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Laikipia County Exccutive Members Car Loan and Mortgage Scheme Fund
Reports anfl Financial Statements

' For the Year ende<I 30th June,2020

a) Background Information
'fhe Laikipig County Car and Mo(gage Fund was established pursuant to provisions of Public

Finance Maragemcnt Act, 201 4 through enactment of the Public Finance Management (County

Flxecutive Members Mortgage Scheme Fund) Regulations 2014 and Public Finance Management

(Counly Flxecutive Car Schemc Fund) Regulation, 2014.

Under Public Finance Management (County Executive Member Mortgage (Members) Scheme

Irund) Regutations 2014, the County Govemment of Laikipia intended to grant financial

accommodalion to the County Executive Committee Members for purposes of purchase,

development, renovation or repair of residential property or any connected purpose as prescribed

under the regulations.

Under Public Finance Management (County Executive Car Scheme Fund) Regulation, 2014 the

County intelds to grant a loan to the County Executive Committee Members to be utilized for

purposes of purchase of Motor Vehicles for personal and official use.

'l he Car and Mortgage Fund was therefore to

. To prrrrchase an existing house for residential purposes within Kenya

'lo construct a house for residential purposes within Kenya

To qrchase vacant plols for the purpose of developing a residential property for the

appliiant.

. To p rchase a motor vehicle for personal or official use by the applicant.

. To offset a loan or the balance thereof which the applicant may have borrowed from any

Financial Institution obtained lbr any purpose stipulated above.

of:

(a) County Executive Committee -Finance who shall be the chairperson;

the chairperson of the Members' Wetfare Committee of the Executive Committee;

3

The management of thc Fund is vested in the Loans Management Committee consisting
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I. KEY T]NTITY INFORMATION AND MANAGEMENT

T'o improve, renovate or repair a residential property owned by the applicant.



Laikipia County Executive Members Car Loan and Mortgage Schemc Fund
Reports and Financial Stalemcnts
For thc Year cnrled 30th Junc,2020

(c) two other members appointed by the County Executive Committee -finance

Thc officer administering the Car and the Mortgage Loan sha[[ be the County Secretary

The County Government ol Laikipia Car and Mortgage Scheme Loan is administered by the Loan

Committee for purposes ofdisbursements and recovery of Iacilities granted to the County Executive

Committee Members pursuant to the terms and conditions as set out in the regulations.

b) Fiduciary Management

The key management personnel who held office during the financial period and who had

direct fiduciary responsibility were:

Designation Department/ Entity Name

County Secretary County Govemment of Laikipia Karanja Njora

c) Fiduciary OversightArrangements

- County Assembly of Laikipia (County Assembly budget committee and the County
Assembly Public Account Committee and Public Investment Committee)

- Senate budget committee in public finance.

- The Controller of Budget.

- Auditor-General

d) County (iovernnrcnt of Laikipia Hcadquartcrs

P.O. Box l27l - 10400
Interim County Headquarter Buitding
Kenyatta Avenue
Nanyuki, KENYA

e) Entity Contacts

Telephone : (25 4) 02023 527 20
E-mail : reports.treasury@laikipia. go.ke
Website: www.laikipia.go.ke

f) Bankers for County Government of Laikipia Executive Car and Mortgage Fund.
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Laikipia County Exccutive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statemcnts
For thc Year cnde tI .30rh June, 2(120

2. FORWARDED BY THE CEC - FINANCE AND ECONOMIC PLANNING

This County Govemment of Laikipia Reports and Financial Statement is prepared in accordance

with the Public Financial Management Act, 2Ol2.Sections I 67( I ) of the Act provides that the

administrator of a county public fund shall prepare financial statements for the fund for each

financial year in a form prescribed by the Accounting Standards Board.

The County Govemment of Laikipia Reports and Financial Statement presents the recent economic

developments and actual fiscal performance of the Fy 201912020 and makes comparisons to the

budget appropriations for the same year. It further provides a comprehensive and financial review

with sufficient information to show changes from the projections outlined in the latest County

Fiscal Strategy Paper.

The annual financial Statements 2019/2020 is prepared taking into account resources required lor

the implementation of a devolved government, which, among other things, provides for fiscal

decentralization of resources to the county entities and reforms to several institutions. The ensuing

MTEF resource allocation therefore will be critical in laying the foundation and setting the stage for

full operationalization ofthe new devolved units within Laikipia County.

The statements also provide an overview of how the actual performance of the FY 201912020

affected the compliance with the fiscal responsibilily principles and the financial objectives as

detailed in the 2019 county fiscal strategy paper.

