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RAILWAY DEWLOPMEN'T LEW FUND (HOLDING ACCOUNT)

Reports and Financial Statements

For the Year ended June 30, 2021,

1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information
Railway Devolopmont Levy Fund was set up on 5th July 2013' by Gazotto supplement No' 99'

The regulations may be sited as customs and exercise (Railway Development Levy Fund)

Regulations 2013. The Fund consists of:

1. The proceeds of Railway Development Levy charges under Section I l7A of the customs

and excisc Act
2, Grants or donations rnade to the fund and

3. Any income generated from the proceeds of the fund

Prooeeds from foreign borrowings (A'I'A)

The key objeotive and purpose of the Funa ,nut be to provide funds for the construction of the

standard Gauge Railway network in order to facilitate the transportation of goods'

The prinoipal aotivity/mandate of tl're Fund is to provide funds for the construction of the

Standard Gauge Railway network in order to faoilitate the transportation of goods'

c) Fund Administration Committee

The offioer administering rhe Fund is the principar Secretary responsible for matters relating to

b) PrinciPal Activities

transport.

Names Title Key ualification

Dr. Julius Muia Primcipal SecretarY -
National TreasurY

Qualified In charge of National

Treasury )

Mr Solomon

Kitungu

Principal SecretarY'

Transport

Qualified ln charge ofTransPort

Prof. Paul Maringa Principal SecretarY-

Infi'astructure
Qualified In charge of infrastructure

Mr. Philip Mainga Managing Director-

Kenya RailwaYs

Corporation

Qualified Kenya

Corporation

Railways
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Reports and Financial Statements
For the year ended June 30, 2021.

d) Management

Fund Manager/ Administrator Mr. Solomon Kitungu

Fund Co ordinator

Fund Accountant Priscilla Karanja

e) Fiduciary Oversight arrangements

The Fiduciary oversight during the year rested with the Budget hnplementation Committee,

the Public Accounts Cornrnittee of the National Assernbly and the Development Partners.

f) Registered Offices
The fund headquarters offices are:

Transcom Building
P.O. BOX 30007-00100

Upper hill
Nairobi, Kenya

g) Fund Contacts
The following are the fuurd contacts

Telephone: (254) 20 3381 I I

E-mail : ps@transport. go.ke

Website : www.trzursport. go.ke

h) Fund Bankers
Central Bank of Kenya

Haile Selassie AvenuE

P.O. BOX 60000
City Square 00200

Nairobi, Kenya.

i) Independent Auditors
Auditor General

Office of The Auditor General

Anrriversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

I

Dr. Duncan G Hunda2

3
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Repor6 and Financial Statements
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j) Princlpal Legal Adviser
The Atlorney General

State Law Offroo

Haramboe Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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Reports and Financial Statements
F'or the year ended June 30,2021,

2. tr'UND ADMINISTR.ATION COMMITTEE
Names Title designation Key qualification Responsibilities
Dr. Julius Muia Principal Secretary -

National Treasury
Qualified In oharge of Nuional

Treasury (Chairperson)
Mr.

Kitungu
Solomon Principal Secretary-

Transport
Qualified In charge ofTransport

Prof. PaulMaringa Principal Secretary-

Infrastructure
Qualified In charge of infrastructure

Mr. Philip Mainga Managing Director-

Kenya Railways

Corporation

Qual fied Kenya

Corporation

Railways
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RAILWAY DEWLOPMEATT LEVY FUND (HOLDING ACCOUNT)

Reports and Financial Statements

For the year ended June 30t, 2021,

3. STATEMENT OF I'ERFORMANCE AGAINST FUND'S PREDETERMINED

OBJECTIVES
Most of the sot targets as rshown in the table below were achieved especially in Supply and

Installation of facilities, locomotives, rolling stook, scanrler and land acquisition, construction of

Nairobi ICD & Access roads, Naivasha lCD. However, realization of set targets for the

implementation of the SGR Unified Security System and was affected by delays in procurement

process.

I(ey Performance

Indicators

PLANNED
TARGET

ACI{IEVED
TARGET

Remarks

Programme Key Output
2020121 2020121

RAILWAY DEVELOPMENI' LtrVY FUND

OF

T,HE SCR. PtlrASE

l PROJECT

Supply and

Installatiott of
facilities.
Locomotives and

Rolling stock

100 100

There were suPPlY changes

to the supply of RMG cranes

and Reach stackers but this

was achieved during the Year

and items inspected and

aocepted. However, PaYment

is due.

No. Paymerrt for

ICD Enrbakasi

Scanners

6 6

Six (6) Scanners were

installed in Mombasa and

Nairobi ICD to helP scan

containers. PaYments were

made during the Year

Acqusition of East

Africa Portlarrd

Land

100 100

This was eved as KR
acquired EAPCC 900 Acres

ofLand for enhancing

conventional cargo freight

from Mombasa.KR is still

paying Portland in quarterlY

instalments and transfer of
title deeds to KRC will be

leted upon full

% Snrvey and
'f ilting of SGR

Phase 1 Land

100 50

KR Professional Consultant

are still undertaking titling
of the SGRPhase I Corridor

to issue KR with documents

of title.

% Conrpletion of
Nairobi ICD &.

Access Roads

r00 100
The ICD and Access Roads

are complete

DELIVBRI' OF

THg:SCR PHASE
2A PROJECT

6lPage



RAILWAY DEWLOPMENT LEVY FI]ND (HOLDING ACCOUNT)
Reports and Financial Statements
For the year ended June 30 ,2021.

o/o Completion of
Land Acquisition

r00 100

This was achicved as KR
acquired the whole coridor
and availed vacant

to the Contragbr

% Completion of
CivilWorks

100 100

This was aohicved as the

Project was completed by the

Contractor and

commissioned in October
2019

% Implementaion

of the SGR Unified
Security System

50 0

This was not echieved as the
procurement process was on-
going

Purchase of
Security Vehicles

l3 7

The Corporation purchased 7

Double Cab pickups to

monitor the SGR Corridor

Payment of Escrow

Deposits as per

Escrow Agreement

100 0

Govcrnment rms granted an

immunity period by Exim
Bank of China until
December 2021 when

deposit requirement will
resume

;S.miS{cflvrity
Kimuka Water

Project in Ngong
Area

Already commissioned and

handed over to the

community

7lP age



RAILWAY DEWLOPMENT LEW FUND (HOLDING ACCOANT)

Reports and Financial Stat'ements

For the year ended June 30, 202t,

4. MANAGEMENT TEAM
As per The customs and Exr:ise (Railway Development Levy Fund) Regulations, 2013, thoro is

an Advisory Committee that oversee the management of the Fund, The Comrnittee consist of;

(a) the principal Secretary responsible for n:atters relating to finance who is the chairperson;

(b) the Principal Secretary responsible for, matters relating to transport;

(c) the Principal Secretary responsible for matters' relating to infrastructure; and

ia; tn, Manaling director ol'the l(enya Railways Corporation appointed under section 5 of the

Kenya Railways Corporation Act, Cap.397 '

The functions of the Advisory Committee are as follows;

(a) to review and approve the annual work programmes and cost estimates; and

(b) to oversee the management of the Fund and advise the Cabinet Secretary generally on the

operations of the Fund.

