDT)CHAIA IGAMBA NGOMBE CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

STATEMENT OT CASHTLOW
Rcceipts for opereting income 201u2019 2017-2018
Transfen from CDF Board I r00,908,621 43,405,172
Gher Reccipts 3

Totrl rcceipts t00,gm,62I 43,405,172
Peymcnts

Compensation of Employees 4 2,839,352 2,gl4,uL
Use ofgoods and services 5

9,499,579
2,159,991

Transfers to Other Government Units 6 27,500,000 24,goo,w
Othcr grants and tansfcrs 7 45,t97,429 10,793,399
OtherPalmenr 9 7,560,715
Totr.I payrrcntr

92,587,073 40,657,377
Total f,ccdpfs lc*r Total pe;rnocntr

8,321,549 2,747,961
A{irubdfor

Outstandiqgimfst ll
Retention Payable t2A
Gratuity Pryable t28
hior year a{usfnents t4 1,89735,
I{etA4iufinentr

Net cest f,ow from opcretiug ectivitics 832t54e 4,95,215

CASHFLOW FROM II\TVESTING ACTNITIES

hocecds fom Sale ofAssets 2

Acquisition ofAsscs 8

Nctcarh flotrr ft'orn Invating Actiyiticr 8321,549 4,645215

NET INCREASE IN CASH AiYI} CASH
EQUWALENT t32t5,49 4,6/15J15

Cuh end crsh equivalcnt et BEGIIT{NING of the yeer 13

6,724367
Cerh rnd crth equlvalent et El\lD of the year 10A 15,045916

The accounting policies
financiel

tund

79 and, sgned by:

notes to these financial statements form an integralpart of
IGAMBA NGOMBE Constituency financial

the
wele

S.
a

Name:dgnes

t-

j

t

Name:
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Ix. SIGNIT'ICANTACCOUNTINGPOLICIES

The principle accounttng policies ad,opted in the preparution of these financial statements are set out
below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accountingfor; a) receivables that include imprests and salary advances andb)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adoptedhavebeen consistently appliedto allthe years presented.

2. Reporting Entity

The financial staternents are for the NGCDF-CHUKA IGAMBA NGOMBE Constituency. The financial
statements enconlpass the reportingentity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shiiiings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen corisistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognizedin the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bankand notified to
the receiving entity.
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SIGNIIICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and, loans from multi lateral and bilateraldevelopment partners.

Grants and'loans shall.be-rec ognized in the books of accounts when cash is received. cash isconsidered as received when a payment advice is received by the rec,iprententity or by thebeneficiary.

In case of grant/.loan in kind, such grants are recor ded upon receiptof the grant item andupon determination of the value.rhidate of the transactioiis thc vaiue date indicated on thepayment advice. A similar recognition criteria is applied, for loans receiyed in the form of adirectpayment.

Duringtheyear ended,.3oth June ZoTSrthere were no instances of non-co mpliancewith termsandconditions which have resultedincancellation of external urrirLr""'lou,.,r.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from clisposal ofassets and sale of tender docuruents. These are recogni zrd in the finincial statements the timeassociated cash is received,

b) Recognition of payrnents
The Entity recognises all payntents when the event occurs and the related.cash has actually been paid,out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognizedin theperiod when the compensation is paid.

Use of Goods and Seryices
Goods and services are recognized'.aspayments in the period when the goodts/services arepaid fot. Such expenses, if iot paid, diriig the period, where goods/ seii[., ,.. consumed,shallbe disclosed as pending biils.

Acquisition of Fixed Assets
'fhe payment on acquisitior of pro p.erty plant and, equipment items is not capitalizecl. The costof acquisiti on and proceecls from disposul of th.r. lt nir u," treated, as payments and receiptsitems respectively. where an asset is acquired, in a non-exchange irJnsaction for nil ornominal considerati on and the fair value of the asset can be reliably established , a contratransaction is recorded as receipt and as a payntent.

A fixed asset register is maintained by each public entify and a summary provided forpurposes of consolidation. This summary is disclosed ui un unnexu.e-to the financial.statements,

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CI{UKA IGAMtsA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2079
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POTICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts andpayments both as receipts
and as payments in equal and opposite amountsl otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks atthe end of thefinancialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendered or accounted for at the end of the financial year are
treated as rrceivables. This is in recognition of the governm ent practice where the imprest payments
are reco1nized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held onbehalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
Sovernmentpractice of retaining a portion of contracteci services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities atthe end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum' or'off-balance' items to provide a
senseof theoveralTnetcashpositionof theEntity attheendof theyear. When thependingbillsare
finally settled, such payments are included in the Statement of Receipts andPayments in the year in
which the payments are made.

