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l. Acronyms and Gl$sery of Tcrms

BOM
c8B
IPSAS
KCSE
PFM
PSASB
FDSE
FY

Board of Management
County Education Board
lnternational Public Sector Accounting Standards
Kenya Certificatc of Sccondary Education
Pu lic Finance Management
Public Sector Accounting Standards Board
Free Day Secondary Education
Financial Year

r 30!h Junc 2023
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Kagumo Boys' lligh School
Annual.llcport and Financial Staacmcnts lor thc ycar cntlcd J0'h Junc 202.]

2. Kcy School Information and Managcmcnt

(a) Background information
The school is domiciled in Kenya and its opcrations arc govcrned undcr thc Basic Education
Act,2013. [t is located in Nyeri County, Nyeri Ccntral Sub-County.

'I'he school was renewed in January (01)12020 undcr rcgistration numbcr 19500300t62 and is
currently categorized as a National public school established, owncd and operated by the
Covernment.

Thc school is a boarding school and had I828 nunrber oI students as at JO'r' June 2023 respc ctively

It has 9 streams in Fonn 1,2, I and 4 with 6J teachcrs of which I3 teachers are employed by the
School Board of Managenrent.

(b) School Board of Managemcnt - Board Members
Thc School Board ofManagement established under Section 55 ofthe Basic Education Act, 2013:
is composcd of the following members:

Rc[: Dcsignation

Chainnan

Secretary - Principal

Member

Membcr

Date o[
appointmcnt

05t03 2022
2 Dr.Silas Mwirisi

I{on.Justice Joseph Sergon K

05/03 2022
0st03 2022l

4 Mr.Moharnmed Abdullahi 05/03 2022

5 Mrs.Joy Nkirotc Ngeera Member

Mernber

Member

Membe r

05103 2022

6 D r.Sirneon Otieno Onyango 05/03 2022

7 Dr.Jane Kinya Miriti
Rev. Canon Nguniiri

0s/03 2022

8 05/03 2022

9 Pastor Dorcas Rigathi Member 05/03 2022

t0 Mr. Vindesio Niagi Nsari 3 Members

Member

Member

05t03 2022

ll Ene. Robert N loroge

Bishop Edward Buria

05t03 2022

t2 05t03 2022

l3 Mrs.Annc Thuita Kirnem ia Mernbcr 05t03 2022

t4 Ms.Leah Mumbi

Eng. Ben King'ori

Pastor John Nioroge

Member

Member-Co-Opted

05/03 2022

05103 2022l5
t6 Membcr-Co-Opted 05t03 2022

t7 Mr. George Maina Membcr {o-Opted 05/03 2022

l



Kagumo Boys, High School
Annual Report and Financial Statcmcnas for thc ycar cnded J0rt June 2023

The function of thc School lloard of Managcment includc:
Promote the best interests ofthe school and ensure its devcloprnent.
Promote quarity education for aI pupils in accordance with the standards set under thc BasicEducation Act, 20ll
Ensure and assure the provision of proper and adequate lacilities lor the school
Manage the Schoo.s afrairs in accordance with the rures rno ,"grr"tions governing occupationarsafety and health.
Advise the County Education Board on thc sraffing needs of the school.
Determine cases ofstudents'disciplinc and make I"ponr,o the CEB
Prepare cornprehensive termry report on alr areas of its mandate and submit the report to cEBAdrninister and manage the rcsources of thc school
Receive, collect and account for any lunds accruing to the institution in accordance w ith Article226 ( r) (a) of the constitution of Kenya, section g rif the pubric Finance Managemenr Act,20r2and thc Founh Schcdule paragraph 2r and23 ofthe llasic Educarion Acr, 2013.

(c) Committecs of the Board

Ile f Namc of Committee Namcs of Vlcmbers Dcsignation um ber of rneetings
alten ded du ring the
ear

N

Executive Committee

r. Nduhiu Mathenge
Dr. Silas Mwirigi
Eng. Robcrr Njoroge
Mrs. Joy Nkirote Ngeera

l)

Dr. Jane Kin a Miriti

Chairman
Secretary
Menrber
Member
Member

2

Chairman
Secretary
Member
Member
Member

l

Finance, procurement and
general purposes
Committee

Academic Committee

Mrs.Joy Nkirote Ngecra
Dr.Silas Mwirigi
Eng. Robert Njoroge
Mr. George Maina

Dr. Jane Kinya Miriti
Dr. Silas Mwirigi
Mr. Mohatnmcd Adan
Pastor John Njoroge
Mr. Danicl Gito

athiPastor Dorcas Ri

n

Chairman
Secretary
Member
Member

2

4 Discipline Committec

Bishop Edward Buria
Dr.Silas Mwirigi
Dr.Simeon Onyango
Mr.Ceorge Maina
Rev. Canon Ngunj iri
Mr.Anthony Karuiru
School Presidenr

Chairman
Secretary
Member
Member
Member
Member
Member

2

5 Welfare Cornmittee

ustice Joseph Sergon
Dr. S ilas Mwirigi
Ms Leah Mumbi Njoroge
Mrs. Annc Kimemia
tlishop Edward tluria
Mr. Vindesio N

Dr. J

an

Chairman
Secretary
Member
Member
Member

2
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Annual Rcport and Financial Saatcmcnts for thc ycar codcd J0r".lunc 2021

6 Audit Cornmittee

I)r. Nduhiu Mathenge
t)r. Silas Mwirigi
Ling. Ilobert Njoroge
Pastor Dorcas Rigathi
Dr. Justice Joseph Sergon

(d) Schonl Opcration Mauagcmcnt

For the financial year ended J0tl'June 2023 the school day-to-day management was under
the [ollowing persons:

Dcsignation

Stephcn Kariuki Mwangi

2

(e) Schools con aacts

Post Office Box:
Telephone:
E-rnail:
Websitc:

69- 102, Kiganjo
0713425959
kagumoh@gmai[.com
lvww.kagumohighschool.sc.kc

(Q School Bankcrs
The school operatcs 6 bank accounts and I Paybill as lollows:

Name of Bank

I. KCB
2. KCB
3. KCB
4. KCB
5, ABSA
6. EQUrl'Y
7. Mpesa Paybill No

Account Number l]ranch
I l0 I 878959 Nyeri
1101890789 Nyeri
1101892943 Nycri
1135521670 Nyeri
2029792693 Nyeri
0110295367739 Nyeri
[,inkcd to Equity Uank

Account Numbcr 0 l 102951677 19

Postal Address

215-10t00
215-t0100
2t5-10100
215-10100
219- l 0 100
2064- t0 100

(g) Indcpcndcn t Auditors
Auditor Gencral

Anniversary Towers. University Way
P.O. Box 30084

GPO 00t00
Nairobi, Kenya

Chairman
Secretary
Merlber
Mcmber
Mernber

Ref: Na me

I Principal Dr.Silas Mwirigi
Deputy Principal Anthony Kinyua Karuiru

TSC Number
TSC No. 1358 l7
TSC No. 406056

Deputy Principal Daniel King'ori Citonga
4 School Bursar

TSC No. 406896

ID No. 22556544
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3. Summary lleport of pcrformancc of thc Schoot

