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I.ontu Counly Gen er and Sociol Development l.-und
Ilcports and Financial Statcmcnts
l'or thc ycar cndcd.lunc 30,2020

t. Kt.tY l.-t'\t) I \ t. ott\1,\'ilo\ .\\ l) \1,\\.\(; l,\t t,.\'t'

a) llackground information

l'he Lamu County Cender and Social Developnrcnt Act. 201 8 establishcd a Fund to be known as
the Lamu County Gender and Social Development Fund to.

a) To promote gender mainstreaming in all developmcnt aspects of I.amu County.
b) To enhance the capacity of communities to identify, plan. and implement sustainable

socio-cconomic activities.
c) To promote women entrepreneurship through the provision of Women Empowerment

Fund.
d) To promole wornen entrepreneurship through empowerment programs such as training.
e) To ensure that both men and women enjoy equal rights. opportunities and high quality ol

li fe.
The Fund is wholly owned by the county government of Lamu and is domiciled in Kenya

b) l'rincipalActivitics
.l 

hc ILrnd principal activil) is to: -

(a) Providing acccss to capital and llnancial fncilitics to thc medium and small cnterpriscs
owned by al least sevcnty-percent women;

b) Spuningsocio-economicdevelopment;
c) Marketing products of small and medium enterprises for women:
d) Supporting entrepreneurship training lor micro and small enterprise to groups benefitting

from the Fund and
e) To train men and women on fight against gender based violence in the County.

c) I und ('onrnrittcc \lenrhcrs

rl) hcr Ilanagcntcnt/l"unrl Adnrinistrution conrnrittr:c

I Mr. Joseph Nganga Chiel'OIliccr Youth. Gender, Sports - Iiund Administrator
Mrs. Cecilia Nga'ng'a Mcnrber

Mrs. Shamsa Omar Aboud l! cnrbcr

4 Mrs. [Jarke A. Aboud Mcrnber

l Mr. .loscph Nganga Chicl Olllcer- Youth. (lcndcr. Spo(s - [:und Administrator
Mrs. Peninah Ncugune Mathiu Sccretarv lo thc []und

Itcf I

Name I Ilosition

llef Nr mc I'osition



Lumu Count)'Genler un Sot'itl Devclopnrcnl l"utttl
I{cports antl Fin:rnrial Slatcnrrnls
F or the vcar cntlttl ,lunc 30, 2020

c) l{cgistercd Olticer

County (iovcrnmcnt ol' Lanru
[) (). []or 74- t10500
Mokowe. Lamu.

0 l'und ('on tacts

'l'elephonc: (254) 715555 I | 11772576122
E-nrai I : trcasury?j Iamu.go.ke
Wcbsitc: rvrvw.lantLr.go.kc

g) l' u nrl llanIicrs

Corporativc []ank ol'Kenl a

Mpcketoni 13ranch

l-anru, Kenya

h) I ndcpentlcnt Auditors

Audilor (icneral
Kcnya National Audit O1'llce

Annir ersarr"forrcrs. I Inircrsitl \\'av
I'.O. Ilor i0084
(iol, 001 00
Nairobi. Kcnl'a.

i) I'rincipal [-cgal .\tlr iscr

'l hc Atlornc)' Gcncral
Statc I-as Otflcc
I Iarambcc Avenuc
l'.O, Ilox l()l I l
('it1 Sq uare 0()200
Nairobi. Kcnl'a.
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2. I ilt,. tt \l) ( oll\il't'il..t.] ]il..\lBr,.t{s

l Mr. Joseph Nganga ('hicl'Olliccr Youth. (ie ndcr. Sports Iiuntl Adrninislrator
Mrs. Cecilia Nga'ng'a l\4 c nr her

.) Mrs. Shamsa Omar Aboud Membe r
4 Mrs. Barke A. Aboud Mcnrher
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-1. S',t At't,t1\lEN l ol- l,l,lltl'oltl\,lAN('ll A(;AlNs l'('otrN'l'Y l'trNl)'s
l'ltFl I)l'll'EItll I N l'l l) O l].1 I:('l'l\'l lS

lhc IiLrntl hlrs lrtlt lrcctt oPcrtlionalisccl
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Lamu Counly Gender ond Social Deyelopment Fund
lleporls and Financial Statcments
l-or thc vcar cnded ,lunc 30,2020

{. MA}-A(;}.MEN',l I t._,\}il

i Mr. Joseph Nganga Chicl Officer- Youth. Cendcr. Sports - Fund Administraror
Mrs. Peninah Ncugunc Mathiu Sccrctary to thc liund
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l-omu County Gender ond Stttiul l)et'eloqntnl Fund
l{eports antl }-inancial Statemcnts
l'ur thc 1 cur endctl .lunc 30. 2020

5. lioAl{l)/['t'N l) ('l I A I lll'1,] ltsoN's Itli l'!ol{'l'

'I-he Fund committee is 1,et to hcld seating to appoint Chairperson as per the Lamu County
(iender and Social Developmcnt Act. 201 8

(

Signcd:

.loscph Nga'nga
I,'trNl) Al)NIlNIS l lt,\'l olt
t..\\tt ( ot \T\' (;1,.\l)I.llt .\\l) s(x'1.\1. l)l.lvlll.ol'i\ll'l\l' r't \l)
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Lamu Couttll'Gender ond Sociol Developntent Funrl
Iteports and Financial Statcmenls
For thc ycar cnded.func 30,2020

6. REPORT OF THE FUND ADMINISTRATOR

The Fund received Ksh. ,1.756.840.00 at the end of financial 1,ear hcnce has no expcnditures.

I look forward to your continued supporl in the year 202012021.

Signed

Joseph Nga'nga

tiUND AI)M INISTRN-IOt{
LAMU COUNTY GENDI'It AND SOCIAL DEVIII,OPMENT FTJNI)
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Lunru County Gcnlar unl Sot'iul l)evlopntenl l"un
Itcpo rts and Financiul Stntcmcnts
For thc 1,car cndcd,lunc -10,2020

7. CORPORATEGOVERNANCE STATEMENT

TIIE FUNI)

'l'he [.amu County Gendcr and Social Development Act, 2018 cstablished a Fund to be known as

the Womcn Empowermsnt I'-und to.

a) 'l'o promote gender mainstrcaming in all development aspects ol Lamu County.

b) '['o enhance the capacity of communities to identify, plan, and implement sustainable

soc io-ccononr ic act iv ities.

c) lil promote women enlrepreneurship through the provision ol Women Empowerment

[:und.

d) I o promole women entrepre neurship through empowerment programs such as training.

e) 'lo ensure lhat both men and women enjoy equal rights. opportunities and high quality ol'
li l'e.

