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SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements

The Samburu water and sanitation company Ltd was established by the company Act (cap 4g6) onl'10'2013' The company is fully owned uy trre County cou"*-"nt of Sambr*. at the executive level,it is represented by the county Executive committee member for water and Sanitation who isresponsible for the general policy and strategic direction of Samburu water and sanitation companyLtd.
Samburu water and sanitation company Ltd is domiciled in Kenya.

For the ended June 2022

KEY ENTITY INFORMATION

Background information

Principal Activities

Directors

The Directors who served the entity during the yearlperiod were as follows:

The principal activity of Samburu water and Sanitation company Limited is to sustainably providequality and affordable water and sanitation services efficientiy and effectively to Samburu CountyUrban Residents and the surrounding environments.

l.
2.
3.

4.
5.

6.
7.
8.

9.

10.

11.

Mr. Raphael Leshalote
Mr.Paul k Leringato
Mrs.Dorcas Lekisanyal
Mr. Samuel Nakope
Mrs Pauline Lenguris
Mr Bosco Sambu
Mr Andrew Lanyasunya
Mr Simon Lekimain
Mr Mathew Leyiele
Mrs Faith lelekoiten
Mrs Eunice Njeru

- Chairman
- Managing Director

- Appointed on 19.t2.17
- Appoinred on05.5.22
- Appointed on 19.12.17
- Appointed on 18.6.2020
-Appointed on 19.12.17
-Appointed on 19.12.17
-Appointed on 19.12.17
-Appointed on 1 8.6.2020
-Appointed on 1 8.6.2020
-Appointed on I 8.6.2020
-Appointed on |8.6.202O

Corporate Secretary

Paul Leringato, HSC
P.O. Box 438
Maralal

Corporate Headiquarters

P.O. Box 428
NDMA Compound
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SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial S tatements
For the year ended June 2022
THE BOARD OF DIRECTORS

Name Academic

Qualification
Professional

Qualifications
lCurrent
I occupation-

Age;
gender

UL K LERINGATO Masters BA MD 54, MaleNJERU DIPLOMA FTR BUSINESS 24, MaleAULINE LENGTIRIS DEGREE VURSE BUSINESS +3, Female
DIPLOMA FINANCE BUSINESS MaleMATHEW IPLOMA BUSINESS MaleLELEKOITEN

LESHALOTE A MaleSAMBU COUNTY S Male
DEGREE CEC-Water Female

ROPILO MA CO-Water MaleLEKISANYAL REE Finance 8 Female

MANAGEMENT TEAM

Name Department /
Key responsibility

Academic

Qualifications
Professional

Qualifications

UL LERING TO TION Masters MBA

DIPLOMA BM
A LEKOPIEN

DEGREE B.SC

CARE DEGREE BA

v

LEKIMAIN SIMON
LEYIELE SOCIAL

DIPLOMA BM FARMER J3, Female
DEGREE KNUT
DEGREE BA

BM
\4ASTERS

]PA K

fECHNICAL_-]

\4AXWEL LOLKTNYATI 
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on behalf of the Board of Directors, itis with great honour that I present to you an overview of the annualrepon and financial statements of the compan! ro. ilr. v.ur ended 30th June 2022. Thestrong foundationthat we have laid over time by embracing our vision to bL the leading water utiiity in Kenya; supported bya robust govemance structure; continue to drive sustainability of SAWASCo, providing momentum for asecure future in service delivery.
Operating Environment
Kenya economy is being hit hard through supply and demand shocks on external and domestic fronts,intemrpting its recent broad_based growttt pattr.' "

Challenges
In the water industry, the cost of electricity which is the.most common input was maintained due tointervention by the Govemment to lower thl.electricity tariff. The cost or.ri".i.urs went srightly highbecause of the depreciation of the K.nI1. Shilling uguirri ilr. US dollar. Despite rhese and many other
iLllilfil;,tfiXtif,?,;ffj'fft to deriver on-its;is;ion or providinf qulir,y *u,.. ,na ,u,iitution
Moving Forward
As we look into the future' we reflect on gains we have made, strategies and investments that we have madeto improve efficiency.in service.delivery and also accelerate customers connections for supply.we desire to achieve the forowing priorities in our meoium strategy

I ) Water infrastructure devel6iment
2) Operational efficiency
3) Customer service
4) Financial sustainability
5) Corporate governance

In addition' we will leverage on goodwill from our stakehorders incruding county government and

fii,,rffiliff:::il:,::'::if,:""Xi:.','#J:fi,i:y,#;*hieving 
o,..o'p?.ute missi-ion orp.o"iai,g

Appreciation
I would like to appreciate all our stakeholders, more so the county Government of Samburu andDevelopment partners for the solid commitment 

"rd;il;;lr.irg the year under review.To our esteemed customers, thank you foryour loyalty and support. I alio thank the management and staffof SAWASCo' Iet us practice or. Lo.. ,uir", 
"f 

"d;l.-;?.rr, professionarism, Teamwork, Integdry,and Innovation and creativity to the delight of our .rr,o,n.., ,o as to make a difference in our county.we hope for continued coopiration from'a, the stakehordersin the coming years.

Thank you and May God Bless you all

SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financiat Statements
For the ended 2022
CHAIRMAN'S STATEMENT

RAPHAEL LESHALOTE
CHAIRMAN, BOARD OF DIRECTORS

REPORT OF TIIE CIIIEF EXECUTIVE OFFICER

f#Xrffijjf,"1ffi?t 
the Annual Report and Financiar Statemenrs of sAwASCo for the year

Results
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Annual Reports and
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Financial Statements
une30r2022

During the year' as envisaged in one of our core values of customer focus, the company continued tomaintain satisfactory levels in service delivery. Til;;;; iroduced was distribured to cusromersequitably through a rationing programme.
The company currently uses only-one source of water; Nomotio dam which has low volume capacity.The challenge that has been facing the town is inadequate distribution network to rapidly cover manypeople we need to be reached out but cannot withoutihe expansion of the distribution network. Thedistribution network in some areas are ug.a ura it 

"rl-u.""1r,"r"rore 
many areas of weaknesses in thenetwork that requires rehabilitation and replacement. we need resou."., to commit to this importantinitiative to help alleviate the losses cunently suffered through frequent pipe bursts.Generally' there was a remarkable improvement in service delivery and the following activities werecarried out: -

(i) Installation of meters to herp curb the Non-Revenue water.(ii) Maintenance of distribution network
(iii) Installation water kiosks at the low_income areas.
Pro-poor Services

Despite some macro-economic uncertainties during the year, the business remained resilient anddelivered on its core mandate. The operating envrronment continues to be challenging and this ismainly attributed to increased efficiency in resource utilisation and cost management.The cost of electricity has been the main challenge even leading to servtce intem:ptions for aprolonged time. Administrative expenses increased due to staff salaries and other administrativeexpenses to support

Service Delivery

operations and maintenance of water infrastructures.

Staff

Future Plans

The company has in place a social connection policy which seeks to intervene in the challenges ofaccessibility' affordability, and reliability of clean saie water and sanitation in the row-income areas.some of the areas if left on their own may not access the services. The constitution of Kenya 2010confirmed water as a basic human right. It is because of this we pay attention to the poor and ensure

:ii#Jff:::::Xf,li|i|1,['*',,g Jut"' and are not disadvantaged due to rheir starus. Strategies to

Enhanced community participation
Development of partnerships
Implementing sustainable initiatives
Improve access in low income areas

Development
During the period' the company continued to improve staff competence in an effort to maintain goodservice delivery' Staffs attended seminars and wtrkshops. otheisoft programs inctuded the trainingof peer educators on HIV and Environmental Health & Safety activities were also carried out. Allthese were carried out to ensure a healthy, motivated and satisfied workforce who will in turncontribute immensely to the growth of the company

a

o

a

o

The company has however 
facgd many challenges that include infrastructure, high operational costs,water reservoir capacity rimitation andfacilitieJsupport aue to row fundin;.-' 

-'
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SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial S tatements
For the year ended June 30,2022

I take this opportunity to thank the County Government, Shareholders, Board of Directors,Management, staff, and other stakeholders for their mutuar cooperation, trust and continued support.

Thank you and best wishes to you

PAUL LERINGATO
MANAGING DIRECTOR

These are being addressed through other mechanisms that include partnerships with CountyGovernment and other Development Partners
Through the National Government , the construction of the yamo Dam Water Project is ongoing andon course and will help, once complete, to meet the growing demand of water in Maralal and itsenvirons. The current water production source is insufficient to meet the demand of the rapidlyexpanding and growing town

Appreciation

CORPORATE GOVERNANCE S TATEMENT
The Board of Directors of sAWASCO is responsible for the overail management of the company andis committed to ensuring that its business and operations are conducted witl integrity, professionalism,and in compliance with the law, intemationaliy u"""p,"d principres and best practices in corporategovernance.
In the recent years various recommendations have been made in several legal and professionalpublications in an attempt to determine the most upp.opriu," way for companies to be structured toachieve the highest standards of corporate gouernan"e. ih" Bo*d i, 

"o.n-itted to fulr compriane ofall the relevant laws including the Guide-lines o" corforate Governance issued by the regulatorWASREB

The corporate Governance of sAwASCo takes place within a framework which exists to regulateand/ or guide the conduct of Board members, staff, customers and members of public in assessing the
vlll



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statemen ts
For the year ended June 2022
Company 's facilities and . The objective ofthe framework is to de for the effective, ethical

servlces provland accountable governance and management of the Company. The key instruments within thegovernance framework are

- The Kenya Constitution
- The Water Act2002
- The Public Financial Management Acr (2OlZ)
- The Public Financial Managemenr Regulati on (ZOl4)
- The Public Procuremenr and Asser DiJposal e"t fZOiSl- Employment Act
- The SAWASCO Service Charter
- Company approved policies and procedures

For the sake of coherence and legitimacy, it was in the best interest of the Company that its conduct beregulated by the most appropriate typ" of governance instrument.

The Board of Directors

The company Board of Directors are appointed in accordance with the company,sArticles of Association
The Board of Directors are responsibre for the following: -
'Implementation of Memorandu- and Articles of Asso"ciation
'Provision of guiderines and contror function of the co-pu"v
'Approval of the organisation structure and mainten*"" of ,taff terms and conditions of service. Approval of business plans and budgets
. Provision of management guidelines
. Approval of major contracts/projects
. Approval of tariff adjustment
'Prudent investment of funds to ensure continuity of service. Appointment of Corporate Management Team

The Board is responsible for drawing and implementing strategies for the long-term success of thecompany as well as carrying out the fiduciary duty of-monitoring and overseeing the activities ofmanagement' The Board m-eetl regularly and has a formal schedu'ie of meetings to discuss mattersreserved for its decision with a view of determining and reviewing tt 
" 

,t.ut"gils of the company andoverseeing the Comp_anies compliance with rtutrtoiy and regulatJry obligations.
Notices and agenda for all Board meetings are circulated to all Dlrectors on a timely basis togetherwith the respective documents for discussion.