The. following is a summary repor( ofthe pcrrormance of the schoor against the set performanccevaluation criteria:

a) Financial pcrforma ncc:

Su luVDc rcrt thc car a nd com a rlson thc la lh ree ears

24, t 44,J00.{0 5,57 90 6,432,996.80

T nd ver for hc ca and a com a rtson f thc I thrcc ears

under this section' it reflccts thc actual financial perforrnancc trend for the year and last t hree years
wh ich covers a period o f I 2 months except for ihe fi nancial year 2021/2021(ftom I 

sr January 202 I ro
30th Junc 202 r) which covers a pcriod of6 months and is summarised as follows:

20,000,000.00 q

r5,000,000.00

t0,000.000.00
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l lnfrlstrutturi'-

Ih: Tlqlr: for the 
-{inancial 

year 202212023 increased by Kshs 24, 144,100.40 to a surptus ofKshs 21,451,1r2.60 from a deficit of Kshs 2,69i, r62.80 in ihc financia r ycar z02r /2022 duc toless activities during the financiar ycar as cornpared wittr itre nnanciat year 202r /2022.

r Sclrool t.und .Opcr:rtio s r'Iuirinn

Sno Dcscri tion 2022t2023

l2 Months
2021/2027. 202U202t 2020t2020
l2 Months 6 Months

tst Jan. 2021 -
J0th Junc 2021

Ks hs

l2 Months
lst July 2022 -

30th Junc 202J

Kshs

lst .ruly 2021 -
30th Junc 2022

Kshs

tst J an. 2020 -
3 tst Dcc. 2020

Ks h-s
Sclrool F'und Account r7,857,882.40 ,067,985.60 2,164,303.00 (2,834,59 1.60 )2 o ions Account ) 057 l]8.70 (570, t05.80) 686,067.3s (25t,e42.toll Tuition Accounr 518,24 t.50

2, l]0.00
49 920.40

5 t56.00
2.691 t67.80

3t,265.75 (4s2,05?.00)

12,770.00)
4 Infrastructure Accou nt

TOTAL 2t 45 t,I J2.60 2,E8 t,616.10 (3,ss l,.t60.70)
I ncreasc/Decrcase (6,456,249.10

vt
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Annual llcDort and Financial Statcmcnts lbr thc yra r cndcd 30'r' .tullc 2023

CaDitation rrnts from thc Ministrv of Iiduc:rtion for thc ycir r and a conrparisotr of the last thrcc
vears

2022/202! 202U2027 _

l2 Monthst2 Months
tst July 2022 -

J0th Junc 2023
lst July 2021 -

JOth Junc 2022

Ks hs Kshs

2t t02,929.10 22.868.583.20

4 '12t 40 t.50 5 234,885.60

25,824 Jl1.20 28,10J,468.80

2 279 t 37.60 20,465,75 t.70
t828 t8l7

L:14,127.00 t:15,467.00

8,1t7.00 6,777.00

Trend over for the vcar and a com arison oI thc last thrcc vcars

i

n

2i,000.000.00

20.000,000.00

1i,000.000.00

r0,000,000.00
j.000.000.00

000 l*
d
j

I
q

ffi

n

E
20:l/20tJ

t$0t
2020/2020a)1.1ut22. 20!t/201t

.O0cr titn. rloition

The capitation grant for the flnancial ycar 202212023 was Kshs 25,824,11I.20 as colnpared to
Kshs 28,10i,468.80 in the financial yeat 2021t2022 rcpresenting dccrcase of Kshs 2,279, tj7.60. 'fhe net
decrease is rnainly attributed by lcss disbursement ol'capitation grant even though there was increase in
students'enrolment-
ln the current financial year. thc Ministry of llducation retained capitation granr ofKshs 8,t 17.00 per
studcnt -

C)ve rviewofs rowth of Miscellaneous incomc(s) for the ear and a comnarison ofthc 1ls t three vears

Sno 2021t2021 2020/2020

6 Months l2 Mlonths

I)escri tion

lst Jan. 2021 -
.l0th .lunc 2021

lst Jaf|. 2020 -
S lst Dcc. 2020

Kshs Kshs
Operations Accor.Itt 5,760,855.35 I 1,470,010.00

1,876,86 t.75) 'I.uition Account

Total '1 ,631 ,7 t7.t0
2,506,750.00

I J,976,7E0.00
Incrcasc/Dccrea-rc (6,JJ9,062.90) ( r7,19 9,866.00)
No of Students l6l8 1484

Ca pita tiooltatio of
pcr studen t l:4,720.00 l:9,418.00

Retained Capitation
per studcn t per yelr 17,524.00 12,8 26.00

Sno Dcscription 2022/2023 2021t2022 202U2021

6 Months

2020t2020

| 2 Months [2 Months l2 Morths
tst Jan. 2020 -
llst Dec- 2020

lst.ruly 2022 -
l0th J une 202J

lst July 2021 -
lOth Junc 2022

Kshs

lst Jan. 2021 -
30th Junc 2021

KshsKshs Kshs

Totnl

The school has no inconrc gcncrating activitics sincc its inception

vll



Kagumo lloys' tligh School
Annual Rcport and Fina ncial Sra tcnlents for thc ycar cnd cd l0'r'Junc 202J

Overvicw otsrowth in cx oen d itu rc of thc sc
thrcc vea rs

hool for the ycar and a comDarts on of the last

Sn <r 2022t2023 202t/2022 2021/202t 202 0/2020
l2 Months l2 Months l2 Monthstst July 2022 -

30th Junc 2021

6 Months
lstJan.2021 -

30th June 2021 Jlst Dec. 2 020

lst Ja n. 2020 .

f)cscri tion

Kshs Kshs

lst July 202 t -
J0th Junc 2022

Ks hs KshsI School Fund Accou nt 125 4026 961 t52 702 772_00 s1,450,417.00 35,662,540.5i
2 l8 045,791.00 l8 438 689.00 r r,074,788.00 t6,72t,972.t0

o rations Accoun
Tuition Accor"rnt 3. r60.004 l8 5 284 806.00 1,845,596.00 2,958,80?.00

4 Infrastructure Accounl 2 130.00 5,00s I 56.00 12,770.00Total 147,558 ,042.40 l8l,4J t,42J.00 66,J70,821.00 55,35 6,089.65Increase/Dccrcasc J3.87J 80.60 ll 060,602.00 I I,014,731.15 (4s,99.r,095.9s )

Trcnd ovcr for thc vcar and a com oarison of the ltst th rec vea rs
180,000,000.00

150,000,000.00

r40,000,0@.00

120,000,000.00

100,000,000.00

80,000,000.00

60,000,000.00

40,000,000.00

20,000,000.00

.oG

.?-

ffi IE t ffi

F

2022t202J

. School l'utrrl

202t n02t

,lofrxstruttu.c

ffi fi{
207t t2t 22

t Opcratk ns n'l ui(i0r

2020/2020

ln the financial year z0zz/2023 shows a decreasc ofgrowth in expendirure orKshs 11,873,180.60 toI(shs r47,558,042 40 rrom Kshs I 8 l,4l 1,423.00 du" ,o i..r"ur"'in activities during the year.