The Fund is wholly owned by the county government ol'Lamu and is domiciled in Kenya

FUND MEETINGS

Thc Fund had no meeting as the commiltec was constituted at near the end ol financial year.

Risk Management

The Fund target to dcvelop a risk management liamework which will guide the flnd in

identifying, assessing and managing the risks and prescribe mitigating measures olall the risks

both cxtcrnal and inlernal was tacing the t'und.

Management Team

'['he management tearn headed b1- the Fund Administrator implcments the committee decisions

and policics through acrion plans. 'fhe team meets regularly to review these action plans to

ensure that the iund's objectivcs are achicved elttctively and efllciently.

Auditor

Thc F'und is audited by the Auditor-Ceneral.

()
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I-otttu Countl,Gender ond Sociul Developntenl I"urttl
Reports antl Financial Statcments
For the year ended,lunc -30,2020

ti. \1,\ :\-.\(; I,tNt I.t N't Dt s(' t ss I o\ ;\N l) ;\\,\ l.l'Sr S

The Fund received Kshs 4.756.840.00 at the end of financial ),ear. no expense was incurred. lhe
find locus is looking to build a robust and sustainablc fund with a motivated worklorce and
structures lhat enhance elliciency and eI'fectiveness in the scrvice delivery. 'I'he fund looks
fbrward to continued support from the counly government to thc realization of its mandate.

l0



Ltmu Courttt'Gcnler uurl Sot'iul Derelopntent l;tutl
llcJrorts antl Financial Stillcnrcnls
l'or thc lc:rr cndc(l ,lunc.10, 202(l

9. ('oRI'ollA'l'll SO(llAl. t{llSPONSlBll.l'lY S'l z\1'llMl'lNT/StrSl'AINAI}ll.l]'Y
ItIPOt{'l'tN(;

'l'hc [und uas not involvcd in any corporate social rcsponsibility activitics in l:Y-2019/2020

lt



Lamu Countt'Genrler and Social Developnrenl I;uttd
Ilcports rnd Financial Statcmcnts
I or thc vcar cndctl ,lune -30, 2020

IO. REPORT OF THE TRUSTEES

'l'he Fund committee submils their report together with the audited llnancial statements for the
year ended June 30, 2020 which show the state ofthe Fund affairs.

Principal activities

The purpose of the Fund is to promote gender mainstreaming in all development aspects of
l,amu County.

Results

The results olthe Fund for the year ended June 30. 2019 are set out on pagc l8

Fund Key Management

The members of the fund who served during the year are shown on page 6.

Auditors

'['he Auditor General is responsible lbr the statutory audit olthe Fund in accordance with Article
229 olthe Constitution ofKenya and the Public Audit Act, 2015.

[]y Order of the fund

D2
I)atc:

Mr. .loseph Nga'ng'a
LAt\{t; ('otrN't Y (;t.-NI)Iill A t) ( tAt. I)l,tvt,],ot,)It,tN't' I, t iN t)

ll



Lumu Count.t'Gender und Sot'iul Dcwlopmcnl l"und
llrpurts antl ['inan cial Statc'nrcnls
l'or the r car cndcd .Iunc 30, 202()

ll. S L\'l ll\lll\T OF ]I.\\.\(;l:\lll\'l 'S Itl'.SI'O\SIllll.l'l ll'ls

'l'he Administrator ol'thc [.anru County Womcn Iimpowerment Irund acccpts responsibility lor
thc lrund's ti.rancial stalcmcnts. wliich hal'c bccn prcpared using appropriatc accounting policies
supportcd b1 rcasonahle and prutlcnt judgenrents and estin'lates. in conlirrnrity rvith International
l'ublic Scctor Accounting Standards (lPSAS). and in thc manner rccluired b1'the PI]M Act. 2012.
'l hc AtlrIinistrator of tlrc lrunil is ol'the opinion that the ["und's linancial stat!'n]ents give a lruc
and luil vicrr ol'the statr.' ol'lrund's transactions during the flnancial tcar cndcd June 10. 2018.

and ol' thc liund's Ilnancial position as at that datc. The' Adnrinistrator lirrther conllrm the

complctcncss o1'thc accounting rccords rraintainctl lbr the Fund. u'hich have becn relicd upon in
thc preparation ol' the Irund's lrnancial statements as well as the adccluacy of the systems of'
intcrnal Ilnancial control.

In preparing thc- llnancial slalcurcnts. thc Adnrinistrator ofthc Lauru County (icndcr and Social

I)cvclopnrcrrt Iund has asscsscd thc lrund's ability'to continue as a going conccru and disclosed.

as applicablc. ntalters relating to lhc usc ol'goinu concern basis ol'preparalion o1'the llnancial
statcn]cl]ts. Nothing has courc 1o tltc attcntion ol the Adlninistrator to indicate that thc rund \\ill
nol rcurairr a going conccrn lirr at Icast thc ncrt tsclvc months liom thc datc ol'this slalcmcnl.

Approval of the financial statements

'['hc [:unt]'s linancial stalemcnts rvere approved by the committee on 24th February 2021 and

slgn on its behall'by:

()s l1g a
(.IIIII '' Ol lrl('l:lt - \'outh. (icntlcr'. Sporls itntl ( LtltLIre

I,'t INt) Al)N,l IN IS'IItA'I'OIt
t-A]\t[1 ('Ot]N'l'\' (;l.lNI)l.llt ,\NI) s(x l,\1. I)livl.ll.oPi\{ll)\1' l'LrNI)

ll

Scclions l6l.l64 and 165 ol'thc Public l"inance Management Act,2012 requires that. at the
Scction 167 01'the Public |inance Managerncnt Act, 2012 requircs that. at the end of each

Ilnancial ycar. the Administrator ol'a Counlv I)ublic Fund shall prcparc financial statemcnts lbr
tlrc l;r.rncl in accurdance rvith the stanclards and lirrmals prescribcd by thc Public Sector
Accounting Standards Board.

lhc Adnrinislrator of thc County' I)ublic lrund is rcsponsible fbr thc prcparation and presentation

ol'thc Irund's financial s1atcn1enls. which givc a true and I'air vicw ol'thc stalt: of aff'airs of the
|und lbr and as al the end ol'thc linancial 1'car cnded on June 30, 2018. ['his responsibilitl'
includes: (i) maintaining adcquatc llnancial management arrangemcnts and ensuring that these

continue. to be elfective throughout the- rcporting period: (ii) nrairrtaining proper accounlinB
rccords, rvhich disclose *ith rcasonablc accuracv at an)'tin1e the firrancial position of'the Fund:

{iii) dcsigning. implemenling and maintaining internal controls relcvant to thc prcparation and

lhir prcscntation ol' the linancial stalcmcnts. and ensuring that thct- arc licc liom matcrial
ur isslatsr.r.rc nts. rvhcthcr duc to crror or liaudt (il) sal'cguarding thc assets ol'the Fund: (r'')
sclccting and applying appropriatc accounting policics: and (vi) nraking accounting estintatcs
thal arc rcasonable in the circumstancqs.