The link between policy, planning and budgeting continues being a critical as provided for in the

Constitution and County Govemment Act. The financial statements play a critical role in the

prepzuation of budgets and management of public resources. To strengthen the budget preparation

process, the County govemment will continue to embrace programme-based budgeting and deepen

public frnancial reforms to increase elficiency and effectiveness in service delivery.
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is committed in upholding the trend of stable macroeconomic performance and ensure
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Laikipia County Executive Membcrs Car Loan and Mortgage Schemc Fund
Reports and Financial Statements
For the Year enderl 30th June, 2020

3. MANA(]I]MEN'I' TN,AM

Name Details of qualifications and experience

l. Samuel Karania Njora He has public Admnstration and Economics background.

He is the county secretary and the Administrator of the fund

2. Murungi Ndai He has finance and Human Resource Management background.
He is the chairperson of the committec.

3. Alexander Muchemi Muthee He has a legal background and serves as the county legal advtsor.
He is a committec member of the fund

4. Sh ad rack Mwithalii M'ituuru He has Human Resource Management background.
He is a committee member of the fund

tt
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4. STA
l,l{ l._ l)

OF PERFORMANCE AGAINIST COUNTY ENTITY'S
D OI}.IE(]'TIVES

Indicator PerformarceObiective OutcomeProgram
l3 members
benefited

oZ of executive
members
benefited with
car and
mortgage

andCar
Mortgag

To enhance staff
welfare

Strengthened
welfare
employees
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Laikipia County Executive lV1embers Car Loan and Mortgage Scheme Fund
Re ports and Financial Statements
For thc Year ended 30th .Iune, 2020

5. RIIPORT OF TIIE FTIND AI)MNSTRA'ToR

Laikipia County Executive Members Mortgage Scheme Fund was established with an aim of enhancing the

county executive members' welfare.

The Laikipia County Car and Mortgage Fund was established by Public Finance Management Act,

2014 through enactment of the Public Finance Management (County Executive Member Mortgage

Scheme Fund) Regulations 2014 and Public Finance Management (County Executive Car Scheme

Fund) Regulation, 2014.

Since then, a number of county executive committee members have benelited with both car and

mortgage loans. Currently, thirteen members ofthe executive have beneflted fiom the fund.

The loans granted were used in purchase of land and plots or purchase of motor vehicles hence

realizing the funds objective ofenhancing the welfare ofthe staff'

SeCRE
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Administrator of the F'und

Name: Karanja Njora
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Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended 30th Junc, 2020

6. MANAGEMENT DISCUSSION AND ANALYSIS

6.1 Introduction
The fund has disbursed 48,450,000 for the last three years to the members of the county executive

both as car and mortgage loans

The loans issued in financial year 2017-2018 were issued towards the end of the period hence the

repayments started in the financial year 2018-2019.

The repayments are made through the payroll and therefore no major risk on the recovery of the loans

issued.

DF],SCRII"fION FY 2017-r 8 FY 2018-t9 FY 201 9-20

I()AN ISSL'TJD 4 600 000 2l ,950,000 2l ,900,000 48,4s0,000

I-OAN REPA TD I,768,406 7,778,6U 9,487,090

INTEREST RECEIVED 173,510 671,300 844,8 r 0

TOTAL 4,600,000 23,891,9t6 30,289,984 s8,78r,900

ll

6.2 I'erformance of thc fund
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Laikipia County Executivc Mcmbers Car Loan and Mortgage Scheme Fund
' Reports and Financial Statements
For the Year ended 30th June, 2020

8. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections I6?(3) of the Public Finance Management Act, 2013 requires that "Not later than three

months afte+ the end of each financial year, the administrator of a county public fund shall

submit the financial statements prepared under this section to the Auditor General"

'l-he administrator of the public fund is responsible for the preparation and presentation of the fund

financial statements, which give a true and fair view of the state of affairs olthe fund for and as at the

year ended June 30, 2020. This responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these

cfntinue to be elfective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

tirne the financial position of the County Govemment;

(iii) designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are lree from material

nlisstatements, whether due to error or fraud;

(iv) s4feguarding the assets of the County Govemment;

(v) sdlecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

l-he administrator of public tund accepts responsibility for the County Govemment's financial

statements, which have been prepared on accrual Basis of Financial Reporting, using appropriate

accounting policies in accordance with lntemational Public Sector Accounting Standards (IPSAS).