Composition of the Board

The Board is composed of 10 non-executive Directors including an independent chairman and oneexecutive director who is also the Managing Director. The Directlo., ..pr"r"nt various stake holding.

lx
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They ha VC a range of skill and expenence and each contributes independentS

know ledge to the Board S discussions On appointment, each Director IS provided acomprehensi VE and tailored induction process covenng Company S andal SO
the businessprovided with information relating to their legal and regulatory bligations.AI the Directors except the

o
Managing Directors and representatives of the Countyrequired to bmit themselves for re-election ln accordance with the Company' SAssociation.

Board Meetings

The Board meets from time to times in one financial year

Board Commlttees
The Board appoints committees as and when necessary

REPORT OF DIRECTORS

Directors SUbmit their report together the audited financial statements for the year endedwith
2022 which show the state of the Samburu water and Sanitation Company Limited affairs.

Principal activities

The principal activities of the
amburu county

Results

and

SU

and

are

of

entity are continue to be) to provide servlces w ithin the of( water

The results of the entity for the year ended June 30, 2022 areset out on page 1 Below isthe profit or loss made during thl year.

x
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By Order of
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WATER AND SANITATION COMPANY LIMITED
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The company has no share capital and is limited by guarantee

xl



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial S tatements
For the year ended June 30,2022

The Directors :,e responsible for the preparation and presentation of Samburu water and Sanitation companyfinancial statements' which give a t.L ura fair view of the ,,u," of affairs of Samburu water and Sanitationcompany for and as at the end of the financial year ended on lun. 30, 2o22.This responsibility includes:(i) Maintaining adequate financial management arrangements and ensuring that these continue to beeffective throughout the reporting perioO;(ii) Maintaining. proper accounting records, which disclose with reasonable accuracy at any time the
_.... 

financial position of Samburu iater and Sanitation Company;(iii)Designing' implementing and maintaining internailontrors rerevant to the preparation and fair
lT:,tfj:,j::,"jji""ffHal statementr, ,ni ensuring that they are free f.om materiar missratements,

(iv) Safeguarding the assets of samburu water and Sanitation company;(v) Selecting and applying appropriate accounting policies; and(vi) Making accounting estimites'that are reasonable in the circumstances.

The Directors accept responsibility for Samburu water and Sanitation company financial statements, which havebeen prepared using appropriate accounting policies .uppon.o by reasonable and prudent judgements andestimates' in conformity with lntemational Flnancial l"p"'.,irg siandards (IFRS), and in the manner required bythe PFM Act' 2012 and the State corporations Act. The ol.Ecto.s are of the opinion that Samburu water andSanitation company financial statements give a true and fair view of the state Samburu water and Sanitationcompany transactions during the financia'i year ended June 30, 2022, andof Samburu water and Sanitationcompany financial position is at that date. The Directors further.confirm the .o-fl"on"rs of the accountingrecords maintained for Samburu water and Sanitation C;p-;;;hich have ueen reiiea upon in rhe preparationof Samburu water and Sanitation company financial .,ut",,intJus well as the adequacy of the systems of internalfinancial control.

Nothing has come to the attention of the Directors to indicate that Samburu water and Sanitation company willnot remain a going concem for at least the next twelve months from the date of this statement.

STATEMENT OJ DIRECTORS' RESPONSIBILITIES
Section 81 of the public Finance Management Act,2012 and (section 14 of the State CorporationsAct,l require the Directors to prepare financial statements in respect of Samburu water and sanitation company,which give a true and fair view of the state of affairs of Samburu water and Sanitation Company at the end ofthe financial year and the operating results of for Samburu water and Sanitation Company that year. TheDirectors are also required to ensure that Samburu water and Sanitation Company keeps proper accounti ngrecords which disclose with reasonable accuracy the financial position of the SamLburu water and sani tationcompany limited. The Directors are al so responsible for safeguarding the assets of Samburu water andSanitation Company

Approval of the financial statements

The Samburu water and Sanitation ,Company financial were approved by the Board onits behalf by: $s.

LtrD

,ts.

|.\$
G

.ct.

t
trRt'oon

Director
Director
@nn,l
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR.GENERAL

E nhancin g A c counta b i I ity

Anniversary rS

Monrovia
P.O. Box o100

NAI

REPORT OF THE AUDITOR-GENERAL ON SAMBURU WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financia
year under reviEw.

The three parts of the report are aimed at addressing the statutory roles
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance]Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, whep read together constitute the report of the Auditor-General.

REPORT ON liHE FINANCIAL STATEMENTS

Adverse Opinfon

I have audited the accompanying financial statements of Samburu Water and San
Company Limited set out on pages 1 to 52, which comprise of the statement of financia
position as at 30 June, 2022, and the statement of profit or loss and other comprehen
income, statement of changes in equity, statement of cash flows and statement
comparison of budget and actual amounts for the year then ended, and a summary

Report of the Auditor-General on Samburu Wqter and Sanitation Company Limited for the year

30 June, 2022



significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and exptanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Samburu Water and Sanitation Company Limited as at 30 June, 2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards (IFRS) and do not comply with the
Public Finance Management Act, 2012, the Companies Act, 2015 and the Water
Act, 2016.

Basis for Adverse Opinion

1. Trade and Other Receivables

Note 27 (a) to the financial statements reflects Kshs.21 ,651,413 in respect to trade and
other receivables. However, debtors age analysis showing individual debtors and age of
the debts was not provided for audit review.

ln the circumstances, the authenticity, age and recoverability of these receivables could
not be confirmed.

2. Material Uncertainty in Relation to Going Concern

The statement of financial position as at 30 June, 2022 reflects Kshs.22,138,220 in
respect to total current assets and Kshs.54,272,678 in respect to total current liabilities
resulting to a negative working capitalof Kshs.32 ,134,458.1n addition, the water company
received grants of Kshs.45,544,400 from Samburu County Government as compared to
its own generated revenue from water sales of Kshs.6,661,905. This implies that the
water company may not be able to meet its current obligations as and when they fall due.
This is an indication that the company may be experiencing difficulties in meeting its
maturing obligations and therefore the company's financial position appears precarious.
However, the financial statements have been prepared on a going concern basis on the
assumption that the company will continue to receive support from the County
Government and its creditors. Additionally, measures being put in place to improve the
Company's financial performance have not been disclosed by way of notes to the financial
statements as required by the standards and, therefore, the existence of this material
uncertainty casts a significant doubt on the Company's ability to continue as a going
concern.

ln the circumstances, the recurring negative working capital threatens the going concern
of the water company.

3. lnaccuracies in the Financia! Statements

The statement of changes in equity reflects retained earnings balance brought fonruard of
negative Kshs.11,837,671. However, the reported closing balance in the 202012021
certified financial statements reflects a negative balance of Kshs.13,120,225 resulting in
an unexplained and unreconciled variance of Kshs.1 ,282,554.|n addition, the statement
of financial position reflects general reserves balance of Kshs.51,823,589 whereas the
balance reflected in the statement of changes in equity is Kshs.67,617,994 resulting in an
unexplained variance of Kshs. 15,794,405.

Report of the Auditor-General on Santburu Ll/ater and Sanitqtion Company Limitedfor the year ended 30 June, 2022
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Further, the statement of financial position reflects a negative balance of Kshs.15,443,548
in respect to retained earning whereas the statement of changes in equity reflects a
negative balance of Kshs.15,794,405 resulting to unexplained variance of Kshs.350,857.

ln the circumstances, the accuracy and completeness of the balances reflected in the
financial statements could not be ascertained.

4. Consumer Deposits
The statement of financial position reflects consumer deposits balance of Kshs.7,126,249
and referenced under Note 39. However, Note 39 relates to provision for leave pay.
Further, Management did not maintain records such as customer deposits ledger,
separate bank account for customer deposits and register of the individual customers
whose deposits it is holding.

ln the circumstances, the accuracy, completeness and validity of the customer deposit
balance of Kshs.7,126,249 could not be confirmed.

5. Pipeline Extensions Works

Note 12 (a) to the financial statements on administration costs includes other operating
expenses of Kshs.14,931,987 out of which Kshs.12,453,600 relates to capital expenditure
for pipeline extension works that were expensed during the year instead of being
capitalized and depreciated over the useful life of the assets.

Consequently, the accuracy of other operating expenses of Kshs.14,931,987 could not
be ascertained. Further, the fixed assets balance is understated by a similar amount.

6. Trade and Other Payables

The statement of financial position reflects a balance of Kshs.47,146,429 for trade and
other payables and referenced to Note 37. However, Note 37 to the financial statements
reflects a nil balance.

Further, no detailed analysis showing name of creditors, amount owing or age of credit
was provided for audit review. lt was, therefore, not possible to analyze the age of these
liabilities and to whom the amount was owed.

ln the circumstances, the existence, accuracy and completeness of the balance could not
be confirmed.

7. Directors Emoluments
Note 12(a) on administration costs includes Kshs.2,520,000 in respect to directors'
emoluments. lncluded in the amount is Kshs.1,940,000 which was not supported with
attendance register and board minutes.

ln the circumstances, the accuracy and accountability of Kshs.1,940,000 expenditure
could not be confirmed.

8. Property, Plant and Equipment
The statement of financial position and as disclosed under Note 19 to the financial
statements reflect a balance of Kshs.74,400,200 in respect to property, plant and
equipment. However, the following anomalies were noted:

i) A fixed asset register was availed to support the disclosed balances.

Report of the Auditor-General on Samburu ll/ater and Sanitation Company Limited for the year ended 30 June, 2022
3



ii) Ownership documents for a motor vehicle valued at Kshs.383,584 was not
provided for audit verification.

iii) ln the year under review, no valuation was done for the company's assets to make
a comparison between the depreciated net book value and the actual value of the
assets and make proper adjustments of the assets value.

iv) Total property, plant and equipment is reflected as Kshs.112,935,002 as at
1 July, 2021. An accumulated depreciation of Kshs.36,572,099 was charged as at
30 June, 2022 but a net book value of Kshs.74,400,200 is reflected instead of
Kshs.76,362,903. No further movement is reflected hence unexplained variance
of Kshs.1,962,703.