.l
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REPORT OF THE AUDITOR-GENERAL ON LAMU COUNTY GENDER AND SOCIAL
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Lamu County Gender and Social
Development Fund as set out on pages 15 to 33, which comprise the statement of
financial position as at 30 June, 2020 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Lamu County Gender and Social Development Fund as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012 and the Lamu County Gender and Social
Development Fund Act, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Gender and Social
Development Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl of lhe Auditor-General on Lomu Counq'C
30 June, 2020

ender ond Social Development Fund for the year ended

rr\:



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufflcient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintainlng effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on Lamu County Gender and Social

2

30.|unc. 2020
Development Fund for the year ended

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial slatements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-Ceneral on Lamu County Gender and Social Developmenl Fund for the year ended
30 June, 2020

3



occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of lhe Auditor-General on Lamu County Gender and Sociql Developmenl Fund for the year ended
30 June, 2020

4

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Perform such other procedures as I consider necessary in the circumstances.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , cBs

Nairobi

11 February,2022

Report of the Auditor-General on Lamu County Gender qnd Social Developmenl Fund for lhe year ended
30 June, 2020

5
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Lamu Conttty Gender and Sociol Developntenl Funtl
Reports and Financial Statements
For the year ended June 30,,2020

I3. FINANCIAL STATEMENTS

I3.I. STATBMENT OF T'INANCIAL PBRFORMANCI' FOII THE YEAR ENDED 3O'I,

.ITINE 2O2O

Notc 2019-2020
Kshs

REVENUE FROM NON. BXCHANGE TRANSACTIONS
Transfers from County Govemment
Interest Income
TOTAL REVENUES

4,756,840

4,756,840

I.]XPENSIiS

I

Fund disbursement
TOTAL PAYMENTS

SURPLUS/DEFICIT

7

4,756,{t40

The notes set out on pages 34 to lorm an integral part ofthese Financial Statements

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The financial statements ofthe Lamu County Gender and Social

Development Fund were approved on 24th February 2021 and signed by:

,("(

,;,

Name: Jo Nga'ng'a
Fund Administrator

NanT e: Penl nah Ncugune Mathiu
Secretary to the Fund

l5



I-omu Counly Gender and Sociol Developnrcnt l?und
Ilcports and F-inancial Stiltcme nts
l-or the l ear cnded Junc .30, 2020

l-3.2. S'l |l l.l\lI,,\ I OI" l"l\,\\( l \1. l'()sl'l l()\ \s .\ I .10.1t \1.2(120

Note 2019-2020
Kshs

CURRENT ASSETS
Cash and Cash Equir,'alents

Total Current Assct
4.756.840.00
{,756,{iJ0.00

,\..o \ (- t tt tt t_ \..'t"\ss l.t't's

.t o t..\1. f I\..\\( t.\t. ,\sst,.'l s "1,756,8.10.00

I-ESS: NOn' CURI{ENT LIAIII l.ll'l ES

NET ASSETS {,7S6,8J0.00

ItIt,l{t,.staYf t_l) l}\'

Fund balance b/frvd.
Surplus/Delicit lbr the 1'car
Prior year adjustments
NET FINANCIAL POSSITION

{.7-i (r.tl.l0.00

The accounting policies and explanatory notes to these linancial statements lbrm an integral part
ofthe financial statements.-fhc llnancial statemcnts olthc Lanru Countl Gcnder and Social
Development Fund rvere approved on 2.1'h Fcbruary 2021 and signcd b1:

N o ph Nga'ng'a Nanre: I)eni Ncugune Mathiu
["und Administrator

l

t6

.1,756,tt.10.00

Scc rctarl to thc Irund



Lottru CoutttyGenlcr uttd *ttitl Dcvlopmenl l;rtttl
Ilcports and [-in an cial St:rlcnlents
['or thc 1-car cntlctl .lunc.10, 2020

l-i.3. s't'A't'tiMENl'ol'('il,,\N(;tts IN Nl,l',l'ASSIi'l'S AS A'l'30.ltrNIi 2020

Balance:rs at I Jull 201{i

S urplus/1dc Iicit ) lirr thc' pcriod

liunds receilcd during the l car

lnlercst lrlr ()D)c

IJalance as al -1(| Junr: 20l9

llulrutct ns tlt I Juh 201(.)

Surplusi( detlcit ) lor thc period

4,756.8,104.756.u40.Funds receir ed during the year

lrtL'rcsl lncolt'tc

J,756,8{0{,756,tt{0llulance as at 3(l .lunt 202(l

17

Lamu Count-v Women
Empou'erment Fund

Accumulated
surplus

Total

KShs KShs KShs



Lumu Couttt.t'Genlcr un Sociol Detelopnrcn! I'-utttl
llcports and I.'inan ciu l Statcmcnts
For thc r car cndcd.lunc.l0,2020

1.1.{. s'IA't'tiMttN't'ot'cAsil t'l,ows trolt'Iilu YEAlt t,)NI)t.)) -r0.ttlNI.t 2020

\ otc 20t9-2020
Kshs

( \sII I.t.O\\', t, tto\t ()t,I,tlt,\ il\(; ,\("il\'I'ilIrs

ltcccipts for opcrating inconre
I'ar llcvcn ucs

I)ar mcnts for opcrating crpcnscs
Iiuntl tlisburscme nt

Adjustcd for:

Adiustments during the year

\ct cash llorr from opcrating actilitics

(,\stIt.'l.o\\ l'l{oi\t I\\'t,.s'il\(; \(.t'tYI't II..s

NET INCREASE TN CASH AND CASH EQUIVALENT
Cash and cash equivalenl at BECINNING of thc )'ear
Cash and cash equivalent at END of the year

