
a7

REPUBLIC OF KENYA

OFFICE OF THE AUDTTOR-GENERAL

En ha nc i ng Acco u nte b i I i ty

ra l1 n9c

trI

lpeRutaMrN
I op KEI'IYa
I r,r s naql.

I(

.)
\ a2

REPORT

OF

THE AUDITOR.GENERAL

ON

MOMBASA WATER SUPPLY AND
SANITATION COMPANY LIMITED

FOR THE YEAR ENDED
30 JUNE,,2O2O

PAPERS LAID

DATE i8\ua\acea
TABLED BY .\trlL

COMMITTEE

CLERK AT THE TABLE G r--'iauou

t
(



o



\to\tB.ts.\ \1"\ I'F)t sI t,t,t.\' & s.,\\t't.\ t'lo\ ('o\ll,.tN\ l.l\ll'l't.l)

.llu ji tttli rrrtri\1r., Iurnt

ANN U,,\ I, R F] PORTS AN D F- I NANC IA L ST.\'IE }I T]N TS

FOR THE FINANCIAL YEAR ENDING
JUNE 30, 2020

Prepared in {ccorda]tce wilh the Accrual Bssis ofAccounting Method under lhe lnternational

Financirl Reporting Stsndsrds (IFRS)

I

I



L,l()IttBASA WAl'lill SI tl'1'l.l' & SANII AL I()N ('()MI'ANY l.IMl l tl.)
.4nnuul lleporls ancl l;inuncrul Statemants

lior tlrc ),eur encled .lunc 30, 2020
(.ONTENI'S

Corporate Inlbnnation

Board oi Directors

Management'fcam

Report of' the Directors

Report of thc Managing Director

Slatement of Directors' responsibilr ties

I ndependent auditor's report

Financial statements

Statement ol'Profit or Loss and other comprehensive income

Statemcnt of Financial Position

Statement of Casht'lows

Statement of Changes in Equity

Statement ol comparison oi Budget and Actual Amounts

Summary ol significant accounting pxrlicies

PA(;ES

l-2

l-.1

l0

:

6

7

Ir

9

il

l2

l3

ll

l5-16

Notes to the Financial Stalements t7-2.3



MOMBASA WATI|R SIII'PI,Y & SANII'A'|ION Co. 1.7'I)

Annual Reports and l;inanc'ial Stotements

l,'or lhe ycar ended June 30, 2020

('()RP()RA',I'E IN t'OR[rA'r'rON

Mombasa Water Supply and Sanitanon Company Limited was established under the Wster Act of 2002. This Act
has since been repealed and replaced by Water Act, 2016 which aligns the legal framework in Water Sector to the

Constin:tion of Kenya, 2010 where water services provision is a devolved function to the county govemment under
Schedule 4. The company was hcorporated in Kenya on l8th March,2Ol I and is licensed by Water Services

Regulatory Authority to distribute water 8nd provide sanitation services to residents of Mombasa County
At cabinet level, the company is represented by the Cabinet Secretary for Water & Sanitation and lmgation
for the generalpolicy and strategic direction of the sector.

Company Vision 'l'o be a Water Service Provider of repute

Company Mission To provide safe. reliable, affordable water and sewerage

services in an e{Iicient and viable manner to the residents

of Mombasa County
to residents of Mombasa County
Registered ofiice Mikindani Street. Off Nkrumah Road

P.O Box I 100 - 80100

Mombasa

Kenya

lndependent Auditors Auditor- General

Anniversary Towers, University Way

P.O Box 30084 - 00100, CPO
Nairobi

Principalbankers Equity Bank Limited
P.O.Box 84618 - 80100
Mombasa

Housing Finance Corporation
P.O. BOX 84839-80100
Moi Avenue Branch
Mombasa

Directorr
The directors who served the company durirg this period

l. J ustus Nyarandi Chairman

2. Atul Patel Director
3. Chnstine Ockotch Director
4. Anisa Salim Dtector
5. Faiza Bajaber Director
6. Asha Abdi Director
7. Muthoni Gathere Director
8. Anthony K. Njaramba Managing Director

ofaudit (July-19 to June-2O) were

Appointed on lst August 2018

Appointed on lst Feb 2020

Re-appointed on 3l st July 2018

Re-appointed on 3 I st July 2018

Re-appointed on 3 I st July 2018

Appointed on 3 I st July 2018
Appointed on 3 I st July 2018
Appointed in February 2019
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ItlOi,lR.4SA WAl lill S( il'1'1.Y & SANII A1'l()N ('O. l.7 l)
Annual llepttrls u,1d ltinunctul Stulemcnls

ltttr tht r endci .lune 30 2020

('()RP()RA'l'U lN F ()RlllA'I'l()N (lontinued......

Principal l,egal Advisers

I .The Attomey General

State Law OITicc

Harambee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya

2. Jacqueline Waihenya Maina & CO

Jubilee Insurance Building
Moi Avenue Mombasa

P. O Box 777-80100
Mombasa

('orporate Headquarters

Mombasa Water Supply & Sanitation Co [.td
P O Box I 100-80100

Mikindani Street Off Nkrumah Rd

MOMBASA, KENYA

(iorporate (lontacts

Telephone: (254) 04 l -22227 00

E-mai l. inlb@mombasawater.co. ke

Website: u,rvw. mombasarvater.co. ke
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MOMRASA tvAIr;R S(Jt't'Lr &:;ANftA't'lON ('O. t_',t'.t)

Annrol RtTxtrts and lifiancnl Stotements

lbr the \ear ended .lrnc 30. 202()

B().{RD ()t DtRU( TORS

Mr. Omae Nyarandi holds an MBA (Strategic Managemenl) from the Univenitv of
Nairobi. Certified Public Accountant (CPAK). Cenified Public Secretsn (CPSK)

and Chartered Institute of Purchasrng & Supply (MCIPS) $ith orer 28 \'ears

accumulaled experience in areas ofS{rategr'. Commercial. Procurement and

Frnance His expenence includes l2 \'eafi at KPA up to 2016 \ 'here among olhers.

CM Coeorale Serl'ices in charge ofStrategc Planning. Research. Marletrng.
Corporate Communrcation and lnformation Technologr depanment. Betu een

20I (F2018- he $as Principal Pann€r al Maritime Business & Economic Consullants

among other sen'ices in charge ofconsultanc\ in Strateg. Logistics & Finance He

is currentll the Executile Secrelan/ CEO-NCI-ICA ofthe Northem Corridor
Transit and Transpon Coordrnation Authon$ (NCTTCA), a reSional Int€r-
Go!emmental lnstitution composed ofsi\ (06) Menlber States of Burundi.
Democratic Republic ofCongo. Ken\a" R$and& Uganda and South Sudan

Director Catherine Muthoni Gatere was bom on 5th March 1963. She is a holder of
Bachelor of [,aus Degree (LLB Hons) from the Uni!'ersil)'ofNairobi. Diploma in
Lau'(Legal Pracuce from Kenya School ofLaN and Mssters ofLai\s (LL.M) from
lntemational Maritime Larv Inslilute, Malla. She possesses orer 25 years of vrork

experience as a Legal counsel. Senior Corporste Manager- an advocate ofthe High
Court of Kenr-& Commissioner for Oaths. Notarl Public and Certified Public

Secretan'.
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MOMRASA n Allitt :;tlt'PLy & SANt',IAI\ON ('O. 1.1r)

Ann al ReporA onll l.inan.ial Stote,nents

l,or tha yor antled .lunc 30. 2o2o

ITOARD OF I)lRll('TORS ( olltirued......

