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CFI r\ IItfV{A IOI'S ST'A'I'Ii M IiN].
-['cch 

rr i c:rl ;Jr ct ivitics
Irtterlsillctltiorr lry tirc: teclttiicill clcpaltnrcnt in responclirrg rapicilv on issrrcs irripactirrg,egati'e ly o.
tlit'gctleral oi"rtprrt olthc Corll)alt\,\\,cr.c thc l<e1, coptribtrtors tc tlre rev,arlpecl collllarl\, oLrtlooli.
(-'ritical lcsLrlf orierrtecl fbrrnlrtiorrs establishccl atrcj curr.errtli,rvor.liing irrclude rhe ralticl rcsponse tcarrr.
thc otlc stoP I\l(rter set'vicirtg allcl tcsting Lrni1. lle lci inspcction Lnrit. rneter.Lrtilitv unit arrcJ rvtrter qLralitl,
ASsLrancc trnit all Lrnder tlte technical ciepartrnent.
-l ltttltrult thc r]iltlit1 l'cslloll-sc l.cattt tlajor bursts and serious Ical<ages r.esrr ltirig fi-or, vandalisrr cases
have bectt fixi:cl l;r'ornptlv lheretry rcclircing bY a gr',,:atcr rnalgirr rvater apd reve,Lre loss. Maj.r rvater.

l)r'ooLtctlort rc[xrr.s rver-e erlso hancl led b),rliis cieparlrneirt.

ovet'the yeari the cotnpi]tll'ttndertool< rna.jol systcnr irnplovenrerrt sLrch as pipelilre re- alignrre,t
alorlg the ntaiil clelil'er)'line fi'ottt Mi'r'adatraraT. A clirect connectior.r to our cLrstorrers rvas provided to
cllsLlre 1-'''u'npl rcsllollsc oll \vater sltortligcs ro all colncrs ol Krvale -fgi,r,rrs5ip. 

This alternative allorvs
fbr arry ttraint0ttattcc rt'orl< lrc rtttclertal<en at codoni tanl< rvit]rrlrrt interrtrpting water florv to oLlr
cL)nsLllIefs.

'[he revival into operatiort olN4sattrbn'erti poiicc borehole that haci sun]< ancl neeclecl fis6ing rvas a

ureat 1;lLrs to tlie corlp?tlr'. $i11gs its revival over 900% ol'the poptriace ol.Msarrbrveni r.esicjents are
itcleqLtately scrfi,ecl r,r'ith r.i,i]ter therc.by inci.easinq tIe over.all rc\/elge acclicd fi.orn that Msanrbvi,eni
station.

Othcr nta.jor'<ldvelopnrents titat rverc rrnclcrrakerr b,r, l<e1,512L";.,nlcler.s brrt gearecl torvar.cls
llr.lpr'()velnL-nt 0f ser.vice: clcliverv b-1, the Cornpany inclucie:_

i. Corlstri[ctiorr ol'tvarer stor.age rcselvr)ir capa]cit)1 j00rrtr. 4No stanclarcl g,ater l<ioslis and 2l<rn
ol 2" cliameter UPVC clistribirtion lrnes at UkLrncla thi.oLrglr tire sLrpport of WSTF.

2' svsterlr itIllt'ovcrllcrtt and Iayirtg of 4" cliarlcter I.JPVCT rine fionr l(aya bonrbo to N/latuga
ILesearch Centre b), the supltort oIthe Countl, Gttverrrnrerrt of. I(wale.

S ALrgrnentation olthe netv Kibaotri- Kinango rising nrain" insrallation of a ground sreel tarrl< at
I(iz-iarnqnzo, installatioil oi'art cle\/atcd.steci tarrli at I(inarrgo llnra.zztparl< grourrds arcl layrng
distribLrtion iletn'trri< rr'ithin Kinango rou,'rr erncl its envir.ons thr.orrgh collaboratiorr oltSe
coLltttl'floverlllll.ttlt ol'I(rvale anti coast watci SerYices lloarcl lvill contribute imnrensely in

-l'hese 
dcvclol''nhertts attcl s\/.stcltts bcing prrt in piacc bi, the c]onrlrarrv are airncci at rcvampi.g its

scrVicc prlrVisit-ltt tcl its clicrrts. boost rcvelruc collcctiorr.s Itencc sell-sustaining.

sl
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Corrrrrt I Activities
- Custo
We in ollr cllstolret'base to 11,582 fl'orrr 10,433 . The subtle increase of u,ater volurnes after
WASSIP ects and oLlr tal(e tvatet'serviccs to the people approach sarv cLrstorner nrrmbers soar
We expec re clrstonrel's rvith rrpcon'riirg dcvelopnrent pro.iect of the coLrnty government at
lr4agodzo rvi and Maliondeni area of Matuga iincl trfter the cornpletion of t5e Mr.vache Darrr

-llillings
lJillings a

c tllc ienc ie

Collections
rolrpt Wc ltave t'ccclrdccl tt'enlenclotrs irnprovcnrents orr our billing ancl collection

l(w,AL-lr wz\l'DIi & sr: wtrr{Acr: coN,il)r',Ny I.rivr I-|EI)
Rl' AND ITINANCIz\t. s'r',,\-t'E\,il-jN't's lroR 'l't iL., yur\tt [NI)L]D 30 .tt,rNE 20 I 5

Eff'ects o
l-he toLrris

Our lvater

K WA WAS

iri tandern

20r3 -0t7

risnr on I(WAWASCO revcnues
rrnrp at tire SoLrrh coast hit KWAWASCo so hard arrd directry

is pro-poor ancj tlte hotels used to cLrshic.ln the Ion,sales l.rom the cJornestic
con s LIlt.ters Ior'v bed occupancies ancl closurcs sales in our conrnrercial hub area of,Diani u,ent
down and the e.tire flnarrcial projectiorrs ancr erctuar cash florvs of the conrpany