{,756,8.10

{.756,{t{0

Nanrc: Peninah Ncugune Mathru
Secretarv to the Fund

4.756.8.10

J,756,810

-,

'fhe accounting policics and explanatory notes to thesc tinancial statements lbrm an intcgral part
of the financial statements. The financial statemcnts ol'the Lanlu County Gcnder and Social
Development Fund wcre approved on 24rh Fcbruary 2021 and signcd by:

v

Na oscph Nga'ng'a
[:und Administrator

I8

Nct c:rsh flou s fronr I nlcsting ,\ctir itics

J,756,8{0

I
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Ltttttu Count.t' Gt:ttdcr und Sotiul Dereloptnaul Funl
Ilcports anrl Fina ncial Statcrrcnts
For thc vear endctl ,lunc J0. 2020

11.6. st \lll,\lt\ or st(;\II.'t( ,.\N'1 ,\( ( ot \ I IN(; I,()l.t( t l..s

Thc financial statements have becn preparcd on the basis of historical cost. unlcss statcd
othcrwise. l'he cash Ilow statcment is preparcd using the dircct rrethod. '[he Ilnancial statel]tents
are prepared on accrual basis.

2. Adoption of ncw and rcvised standards

a) Ilclevant nerr standartls antl amcndnrcnts to publishcd standards cffcctivc frrr the t'car
cnded J0.lunc 2020

IrnJ)ilct

Applicable : l"' January 2019

l'he standard covers public sector combinations arising from
exchange transactions in which casc they arc treated similarly with
IFRS 3(applicable to acquisitions onl1,). []usiness combinations and

combinations arising lrom non-exchange transactions are covercd
purely under Public Sector combinations as anralgamalions.

b) New and amcndcd standards and intcrprelations in issue but not vct effcclivc in thc
lear ended 30 Ju nc 2020

Ilffectivc date anrl impact:Sta n (la rd
IPSAS 4l: F inancial

lnstrunrelrts

Applicable: l'r,Ianuary 2022:
'l'he objective ol IPSAS 4l is to establish principlcs lor the

financial reporting of financial assets and Iiabilities that rvill
present relevant and useful information to users of financial
statements for their assessment of the amounts. timing and

uncenaint),ofan Fund's luture cash flo$s.
IPSAS 4l provides users of financial staternents with rnore uselul
inlormation than IPSAS 29. by':

. Applling a single classilrcation and measurement model
for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held:

. Applling a single fbruard-looking expccted credit loss

Standard

IPSAS 40:

Public Sector

Combinations

l0

l. Statemcnt of compliance and basis ofpreparation

The Fund's financial staternents have becn prcpared in accordance with and conrply with
International Public Sector Accounting Standards (IPSAS). l'hc financial statements are
presented in Kenl'a shillings. rvhich is the lLrnctional and reporting currenc) olthe Fund.'[he
accounting policies have bcen consistently applied to all the ycars presented.



ltnru Couttl"l' Gr:ttlLr uud Sotirl Devlttpnrcnl I;utrtl
Ilcports lnd lrinancial Stnlcnrcnts
l'or thc r cur cndetl .lunt 30. 2(12

Amcndme'nts to Other

ll)SAS resu lting litxr
II)Sn S 41. Iinancial
Instrurnents

Othe r Improvernents

to ll)SAS

0

Applicable : lst January 2022:

a) Amcndrnenls to IPSn S 5. to update thc guidancc relatcd to

thc componcnts ol' borrtlw ing costs which we re

inadvcrtentlr onrit(cd rrhcn IPSAS -ll lrls issucd.

b) Amendments to IPSAS 30. rcgarding illustrativc cxanrplcs
on hedging and credit risk u,hich were inadvertcntly
omitted rrhen lPSAS,ll rvas issued.

c) Amendments to lPSn S 30, to update the guidance tbr
accounting litr flnancial guarantee contracts which rverc

inadvcrtentl) omitted rrhen IPSAS 1l rras issued.

Anlcndnrcnts to Il)SAS 33. to updatc the guidance on classiliing

llnancial instrLrrncrrts on initial adoption ol'accrual basis ll'SAS

*hich rrere inad\c cntl\ omitted lhcn IPSAS.+l uas isstted.

Applicablc: l" ,lan uary 2021 :

a) Anlcndnrents to IPSAS 13. to include thc appropriale

refi'rcnccs to ll)SAS otr itnpairmenl. in place of'thc currcnt

rel'erences to other intcrnational and/tlr national accounting

fiarncrr ork s

b) IPSAS 13. l.cases and IPSAS 17. I)roperty. I)lant. and

Ilquipnlcnt.
r\nrcndnrents to rcrllolc trilnsitional provisions rrhich

shoLrld havc bccn dclctcd s'hcn ll)SAS 33. I:'irst 'l'irne

Sl a rr rlit rtl Iillcctir c (lirle irn(l inrl)xct:
rnodel that is applicable to all llnancial instruments subject

to impainrcnt tcsting: and

. Applying an imprt:"'ed hcdge accounting model that

broadcns thc hedging arrangements in scope ol' the

guidancc. 'Ihe rnodel develops a strong link betwecn an

Irund's risk management stratcgics and the accounting

lreatrnent li)r instruments held as part ol' the risk

managemenl slrateg)'.

Il'SAS.l2: Soc ial

Ilcrrcllts
Applicablc: l".Ianuary 2022

The objective ol'this Standard is to improve the relevance. laithlul
rcprc sentat ivcn ess and conrparability of the infbrmation that a

reporting IrLrnd providcs in its llnancial statcDlents about social

bencllts. 'l'he inlbrmation provided should help uscrs of' the

financial slatcnrerrts and gencral purpose linancial reports assess:

(a) 'l'he nature' of such social benclits providcd b1' the Fund: (b)

Thc kc'1 features ot'the operation ofthose social bencfit schcmes:

and

(c) 'l'hc impact ol' such social benclits provided on the [:und's

financial perlbrmancc. llnancial position and cash florvs.

l

L



Lutu Counll,Gcnler und Sotial Dcwlopnrcnt I'-und
Ileports and Financial Statcmcnts
For the 1'ear cndctl .lune 30. 2020

c) Early adoption of standards

The Fund did not early - adopt any nerv or amended standards in year 2020

l.lIfcclir e (lalc and i nl pact:

Adoption ol Accrual Basis International Public Sector

Accourrting Standards (lPSASs) was approved

c) IPSAS 2l . Irnpairment of Non-Cash-Generating Assets and

IPSAS 26, lmpairrrent of Cash Generating Assets.

n mendments to ensure consistency' of impairment guidance

to account lor revalued assets in the scope of II'SAS I7.
Propcnl. Plant. and [-.quipmcnt and IPSAS 31. Intangible
Assets.

d) IPSAS 33. First-time Adoption ol' Accrual Basis

International Public Sector Accounting Standards
(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

rvith the core principles in thc Standard

IPSAS 40. Public Sector Cornbinations.