The members who served during the FY2020l2l arc:

Names Title designation qualification Responsibilities

Dr. Julius Muia Prirrcipal SecretarY -
National TreasurY

Qualified In oharge of National

Treasury (ChairPerson)

Mr Solomon

Kitungu

Principal SecretarY'

Transport

Qualified In oharge of TransPort

Prof. Paul Maringa Prirrcipal SecretarY-

lnfrastructure

Qualified In charge of infrastruoture

Mr. Philip Mainga Managing Director-

Kenya RailwaYs

Corporation

Qualified Kenya

Corporation

Railways

SlPage



RAILWAY DEVELOPMENT LEW FAND @OLDING ACCOANT)
Reports and Financial Statements
For the year ended June 30, 2021.

5. REPORT OF THE F'UND ADMINISTRATOR
Economic Overview
A year and a half since the onset of the COVID-I9 pandemic, the global economy is poised to

stage its most robust post-recession recovery in 80 years in 2021. But the rebound is expected to

be uneven across countries, as major economies look set to register strong growth even as many

developing economies lag. Global growth is expected to accelerateto 5.6%o this year, largelyon

the strength in major economies such as the United States and China. While growth for almost

every region of the world has been revised upward for202l, many continue to grapple with the

effects of the COVID-l9 pandemic and what is likely to be its long shadow. Despite this year's

pickup, the level of global GDP in 2021 is expected to be 3.ZYo below pre-pandemic projections,

and per capita GDP arnong many emerging market and developing economies is anticipated to

remain below pre-COVID-19 peaks for an extended period. As the pandemic continues to flare,

it will shape the path of global'economic activity.

The Kenyan economy, however, recorded reduced activities due to restrictions placed by

Governments and private decisions. The uncertainty in the post-pandemic landscape and policies

has slowed investment, and concerns on the viability of the global value chains and the course of
the pandemic have weighed on international trade and tourism.

Impact of COVID-l9 onr Rail Transport in Kenya

The irnpact of COVID-I9 in the rail seotor has been rnainly two fold. On freight volumes, the

performance has largely lbeen affected by the general slunnp in the world economy arising from
suppressed production and consumption. Maritime operations have been affected due to limited
availability of cargo at the port of Mombasa due to closure of rnajor Ports in China, USA and

Europe as well as restrictions in crossing boarders in the regional markets. Further, the levels of
efficiencies in operations have been negatively aff'ected as a result of the various containment

measures including material alteration in working hours. Despite the effects of the pandcmic

being experienced in the year 2020-2021,the Railway sector rallied to perform better than the
previous year improving total tonnages of freight cargo haule dby 25% from 4 million tons in
2019-2020 to 5 million tc,ns owing to the increased movement of conventional cargo.

Review of the Fund's Performance

The Holding Account received Kshs. 29.10 billion during the financial year 202012021

comparing Kshs.23.52 billion received in the previous year. The funds were received from the
Kenya Revenue Authority as the appointed cullector of the revenue for the Fund.
During the year ended il0th June 2)zl,l(shs 24.05 billion was transferred from the Holding
Acccount to the Railway Development Levy Fund. This compares to Kshsl8.98 billion
transferred during the previous financial year.

9l['age
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RAILWAY DEWLOPMB:NT LEW FUND (HOLDING ACCOUNT)

Reports and Financial Statements
f,'or the year ended June 30, 2021.

As at 30th June 2021, the Holcling Account had a cumulative balance of Kshs 15.00 billion

compared to the balance Kshs. 9.96 billion as at 30th June 2020, The fund is held in the holding

bank aocount at Central Bank of Kenya,

SGR Phase I ; Mombasa-Nairobi Section

The project was commissioned on 3l't May,2017 by H.E The Presidont Uhuru Kenyatta upon

completion. It was in two compononts, the first Component, Civil works is 100% complete, save

for the access roads from the Ernbakasi Inland Container Depot (ICD) and relooation of public

institutions affected by the project which are still on-going.

The second oomponent ol'Phase One was the supply and installation of facilities, locomotives

and rolling stock for the Mombasa - Nairobi Standard Gauge Railway Project. The

Communication, Signaling and Electricity (CSE) works are also 100% complete. It is currently

operational with three (3) pairs of passenger services running from both directions (up and down)

and eight (8) pairs offreight trains.

SGR Phase 2A; Nairobi'- Naivasha Section

The SGR Phase 2A is an extension of the Mombasa - Nairobi. The Project was commissioned in

Ootober 2019 by H,E The president Uhuru and is under operations with both freight and

passenger service.

Relocation of Schools and Public Utilities.

The relocation had an estimated cost of Kshs. 1.8 Billion. The construction of the Mombasa -
Nairobi Standard Gauge Railway Project (Phase I SGR) affected a total of 25 public institutions:

12 primary schools, 8 secondary schools, one special school, one health center, one forest

station, one prison building and one building for meat training institute. The summary bf the

progress: -

i. Twenty two (22) Contracts have been awarded and signed'

ii. Fifteen (15) of the'lwenty two (22) projects have been substantially completed and

handed over to the managements of the respective institutions.

iii. Six (6) out of the 22 projects are ongoing, at various stages of construction.

iv. Works in Mwarndudu Secondary School did not start as the contractor could not be given

possession of sitr:. This is due to land ownership dispute that arose just before the

scheduled site handover date. KR has been following up with relevant agencies to have

this issue resolvecl.

l0lPage



RAILWAY DEVELOPM.ENT LEW FUND (HOLDING ACCOUNT)
Reports and Financial Statements
For the year ended June 30, 2021.