Consequently, the accuracy, completeness, valuation and ownership of property, plant
and equipment could not be ascertained.

9. Unapproved Over-Payment of Gratuity

Note 12(b) on staff costs reflects Kshs.1 8,964,000 in respect to staff costs which includes
leave pay and gratuity of Kshs.6,924,000. However, a further analysis of the payment
vouchers and schedules indicated that two employees were paid gratuity amounting to
Kshs.4,506,000 instead of Kshs.3,537,720 resulting to unexplained variance of
Kshs.968,280.

ln the circumstances, the accuracy of the leave pay and gratuity expense of
Kshs.6,924,000 could not be confirmed.

10. Unconfirmed Works for Pipeline Extension

Note 12(a) on administration costs includes other operating expenses of
Kshs.14,931,987. This component includes Kshs.7,700,000 in respect to pipeline
extension works. However, the following anomalies were observed;

i) No requisition was raised in respect to the above works.

ii) Procurement documents were not provided for audit review.

iii) Bills of quantities quantifying the works done were not available.

iv) Engineer's certificates, Inspection and acceptance certificates were not provided
to certify the works done.

ln the circumstances, the validity and propriety of the expenditure of Kshs.7,700,000
could not be ascertained.

11. Failure to Prepare a Trial Balance

Samburu Water and Sanitation Company Limited (SAWASCO) Management failed to
prepare a trial balance and present the same for audit.

ln the circumstances, the accuracy, completeness and validity of some of the balances
reflected in the financial statements could not be confirmed.
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12. Financial Statements

12.1 Presentation and Disctosure of the Financial Statements

Review of the submitted financial statements revealed the following anomalies:

i) Wrong Template used rather than that issued by the Public Sector Accounting
Standards Board (PSASB) for 2022 financial year.

ii) The company was established under the Companies Act,2015 and not Cap 486
referred to.

iii) Company registered office is not indicated.

iv) Under lndependent Auditor, Kenya National Audit Office has been indicated
instead of the Office of the Auditor General.

v) Under the Board of Directors, the template requires passport size photographs of
the directors and a brief description of their qualification, gender, age and
experience. This has not been disclosed in the format required.

vi) Under management team, the template requires passport size photographs of the
directors and a brief description of their qualification, gender, age and experience,
This has not been disclosed in the format required.

vii) The statement of performance against predetermined objectives for 202112022
has been omitted.

viii) Management Discussion and Analysis has been omitted.

ix) Environmental and Sustainability Report has been omitted.

x) Statement of Directors' Responsibilities: Section 81 of PFM Act, 2012 which
relates to National Government entities has been quoted ratherthan Section 164
of the PFM Act, since Samburu Water and Sanitation Company Limited being a
County Government entity.

Consequently, the presentation of the financial statements is not in accordance with the
PSASB minimum disclosures.

12.2 lnaccuracies in the Financia! Statements

A review of the financial statements submitted for audit, reflected the following errors and
inaccuracies.

i) Note 12(a) on administration costs include staff expenses which should be a
separate line item as required by the Public Sector Accounting Standards Board
(PSASB).

ii) There is Non-disclosure of Board of Directors expenses of Kshs.2,520,000 as a line
item as required by the PSASB and as disclosed in the prior year.

iii) The statement of profit and Loss and other comprehensive income reflects a loss
after tax of Kshs.2,323,323. However, a recast of total expenses amounted to
Kshs.48,935,964 and not Kshs.54,529,628. This leaves an unexplained variance of
Kshs.5,593,664.
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iv) The statement of financial position reflects total equity and liabilities of
Kshs.96,652,719 and total assets of Kshs.96,590,499. However, a recast of total
equity and liabilities totaled to Kshs.90,652,719. This leaves an unexplained
variance of Kshs.6,062,220. Consequently, total assets are more than total equity
and liabilities by Kshs.5,937 ,780 hence unbalanced statement of financial position.

v) The statement of financial position reflects total current assets opening balance of
Kshs.20,858,549 instead of Kshs.20,585,549 giving rise to an unexplained variance
of Kshs.273,000.

vi) The statement of changes in equity is inaccurate to the extent of the inaccurate
calculation of retained earnings after tax. A loss of Kshs.2,323,323 is reflected
instead of a profit of Kshs.3,270,341 arrived at by deducting actual expenses of
Kshs.48,935,964 from total income of Kshs.52.206,305.

vii) The statement of cash flows has omitted all payments and grants as items of cash
flows. Therefore, the accuracy of cash and cash equivalents balance of
Kshs.495,946 could not be confirmed.

viii) The balances in the statement of comparison of budget and actual amounts could
not be confirmed as there was no approved budget provided for audit review.
Further, in the addendum to this statement a wrong Section of the law has been
quoted. SAWASCO is not a national government entity but a county government
entity. The correct Section to quote is Section 164 of the PFM Act, 2012.

ix) Management has quoted standards applicable in 201912020 FY, instead of applying
standards provided by the PSASB for year 202112022.

x) The company processes water and distributes to clients and in the process incurs
costs. However, the costs have not been quantified and disclosed as cost of sales
as required by the PSASB.

xi) The company incurs costs in selling and distribution of water. However, the same
has not been quantified and disclosed as required by the PSASB.

xii) Note 15 on operating profit (Loss) has disclosed depreciation of property, plant and
equipment of Kshs.4,597,460 and amortization of intangible assets of
Kshs.52,0929. However, Note 41 on the statement of cash flows reflect
depreciation of Kshs.8,123,489 and amortization balance of Kshs.22,299. The
figures are conflicting and unsupported. Further the same has not been disclosed
in the statement of profit and loss and other comprehensive income.

xiii) Under Appendix I on progress on follow up of auditors recommendations, no
progress is reflected. Consequently, the Management is non-compliant to the
Public Audit Act, 2015 and PSASB requirements.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Samburu Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

Report of the Auditor-General on Samburu Water and Sanitation Compony Limited for the year ended 30 June, 2022

b



believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

The audit report for the previous year highlighted several issues in respect of the Financial
Statements, LaMulness and Effectiveness in Use of Public Resources and Report on
Effectiveness of lnternal Controls, Risk Management and Governance. Although the
Management has indicated that the issues have been responded to, the matters have
remained unresolved as the County Assembly Public Account and lnvestment Committee
has not met to deliberate on the same.

Other lnformation

The Directors are responsible for the other information, which comprises the chairman's
report, directors' report, the statement of corporate governance, management
discussions and responsibilities, statement of corporate social responsibility and the
statement of directors' responsibilities. The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and ! do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, based on
the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Lack ofApproved Budget

Samburu Water and Sanitation Company Limited did not provide approved budget
estimates to indicate the estimated revenue and expenditure for the year under review.
Hence, the basis of the expenditure incurred amounting to Kshs.52,206,305 is contrary
to Section 128(1) of the Water Act, 2016 which require that three months before the
commencement of each financial year, each body corporate established under this Act
shall cause to be prepared estimates of the revenue and expenditure of the body
corporate for that year.
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ln the circumstances, the Management was in breach of the Iaw.

2. Lack of ICT Strategic Plan, Strategic Committee and Steering Plan

lnformation available indicates that Samburu Water and Sanitation Company Limited had
no ICT Strategic Plan, ICT Steering Committee and ICT Strategic Committee. This is
contrary to the lnformation Communication Technology Authority (ICTA) regulations
which require the establishment of the same.

Consequently, Management was in breach of ICTA regulations.

3. Lack of Mandatory Board Committees

The Company had not established the following mandatory Committees as required by
the Water Services Regulatory Board (WASREB) corporate governance guidelines.

i) The Audit Committee,

ii) The Technical Services Committee and

iii) The Finance, Human Resources and Administration Committee.

Consequently, the Management was in breach of the WASREB guidelines.

4. Lack of Pre-qualified list of Suppliers

During the year under review the Company did not provide for audit review the list of pre-
qualified suppliers contrary to Section 57(1) and71(1) of the Public Procurement and
Asset Disposal Act, 2015 which provides that the head of the procurement function of a
procuring entity shall maintain and update lists of registered suppliers, contractors and
consultants in the categories of goods, works or services according to its procurement
needs.

ln the circumstances, Management was in breach of the law.

5. Lack of an Approved Procurement Plan

During the year under review the Company did not provide for audit review an approved
procurement plan contrary to Regulation 40 (1) of the Public Procurement and Assets
Disposal Regulations, 2020 which provides that a procuring entity shall prepare a
procurement plan for each financial year as part of the annual budget preparation
process.

ln the circumstances, Management was in breach of the law and regulations.

6. Excess number of Board of Directors

The Company had eleven (11) Directors instead of the recommended five (5) Board
Members for small water companies. This is a breach of Clause 3.4.1(1) of the Corporate
Governance guidelines for the water services sector, 2018 that requires small companies
and companies relying on subsidy for operation and maintenance from the county
government to have a maximum of five (5) Directors which shall include two from County
Government Executive.

ln the circumstances, Management was in breach of the regulations.
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7. Un-Taxed Gratuity

Note12 (a) to the financial statements reflect Kshs.18,964,000 in respect to staff costs
which includes Kshs.6,924,000 in respect to gratuity paid to six (6) contracted employees.
However, review of the payment vouchers and schedules revealed that gratuity paid was
not subjected to Pay As You Earn (PAYE) deductions. The unremitted PAYE amounted
to Kshs.2,029,610. This is contrary to the lncome Tax Act, Cap 470, Section 37 (1) which
provides that an employer paying emoluments to an employee shall deduct therefrom,
and account for tax thereon, to such extent and in such manner as may be prescribed.

ln the circumstances, the Management was in breach of the law.

8. Late Submission of the Financial Statements for Audit

The financial statements for the Company were to be submitted latest on
30 September, 2022 following the closure of the financial year on 30 June, 2022.
However, the company submitted these financial statements for audit on the
8 November, 2022 more than five (5) weeks contrary to Section 129 (2) of the water
Act,2016.

Consequently, Management was in breach of the law.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF ]NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Lack of a Risk Management Policy

As previously reported, the Management of Samburu Water and Sanitation Company
Limited have not developed a Risk Management Policy to guide Management on risk
management assessment and fraud preventive mechanisms. Without such, it was not
possible to ascertain how the company assessed its risks, put in place mechanism to
prevent or mitigate effects of risks and prevent fraud.

ln the circumstances, effectiveness of internal control, risk management and governance
could not be ascertained.