Amendments to include thc eflective date

paragraph which uere inadvertently omitted u'hen

IPSAS 40 was issued

22
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l,(,nu Cou,tt.t'Gtrt cr rnd Soti(I l)(r'(l(,ptn('nt l"ttttI
Ilepo rts and I"in a ncia l Stale nr en ts

f or thc \car clrdctl ,lu nr 3(1, 2020

st \tlt,\tt\ oF sl(;\ll.l( .\\'1 .\C( ot \'l I\(; l'ol-l( ll,.s (('o\-l l\t'l,ll))

J. ller cnuc rccogn ition

i; Ilcrenuc lrorn non-erchaIlgr lrilnsircli{[rs

Transfcrs from olher govcrnmcnt enlities

Rcvcnues liorn nun-erchange transactions \\ith othcr Bovernmcnt cntities arc measured at lhir
valuc and rccognized on obtaining control of'thc asset (cash. goods. serviccs and propeny) il'the
translLr is tiee fiom conditions and it is probahlc that the econornic bcnefits or service potential

related to the assct $ill flo\\ to thc Fund and can be measured reliablr.

ii) R$'cnue frunr rrchange transilctioIls

lntcr.'.tt ittu)rrtc

Intcrcst incomc is accrLrcri using thc clltctirc ;icld method. Thc cfl'ective yic'ld discounts

estintated lirture cash reccipts tlrrough thc c\pcctcd lil'c olthc linancial assct to that assct's net

carry ing anrount. 
.l 

he rnerhod applies this l ield to thc principal outstandinS, to detcrminc interest

incolne each period.

{. l}u dgct in frrrnr ation

Thc original budgct lbr IiY 20 I 9/2020 rras approved by the County Assembll' on May 20 19. No

subsequent revisions or additional appropriations rvcre ntade 1o lhe approved budget in

accurdancc rlith spccific approvals fiom the appropliatc authoritics,

.l'hc 
I'und's budgct is prcparcd on a tlilf'ercnt basis to thc actual inconlc and expcnditure

disclosed in the llnancial statctncnts. Ihe llnancial statements are preparcd on accrual basis

using a classification based on thc nalurc ol'expdrses in the statement ofllnancial perfbrmance.

whcrcas thc budgct is prepared on a cash basis. 'I'he anlourlts in the tinancial slaternents were

recast tiom the accrual basis to the cash basis and reclassified b)'presentation to be on the same

basis as the approved budget. A conrparison of budget and actual amounts, prepared on a

comparablc basis to the approvcd budget. is thcn presented in the statement of comparison of
bLrdgct and actual arrounts.

ln addition to thc []asi:r dill,.'rence. adjustnrcnts to amounts in the Ilnancial statements are also

made lirr dillcrences in thc lorntats and classillcation schcmes adoptcd li)r the presentation ol'
thc tinancial slaternents and thc approvecl bLrdgct.

A statcment to reconcile thc actual an'tounts on a cornparable basis included in the slatement ot'

comparison ol budgct and actual anrounts and the actuals as per the statement ol financial
perlormance has been prcsented under section l3 ofthcse financial statements.

li



l-a,,tu Couttl-lCen er unl Sotiu| Dav|opmtnt l.'utttl
llcports and Finan cia I Statcmcn ts
Iror thc car cndod .lunc J0. 2020

StrNIlli\lt\'OI; SI(iNIl"l(';\N I A('('Ot N'l lN(; l)Ol.l( ll,.S (('ON'l l\"lil.ll))

5. l'ropcrtl. plant antl cquipmr:nt

All property, plant and equipment are stated at cost less accumulated depreciation and
inrpairment losses. Cost includes expenditure that is directly attributable to the acquisition ofthe
items. When significant parts of propertl'. plant and equiprnent are required to bc replaced at
intervals. the Fund recognizes such parts as individual asscls \\'ith specilic uselul livcs and
depreciates thcm accordingll'. I-ikeuise. rrhen a major inspection is perlbrmed. its cost is

rccognized in the carrying anrount of the plant and equipment as a replacsnrent rlthe recognition
criteria are satislied. All other repair and rraintcnancc costs are rccognized in surplus or deficit
as incurred. Where an asset is acquired in a non-exchange (ransaction fbr nil or nominal
consideration the asset is initiallv measured at its fair value.

(r. lntangible asscts

lntangible assets acquired separatcly are initialll recognized at cost. The cost of intangible assets
acquired in a non-exchange transactiorl is their lair value at the date of thc cxchange. Following
initial recognition. intangible assets are carricd at cost lcss an1' accunrLrlated amorlization and
accumulated impairrnent losses. lnternalll gcncratcd intangiblc assets. cxcluding capitalized
dcvelopment costs. are not capitalized and expenditure is rcllcctcd in surplus or dclicit in the
pcriod in rvhich the expenditure is incurrcd.

'I'he useful life ofthe intangible assets is assessed as either finite or indeflnite.

7. Fina n cial instrumcnts

I'-in tntiul usst'l.r

I n il iul recogn ition a nd nrcas uremenl

Financial asscts within thc scope of II'SAS 29 I:inancial lnstrurnents: Recognition and
Measurement are classificd as financial assets at l'air value through surplus or deficit. loans and
rcceivables, held+o-rnaturity investments or available-for-sale financial assets, as appropriate.
The Fund determines the classification of its financial assels at initial recognition.