10. UnutilizedFund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances arc, available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075.
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SIGNIFICANT ACCOUNTING POLICIES

11.. Budget
The budget is developed on a 

^comparable accounting basis (cash basis except for imprest and.deposits, which are accounted for oi an accrual.basrs)rthe same accounts classific ationbasis, andfor the same period as the financialstatements. rtte oriiiiitbudgetiii ippr-ii"aby parliament on
June 2olg for the period lstJuly 2ol| to-3oJh June zIorc as riquired by'Law and there was one
f.uPPlementary-adjustment to the original budg;t during tt 

" 
y"ui. lncluiedin the acljustments arethe unutllized funds.

A comparison of the actual perf ormance against the comparable budget for the financial year underreview hasbeenincluded in the financial Jtatements.

12. ComparativeFigures
Where. ne-cessary, c^omparative figures for the previous financial year have been amended. orreconfigured to conform to the required,changes in presentation.

73. Subsequent Events
There havebeen no events subsequentJg.,t!. financialyear end with a significant impacton thefinancial statements for the yea, eided,30thJune 2019. " -'-

14. Errors
Material pri-or penod errors shall be corrected retrospectively in the first set of financialstatementsauthorized for issue after their discovery by: i. restat,ig tl',; iomparativeamounts for prior period(s)presented in which the error.occyryed,; oi ii. lrthe eiror occuiredbefore the earlicsi prior periodpresented, r.estating the opening balances of assets, liabilities and, netasse*/equity for the earliestprior period presented

During the yeat, errors that have been correc ted are clisclosed under note 14 explaining the natureand amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. specific informationwith regards torelated party transactioni is incruded in the disclosure il;;. 

'

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports a4d Financial Statements
For the year ended June 30,2019

x. NOTES TO THE PINANCIAL SIATEMENT

ffi '}:*q,[ffi ;f ffi :ffffil*ffiiii'{ih1,ffiT.IRANSFERS.T

l-- iBgM,OTHER]GOVERNM
ffi

I

Description 2018-2019 2017-2018

Kshs Kshs
ArE NO. 85s784 7 s,500,000
AtE NO.896810 2 37,9 772
AIE NO BOO63L2 7 46,909,621.70
ArE NO 8042989 2 10,000,000.00
AtE NO 8006267 3 17,000,000.00
AIE NO 4 15,000,000.00

AIE NO 5 12,000,000.00

TOTAL

Descrifiion

too,gog,62L

2018-20L9

43,405,172

2017-2018

Kshs Kshs
Receipts from the Sale
of Buildings

Receipts from the Sale
Plant Machinery and
Equipment

Receipts from the Sale
of office and general
equipment

Description

Total

2018-2019 2017-20L8

Kshs Kshs
lnterest Received

Rents

Sale of tender
documents

Other Receipts Not
Classified Elsewhere

Total

Dercri 20L8-2019 2017-20t8
Kshs Kshs

Receipts from the Sale
of Vehicles and
Transport Equipment

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITTIENCY
Reports and Financial Statements
For the ended June 3 2019

Basic wages of
contractual employees 2,54O,369

2,814,O41
Basic wages of casual
labor

Personal allowances
paid as part of satary

House allowance

Transport allowance
Leave allowance
Other personnel

ents

employer contribution
to NSSF

298,984
gratuity - Paid

-Accrued

Other personnel
ents

Total 2,939,352 2,gt4,o4L

2C18-2019

Kshs

2017-2018

Kshs

Utilities, supplies and
services

118,210.00 5,040
Office rent

Communication,
supplies and services

20.00
Domestic travel and
subsistence

10s,000.00
Printing, advertising a nd
information supplies &.
services

772,840.00
Rentals of produced
assets

Training expenses
534,500.00

ex nses

Other commitee

2,3 00
Commitee allowance

900.00 7,769,457
Hospitality supplies a nd
services

lnsurance costs

Specialised materials
and services

25
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2019
Office and general
supplies and services