Direclor Faiza Bajaber was bom on 7th October 1972. She has a Bachelors

Degree from the Universig'ofNairobi. She \\'eilds orer 20 )rs ofsork
experience. She is cunentll the Project Development Manager at Travellers
Beach Hotel.

Mrs. Anisa Salim u.as bom on lSth October l9()3. She holds Diplomas in

Institutional Derelopment and Psrchologl. Counselling and Curdance from
Kenta Polllechnic Nairobr She is the Regional Human Resources Omcer-
Coast Region. a post she has held srnce the ]'ear 198.1

Ms Asha Abdi is curren y sen ing as the chief officer fmanc.e and economic

planning at the count\ govemment of Mombasa n'here she manages

revenue,plannrng, intemal audit, accoun(ing and procurement functions al lhe

coung' trer$ut]. She holds a bachelors degree in economics and she is

currenth concluding maslers in project planning and managemenl from the

unitersio.ofNarrobi. Ms Abdi has also undenalen adranced mansgement
programs for esecutives at Har"-ard school Boston . Lagos business school and

IESE buslness school Barcelona. Ms Abdi has over l0 )eaIs experience in

finance and banliing havrng rvorked in various capacities in equih'bank limited

and the count_\ govemment of isiolo where she sen ed as the counN executive
member lor finance and economic plannrng

(

Mr. Anthonl' Njaramba is the Managrng Direc(or and Secretary to the Board.

He is a currentb pusuing MBA and is graduate ofBachelors in Business

Management He has held ser eral Top management positons both in publoc

and Prirate Seclor. He is the immediate past NalionBl Chalrman for Counf'
Ministers Caucus and CEC lands. Housing, Agnculture and Fishenes

Mombasa Count\'. He also served as Nationa.l Vice Chairman of the Ken-va

Hotelkeepers Association of Kenta \rhich is the Umbrella body lor all Hotel rn

Ken"va \rhole he $'&s Group Oeneral Manager of Milelc Group of Hot€ls. He

hos over 20 r'ears e\perience in Managemenl having starled 8s Finance

Maneger $'ith Shell Limited
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MoMRASA IYAI'I|R S(/1'PI,Y & SANfI'A'I'ION ('O
Annual Rcporls and Finqncial Stalcmenls

[;or the year endc<l Jrue 30, 2020

MANAGEMENT

Lll )

I
Arthony Njaramba - Managing Director

-
a

Mr. Anthony Njaramba is the Managing Director. He uas appointed on

January 21,2019 replacing Mr Francrs Kombe who vacated the helm ofthe
compsny t. He is a cunently pursuing MBA and is graduate of Bachelors rn

Business Management. He has held several Top management positons both
in publoc and Private Sector. He is the immediate past National Chairman
for County Ministers Caucus and CEC lands, Housing. Agriculture and

Fisheries Mombasa County. He also served as National Vice Chairman of
the Kenya Hotelkeepers Association of Kenya whrch is the Umbrella body
for all Hotel in Kenya whole he was Group General Manager of Milele
Group of Hotels He has over 20 years expenence in Management having
staned as Finance Manager with Shell Limited

t
Trmothy Ngendo Mugo - General
Manager Egineering & Strategy

Eng Mugo is in charge of Engineering and Technical Operations of the
Company including management of water demand.

J
Mr. Emmanuel Cherop - Business

Operations Manager

Mr. Cherop is responsible for overall Business Development and Customer

Service Operations ofthe Company

(

I

Amos Dhadho Galole - General Manager
Human Capital and Administration

Mr. Cralole is responsible for overall Human Capital Development and

Administration Services of the Company

CPA Ndege Juma Collistant- Chief
Accountant

CPA Ndege is responsible for managing the financial operations, financial
accounting and reponing ofthe Company
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M( )lttRASA WAL litt St tPl',l.t' & sANlT AI'()N ('O. LLl)
Annual llcport.s anLl I,inanctal Statentents

l"or thc ycur enLlecl June 30, 2020

REI}ORI' OF- T'tI E DI R[(,'TORS

The directors presenl thet report together with the audited financial statements ofthe company for the year

ended lOth June 2020 which show the state ofaffairs of Mombasa Water Supply and Sanitation Company Limited

PRIN('I PA I- A("tIVII'I ES

The principal activity ofthe company is that ofdistnbuting water and providing sanitation services to the

residents of Mombasa County

FINANCIAL Rf,,SI"ILTS

Loss before taxation

Taxation charge

[.oss for the year transferred 1o retained eamings

DIVIDENDS

K3h.
( 120.548.40s)

Nit

( r20,548.405)

The direclors do not recommend the paynent ofany dividend in respect ofthe year 2020.

DIRECTORS
The members oithe Board who served during the year are shown on pages 3 - 4

AUDITORS

The Auditor General is responsible for the statutory audit of the company's financial statements in accordance

with secti 35 of Public Audit Act.20l5 and Public Finance Management Acl,20l2

(h rnl
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MOMRASA WATER SUPPLY & SANITATION CO. LTD
Annuol R.porrr snd Finoa.'ial Slatem.nls
For the yeor ended June f0, 2020

RI]PoRT OT' TlIE MANA(;INC DIRECTOR

RESULTS
ln tlrc lear urding 3fth Junc 2020 the comparn continucd makrng losscs aft,er posting a loss ofKES 120 Million

occasioned by'rcduction in $atcr purchascs from CWWDA. high Non Rcvenue Water rcsulting from old infarstructurc and

gcncral risc in cost ofbusrness opsration undcr harsh cnlironment ofCoVID-19 Pandemic

COMPANY'S STRATEGIC DIRECTION

Thc compan), has a Board of Directors appointcd on 3 ls Jul)'. 2018 that oversccs corporate governancc and offer

stratigic lcadcrship ofthc companl in providing uater aJd sanitation scrvicls to rcsidcnts of Mombasa Counq'. The

compar].has particularl) parbered $ith Dcvelopmcnt parmcrs, thc World Banh and Afiica Dcrclopmcnt Banli" AfD in

olcrhaul and rcplaccme ofold infrastructurc aimcd at rcducing incfficicrtc!'s in Non Revcnue Watcr. increasc watcr

supplt and ac.css to rcsrdorts. The compan;- is also rn ths proc,iss ofdcvcloping its 5-Ycar Stratcgic Plan (YR 2019-2024)

that will guide tts continucd provision of\\alcr and sanitation serviccs to mombasa Count]'as it secks to achicve the overall

goal of safe \ratcr to all

THE CHALLENGE

The COVID-19 Pandernic, cortinucd rcduction in uatcr volumes supplicd and incrcas€ in non rcvcnue walcr ard rising

coss ofoperations ronaincd thc biggcst challsues dunng this penod ofthc stratcgic plan. To address this. the company

has embarted on reoqgoaiatirg $ater suppl! balarcc $ ith C\ryWDA, srnart rnetcrirg and rcplaccmcot ard ovcrhaul of
ilfoastructurc to curb NRW

THE FUTURE

Although we are in a ncgativc position, I am glad to rcpon thar tlle futurc is bright We havc so far receivcd dcvclopmcnt

aid through thc World Bank aimed at improving thc financial position of thc companl . Wc havc initialed scveral $ater

suppl). improtement projocts The Board of Dircctors ard Mamgemsnt. tr)8c{her $ith World Banl Consultants arc

engagcd in Managcmort Turnaround Progranrc that rrill see th€ companl'plug irs budg* dcficit. attain solf-sustainabilit)

follou ing technological and infiastructural dcvcloprne , construction of additional $atcr sourccs and fight agains

NRW.Thcse lrill improvc $ater flo$s lo th€ Cou[t\ and substantially r€ducr lhc water problcrns cxpcrienc<i,

conscqucntll- improvinS thc rcvsnucs ofth€ utiliry.