Administratqr of public fund is ol the opinion that the fund financial statements give a true and fair

vicw of the Jtate of the fund's transactions during the year ended June 30, 2020, and of its financial

position as at that date. Administrator of public fund further confirms the completeness of the

accounting rrcords maintained for the County Govemment which have been relied upon in the

preparation gf its financial statements as well as the adequacy of the systems of intemal financial

control

l'he adminidtrator of public lund confirms that the fund has complied fully with applicable

Govemment fi.egulations and the terms of extemal financing covenants (where applicable), and that the

funds received during the year under audit were used lor the eligible purposes for which they were

intended and were properly accounted for. Further the administrator of public fund confirms that the

ll



Laikipia County Executive Membcrs Car Loan and Mortgagc Scheme Fund
Rcports and Financial Statements
For the Year ended 30rh June,2020

fund's financial statements have been prepared in a lorm that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements.

The fund financial statements were approved and signed by the Fund Administrator on l gth Nov, 2020

I eC RETA vI
(l!\[

\g N0\
lsls

8or l2 tr

Administrator of the Fund
Namc: Karanja Njora
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REPORT OF THE AUDITOR.GENERAL ON LAIKIPIA COUNTY EXECUTIVE
MEMBERS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED

REPOR ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have aLdited the accompanying financial statements of Laikipia County Executive
Members Car Loan and Mortgage Scheme Fund, set out on pages 15 to 46, which
comprisel the statement of financial position as at 30 June, 2020, and the statement of
financial lerformance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summaryl of signiflcant accounting policies and other explanatory information in
accordarice with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the be$t of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion Fection of my report, the financial statements present fairly, in all material
respects,lthe financial position of the Laikipia County Executive Members Car Loan and
Mortgage Scheme Fund as at 30 June, 2020, and of its financial performance and its
cash flovys for the year then ended, in accordance with lnternational Public Sector
Accountilng Standards (Accrual Basis) and comply with the Public Finance Management
Act,2012.

Qualified Opinion

The statpment of financial position reflects long{erm receivables from exchange
transactidns balance of Kshs.38,962,910 as at 30 June, 2020. The balance includes loan
amounting to Kshs.3,000,000 given to one member of the Laikipia County Public Service
Board in the year under review. However, the Public Finance Management (County
Executive Committee Members Mortgage Scheme Fund) Regulations, 2014 Section 2
states that "member of the Scheme" means a Member of County Executive and includes
a membel of staff of the County Executive Committee. Contrary to the above requirement,
a membdr of the County Public Service Board benefited from the facility, yet was not a
member 

?f 
County Executive Committee and therefore was not entitled to the facility.

ln the ciriumstances, the validity of the loan advanced to the Member of the County Public
Service Board of Kshs.3,000,000 could not be confirmed. Further, the Fund Administrator
violated the law and therefore the loan advanced was irregular.

Repo ofth+ Auditor-Generol on Loikipia County f-xec-utive Members Cor Loon and Llortgage Scheme Fundlor the

Basis

lrregu Loan

for

lar

Jyear ended 0 Junc. 2020

30 JUNE, 2020



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Laikipia County Executive Members Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

The following issues were raised in the previous audit report tor 201812019 financial year
but have remained unresolved to date:

1. lnterest lncome

The statement of financial performance for the year ended 30 June, 2019 reflected
interest income totalling Kshs.173,510. However, the income was omitted from the
statement of comparison of budget and actual amounts for the same period. No
explanation was provided for the error noted and Management has not corrected the error
as at the time of the audit.

2. Statement of Changes in Net Assets

The statement of changes in net assets for the year ended 30 June, 2019 did not show
comparative figures for the year 30 June, 20'18, as prescribed in the guidelines issued by
the Public Sector Accounting Standards Board. The financial statements, therefore, did
not enhance comparability between the previous and financial year ended 30 June, 2019.

3. Transfers to County Government

The statement of financial performance for the year ended 30 June, 2019 reflected under
expenses, transfers to County Government of Kshs.13,433,700 for which no detailed
analysis was provided.

ln the circumstances, the accuracy and completeness of transfers to County Government
expenditure of Kshs.13,433,700 for the year ended 30 June,2019 could not be
ascertained.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. I confirm that, nothing has come to my attention to cause me to believe thal
public resources have not been applied lawfully and in an effective way.

Reporl ollhe Audilor-General on Laikipia County Execltlive Members Car Loan and Mortgage Scheme Fund for the
yeor ended 30 June, 2020
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Concluslon

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln prepaling the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in complibnce with the authorities which govern them, and that public resources are
applied in an effective way.