Procurement procr:ss fbr three (3) institutions has been initiated. These are Voi Prisons,

Kenya Forest Service. I(ibwezi and I(errya Meat Training College.

SGR Phase I - Land acquisition

The corridor has been accluired 100% but payments arc72o/o complete. A total of Ksh.2l Billion
out of the total amount advised by NLC of I(shs. 28.9 Billion towards Phase I for compensation

of Project Affected Persons (PAPs) has been transferred to National Land Cornmission (NLC).

RDLF Committee will continue to facilitate payments through NLC based on a replenishment

basis. The Government acquired 900 acres from East Africa Portland Cement Co. Ltd at Athi
River earmarked for dev,3lep6snt of bulk terminal and transshipment facilities. The purchase

price was Kshs. 5.2 Billion, so far Kshs. 3.95 Billion has been paid and the remainder Kshs. 1.25

Billion is expected to be paid in FY202ll22 at Kshs. 250 Million per quarter. There is also the

cadastral survey, vesting and registration of corridor, spatial n"raster plans development and

monumentation along thr: Phase I corridor v.,hich is on-going. This has entailed field work

survey, referencing acquired data and subn'rission to Director of survey data for checking and

authentication.

SGR Phase 2A Land accluisition

A total of Ksh.l7.7 Billion has been paid out from the fund to National La4{Ccimmission (NLC)

out of the total amount aclvised by NI-C of Kshs. 20.2 Billion towards Phase 2 for oompensation

of Project Affected Persons (PAPs), leaving a balance of Kshs.2.5 Billion which relates to land

with ownership disputes. The SGR Phase 2,A' Project affected 2 Public Institutions which are to

be relocated with an estinrated cost of Kshs. 77 Million.

Standard Gauge Railways Operations

The operations of the Standard Gauge Railway (SGR) for Mornbasa - Nairobi and Nairobi -
Naivasha sections were launched in May 2017 and October 2019 respectively. However, pre-
operations cost that required Government fr.rncling were not availed and this has led to huge

pending bills to the operator. 'fhe purpose of the RDLF fund was recently amended to include

funding of Standard Gauge Railway operations. It is in view of this and to ensure continuity of
the SGR operations without interruption tlrat the Fund supports the operations and Maintenance

of SGR. I(enya Railwayri is in the process of taking over SGI{ operations with effect from lst
June, 2022. The total payment to the SGR Operator out of the RDLF was Kshs

18,602,586,015.00 as of ii0tl'June 2021.

v
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RAILWAY DEWLOPMETVT LEW FUND (HOLDING ACCOUNT)

Reports and
X'or the year

Financial Statements
ended June 3l), 2021.

The Funds Future Outlook

Having funded the rnajor infrastructure that is the SGR Phase 1 and 2A, and as the Government

seeks for financing of SGR Phase 28 and 2C to Kisumu and Malaba, the fund will focus on the

Optimizing the Operations and maintenance of SGR, funding the Complementary infrastructure

such as linkages and access to SGR, and acquisition of additional assets for effective

operationalization of SGR.

Conclusion

The global economy and geopotitical context continue to be uncertain in the wake of the

COVID-19 pandemic. The outlook for the transport sector is promising as the world adapts to the

pandemic including globalmass vaccination and normalization of various containment measures'

The leading rrono*ig5 have stabilized leading to growing normalcy espeoially in the freight and

logistios aotivities.

The railway sector is exper:ted to play a key role in the post covid -19 recovery strategy through

the provision of cost effective, efficient and safe mode of mass transport across the East Africa

region and therefore the Funds will continue to be utilized with the aim of reducing the cost of

doing business and improving railway transportation oompetitiveness'

s,

Dr. (Eng) Joseph Njoroge(CBS)
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RAILWAY DEWLOPM,ENT LEVY FUND (HOLDING ACCOUNT)

Reports and Financial Statements
For the year ended June 30,2021,

6. CORPORATE GOVERNANCE STATEMENT
The Railway Development Levy Fund ("the fund") was established under the Customs and

Excise (Raifway Devilop,ment Levy Fund) Regulations,2013 published vide Legal Notice No.

ll8 of jth July,20l3. Thr: regulations were made pursuant to the enactment of the Finance Act,

2013 which introduced Section 1l7A to the Customs and Excise Act (CAP.472).

According to Regulations, there is established a con:mittee to be known as the Advisory

Committee which consist of-
o the Principal lsecretary responsible for matters relating to finance who shall be the

chairperson;
o the Principal Secretary responsible for matters relating to transport;

o the Principal Secretary responsible for matters relating to infrastructure; and

o the ,r,unuging director of the Kenya Railways Corporation appointed under section 5

of the Kenya l(ailways Corporation Act.

The functions of the Advisory Committee are-

(a) to review and approve the annual work programmes and cost estimates; and

(b) to oversee the management of the Fund and advise the Cabinet Secretary generally on the

operations of the l?und.

The expenditure of the Fund shall be on the basis of, and limited to, the annual work

programmes and cost estimates which shall be submitted to the Advisory Committee for

ipproval before the beginrning of the financial year to which they relate,

Any revision of the apprc,ved expenditure or expenditure outside the work programme and cost

estimates shall not be irnplemented or incurred unless tl'rey have been approved by the Advisory
Cornmittee.

All receipts, savings and accruals of the Fund and the balance of the Fund at the close of each

financial year, shall be. rr:tained for the purpose for which the Fun"l is established.

The existing government financial and procurement regulations shall apply in the administration

of the Fund.

The officer administering the Fund is responsible tbr supervising and controlling the

administration of the Fund. The National Treasury and the Ministry of Transport, Infrastructure,
I{ousing, Urban Development and Public Works mouitors the application of the Railway
Development Levy Funcl resources including resources approved fbr operations of the standard

gauge railway line.

13ll'jage:
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RAILWAY DEWLOPMENT LEW FUND (HOLDING ACCOUNT)
Reports and Financial Statements
X'or the year ended June 30, 2021.

7. MANAGEMENT DISCUSSION AND ANAIYSIS
The Railway Development Levy Fund was establishod in July 2013 to cater for Standard Gauge

Railway construction and recently its purpose was amended to add the operations. Below is a

summary of the fund as at:]0tlt June, 2021 ;

FUND STATUS IN FY2O2O/2]

The Holding Account received Kshs. 29.10 billion during the financial year 202012021

comparing Kshs.23.52 billion received in the previous year, The funds were received from the

Kenya Revenue Authority as the appointed collector of the revet'lue for the Fund.