APPRECIA'I-ION

Wc do not take for grantcd the support ofour customers $ho have continucd !o suppon our opcration through timelt
palmort ofthcir bitls To thc Managcmcnr and qnployees rvho stand with the companl'and offcr thctr labour tirclcssll, m1

rocrgnitioD of!,our effots is unconditionall!' honourpd. Mat llc not lose focus as ut rernah committed to changing the

fonunes of Water

-
Ant Njarimba
Mdnogng Dircc,or
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A4OMIIASA WAt',t:R St /t'pt.y & SANt7',Al',toN (',O. t.7 t)
Annuul llcgtrls und l;inunttul SlLttemcnts

b or lhc 14Juy enllsLl .lunc 30, 2020

s'1,\ I ll\lLYI ()l t)tRt..( t ()RS' ltl.sP()\stRll.t't lI,.s

Section 8 I of the Public Finance Management Act, 20 I 2 and Water Act 201 5 require the
Directors to prepare Financial Statements for each financial year that give a true and lair vtew
of the state of affairs of the Company as at the end of the financial year and of its operattng
results lbr that year. lt also requires the Directors to ensure that the Company keeps proper
accounting records rvhich disclose with reasonable accuracy at any time, the llnancial position
of the Company. The Directors are also responsible for safeguarding the assets of the
Company.

The Directors accept responsibility for the preparation and fair presenlation of Financial
Statemenls that are tiee liom material misstatement whether due to fraud or error. They also
accept responsibility for:

i) designing, implementing and maintaining intemal control relevant to the preparation and
fair presentation olthe Financial Statements;

ii) selecting and applying appropriale accounting policies; and

iii) making accounting estimates and judgements that are reasonable in the circumstances.

The Directors accept responsibilily fbr the Financial Stalements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conlormit-v with Intemational Financial Reporting Standards and the

requirements ol the Kenyan Companies Act. The Directors are of the opinion that the

Financral Statements give a true and fair view of the state of the financial affairs of the

Company as at 30th June 2020 and of its operating results for the year then ended. The
Directors further accept responsibility for the maintenance of accounting records which have

been relied upon in (he preparation of the Financial Statements. as rvell as on thc adequacy ol
thc syslems of intcrnal financial controls.

Nothing has come to the attenlion of the Directors to indicate thal the Company will not
remain a going concem for at least lhe next nvelve months from the date of this statement.

Approval of the financial statements

The Mombasa Water Supply and Sanitation Company Ltd financial statements were approved
by the Board on 2020 and signed on its behalfby

=

t

t{

( hair Director



Telephone: +254-(2o) l214ooo
E-mail: inf o@oagkenya.go.ke
website: www.oagkenya.go.ke
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OFFI<E OF THE AUOITOR.GENERAL

E n h u n c i n g A <'<' ou n t a h i I i t.r'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo loo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MOMBASA WATER SUPPLY AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mombasa Water Supply and
Sanitation Company Limited set out on pages 10 to 23, which comprise the statement of
financial position as at 30 June,2020, and the statement of profit or loss and other
comprehensive income, statement of cash flows, statement of changes in equity and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mombasa Water Supply and Sanitation Company
Limited as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Water Act, 2016, the Companies Act, 2015 and the Public Finance
Management Act,2012.

Basis for Qualified Opinion

1 . Presentation of the Financial Statements

The annual report and financial statements submitted for audit did not have the
chairman's statement, management discussion and analysis on operational and financial
performance of the Company, performance of the Company against predetermined
objectives, corporate governance statement and environmental and sustainability
reporting. Further, the progress on follow up of auditor's recommendations was omitted
from the financial statements.

Consequently, the financial statements do not comply fully with the financial reporting
guidelines issued by Public Sector Accounting Standards Board pursuant to the
requirements of Section "194(1) of the Public Finance Management AcL,2012.

Report of the Auditor-General on Mombasa ll/ater Suppll, und Sonitation Conpaq' Linited for lhe year ended
30 June, ?020



2. lnaccuracies of the Financial Statements

The financial statements for year ended 30 June, 2020 submitted for audit had the
following anomalies:

The statement of comparison of budget and actual amounts reflects net surplus for
the year of Kshs.39,571,009 while the re-casted figure is a loss of Kshs.64,256,327,
resulting into a difference of Kshs.1 03,827,336 which has not been explained or
reconciled.

Note 5 to the financial statements reflects a comparative balance of Kshs.44,269,844
for property, plant and equipment while the audited financial statements for the year
ended 30 June,2019 reflect Kshs.47,597,973, resulting into an unexplained and
unreconciled variance of Kshs.3,32B, 1 29.

3. Failure to Disclose Material Uncertainty Related to Going Concern

The statement of profit or loss and other comprehensive income reflects a loss before tax
of Kshs.120,548,405 (2019 - a loss of Kshs.78,986,653) which brought the Company's
accumulated loss to Kshs.2,062,438,655 as at 30 June, ZOZO (2019
Kshs.1,941,890,250). Further,thecurrenttiabilitiesofKshs.l,g33,l3T,sllexceededthe
current assets of Kshs.276,050,124 resulting into a negative working capital of
Kshs.1,657,087,387 as at 30 June,2020. The precarious financial position is an indication
of the existence of a material uncertainty on the company's ability to continue as a going
concern.

The financial statements have been prepared on a going concern basis on the
assumption that the Company will continue to receive financial support from the County
Government of Mombasa, its creditors and bankers. However, the material uncertainty in
relation to going concern and any mitigating measures put in place by the Company's
directors to reverse the undesirable precarious financial position have not been disclosed
in the financial statements.

4. Bank and Cash Balance

The statement of financial position reflects cash and cash equivalents of Kshs.37,OO7,106
as at 30 June, 2020 which as disclosed under Note 7 to the financial statements included
Kshs.5,866,494 for which supporting documents including certificate of bank balance,
bank statements and cash book were not provided for audit.

Further, bank reconciliation statements for six (6) bank accounts with a total balance of
Kshs.2,545,604 were not provided for audit.

Consequently, the accuracy, existence and completeness ofthe reported cash and cash
equivalents balance of Kshs.37,007,106 as at 30 June, 2020 could not be confirmed.

Repod of the Aud or-Generql on Mombasa llater Supply qnd Sanitarion Comporyr Linited lor the year ended
30 June, 2020
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5. Trade and Other Payables

The statement of financial position and Note 11 to the financial statements, reflect trade
and other payables balance of Kshs.1 ,933,137 ,511 . However, an aged analysis for the
payables was not provided for audit. Further, Kshs.l ,443,346,267 of the payables related
to debts owed to Coast Water Works Development Agency. Although supporting invoices
for the balance were provided for audit, the Agency's records indicated an outstanding
debt of Kshs.1,525,422,723 and thus, resulting in a variance of Kshs.82,076,456 which
has not been explained or reconciled.

Consequently, the accuracy, validity and completeness of the trade and other payables
balance of Kshs.1 ,933,'137,51 1 as at 30 June, 2020 could not be confirmed.

6. Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.239,043,018 which as disclosed at Note 9 to the financial statements, comprised
total receivables of Kshs.1 ,008,917 ,812 and a provision for bad debts amounting to
Kshs.769,874,795 or 760/o of total debtors. However, the Company's policy is to provide
for bad and doubtful debts at the rate of 25% of debtors.

Consequently, the accuracy, validity and full recoverability of the trade and other
receivables balance of Kshs.239,043,018 as at 30 June, 2020 could not be confirmed.

7. Share Capital

As previously reported, Mombasa Water Supply and Sanitation Company Limited was
incorporated on 18 March, 2011 to take over services of the defunct Mombasa Water and
Sewerage Company Limited which had an authorized share capital of Kshs.5,000,000.
However, the old Company was not liquidated and no shares had been transferred to the
new Company as at 30 June, 2020.

Further, out of the new Company's authorized share capital of 5000 ordinary shares of
Kshs.1000 each, only twelve (12) shares valued at Kshs.12,000 were allotted but not paid
for, leaving a balance of 4,988 shares un-allotted. Further, Note 2 the financial statements
reflects 5,012 ordinary shares of par value of Kshs.1000 each issued but not paid up and
twelve (12) ordinary shares of par value of Kshs.20 each, which is more than the
authorized ordinary shares of 5000. Further, the issued but not paid up share capital
amounting to Kshs.5,000,240 and described as amount due from shareholders is also
reflected as a non-current asset in the statement of financial position.

ln the circumstances, the accuracy and validity of the share capital balance of
Kshs.5,000,240 as 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mombasa Water Supply and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have

Report of the Auditor-General on Mombasa llater Supply and Sanitation Company Limited for the year ended
30 June, 2020
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fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

As reflected in the statement of comparison of budget and actual amounts, the Company
had a budgeted revenue of Kshs.1,081,506,776 for the year ended 30 June, 2020 but
collected Kshs.752,070,767 or 70ok of the budgeted amount, resulting into an
under-collection of Kshs.329,436,009 or 30o/o. Further, the Company had a total
expenditure budget of Kshs.1,266,311,508 whereas actual expenditure was
Kshs.872,6'19,172 or 690/o, resulting into an under-expenditure of Kshs.393,692,336 or
31% of the budgeted expenditure.

The revenue under-collection and the under-expenditure affected the planned activities
and may have impacted negatively on service delivery to the public.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of directors as required by the Companies Act, 2015, and the statement of the
directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
othenarise appears to be materially misstated. Based on the work I have performed on the
other information obtained prior to the date of this auditor's report, if I conclude that there
is material misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

Report of the Auditor-Cenerol on Mombasa llater Supply qnd Sanitation Company Linited for the year ended
30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unaccounted for Water

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2020 reflects water sales of Kshs.600,460,067. However, records provided for
audit review indicated that during the year under review, the Company purchased
11,022,337 cubic meters of water, out of which only 5,912,194 cubic meters ot 54o/o were
billed to customers at Kshs.600,460,067. The balance of 5,1'10,143 cubic meters or
approximately 46% of the total volume represented Unaccounted for Water (UFW).

Given the normal allowable loss of 25% or 2,755,584 cubic meters of water produced, the
UFW of 5,110,'143 cubic meters or 46ok may have resulted to a loss of 2,354,559 cubic
meters of water sales estimated at Kshs. 239,058,375 based on an estimated distribution
rate of Kshs.101 .53 per cubic meter.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in the use of public and water resources, which may negatively impact on
the Company's profitability and its ability to sustain services

2. Property, Plant and Equipment

Disclosed in Note 5(a) to the financial statements are various classes of property, plant
and equipment with a net book value of Kshs.1 1 8,018,456 as at 30 June, 2020. However,
the assets had not been tagged for ease of identification and verification.

Management had therefore not complied with Regulation 132(1) of Public Finance
Management (County Governments) Regulations, 2016 which requires the Accounting
Officer of a county government entity to take full responsibility and ensure that proper
control systems exist for assets and that preventative mechanisms are in place to
eliminate theft, security threats, losses, wastage and misuse and movement and
conditions of assets can be tracked.

3. Payroll Deductions

lncluded under Note 11 to the financial statements for the year ended 30 June, 2020 are
other payables (payroll payables) of Kshs.146,728,684, out of which an amount of
Kshs.'100,539,651 relate to unremitted and overdue pension deductions.

Report of the Auditor-General on Mombasa llater Supply and Sonilarion Company Limited lor the year ended
30 June, 2020
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This is contrary to Section 534(1) of the Retirement Benefits Authority Act,1997 which
requires an employer who has made deductions from the employees' emoluments to
remit to the scheme within fifteen (15) days.

4. Procurement of Goods and Services

During the year under review, Mombasa Water and Sanitation Co. Ltd procured goods
and services worth Kshs.61,046,344 out of which, an amount of Kshs.2,723,636 or 4.5%
of the total procurements related to contracts awarded to youth, women and persons with
disabilities under affirmative action. However, the procurements awarded to youth,
women and persons with disabilities was below the recommended threshold of 30%, as
per the Treasury Circular No. '112015 dated 15 January, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

Report of the Auditor-Ceneral on Mombasa Water Supply and Sanitation Company Linited for the year ended
30 June, 2020
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(iii) The Company's statement of financial position and statement profit or loss and other
comprehensive income are in agreement with books of account; and

Responsibilities of Directors and the Board of Directors

The Management are responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting
Standards(IFRS) and the Companies Act, 2015, and for maintaining effective internal
control as Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal control, risk management and overall
governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, mafters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

The Management are also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Company monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Mombosa ll/oter Supply and Sanitalion Companl, Limited for the year ended
30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk Management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. lf I conclude that a material
uncertainty exisls, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date

Report of the Auditor-Generql on Mombqsa llater Suppll' and Sanitation Company Linited for the year ended
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of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nan , CBS

Na irobi

08 February, 2022

Report of the Auditor-General on Mombaso Water Supply and Sqnilalion Company Limited for the year ended
30 June, 2020
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MOMBASA WAT'ER SUPPLY & SANITATION CO. LT'D

Annual Reports and Financial Statements

For the yeur ended June 30, 2020

2019

Kshs

Water Sales

Sewerage Sales

Cost of sales

2

2

600,460,067

l5t,379,514

(244,005,660)

572,631,256

133,272,528

(22s,669,200)l3

C)ther Income t4

507,833,921

231,186

480,234,584

634,191

TOTAL pBlrBlitrES

OPERATING EXPENSES
Operation and Maintenance

Staff Costs

Legal and Professional

Transport & Travelling

Drrectors Expenses

Advertising & Publicity

l5

It)

s08,065,I 07

62,086,829

85,493.158

384,601,278

t0,7 t3,7 52

25,515,746

3,6 r 8,800

2,1 68,01 8

54,415,931

480,868,775

38.229.521

85,147,801

368,164,592

5,89s,242

22,3s9,014

t,359,780

5,71 | ,486

32,987,992

17

Other Operating Expenses

18

t9

20

2l

22

TOTAL OPERATING EXPENSES 628.613.512 559,855,428

(78,986,653)PROFIT/ (LOSS) BEFORE TAXATION ( r20,s48,405)

Profiti(Loss) before tax (120,s48,40s) (78,986,6s3)