- fariff
I(WAW has bee, operating on a irew',vater.tarifrlior, 25 March 2014

Strategic
is in the process of irttplerttenting its seconcl st|aregic plan. The Sp in place rreeds be
collllty gor;ct'tttttent de veloprletrt plans now that i.vater is devolved to the county
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K\\/n [,lr Wr\'l'[,,tl dt Sl:!V[:tiAClr CO]VpANy I_t\4t.l[.]D
l("1','\ND I-'l\IAIJCIAI- s't'A-t'tiiviuNt'is lrot{'t'Hl:, y[:Att uNDF.D 30.tuNE 2015

Igtrvcrttttrctrt. rvlrile tlte corttpeny's cstirrated population ser.vecl is about 5\yo. Kwale
ge Corrtpattl'reccives bull<-r'watct'h'onr Coast Water Services boarcl l.r.orrr its various

soLrrces ll ' Ma'cre Sp.irrgs. Mzi,a Springs and the'f irvi Borelroles

R

CTIIIF
l(rvale W

|ept'esen

by the nati

watcr attd

K\A/AWA

servecl by

K\.\i AWA

arrd Mainte

'l'he 
rrecd

delivcry, t

'fhe Corlpa

[]oarcl (\,\rA

Atlrntan CLrn

l\4anagirig Di

ECTJTIV E OFFICEII'S RTi I'O IIT
attcl CotltpartY l-itritecl. KWu\\\i,{S('O rvas irrcolpurtrted on the 26th Septenrber 2005

-l-hc 
corn 's tlrattclatr-'is to elI'lcielttiv rncl cl'i'ectivcir, 1-,,rovide cltraliry. rcliable ancl aclequate water

sct'v lce.s rcsidt'nts iil'i(tt'alc (-'o11111f itt accotilance rvith a versatile se:r'vice pr.ovisio. agr.cr:r,ent
(SI'}A.1 w'i

-l-he 
Corn

oast Water Se rv,ices boarcl

has got 8 board nrernbers r.epresentir.re the CoLrrrt.y Covcrnrnent of.Krvale, \,\,or)1elt

bLrsiness cornrrrurrit\,. hotel inrlustrr,. professioual,s representative ancl f-arming
colu nl un I

'flre popul t rvitltin K\\/AWASCo's service arca is about 700.000 people basecl on the last cepsgs

n

tr

also operrttes \\'ater schetnes in I\4sartrbr.r,eni. Lurrgalunga ancl Vanga allof rvhioh are
holes [r'orn Msarlbrve,i. rvlrvareiva ancl Tsuini l.espectiver\/.

is Ile:rdccl by'a Marragiltg I)ilecror arrcl has livc (5) depar-trnents narlely operations
ce' Cottrtncrcial and Business Deve loprnent. [-'inance and r\drninistration. Hurnau

llesource a ttalitl, Assrr.ance

e services closer to thc people attd itttllrove on tlrc conrpany perfirrmance and service
panl' has tlre follolvillg area offices across the coLrnty which are manned by able and

Irard rvorl<i Marragers. These ar.e;

It is rvorth n g that Tirvi anci Korrrbarri a.e twcl irr .ne rir.eas ol"operatio.s

cu|rently operatirrg on a lre\\/ taritT'approved by the water services l{egulatory
B), througlr the Coast \\/atcr Se rviccs Board (C\l/SB).

r$'3.1.r 6
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]'E (;O\/li I{NANCI] S'L\.f I,] \,t E i{T-
btlard tttatldates cnric'ci itt Novernbci'2()li. In lirie with thc rrcrv constitution
i 27 Atrgtrst 2010, tlte county -eovelnnrenI got involver1 l,ith r'ater ser.vices when
clei'ol'cd litltn tlte national go!'r:r'rrncnI l() counr.\/ qover-nn]ents. A rrerv lroarcl carne
Ltgh Kerr-r,a Ciazette Notice No. 2_r09 ot'l7,r,z\pr.il 2014 by,rlre therr C.EC lVlernber in
r se'r'ices Dr'. Ath.ran chiguzo arrl i.rr,eciiatcly the boarcl t.ok o{llce
stitttteil three cotttnrittees Itamciy ALrclir conrmittee chairecl lry Director.Bal<ari Gorva.
tttnan [iesottl'ce Colntrittec chairecl bv Director Nternt:e N4al<oti irncl -[echnical

aired by norle otliel'than Dirc-ctor'l\'ltrito IVlon-eo.'l'hc boarci cor,r.ittees articulate the
ancl tal<e its ri_eht place in govcr.nanue tlirhe colnDcn\.

B sOC IA L R ES PoNS B t, IT' Y S TA1'EN{ ti NT'I
(I
D l'l o5 k v libac to he soc et COII par.l took ate L' ha rge to Mas.l id Mark dLfl'eel' I C

cir annual f-cstivals

welc scltI to the far.flurrg and l.cnl()Lc seconclarl,schttols irr N1,arrgo, nrbittr irr Kinango
areus in Slrnbur.tr





'l 'hc ti il'cct0i:; lltcsclll tJltir t'clltllt Iogcliri:r rr,itli tiic:rirtliterl llnuncia] stulcipcrrts ol.the ctirrlra,r, lbr.

rii r,()iii ,rr',riill",i*,li,i, ::i i' i;;,r1,;)i:l,llil,.ili,,1 li["li,i]r0 rirNi,:0ri

i.{ i,li,(,,1i1' (,.ti'l'l Iill Iiilt iac.l.irli.i;

tirc ,y'e lir crrcier-l j0 .lrrne 20 I 5

I'lt I i\dlI l)r\ I- AC'l'I\/l'f iiiS

t"l |{,,\ n- {l I:1 l- Ii l,l S t i t,'t'!i

l)cllcit tirr Llte veiir iisii.s. ( 10.034,934)

D T IT EC]'f O tI.S-ilrc 
ctr'r'ent rnclrbe.s cl1'thc lloar.ci ar.e as shou,n oir pugc

BY ORI)Lll( 0F TF{[ i]Ci\i{U

Clririrrniut ol' thc Boirrr!