2. Lack of a Service Charter

During the audit, Management did not provide service charter for which delivery of
services is benchmarked. This contravenes the requirements by WASREB Corporate
Governance Guidelines for the Water Services Sector, 2018 Section 3.5.6.

ln the circumstances, it could not be established how the company operations were
guided without a service charter to gauge performance.

3. Failure to Perform Staff Performance Appraisals

Note 12 presents staff costs of Kshs.18,964,000.00 thatwas incurred in the compensation
of contractual and permanent staff engaged during the financial year. A review of the
personal files revealed that the Organization does not evaluate performance of
employees through performance appraisals. The appraisals play a critical role in
management decision making such as contract renewals. Without the performance
appraisals, therefore, it was not possible to confirm the criteria upon which contract
renewals of some of the contractual employees was arrived at.

Further, without the appraisals it was not possible to link individual performance with
organ ization performance.

Consequently, efficiency and effectiveness in human resource management could not be
confirmed.

4. Non-Revenue Water

During the year under review, the Company produced 420,485 cubic meters (m3) of water
and out of this volume only 210,918 cubic meters (m3) was billed to customers. The
balance of 209,567 m3 or approximately 50% of the total volume produced represents
Non-Revenue Water (NRW) which is 25% over and above the allowable loss of 25o/o in
accordance with the Water Services Regulatory Board guidelines.

Further, it was observed that the company failed to bill its customers in the months of
August, September and December, 2021 and no explanations were offered to justify the
same.

ln the circumstances, the controls over water billing system may not have been effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. !n my opinion, inadequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,
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iii. The Company's financial statements are not in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern or sustain services, disclosing, as
applicable, matters related to sustainability of services and using the going concern basis
of accounting unless Management is aware of the intention to liquidate the Company or
to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Company monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financia! statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.G EN ERAL

Nairobi

17 April, 2023
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STATEMENT OF CASH FLOWS FOR TIIE YEAR ENDED 30 JI.INE 2019
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOLTNTS FOR TIrE pERroD ENDED 30 JLrNE 2022

Note: PFM Acr section gl(2) ii and iv requires a National Government entity to present appropriation accounts showing the status of each vote with the appropriation for
the vote and a statement explaining any variations between actual expenditure and the sums voted. IFRS

compared
budgetary information because most of the entities that apply IFRS are private entities that do not

does not require entities complying with IFRS standards to prepare
PSASB has considered

comply
make their budgets pu blicly available. However. for public sector entities. thethe requirements of the pFM Act. 2012 which these statements with, the importance that the budgetary information would provide to the users of

Revenue
Kshs Kshs Kshs Kshs KshsSale of goods

Sale of services
r5,000,000.00 r5,000.000.00 6,661 .905.00 6,661,90s.00Transfers from the Samburu GovernmentCounty 50,000,000.00 50,000,000.00 45,544.400.o0 5,544.400.00Donations in kind

Finance Income

Other income

Total income
65,000,000.00 65,000,000 52,206,305.00 12,206,305.00Expenses

Compensation of employees 27,012.000.u) 27,012,000.00 r 8,964,000.00 8,048.000
.00Administration cost

5,588,505.00 5,588,505.00 7,872.880.96 (2,284,375.96)Finance cost

48,360 (48,360.00)Board of Directors Expenses 2,088,500.00 2,088.500.00 1,674.489.OO 4t4.OtlTaxation paid

Operating Expenses
29,721,W0.00 29,727,000.00 15,728.s42.00 r 3,998,458.00Other payments

542.160.N s42,160.N 6,390,814.00 6.292.914.U)Grants and subsidies paid

Total expenditure
64,959,165.00 64,959,165.00 68,502,727 (3,544,562.00)Surplus for the period

41,835.00 41,835.00 (2,323,323.00) (2,323,323.00)

the statements and the fact that the public entities make their budgets publicly available and decided to include this statement under the IFRS compliant financial statements.

Original budget Adjusfments Final budget Actual on
comparabl,e

Performance
-diffierence

2021-2022 ?n^-2022 m2t-2022
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NOTES TO TIIE FINANCIAL STATEMENTS
1. GENERAL INFORMATION

IFRS 16: I*ases
The new standard' effective for annual periods beginning on or after lst January zolg,introduces a new lessee accounting model, which r"quir.s a lessee to recognise assets andliabilities for all leases with a term of more than l2 months, unless the underlying asset is oflow value' A lessee is required to recognise a right-of-use asset representing its right to use theunderlying leased asset and a lease liability representing its obligation to make lease payments.

Samburu water and Sanitation company is established by and derives its authority andaccountability from company's Act. The entity is wholly owned by the county Government ofsamburu and is domiciled in Kenya. The entity;s principaiactivity i, p-ri.ion of water services.

For Kenyan companies Act reporting purposes, the balance sheet is represented by the statementof financial position and the piofit ard loi, account by the starement oiprorit or loss and othercomprehensive income in these financial statements

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for the measurementat re-valued amounts of certain items of property, plant and equipment, marketable securities andfinancial instruments at fair value, impairei urr"i, at their eitimated recoverable amounts andactuarially determined liabilities at theii present value. The preparation of financial statements inconformity with International Financial Riporting standards (IFRS) allows the use of estimates andassumptions' It also requires management to exercise judgement in trr" p.o""r, of applying theentity's accounting policies. The financial statemert, t uu" u"en prepared and presented in KenyaShillings' which is the functional and reporting currency of Samburu water and SanitationCompany.

The financial statements have been prepared in accordance with the pFM Act, the Statecorporations Act and International 
linairciil Reportini Standards (IFRS). The accounting policiesadopted have been consistentry applied to ail the years'fresented.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

i) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2019

7
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NOTES TO TIm FINANCIAL STATEMBNTS (Continued)

I. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2022(Continued)

Application of IFRS 16 requires right-of-use assets and lease liabilities ro be recognised inrespect of most operating leases where the company is the lessee.

IFRIC 23: Uncertainllt Over income tax treatments

The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused taxlosses, unused tax credits and tax rates, when there is uncertainty over income tax treatmentsunder IAS 12. It specifically considers:

' whether tax treatments shourd be considered colectively
' Assumptions fortaxation authorities' examinations
' The determination of taxable profit (tax loss), tax bases, unused tax losses, unused taxcredits and tax rates
. The effect of changes in facts and circumstances

Amendments to lFRs 9 titted Prepayment Features with Negative Compensation (issued inOctober 2017)

The amendments, applicable to annual periods beginning on or after I January 2olg, allowentities to measure prepay able financiai assets *iti ,r"guiive compensation at amortised costor fair value through other comprehensive income if a siecified condition is met.

Amendments to IAS 28 titled Long-term Interests in Associates and Joint Ventures (issuedin October 2017)

The amendments, arpli_ca,ble to annual periodsbeginning on or after 1st January zolg,clarifythat an enrity applies IFRS 9, rarher tian rAS i8, ir l.""rrri"g f;l;;;:;; interesrs inassociates and joint ventures.

Amendments to IFRS 3 - Annual Improvements torFRSs 2015-2017
Cycle, issued in December 2017.
The amendments, applicable to annual periods beginning on or after lst January zolg,provide
additional guidance on applying the acquisition method to particular types of business
combination.

8
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NOTES TO Tlm FINANCIAL STATEMENTS (Continued)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2022(Continued)

Amendments to IFRS 1t ' Annual Improvements to IFRSs 2015-2017 cycle, issued inDecember 20lZ

The amendments' applicable to annual periods beginning on or after lst January 2olg,clarify
that when an entity obtains joint control of a business that is a joint operation, it does not re-
measure its previously held interests

Amendments to IAS 12 - Annual Improvements to rFRSs 20ls-2017 cycle, issued inDecember 20lZ

The amendments, applicable to arurual periods beginning on or after lst January 2olg,clarify
that all income tax consequences of dividends should be recognised when a liability to pay adividend is recognised, and that these income tax consequences should be recognised in profitor loss' other comprehensive income or equity according to where the entity originally
recognised the transactions to which they are linked.

Amendments to IAS 23 - Annual Improvements to IFRSs 2015-2017 Cycle, issud inDecember 2017

The amendments, applicable to annual periods beginning on or after lst January zolg,clarify
that the costs of borrowings made specifically for the purpose of obtaining a qualifying assetthat is substantially completed can be included in the determination of the weighted average ofborrowing costs for other qualifying assets.

Amendments to IAS t9 titled Plan Amendment, curtailment or settlement (issued inFebruary 20tS)

The amendments, applicable to plan amendments, curtailments or settlements occurring on orafter the beginning of the first annual reporting period that begins on or after lst January 2olg,
requires an entity to use updated actuarial assumptions to determine current service cost andnet interest for the remainder of the annual reporting period after the plan amendment,
curtailment or settlement when the entity re-measures its net defined benefit liability (asset) inthe manner specified in the amended standard.

9
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

10

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIALREPORTING STANDARDS (IFRS) (Continued)

ii) New and amended standards and interpretations in issue but not yet effective in theyear ended 30 June 2022

IFRS 17 Insurance Contracts (Issued tg May 2017)

IFRS l7 requires insurance Iiabilities to be measured at a current fulfillment value and provides a moreuniform measurement and presentation approach for all insurance contracts. These requirements aredesigned to achieve the goal of a consistent, principle-based accounting for insurance contracts. IFR'l7 supersedes IFRS 4 Insurance Contracts as of I January 2021.

Amendments to References to the Conceptual Framework in IFRS Standards (Issued 29 March2018- Applicable for annual periods beginning t t"nuiilbzOl

Together with the revised conceptual Framlwork published in March 201g, the IASB also issuedAmendments to References to the conceptual Framiwork in IFRS standards.The document containsamendments to IFRS 2, IFRS 3, IFRS O, mns 14, IAS r, res g, IAS ga, ms li, ms 3g, IFRIC 12,IFRIC l9' IFRIC 20' IFRIC 22, and sIC-32. Not'ali amendments, however update thosepronouncements with regard to references to and quotes from the framework so that they refer to therevised conceptual Framework.some pronouncements are only updated to indicate which version ofthe framework they are.referencing to (ihe IASC frameworkadopted by the IASB in 2001, the IASBframework of 2010' or the new reviied fiamework of 2018) or to indicate that definitions in the standardhave not been updated with the new definitions developed'in the revised conceptual Framework.