During the year ended 30tl' June 2021, Kshs 24,05 billion was transferred from the Holding

Acccount to the Railway Dlevelopment Levy Fund. This compares to Kshsl8.98 billion

transferred during the previous financial year.

As at 30e lune 2021, the Ftolding Account had a cumulative balance of Kshs I 5 '00 billion

compared to the balance K.shs. 9.96 billion as at 30th June 2020. The fund is held in the holding

bank aooount at Central Bank of Kenya.,

The objective and purpose of tl're Fund is to provide funds for the construction of a standard

gauge railways network and its operations in order to facilitate the transportation of goods. All

the payments done during the year were towards this objective'

The Fund complied with statr"rtory requirements pertaining to the transactions undertaken.

The Fund's Commitments are made after confirming availability of funds henco not likely to

have material arrears.
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RAILWAY DEVELOPMENT LEW FUND (HOLDING ACCOUNT)
Reports and Financial Statements
For the year ended June 30, 2021,

8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

From inception, the Standard Gauge Railway (SGR) Project has integrated the idea of building a

community of shared future into the construction and operation process by improving the railway

industrial chain, building a long-lasting high-quality railway that provides safe, comfortable and efficient

passenger and freight transportation. tl'u.rs fulfilling the development needs in Kenya.

The SGR line currently traverses l3 counties all cornprising a diverse population owing to the various

communities living along the route. These communities have created a hospitable environment most

especially for the on-site construction tearn which has been working diligently to ensure that all phases of

the SGR Project are compteted in recorcl time. Therefore, there was need to take keen interest on the

welfare and needs of the community,

I(R through the Contractor implemented a number of social and economic development activities in close

cooperation with the designated site section and branch offices throughout the SGR corridor. In Phase 2,{

of the Project, these activilies have been encompassed under the CCCC Initiative: 'Imarlka na SGR'

campaign whose main objective is to ensure that the SGR Project not only brings forth a revolutionary

lneans of transport but also provides a platform for addressing the needs and interests of the general

public.

Opportunity

The Contractor offices are located on-site in remote areas therefore the personnel get a first -hand account

of the daily experiences of the local comrrrnnities. Through these experiel'lces. the personnel are able to

identifu potential development activities, with the help of the residents. that can be carried out to ensure

that the standards of living are raised hence promoting a cordial relationship between the contractor and

the community witlt whom they share resources.

Some of the predominant isisues encountered include, but are not lirnited to:

l. Inadequate water supply

2.Lack of suitable access/feeder roads

3, Dilapidated housing and learning institutions

4. Severe drought arrd food shortage
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Research

KR and the contraotor built reriable liaison mechanisms with all rocal governments and opinion leaders

forming committees that are used to disserninate infomation from the contractor to the community and

vice versa. T'ese committee:; are preclominantly made up of representatives frorn the diverse local

communities which incrude crriefs. cou,cils of Erders, school chairmen, school Boards of Management'

the clergy, a select number of ;youth among others'

some of the research findings are also submitted by reporters and correspondents from the media who are

based within the locality who have daily interaction with the residents. Since the rnedia in I(enya is used

as a voice for public opinion, the community addresses the issues they would wish to be looked into and

the media acts as a channel to transmit these messages to the contractor' Apart from ideas related to

community development activities, the media also helps the section offices avert crises by alerting the

managementincaseofissuestlrataredeemedtocauseissuesinthelong-runifnotaddressed.

The committees make suggestions on the most viable development projects that should be carried out

within their locarity the, technical personnel from the sectio, offices carry out preliminary investigations

on the proposed activity to ensure that it is not only feasibre br-rt also beneficial to trre general community

and not onlY a select rninoritY"

The process involves both prirnary ancl secondary research carried out in the communities because the

personnel rely on both existirrg information about the locality as well as canying out further

investigations to get first-hand account of the sitr,ration on the ground which could have changed in the

recent times due to a number of factors. Ail these factors to be co'sidered generally also determine the

approach taken during the planning and execution phase'

Planning & Selection Criteria

In order to ensure uniformity ancl balance in the irnptementation process' there is a set general criterion

used when selecting dcvelopment projects to be undertaken' The criteria is as follows:

Each Section office is allocated a certain amoLrnt of annual funding to cater for community development

activities aside frorn the furrding received for the project works' To ensure that the budget is not depleted

before the objective has been achieved or the needs are acldressecl fully, there is a set general criterion

used when selecting development projects to be unclertaken' The criteria are as follows:
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RAILWAY DEWLOPMEIVT LEVY FUND (HOLDING ACCOUNT)
Reports and Financial Statements
For the year ended June 30, 2021.

1. Proximity to the intended SGR route

Most of our SOCIAL WELFARE development projects are carried out in areas that are in close proximity

to the intended SGR route. This ensures that the positive construction irnpact of the SGR Project is felt by

the residents in terms ofthe benefits brought about by the presence ofthe infrastructure project in their

community, T[is prioritization also ensures that the SGR bordering communities are the greatest

benefrciaries of any developmrent activities initiated by the contractor.

2. Expertise

Before undertaking a developrnerrt project, it is irnportant to understand the industry and scope of works

during the construction and operation phases so as not to fall short ofthe expectations' Ifthe type of

work recommended is r.rot wit6in our pool of expertise, the Contractor reaches out to locally established

professionals in that particular field for further assistance in the planning and implementation phases.

3. Overall cost

The Contractor also makes sure that the development activity mttst be attainable within the available

budget. This is achieved through doing preliminary groundwork and research about the cost and resources

to be used from suppliers and service providers, then coming up with an estimated budget. More often

than not, most of these community developrnent activities do not exceed the available budget since most

of the machinery, labor and raw materials are readily available on site.

4. Feasibility

A comprehensive feasibility study is also done at the particular area where the development project is to

be effected. This includes but is not limited to the tirne taken to uudertake the project as well as the

manpower and machinery needed, the overall environmental conditions of the area so as to make sure that

the activity does not cause an:/ environmental hazards, as well as ensuring that the community set to

benefit is in agreement that the activity should be carried out and in that particular area. During this stage,

KR also makes sure that if a priece of land is required, then the necessary land acquisition processes are

followed diligently to ensure that the exercise is carried out smoothly.