Report of thfAuditor-Generul on Laikipia Counly Executive Members Cqr Loan antl Mortgage Schene Fundfor the
year ended lp June, 2020
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) o't the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of lhe Audilor-General on Laikipia Counly Execative Members Car Loqn and Mortgage Scheme Fund for the
yeor ended i0 June, 2020
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perfolm such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N n , CBS

Na irobi

Report of thd Auditor-Generql on Laikipia County Executive Members Car Loan ond Morlgage Scheme Fund /or the
year ended S June. 2020
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Laikipia County Executive Mcnrbers Car Loan and Mortgage Scheme Fund
l{cpo rts d F'inancial Statcmcnts
['or thc ]' ar en<.lcd 30th Junc, 2020

9.0 FINANCIAL STATEMENTS

9.I STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
JUNE 30,2020

1'he accounting po licies
I e

s to lhcsc flnancial statcnlcnts lbrm an integral part

o l9\l
rrltity

1$1$

I statements wcre approved on/l9th Not/;2020 '
v

ol'the financia

and signed by:

lst
, I Nov 2020<)

\gN0\ ca TY

Administrator of
Narne:Kardnja Njora

CECM - Finance and
Name: Murungi Ndai

ot') ornic planning

Itcvcnuc litrnr non-c rchungc Iransnctions
IPublic contlibutbrs and donatiorrs

2 15.000.000
TrarBfeB liofn the County CovernrrErn / Couty
Govt. Entitie$

I-ines, penahles aM other hvies

Revenue from excha nge transactions
t73,5 t067 r .i00lnterest incorfr

5Other incona
t7J,5t0t 5.67 |,J00'l otal rc\ enue

lirlrnscs
Fund adminhtration expenses 6

7StalFcosts

General expqrses ll
8.75 59 5.5 80l r|ance costl

t3.433,7002.400.00022
TrarsErs to ilr County GovenmEnt / Coury Govt.

Entities

2,{05,5n0 t3..t{2,.t55'fotale\[cntcs
()ther gains/losses

l0Gairvloss on dbposal of assets

(1J.268,9,15)I J,265.720Surplus( deficit) for the pc riod

l5
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Laikipia County Executive Membe rs Car Loan and Mortgag€ Scheme Fund
Rcports and Financial Statcmcnts
For the Ycar ended 30rh Junc,2020

9.2 STATEMENT OF FINANCIAL POSITION AS AT YEAR ENDED JUNE,30,
2020.

'flre accounting policies and explanatory notes to thL'se financial statements fbrm an integral part

o1'the tlnancial statem ial statements were approved on l9u Nov, 2020
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9..1 STATEMENT OF CHANGES IN NET ASSETSAS AT YEAR ENDED JUNE
30. 2020

lJalancc as at I iulv20l9 26.756.855 26,756,8S5

Surplus/(defibit) lor the period t3.265.720 I J.265.720

Funds receivld during the 1-ear
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I|:rlrnce as at J(l.lune 2020 40,022,575

The accouhting policies and explanatory notes to these flnancial statements form an integral part

ot-the finaricial statements. The entity tlnancial statements were approved on-igu Nov, 2020
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Laikipia County Execuliye Members Car Loan and Mortgage Schcme Fund

Ileporls and Financial Statements
For thc Ycar cnderl 30th.lune.2020

9.,1 STA-I'EMENT OF CASHFLOWS FOR THE YIIAR ENDED JUNE 30' 2020
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u\.,D
ATEMENT OF COMPARISON OF BUDGET AND ACTUAL AT THE YEAR
D JUNE 30,2O2O
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Laikipia County Executive Members Car Loan and Mortgage Schemc Fund

Reports and Financial Statcments
For the Year endcd 30't.1une.2020

9.6 SUMMARY OF SI(;NIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). 'I'he financial slatements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless slated

otherwise. The cash flow statement is prepared using lhe direct method. The financial

statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
year endcd 30 June 2018

b) New and amended standards and interpretations in issue but not yct cffective in the

year ended 30 June 2018

Standard

IPSAS 39:
H.mployee Bcnefits

Fl,ffcctive date and impact:

Applicable: I't January 2018

The objective to issue IPSAS 39 was to create convergence to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19. 'l'he

main objective is to ensure accurate information relating to pension

Iiabilities arising from the defined benefiI scheme by doing away with
the corridor approach.