Frattr:is Nzai Ni.je;a

i-llc;;l'irtcillal activit','ol the e()nrllillv is sii lc ol'\\,iitcr to the r.c:;iricrrts ol'ltrvale Cotrpty,. I(e,_1,2
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N]' OF DIITOCTOT{S' ITESI'CNSIBILI'TIES
olllpallies Act reqttires tlie dil'ectors to prcpare flnancial starenrents tbr eac6 flnancial

vc a ll'rie alrd iuir vict\'of'tltc strrte ol'al'[hirs o1'the.:ornl)alt]- its at thc c,cl of the
attd tli'tlte 0llci'atillg t'estrlts oIthe cornllanr'[br thet,i,ear'. It also r.crluir.cs the clircctor.s
the cottrpattl'lieeps lll'ol)cr accourrtirrg rccorcis which clisclose r.r,ith reasonable accrrract,
e [lnancial position olthc cortt;tan\'. -l'ircv 
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OFFICE OF THE AUDITOR-GEI\ERAL

REPORT OF THE AUDITOR.GENERAL ON KWALE WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEIVIENT

I have audited the accompanying financial statements of Kwale Water and
Sewerage Company Limited set out on pages 12 to 27 which comprise the
statement of financial position as at 30 June 2015, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting
Standards and for such internal control as management determines is necessary
to enable the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section '13

of the Public Audit Act, 2003.

Auditor-General's responsi bi I ity

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15 of the Public
Audit Act, 2003 and submit the audit report in compliance with Article 229 (7) of
the Constitution of Ken The audit was conducted in accordance with
nternational Standards of Supreme Audit lnstitutions (lSSAls). These standards
require compliance with ethical requirements and that the audit be planned and
performed to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of risks of material
misstatement in the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Administrative Costs

The statement of profit or loss and other comprehensive income reflected an
expenditure of Kshs.42,853,175 as administrative cost. lncluded under this cost is
transport, traveling and subsistence allowance of Kshs.5,122,757 out of which
Kshs.1,143,095 was not supported with documentary evidence. Consequently,
the propriety of Kshs.1,143,095 spent on transport, traveling and subsistence
allowance for the year ended 30 June 2015 could not be confirmed.

2. Employment Cost

The statement of profit or loss and other comprehensive income reflects
employment cost of Kshs.36 ,185,674 which includes an amount of Kshs.3,185,O0O
paid to officers whose employment contracts had expired and not renewed.
Further, the payroll for the month of fVlarch was not availed for audit verification
although the management explained that it had been sent to Ethics and
Anticorruption Commission (EACC). ln addition, the Company did not have an
approved salary structures, and as a result, disparities in salaries for officers in the
same cadre were noted. Under the circumstances the validity and accuracy of
employment cost of Kshs.36,185,675 for the year ended 30 June 2015 could not
be confirmed.

3. Board's Emoluments

The statement of profit or loss and other comprehensive income reflects
aomrnrstraltve cost KSnS.4Z,UCJ,l /5 wnt rncluoes an amount ot
Kshs.3,065,100 paid as directors'emoluments under Note T out of which
Kshs.2,064,000 was paid as sitting allowance. However, there was no attendance
register to support the number of meetings held and the board members who
attended the board meetings. Further, letters of appointment indicated that each
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directorwas to be paid allowance of Kshs.11,000 per sitting. However, the board
members were paid Kshs.20,000 per sitting and no explanation was provided for
this anomaly. Under the circumstances it was not possible to confirm that
Kshs.2,064,000 paid as sitting allowance for the year ended 30 June 2015 was
appropriately applied

4. lrregular Cash Payments

Records availed for audit review indicated that a total of Kshs.6,470,176 was
withdrawn in form of cash. This amount was for procurement of items above
Kshs.'10,000 and was expended using petty cash vouchers and recorded in petty
cashbook. These payments contravened the Public Procurement and Disposal
Regulation, 2006 Section 26 clause 6(3) which requires that all low value
procurement above Kshs.10,000 be made by cheque to prequalified suppliers.
Consequently, the propriety of Kshs.6,470,176 drawn in cash for the year ended
30 June 2015 could not be confirmed.

5. Customer Deposits

The statement of financial position reflects an amount of Kshs.6,61 1,425 in

respect of customer deposit. During the year, the Company received
Kshs.1,338,000 in respect of customer deposits, however, no deposit register was
availed for audit verification. Further, Kshs.6,067,939 was withdrawn from the
customer deposit cashbook to expenditure account although the management
indicated that the funds will be refunded, the cash had not been refunded as at 10

February 2016.

ln absence of customer deposit register it was not possible to ascertain the
correctness and completeness of Kshs.6,61 1,425 received as customers' deposit.

6. Trade and Other Receivables

As reported in the previous year, trade and other receivable balance of
Kshs.112,362,471 as at 30 June 2015 reflects a figure of Kshs.67,376,047 in

respect of a provision of bad and doubtful debts. The Company had a total of
Kshs.178,679,005 owing from various trade debtors as at 30 June 2O15 prior to
this provision. However, there was no evidence that the management had made
any effort to collect these long outstanding debts. Further, included in the trade
and other receivable is Kshs.454,92O staff imprest and Kshs.263,793 staff debtors.
These amounts have been outstanding for a very long time and the Company has
made no effort to recover the same. Consequently, the recoverability of trade and
other receivable balances of Kshs.112,362,471 as at 30 June 2015 could not be
conTtrm
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7. Trade and Other Payables

lncluded in trade and other payables of Kshs.129,794,463 is trade creditors of
Kshs.92,136,720 out of which Kshs.5,00O,00O is advance from Kwale County and
Kshs.62,000,000 payable to Coast Water Board. However, there was no evidence
or agreement to indicate the Company entered into an agreement with the County
for the advance. Further, records held at Coast Water Services Board indicates
that the Company owes the board Kshs.1'10,430,875 resulting to unreconciled
balance of Kshs.48,430,875 which the Company has indicated as old balances
inherited from Coast Water Board. There is no evidence to confirm this assertion.
ln addition, included in the trade and other payables are trade creditors totaling to
Kshs.11,400,000 whose invoices, delivery notes and Local purchase orders were
not availed for audit verification. Under the circumstances the accuracy and
completeness of trade and other payables balance of Kshs. 129,T94,463 as at 30
June 2015 could not be confirmed.