5. Benefit to the community

KR and the Contractor are cot'r'luritted to being guardians of the oommunity where all activities caried out

by any of the site oft'rces have a direct positive impact on the wider Kenyan communities. Thus, when

canying out any development activities, it is of great inrportartce to etnbark on a project that will not only
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benefit a select group of people but an integrated community. Therefore, most of the community

development activities are implemented in central looations where the general public can easily gain

access to the servicos offered. This also shows the ooihmunity that the company has their best interests at

heart and that we are willing to work with all of them and share the benefits that come with the sGR

Projeot construction.

Scope

The social welfare activities implemented under the "Imarika na SGR" campaign largely address issues

affecting a majority of the comrnunities living along the sGR Phase 2A corridor. while some of the few

community development projects targeting a small population are not mentioned, below is table

containing details of the most predominant social welfare activities that were successfully carried out in

light with this camPaign:
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Intorventlon Background BcneEts

l. Wster supply
of watct for corunrutitiss

wnter sh([tage

As fr.om July 20ltl, Ennli Moclel Hospital has beert one ofthc beneficiaries whoso opsrrtiona havo

resume(l to ttll s$,ing aftcr Sectiou ? donated 210,000 liter tanks with a water boozer rcgularly flling

the taltks with water

'[hc tBsidB[ts iu E[rali ar'e also beneficiaries with Sectioll ? sotting up a 10,00G'liter tat* h the

center where residents Bst free clean rvatsr for lheir daily use'

Section ? stepperl i|l to offor o rernporary sohrtiou to the water crisis facing residents in Enrali ss a

t.esult of the ulhnlflnageurent of thc body respotrsible for the provision of wator to tho ccnmunily.

Section 2 arc iu the plocess of constnlcthg two w8ter rolervoirs rvith o total oaproity of, 1600 oubio

ureters iD Kiruuka aroa, Knjindo County to collect spring watel whose source is the SGR Ngong

trunel. Kirnrrkn has bcen lacirrg a severe water shortage iu tho recont dayr wth roridod having to

firrd olternotir.s trloslrs to acquira this basic uocessity. Once tappod hr fio rcscnOirr, th! Comty

cover:rment of Kajindo is expectod to irnplernent tho distribulion of thir waler to itr rogilonts,

Fronr the begiuuirg of the SGR Phase 2A conshuction, scstior 2, seotion 3 8nd Scction 4 hsw

establishecl n cornrnon wnter collectioll point for the conlnrtlnity where residents got euflbd with

clcan rvateL on a regulat basis fionr n watel boozcr.

On wlious occasions sinco the colstl tlction ol the SGR Phase 2A begau, Section 3 and Section 4

havc nlso dr.illed boreholes in Mai Mahiu and Narmurcltn lvhere the residelts f€tch clean watcr for

tlrc dnilv use.

In Mny 2018, Sedion 4 dug n tolnpornty w6ter hough supplied by rain weter for the paiaalists in

the conunrulity to sewe ths cattlc.

2. Road ropairs

Il.epairing dilapklate<l acccss roads

that are comnrouly used bY the

cottrtttttttities

Throughout ths construction of tho SGR Phass 2A, Section l, Seotion 3, Soction 4 6nd S.ction 5

have cnuied out nurnber of rmd remhs within corrrrmuritv-

Thcse activitics also irtclude dtrst rcduclion by rogrrlatly sprhrkling rvater on thc rosds to cut
respitatory health rclatsd issues irt the cotrunuuity.

3. Bridge oonstructiou

Constnrctior of nll-rveatlter bridges

that are usod by rnotor vehicles tlnd

the cotnntttttity

ln April 2018, Sectior I consllllcted a moderll Bll'lveather bridgo that motor vehiclo8 snd the

courmuuity use in plooe of a plo-existiug bridge rvhich highly irnpossable durhg thc rainy rason.

4. School relovations

Corrstruct new classrooms nnd

relovolion of pre-cxistitlg

classroolns irt selcct schools

2016, Section 6 oorNtructed 3 olassrooms and an adrnirtistration block for Ereteti Primary Sohool

Srsrvn.

Itr the enrly slitgcs of constntctiolr of ths SGR Phase 2A irr 2016, Sectbn 4 construct8d 3

classroonrs I'or AIC Kitct Christian Acndemy iu MniMalritrNarok Rmd.
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April 201 8, s.ection 2 arxl sectbn 4 proviled rmdem houing urits as an ahnrative o the

fur sBttlers living abng tlE SGR conilor routc.
corrllor

Provision of alternative hotsing lbr

settlen living abng tlrc SGI{ PluseHowing

the constnrtion of tlp SGR Phase 2A, Section 3 tns rcgularly domrcd bod watsr ard

equiprEnt to Namurrcha Primrry Sohool'

2 donated food, rvater and statiorrry to Oloitip Prirary School

ln .tuly 201 8, Section 6 donated stationery ard sporting rmterial to Ereteti Prtrnry school

donated statiorcry to pupils ftomAICSGR Head.lrme

Doratbrc

Donation of food. stationery,

sporting equiprrcnt etc. to rrcedy

npmbers ofthe connnturitY arrl

schools

whoseSchool busNarnurcluftom Prinnryfor3Section pupils20 8, tronsportproviledJuly
schoolto anfrom tnp,edrcatiorultlEir0n backwater waynsubrerged

rtEto B3servbesand4Section prol.Ipt repairMnrchIn 20 8, er'rcrggrcy responseproviled
lhetraffca snarlthc abngupseosoncmcka catrsmgMahiltMai thatroRd during rainydeveloped

Proviling ernergency trtr*port and

e\acuation services lvhen need

arlses

7. Rfscw activiths

flillwillshared 0qupthotlibrary tlry020 Section connnuity8, begnn corlstnEtingAr8tst
forSchool administrationEnbulbttlbctbre over Prirnryandbooks lirnfiure lunding

tlP ardserveto studentstlle n Prirmry Secotdary
IE expectedIbrarycomplete,.the

thethc sffiourdilE envirorls.adultrvell0s as popuhtiongerreral

E. Btuldiryad
equipping librarbs

Soction I is in tlr Process of
a comrrurity shared

in Embulbul Prirnary School
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9. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a Public Fund shall prepare financial statements for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the Furnd is respottsible for the preparation and presentation of the Fund's
financial statements, which give a true and fair view of the state of affairs of the Fund for and as at
theend of the financial yearended on June 30,202L This responsibility includes: (i)rnaintaining
adequate financial managelrent arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper aocounting records, which disclose with
reasonable accuracy at an1, time the financial position of the fund; (iii)Designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from rnaterial misstatements, whether due to error or
fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting
policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which
have been prepared r.rsing appropriate accounting policies supported by reasonable and prudent
judgernents and estimates. in conforrnity with lnternational Public Sector Accounting Standards
(IPSAS), and in the manner required by the PFM Act, 2012 .The Adrninistrator of the Fund is of
the opinion that the Fund's financial statements give a true and fair view of the state of Fund,s
transactions during the finarrcial year ended June 30, 2021, and of the Fund's financial position as
at that date.