Slandard Effcctivc datc and impact:
IPSAS 40: Public
Sector Combinations

20

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 201 8.

Applicable: l't January 2019:
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IIjRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended 30th June. 2020

SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Rcvenue recognition

i) l{evenue from non-exchangt tra nsactions

ii) Revenue from cxchangc transactions

lnlercll income
,t

Interesl income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. BuIget information

The originaf budget for FY 2019/2020 was approved by the County Car and Mortgage
Committee. Subsequenl revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorilies. The additional
appropfiations are added to the original budget by the entity upon receiving the respective

approu[ls in order to conclude the Iinal budget. Accordingly, the Fund recorded additional
appropliations ofnilon the 2019-2020 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosEd in the financial statements. The financial statements are prepared on accrual basis

using E classification based on the nature of expenses in the statement of financial
perlbrrhance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presenlation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget. is then presented in
the statpment ofcomparison ofbudget and actual amounts.

ln addiiion to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the finqncial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actual as per the statement of financial
pcrforn\ance has been presented under section ofthese financial statements.

2t

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value dnd recognized on obtaining conlrol of the asset (cash, goods, services and property) if
thc trapsfer is free from conditions and it is probable that the economic benefits or service
potentlal related to the asset will flow to the entity and can be measured reliably.



Laikipia County Executiye Mcmbcrs Car Loan and Mortgage Scheme Fund

Reports and Financial Statemcnts
For the Year enrled 30rh June, 2020

SI"JMMARY OF SIGNIFICAN-I ACCOUNTING POLICIE,S (CONTINUE,D)

5. Propcrty, plant and equipmcnt

All property, plant and equipment are stated at cosl less accumulated deprcciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required lo be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amounl of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incuned. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measurcd at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generate intangible assets,

excluding capitalizcd development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

'l'he useful life ofthe intangible assets is assessed as either finite or indefinite.

7. l-inancial instru mc'nts

finunciul assels

I nitial recognition an d meas ure me nl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held+o-maturity investments or available-for-sale financial assets. as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Louns und receivuhles

I-oans and receivables are non-derivative financial assels with fixed or dctcrminable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into accounl any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

72
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SI,.]MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Heldla-moturill,

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as hetd to malurity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held+o-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

thal arc an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I m pu i rlne nt of fi nanc ial assels

The En[ity assesses at each reporting date whether there is objective evidence that a financial
assct of an entity of financial assets is impaired. A financial asset or an entity of financial
assets ib deemed to be impaired if, and only it there is objective evidence of impairment as a

result ofone or more events that has occurred after the initial recognilion of the asset (an

incurrefl 'loss event') and that loss event has an impact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably eslimated. Evidence of
impairmcnt may include the following indicators:

i 'l'he debtors or an entity ofdebtors are experiencing significant financial difficulty

) Defauh or delinquency in interest or principal payments

! Tho probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g

chapges in arrears or economic conditions that correlate with defaults)

Financial liabilities

I nitial lecog n il ion a nd meas urc me nl

Financ{al liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value (hrough surplus or deficit or loans and borrowings, as appropriate. The Entity
determlnes the classification of its financial liabilities at initial recognition.

All linfncial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans pnd boruowing
After iililial recognition. interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or defipit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is catculated by taking into account any discount or premium on acquisition
and feds or costs that are an integral part ofthe effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

! Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding
bonowing costs

After initial recognition, inventory is measured at the lower ofcost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange.

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a presenl obligation (legal or construclive) as a

result ofl a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made ofthe amount ofthe obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statemenl of financial performance

net of any reimbursemenl.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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S[,MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ConlinEenl ossels

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
stalemgnts. Contingent assets are assessed continually to ensure that developments are

appropiiately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measur]ed reliably, the asset and the related revenue are recognized in the financial statements

ofthe $eriod in which the change occurs.

10. Naturc and purpose of reservcs

The Entity has never created any reserves

I l. Ch[nges in accounting policies and estimates

The Eritity recognizes the eflects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impraclical.

12. Entployee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans afe post-employment benefit plans under which an entity pays fixed contributions inlo a
separab entity (a fund), and will have no legal or constructive obligation to pay f'urther

contribnrtions if the fund does not hold sufficient assets to pay all employee benefits relating
,o 

".ploy.. 
service in the current and prior periods. The contributioni to-fund obligations foi

the payment of retirement benefits are charged against income in the year in which they
become payable.