8. Unremitted Statutory Deductions

As reported in the previous year, the trade and other payable balance of
Kshs.129,794,463 as at 30 June 2015 includes an unremitted deduction
amounting to Kshs.37,657,743 out of which Kshs.35,482,883 is in respect of pay
As You Earn. Kenya Revenue Authority (KRA) has instituted a recovery process
for unpaid taxes and imposed a tax penalty of Kshs. 14,g0s,454.

The amount which may be paid as penalty in the process constitutes a nugatory
expenditure and no value for money.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Company as at 30 June iO1S, and of its
financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards and comply with both the Water
4ct,2002 and the companies Act, cap.4g6 of the Laws of kenya.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Emphasis of Matter

I draw your attention to the statement of profit or loss an
income for the year ended 30 June 2o1s indicated that the

d other comprehensive
water company made a

(201312014 - accumulated
current liabilities of Ksh
Kshs. 1 17,47 6,535 resulting
indication that the company

deficit; Kshs.40,028,666) ln addition, the Com pany's
s.129,794,463 exceeded the current assets of
to a negative working capita of Kshs.12,317,928, an
may not be able to settle its obligations as and when
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they due. Therefore, the company's going concern is threatened and its
existence depends on continued financial support from the creditors andconti

ii.l

As red by the Companies Act, I report, based on my audit, that:-

obtained all the information and explanations which, to the best of my
edge and belief, were necessary for the purpose of the audit.

opinion, proper books of account have been kept by the company, so
appears from my examination of those books; and,

Company's statement of financial position and comprehensive income are
reement with the books of account

FCP R. O. Ouko, CBS
ERAL

Nai

04 2016
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Ilrl{S l-l rclIrircs I)rospectivc apltlicirtion ll.oin I .lanLrar.), 201j. lnttcltiiti.rr' sPccilic tt'itttsitioriai pi.visio.s rr,cr.c sivcn to cntitics suclrrhar iirc-r'nccrl rrot:rP;lr_v tlrc cl isclosLr.c r.erlLr ir.crre.ts sct (,)rr i. trrestanclarci in cr.rnrPa|ati.vc- jrr firrnrution pr.ovicicci r.or. pcr.iocls lrcrb'c trreinitial ,ppricatiorr o[' thc sta,ciar.cl. L trccorcrarce rvith thesetrarrsiti,ral pr ovisions'.._rrre cr,nrpar), has lrc)[ nrade a.), nc\\,cliscl.surcs .cc;ri.ccr b,' IFI{S ri fbr thc 20 r 2 cornparative pcr ioci

'lhc co,rp^rrr <r.e:;,ot ha'e an\,, l'irra.ciar ancr ,on frrarrciarillstrr,L)rts clr'iccr rt Iiri. r,airrc. trrtis trre applicatiorr or-rrrRs li cricrr.tclt hrr'c lrl,r'111ii1g,'i,rr irr;;act o, the a,0r.,rts rccog,isecr in theflnarrcil I stiltrntcnts

o l'hc cl.lril.r,r,r'h,.s aplrricd thc arncncirire.ts t() IAS l, r)r.esertar.iorr or., Itc'rs o[' oilrcr c]rirrrr.rr.rrcn-sive Irrco,,e, rilr trrc Irrst tinrc i, ther ctlrrellt 
-t ear'. 'l-lte 

allle'llcJarc'nt.s irtrocluce rre*, ler.rr.rirrologl,. *,lroseLisc is rr.t rrr.rcrut.ri,. Iir. the staterrent oI c,r,1r.clrc,sive incor,ea'ci i'co,rc stzlr.eare.t. Uncre. the arre.nciraents to IAS l. trre'staterrenr o['c.rrrp'e rrc,sivc irrcorre, is re.arrecr as the ,state rnento1'p'olir o. loss rncr crther oorrl;r.c-rrensive inc,rrre. (anci trre .ircorne
stirterlert' is renarrcrr as trrc 'stateirent of' pr..rii or. ross,). 1-hcalnerclrrrerrrs to IAS I.rctaiir thc oprion to presclrt pr.ofit or ross a,dotlrer co,rlrrerrc,sivr: ir.rc'rrrc in eiihcr.a singre statellrelrr or i, tr'osepari'ltc brit corsecLrtivc sterrc,eats. II.rve'cr, the arnencr,ents toIAS I 

'ccltiirt-' 
itcrrs. or'.othc' corrpr.chcnsir,c irco,e to rr"'grn..,p",ti,to trio catcg.r'ics i, rhe otr-,.,. .on.,1r,.r-,.,-,riu.'iir.,r,.,rJ ,i.io,.,, rn,itcrns tlr.t rviil ir.t t-re recrassi.riecr sLrbsecl.er)tr),to pr.ofit or ioss anci(b) itetrrs tint rrra-r,tre r.c.cla.ssillecl sLrbseqtrcntl-t,to proiit rtr lo.ss r.vlrenspecilic c,rcritiorrs irfc ,rct. I.c..re tax o, iterns or ,the r.cor,prchcr.rsi'c irrc,.ire is r.eqrrir.ecl to be allocatecl t"l. iirc sar,e basis _thc anrcndrncrrt-s c.lo not clrange tt,. ofiion to pre.sent iterns r:f other.c:r'l,tlt'r:ircrrsi'c i,c.r.e eitlrel.Lctbr.c tax ot. rret of. tax.