v l
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ovcmcn( of d bt hc school for thc eirr and a conr arison of thc last th rccf c r

202U2022

l2 Months
lst .ruly 2021 -

J0th.tunc 2022

6,1r7 144.00

Trcnd ovcr [or thc vc{r und a contnarison of thc lrst lhrcc ycars

60.000.000,00
56,296,156.t0

50,000.000.00

40,000,000.00 Jr.0:r.69:.00

31,ltE7,llt.00

10,000.000 00

20,0@,000.00

r0.000,000.00

000

J t,66J,tt95.00

[)ehkrrJ

.2tt22l2lt2l r 2u2 t/ll)!2I .2[2V2021

Total debtors as at JOrh Junc 202J increased by Kshs 17,27 t,464.80 to Kshs 56,296,156.80 trom
Kshs 19,024,692.00 as at the end olthe financial ycat 202112022. 'l'hc nrain contributors to thc incrcasc in
total debtors are the studcnts' having more fees balanccs and less rccoveries flrom thc prior fec batances.

r 202012020

202U202t
6 Months

2020.t2020

l2 [tlonths
Sno Dcscri tion 7022t7oZJ

l2 Months
tst July 2022 -

Joth Junc 202J
lst Jan. 2021 -

J0th .lu nc 2021
lst Jan. 2020 -
S lst Dcc. 2020

K shs
I t,663,89s.00

Ks hs

39,024 2.00

i9,o24,692.00

.t2,887,348.00

Kshs

i2,887,148.00
31,66J,895.00

lncrease/Decreasc

a [)ebtors

Total
t7 ,27 t ,464.80

56 296 t56.8 0

K-s hs

56,296, t 56.80

1,221,45J.00 84 7,945.25

I

tx



Kagumo lloys' Iligh .School
An n ual lleport and F io a ncial Statemcn(s for ahc ycar cndcd 30'h Ju ne 202J

Movcmen( o f crcd i(ors of thc schoo I for thc v

Sno

a

car and a comDa rison of th c l st lh rec yca- rs

I)cscri tio n

Crcditors

Total
lncrcasc/Dc crcaSc

-11-l&,rths
lsl July 2022 -

loth Junc 202J

l2 Months 6 Months
202.0/2020

l2 lVlonths
lst Jan. 2020 -
I lst Dcc. 20!0

2022/2023 202U2022 2021t202t

Kshs Kshs K-s hs f(shs
8,572,19t.75 8,717,156.15 6,120 720.60 3,-7 66,282.60

lst.Iuly 2021 -
JOth.lunc 2022

lst,ran. 2021 -
.l0th J unc 2021

!.7 66,1U2.60

x 21t20n020

8

_(
72,29t.7 5 8,7 t 7,356.t5 6,I 20.720.60 J,^J66,287.60

r 4s,064.60 2.J54.4J8.00 431,240.00

Trcnd ovcr for thc vcit r tnd a comnari son of thc last thrcc yca rs
10.000.000.00

9,000.000.00

8,000.000 00

7,000.000.00

6,000.000.00

5,000.000-00

4.00o.600.o0

3,O00,000.00

2,000,000.00

1,000.000.00

0.00

E,572,29 t.75 E,717,156.1.s

.2022t202J

6,120.720.60

(:rcdirors

d202v20222 a202tn12t

Total cred itors as at f 0rr, Juna 202J dccrcased by Kshs 145,064.60 to Kshs 8,572,29 I .75 tromKshs 8'717,356 35 at cnd of the financial year'2ozl no21i..- ih" ,rin conrriburors to dccrease in roralcreditors are lcss schoor fcc paid in oaron"" 
"u"n 

ihnr;;,h.;; was an incrcase in suppricrs. debt.

x

2.596 6J5.75



Kagumo lloys' lligh School
AnnuaI Report ltnd Financial Statcmcnts [or thc vcar cndcd 30'r'.runc 2023

Movenrcnt of Cash and I!ank Ilalanccs of thc school for thc vcar and u conrparison of thc la-st thrcc
vcars

Trcnd ov

2022/2023

l2 Months

lst July 2022 -
J0th Junc 202J

Ks hs

lncreasc/Dccreasc 4,01 601.2 0

cr for thc vcar and a co m narison oI thc last thrcc vcars

12,000,000.00

Kshs

i l,646.85
2 r,061.50

10,000,000.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

6-_ _

I School Fund

E Operations

l! Tuition

.lnfrastructure

ot
o
r.

o

o
ao\o r:s-109

o\-

o
etri-_rrr-c-

\
oi

.!

202212023 2O27|2OZ2 2OZ7|2O21 2O2O/2O20

Movement ofcash and bank balanccs as at JOtl'Junc 2023 increased by Kshs 4,034,60i.20 to
Kshs 8,478,555. I 2 from Kshs 4,443,95 1.92 as at I0rr' June 2022.

Sno Dcscription 202U2022 2021/2021 2020,t2020

12 Months

lsl July 2021 -
J0th Ju nc 2022

6 Months

tst Jan. 202 t -
30th .lunc 2021

l2 Months
lst Jan. 2020 -
S lst Dec. 2020

Kshs Kshs

t School Fund AccoLrnt 4,702,780.9 7 4,26t,427.97 9 ,867 ,82 I .82 6,572,5 j i.82
? Operations Account f ,202 44't.to

540,650.1i

145,108.40 7 t7 ,1 t4.20

Tuition Account 2,408.8 5 i, 1?a r(
4 lnlrastructurc, Account

Total
32,67 6.10 34.806.70 19,962.70 39,962.10

8,478,555.I : 4,44J,951.92 10,677 ,827.97 6,66s,206.87

(6,233,876.05) 4,012,621.t0 (3,662,06s.8s)

xt



Kagumo lloys' High School
Annual llcnort snd Financial Statcm cn(s for thc ycar cndcd 30rr' Junc 202J

b) Teachcr Student ratio
Between the month of lstJuly 2022 and 30rr,June 202i, the sratus of,thc teachin g staff is as ficllows:

No. of Tcachc rs (TSC)

There arc 50 teachers posted by the Teachers Servicc Commission and
Management. We have a shortagc of ll teachers l.rorn thc given CBE
enrolment-

c) Mcan scorc in the ycar 2022,2011,2020 and 2019 KCSE:

li recruited by the Board of
. ]'his is due to increase in

No. of Studen ts Teachers Studcnt Ratio
50 1828 l:36

Year Gcnder En try

39t

Mss G radc Dcv CommcIlt University

Entry

2022 M 9.5 8 B+ 0.19
Negative

dev iation of 0. l9 374

z02t M 347 9.77 0.3 6 lmprovemcnt
316

2020 M 285 9.4t B 0.42 Improvement
273

2019 M 104 8.99 B 1.03 lmproverlent
278

d) Capacity of thc.school:

currently the school has an enrolment of I828 students and enrolment is expected to increase rapidlyup to 2000 students by the end ofthe next financial ycar 2022/2023. Below is the table tabulating thecapacity of the school facilities