Defineh beneflt plans are post-employment benefit plans other than defined-contribution
plans. Thc delined benefit lunds are actuarially valued tri-annually on the projected unit
credit mcthod basis. Deficits identified are recovered through lump sum payments or
increaded future contributions on proportional basis to all participating employers. The
conlributions and lump sum payments reduce the post-employment benefit obligation.

I3. Foteign currency transactions

Transaptions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the da{e of the transaction. Trade creditors or debtors denominated in foreign currency are

reportdd at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period] are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI))

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an enlity with the ability 10 exert control
individually or .iointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise thc directors, the

CEO and senior managers.

16, Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public olTicers and/or institutions which were not surrendered or accounled for at

the end oflhe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

'fhere were no material adjusting and non- adjusting evenls afler the reporting pcriod.

19. Ultimate and Holding Entity

The Laikipia County Car and Mortgage Fund was established pursuant to provision ofPublic
Finance Management Act 2014 through enactment of County Executive Member Mortgage
Scheme F'und (Regulation 2014) under the Department of County Administration. lts ultimate
parent is the County Govemment of Laikipia.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).

26



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
I.'o r t c Year cnded 30th June, 2020

SUM

21. si

RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINTJED)

gnificant judgments and sources of estimation uncertainty

The preparation oF the Entity's financial statements in conformity with IPSAS requires
mana{ement to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end o[ the reporling period. However, uncertainty about these assumptions and estimates

could lesult in outcomes that require a material adjustment to the carrying amount ofthe asset

or lia!ility affectcd in luture periods.

State dlljudgements. estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key

sourcss of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

materihl ad.lustment to the carrying amounts ofissets and liabilities within the next financial
ycar, lre described below. The Entity based its assumptions and estimates on parameter s

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market

changis or circumstances arising beyond the control of the Entity. Such changes are reflected

in the pssumptions when they occur. IPSAS I . 140.

Usefui lives and residual values

The uSeful lives and residual values ofassets are assessed using the following indicators to
inform potential future use and value from disposal:

D Thb condition ofthe asset based on the assessment ofexpens employed by the Entity

D '[he nature of the asset, its susceptibiliry and adaptability to changes in technology and

processes

D Thp nature ofthe processes in which the asset is deployed

F Availability offunding to replace the asset

D Changes in the market in relation to the asset

Providions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

['rovisfons are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect

is material.
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SI..JM MARY OF SI(;NIFICANT ACCOUN'TIN(; POLICI F],S (CONTINUT]I))

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure lhal
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk
The Fund has exposure to credit risk, which is the risk that a counlerparty will be unable to

pay amounls in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial
investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presenled in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the company's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing lhe

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

At 30 JUNE,2020
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The customers under the fully pertbrming category are paying their debts as they continue
trading] The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is

considdred adequate to cover any potentially irrecoverable amounts.

The boprd of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimale responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk managemenl framework for the management of the

entity's short, medium and long+erm funding and liquidity management requirements. The
entiry Jnanages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

For th

s Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2020
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SUMMARY OF SIGNIFICANT ACCO[-IN'I'IN(; POLICIES (CONTINI.IN,D)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an on-going basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices' such as interesl rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters' while optimising the retum.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject lo review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local cunency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form fulure commercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the same with

expected payments.

At 30 June 2020

Iinancial assets (investments, cash, dcbtors)

t.iabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

30

KShs
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KShs
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KShs
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ST]M Y OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

Foreign currency sensitivity analysis

'l'he fdllowing table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also
occur fthe Kenya Shilling appreciated with all other variables held constant.

ii. Intcrcst ratc risk

nrcnl of inte re.\l rdle ri.\k

Interest rate risk is the risk that the entity's financial condition may be adversely affbcted as a

result pf changes in interest rate levels. The company's interesl rate risk arises from bank

deposiis. This exposes the Fund 1o cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The L-{nd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysi!. This involves determining the impact on profit or loss of defined rate shifts. The

sensitiyiry analysis for interest rate risk assumes that all other variables, in particular foreign
exchan[e rates. remain constant. The analysis has been performed on the same basis as the

pnor year.