Lotn:sun ra<'cit'uhlas

l-oans and receivables are non-derivativc flnancial assets *'ith fixed or determinable pal.ments
that are not quoted in an active rnarket. Aticr initial measurcnrcnt. such financial assets are
subsequently nreasured at amortized cost using thc etlective interest rncthod. less impairment.
Amortized cost is calculated by taking into account any discount or premiunr on acquisition and
fees or costs that are an integral part of the elfective interest rate. [,osses arising from
irnpairment are recognized in the surplus or deficit.

l-l



l,(,rtu Countt'Gcn cr tn Sodul Dtlclolttttnl
Ilcports a ntl F'inancial Stirtcnlcnts
I"or the lcar cndcd .l unc 30. 2020

SUMMARY OF SI(;NI ITICAN'I' ACCOUN'I'IN(; POLICII.]S (CONTINUED)

Ilcld-to-mal urily

Non-dcrivalivc linancial asscts rrith lired or tlclerminablc pa)nlcnts and ljxcd nratLtrities arc

classillcd as hcld to ntatLrritl \\hcrr the lrund has thc positivc intention and abilitl to hold it to
rnaturitl. ,.\licr initial DreasLrrenrent. held-to-rnlluritr inrcst|nents arc- nreasLtrcd at arnortired cost

using the cllectirc intucst rncthod. less irrpainncnt..,\rrortizcd cost is calcLrlated b1 taking into
irccount an\ discoLrnt or prcnriLrm on rcclLrisition lnd lbes or c()sts that arc an intcgral part of thc'

cllcctivc inlcrcst rittc.'lhc losscs arising lionr inrpairmcnt arc tccognizccl in surplLts or dcllcit.

I mpo i rnre nl of Ji n a n c io I a ssels

The Fund assesses at each reporting date whether there is objective evidence that a flnancial
asset or an I'und ol flnancial assets is impaired. A llnancial asset or an Fund ol financial assets is

dccnrcd ro bc impaircd i1. and onll il. there is obic'ctive cvidence ol intpairment as a result of
onc or morc cvcnts that has occurrcd alier thc initial recognition ol'the asset (an incurred'loss
cvcnt') and that loss cvcnt has an impact on thc cstimated lirturc cash Ilorvs ot'the linancial asset

or the Fund ol' financial assets that can bc reliably estinlated. Evidcnce ol impairment may

includc thc lbllorving ind icators:

z The debtors or an [iund ofdebtors are experiencing signilicant financial difficulty

z Delhult or delinquency in interest or principal payments

r. 'l he probabilit) that dcbtors u ill cnter bankruptcl or othcr llnancial rcorganization

r. Obscrvable data indicatcs a nrcasurable dccrcasc in estimatcd tllurc cash flows (e.g. changes

in arrcars or econot'ttic conditiorts that corrcliltc u'ith dclhults)

l:inu nciul liu hililias

Initial recognilion and meusurenrenl

Financial liabilities rvithin thc scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings. as appropriate. l'he Fund determines

the ctassitlcation of its Ilnancial liabilities at inilial recognilion.

All llnancial liabilitics are rccognized initialll' at fair value and. in the case of loans and

borrorvings, plus dircctll attributable transaction costs.

Loans and horrowing

After initial recognition. interest bearing loans and borrowings are subsequently measured at

amonized cost using the efTectivc interest method. Gains and losses are recognized in surplus or
deficit when the liabilities are dcrccognized as well as through the efltctive interest method

amonization process.

Amonizcd cost is calculated b1 taking into account any discount or prertium on acquisition and

l'ees or costs that are an intcgral part ofthe cflectivc interest ratc.

F-und a

ti



Lurrut (-outrl-t'Gen er unl Sot'iul Dcrtlopnn'nl I"un
I{cpo rts and I,-inancial Statcnlcnts
For the lcar cnrlcd ,lune 30.2020

ll. lnr cnlorics

Inventory is measured at cost upon initial recognition.-lo the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its lair value at the date olacquisition.

> Raw materials: purchase cost using the lvcightcd avcrage cosl method

z Finished goods and work in progress: cost ol'direct matcrials and labour and a proportion of
manulacturing overheads based on the nonral operating capacity. but excluding borrowing
costs

After initial recognition. inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ol inventory is distributed or deploy'ed at no charge or for a

nominal charge. that class of inventory is rneasured at thc lowcr ol cost and current replacemcnt
cost.

Net realizable value is the estimated selling price in the ordinarl course ofoperations. less the
estimated cosls of completion and the estimated costs necessar.!- to make the sale, exchange. or
distribution.

lnventories are recognized as an expense rvhen deployed flor utilization or consumption in the
ordinary course oloperations ofthe Fund.

9. l'rov isions

Provisions are recognized when the Fund has a present obligation (lcgal or constructive) as a

result ola past evcnt. it is probable that an outllow ol'resourccs cmbod)'ing econonric benellts or
service potential will be required to settle the obligation and a reliablc cstimate can be made of
the amount of the obligation.

Where the Fund expects some or all of a provision to be rcimbursed, for example, under an
insurance contract. the reimbursement is recognized as a separate asset only when the
reimbursement is v irtually certain.

The expense relating to any provision is presented in the statement of financial performance net
of any reimbursement.

Conl ingenl I iubilit ies

The Fund does recognize a contingent liability. but discloses details ofany contingencies in the
notes to the financial statements. unless the possibility ofan outflow of resources ernbodying
economic benefits or service potential is remotc.

l6

Costs incurred in bringing each product to its present location and conditions are accounted for.
as lollows:



Lttrtu ('outtt.t' Grtule r uud Sotitl Dcttlopnrcnl I:und
l{cpo rls antl l-inrtnci:tI Stxtenlents
I"or lhc vear cnrled.lune 30. 2020

Conlingenl ussels

'l he l,und does not rccognize a conlingent assct, but discloses details of a possible asset rvhosc

existcnce is contingent on the occurrence or non-occurrence o[ one or more uncertain l'uture

cvsnts not rrholll $ithin the control of thc I:und in the notes to the financial statements.
('ontingcnt asscts are asscssed continLtall\ to cllsure that dcvclopments are appropriately
rellcctcd in thc linancial statements. ll'it has bccornc virtually certain that an inflow of economic
bencllts or service potential rill arise and thc- asset.'s value can be measured reliably, the asset

and thc rclated rcvenue are recognized in thc financial statements ol the period in which thc

changc occurs.

10. Naturc and purpose of rcservcs

'l'hc IrLrnd docs not crcate and maintains reservcs in tcrtns ol'spccific requirements.

I l. Changcs in accounting policics and estimates

lhc []und recognizcs thc etl'ects of changes in accounting polic] relrospectively. The ellects ol'
changes in accounting policl are applied prospcctivcly il'rctrospcctivc application is impractical.