l'hc- ,cr' te.rr i,orogies Ira'e beerr aci.ptecl rn these financiarstaternerlts. fhe appricetio, oI thc otrrer arnercrrnenrs to IAS I cricrnot, have arr_r, intlract orr pr.ofit or loss. othc:r ss11111rehensive incolleand total corllrr.chcnsii,c irrco,,rc.

t7 
I
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I r\ \\'i\1,i, \\ i\ li:li & lii:\\/l:l(,ACf : (.t,rlvll),,\).r\, 1.ii\,,111_tjl)rlr'1'6f1i', ,\r\i[) I rrrr;\)it r r'r ,'],: i',',,nurr]i'r:i Ij(rri..r.iil, \,rr,\i( r:.Nijr:D .r(r.itir.Jr,20rl

'\lltclldl)lc{lt's tit-l'ltc.,'\tlitttai Iirrplovenrcrrts lrr ilrllss 2(lt)9 - 2()ll lra'c rr*irie rri"\s I Pt'i:sctttitliotl tirttn[rct t,l'arne nclrlcnts lo Ilrl(S:;. 'l'ire 
anrcrrclpre,ts tlirrt ai.c rclc'a.tttf' !l'iitltncial to tltc ('()n)llan'\' ar',: thc trnlcl.iclrrrcrrt:; t0 Ir\S I r.egarciinu ri,hcrr rr'S(rltetncnts slltlcttr':ttt ,'lr llrrarrcial Position e.s at lirc beginning ol t6c ,r.ccecl irg(li's llart ol' tlrc llcriotl (thirtl st:rtcirrcni 01'llnirrrcial p()sitir)n) arrci the r.clatecl notes''\ttrttrili ltt'c tccl Lrircti ttl bc pi'c:iuntr)cl. 'i irc arn,.:ndurcnts specit,r, that a tlrir.clItttJlrot'elttctttl; to:;tatctl.tt'rtt ol'llrrancial positioir i, ,"1,,i,.,i r.r.iren a) a. entit.1, all,liesIl'I{Ss Ztlt:g - 2()t I a. aecotirrtirrrl poliu-i,. 

-i.crr.or1r..,lu.i,,,. ,,, ,,rnl 
"; 

'; 
;.;;;.;r,rective

:,i,"]: is-s{rctt irr IVI'r'r'cstatcr,ertt o' r'eclassiliczition ,r'itcrirs irr rts fina,cial starerrcnr.s.)012) ancl b) thc lctt'osllc-crive ap;rliclrtiorr. rcstal.clpcr.lt or-r.cclassiflcratiorr
Itas il ttrlttc-l'ial cflbcr on tltc ilrlt,r'llatiol) irr rhe thir.ci statc.rclri. ol'flrrairciai Position. 

-fhc 
rrnrcnclirrcirts -sl)ecil-r,tirat rclatecl potcs er..: lror

rccltr irccl ro rce ()rri)xrr-'., tlrc thir.cl sr:rtcrircnL ,r1'llnanciri ptrsition.

l'his ulncricl;lcnt ci id ni.;t huve:rn_1, intltac:t on tire (:olltllelt).s llnancial
stetcrrclrr.s iis tire corrl)ur\/ci icl ,,t l.cstarc it:; p'ior per.i.cl ll.artciai
5talcnIcltt:i.

Atloqltion of
(Contirr ued)

(c)

(b) Nc*'stNncl:rrrts and amcntl nlcnts to publishcrl stanrlrrrds arrrr i,terpr.etatiorrs in issuc 5ut noty'ef cl'l'cctirr in thc ),ear cnrlcrl 30.lultc 2014

il f-fectivc firr arrnuztl
pcriotls begirrnirrg olt ()r.

rr licr
t\! c t r' .; t rt n d ctrcl.1 ci t t d rr t t r e t rtI t t t a n !,t. t t t,s. I r r n tI t r rd.s
Il.'tis I
.{lrrcrrtlrnents tl.) Ii\S 32

flc\\'iitl(l t'ct'isetl Itlte'rtt:itiotral Iiinancial Ilcportilrg stenrla*ls arrtl lntcr,retations

I .lanLrar'1, 2018
LIanrurlr ?01.[

Int;litctol't'clevaltf ncty altrl alticrrtlcrl stalr.dards irrrtl intcrpr-ct:rtiorrs ilr issuc but lr0tyetel'l'ccriyc 0n tltc fitt:rttci;tl statemclrts lbr l'urtrr-c iunuri;l pel.iorls.

Iltlls 9 F'inancial Irrsl r.urnen ts;

IFRS f issLrecl itl N.vctttber'20()9- irttoclLrcccl ,e\\, l'erl,i.crreris ftrr tlre ciassification anclllleilsr'lrclltcttt tlf' llrritnciai a:rsels. IIrlt-i 9 n,as anrcnclccl in octobei. 2010 to i.clrrclet'equiretlteltts lot'thc classil'lcatiott artr.l rllc?lsLrrcnrcrrt o1'' Ilnarrcial liabilities arrcl l.or cie-reco jn ition.
Ke1, rlequir.erltet.lts ol l lrlts 9;
All recogitisecl finarrcial assc[.s that ar.e u, ithin the scttpc ol-IAS 39 Firrancirri Instru lrents:Recoqnition zrrrcl l\4clsul.einent are rcclLr ircci tci bc subsequcirtll,nreasLtr.cd at antol.ti secl costor lair value. Spccificall 1'. rlcLrl in vcstntents tlrat arc l.rclrl ivithirr a busirress nrocle I rvhoseob.jec:tivc is to ccrllect tit

nrelrsurctl nl
irr vusl.rt icn ts

c (iC)titiactUal caslr f'lttrvs. arrrl that huve
ilt el'cst ()n c prirrcil;al oLrrstancling ar.e qenerally

alnot'Iisc(l cost al tltc cncJ tlf t;rrtrse (luunI ircc()rrntirrr. per.ioris. z\ll other clebt