Sno. Facility Expcctcd Currcnt Shortagc Com m ent

Dinning Hall 4 2 1

ere is need to construct 2 more
dinning hall which can accomodate
2000 students

Th

2 I-aboratories t0 5 5

ere is need to construct 5 more
Iaboratories inorder to reduce number
of groups during KCSE science

Th

racticals
3 Toilets I86 186 There are enough toilets as per

MOHMinistr of Health

4 Classes 53 45 8

ere is need to construct 8 more
classrooms to decongest the current
enrolment-

Th

xll



Kagumo Boys' High School
Arnual RcDort and Finsncial Statcmcnts for ahc ycar cndcd f,oth ,lune 2023

e) Dcvelopmcnt projccts carricd out hy thc school:

Sno. Project Ycar Status Amou nt(Kshs) Sourcc of Funding

Proposed construction
ofa dormitory 2022t202)

Procuremont
process

on-going
25,000,000.00

Maintenance &
tmprovemenr (MOE)

Dr. Nduhiu Mathenge
Chairpcrson,
Board of Managemcnt

Kagumo Boys' High School
Date: 18ri June 2024

r.s Mwirigi
Secrctary,
Board of lVlanagemcnt
/Principal
Kagumo lloys' High School
Date: lEth June 2024

Stephen Keriuki (

Bursar

Kagumo Boys' High Schoo I
Datc: lSri June 2024
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Kagumo Boys' ttigh School
Annual RcPort and Financial Statcmcn ts for thc ycar cndcd f0'i Junc 2023

4. Staaemcnt of School Managcmcnt llesponsibility

Section 8l (l) oithc Public Finance Managcnrcnt Acr,20l2 requires thar. at the end ofeach Ilnancialyear' each National Governrncnt School shall prcpare financial statemenrs in respect of that school,Scction 8l (3) requires the financial statements ro pr"pu."d to be in a form that complies with relevant

ffilil:T.;yJrds 
as prescribcd bv rhe pubric Scctor Accounrins standards noa,a 1es,,.rsrr;orrenya

Schedure 4 (Section 23) orthc Education Act, 20rl requires thc Board or Management oFa pubricinstitution of basic education to bc keep all proper books and records of u""o,i.,, of the income,expenditure and assets ofthe institution.

The Board olManagement ofKagumo Boys' High School accepts responsibility lor the school,s financialstarements, which have been prepared on the cash Basis Merhoj of Financial Reporting, using appropriateaccounting policics in accordance with Internationar pubric Sector Accounting Srandards (rpsAS).

The Board ofManagement is of the opinion that thc school's financial statements givc a true and lair viewoflthe state ofthc schools transactions during the financiar year 
"nded 

30fi June, 2021, and ofthe schoorsfinancial position as at that date.

Dr. Nduhiu Mathcngc
Chairperson,
Board of Manageme nl

Kagumo Boys' tligh School
Dale: l8'hJunc 2024

Dr. S as
Secretary,
Board of Managcmcnt
/Principal
Kagumo lloys' I{igh School
Datc: lSrhJunc 2024

Stephcn Kariuki (Mr)

Bursar

Kagumo Boys' High School
Date: l8rhJune 2024

xtv



REPUBLIC OF KENYA

]phone, r2s4-(2o) 32qooo
Email: info@oagkenya.go.ke
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NAIROBIOFFICE OF THE AUDITOR.GENENAL

E n hunc i ng A c<rtun u hi I itv

REPORT OF THE AUDITOR€ENERAL ON KAGUMO HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2023 - NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting ftamework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guklelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the govemance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effec{ive operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2O12 and the Public Audit Act, 20'15. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kagumo High School - Nyeri
County set out on pages 1 to 1 3, which comprise of the statement of financial assets and
financial liabilities as at 30 June, 2023, the statement of receipts and payments, statement

Report of the Audrtor-Generol on Kagumo High Schoolfor the year ended i0 June, 2023 - Nyeri County



of cash f,ows and statement of budgeted versus actual amounts for the year then ended
and a summary of significant accounting policies and other explanalory information in
accordanc€ with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations whict
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion seclion of my report, the financial statements present fairly, in all material
respects, the financial position of the Kagumo High School - Nyeri County as at
30 June, 2023 and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sec{or Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

l. Unsupported Bank Balances

The statement of financial assets and financial liabilities and as disclosed in Notes I
and 10 to the financial statements reflects cash and cash equivalents balance of
Kshs.8,478,555. lncluded in this balance are bank balances amounting to Kshs.8,455,005
which were not supported by cash books and bank reconciliation statements. Further, the
School maintains a savings account which was not disclosed in the financial statements.

ln the circumstances, the accuracy, completeness and existence of bank balances of
Kshs.8,455,005 could not be confirmed.

2, Long Outstandang Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 11 to
the financial statements reflects accounts receivables balance of Kshs.55,296,'l 57.
lncluded in this balance is outstanding fees arrears of Kshs.10,151,075 and which had
been outstanding for more than two (2) years. However, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

ln the circumstances, the accuracy of the reported accounts reeeivables and the
recoverability of the long outstanding fees arrears of Kshs.10,'t51,075 could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kagumo High School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is suffcient and appropriate to provide a basis for
my qualified opinion.

a
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Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget versus actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.149,476,300 and Kshs.169,009,175
respectively resulting to over-funding of Kshs.19,532,875 or 13o/o of the budget.
Further, the school spent a balance of Kshs.147,558,042 against actual receipts of
Kshs.169,009,175 resulting to an under-utilization of Kshs.21,451,133 or 13% of the
actual receipts.

The over-funding and under-utilization indicate economical budget estimates for both
receipts and payments and may have impacted negatively on service delivery of the
School.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payment for operations amounts of
Kshs. 18,045,791 which, as disclosed in Note 8 to the financial statements includes
Kshs.670,000 transferred to the Kenya Secondary School Heads Association (KESSHA).
However, KESSHA is a welfare organization that draws its membership from school
principals only. This organization is not defined in Government Funding and there is no
assurance that it has implemented effective, efficient, and transparent financial
management and internal controls systems to manage the funds transferred by schools.

ln the circumstances, the value for money transferred to KESSHA amounting to
Kshs.670,000 could not be confirmed.