Balance Brought Forward 1,94 I.890,250) (1,862,903,s97)(

Loss Carried Forward

t0

(2.062.438,655) ( 1,94 l ,890,250)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSTVE INCOME
FOR THE YEAR ENDED 30 JI"INE 2O2O

2020

Notes Kshs

Gross Profit (Loss)

Administration Costs



?
MOMBASA WA'TT|R SI IPPLY & SANI'IATION Q). 1,1'I)
Annol Repons and l"inanciql Slatements
l;br thc yar erulcd June 30, 20)0
s1'ATt:MEN',r OF F|NANC|At. post'floN AS Al 30.llrNE 2020

N ote
2020
Kshs

2019

Kshs
(Restatcd)ASSETS

Noo-Current Assets
Property, plant and equipment
Inkngible asse8

Amount due from shareholders
Work in Progress plant & machinery-WSDp
Tolrl Non-Currcna Assetg

Currcnl Assats
Trade and other receivables

Cash and cash equivalent
Totel Currrnt Assetg

TO'TAL ASSETS

EOI,]ITY AND LIABILITIfS
Crpitil and Reserves

Ordrnary share capiml

Capital reserve

Retained eamings

Capital and Resenes

Non-Curcnt Lisbilities
WSDP toan
Sevice gratuity

Totd Non-Currtna Litbilitics

Currrnt Lirbiliti.s
Trade and other payab['s

Total Curr"rl Liabilitics

TOTAL EQUTTY AND LIABTLITTES

5(a)

5(b)
8

6

1t8,0t8,456
2,456,t54
5,000,240

44,269,844

3,328,129
5,000,240

02t7 317,321

t42,8t2,174 52.598.213

9 194,678,014
1

l0
t0

409,068
276 050.124 206,087.102

6t6.862,29E 256,685J ls

lt

NI ng Drrector

25E,159,733

l.9Jr.l37.5

r,glJ.r J75 r I

________!.8{g?.i2q_

Chief Accountant
Name: CPA Ndege Juma Collistant
ICPAK M.No: I 1499

5,000,240

485,003,469
( l.e4l.890,250)

39,428.05 r

J9,428,051

t,67t.t4t.805

l67l,r4JJ0s

258,685Jt5

Char e Board

2

4

J

5.000,240
485,003,469

(2,062,438,65s)

(r,57 2,'r3{.9t6)

241.584,920
10,574,8t3

The PPE Batances for Financia.l Year 2018/19 have been restated followng reclassihcation ofcomputer software
from general PPE class to intangible assets

]'he fi ial statements were by the Board on 2020 and srgned on is beha.lf

ai
I

I Name Anthony K. Njaramba Name J Nyarandi

239,043,018
37,007.106

( |,45 1.8E654 I )

I

I

of
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lvl( )lvl lt.,lsA W,4'l t;tt St ,1'1',., & SANILALION(-(). l.l l)
Annuul llcporls and l;inuncial Slutentents

l,or the yssv gnrlsd June 30, 2020

SI'ATEMENT OF' ('ASII FLOWS
f'or the year rnded June 30,2020

Cash flows from operating activities
( Loss) before income tax
Adjustments for:

Armotisation and Depreciation on property. plant

Opcreting loss before working capital chsnges
( lncrease) / decrease in:

Trade and other receivables

Increase /(decrease) in:

Trade and other payables

Non-Current Liabilities
Cash generated from operations
Tax Paid

Net cash (used in) operating activities

Crsh flows from investing sctivities
Work in Progrcss plant & machinery-WSDP
Purchase of PPF-

Net cash (used in) investing Nctivities

('ash flows from financing activities

Share Capital

Nct cash (used in) financing activities

Net (decreas€) in cash and cssh equivalents

('ash and cash equivalents at I st Julr"- l9

Cash and cash equivalents at f,0th June-20

( l 20.548.405 ) ( 78.986,65:i )

10.306.470 7.482.864
( I 10.241.9:i4) (7 r . s03.78e)

(4.1.364.984 ) 49. I te.20 I

261 .993.7 06 9.944.402

9,050,6862 18.73 I (r8I

126. | 18.469 (3.38e.500)

326. I 18.469 (3.:18e,500)

(217.3:i7.324)

(83. l 83, r07) ( 1.5 3 0.070 )

(300.520.432) (4.s30.070 )

?5 SqR Oi7 ( 7.919.570)

I I .409.068 19.328.639

3 7.007, t06 I I .409.068

\otc

5(a)

2{t20

Kshs
20t 9

Kshs

9

l0

5 (a)

b

1

tl
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|I{O|IBASA WATL;R SI]PPI,Y & SANIT'AI'ION CO. I,TI.)

Annual RegtrLs and h'irutncial Statements

Fbr the war eruled June 30, 2020

s'I ATEMEN'I Ot- CHANCES tN EQUITY rOR THE YEAR ENDED 30 JtrNE 2020

Sha re

Capital
Kshs

Al lst July 2019 5.000,240

Net profit for the year

At loth June 2020 _jq9949_

At lst July 2018

Nel profit for the year

At 3oth June 2019

Share
Capitnl

Kshs

5,000,240

5.000,140

Retsined Eernings
Kshs

( l .94 r,890.2s0)

( 130,548,405)

(2.

Retoined Esmings
Kshs

( 1,862.903.597)

(78,986,653)

( t.941.E90.250

Capilal
Resen'e

Kshs
Tolsl
Kshs

( I,45 r .886,541 )485.003..16e

(l 20,548,405)

062.438,655) 485.003.469 ( 1.572.434,946)

)

Total
Kshs

( l,372.899.888)

Capital
Reserve

Krhs

485.003.469

( 78 ,986,653)

485.003.469 ( I,45 I .886.54 r )

I

I

I

I
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N4OMI]ASA WATI.R S(lPPI,f & SANI'IAIION ('()
Annkrl ReF)tls dnd l.tntn<rul Sk anen$
l rtr thc wtt udtl Junc 30 2020

llI)

STATEMENT OF COMPARISON OF BTJDGET AND AC'TUAL AMOUNTS

For thr yc&r cnded Jun€ 30, 2010
1

Originxl budget

2019-2020

Kshs

Adju$tmcntr

2019-2020

Krhr

Fiosl budgrl

2019-2020

Krhr

Aclual on
compartble hscir

2019-2020

Kshr

Pcrformance
dillcrcncc

2019-2010

Kshr

E5 t.0(x).6t8

229,556.158

950,000

600,,t60.067

151.379.5 t4

23 r.186

85 t.000.618

229,556,158

950,000

(l5o.J4o.55l )

(7ll.l 76.1'.t.1)

(7t t.8 t.l)

1 .01t 1 .Sff .7 76 l.(ltl.5lXr.7?6 752.011.161 (J29.l.t6,rXt9)

Rerenue

Walcr salcs

Seucr Salcs

Othct income

Total incomc

Erpenrea

Purcaise of Bull Watcr

Operation and Mointcnance WSDP

Opcration alld Maintcnaocc

Administration Costg

Stall'Costs

Lcgal and Profcssional

Transpon & Travellilg

Directors ExpcDs€s

Advcnising & Pubhcir-,"

Frrance Co$s

Depr€ciotion

Bad Dcbts

Fincs and Penaltics

Bad dcbts Wntten ofT

Totrl crpcnditure

Surplu! (lor!) for tbc period

777.929.287

7.015.994

119.618. 7

65.71 1.912

417.920-974

t 2.550.000

1.1.6.t0.3 5 5

10.186.000

12.200.(xx)

271-929.2t7

7.03J,994

339.618.817

65,71r.912

$7,92n.974

12,550,000

34.640.355

10.186.000

I2.200,000

2.14.005.660

4.839.003

57 .247 .826.39

85,491,t J8

384.60t,278

10.713.752

25.51J.7,t6

3.61r.800

2. t68,018

33.921.621

2.196.99t

282,370.990

( 19.781,2.16)

53Jr9.696

I,E36,24r

9,t24,60{)

6.567.200

10,u31.982

8,02J,-1.t9

20.(xr0.00{)

.10.492.820

8.{)?5,.1.1(.)