l1

iil)rl c(ll.tiIt, irrvcstrritnts al.e lt)ciis trrctl at tlrcir fiiir. r,alLre at tltc errcl ofstrbsqQ Lrcrrr

rrrer,f cable
accorrntrng pcr.ii:c1s. In aclciitirtrr . rrncier IFRS g,

charrgcs irr tlre fa

entities ila)/ nral<e an
ir value ol'an eqLrity

l8 
i

electiori tL) i)rcsent sUl.lseclrrent





r,.i. yl 1.\ r r-.^ Lv )1.\,! t,l(,,\(__ri t.ON4 lrl\NY l.lN,l I.!.tit)[(1.r'}()ri'r ,\,'rr.ir:rNr\i'j('i,/\j.S-i,\'r'rri\,4r.i{r'srr(;it r-rii.y.r::^rt irr.,lr)r:D j0.rLjNrj2urj

illYC:;lrllcllt (tirat is rl,t ht:lc'i itrr ir':iri irru) il otlrcl conrlliclrr:rrsiyu: ipc6,e. rvith onlt,cli'iticrrd ittc,ttte rlr:ru*trit,r.e.corrriscrl irt ;.rrorrt ar ross. 
r1lrrrr\'rt')r\u rrlu()llls'

n v/itll icgarti Io tirc ttlcasul'clllcnt ol'llnlrrcial liabilirjcs ciesignatccl as at iair vaiLre throrghllfolrt oI ltl:;s' iirRS 9 i'cc}tii'r:s thal thc illrount oichtrnge in rirc liiir 
'alLre 

oltire flnancialIitrbiliiv tlraI i.s attrrbLrlabie ro c]ransc,s i1 tl,re crcciit rilk ol.that liability is prescnteci ino!llur ct'tt'11-l.r"lletlsiVc ittc'nie. Lrrrleis the lccogrrition o['tlrc cil'ccts c,i.1.,ri,.,g., in thelidrbilit-v's cl'eci i1 I'isli irl tlther cor,lri'ehcrrsi'e irrcolre r'oLr Icl cr.eate or erlairge zrnadcollltlitlg ttti-stlralclt irl prr:lit ol ioss. Clizrrrgcs in thir yalLre attribLrtable to a fi,anciallidtlilitl"s c|cclit risli are ,,nt r,,irr.-qr,r,,tl,r,,'.,:,Iassillccl tcr pr.oiit or Ios:;. L-Jncier I;\S 39. t'eerltit'c irtlrtlttnl ol'tirc chlrttgc irr thci larr valuc ol'the l'inarrcial liaLriliry .t..ig,r,,'t;,j;,. ;,;
'iiluu tlr"Lri-{h lrrorir rrr ross=is 1r'cs,rrr:ir irr ,r..fii tlr ros.s.

lhc lt1.;nli111l.iott ol Lhis.stan(lar-d is lili.clv to liave lrp irlltact op ap.toLlprs r.eporrecl in theselilrliire iill statL-lllcllts il.trcVct' it is irrrt r)r'ilr:tica[]lc to prrlviclc tr r.casonablc cstinrate on thecllbcls o1'lIlls 9 trrllii rt clctaiicri rcviciv lrirs bcc, cornlrleiecl. Amerrclprelrts to IAS 32
.O.fltct 

ri ng F-i nanu ia I Ass;cts ancl F irrairc ia I i.iabi I iries
lhe ailrutriltllellts to lr\S l2 e laril,v tlrc re,qilii'errrerrts |clatiilg to the ofItct o{, financial assetsartcl fltra,cial liabilitics' Speciiicalit. the:rr,crrclr,enrs clarit)I the.reari,g o1',currently has a

].:.gtt].t.enlbl'ccablc right ttiset-oll'- iinci 'sirnulta,eoLrs realisation anci scttlernent..-l'he 
Di|cct<lrs; ill'tlte contpalty clo not anticip:11g. that tite application ol. lltese antenclrl1ents toIAS 32 t'ill havc a sigrtili'c,ani i,,.,p,,.ii,i'in.'.,,,,.,p0,,-u , rii,Ir'.i.1 ,,0t"',,r.nii o.r'i|,.'.onrpunydoes ttot harze art,v flnircial ,rr.',r'ii,,it'iii,o,,riut rilbilltiei iiiar qL,ariri, lor.ol.tser

(tl) Iirrrlyptlo;itioriof'standiir.tls
-l-lic cotnllitnl'tl l.l ltot cat'l,r'-aciopt unV lrr:rw ol'anrcirclecl slanclar.t.is in 201-5.

Ilasis cit' p relta ration
'l'lre firlarlcialsta.tetnc'ttrs are prellareci in acco|cleurce rvitlr the Interrraiional F'irrancial Reportingsra,dalcls ( I F Ir s) Lrncrer' Irrc Iristo.ica I r]()st cor.rvcirtiolr.

[{cvenue recoglrition
i{et'cnrte rc1:','c['c'trs tite invoiccci i'altrc ol ivatcr' :;e.viccs r-endc.recl net .1. valLre Adcied 1.ax (VAT).sct'r'icc cilargq rLttd catel'ittg ier'1' alrci clisctrLr,rts,u,l.tc,i",,1rpti.nut* a,r,l is rccogniscd upon thepcrltr.lrrarrce o11'se'viccs. Expe,,sci are r-ecogrrized rvhe, irrctrrrcci .