600,000.00
Fuel ,oil & lubricants 450,000.00
Other operating

ses

Routine maintenance -
vehicles and other
transport equipment

293,170.00
Bank charges

39,238.00 5,390
Total

ffi_ffi.ffi
9,499,579 2,t5g,ggt

Descriptbn 2018-2019 2017-2018
Kshs Kshs

Transfers to National
Government entities

li

Transfers to primary
schools (see attached

13,500,000 18,700,000

Transfers to tertiary
institutions (see

attached list)

attached

Transfers to secondary
schools (see attached

Transfers to health
institutions (see

6,000,000 4,200,000

8,000,000 2,000,000

TOTAI 27,500,000 24,gOO,OOO

20L8-2019 2017-20L8

Kshs (shs
Bursa -Secondary

500 4,655,555
Bursary -Tertiary, cats 17,305,400 1,598,800
Bursary-Special NHtF

Mocks & CAT

watgr/Sewers

Agriculture (Markets)

Electricity projects

Security
000 2,150,000

Roads

Sports 2,439,720
Environment

2,180,809 7,529,034
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2019

Emergency Projects
(specify) 3,500,000 850,000
Development -

factories/stadiums

ICT Hubs

Total
45,197.429 10,783,399

Non Financial Assets
iEspifji;rfl0"s,KiEffi$;

2018-20t9 20L7-2018
ffiffiffi

Kshs Kshs

Purchase of Buildings

Construction of
Buildings
Refurbishment of
Buildings

Purchase of Vehicles

Purchase of Bicycles &
Motorcycles

Overharrl of Vehicles

Purchase of Office
furniture and fittings

Purchase of computers

,printers and other lT
equipments

Purchase of photocopier

Purchase of other office
equipments

Acquisition of Land

Total

20L8-20t9 20L7-20t'8
Kshs Kshs

STRATEGIC PLAN 3.060,715

ICT Hub 4,500,000

TOTAL 7.560.715

Name of Bank Account Number 2018-2019 20L7-20t8
Kshs (30/6/20le) Kshs (30/6/2018)

Fomily bonk L5,O45,9L6 6,724,367
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NATIONAL GOVERNMENT CONSTIT'AENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the ended June 20t9

Total 15 6,724,367

20L8-20L9 20t7-20t.8
Itshs (30/6/2018) Kshs 1301612077l

Location 1

Location 2

Location 3

Other receipts (specify)

Total

eochlProvide cosh count certificates

Nome of Ofiicer Date imprest
taken

Amount Token Amount Token
Balance

(30/6/2018)
Kshs Kshs Kshs

Name of Officer
dd/mm/vy

Nome of Officer

Name of Officer
dd/mm/w

dd/mn

Name of Officer
dd/mm/yy

Name of Officer
ad/mm/yy

Nome of Officer
dd/mm/vv

Total

2Ot8-2019 
l 2017-20L8

Supplier/Contractor PV No.

TOTAT

20t,8-20t9 2017 -20L8
NAME 1

NAME 2
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CHUKA IGAMBA NGOMBE CONSTITUENCY
Reports and Financial Statements
For the r ended June 3 2019

)

NAME 3

NAME 4
Total

H

2078-20L9 2017 -2078
KshslUlTlz0LTl Kshs ltl/7lzo1;ol

Family Bonk 6,724,367 2,079,152

Cash in hand

lmprest

Total 6,724,367

vide short explanotions os necessaryl

2018- 2019 20t7 -20L9
Kshs Kshs

Bank accounts
1,997,354

Cash in hand

lmprest

Total
1,897,354

20t8- 2019 20L7 -20t8
Kshs Kshs

Construction of
build
Construction of civil
works

Supply of goods

Supply of services

TOTAT

20t8-20t9 20!7 -20L8
Kshs Kshs

Senior management

Middle management
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NATIOIWL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(\ND (NGCDF) -CHUKA IGAMBA NGOMBE CONSTITUENCY - \-

Reports and Financial $tatements
For the ended June 30, 2019

UnionisablC employees

Others (specify)

20L8-2017 20t7 -2018
Kshs Kshs

Compensatlon of employees
7,834,761

Use ofgoods and services
1,644.281

Amounts due to other
Government entities (see
attached list) 25,100,00

Amounts dr,re to other grants
and other transfers (see
attached list) 37,319,977

Acquisition of assets L,272,759
Others (specify) 8,916,312

2018-20t9 2017 -20t8
Kshs Kshs

PMC account Balances (see attached list)
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