The Administrator further confirm the cornpleteness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund's financial statements as well as
the adequacy of the systems of internal financial control.
In preparing the financial statements, the Administrator of the Fund has assessed the Fund,s ability
to continue as a going concern and disclosed, as applicable, matters relating to the use of going
concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concern for at least the next twelve months from the date of this statement.
Approval of the financial sitatements
The Fund b financial statements were apploved by the Fund Aclninistrator on 20th December
2021andsigned:

a

Dr. Joseph K Njorogr:(CBs)
Fund Administrator

21 ll'age



Telephone: +254-(zo) j2140oo

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h anc' ing AccounIa biI i4'

HEADqUARTERS
Anniversary Towers

/Vlonrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON RAILWAY DEVELOPMENT LEVY FUND
(HOLD|NG ACCOUNT) FOR THE YEAR ENDED 30 JUNE, 2021 STATE
DEPARTMENT FOR TRANSPORT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Railway Development Levy
Fund (Holding Account) set out on pages 23 to 37, which comprise the statement of
financial position as at 30 June, 2021, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison

Report of the Auditor-General on Railway Development Levy Fund (Holding Account) for the year ended
30 June, 202 I - State Department for Transport



of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Railway Development Levy Fund (Holding Account) as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Customs and Excise (Railway Development Levy Fund) Regulations,2013 and the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Railway Development Levy Fund (Holding
Account) Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Railway Development Levy Fund (Holding Account) for the year ended
30 June, 2021 - State Departmentfor Transport
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on Railway Development Levy Fund (Holding Account) for the year ended
30 June, 2021 - State Departmentfor Transport
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Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Report of the Auditor-General on Railway Development Levy Fund (Holding Account) for the year ended
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a materia! uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

08 March, 2022

Report of the Auditor-General on Railway Development Levy Fund (Holding Account) for the year ended
30 June, 202 I - State Department for Transport
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11. FINANCIAL STATEMENTS
II.ISTATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

JUNE 2021,

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 20s December

2021and signed by:

0Lw
Administrator of the Fund

Dr. (Eng) Joseph K Njoroge(CBS)

23 lPage

frna e""{ltunt.
Prisci llaKaranj a (CPA)
ICPAK Member No

Revenue
12.l 29,103,516,287 23,528,463,126Receipts from Kenya Revenue Authority

29,103,516,287 23,528,463,126Total Revenue

Itrxpenses

18,980,686,81012.2 24,055,500,825Transfer to Railway Development Levy Fund(Operation

account)

24,055,500,825 18,980,686,810Total expenses

41547,776,3155,048,015,462Surplus(deficit) for the period



i RAILWAYDEWLqPMENTLEwFUND(H0LDINGACCoaNT)
Reports and
For the year

Financial Statements
ended June 30,2021

11.2 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

The accounting polioies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 20th December

2021 and signed bY:

#
Administrator of the Fund

Dr. (Eng) Joseph K Njoroge(CBS)

Fund

Prisoilla Karanja (CPA)

ICPAK Member No.

Assets

Current assets

9,960,182,474I 5,008,1 97,936
12.3Cash and oash equivalents

919601182,47415,008n197,936
Total assets

5,412,406,1599,960,182,474
Revolving Fund

4,547,776,3155,048,015,462Accumulated surplus

9,9601182,47415,008,197,936
Total net assets and liabilities

24lPuge
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ll.3STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

The entity financial statenlents were approved on 20tl' December 2021and signed by:

) G,
ofthe Fund

Dr. (Eng) Joseph K Njoroge(CBS)

25lPoge

Fund ecco\frani
Prisci I laKaranj a (CPA)

ICPAK Member No.

r' Q"

Balance as at I July 201!) 5,412,406,159
Surplus/(deficit) for the period

5,412,406,159

4,547,776,315 4,547,776,315
Funds received during the year

Revaluation gain

Balance as at 30 June 2020 9,960,182,474 9,9ffir192r474

Balance as at 1 July 2020 9,960.182,474 9,960,192,474

Surplus/(deficit) for the period 5,048,015,462 5,049,015,462
Funds received during the year

Revaluation gain

Balance as at 30 June 2021 15,008,197,936 15,0081197,936



RAIL\VAY DEWLOPMENT LEW FUND (HOLDING ACCOaNT)

Reports and Financial Stotements
For the vear ended June 30,2021

11.4STATEMENT OF CASH FLOWS FOR TIIE YEAR ENDED 30 JUNE 2021

The entity financial statements were approved on 20th December 2021 and signed by:

Adrninistrator of Fund

Dr. (Eng) Joseph K Njoroge(CBS)

26lPoge

Fund

P risci llaKaranja (CPA)

ICPAK Member No.

Cash flows from operating activities

23,528,463,12629,103,516,287

t2.lReceipts from KenYa Revenue A

23,528,463,12629,1$3,516,287
Total Receipts

Payments

18,980,686,81124,055,500,825
12.2

account)

Fund(Operationto Railway Developnrent LevY

18,980,686181124,055,500,825Total
4,547,776A155,048,015,462Net cash llows from activities

Cash flows from activities
activitiesinvestininflowscash usedNet

Cash flows from financing activities

Net cash flows used ln activities

.41547,776i155,048,0 151462
Net increase(decrease) in caslt and cash equivalents

5,412,406,15912.3 9,960,782,4742020YULI JatcashandCash equivalentt;
9,9601182147415,008,197,93612.3at 30 JUNE 2021Cash and cash
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a

t RAIL\VAY DEWLOPMENT LEVY FUND (HOLDTNS ACCOANT)
Reports and Flnancial Statements
For the

/
ended June 2021.

11.6SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of cornpliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currenoy of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.
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I
RAILWAY DEVELOPMENT LEW FUND (HOLDING ACCOANT)
Reports and Financial Statemants
For the vear ended Junc 30.2021.