I{ctircrnren t bcncfi t costs-l']ic 
colnpant'contriLrtltes io Ihc statutor'1'National Social Secur.itl, Irunci. .l-6is is a clefilreclctlrttriblrtitltr s']hcr,e rcgistel'ecl itttclet'thc I'Jatic,rral S,rc-ial Str,cLrr.itv Furcl Act. 'l-lre. 

conr1rarnl,,scbli-qatiorrs untic.l',tire scltellrc ar"c lirrritecl to spccilic cr.rntri[-ltrtions lcgislated l,l.orr tirre to tirne anciare curri:tttli'at l(slrs 2L)0 irer cnrltiovc-e Per nronth, '['lre company's c.ntr.itrrrti.rrs to ail stafl.r"c:tit'etllellt ilcnclfits scl.,er,rcs;tt'c ciralgecl t'o tlrc profi t or.ioss in tlre vciir. lo rvhicS the' relate.
i.)cl'\'tcc gt':ltu 
i t"t, It rrrvisiorr

stlrffs at'c;xtici gl'ttl'trit,r' on tlir: cxllin' of rhcir erriPlo'rncnt Lrolrtr.ilcts as stipir lateci irr tlreir appoi,trlentlctlt-r's' I'hc appf icablc: t'ate is 3191, aitcl thc- cosr cl,r,rgecl to the statclnerl o{'corr,rehersivc irrcorre intlie 1,ear to rvhit:lr thcv rclate.

oIr
Currctlt taxat,ioil is.pl'tlvicied 0n tlie basis of-tlre |csLrlts fbr thc yeer.rrs slrou,n in tiie finarrcialstatc'nrents adjLrsted in accorclance rvith tax lcgislation. )

re 
l
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'faxatio
Dc Ibrreci
thc: tax ba

A dcle
gcrrcratec'l

Property
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r,rxexc;ial. s:,:ni 
',i,iiiilii;l;; ;il';?;i,i'['^J'J;ii i0 ruNE 20 r5

on tin u ccl)
tr on is prclvided rtsirrg the liattilil;'rrtctlroci. fur'all tcmpolar.\/ dil'f-erences arising befrveerr
l'rsscts ancl liaLrilities ancl their citr.r.r,iltq values fbr firrancial reportirrg purl)ojes.

I)rripe rt1,,

irtt pa irnrc

tlssct is recogrtised to tlte.c.rtcnt tirar it is probatrlc that lirtrrre taxable pr.ofits will bc,st \\'ltich Ihc tentpor.,r._r,difler.errccs ciln bc utiliseti.

arrt ancl cquipnrent
t arrcl e cpril:nterii are sta tcd a'. cost less accrrrlrrlatccl clcl;r'uciation er.cl any accunrulated

ters

I)epreciu
Depreciati rr other iterns oi'llroperry, plarrt arrd eqrriprtrent is calculated r:lrr the. stra iglit line basis tovvrite olf t ost o1'the assets o,zer.their estilnatted u selirl lives at tlre fbllorving anirua I rates

C

M c.t,c les
F'u

M

3001,

t?.5%
t2.5%
12.5,%

lnrJr:rirm
At tlre end h lcporting period date. tlre corrr pany reviews the carrl,ilrg arnotrnts of it.s tan gible
assets to d inc whethcr tltere is arr1, indication that those assets have sul.fbred an int pairment lossll'an5, suclr rcatlon cxists, thc reooi,ererble arnolrnt of thc asset is estinratecl in orcler to determine

lc and fittings
cr1, and Equiprncnt

inrpairrlenr loss (if any)thc cxtent

ll'the reco ble arrourrt of an asset is estirnatcci to be less tha, its carrying arriotrrrt, the car.ryingartrotrnt o1' t is reducecl to its recoverable arlount. Inr pairnrerrt losses erre recognised as anexpcnse rnl iatel,v

Financial tru nren ts
Ir irranc ia I and liabilities arc recognisecl ott tlte cornpany's staten'lcnt of t'lrrancial position rvlren

s becoure a party to the contractuar provisions ,f the instrurne.t.
the corlpan

'l-rade r bt
Trade recei
receivables
r.r'hen all re

ES

ab

isclosu res
tv Govcrrrrnent ol- l(rvale

es

are carried at allticipated realisable vaiue. An estinrate is rnade fbr doubtl.Lrl
on the revietv of allotltstattding amounts at the year end. Bacl cjebts are written off
le steps to recover tlrenr have failed.

Filrancial nr:lnagemenf
'lhe board o recto's in reclLrcirrg the risl< assoc'iatecr. establisheci a, aLr dit comrnittee which reportsto the full clrr rltrarterll, basis on issues oIconr pliance ol'tlre cortr pany rvith statutory bodics arrdas rvell as i ility in rleeting its financial obligations. The audit co rnrniftee is assisted in theseItrnctions County governirent aucjit staif wlro 1lpis11ake regular controls and reviews on theproced u res

llclated pa
(a)

rults u,hich are reported to tlre Audit corumittee

O LII'I ver.rnent of Kwale is tlre r,a.ior sha'ehorclcr ol. KWAwAsco , holdingol' the co nrl)anv ecluity int.clcst.'l'hc CoLrrr t1, Goverrrrnent has provided grants tot bulky clcctricirv po\ver bills ancl also

20 
I

.s at l\4aclabar.a
grat)teci ? rr.roLor put.l.tps to our punrping





lil l)()ii I .\r\i) I lN,\N(.1,\t \

(ll) Colr:;t \,\/iitcr Servicc ij,rtrr.rl
('lrllsL \\''liicr Set'vic''-'.s Irt.'i'it'rl .;luriltcs as e;rrinci;rle rrrrtl I(rvln,ilsco i-rs a11 agel]t as prer.tlreSeIr lcc 1l|0t'itlct's 1\!lccirlrlllt (si'A). 'l'lrc 

trciirrci salcs btrll.r, \\,rltcl.to tirc c:clrrlran' i, .r.der.to sftlc to collsLllllel.s. r'iS irt tltc r'rtrl o1'thc llrrancilri vc:r.thc corlrpan_\,hacl not -r,et jraid t6eluli(rrlill rr lrich $,as cirrc tO tlte in.

Iii rrrr rr ci:tl irrstr.rr ln elt ts
'l'radc lla.valtlcs
l'r'adc pa)'atrlps arc i,rtrailv statccr .t the ir rrrr,in,r varuc.