Rcporl ol the Auditor-Generul en Kaguno lligh School.[or the yeur ended 30,.lune, 20?3 - Nyeri ('ount1,
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2. Excess Supply of Books

During the year under review the Ministry of Education (MoE) distributed textbooks for
various subjects to the School. However, audit verification revealed that the books
delivered to the school in most cases were more than the number of students taking the
various subjects. This has resulted to 7,888 unutilized books at the library as at the time
of audit which indicates that MoE does not involve the user (Schools) in need identification
and corroborate with actual enrolment for each subject.

ln the circumstances, value for money on the excess 7,888 textbooks could not be
confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

Repott tl the .,luditor-Gcncral on Kagnno High School for the yeu ended 30.June. 202 3 - N\,!ri ('ounh'
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were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
school ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Rcporl oflhr ,4udilor-Gencral on Kuguno High School litr tha.tteor entfud 30 Jwe. 202J - N]'eri (.okny
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, proiections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

a
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report. However, future events or conditions may cause the school to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactaons and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit flndings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR.GENERAL

Na irobi

19 September, 2024

Report ol the Auditor-(iencrol on Kaguno High S<'hoolfor the yeor uded J0 ,lune. 2023 - Nyeri County
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Kagumo lloys, High School
Annual ReDort and Fina ncial Statcmc nts for tltc ycar cndcd J0rh Junc 2023

Staaemcnt oflleceipts and Payments for thc ycar Ended 30rr,June 2023

The financial statements shourd be read in conjuncrion with thc accompanying nores

The school financial staternents were approved on Igrh June 20lz4 andsigned by:

6

Dr. Nduhiu Mathcnge
Chairperson,
Board of Managcmcnt

Kagumo Boys' High School
Date: l8tfrJu nc 2024

r. Silas Mwi rlg
reta ry,

Board of Manage ment
/Principal
Kagumo Boys' High School
Datc: l SriJu ne 2024

Stcphen Kariuki (Mr)

Bursar

Kagumo Boys' High School
Date: l8tr'June 2024

Dcscription Notc Fy 2022/2023 FY 202 7t2022
Ks hs Kshs

Rcccipts

Capitation Grants for 'luition
4,12t,401.50 s,214,8E5.60

Capitation Crarrts for Operatrons 2b 2t,t02,929.'10 22,86a,s83.20
Capitation Crants lor lnfrastructurc

5,000,000.00
FcS hoo Fu d n ncot dP tsn con ub onV ces 4a r4l, 184,841.80 150,614,786.40

Total Receipts
169,009,175.00 r 8J,7J8,255.20

Paymcnts

Tuition ) 4, r 83, 160.00 5,284,806.00
Opcrations 6b 18,045,79 1.00 21,418,689.00
lnfrastructure

7 2,I 30.00 5,005, t56.00
Boarding and School Fund 8a t25,326,961.40 152,'102,'?72.00
Total Paymcn ts 147,ss8,042.40 t 86,4J l,423.00

Surplus/Deficit
21,451,132.60 (2,691,167.80)



Kagumo Boys' High School
Annual RcDort and Financial Statcnrcnts for thc vear cndcd 30"'.lunc 202J

7. Statcmcnt of Asscts and Liabilitics as at J0rl' .Iunc 2023

The school financial statenrents werc approvcd on lSrl'Junc 2024 and signed by:

Dr. Nduhiu Mathengs
Chairpcrson,
Board of Managcment

Kagumo lloys' lligh School
Datc: lStl'June 2024

Dr. las Mw
Sccrctary,
lloard of Management
/Principal
Kagumo Boys' Iligh School
Datc: l8rhJunc 2024

Slcphcn

Bursar

ariuki (Mr)

Kagumo lloys' High School
Datc: lSrhJunc 2024

Dcscription Notc vY 202212023 FY 202,U202 2

Financial Asscts Kshs Kshs

Cash And Cash Equivalcnts

Bank Balances 9 8,455,005. t2 4,17 1,53 1.92

Cash Balanccs l0 2i,550.00 72,420.00
Total Cash and Cash Equivalent 8,478,555. l2 4,44),951.92

Accounts Rcceivables It 56,296. r 56.80 i9,024,692.00

Total Financial Asscts 64,774,711.92 41,468,6.11.92

Financial Liabilitics

Accounts Payables t2 8 ,51 2,29 t .7 5 8,717,i56.35
Tolal Financial Liabilitics 8,572,29 t.75 8,7 t7,JS6.t5
Net Financial Asscts 56,202.420. t 7 14,751,287.57

Represented By

Fund Balance B/Fwd tl i4,7s t,287.57 37 ,444,45 5.37

Surplus/Deficit for the Year 2t,451,112.60 (2,691, r67.80)
Nct Financial Position s6,202.420. t 7 34,75 t,287.57
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Kagumo Boys' tligh School
A'!nual llcport and Financial Slatcmcnts for thc ycar cndcd 30'r' Junc 2023

Dcscription Nolcs FY 2022t202J FY 202U2022
Ks hs Kshs

lleccipts for Opcrating Incomc

Capitation Crants for Tuition 4,721,40t .50 5,214,885.60
Capitation Crans for Operattons 2b 2t,t02,929.70 l7-868.581.20
Capitation Crants for Inliastructure l 5,000,000.00
School Fund Income- Parcnts Contributio ns/ I.ees 4b t21,959,909.00 t47,794,078.15
Total ll.eccipts

t49,784,240.20 17s,897,s46.9s
Paymcnts

Cash Outflows lor 'l-uition
5 4, r 83, t60.00 5,284,806.00

Cash Outflows for Operations 6b I 8,045,791.00 r 8,438,689.00
Cash Outflows for lnfmstructurc 7 2, r 10.00
Cash Outflows for Boardi ng and School l?und 8b I 21.5 t8,556_00 t53,402,'1'1?.00
Total Paymcnts

145,749,617.00 177, t26,267.00
Net Cash flow from Opcrating Activitics 4,0J4,60J.20 ( 1,2 28,720.05)
Cssh flow from lnvestin g Activitics
Acquisilion of Assets 7 (5,005, t56.00)
Net Cash flow from lnvcstin g Activitics (5,0()5,1s6.00)
Cash flow from tlorrowing Activitics
Repaynrent of Princi pal Borrowings

Net Crsh Flow from Financin I Activitics
Nct Incrcase in Cash and Cash Equivalcnts 4,014,60J.20 (6,23t,876.0s)

asc ah dn aC hs E u a cn a B€ n n nq fo hc Y ac rs 4,443,951.92 10,677,827.97
Cash and Cash Equivalent at End of thc ycar 8,478,555.12 4,443 ,951 .92

8 Statcmcnt of Cash Flows for thc ycar Endcd i Orh Ju nc 2023

The above presentation ofcash frow star.emcnt uscs direct nlethod orcash frow presentation.

'fhe school financial statemcnts werc a proved on l8th Junc 202 gned by

Dr. Nduhiu Mathcngc
Chairperson,
Iloard of Planagcmcnt

Kagumo lloys' High School
Datc: l8'l,Ju nc 2024

r. si SM rgl
ecretary,

Board of Management
/Principal
Kagumo Boys' High School
Datc: l8tl,June 2024

hen Kariuki (Mr)

Bursar

Kagumo Boys' High School
Date: l8'hJunc 2024
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Kagumo Doys' lligh School
Annual lleporl and Financial Statcmcnts for thc vctr cndcd f,0'r'Junc 202J

9. Statcmcnt of lludgcted ycrsus Actual Amounts for thc Ycar llndcd l0rl'Junc 2023

Final
llud ctReceipUExpcnses Itcnr

Original
lludgct

Adjust
mcnts

Actual on
Comparablc

o/o ol
Utilization

c=a+b
Kshs

Basis

Rcccipts
a b

Kshs Kshs

2 042,400.00

5,624,000.00

3 70,000.00

l 868 .l i 0.00

d e=dlc
Kshs

(l) Capitation Grant on
Tuition
Lab. Equipmcnt
T/L Materials

2,042,400.00

5,624,000.00
0.00v.