12, Employce benefits - Retirement benefit plans

'Ihe tirnd has no employees to provides retircmcnl benelits.

lJ. I0reign currcnc] transactions

Iran:,aclions in lirrcign crrrrcncics arc iniliallr accoLrnlcd lbr a1 thc ruling rate of'exchange on thc

datc gl thc transactioit. lratlc crcditols or tlct.rtors dcnonrinalcri irr lorcign cun-c'ncy arc rcpot'tccl

at thc statcrncnl ol'[lnancial position rcporting datc b) applling lltc exchalrgc rale on that dalc

lrxchangc dilll'rcnccs arisirrg iionr lllc scttlcnrcnl ol'clcditors. or lirnr thc rcporting itf'crcdilors
at ratcs dillcrcnt liom those at rrhich thc) \\'ere initialll recortled during the period. arc

rccor.lnizcti ts inconre or e\l')crlscs in the period in rihich thcy arisc.

21
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SLIM]!IAIIY oT' SIGNIF'I(:AN1' ACCOTiN'I'IN(; I'0LICIIS (('()N1'INT]ED)

l,l. Borron'ing costs

Borrowing costs are capitalized against qualilying assets as pafl of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs arc chargcd to the statenlent of
financial perfonnance.

15. Related parties

The Fund regards a related party as a person or an Fund with the ability to exert control
individually orjointly, or to exercise significant influence over the Fund. or vice versa. Members
of key management are regarded as related parties.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-tenn deposits on call
and highly liquid investments with an original maturrty of three months or less. which are readily
convertible to known amounts ol'cash and are sub.icct to insignilicant risk ofchangcs in value.
Bank accounl balances includc amounts hcld at the Central Bank o1'Kcnya and at varioLrs
commercial banks at the end olthe financial 1ear. I:or thc purposes ol'thcse llnancial statcments.
cash and cash equivalents also include shorl tcrm cash irnprests and advances to authorised
public ofllcers and/or institutions u'hich rvere not surrendered or accounted for at the cnd o1'the
financial year.

I 7. Comparative figures

Where necessary comparative ligures for the previous financial year have been amended or
reconfigured to conlorm to lhe rcquired changes in presentation.

18. Events after the rcporting period

There were no material adjusting and non- adjusting events afler the rcponing period,

19. Ultimate and Holding Fund

The Fund is a County Public Fund established by Larnu County Women Fimporverment Fund
under the Ministry of Education. Its ultimate parcnt is the County Covernment of Lamu.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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21. Significant judgmcnts antl sources of estimation uncertainf.\'

'l hc prcparation ol' thc l:und's linancial slalcnlcnts in cottlorttrity rrith IPSAS rcqLrircs

managenlcnt to nrakc -iuclgrncnts. estimales and assulrptions thal alll'cl thc reporled anrounts ol'
revenucs. cxponscs. asscts and liabilitic's, and the clisclosure ol'contingcnt liabilitics. at thc end ol'
the rcporting pcriod. I lorrcr cr. Llnccrtaillt) aboLrt these assumptions rnd cslimates could result in
outcotncs lhat rcqLrire a r atc'rial ad-iuslnrcnt to thc carr)ing anroLtnl ol'the assct or liabilill
alli'ctcd in llturc periods.

f,stinratcs irnd ssunrptions -'l he kel assunlptions concerning thc lirtLrrc and othcr kcy' snurces

o1'cstinration ultcertainty ilt thc rcporting datc. that have a signillcant risk of causing a lltaterial
adjustmcnt to the carrving an'rounts o1'asscts and liabilitics rvithin thc ncxt llnancial )car. arc

describctl hclorr. -fhc 
ItLrrrr.l bascd its assLrrnptions and cslimates on paranrcters availablc rrhcn

the consolidatr"'d financial statcnrcnls \\crc prcplrcd. Ilorrcrcr. cristing circLrnr.titnccs and

assulnpti0ns about lirtrrre tlcrrlopnrents rIal changc due to rnarkct changes or circutttsttnccs
arising bclond lhc control ol the lrund. Such chungcs arc rellcctcd in lhc assunrptions rrhcn lhcy
occur. lI'SAS L1.10.

l.lselirl livcs lntl rcsidual values

'l'he usetirl lives and residual values of assets arc assessed using the following indicators to
inform potential luture use'and value from disposal:

) l-he condition ofthe assct based on the asscssment ofe\perts cmployed by the Fund

) 'I'he nature of the asset. its susceptibility and adaptability to changes in technology and

proccsses

) '['he nature of the processes in rvhich the asscl is deployed

) Availability oll'unding to rcplace the asset

D Changes in the market in relation to the asset

22. Financial risk managcment

'l hc l:Lrnd's actilitic.s crposc il to a varien ol'l'inancial risks inclLrding crcdit and liquiditl'risks
and cllccts ol'changcs in lirreign currcnc\. lhe I'Lrnd's ovcrall risk nlanagement programme

lbcuses on unpredictabilitl ol'changes in thc bLrsiness environntent and seeks to minimise the

potcntial advcrsc ellect ol'such risks on its pcrlirrnrancc by sctting acccptable levels ol'risk.'fhe
Irund docs not hcdge any risks and has in place policics to cnsrrrc (hat credit is only extended to

custorrcrs with an cstablishcd credit history.

l he [:und's llnancial risk managctnent objectivcs and policies are dctailed belorv:

l9



1l) ( rcdit risk

Thc Fund has exposure to credit risk. rvhich is the risk that a countcrparty rvill be unable to pay
amounts in lull rvhen dLre. Credit risk ariscs liorn cash and cash cquivalents. and dcposits rvith
banks. as rvell as trade and other receivablcs and available-f'or-salc financial investments.

Management assesses the credit qualitl' ol'cach custonrer. taking into account its financial
position. past cxperience and other lactors. Individual risk limits are set based on internal or
external assessment in accordance !\,ith limits set by thc managcnrent. 'l he fund administration
cornmittee sets the Fund's crcdit policies and objcctives and lays do$n parameters within which
the various aspects olcredit risk management are operated.

b) l,iq u id itv risk nranagcmcnl

Ultimate responsibility lor liquidity risk nranagentent rests u'irh the F'und Administrator. rvho
has built an appropriate liquiditl,risk nlanagcrncnt lramervork lor thc management ofthe []und's
short. medium and long-term funding and liquiditl' managcrnent requirernents. The Fund
manages liquiditl risk through continuous nronitoring ol'forccasts and actual cash florvs.

c) i\la rkct risk

The board has put in place an internal audit lunction to assist it in assessing the risk faced by the
Fund on an ongoing basis. evaluate and tcst thc dcsign and eflectivcness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in markct prices. such as interest rate. equity prices
and foreign exchange rates which rvill afl'ect the Fund's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control markel
risk exposures rvithin acccptable parameters. while optimising the return. Overall responsibility
for managing market risk rests with the Audit and Risk Managcnlcnt Cornmitlcc.