(,'ii.sh arr<l caslr equivalelrts
l:oI thc l)tll'posc ol'thc statelllullt trl'caslt florvs, caslr ancl ca:rh cLlLr ivalerrts ctrrrrlrr.isc cash i, hand.bitllk balittlc:es attci sliclt't terttt clcPosits ne'r ol'orrtstancl irrs [ranli over.clr.ai,is. Slrort ,"r.,.,',*ir"r,,r''a,=

tlircc rrrrlrrtl)s ()l nr.ltLu.itv ii.lrcrr,ru.1tiir.cc1.

2 ['ltl'l'l(]4I".'\(lCOt,'N'flN(;,ltil)(;tiN,lliNl'S,"\NI) KIt]',SOLitrclis ()]- Iis.ftfvtA.I.t()NtjNCEri't'A rilq'ly

r\ T{ -T: IV]'K7[TJI' L (]iVTI'I\ N Y I Ii\4 ITEI)-1,,\.'l 
ill,lt-.}\r'l'S I OR 'i illr Yi..,\it trt'.JI)HD l0 .ttJi{ll 2t)1.,

lrt tJlc aplllicatiorr ol tltc cttiLtl:ranr"-s accountirr-e poiicies. rvirich are describe<J irr rrote l. thedit'cctor"s a|c rcqttireci to rllalic.i uclgenrents. .itii.,rat.s erril assrrnrptions eibour tlre carr.yingtlll'loLllll's .f'assets ancl liabilitics tlurt arc noi. r'caci ily,appar.cnt lj.or1 6thcr s.urces. Theeslima[cs anci 
.associatecl asstttttptiott:; are based on historicarl expcr.ience arcl othcr factors tSatat'e cottside|etl to be rcievattt. Acttral rcsults rlal,ci ilfer fionr these estirnatcs.'l-he cslirnates 
.ancl 

tlntierl-r ittu, assLrnrPtiorrs arc revier,,,,ccl on an o,goi,g basis. Revisio,s toaccottntinu cstitnates ai'c I'ecogltiscci irr the lreriocl irr rv6ich the estir,ate is r.evised if the
'c'visiolr 

t']'t-ttt' onlv tirat pe,'iIa or in tire peliocl of rlre rcvision apcl future periocls if thele,visiorr afl'ects both ctrr.r.citt anr:l iirttrrc pcr.iocls.

-[lic iic'itruas .l js11191111'nt in aPpiirirrg tlic crrtittcs acc:oLrnting ;toiicies ar.c clcait r.r,itlr bclovi,:LI'ttlcitI .;'tlgcl,c,ts irr aylpll'i.g ilcc()urrtilrg ;t,licies'l'llere ai'c llo critical.i,,cig,i,c,it.. lPa.t i'or, tlioie irvolvirrg csti,..,atirirs (sc-e b bclo*,). rSat tlrecl it'cctol'-s ltave tllarlc itt titc prclcess,l'aPlll1 ing the conlprn), s accorrntipg policics arcl tlrathat'c tlle rllost sigttillcaitt cil'cct on Lhc 0,,.,o,,,,i, rccogni-scrl in finarrcial staleprerts.

(rt) Ke1' sourcc-s of cstilrrlrtion ultcertilintv
I n tp u i n t rc tt I I os.sc.t

'\t tllc cticl of-ctrch reptlt'lirrg pgrisd clare, the con'lpan,\/ r'cvien,s the carrying anroLrnts of itstangibl0 asscts to detet'trtitrc rvhether thclc is anv inclicatiorr that lhose assets have sulfercd anitl-rllairtlteltt loss' II':ltl-i'sl'tch irtclication c.rists. ihe recoueratrle anrourrt of the. asser is estirrateditl order to cletet'trinc t,he extcnt ol'the inrpairrrient Ioss. \\/hcr.e it is rrot possible to estirriatc therecovetliblc antoultt ol'an irrcl iviclual lssct. thc conrpanl, estinratcs the recoverable altrourrt oftlrc casil gcrrcratinq rrnit ttl rvhich tlre asset belorrgs.
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KWALE WA'I'EIi & SEWERAGE COMPANY I,IMITED
RITPORT AND FINANCIAL S'l'A1-llMIlNTS FOR TIIII YL.AR ITNDED 30 JUNE 2015

17 NO'I-ES TO THE STATEMENI'OF CASH FLOWS
a. Reconciliation of profit for the year to net cash

2014t2015 2013t2014generated from operations

Profit/Loss for the year

Adjustments for:

Depreciation

(t0,034,934) 1,211,640

2,035,116 g39,649

Profit for the year before working capital changes (7,999,818)
Movements in working capital;

2,051,289

Increase in trade and other receivables (23,654,649)
Increase in customer deposit deposits 1,338,100

(Decrease) / increase in trade and other payables 40,564,090
Decrease in Tax

(363,439)

Net cash generated frorn operations

( I 8,763,508)
1,396,500

21,234,509

10,247 ,723 5,919,610

(a) Analysis of cash and cash equivalents

Bank balances
Cash Balances

4,371,723
742,341

456,412
860,23 g

r9

5,114,064 1,3 16,650

18. Fair value of financial instruments
The fair value of financial assets and financial liabilities (excluding derivative instruments) is
determined in accordance with generally accepted pricing models based on discounted cash flow
analysis using prices from observable current market transactions and dealer quotes for similar
instruments.

The directors consider the carrying amounts of financial assets and financial liabilities recorded at
amortised cost in the financial statements approximate their fair values.

INCORPORATION

The company is incorporated in Kenya under the Kenyan Companies Act.
CURRENCY

These financial statements are presented in Kenya Shillings (Ksh).

2I. COMPARATIVE FIGURES

20

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to confirm to the required changes in presentation.

22. SUBSEQTJIENT EVENTS
There have been no events subsequent to the financial year end with a significant impact on the
financial staEments for the year ended June 30. 2015.

27 | l', ".:, \ \\ ;.. 1., i l',