20.(xx).0(,0

40..192.82{r

10.106,.170

41.41.t.706

671.755

(2.281. r 21 )

(21,414.704,

t]9.t 8.065

1.26(r.Jl I .501t t.2f,6,J I l.50lt 872.6 t 9,1?2 Jq3.6elJf,(,

{|tl.ll0.l,r32} ( I ll{,80.1 .1J21 (120-s{E,.ri)5) 39_<7t.rxr9
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MOMBASA WATFR SUPPLY & SANTTANON CO, I,TT)
Annual Reports ond Financial Slatcdents
lbr rhc wor ended Jrne 30. 2020

Summary of significant Accounting Policies

Thc principal ac{ouflling policiss odoptcd m the preparation ofthcsc fin0nctal statemcnts arc se( out bclou

.) Strtemeot ofcomplirncc snd brsis ofprep.rrtion
Thc financial siatements havc bcen prcpared oo 8 historical cost basis for propert}. plsnt and cquipmsnt,
financiEl rn-strumcnts at fair valuc snd liabilitics at thcir fa.rr valuc. Thc prepar8tiofl of financial
statemcnts in conformrt)'to Intemadonal Financial Reponing Standards (IFRS) allows use ofestimates
End assumptio$. It requircs managcmcnt to cxcacisc Judgcment in thc proc€ss of reporting appll,ing thc
cntitlJs accounting policies. Tlrc fulancial statcrnents hare becn prepared and prcsentcdio kcrya
Shillings, which is ftc furEtioml and rcporting currcng of this mtitv ard all valucs arc roundod to tic
ncarest shilling. In addition. the financial stEtcm(rlts hovc b€en prepared h scaordance $ift PFM Act.
2012. Thc Companics Act, md Intcrnational Fincncial Rcporting Staodards (IFRS). Ttr a$omring
policies adoptcd have been consistcnt-b' applied !o dl tlle !'c8rs preserted.

Adoptior of ncw and rwiaed lDternrtioml FinrDcid R€portiDg Standrrdr ( IFRS) and
intcrpratrtiodt
In 2007 new and relisod standards alld intcrprelations bcc8nrc e{Tcctivc for thc first tirne ard halc bocn

adoptcd by the Compan!'whqre relevant to its opcrations. This onll,rcsultcd in chongcs rn prcsenlalron

snd disclosues &s follosrl

Salss are th€ ag8rcgate invoiced laluc ofthc rcsidcntial rcntal scrr iccs rcndercd

IFRS 7 Finahcial lhstruments : I)iscl<>suras

This standard rcquircs disclosurcs that cnrble uscrs of thc Financial Statcrncnts to cvaluatc thc
sigaificance of the Compary/s finaflcial instruncnts and thc noturc and cxte of risks arising from thosc
fuuncial insurunc'Irts. Thc ncrv disclosurcs arc includcd throughout the Financial Statcrncnts. While thqc
has been no effect on thc fin ncisl position or results, comparative information has been revsed whoe
ncedcd

IAS I Prcsentotion oJ l.nanciol Stotemenls

This amcndment requircs the Company to malic nc\t discloGurcs !o cnsble us6s of thc Financial
Statcrncnts to evaluatc th€ Company's objoctlcs. policios ard processcs for managmg capital. Thcse new

disclosurcs arc shor+n in nolc I (a)

Thc following amcndment to an cxisting standard uill be mandalory for the Companl's ac.lurung
periods beginning on or aficr I JanuaD'2008, but which the Compa4 hEs not carli'adopted:

IFRIC I I - Group and Treasur.r Share Transactions - from 0l January 2008

IFRIC l2 - Scnicr Conccssion Arrangemcnts - from 0l Janusr! 20t)8

IFRS 8 - Opcrating Scgmcrts. from 0l Janu&]'2009

IAS 23 - Borrot in8 cosls ( rcl is€d) - from 0 I Jaru$ 2009

b Revcnuc R.cognition
Salc ofgoods are recogrused in thc period in which t}rc Compan_v dclivqs products to the customer. llrc
customer has ac.ccpted thc products and the collcctabilit\ ofl}lc rclatcd rcccivables arc resonably-
,s5urcd.

Sale of sen iccs arc rccognrscd in thc pc'riod in ufiich thc sen'ices 8rc rcndcrcd, bv rcfcrenc. to
clmpletion of tlrc specific ransaction asscs on thc basis of the actual s€ayic4 provided as Epponion of&e
totd s€nicrs provided.

Rcvortrc rcprcscnts thc fair valuc of thc consideration rccaivcd or rccrirablc for thc salcs of goods and

scn ic€s and is stsled net of sdjustments.

c Tndc R.ccivrblcs
Rccovablcs arc rccogniscd mitially at fair raluc 8nd subscqucntlt mc{surcd Et amo(iscd cost using the
eflectire intgcst rale. A provision for impaimtcnt is recagrused in the profit atld loss scclt,nt rn dE !,car
uhor tbe recovcry ofthc anoutrt duo Es pcr the origmal tcms is doubtful. Thc provision is based on thc

difference batesn thc ca[) in8 amounl and the prescnt ralue ofth€ erpect€d cash flo$s. discounted at

efFectivc inter€st ratc. Roceivables not collectrble arc \lritton off against 0lc relatcd pro$isioo.

Subsequent rccolcrics of smounts pro iousl], ltritlen olT are crcdited to tle profit lod loss accourt in ihe

1,ear of recol'ery
t5

I

I



itoi,tRASA H/.11 t..R SIlt'l't.Y & 5,1N11,41 t()N (',(). t.t',t)
,4nnuul lleptrts urul l,irunciul Statamanls

l:or lha ur eruled Junc 30. 2020

Summary of significant Accounting Policies(()ont'd)

d) Provision for liabilities and charges

Provisions are recognised when the company has a present legal or constructive obligation as a result ol
pasl events and it is probable thal an outllow ol resources embodying economic benefits will t
required to settle the obligation and a reliable estimate of the amount ofthe obligation can be made.

g) Retirement benefit obligations

The company and the employees contribute to the National Social Security Fund, a national defint
contribution scheme. Contribulions are determined by local statute and the partnership's contributions
are charged to the prolit and loss account in the year to which they relate.

h) Taxation
Cunent tax is provided on the basis of the results for the year in accordance with the fiscal larvs r

Kenya-

i) Financial Liabilities
All llnancial liabilities including borrorvings are recognised initially at tair value

j) Cash and cash equivalent
Cash and cash equivalents include cash in hand,short term and call deposits with banking instilutior-
and other short term highly liquid investmcnls in money market instruments with maturities of thr(
months or less from the date ofacquisrtion net oibank overdrafts.

h) Property, Plant and Equipment & Depreciation

All categories ol property, plant and equipment are initially recorded at cosl less accumulat(

depreciation. Depreciation on PPE is recognised in the income statement on a reducing balance and c

prorata basis in the year ofacquisition. The annual rates in use are:

PPE Depreciation Rate,7o
Buildings 2.5o/o

Plant and equipment 12.5%
Motor vehicle 25.Oo/o

Furniture and fittings l2.5oh
Computer and accessories 30.0o/o

Office Equipment 12.5o/o

Water Meters 12.5o/o

Computer software 30.0%
Bicycles 25.Oo/o

l6



V()i,tBASA Iy,47 t..R St !Pt't.r'& SANn AU()N (',(). t.u)
I n n uu I lle por I s uttLl I i t r ru nt' i u I S I u I a me nt,\

I tht' ,-eur eruled.lunt 30, 2020r
Notes to l'inancial ,9talemenls

2 Share Capital
Authorised number ofordinary shares 5,000
per value of Kshs | ,000 each and l2 number
ofordinary shares per value ofKshs 20.

lssued but not paid up 5,012 Ordinary Shares

2020

Ii-s hs

20t9
Kshs

5.000.240 5.000.240

5.000.240 5.000,240

3 Retained Earnings
As at lst July

Net Profit /(Loss) as at 30th June

( r .94 r.890,250)
( r20,548,405)

(t,862,903,se7)
(78,986,6s3)

(2,062,438,6s5) ( 1,941,890,250)

4 Capital Reserves

As at 30th June 485.003,469 485,003,469

485,003,469 485,001,469

I

I

t
i
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Ltolttfu4s4 tl ATER SLlPPl.t & S+N|TAI1oN CO. LTI)
Arrnuol Raprtt oftl FiDotcial Slatemcnlt

tbr thc 1+or erded June J0, 2020
Not t to Financiol Sralemcn s (Coit'n)

5(b) INTANCIBLE ASSITS

Co.t
As st I st ,uh 2019

Addrt ons

I)sposals
As sr 30th JtEle 2020

AMORTISATION
As at lst JulY 2019

l)rspsals
CharSc li, lhe yesr

 s at lfiI June 2020

CompuLr
Sotli.rr

Krhr
:7.194,641

0

0

Kthr
)7.t94,U I

0
0

'folrl

27,194.t'.ll 17.19,1.( l

23,&6.512
0

?3,866.512
0

llTl 5

l{.7-18.48?

lr? I 915

24.7.r8.187

As al lstJuh :1)l')

AMORTISATION
Ar al lsl .hrh ll)ll't
Chrrge lnr dc \,car

As rr .l(rrh .hulc :ol.)

Nrr Book Vrlue
As ar llorh.hlllc:olrr

Net Book Vehr
As nt lt(r(h.hme:0l9

:7. l9{.(!4 I :7.19J.r,J I

I Ji.,. t5.t 2,456,154

t.:lt8.l2e l.:r 2tt, t29

Co.a

As ol I sl Jul-! 2018

Addilims
As al 30lh June 20 I 9

CorDpultl
Softr.tr

xltu
27,t9.t.6.u

0

Krh,
27.t94.641

o

Tr)tal

::.61r.1.971

t.lli t.iJ I

12.6&,97t
I.l8l,J4 r

23 ,8{,{,.5 I 2 :1.866,5 t2

3.l2t. r:9 l.tlli, l]9

I
Ar rt lst.hrl\ :018 1.50.).(.70 .1.509,67r)

I

I

l9



t,,t()MBASA tyAl Ut :;t u't,t_Y & sAN AtloN ('o. t.lL)
Annual lleport:t antl l.inoncutl Stotcnrcnls

l ir lh<' \t'ur enlel .lxN 3t), )lt2l)

1Noles for financiAl ststemenls (('ont'd)

6 Work in Progress Plant & Machinery - WSDP
Rehabilitation and extension of pipelines

Rehabilitation of Kipevu Waste water treatment plant

Rehabrlitation and improvement ofstorm water outlets and

combined sewer overflows

7 (lash and cash Equivrlent

For the purpose oflhe cash flow stalement,

cash and cash equivalent comprise the following

Cash ar Bank

Cash rn hand

Posta Pay

Nlpesa

Airtel Moncy
Cash and cash equivalent

8 Anroirnt due from sharcholders

9 Trrde rnd other Receilables

Water Debtors
Prepayments

Provision for Bad Debs
VAT
Prepaid Salary-advance

Deposrt & Sundries

l0 Non-Current Liabililies
WSDP Loan
Servrce Graturty Payable

ll Trade and other ptyables
Trade Payables
Bank
Receipts Refundable
General provision
Audit Fees (provision)
Customer Deposits
WSTF Grant
Other Payables ( Payroll Payables)

MCM - Bin/Refuse

I 12,380,081
16 og1 511

68.863 1t1
2t7 3 7.3 24

1.1.833.176 6.927,465

5.866,494

6,247.'722
59,7 t 4

37,007, t06 r r.409,068

5.00().l.lo 5,000,240

2020
Kshs

20t9
Kshs

2,862.042
l.(r 1q.56?

904,490,072

50,591,229
(7 69 ,87 4 ,7 95)

5l ,861 .040
| .475.47 t

500,000

849.451,364
16.422.976

(726,440.0E9)

51,861,040
2,882,'142

500,000
239.043.0 t8 1S4.678,034

2.17.58r1.e20

t0.57.1,8 t -l

0

39,428,051
25E.t 59.7J3

1.4r13.146.267
0

27.000.088
218.7?6,08?

2,825.988
91,978,410

R 57q

I46,728,684
2.523,193

39.128,051

r,933.137.5t I

I .167.0E5,36,r
r,312.175

27.000.088
?79.432.949

3,369,388
88.I E9.6r 2

I .12.2 3 0.8I 5

2.523 391

lo

I,67 t,1.t3,805



t' MOMBASA WA'TFR ST/PPI.Y & SANITATDN CO- I,TI.)
Annuol Reprts and Finonciol Stqlenents

hor the lcar ended Jnne 30. 2020
Notes lo Financiol Stdlements (Conl'l)

20!0
Kshs

600..160.067

i5l 379.,i t.l
75 t.839 :11 I

20t9
Kshs

572.631.256
133.272.528

12 Rcvcnue!
Watcr Salcs

Swoagc Solcs
705.(Xr3 781

lJ Cost ofsaler:
Purchase of Bulk Watcr 2t4.m5.660 2l_5.r,(,9.21){)

244.005.660 l l,i. (,tl).100

This compnrcs bullg watcr srpplies b"y Coast W0tct Son'rc8s Board to lJlc C.trnpas!' st a cost of lGhs 20 pcf cubic

mdcf. No rcbttes halc bcc-n gsntcd for una(4orrntcd $atsr as Coast Watcr Scndccs Board chargcs 8rc basod oo actual

sales b thc CompEr,v.