The Directors do not plan to apply any of the above until they become effective. Based on theirassessment of the potential impact of application of the ebtove, they do ni, ,*p"r, that there willbe a signtficant impact on the compan),s financiai statements.
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NOTES TO TIm FINANCIAL STATEMENTS (Continued)

iii)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIALRBPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standards

The entity did not earry - adopt any new or amended standards in year 2022.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are setout below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flowto Samburu water and Sanitation company Limited and the revenue can be reliably measured.Revenue is recognised at the fair value of tonsideration received or expected to be received inthe ordinary course of samburu water and Sanitatio, company Limited activities, net of value-added tax (vAT), where applicable, *d ;h;;peciric criteria t uu" ul"n met for each ofSamburu water and SanitatG co-puny Limited activities as described below.
i) Revenue from the sale of goods and services is recognised in the year in which theSamburu water and sanitation company Limited delivers products to the customer, thecustomer has accepted the products and collectability of the related receivables isreasonably assured.

ii) Grants from samburu county Government are recognized in the year in whichSamburu water and Sanitation company LimiteJ actualry receives such grants. Recurrentgrants are recognized in the statement of comprehensive income. berelopment/capitalgrants are recognized in the statement of financial position and realisea in the statement

:ffitffi::lensive 
income over the useful life of thl assets ttrat tras Leen acquired using

iii) Finance income comprises interest receivable from bank deposits and investment in

ffi:::*t;:T.',t:T:tnised 
in profit or loss on a rime proportion uasis using the effective

iv) Dividend income is recognised in the income statement in the year in which the right toreceive the payment is established.

v) Rental income is recognised in the income statement as it accrues using the effectivelease agreements.

vi) Other income is recognised as it accrues.

b) In-kind contributions

In-kind contributions are donations that are made to Samburu water and Sanitation companyLimited in the fonl 
9f actual goods and/or services rather than in money or cash terms. Thesedonations may include vehiclis, equipment 

". t;;;;;l services. where the financial value
11



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the ended June 2022

received for in-kind contributions can be reliably determined, Samburu water and Sanitationcompany Limited includes such value in the ,rui"rn"n, of comprehensive income both asrevenue and as an expense in equal and opposite amounts; otherwise, the contribution is notrecorded.
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Property, plant and equipment

All categories of property, plant and equipment are initialry recorded at cost less accumulateddepreciation and impairment losses.

Certain categories of-property, plTt and equipment are subsequently carried at re-valuedamounts' being their fair value at the date oi rl-valuation less 
";t ,;r"quent accumurateddepreciation and impairment losses. where re-measurement at re-valued amounts is desired, a,

:t:rHil i:,::X 
category are re-valued through p"iioai" varuations carried out by independent

Increases in the carrying amounts.of assets arising from re-valuation are credited to othercomprehensive income' Decreases that offset p.erio"rs increases in the carrying amount of thesame asset are charged against the revaluation reserve account; all other decreases are chargedto profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined bycomparing the proceeds from the disposal with the net carrying amount;;ffiffi;;;recognised in profit or loss in the income statement.

d) Depreciation and impairment of property, prant and equipment

Freehold land and capital work in progress are not depreciated. capital work in progress relatesmainly to the cots of ongoing uui incomplete work's on buildings and other civil works andinstallations.

Depreciation on property, plant and equipment is recognised in the income statement on astraight-line basis to write down the cost of each asset or the re-valued amount to its residualvalue over its estimated usefur rife. The annuar rates in use are:

Billing Software
Water infrastructure
Motor vehicles, including motor cycles
Computers and related equipment

_lffice equipmenr, furniture and fittings
Water Fittings
Loose tools

30Vo

2.5Vo

25Vo

30Vo

12.5Vo

8.5Vo

33Vo

**iJ"ffi".:i:eciation 
charge is recognised both in the vear of asset purchase and in the year

12
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of property plant and equipment are reviewed annually for impairment.
amount of an asset IS assessed AS greater than its estimated recoverable

Ioss is recognised so that the asset is written down immediately itsto
amount.
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NOTES TO Ttm FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Intangible assets

g) Investment property

h) Finance and operating leases

Intangible assets comprise purchased computer software licences, which are capitalised on thebasis of costs incurrea to acquire and biing a ur. ,t.- specific software. These costs areamortised over the estimated useful life of ,i" i.u-giiie assets from the year rhar they areavailable for use, usually over three years.

Amortisation and impairment of intangible assets

l3;i[T"il;:"ti',"c;',:*d 
on the straighrline basis over rhe estimated useful life of computer

All computer software is reviewed annually for impairment. where the carrying amount of anintangible asset is assessed as greater than iis estimaied recoverable amount, an impairment rossis recognised so that the asset i-s written down i--;l;t"rvi" r" estimated recoverabre amount.

0

Buildings' or part of.a building (freehold or held under a finance lease) and land (freehold orheld under an operating lease)-held forlong ,.r.n ,"nd v,.io, and/or capitar appreciation, and

*::l 
are not occupied by the entity, are classified as iivesrmenr properry under non-current

Investment property is carried at fair value, representing open market value determined

ff[:t,|::'l:i#,:ffifl]ent external values. changls in fair vatues are includeJ in prorit or loss

Leases which confer substantially all the risks and rewards 
-of ownership to the entity areclassified as finance leases' Upon initial recognition, the leased asset is meaiured at an amountequal to the lower of its fair value and the pr:esent uuru" oitr,e minimum lease payments, and

ffi}S,:}]'subsequently 
accounted for in accordance *irr, ,rr. accounring policy applicable to

All other leases are treated as operating leases and the leased assets are recognised in thestatement of financial position to tt e extent of prepaid lease rentals at the end of the year.Payments made under operating leases u." ...ognir"o i, profit or loss on u ,t.uigrrt-line basisover the term of the lease' Lease incentives recived ur. i."ognised as an integral part of thetotal lease expense over the term of the lease.

t4
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a

NOTES TO TIIE FINANCIAL STATEMBNTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Fixed interest investments (bonds)

Fixed interest investments refer to investment funds praced under Central Bank of Kenya(cBK) long-term infrastructure bonds and other 
"orpo.u," 

bonds with the intention of earninginterest income upon the bond's disposal or;";#; Fixed interest investments are freely

:T[Xyt 
the Nairobi securities Exchange. The bonds'u." -"uru.ed at fair value rhrough profit

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securitiestraded freely at the Nairobi securities Exchange o.oit 
". 

regional and international securitiesexchanges. euoted investments are stated at fair value.

k) Unquoted investments

Unquoted investments stated at cost under non-current assets, and comprise equity shares heldin other Government owned or controlled entities.

l) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventoriescomprises purchase price, import duties, transportation and handing charges, and isdetermined on the moving average price method.

m) Trade and other receivables

Trade and other receivables are recognised at fair values less ailowances for any uncollectibleamounts' These are assessed for impairment on a continuing basis. An estimate is made ofdoubtful receivables based on a reviiw of all outsturarrrg amounts at the year end. Bad debtsare written off after aI efforts at recovery have been exhausted.

n) Taxatlon

Current income tax

current income tax assets and liabilities for the current period are measured at the amountexpected to be recovered from or paid to the taxation autiorities. The tax rates and tax lawsused to compute the amount are those that are enacted or substantively enacted, at thereporting date in the area where the Entity operates *J g.r..utes taxable income. currentincome tax relating to items recognized aiiecity in net u.r"o, is recognized in net assets andnot in the statement of financial pirformance.

l5



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 3012022

NorES To rIrE FINANCIAL STATEMENTS (continued)
4 suMMARy oF SIGNIFT.ANT ACC.,NTING *.LICIES (continued)

n) Taxation (Continued)

Current income tax (Continued)

current income tax assets and liabilities for the current period are measured at the amountexpected to be recovered from or paid to the taxation authorities. The tax rates and tax lawsused to compute the amount ars those that are enacted or substanti;;t enacted, at thereporting date in the area where the Entity operates and generates taxable income. currentincome tax relating to items recognized diiectiy in net assets is recognized in net assets andManagement periodically evaluites positiori tuk", in the tax ieturns with respect tosituations in which applicable tax regulations are sublect to interpretation and establishesprovisions where appropriate.

Deferred tax

Deferred tax is prwided using the liability method on temporary differences between the taxbases of assets and liabilitiesind their carrying amounts for financial reporting purposes atthe reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respectof taxable temporary differencei associated with invest-"nt, in controlled entities, associatesand interests in joint ventures, when the timing of the reversal of the temporary differencescan be controlled and it is probable that the f,rnporury differences will not reverse in theforeseeable future.

Deferred tax assets are recognized for,all deductible temporary differences, the carry fonvardof unused tax credits and any unused tax losses. Deferred tax assets are recognized to theextent that it is probable that taxable profit will be available against which the deductibletemporary differences, and the carry forward of unused tax credits and unused tax losses canbe utilized, except in respect of deductible temporary differences associated with investmentsin controlled entities, associates and interesis in joint ventures, deferred tax assets arerecognized only to the extent that it is probable that the temporary differences will reverse inthe foreseeable future and taxable piofit will be available uguirrt which the temporarydifferences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced tothe extent that it is no longer probable that sufficient taxabre profit will be available to allowall or part of the deferred tai asset to be utilized. Unreco gnized,deferred tax assets are re-assessed at each reporting date and are recogni zed, to the extent that it has become probablethat future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply inthe year when the asset is realizedor the liability is settled, based on tax rates (and tax laws)that have been enacted or substantivery enacted at the reporting date.