The Fund's Finance Department is responsible lbr the developnrcnt o1'detailed risk management
policies (subject to review and approval by Audit and Risk Managerrent Committee) and fbr the
day to day implementation of those policies.

There has been no change to the Fund's exposure to markct risks or the manner in which it
manages and measures the risk.

The Fund has no transactional currency cxposurcs. Such exposurc arises through purchases ol'
goods and services that are done in currcncics other than thc local currcncy. lnvoices
denominated in loreign currcncies arc paid allcr 30 days lionr thc date of'the invoice and
conversion at thc time olpayment is donc using the prevailing cxchange rate.

Forcign cu rrcncy scnsitivitv analvsis

The lollowing table demonstrates the eflect on the ["und's staterrent of financial performance on
applying the sensitivity for a reasonablc possiblc change in thc cxchange rate ol the three main
transaction currencies. rvith all other variablcs held constant. l'hc rcvcrse rvould also occur ifthe
Kenya Shilling appreciated u ith all othcr variahlcs held constant.

l0
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ii. I ntr:rcst ratc risk

lntcrest rate risk is the risk that thL' I:und's llnancial condition may be adversely aft-ected as a

result ol'changL.s in intcrest ratc lcvcls. lhc l:Lrnd's interest rate risk arises liorn bank deposits.
'l'his cxposes the l:und to cash llorr intcrcst ratc risk. 'l he intcrest rate risk exposure arises

mainl)'lionr interest ratc mo\'ernenl.s on the I:und's dcposits.

ltlururgentenl oJ inlercst rate risk

To manage the interest rate risk. managcment has endeavoured to bank with institutions that

ofler favourable interest ratcs.

Se n; it it, i t1' analvs i.s

'lhe t:und anallscs ils inlcrcst ratc cxposurc on a dynamic basis b1'conducting a sensitivity
analysis, 'T'his involvcs detcrnrining thc itlpacl on profit or loss ol'defined rate shifts. The

sensitivitl' anallsis lbr intcrcst ratc risk assurncs that all other variables. in particular lbreign

crchange ratcs. rcrna in consltnt.

d) Capital risk managemcnt

The objective of the [:und's capital risk t]lanagement is to safeguard the Fund's ability to

continue as a going conccrn.'l'he lrund capital structure conrprises of the fbllowing funds:

Ncl dcbt/(c\ccss cash lnri cash cqLtiralcnts)

IlcvalLratiorr rcscrlc

4.75 6.8.10Acc Lrrn Lrlatcd sLrr;llLrs

{.7 56,lt.l0'l'otal lir nds
-l'o1al borrowings

(4.7s6.840)[.ess: cash and bank balanccs

(icaring

I

09/o

( hitrtgc irr (lllrcrc-\ riltr

KSlts
1,.ft.,"ryr199!,"1

KShs

Iiffoct on e quity

KShs

r0t/xr2,,
KShs
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13.7. \OI US t'O 'IIIE 
F I\,\\('t.\1. S.t ,\'il.t]I r..\'r'S

l'ransfers from County Covernment
Intcrcst Income

Total

2 Funrl Disburscmcnt

'l'otal

3 llank Accou n ts

{ Cash and Cash ru ir alcn I

'I otal cash and cash u iva lcn ts

2019-2020
Kshs

4.756.840

{.756.8{0

2019-2020
Kshs

I ndicale
n'hcthcr
rccurrcnt.
l)cvclopmcnt.
d cpos it,
rcvcn uc.
CllF e.t.c

20 te-2020

Kshs
Lamu County Women Fund Account
Corporative Bank

FUND 1.756.8{0

'I otal {.7 5 6.ti{ 0

Lamu County Women Fund Account
Corporative Bank 4.756.840

( )lhcrs

{.7 5 (r. t'l{ 0

rl

IIEVENUE FROIVI NON. EXCIIAN(;E
I TITANSACTIONS

Nanrc of llank. Account No. & currcncv

I

2019-2020r- -r- KSh s
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I4. PROGRESS ON FOLLOW UP OF PRIOR YEAR AI..;DITOR'S RECOMMENDATIONS

The lollowing is lhe summary of issLres raised by the e\ternal auditor. and managemenl comments that wcre provided to the auditor. We have

nominated local persons to rcsolve thc various issues as shoun bckrw with the associated timc liamc within which we e\pect the issues to be

resolved.

Ikfcrcnct' No. ort

the ertcrnrl , udit
Rrporl

Issuc / Obscn ations l\linagcrn(Ilt commetlts
fronr Audilor

Focal Point pcrs()n ltt
rrsolr c the issuo
(\'ame und
lasignation)

Status:
(RL'soltcl /
ltot Rcsob'etl)

1I'imeframe:

(Put a date when 1nu
cved llrc issne to bc
resolved)



,

Lumu Cotttrll'Gender anl Sociul Dcvelopnrcnl Fund
llcports and Fina ncial Statcmcnts
For thc vear endcd .lunc 30, 2020

LAMU COUNTY GOVEIINEMENT _ GENDI]II ANI) SOCIAL
DEVELOPM ENT FTJND OI I.II 5625I.1900

F. O.30
BANK R.IICONCILIATION

AS AT 3t}TH .IUNE 2O2O

C()tJNTY

Balance as per bank statement

Less:-
I Pu.t ttn'nt'; in

cash book not in

bank slatenrcnt
(Unrepre.re nled
C heques)

2 Rece ipls in bank
,\lalantcnl nol
recorded in cash
book

,\tlrl:-
3 l'u) ntcttl.t in

bank stutantcnt
not in cash book

4 Rece ipt.s in t'u.slt
book nol
rr:tttnlcd in bunk

S'l'A'l'lON: LAMLI

sh sh Slr

4.75 6.840

4.756,840
Balancc as per Cash book

I cenily that I have verified the Bank [lalance in the Cash Book with the Bank Statement

and the above reconciliation is correct.

Itrcparcd
A(. 15\op [ao oo,

Si gnot ure Designation Dott,

Chcckcd b1':
fi<c 1!!@tu

l)a.signution Dtlc

U

De.signation

Lt

Si!analurc

t.l

Dutc

I

jTr