4,721,401 .;0 83.95%
SMASSE

(2) Capitation Grant on
Operations

170,000.00 0.00%

1,868,150.00Local, Transport & 'l'ravelline 3,356,872.00 86.78%
Electricity, Water &

Conservancy j,868,I i0.00 I,868,i 50.00 1,356,872.00 86.7 8v"
Activity 2,775,000.00 I 2,775,000.00 64 r,207.00 23.1t%
Personal Emolumcnts 5,784,9 5 0.00

1,868,I50.00
5,784,950.00
I,868,150.00

5,456,t22.9s 94.32%
Administration Costs 3,l56,872.00 86.7 8o/o

Medical/[nsurance 1,700,000.00

I 2 50,000.00

I,700,000.00

9,2 50,000.00

4 r,900.00 I .l lo/"
Repair, Maintenance &
lmprovement

(3) Capitation Grant 0n
I n frast ructu rc

4.893.083.75 s2.90%

9,2s0 000.00
Maintenance & lmprovcrncnt

(MOE) 9 250,000.00 0.00v,

(4) Fecs Chargcd on Parents
56,2 12,250.00 56.212.250.00 73,394,274.00

0.O|Ya
Boarding Fces 130.57%io

Local Travel & 1'ransport 1,470,600.00 3.470.600.00 7,789,423.00 224.44yo
Repair, Maintenance and
lmprovement 2l 497 000.00

t,476,100.00
2 r,497,000.00 l l, r86,102.00 145.07v"

Activity
Electricity, Water and
Conservancy
Personal Emolument

r,476,100.00 4.838.844.00 327 .77o/o

5.5 50,000.00 5,550,000.00 9,981,276.60 179.880/"

4 780 400.00

6,088 350.00

149 476 00.00

4,780,400.00 s,489,899.00 I l4.84Yo
Adrninistration Costs 6,088,350.00 10,502,825.20 172.51%
Total Incomc 149,476,J00.00 169,009, t 7s.00 I t3.07 0h
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Kagumo Uoys' lligh School
Annual ll ort and Finaoc ial Statcmcnts for thc car cndcd JO'r' Junc 202l

Ex nditu rc for Tui(ion6

Lab. E ut mcrt 2.04 2,400.00 2,042 400.00 0.000A
5,624,000.00 74.23y,

T/L Materials
SMASSE

j,624,000.00

l70,000.00 i 70,000.00
4. t74,500.00

0.00%Bank Char es
8,660.00 0.00%

o cra tions
(7) Expenditurc for

1,868 3 50.00 0.00v"
1.868 I50.00

1,868 I50.00 J 86 8,I50.00 t,116,664.00 34.5s%

Electricity, Watcr &
ort & TravcllinLocal Trans

Conservanc

Activit 000.00 2 7 7 i,000.00 787,200.00 28.37%Personal Emolurncnts 5,784,950.00 5,781,950.00 8 344,104.00 144.240AAdministra!ion Costs 3,868 I50.00 .) 868.150.00 651 850.00 t6.90%Medical/lnsurance 700,000.00l 1,700 000.00 0.00%
Im rovelTlenl
Repair, Maintenance &

9,250 000.00 9 2i0 000.00 773.006 923 74.85%

(8) Expcnditu rc for
In frastructu rc
Bank Cha es 9,25 0 000.00 2, I 10.00 0.020/.

((9) Expcnditu rc [or School
Fund/Iloardin

9,250,000.00

Boardin Fees 56 2t2,250.00 56 2 12,250.00 7t 548,582.00 t27.28%
3,470 600.00 1,470,600.00 6,'t89 423.00 t9s.63%

Local Travel & 'lrans
Repair, Maintenancc and

rl

lm rovement 497 000.00 497 000.00 25 378 867.00 t t8.06%Activi
I 4 76.300.00 234.37%1,476 300.00

5,5 50 000.00 5 550,000.00

3 459 940.00

7,387 010.00 t33.10%

Electricity, Water and

Personal Emolument
Conservanc

4 780 400.00 4 780 400.00 285 833.00 s.98%Administration Costs 6,088 350.00 6 088 150.00 10,477 2 86.40 172.090ATotal Ex nditure 149,476J00.00 149,476,300.00 147,5s8,042.40 98.720/"

ud com enta
The school reccived r ri.07% of the totar revenue as at the end 30rr, June 2023 due to incorporationof uncollectcd lec arrears_

The school only urirized 98.72o/o of thc fccs collecred as at the end 30rr' Junc 2023 even thoughin'boarding account it refrects over expenditure ar" ro in"trrluJ;;";il"b il'li lr"#,0suppliers'debt.

5



l(agunro Eoys' I ligh School
Annual lleDort and Financial statcmcnts for thc vcar cndcd lO'h Junc 2023

2

10. SignificantAccountingPolicics

1'he principal accounting policics adoptcd in thc preparation olthcsc linancial statemcnts ar:c set out
below:

Statenrcnt of compliancc and basis of prcparation
'[he flnancial slatements have been prcpared in accordance with and comply with lnternational
Public Sector Accounting Standards (l['SAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govcrnmcnt lcgislations and

regulations. The financial slatemcnts cornply with and conlorm to thc form of pre sentation
prescribed by the Public Sector Accounting Standards Doard ol Kenya.

This cash basis of accounting has becn supplenlcnted with accounting for; a) receivables that
include school fees lrom parents, imprcst, salary advances and other rcceivables and b) payables
that include deposits and retcntions and payablcs lrorn operations.

The tlnancial sl.atelnents are prcsented in Kenya Shillings, which is thc lunctional and reporting
currency of thc school, and all values are rounded to the nearest Kenya Shilling (Kshs). 1'he
accounting policies adopted have been consistcntly applied to all the ycars prescnted.

llccognition of rcceipts and payments
'l'he school recognises all receipts fi'om thc various sourccs when (hc evcnt occurs, and the related
cash has actually bcen received by the school. [n addition, the school rccognises all e-'rpenses when

thc event occurs, and the relatcd cash has actually bcen paid out by the school. Income arising
lrom school lees is recognised lvhen the event occurs whcther cash is received or not. Expenditurc
arising fronr operations is recognised whcn thc event occurs irrespective ofreceipt olcash.

In-kind con tribu tions
ln-kind contribuLions arc donations that arc nrade to thc school in thc form ol actual goods and/or
serviccs rather than in nroney or cash tenns.'l'hese donations may include vehiclss, equipment or
personnel serviccs. Whcrc thc financial valuc roceived for irr-kind contributions can be reliably
dctermined, the school includcs such value in the statcrnent of rcceipts and payrnents both as a

receipt and as a paymcnt in equal and oppositc amounts; othcrwise, lhe contribution is not
recorded.