16
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

D eferred tax ( C ontinued)

Deferred tax relating to items recognized outside surplus or deficit is recognized outsidesurplus or deficit' Deferred tax itlms u." .".ognizid in correlation to the underlyingtransaction in net assets. Deferred tax assets and dJferred tax liabilities are offset if a legallyenforceable right exists to set off current-tax assets against current income tax liabilities andthe deferred taxes relate to the same taxable entity uni ,h. same taxation authority.

o) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly liquid investmenis with an original -utrrity of three months or less, which arereadily convertible to known amounts of casliand are subject to insigniii.ur, ,i.t of changesin value' Bank account balances include amounts held aithe centril Bank of Kenya and atvarious Commercial Banks at the. end of the reporting period. For the purposes of thesefinancial statements, cash and cash equivalents 
"i* inlro"-il;il.ir'"urr, imp resrs andadvances to authorised public officeri and/or institutions which were not surrendered oraccounted for at the end of the financial year.

p) Borrowings

I:::1":l-b;arins 
loans and overdrafts are initially recorded at fair value being received, net oftssue costs associated with the borrowing..subsequently, these are measured at amortised. costusing the effective interest rate methoa. amortisea .ort is calculated by taking into acmuntany issue cost and any discount or premium on settlement. Financl 

"h-g"r, includingpremiums payable of settlement or redemption are accounted for on accrual basis and areadded to the carrying amount of the instrument to the extent that they are not settred in theperiod in which they arise. Loan interest accruing during the constiu.tio, or a project iscapitalised as part of the cost of the project.

q) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, whictr ismeasured at the fair value of contractual value or m" consideration to be paid in future inrespect of goods and services supplied, whether billed to the entity or not, i"r, uny paymentsmade to the suppliers.
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

r) Retirement benefit obligations

The company contributes to the statutory National Social Security Fund (NSSF). This is adefined contribution scheme registered under rhe National slcial Security Act. Thecompany's obligation under the scheme is limited to specific contributions legislatod fromtime to time and is currentry at Kshs.200 p"...proyee per month.
s) Proyision for staff leave pay

Employees' entitlements to annual 
lga_vg 

are recognised as they accrue at the employees. Atprovision is made for the estimated liability for a#ual leave at the reporting date.
t) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economicenvironment in which the entity gper,ates, Kenya shillings. Transactions in fo.eign currenciesduring the yearlperiod are translated into the'functionar currency using the exchange ratesprevailing at the dates of the transactions or valuation where itl-, *" re-measured.. Anyforeign exchange gains and losses resulting from the settlement of such transactions and fromthe translation at year-end exchange rates of monetary assets and liabilities denominated inforeign currencies are recognised in profit o. loss.

u) Budget information

The entity's budget is prepared on a different basis to the actual income and expendituredisclosed in the financial statements. The financial statements are prepared on accruar basisusing a classification based on the nature of expenses in the statement of financialperformance' whereas the budget is prepared on a cash basis. The amounts in the financialstatements were recast from the accrual bisis to the cash basis and .""I;;;ifi;l by presentationto be on the same basis- as the approved budget. a *.npu.i.on of budget and actual amounts,prepared on a comparable basiJ to the approved budgei, is then presented in the statement ofcomparison of budget and actual amounts. In additio-n to the Basis difference, adjustments toamounts in the financial statements are also made for differences in the formats andclassification schemes adopted for the presentation of the financial statements and theapproved budget.

l8
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

u) Budget information (Continued)

A statement to reconcile the actual.amounts on a comparable basis included in the statementof comparison of budget and actual amounts and the a'ctuars as per the statement of financialperformance has been presented under section xxx of these financial statements.

v) Serviceconcession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into indetermining the appropriate accounting treatment anddisclosure requirements. In particular,where a private party contributes an asset to the arrangement, the Entity recognizes that assetwhen' and only when, it controls or regulates the seriices the operator'must provide togetherwith the asset' to whom it must provide them, and at what price. In the case of assets otherthan 'whole-of-life'assets, it conirols, through own.irt ip, beneficial entitlement or otherwise- any significant residual interest in the urr="t ut the end of the ilrangement. Any assets sorecognized are measured at their fair value. To the extent that an urr"i hu, been recognized,

l::r:Jj;? 
also recognizes a corresponding liability, uJlurt"a by a cash consideration paid or

w) Comparative figures

wherg. necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes i, p.esentatiorr.

x) Subsequent events

There have been no events subsequent tothe financial year end with a significant impact onthe financial statements for the year ended June 30. ZOiZ.

5 SIGNIFICANT
UNCERTAINTY

JUDGMENTS AND SOURCES OF ESTIMATION

The preparation of samburu water and sanitation company Ltd financial statements inconformity with IFRS requires management to make judgments, estimates and assumptions thataffect the reported amounts of reven-ues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of the reporting period. However, uncertainty about theseassumptions and estimates could result in outcories that require a material adjustment to thecarrying amount of the asset or liability affected in rutu." p.riods.
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5 SIGNIFICANT
(Continued)

JUDGEMENTS AND SOURCES OF ESTIMATION UNCERT,A.INTY

Estimates and assumptions

The key assumptions.concerning the future-and_other key sources of estimation uncertainty at thereporting date' that have a significant risk of 
"ruring 

a material adjustment to the carryingamounts of assets and liabilities within the next rinanciaiyear, are destribed below. The Entitybased its assumptions and estimates on parameters availabie when the financial statements wereprepared' However, existing circumstances and assumptions about future developments maychange due to market changes or circumstances arising beyond the control of the Entity. Suchchanges are reflected in theissumptions when they o"""u..

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to informpotential future use and value from disposal:

o The condition of the asset based on the assessment of experts employed by the Entityo The nature of the asset, its susceptibility and adaptability to changes in technology andprocesses
o The nature of the processes in which the asset is deployedo Availability of funding to replace the assetso Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the informationavailable' Provisions are measured at the management's best estimate of the expenditure required

[;"j[:,*: 
obligation at the reporting date, and are discounted to presenr varu! where rhe sffect
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NOTES TO TfrE FINANCIAL STATEMENTS (Continued)

6 REVENUE

Gross sale of goods is for water bi,ing for the respective period
7 COST qr SALES

I

8 GRANTS FROM COUNTY GOVERNMENT

1t 88,645.00

47 8 125.00

Gross sales of
6,661 905.00Gross sales of SETVICCS

Total

Cost of sales on
ofCost onsales services

Total

received
45 125.0047,4 8

see note belowrealized

donationsKindIn contributions/
Total

47 125.00

Samburu
County
Government 45,544,400.00

.0045 544Total 4 .00 45,544,400.00

2t

47

30.

2021/2A22
Kshs

Less: added tax on sales

2021/2022 ,l

20nt2a22
Kshs l

Name of ttre
Entity sbnding
the

Amount
recognized in

the Statcment
of

Comprehensive
Income

KShs

Amount
deferred

under
deferred

income
KShs

Amount
reeognised
in capital

fund.
KShs

Total grant
income during

the year
KShs

'L 'l
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NOTES TO FINANCIAL STATEMENTS (Continued)

INTEREST INCOME

No interest income received as the company has no such investments

10 OTHER INCOME

9

OTHER
There we.

GAINS AND LOSSES
re no other gains or losses to be reported in the financial year

Interr income from bonds
Inten
Intert
Interr
Inter(

financialfrom commercial banks and institutions

income from bonds
from receivables

on staff loans

In
Gain

0.00

sale of fixed aSSetS

Cash
Fines
Sale tender documents

ties

donations

Other
Total 00

00

22

i

2021- 2022
l

2021- 2022 2A20-2021
Kshs
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NOTES TO FINANCIAL STATEMENTS (Continued)

t2 (a) ADMINISTRATION COSTS

12 (b) STAFF COSTS

2g,169,g1 4.00

_926,12 1.00
10,009,96 r.00

689,06' /.00
867,501 ).00

26,001 ).00
350,40( ).00

61,77',. 00

200,00( r.00

Staff costs

and services

77t

1 964

00

00

t4 931 987.00

travell and subsistence

I 597 377.00

and commissions

badfor and doubtful debts

12b

and water
services and

and

000.00
00

I 00

Rent
Staff

costs
Bank
Office and and services

fees

and maintenance

Other
Total

'emoluments

'remuneration

2,790,39( .00

22,969,49c .00
.00

and allowances of 28,169,914 00Wages r
I 00

healthnational insurance schemes
national social schemes

Compul

Leave
Other contributions

Staff we

and

Total
19,964,000.00 28,169,914,00

23

2022 2021
Kshs

I-

I
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

13 SELLING AND DISTRIBUTION COSTS

FINANCE COSTS

oPERATTNG PROFTT(LOSS)

of salesS and

commlsslons
discounts and re,bates

distributionand costs

on loans
on bank overdrafts

Total

lSlOn

sraff I 2b

52

fees
under

Loss of and
Net loss

The AITIISprofit(loss atved) after

.00

.00

.00

2 520,

954 000.00

assets
slonProvi for bad and btfuldou debts

'emoluments - fees

t
current

of and
of

receivable
ableInterest

Total
Rent

- other

4,617,634 00
31,{ i55

1,490,000 00

250,C 00

)0
24

202t-2022 202012021
I Kshs

and
Sales

202t-2022 2020-702r
Kshs

-2022 2020-la2t
I(shs

operating
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16 INCOME T

and Financial Statements
ended June 2022

FINANCIAL STATEMENTS (Continued)

AX EXPENSE(CREDIT)

(a) Current taxation

b) Reconciliation
profit

oftax expense/ (credit) to the expected tax based on

company had an operating loss of Ksh
2 3,323.00 hence only tax loss.

Current taxation based on the adjusted forprofit the
at 30Vo

tax over on
deferred tax

deferred taxfor
otal

501,i 26

(150,369

expenses not deductible for tax

before taxation

tax

otal

tax rate of 3OVo

effects of

effects of income not taxable
effects of excess allowancescapital over

at the
tax

(2,323,323.00\- 350,9: ;8

25

I

I 2020-102r
l Kshs

Current

2021-2a22 2020-202I
Kshs

Profit

Tax
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NOTES TO FINANCIAL STATEMENTS (Contin ued)

26

17 EARNINGS PER SHARE

The earnings per share is calculated by dividing the profit after tax by the average number ofordinary shares in issue. Samburu water and sinitatlon Company is wholly owned bySamburu county government and has no shares. There were not dilutive or potentially dilutiveordinary share as at the reporting date.