201 tt

looEuro

TJSt) ljYo

2017

[]uro l00h

ljYoTJSI)
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KShr
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Laikipia County Executive Membcrs Car Loan and Mortgage Schemc Fund

Reports and Financial Statcments
For thc Year cnded 30'n June,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

TheobjectiveoftheFund'scapitalriskmanagemenlistosafeguardtheFund.s.abilityto
.on.in,.asagoingconcern.Theentitycapitalstructurecomprisesofthefollowingfunds:

Revaluation reserve

Revolving fund

Accumulated surPlus

'Iirlal funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)
oh

Gearing

32

2019

KShs
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KShs
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9.7 ilorns ro rnE FTNANCIAL sTATEMENTS

I Public contributions and donations

.1. Interest incomc

There vus no Public contrihulions and donalions

2. Transfers from County Government

3. Fines, penalties and other levies

Donalipn liom deve lopment partners

ContribLrtiors liom the public

Tot:rl

t5,000.000
fdrs from Couurw Covt. -
tLrns

'I 
rans

() pc ra

Payrrrchts by Cornty on behalfofthe
e ntrty

I5,000.00r)'lirta 
I

Late payrnent penahies

Fines
'lirta 

I

67 1.300 173,5 l0lntercsi income liom klans

(rx)rtgage or car loans)

r 7J,51067 t .300'lirta I ntc ra's t inc()Ine

33
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5. 0ther income

6. Fund administration cxPenses

7. Staff costs

Insuratre recoverteS

Inconr iiom sale oftender docurne

Saving interest

Total othcr ittcome

S-Furd administration e

Protbssional services coss
'Iirtal

Sahries ard wages

Stall'
IISCSS tall'training e

c o ntrib ul io nSochl sec

Other staffcosts
'l'otll

34
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Year ended 30th June, 2020

eral expenses8

mablesConsr

I-',lectri :ity and water experses

'frainir tg expenses

Fuel afd oil coss
Insurt rce costs

tcPoslaI

Printin g and stationery

Rental costs

Sccuri ry costs
'Irlcct: nlrnunrcatrct'l

Hospit alrry"

: iatiorr and anlortization costsDepre

Othcr expenses -
'lirta 

I

Dornebtic lravel and subsistence
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10, Cain on disPosal of assets

8,75 55,580Bank C S

Interest on Bank overdra lis

lnterest on loans fion.r banks
It,7555,580Total

Property. Plant and equiPlnent

Intangible assets

Total

sits accourlF ired de

On - call de SItS
557,7641.059"665C uTent account

l .417.500Othcrs
1,975,2611,059,665Total cash and caslr eq uivalc nts

36

11. Cash and cash equivalents
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For the Year ended 30rh .Iune, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

a) l,'irc rl rlc pos its a ccourrt

Sul> total

b) On - call degrsits

Sut> total

c) (lunr nt account

1.059,665 557,764
COOPERATIVE BANK
ACCOUNT

557,76{1,059,665Sut> total

d) ()thc rs (s pecit )

r ,4 t 7.500co lt rty government

Cash in transit
('as r in hand

M Pesa

I ,Ll I 7,500Sulr - total
r,975,2611,0s9,665(lrand total
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I 2. llcccivables from cxchangc transactions

13.

('untnt Ilcceir :rblcs :

Balance b/d

neu' ban issued

Other Chalges Added to

l'ri nc ipa lLoan:
- Clourt Servers clurges

I[]C

addcd t<r

lkrans

lnterest receivable
|rl sC Lrrent han rePa

dcbto rs()lher cxc

l-ess: impa irnrnt alkrrlatlce

Total Curf€nt rece ivablcs

Non Curre nt rtccivable s
{,600,(x)038.t62,369tlalance b/d

2 t .950.(XX)2l .900,000rcw klan issued

(l,768,4067.71 8,684)term loan re ntsl.o
lnterest received

24,781,59138,962,910Total Non current n-'cc ivd ble s

24,7ltt,59438,962,910Total rcce iva hles fnrm cxchangc

38
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

l3.Prepayments

l.l. Inventories

Prepai{ ban
Prcpaid rcnl

Prepai{ irrsurarrce

l'repaid electricity costs
'folal

Consufrable stores

sprr" f,o'r, ,nd tt*t"r.
( iltcring
Tot:rl inventories at the lorrcr of
cost and net rcalizable valuc

39
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUE'D)

15. PropertY, Plant and equiPment

It l'tAPr
2020

osalsl)i
'['ranstbrs/adj

ustments
30 Jon"
2020

40

Additions
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17. Trade and other payablcs from exchange transactions

18, Provisions

(irst
At lrginning of tht'1rar
Additbns
At cnd of thc vear
Anx)rfization a nd impairme nt
At l)cginning of the ycar
Anr)nization