Cash and cash cquivalcnts
Cash and cash equivalents cornprise cash on hand and cash at bank, short-term dcposits on call
and highly liquid investments with an original maturity of thrce months or lcss, which are readily
convertible to known amounts ofcash and arc subject to insignificant risk ofchanges in value.

Bank account balances include amounts hcld at various financial institutions at the end of thc

financial ycar.

3

4
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Kagumo lloys, High School
Annual llcport and !-inanci al Statcmcnts [or thc rcndcd J0"'Junc 202J

5 Accounls Rcceivable
For the purposes ofthcsc financial staternents, imprests and advances to authorised public olficers
and/or institutions which were not surrcndered or accountcd ror at thc end ofthe financ iar year are
trcated as reccivables. Accounts receivables also includc school fees billed to parents Fo. serri".s
rendered but not paid. This is an enhancement to thc cash accounting poricy. other accounts
receivables arc discloscd in the financial statements.

Accou I ts Payablc
For the purposes of thcse financiar statemenr.s, deposits and retentions hcrd on beharf of thirdpartics have been recognized as accounts payabres. T'his is in recognition or the government
practice of retaining a ponion olcontracted services and works pcnding fullllment of obligations
by tlre contractor and to hold deposits on behalfofthird parties. payables also includc expciditure
incurred for thc purchasc o|goods, works and services trrat has becn rendcred and not settred- Thisis an enhancement to thc cash accounting policy adopted for pubric secondary schoors. otherliabilities are disclosed in the financial starements.

Non-currcn t assct-s

Non-current assets are expensed at the time ofacquisition whirc disposar procecds are recognized
as receipts at the time ordisposar. Howcvcr, the acquisitions and disposars arc reflected in theschool fixed assct register a summary of which is provided as a memorandunr to these financial
statements.

Iludgct
The budgct is developed on the same accounting basis (cash basis), the same accounrs
classiftcation basis, and for the same period as the financial statements. The schools budget was
approved by the School l]oard ofManagement and adopted by thc parents for irnplementition inan Annual Generar Mecting (A.G.M). A comparison or the actuar performance against thecomparablc budget for the financiar year undcr review has been included in the financiar
statements.

6

7

8

9 Comparative ligurcs
where necessary cornparative figures for the previous financiar year have been amended orreconfigured to conform to the required changes in presentation.

Subscqucnt events
There have becn no cvents subsequcnt to the financiar year end with a significant impact on thefinancial statements for thc ycar endcd 30,r'June 2023.

10.
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Kagumo Boys' High School
Annual tlcport snd Financirl Statcmcots for thc ycar cndctl l0tr'.rurc 2023

I l. Notcs to the Financial Statcmcnts

lCg itation Grants for'l'uition
Dcscri tio n

2 Capitation Crants for o crati0ns

f,Ca itation C rlnts for lnfrastructurc
Descri tio n

5,234,885.60

2022t2023 202U2022

2022t2023 202U2022
Kshs Kshs

[.aboratory equipment I,214,000.00
Teaching / lcarning materials 4,72t,40l|.50 4,000,885.60

Total 4,721,401.50

2022/2023 202112022
Kshs Ks hs

5,456,12?.95

Repairs, Maintenancc & lm

Descri tion

tovetnent

Personnel emoluments

4,893,081.75

l r,97i ,859.00

9,000,000.00
Local transport / travelling 1,156,872.00 r07,033.00

Electricity and water 1,356,872.00

1,356,872.00 3,6t4.20
64 t,207.00 I ,784,077.00

medical and insurance

Administration costs

Activity

41,900.00

2(8) Total 21,102,929.70 22,868,58t.20
Less: Repairs, Maintenarrce & lmprovement
Transferred to Infrastructure
2(b) Total lt,102,929.7 0

(s,000,o00.00)

17.868,583.20

Kshs Ks hs
Maintenance and [mprovcrncnt (MOE) 5,000,000.00
Total 5,000,000.00

8



Kagumo lloys' High School
Annual RcDort ard Financial Sts tcmcnts for thc ycar crdcd Jo,h Junc 202J

4 School Fund lncomc - parcnts'Contribution/Fccs

5 Tuition
Dqscri tion

6() eratioos

2022t2023 202 t/2022
Dcscri tion

Kshs Ks hs
Boardin Fees 7l394,27 4.00 84,7 t5,509.40
Personnel emolumcnts 5,489,899.00 12,3 0 t,900.00

I l,186,302.00 24,7 66,200.00
irs and maintcnanceRe

Local rt / travelli
7 ,7 89,423.00 8,0 09,183.00

Elcctricity and watcr
9 ,983 ,27 6.60 12,058,904.00

Administration costs r0,502,825.20 6,971, t41.00
4,838,844.00 1,809,747.00

Activity
4(a)Total

143,184,843.80 r50,634,786.40
Cashflow Ad ustmcnts
Less: Fees Arrears 2021 (21,5 r2,794.00) ( I 1,50 2,587.00)Less: Pre-Paid Fees ZO22

( r ,98 2,85 I .25)
Sub Total

(5,279,487.00)

l14,192,s62.E0 rJ7,049J48.1S
Add: Fees Arrears Recovered

6,24 I ,329 .20 5,465,243.00
Add: Pre-Paid Fces 2O2l 3,326,0 t 7.00 s,279,487 .004(b) Ner Toral

123,9s9,909.00 147,794,078.l5

202212023 z02t/2022
Kshs Kshs

Laboratory c UI mcnt
r, r00,000.00

4, t74,s00.00 4,181,966.00
Teaching / learni ng rnaterials

Bank Ch es
8,660.00 840.00Total

4,183,160.00 5,284,806.00

Dcscri tion 2022/2023 202v2022
Kshs Ks hs

8,344,304.00 6,302, I I t.00
Personnel Emolurnents

Repairs, Maintenance & [mprovemcnt 6,923,773.00 16, I 39,142.00
/ TravellingLocal, Trans ort

56,114.00
Electricity, Water and Conserv ancy t,336,664.00

653,850.00 t,902.00
Administration Costs
Activity

787,200.00 939,000.00
Medical and lnsurance
6(8) Toaal

18,04s,791.00 23,438,689.00
pal &

ferre frast

Less RE aM n enars, nce m vementpro
rans d to n uc reu cc uo nt (s,000,000.00)

b Total
18,045,791.00 18,438,6E9.00

9



Kagumo Boys' High School
Annual Repora and Financial Statcmcnts for thc ycar cndcd J0'r'Junc 202f,