STGNIFICAI\T ACCOTTNTING POLICIES (CONTINUED)

c) Early adoption of standards
The entity did not early - adopt any new or amended standards in yeat 2020

3. Revenue recognition

i) Revenue from non-exchange transaetions

Transfers from other government entities

Revenues from non-exchange transactions witlt other government entities are measured at fair

value and reoognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free fronr conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Interest income

Interest inoome is accrued using the effective yield method. The effective yield discounts

estimated future cash reoeipts through the expeoted life of the financial asset to that asset's

net carrying arnount. Thr: rnethocl applies this yield to the principal outstanding to determine

interest income each period. The Fund did not have Interest Income for the year under

review.

4. Budget information

The original budget for FY 2O20l2O2l was approved by Parliarnent. Subsequent revisions or

additional appropriatiolls were made to the approved br.rdget in acoordance with specific

approvals from the appropriate authorities. The aclclitional appropriations are added to the

original budget by the errtity upon receiving the respective approvals in order to conclude the

final budget. Accordlngly, the Fund recorded additional appropriations of kshs

22,415,313,281 in the F'Y 2O2Ol2O2l budget foltowing Parliamentary approval.

The entity,s budget is prepared on a different basis to the actual income and expenditure

disclosed in thE financiill statements. The financial staternents are prepared on accrual basis

using a classification basecl on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were

recast from the accrual basis to the cash basis and reclassified by presentatiotl to be on the

same basis as the approved buclget. A comparison of lrudget and actual amouttts, prepared on

a comparable basis to the approved budget, is then presented in the statement of comparison

ofbudget and actual amounts.
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RAILWAY DEVEL
Financiarl Statements

ODI}IENT LEW FUND (HOLDING ACCOaNT)Reports and
n'or the year ended 30,2021.June
2. Proyisions

Provisions are recognized when the Entity has a present obrigation (regar or conshuctive) as aresult of a past event., it is probable that an outflow of resbenefits or service potr:ntiar wilr be ,.quir.d to settre ,,r;il.*::[;t;H"H[fiJ:$H;can be rnade of the amount of the obligaiion.
where the Entity expec:ts some or all of a provisiorr to be reirnbursed, for exampre, under an

HllJ,ff$Ji:"Ji.,1Ti,J'i:ll,lf'""'t is recognized as a separare asset oniy when the

ilT:lrT;.;:'r1-,":,anv 
provisiou is presented in the statement of financiar performance

Continpent liabilities
The Entity does not reccrgnize a contingent liability, but discloses details of any contingenciesirr the notes to the fina,cial state,erris, unless ihe possibil,tv or an outflow of resourcesembodying economic benefits or service potential is remote.

Contlngent assets
The Entity does not recognize a contingent asset but discloses details of a possible assetwhose existence is contingent o, the occurrence or non-occurfence of one or more uncertainfuture events not wholly withi, the control of the Entity i, the notes to the financialstatements' conti'gent assets are assessed conti,ually ,o' .nru," that developments areappropriately reflectecl irr tlte financial statenrents. If it has become virtualy certain that aninflow of economic benefits or service potential wilr arise and the asset,s value can bemeasured reliably' the ass;et ancl the related revenue u." ,..ounired in the fina'ciar statementsof the period in which the change occurs.

The F,nd has no contingr:nt Asset /riability fbr trre year under review.

3. Changes in accounting policies antl estimates

The Fund recognizes the r:lfects of changes. in accounting poricy retrospectivery. The effects
;lrt::ffi| 

in accounti,s policv a'e aiptiea pro.p".tii.i, ii ..r.oroective apprication is

4. Foreign currency transactions

Transactions in foreign cul'rencies are initially accounted for at the ruri,g rate of exchange onthe date of the transactiol:' Tracle credito,ls or debtors crenominatecr in foreign currency arereported at the statemerrt olllinancial positiorrreporting date by apprying the exchange rate onthat date' Exchange differences uririrg rro,, the settrernent of creditors, or from trreieportingof creditors at rates differ'e't tlon t[or. at which they were initially recorded during the

33lt,uge



a
RAILWAY DEVELOPMENT LEW FAND HOLDING ACCOUNT)
Reports and Flnancial Statements
X'or the year ended Junr:30,2021.
period, are recognized asi income or expenses in the period in which they arise. This is not

applicable for the year under roview

5. Related parties

The Fund regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

Fund Managers and Fund Accountant.

6, Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, Bank account balances include amounts

held at the Central Bank of Kenya at the end of the financial year.

7. Comparative figlures

Where necessary comparative figures for thc previous financial year have been amended or

reconfigured to conform to the required changes in presentatiotl.

8. Events after the, reporting period

There were no material adjusting and non- adjusting events after the reporting period.

9. Ultimate and Holding EntitY

The entity is a Fund established by the Customs and Exercise Act Cap 472Legal notice No

I 18.

10. Currency

The financial statements are presented in Kenya Shillings (KShs)'
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RAILWAY DEYELOPMENT LEI/Y FAND HOLDING ACCOANT)
Reporh and Financial Statements
For the vear ended June 30. 2021.
lz.NOTES TO THE IIINANCIAL STATEMENTS
t2.

(The Revenue is from the

of the Customs and Exercise

from Revenuc Authority

proceeds of Railway Development Levy
Act).

charged under Section I 7A

l2.2Transfers to Railrvay Development Levy Fund (operations Account)

The following is the breakdown of the lirnds transferred from the Holding Account to the
Operational Account of the Railway Development Levy Fund following approval from
Railway Developrrerrt Levy Fund Advisory Cornrnittee:

12.3Cnsh and cash uivalents

Quarter I 6,016,930,901 5,67r8d[$o
Quarter 2 7,084,914,721 5,97t,654382
Quarter 3 '1,638,962,94t 6,479,931943
Quarter 4 8,362,E07,924 5,400,013p71
Total 29rl03r5l612g7 23,52E,46926

Quater 1 10,580,230.105 10,590.230.105
Quater 2 I
Quater 3 1t.282.067,556 2,292,067,556 9s9.423.086
Quater 4 I 1,193,203,164 I I,193.203,164 I 7
Total 24,055,500,925 24,055,500.925 18,980,6Sf911

Central Bank of Kenya ,A/c No. I 000426g 1E 15,009,197,936
9,960,192,474

and cash equivalentsTotal cash
15,009,I97,936

9,96011921471
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RAILWAY DEVELOPMENT LEW F(LND (HOLDTNG ACCOANT)
Reporh and Financial Statements
For the ended Junre 30.2021.
Detailed analysis of the cash and oash equivalents are as follows:

a) Current account

Central Bank of Kenya
A/c No. 1000426818

I 5,008, I 97,936
9,960,182,474

Grrnd totel 15,008,197,936
91960r182r474
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RAILWAY DEVEI,OPMENT LEW FAND (HOLDTNG ACCOANT)Reports and Flnanciel Statements
For the endedl June 30.2021.
l3 PROGRESS

RECOMMEND
ON FOLLOW UP OT PRIOR YEAR AUDITOR'SATIONS

The following is the summaly of issues raised by the external auditor, and managementcomments that were provided to the auditor. we have nominated focal persons to resolve thevarious issues as shown below with the associated time frame within which we expect theissues to be resolved.