18 DIVIDEND PER SHARE

Proposed dividends are accounted for as a separate component of equity until they have beenratified and declared at the relevant Annual General Meeting (AGM). However, Samburu waterand Sanitation company limited i1 wholly owned by Sambuir county government, does not holdany AGM, and no interim or final dividend in resiect of the y"* 
"ri"a June 30, 2022 is to beproposed.
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Annual Reports and Financial Statements
For the year ended June 30,2022
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
19 PROPERTY, PLANT AND EQUIPMENT

and include the items that are

VALORCOST AU TION
At l,2018
Additions

Transfers

S

DEPRECIATION
At June 2019

AtJ l,2018

irment loss

for the

Eliminated on

At June 30,2019

2019VALNET BOOK UE At uneJ

Plant and

motorMotor vehic les,

and related
furniture andOffice

Freehold
Blritd*Egs

& civil Plant and

Motor
vehicles,

includlng
motor

Co'mpufers i equipment, I

& related i trminrre i

,i

I Office
Capital
work in

valuation cha



SAMBURU WATER AND SAMTATION COMPANY LTD

Annual Reports and Financial Statements
For the year ended June 30,2022
NOTES TO TIM FINANCIAL STATEMENTS (Continued)19 PROPERTY, PLANT AND EQUIPMENT (Continued)

DEPRECIATION

VALUATIONoCOST R
AtJ 1,2020

At June 30,2021

AtJ l,20lg

Additions
Transfers

S

61,967,299.00

61,967

I,763,590.00

272,50f.00
1,177,503.00

lrl

3,094,686.00

3,094,6g6.00 I

--l

44,746.902.oo
12,632.00

12,632.00

112,662,s02.N

272,500.00

I
2,583,239.95

127,962.00

383,594.05

7t 01.95
NET BOOK VAL
AtJune 30,2022

At June 30,2021

Eliminated on disposal

UE

loss

for the 5,949,972.57

6,,91

,991.2037,

969,949.23

-l
12.632.00 I

-l

31,756,790.49

4,815,308.53

7

21,161,684.9s

3,459,976.00

u,621

37

654,948.63

6s,319.30

457,235.07

.93

1,395,412.38

192,203.00

448,474.62

1,597

and include the items that are full

Plant and
Motor motor

and related
furniture andOffice

LOOSE MOTOR ]UATEB
Computers 

I

-&-tFet ted J

Offrce
equipmenf
fumiare-& l*--

annual
Coot or



SAMBURU WATER AND SANITATION COMPANY LTD

Annual
For the

and Financial Statements
ded June 30,2022

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

20 INTANGIBLE ASSETS

917,600.( rQ

817,600.0 0

817

AtJ
817

AtJ

AtJ
1.00

K VALUE

I
00

D

30

72.00
00

loss

30

30

COS
AtJ

TISATION
1

for the
s

NET
AtJ

777,419.0 0
31,955.0 0

743,272.0 )

7 )

29

2021-2022 2A2U20l,t
Kshs Kshs
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NOTES TO FINANCIAL STATEMENTS (Continued)

PROPERTY

(Provide of the property, date last valued, the valuer and method valuation as per IAS 40. Whereofproperty is carried at cost, depreciation will be shown, however, no depreciation iswhen the is carried atfair value)

( )

(
(

valuation

AT

AtJ

VALT]E

the

from

Fair

valuation

loss

30

30

lease rentals note

AtJ
D CIATION

I
for the

S

NET
AtJ

30

2020-20112021-2022
Kshs

r

-

T

-_r
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NOTES TO
))

There

23 FIXED

There no fixed interest investments (Bonds)

OPERATING LEASE RENTALS
no prepaid operating lease rentals.

FINANCIAL STATEMENTS (Continued)

TNVESTMENTS (BONDS)

arlJB

the

the
In the

AB
CD

Bank of Kenya l2.5%o lS-year

Bond ve details

Bond
Bond

at 30 June

accrued

maturities

31

2021-2022
Kshs
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NOTES TO FINANCIAL STATBMENTS (Continued)
24 QUOTED TNVESTMENTS

There no quoted investments

I.INQUOTED INVES TMENTS
There are no unquoted investments

valuation

the

Di S

(-)Fair

Clos valuation

7o Vo
Shs

Vo Shs Shs

Entity C

32

202t-2022
Kshs

l

Name [f ontity
wherel
invesnirent is

No of se

Nominal value
of

shares/purcha Fair valuo
of

{air vatue
sharesDirect Indirect Effective Current
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NOTES TO FINANCIAL STATEMENTS (Conrinued)

26

No held at the end of the period

27 (a) AND OTIMR RECEIVABLES

27
13.00

2t 13.00

Net
13.00

21 I

.00

I

note 27 c 8 13

2t 6s1

AV recoverable

trade and other receivables

receivablebadfor and doubtful

otherand

and

Staff
receivables

20 821.00

20,498. 12t.00

i21.00

33

2021-2A22 20N-202t
Kshs
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NOTES TO FINANCIAL STATEMENTS (Continued)

RECEIV27 (b) TRADE ABLES

27 (c) STAFF RECEIV ABLES

There staff salary arrears of four months as at 30th June 2022 amounting to g,136,000.

Gross I receivables 21,651,413.00 20,499,921.00
Provisi for doubtful receivables

21,651,413.00 20,499,921.00

At Jun
receiva

ageing analysis of the gross trade
was as follows:

30, the

Less th 30
Betwer 30 and 60
Betwer 6l and 90
Betwee 9l and, l2O

21,651,413.00 20,499,921.00Over 1

21,651,413.00 20,499,921.00
I

34

were

2020-2021
Kshs

rade

I
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28 TAX

There

WATER AND SANITATION COMPANY LIMITEI)

and Financial Statements
une 2022

29

30

FINANCIAL STATEMENTS (Continued)

no tax recoverable in the year ended June 2022 and June 2OZl.

TERM DEPOSITS

There no short term deposits as at June 30,2022.

BANK CASH BALANCES

The of the cash at bank was herd at Equity Bank rimited, the entity,s main bankers.
bulk

00.00

Cash
Cash

bank
hand

807.00
0.00

)
27,905.0, )

g6,72g.ot )

35

2021-2022
Kshs Kshs
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NOTES TO FINANCIAL STATEMBNTS (Conrinued)
30 BANK CASH BALANCES (Continued)

The make - up of bank balances and short term deposits is as follows:

analysis of the cash and cash equivalents

31 ORDINAR Y SHARE CAPITAL
samburu water and sanitation company are wholly owned by samburu county government andordinary share capital no

account
Commercial bank

etc 1100263502267 486,907.00 58,923.01 )total

b
in transit
in hand

M
9,139.00 27,905.01 I

Su total 9,139.00 27,905.0( )total 495,946.00 96,729.01 I

36

2021-2022 2020-202iFinancial institution Account number KShs KShb

T

---T
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NOTES TO FINANCIAL STATEMENTS (Continued)

32 REVALUATION RESERVE

The revaluation reserve rerates to the revaluation of
equipment. As indicated in the Statement of Changes

and Financial Statements

excess depreciation net of related deferred
distributable.

FAIR VALUE ADJUSTMENT RESERVE

certain items of property, and

tax to retained earnings. Revaluation surpluses

in Equity, this is stated after
not
of

ln
that

34 RETAINED EARNINGS

The retained earnings represent amounts available for distribution to the entity's
Undistributed retained earnings are utilised to finance the entity s business activities.

35 BORROWINGS

Balance at of the

at end of the

due with one

due after one

the
the

R

B

Less current

SES on revaluation of

of external the
of domestic's the

rate

37

The fair adjustment reserve arises on the revaluation of available-for-sale financial ASSetS,the marketable securities. When a financial asset is sold, the portion
that to that asset is reduced from the fair value adjustment reserve and isprofit or Where a financial asset is impaired, the portion of the reserve that
asset is in profit or loss.

2021-2022
Kshs

202A-2M,1

Kshs

I

I



SAMBURU WA

Annual
For the

35

TER AND SANITATION COMPANY LIMITED

and Financial Statements
une 2022

NOTES TO FINANCIAL STATEMENTS (Continued)

BORROWINGS (Continued)

The analyses of both external and domestic borrowings are as follows:

There were no external or domestic borrowings

36 DEFERRED TAX LIABILITY

Deferred tax is calculated on all temporary differences under the liability method using
:1,?"*9 

tax rate, currently 3Ovo.Thenet dlferred tax liabiliry at year end is attriburablerollowlng ltems:
to

at end ofTotal

allowances
Unreali losses
Revalu
Tax los (-) (-)

carried forward
for liabilities and (-) (-)

Net def

Provisi

38

Reports

2021-2022 2020-2021
Kshs Kshs

202L-2022 2020-202r
Kshs Kshd

tax



37

( )

The theon deferred tax ISaccount AS follows

toCredit revaluation reserve

at of the

Under in
statement

at end of the

Trade

Retent:
Other 1

contract monies

SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual
For the

and Financial Statements
une 2022

NOTES TO FINANCIAL STATBMENTS (Continued)
36D TAX LIABILITY (Conrinued)

No tax obligation

TRADE AND OTIMR PAYABLES

IProvide short appropriate explanations as necessary J
38 RETIREMENT BENEFIT OBLIGATIONS

The entity does not operate a defined benefit scheme for any of the full-time employees. Thereliability of retirement benefit obrigations at the end or tne y"i.
The company contributes to the statutory National Social Security Fund (NSSF). This is astered under the National Social Security Act The company's obligationspecific contributions Iegislated from time to time and is currentlyit .200

no

contribution scheme regi
the scheme is limited to
per employee per month.

39

Reports

2027-2A22 2020-202n
Kshs l

I

I

2021-2,022 2020-2021
Kshs
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NOTES TO FINANCIAL STATEMENTS (Continued)

PROVISI ON FOR LEAVE PAY

40

No Provision for annual leave pay has been made for the respective year. provision for annualis based on services rendered by iuil-time emproyees up ,o ,t 
" "no 

or the year.

DIVIDENDS PAYABLE

pay

There was no balance
ordinary shareholders.

of dividends payabre that rerated to uncraimed dividends, payabre ro anyTherefore no balances are analysed .

40



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the en une 2022
NOTES TO FINANCIAL STATEMENTS (Continued)

41 NOTES TO TTM STATEMENT OF CASH FLOWS

(a) profiU(loss)Reconciliation of operating to
from/ used

(2,323,323.00) 3s0 858
.008 123 I7 J )
.00 3l 85

s

ation
( oss on disposal of property, plant and

profiU(loss ) before working capital 5,822,465.00

in inventories
ln trade and other receivables I 89

decrease ln trade and other 162 800
decrease ) ln retirement benefit

obl

decrease) in provision for staff leave

used in I

of in loans

Balance at be of the
the

the
of s accrued interest

Accrued interest

B at end of the

c ofcash and cash valents

term
0.00

at bank
00

in hand-
9 139

946.00

C

at end of the 495

5,000,346.00

r4tI
7,043,544.00

750

t9t 1.00

t9t 1.00

41

2021-2O22

Kshs I

I
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NOTES TO FINANCIAL STATEMENTS (Continued)

4t NorES To THE STATEMENT oF .ASH Flows (continued)

42 RELATED PARTY DISCLOSURES

County(a) Government of Samburu

The County Government of Samburu is the principal shareholder of Samburu water and sancompany Ltd, holding
Government of Kenya
domestic and extemal.

l00%o of Samburu water and sanitation company Ltd equity
has provided full guarantees to all long_term lenders

The
of the entity both

Other related parties include:

Key management;
Board of directors;ii)

of interest

on loans note 12
on bank overdraft 12

on loans

of theat

at end of the note 3

of dividende

alance at of the
17 dividends
18 dividends

2019 interim dividends
alance at end of the

42

2021-2022 202A-2A27
Kshs Ksh$

I
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Annual and Financial Statements
For the June 2022
NOTES TO FINANCIAL STATEMENTS (Continued)

42 RELATED pARTy DISCLOSURES (Continued)

Transactions with related parties

lll48 I

49,299,1 I 1.0( I

to related

of to xxx
of services xxx

b from the

from National Govt
from

in kind

00

incurredc on behalf of related

of salaries and for xxx
for and services for xxx

T

ent

) emoluments
to the CEO
to

Amounl
Amounl

authorised and forcontracted
butauthorizes not contracted for

Less: At tnincluded W,ork ln

CAPITAL COMMITMENTS
Capital commitments at the year_ end for which no provision has been made in these financiarare:

43

2021-2022 2020-2027
Kshs

,1, 2020-2027
KshS
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NOTES TO FINANCIAL STATEMENTS (Continued)

44 CONTINGENT LIABILITIES

!1 the opinion of the directors, no provision is required in these financial statementsliabiltties are not expected to crystaliize.