Al cnd of thr r'{:ar
Inrpaimrnt krss

At cnd of the l tar
NtiY

llade pay ab les

Rehrndable deposits

Accnted cxpenses

Other pa)'abbs
'li)tal tnr(l{r xtxl (}thcr luyahlcs

Bahncf, at thc lrcginning ol'tlre year'

Addhional Provisiors

Changd dtE to discour and tirne
'rrul,re dr rlorry
Trars$s from rnn -current
provEqrE
I ()lirl l)n)\ isi(,rrs

4l

,

NoTbS To THE FINANCIAL STATEMENTS (CONTINUED)

16. I ntangible assets-software

Provis(bn utilised



Laikipia County Executive Members Car Loan and Mortgage Schcme Fund

Rcports and Financial Statcments
For the Year endcd J0th June.2020

NOTES TO THE FINANCIAL STATEME,NTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrow into external and domestic borrowings:

The table below shows the classification olborrowings long-term and current borrowings:

Bal:lncc at be'ginning of thc priot
Exernal borrowings during the vear

Domestic borrowings during the year

Repalrrrnts of enernal borrowings

during the period

Repaynrents of donrestics

bonowinss durins the period

Balance at end of the priod

External Bonowings
Dolhr denominated loan liom 'xxx ot

Sterling Pound denominated kran

from 'yyy organisation'

Euro denominated loan liom z orga

D0mcstic Bomrwings
Kenya Shilling loan fiom KCB
Kenya Shilling ban from Barchys

Bank

Kenya Shilling ban fiom
Consolilated Bank

Bonowings fom other governmenl

inst itLrtions

Total balancc at end of the year

Short term borrowings(current portio

Long term bonowings

Total

I
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For the Year ended 30rh June, 2020

Non-currerrl benelit obligation
emplovee bcncfitsTotal

obligntion

Surplus for the year befon: tar
Atljus te d fo r:
Depreciati,rn

Cains/ bsses on disposal of'asses

\\irrtiing Cirl)ital xdjus tnl(j nts

Increase in inventon

Increade in receivables

Incrclsc irt payable s

Net cfsh flow fiom ope rating
activitics

43

20. Employce benefit obligations

C urredt benefit obligation

21. Cash generated from operations

Interest incor' .-

Irinance cost

Related party balances

a) Nalure of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/sc.heme is related to the following entities:

a) Thd Counry Government:
b) The Parent County Government Ministry;
c) Key management;
d) Bolrd oflTrustees;etc



Laikipia County Executive Members Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
For the Year ended 30'h June. 2020

22, llclatcd party balanres

a) Rclated party transactions

TrarsGrs fom rehted parties'

I1,433.7002,400,000Transli:rs to Other county entities

13,433,700'l'otal 2,400,000

b) Kcy managcmcnt nimuncration

l]oard ofTnstees
Key ManagenEnt Compensatbn
'lirtal

c) Due from related parlies

Due from parent Ministry
Drc fom Counw Govemrnent
'liltal
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22. Contingent assets and contingent liabilities

d) Due kr rt'latcd partics

Due tq parent M inistry

Drc tol County Govemment

Dw to Key nranagernent pcrsonnel
'lirtl I

Court case )oo( against the Fmd

Bank guarantces
'fotal

45



Laikipia County Executivc Members Car Loan and Morlgage Scheme Fund
lleports and Financial
!'or thc Yrar cndctl

Statcments
rh,lune,2020

l0 PRo(;Russ oN LOW UP OF AUDITOR RECOMMENDATIONS

'l'he following is the summary of issues raised by the extemal auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Reso lved

Resolved Ilcsolved

Rcsolved

l.lntcrcst
I ncont e

'l'he income
omitted lrom
statement
comparison
budget and
amounts for
same period.

was
the
of
of

actual
the

The
interest
income has

been
captured in
the
subsequent
year.

ResolvedMurungi Ndai
CliC l'inance

2.Statement
ofofChanges
in Net
Assets

The stalement of
changes in net assets
presented for audit
for the year ended
30 June 2019 do not
show comparative
figures for the year
30 June 2018, as

prescribed in the
guidelines issued by
the PSASB.

The
omission
was noted
and
rectified in
the
subsequent
period
reports.

Murungi Ndai

CEC Finance

3,Transfers to
County Govemmr

Transfers to
County Governmenl
Kshs.13,433,700
which no
Detailed analysis

provided.

Details
provided
and matter
closed

Karanja Njora

Administrator
ol'thc Fund

Resolved

.1(r

la{.fo r

tsl rcfranrc:(l'u t a tlrrtc

cn ] ou e\ Ixrrt
issue to be resulr etl)