Basis for
Qualified
Opinion

Discreprancy in
Receipts

Balance
Explained Project

Coordinator/A coountant
Resolved

Principal

,)0

Fund Ad r

?r *J .!'{ ) tiutr f a"r"fDate
Date

371['ttge
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RAILWAY5 DEVELOPIIAENT LEVY FUND - HOLDINO ACCOUNT F.O.30

REPUBLIC OF KENYA

BANK RECONdTUTATION
A9 AT 3OTH trUNE 2O2T

I certlfy thot I hove verlfled the Bunk boloncc in the cosh Book with the bonk Stote|nsht ond thot

thc obovc reconclllotionis correct.

I cerflfy thot t hove verlflcd the Bqnk boloncc in the cosh Book wlth thc bonk stotemcnt ond thot

tho obovc rcconclllotlonls corr?ct.

si6;latura

SlEnoturo.",,,.

,^rr,,,.i1#12t

oorr...,,,..s1.{61s

::lb)
Renconcrrod ti,",.,...,,!}.11*t'.'....,,....,""'

vrr$rsd 8y.....,...,,..,,.SIP'J"

bonk stotementBoloncs os

ln not in Stotement

ln ond not

Add
rn ond not c<r:ihbook

in coshbook no'l'

15.008.197.916.0r

l!, ooE,l97,916.0l



Payr,lENTI

P^yr,lENT IN CASH 800r NOT IN B^NK

IN B^NX sTATEA4ENT NOT TN cAsH BooK

TECEIPTS tN B^Nr ST^TEA4ENT NOT rN CASI{ BOOr

RECEIPTg IN CISH BOOK NOT TN B^NK STATEA{ENT

DATE

Ar,lOUtlT

TOTALS NIL

)

D^TE

AA{OUN7

TOTALS NIt

DATE

TOTALC NIL

^AAOUNT

TOTALS
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REPUBLIC OF KENYA.

Dotel 3oth JUM, e0z1

Report of the Boord of Sunvay on the Cosh ond Bank Bolances of B.A[E...€IATF_.QEE|,..f.A.R
IRdl#P*mf os ot the closE of businoss on 30ff trune, Z02l
The Boord, conslstlng of (Names and Official Tttles)
Nome (s) JACKSON ONDARA.., .,..........,.......Chatrmon.

Noma (s )WCTOR 6ITONOA. ,,.......Membcr.

Noma(s) VERO{XCA OATHI;GT. .....rlrtremben.

Assembled ot the cqsh office of stotc Dcpcntment of Tr"onspor.t at -..,..,-,,.,. (time) on ths
1SrH WLy 2021 qnd the followtng cosh wos produced:-

Mtas
Sllvcr

Copper

Chcgues (cs per the details on reverse)

Xt wos observed thot chogues omounting to 5h. .......,,.,....NXL ..Cts ..........,,.,,1\1fL..,,,,....

hod been on hqnd fon more thon 14 doys prior to the dotc of the survey.
The cosh consistg of Eost Africon currency ond does not contoln ony demonetized coin or notag.

The cosh Book reflEcted the following bolonces os at the close of business on the
iloft June, ?fl?J.
Csch mhond sh. NIL
Bonk Bolonces Sh. 18,@8,197,986.01

15,,04fl.1e?B3E.9I

The Bonk Certl f I cote Bq lonces s howed Sh .l.?..gg.g* L?L,.?g S..cts. g.l,

Stondiry to the crEdlt of the occount on 12th...[fllry-...?9.?.1.

The differencc, between this figure ond the Bonk Bolonce os shown by the Cosh Book ls occounted
for in the Bonk Reconciliotion StotemEnt (F.O.30) ottoched.

Chofrmon.

ML.
NIt,
NIt
NIt,
.W

sh
sh

sh
sh

5H

"-.l

D"tul*Hh.)g.*>r

#,w;h
tlAembers Of thc Boord.

Vtt,{op. hrlsNhA
\/ffi0or,urollv 6rqtr*li({W ','J,Cgu

F.O.tt
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FY l TRIAL BALANCE

FUND BALANCE B/F
RECEIPTS

RECEIPTS

FROM KRA

QUARTER 1 5,016,930,901
2 7,084,814,72L

QUARTER 3 7,638,962,947
QUARTER 4 8,362,807,924

PAYMENTS

TRANSFER TO

OPERATIONS

ACCOUNT

QUI\RTER 1 10,590,230,105
QUARTER 2

QUARTER 3 2,282,067,556
QUARTER 4 11,193,203,164
FUND BALANCE C/F 15,009,197,935

TOTALS 39,053,698,761 39,063,698,761

S!GN
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July 16, sosl

CERTIFICATE OF BAIANCES
Customer:
Balance
Date:

IAIURENCE RSUERIA
AUTHORISED SIGNATORY
BANKIN6 SERVICES DIVISION

122552

12-Jul-21

HORN OF AFRICA GATEWAY DEV PR.SDOT

STATE DEPARTMENT FOR, TRANSPOR

5 355,554.95

E NASIEKU (Ms)
AUTHORISED SIGNATORY
BANKING SERVICES DTVISION

. .. )

l',i ttl

Asoount No Account Name Currencv,

1000209879 DEV-STATE DEPARTMENT FOR TRANSPORT KES 81,571.00

1000209968 REC-STATE DEPT. FOR TRANSPORT 1,051,371.40

1000212551 DEP-STATE DEPT. FOR TRANSPORT

1000215879 THE RAIL$UA\/ DEV LEVY FUND OPERATION KE5

KES8 RAILIUAY DE\/. LEVY FUND- HOLDING ACC

1000484306 KES
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