45 FINANCIAL RISK MANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and I risksand effects of changes in foreign currency The company 's overall risk managementfocuses on unpredictabilrty of changes in the business environment and seeks topotential adverse effect of such risks on its performance by setting acceptable levels of The
the

company does not
to customers with

hedge any risks and has in policies to ensure that credit is onlyplace
an established credit history

The company's financial risk management objectives and policies are detailed below:

(i) Credit risk

the

The entity has exposure to credit risk, which i
to pay amounts in full when due. Credit risk
deposits with banks, as well as trade and other
investments.

s the risk that a counterparty will be
arises from cash and cash equi and
receivables and available-for-sale

Management assesses the credit quality of each customer, taking into account itsposition, past experience
or external assessment

and other factors. Individual risk limits are set based on
ln accordance with limits set by the directors. Thepresented in the statement of financial position are net of allowances forreceivables, estimated by the company's management based on pnor experience theirassessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statementsthe entity's maximum exposure to credit risk withouf ;"ki"g account of thecollateral obtained is made up as follows:

Bank guarantees

Legal ms against the entity
Letters of credit

I

44

value any

2U2t-'2022 2020-2021
Kshs Ksh$

tax



months equal their carrying balances,
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SAMBURU WATER AND SANITATION COMPANY LIMITEI)

Annual Re and Financial Statements
For the June 2022
NOTES TO FINANCIAL STATEMENTS (Continued)

45 FINANCIAL RISK MANAGEMENT (Continued)

(i) Credit risk (Continued)

ii)

The customers under the fully performing category are paying their debts astrading' The credit risk associaied with these rJceivables is minimal and theuncollectible amounts that the company has recognised in the financial
considered adequate to cover any potentiuily ir""ou"iuut. u-oun,r.

The entity has significant concentration of credit risk on amounts due from unpaid bills
The board of directors- sets the company's credit policies and objectives and laysparameters within which the various aspects of credif risk management are operated.
Liquidity risk management

The table below represents cash flows payable by the company under non_derivative

they
allow for

who
the

The
cash

IS

liabilities
disclosed

by their remaining contractual maturities at the reporting date. Theln the table are the contractual undiscounted cash flows. Balances due
as the impact of discounting is not significant.

At une 2022
Receivables from exchange

non exchangefrom

balances

At 2021
from exchange

Receivables from non exchange

B balances
Total

Total
amount

Kshs

Fully
performing

Kshs
Past due

Xshs
Imfaircd

lKsts

Total

Receivables

financial
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Annual Reports and Financial Statements
For the une 2022
NOTES TO FINANCIAL STAiTEMENTS (Continued)

45 FINANCIAL RISK MANAGEMENT (Continued)

(ii) Liquidity risk management (Continued)

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the riskthe entity on an ongoing basis, evaluate and test the design and effectiveness of itsaccounting and operational controls.

The company's Finance Department is responsible for the development ofmanagement policies (subject to review urd upp.oral by Audit and Riskcommittee) and for the day to day imprementation of those poricies.

risk

by

of

ir
There has been no change t9 the entity's exposure to market risks or the manner in wmanages and measures the risk.

une 2022At
bles

of

income
benefit

At 30 June202t

of

income
benefit

T

46

Less than I
month

Between 1-3
months

Over 5
months Total

Kshs Kshs Kshh

Current borrowinss

I
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SAMBURU WATER AND SANITATION COMPANY LIMITED

and Financial Statements
June 2022

FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk (Continued)

Foreign currency risk

Samburu water and sanitation company Ltd has no transactionar currency
Such exposure arises through purchaies ofgoods and services that are done inother than the local currency.

Samburu water and. sanitation company Ltd has no foreign exchange risk form futurecommercial transactions and does not recognise assets uri tiubititie"s uy p.olecting rorexpected sales proceeds and matching the same with expected payments. 
J



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and
For the year ended

Financial Statements
une 30,2022Jr

45 FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk (Continued)

b) Foreign currency sensitivity analysis

c) Interest rate risk

There is no effect of foreign culrency on the company's statement of comprehensiveincome as the only transaction curren"y *u, Kenya itritiirg.

Interest rate risk is the risk that the entity's financial condition may be adversely affectedas a result of changes in interest rate levels. The compa"y;, i;;;i*";t.#ises frombank deposits. This exposes the company to cash flow inierest rate risk. The interest raterisk exposure arises mainry from inteiest rate movements on the company,s deposits.
Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutionsthat offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting asensitivity analysis' This involves determiring the impacio, p.orit or loss of defined rateshifts' The sensitivity analysis for interest rate risk urrurn", that all other variables, in
l-Tli]l foreign exchange rates, remain constant. The analysis has nor been performedm current year or prior year.

48

a
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Annual and Financial Statements
For the June 2022
NOTES TO FINANCIAL STATEMENTS (Continued)
45 FINANCIAL RISK MANAGEMENT (Continued)

Fair value of financial assets and liabilities
a) Financial instruments measured at fair value

Determination of fair value and fair values hierarchy
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs tovaluation techniques are observable or unobservable. Observable inputs reflectobtained from independent sources; unobservable inputs reflect Samburu water andcompany Ltd market assumptions. These two
value hierarchy:

types of inputs have created the

and non- financial instruments

those
data

fair

e for
from

data
with
able

at

a

The
fair

ities
a

a

:

Assets

Assets

30 une202l

AssetsNon-

30 une2022

Level I
Kshs

Level2
Kshs

I,evel 3
Kshs

Total
Ksh$
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Assets
investments
Assets

and

t30 2019

Assets

investments
Assets

I
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NOTES TO FINANCIAL STATEMENTS (Continued)
45 FINANCIAL RISK MANAGEMENT (Continued)

Fair value of financial assets and liabilities (Continued)

a) Financial instruments measured atfair varue (Continued)

There were no transfers between levels I 2 and 3 during the year.

b) Financial instruments not measured atfair value

Level I
Kshs

Lcvel2
Kshs

Level3
Kshs

Total
Kshs30 une 2020

Disclosures of fair values of financial instruments not measured at fair value have not beenmade because the carrying amounts are a reasonable approximation of their fair values.
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NOTES TO FINANCIAL STATEMENTS (Continued)
45 FINAN RISK MANAGEMENT (Continued)

iv) Capital Risk Management

The objective of the entity's
continue as a going concern.

capital risk management is to safeguard the Board,s
The entity capital structure comprises of the fol lowing

ability

46 IN ON

The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

EVENTS AFTER TIIE REPORTING PERIOD
There were no material adjusting and non- adjusting events after the reporting period.

CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).

13 r20 225
67 617 994.00

Net

reserve

.00
reserve

funds 5

l5 794
67 t7

cash and bank balances

excess cash and cash

495,946.00

0Vo

4 00

86,729.00

729

0Vo

5t

2021-2022
Kshs l

i
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APPENDIX 1: RESS ON FOLLOW UP OF AUDITOR RE;COMMENDATI oNs
The following ls the summary of issues raised by the external auditor, and managementwere provided to the auditor. We have nominated focal persons to resolve the various issues asbelow with the associated time frame within which we expect the issues to be resolved.

Guidance Notes:

Chairman of the Board

Date...
Date............

that

(i) Use the same reference numbers as contained in the external audit report;

(ii) obtain the "Issue/observation" and "management comments,,, required above, from finalexternal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point personsyour entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report toNational Treasury.

DirectorManaging

I

I

I

I

I
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Reference
No. on

the
external

audit

Focal Point
person to

resolve the
issue (Narze

and

Status:
(Resolved /

Not
Resolved)

'I'imieframe:
(Pui a date
whbn you
exfect the
issue to be

Management eommeRts

re$lved)

Ibsue /
dbservations
flom Auditor
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APPENDIX 11: PROJECTS BY THE ENTITY

Projects

Projects implemented by Samburu water and sanitation company Ltd Funded by development partners

Status of Projects completion

I

2

.,
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Project title Project
Number

Donor Period/
duration

Donor
commitment

Separate
reporting

donor

required as per
the donor
agreement

in |hese
firfinciat
stahements
(Yls/NIo)

I I

2

ProJect Totsl
project
Cost

lTotal
I crpended
to date

I Completion
Vo Jo date

Budget Actual Sources
of funds
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APPENDIX INTER.ENTITY TRANSFERS

The above have been

SAMBURU

Annual
For the

Finance
SAWASCO
CPA Dominic Ltanapua
IWn

with the parent Ministry

\\\ [
tdc.

rti}l

Commercial manager
SAWASCO

Simon Lemerele

1t,'"il
.t

\
I

o

Sign

,
,7\
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Reports

which the amounts

which the amounts

NAME:l

of XXXdown of Transfers thefrorn State
FY

Grants
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APPENDIX IV: RECORDING OF TRANSFERS FROM oTTtER GovERNMENT ENTITIES

Ministry of
Planning and
Devolution Recunent
Ministry of
Planning and
Devolution
USAID Donor Fund
Ministry of
Planning and
Devolution

Total

Direct Payment

<a

Where Recorded/recognized
Name of the
n4DAlDeBer-- -
Transferrirqg the
funds

--- Date
received as

per bank
statement

Nature:
Recurrent/Devel Total Amount -

KES

Statement of
Financial Capital

Fund
Deferred

Income Receivahles

@.ns-
must be

Total
Transfers

during the
Year