14 othcr Inconres

Cornmission or onplqees' rnsursnca prcmiums

Intcrest income

Ent^,fee-Kipcvu

Iti{.00(r
l7.l8l

143,669
,t90.522

231.186 63.l.tql

15 Operrtion rnd Maitrtelrnce
O&M WSDP Project

Elcctricit) . Otfices and Kipevu Plant

Maintcnarc€ of $atsl supph
Mainte'nancc - Ssucrsgc
Rcpau aod Maintrnaocc of Equipmsnt
Repair and Maintcnance - Buildrngs

Sccuritl & Suncillancr
L{boratot' ExperEes

4.839.003
4,014,885

24,691.318
7.881,670

8ll.22l
1.638.724

17.931.259

278 750
(r2.0lt(r.ti29 Ir.219.52 t

I

7.O77

I

16 Admiofutrrtion erpflses
Postal and Tclegrarns

lnternet Comcction
Telcphonc Expsns6
Licctc,cs

Bank Chargcs

Mpesa Transfer ckgcs
Withheld lntcTcst Expcnsc

Posta kansfcr chargcs

Cash shonsgcs
Administration fcca

Lo1 Fecs - WASREB
Clcaning Costs

Ncu spapers & Periodicals
Subscription fces

Pnnting & Stationol
Courier Expqnsos

o

8,374.213
4,625.500

2.370,016
722.885

0

0
0

34,042.254
29;t48,242
2,257.140

t82,450
378,620

2,765.1t2
19,(49

8j.49t.t-5lt 85.147.801

t9.2?8
6.e25.t39
2,901,364
2,757.389

667.872
0

73.578
3,850

0

43,445.048
23,836,1ls
2.045.563

I t5,075
928,880

1,409,3E9

llt II

21

0

1.667,847
8.249.77 4

4.546.941

2,698.676
587.966

18.430,t53
48,166

I



MoMBASA 
'YATI,R 

SI IPPI,Y & SANIT'AIIoN CO. I,'I'D
Annual Regtrr arul bindnciul Slolemenls

lbr lhc ),eat enaled Jwe 30, 202{)

Noles ro Finoncial Stalcn enrs ((\rnl'd)
2020

hshs
2019

Krhr
l7 Ststr Co.ts

Actiog Allo$ancc
Basic Salsncs

L,car e Allol,vance

Entertai nenl Allowortca

Casual Wagcs

Pcnsiofl - Emplofcrs Contribunoo
House Allo$ancas
Unifomr and Protcctive Clothing
StdT Welfbre Expcflses

worlonen Compensation lnsumncc

Medrcal ExpcDscs

Supen isory A.llo*anca
Mete. rcadi[g alloh-an .
Trlinlng
Rctircnrenl Token

G.!tuiI
ExEancous duties allo$-6nca

Commue Allowancc

Croup Lifc lnsurance

D&ih.' Subsistcncc Allolranc€
Insurarrcc - C-rcncral

Spons Expcnscs

2.t79.t75
175.3r)4.3.15

9..t.19.54.t
.1n0.000

Lt{1.097
25 _269.6t6
7{r.6.15.(XX)

2 088..185

9.nu.I.21t3
.{53.027

23.573.t71)

216.1100

1.575.000

4 .t)(,t .22(,
.1,237.6e.t

2.923.(X)l

5.567.225

27.160.000

l.('92.(tt('
6.2{t8.1r22

t.016.759
(,.291.195

2,r01.47r
166.082.653

6.712.50{)

480.000

t.t24.56t
18.239.544

67.t5t.500
I I5.35t

6.t t2.tt9
6tn.773

33.t94,961
284,,0()0

t.765.500
794.3)t)

4.t72.217
l!.371i.r7J
3.396.000

2E. tJ6.0fi)
t.624.100
6.739-672

7,15.349

375.0(X)

38.1 (n)l.278 l(rl(.1(rl.J9l

18 Lagsl urd Profeslionsl
Audil Fces

Contsacled Professional ScI 
'*iccs

l-agal Costs

750.U)0

5E5.(XX)

2.050.000

510..100

3.33{.n42{).37tt '7 52

t 0.7t 3.752 5.895.242

19 Trsruport & Tmrclll]|g
Fuels & Oils
T!rcs & Tubcs

Insurarca - Motor Vchlcle

Air Tmrcl
Rcpair & Maintcnsncr Motor Vchiclc

Bus Fares . T&\i
Parling fe.s, Tolls

t0.t87.57r)
537.6[i7

t.707..t03

3.021..{t{3

7.92(,.71t5

l,(xn.170

9,1t01t.516

l.6l (,..191

1. t 5 5,189

2.t42.4t1|
6.210.120
1.259.903

106.177

T

125 {2lt
15.515.7.1(, 22.359.01{

20 llirtclor! f,r0.nlca
DsilJ" subsistenc€ allo*snc4 (perdiem)

Tr.1ellinS
Sinng Allo\aanc.s
Lunches

PErsonal Assistafl Allo$ancc
tlonorarium
Tmining

426.1(n)

JJ.640
t.595,0U)

200.000

0

960.(xx)

382.tXX)

1.t.000

l5-5.10

1.2(xr.000

l..l{x)
lt

l2{t.U-lo

-1.611{.x(x) t,.159.780

2l Adrcrtiring & Publicity
Nc$ spapcr Advcniscmcnt

Rndio & TV Ad\criiscments

Oier adlcnising expcnscs/C SR

Sho\ E\pcos.s

260.3ttt
I.t30.t02

71 527 t.930.5t7
(l

t.99't.750
1.7{36.219

22

2.1(,t1.018 5.71 l..1116



IntttE- SA lt -,tT FA SL'PP|-,' & SANITATIOV CO. LT L)

Annual Rcpo* and l-inancial Stat ments

l-or the y.ar c ded Jtne 30, 20:0

N.tles to Fhanciol gotefierrt! ((i,nl'd)
2020

Krhr
20l9
Kthr

Budgel - 2020

X-rhr
22 Olh.. Op.r.tlDt Etp.trr..

thrruciatr.n
tkd Dchrs

Fmqs arrd Pcnalties

llad dcbts \Irltlen ofl

t0.306.170
{1.134,706

614.155

7.41r2.861

15,{65.3711

_19,75()

tt,025.119

.1o.4,)l,l{:0

5,t..1I5.9lt .!1.9ri7.r92 6tr.5 tn.169

I

23 Oper.tlDt L
l}lc followin8 rlcfis hsvc blr.r) ohsrgdl rn amvrnS ol opcralin8 profit:-

slafcos8 ( Notc ll obole) 181,(!{)1.:78 :168. t6J.592

2l Borhc!. S.gr.trit
Ihe rnaJor pm lhc C(xnpsny folh rukler thc crleSor] ofpruilsion ol quslilv rnd sulficic'nl \ ster and scrvcrc8e scn'loeJ.

25 Couotr.r ol b.irporrthn
Mombo-ra Woto Supply & Saritrtrcn Compsnr is moorJx)rsted rn Ketya undct the Companrcs Acl 1tc Conpan) ls
domicilul in Kctya

26 R.Llld P.ny Ti.n...doot
M(xnb&se Wat6 C(XDP6) is linccsal by Water s.rlicca RcSdrtory Audprity to distibulc wslcI srxl o0!r sanitatiotr scrvrocs lo thc rE3idcnls

of Mo.nbssa Colltlv h line wiLh 0le lieni!:e P.ovisioD ASre{zrEflt (SPA) Dunng the vear. the cnrnpanv procur€d I L281,460M! of bd}i
w8ter &(|(n CWSB at 6 total otKshr.225,659.2u) and a.l$ irrcurrEd Kshs 43,.145,04E in sdhrnisbrlion fBr to CWSB tnnpnS
fie total trrrBectioo $ilh CWSB lo Kslt.q. 269.1 I4,24t fm the ycar urder rer:e$.
'lte ovora.ll Wat€f, Scdor rcgulator is Waler S'ervices Relurloq tl$rd (WASREB) thet ch{rged the company a totrl of
Kshs 23.t36.1 I5 b regulslory lcvics

I

I

23
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