T lnfrastructure
Dcscri tion 2022t2023

Kshs

202112022
Kshs

Dormitory

Bank Cha s 2,110.00

5,005,I 56.00

5,005,156.00Total 2,130.00

8 Eoardin and School Fund

8(b)Nct Total I ZJ,5 t8,556.00

9 Bank Accounls

lnfrastructure Account I I1552 I670 30,306.7
Total 4,J7 t,53 t.9

l0 Cash in Hend

0l--l
2l

2021/20222022n023
Kshs Kshs

7l,548,582.00 86,208,525.00
Personnel Ernoluments

Descri tion

Boardin Fecs

285,8ji.00
29,641 ,876.00Repairs, Maintenance and Improvcmcnt

Local, Trarsport / Travelling
25,378,867.00

6,789,42i.00 l],040,743.00
Electricity, Water and Conservancy 7,187,010.00 7,246,590.00
Administration Costs t0,477,2'86.40 r4,616,838.00

r ,925,200.00Activity
8(a)Total

1,4s9,940.00

r2sJ26,96r.40 t52,702,772.00
Cashtlow Adjustnrents
Less: Sundry Creditors 2021 (4,72?;938.00)

152,702,772.0O

Add: Sundry Creditors Paid

Sub Total t20,604,023.40

2,914,532.60 700,000.00

153,4O2,772.00

Namc of Dank, Account No. &
currcncy Status

Bank Accou nt
Numbcr 202212023 2021n022

Dcscriplion Kshs Kshs
Tuition Account Active r r01890789 540,650. i5 ,/ 2,408.85

Operations Account Active I r01892941 j, r97,897. l0 140,888.40

School Fund Account

School Fund Account

Active I t0 t 878959

ot t0295)6'1739

2,532,1t0.'11

2,139,043.05

7,54t,030.77
Active t,517,537.05

School Fund Account Active 2029792693 t1,127 .t5 I 19,360. t5

Activc 28,t'16.'10

8,45s,00s. r2

Descriplion 2022t2023 202u2022
l(shs

21,550.00

Kshs

72,420.00
Total 23,550.00 72,420.O0

t0



Kagumo Boys' High School
An[ual Ro ort and Financirl Statcmcnts for thc r cndcd 30 ' Junc 2023

I I Accounts Reccivablc

IT b)A ctn Anal sis of Accounts Receivablc
2022t2023

l2 Accounts pa ablc

Totel

t2 b A ctn Anal sis of Accounts Pa able

l3 Fund Balance Brou t Forwsrd

202U2022

E,372,291.7s

2022D023 20L1t2022
Description

Kshs Kshs
Fees arrears (Sec aget below and appendix I s6,296, r56.80 39,o24,69?.00Totrl

56,296, t56.80 J9,o24,692.00

Dcscription

Kshs %o of thc totrl Kshs 7o of thc total
Less than I ycar D,5t2,'194.00 42o/o r r,602,587.00 300/o
Between I - 2 years 22.632,287.80 40% r 7,27 t,010.00 44Yo
Between 2 - l years 10,r51,075.00 26yo
Over 3 rs)

lSvo t0, r5 r,07s.00

Total s6,296,156.80 l00o/o 39,024,692.00 lo0'/"

Descri ton
2022t2023

Kshs

202u2022
Kshs

Trade creditors (See agei below and appendix I) 4,'122,938.00 2,9t4,s32.60
id feesPr j,849,153.75

823.7s5 802
E,7 t 7,t56.J5

Descri lion 2022t2023 2021n022
Kshs 9/o of the totat Kshs 70 of the totrl

Less than I yeat 4,722,938.00 1000/"
Betw€en I - 2 ars 2,914,532.60 t000/o

rsBetween 2 - J
Ovcr 3 years)

Total 4,722,9J8.00 100v" 2,914,s32.60 l0OVo

Dcscription
2022t2023 202U2022

Ks hs Kshs
Bank balances

4 ,3't I ,53 I .92 t0,650,327.97
72,420.00 27,500.00

Cash balances

Receivables
39,024,692.00 32,887,348.00

(8,7 t7,356.1s) (6, 120,720.60)
Payables

Total
34,7 51,287.57 37,444,455.37

II



Ksgumo lloys' High School
Annual Rcport and Financial Statcments for lhc ycar cndcd 30'r'Junc 2023

Othcr important disclosurc notqs
TPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity's assets and Iiabilities.'fhe notes outlincd below are disclosure notcs in rclation to the school's
non- financial assets and liabilities.

l4 Bio ical assets

l5 Stock/lnvcn tory

Dqscription Numbcrs 202212023 2021.12022
Kshs K.shs

Trees

Total

Description 2022n023 2021/2022
Kshs Ks hs

Food stuffs

Lab consumables

Boarding Items

Stationeries

TOTAL

t2



Kagumo Doys' High School
Annual llcnort and Fina ncial Statcmc nts f0r thc ycer cndcd J06 Junc 2023

RefNo. Issu c/Observa tions
lrom Auditor

Managcment
com mcn ts

Status:
(Resolvcd/I{ot

Rcsolved)

Time F ramc

12. Progrcss on Follow Up of Auditor ltccom mcndations

The following is thc summary of issues raised by the externar auditor, and rnanagementcomments that were provided to the auditor.

DR. SILAS MWIRIGI
SECRETARY BO MtcHIEF

DATE: I8TT JUNE 2024

CIPAL

t3



Kagumo lloys' High School
Ahnual llc ort and Financial Statcmcnts for thc car cndcd l0rh .lunc 2021

13. An ncxcs

Annex I - Analysis of Pcnding Accounts l'ayablc

Supplicr of Coods
or Scrviccs

Total

Anncx 2 - Sunrmary of Fixed Asscts llcgistcr

Total
Amou n t

Paid
To-datc

KshsKshs
c=a+b

t,944,800.00

70 r,700.00

Sn
o

Ilalancc B/f
01t0U2022

Kshs

a

I ,2 14,000.00

Additions
During thc

Ycar

Kshs

Outstanding
Ila la n cc
as at as

30t06/2023

Kshs
b

710,800.00

d

l ,2 14,000.00

c c d
Zaka Capitals

KPLC
710,800.00

2 258,200.00 443,500.00

1,649,905.00

25 8,200.00 443,500.00
J Mortech Kenya Ltd 1,442,332.60 3,092,237.60 t,442,332.60 1,649,905.00
4 Ngewa Stores 3 51.400.00 35 3,400.00 3 5 3,400.00
) Jimha Limited

Kirichu Dairy Co-
op Sacco Limited
NYEWASCO
Limited
New Fortis Sacco
Limited

5 72,800.00

i01,500.00

3 85,200.00

285,8l1.00

572,800.00

l0 t ,500.00

I8 5,200.00

285,831.00

7,637,470.60

5 72,800.00

l0 I,500.006

7 3 85,200.00

285,8I1.006

2,914,532.60 4,722,918.00 2,914,512.60 4,722,918.00

Sno Assct class
Histo rical Cost

btt
01t012022

Addition
du ring thc

year

Disposal
d u ring thc

ycar

I listorica I

Cost c/f
30106/2023

Kshs Kshs Kshs Kshs
l-and

2 Build ings and Structu rc

Motor VehiclesJ

4

Oflice Equipment, Furniturc and
Fittings

5

ICT Equipment and Other [C]'
Assets

6
-I'ools and Apparatus

7 Textbooks

8 Othcr Machirrery and Equipment

9 lntangible Assets-Software

Total

(List attachedl
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