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Key Entity Information and Management

(a) Background information
Kendu Bay County Hospital is a level (4) hospital established under gazette notice number 786 and
domicfled in Homa Bay County under the Department of Health Services. A Board of Management

goveryls the hospital.

(b) Principal Activities

The ancipal activity/mission/ mandate of the hospital is to

1. Provide affordable and accessible universal health coverage

1. To modernize infrastructure, machinery and equipment

1ii. To attain financial sustainability

iv. To strengthen human resource capability

V. To develop facility health management information system
Visipn

An icient and high quality health care system that is accessible, equitable

and affordable for every Kenyan.

Mission.
To prpmote and participate in the provision of integrated and high quality promotive, preventive,

curatije and rehabilitative health care to all Kenyans.

- Mandate
‘To prpvide conducive environment that enhance active participation in the provision of high quality

1medi¢al care services.

¢) Key Management

‘The hL)spital's management is under the following key organs:
- County department of health
- Board of Management

- Accounting Officer/ Medical Superintendent

i
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Hospital Management Team

Fiduciary Management

y management personnel who held office during the financial year ended 30" June 2022 and

d direct fiduciary responsibility were:

; ical Superintendent Dr. Bobfelix Ochieng Odhiambo
2. | Health Administrative Officer Mr. Benard Gichaba

. Dirdetor Nursing Services Mr. Jack Magara Juma

. Heafl of finance/Accountant Mr. Rutus Osare

. Labgratory Manager Mr. Calvince Odhiambo

b. Phagmacist In-charge Mr.Phanuel Otieno

. Clilﬁal Officer In-charge Mr. Ernest Omollo

B. | Heafl of supply chain Mrs Dinah Odiembo

ke) Fiduciary Oversight Arrangements

Increasingly. hospitals and health systems, along with the individuals serving on their
committees and governing boards, are seeing the need for prudent oversight of their
organizations. Due to a rising number of lawsuits, trustees need to ensure that their
organizations are taking proactive steps to protect their organizations and themselves. Kendu
Bay County Hospital, being a government entity has formed various committees to ensure

robust fiduciary oversight.

I.  Quality Improvement Team

Quality Improvement Team (QIT) is a team taking lead to implement quality improvement
activities. Group of multi skilled employee charged with responsibilities of improving
processes or services. The team include top and middle management members to coordinate

initial planning and implementation.
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IChe members include:

Mr. Calvigce Odhiambo ~ Lab Manager — Chairperson
Mr. Ernes§ Omolio Records officer in-charge — Secretary
Dr. Odira Wycliffe (Medical Doctor) -Member
Mrs, Cecilja Okoth (Nurse) - Member
Mrs. Cymiia Larry (Nurse) -Member
Mrs.Lucy Nyowino (Nurse) - Member

II. Emergency Response Team

Hospital Emergency Response Teams (HERT) is comprised of multi disciplines and specialties

at activate and respond during emergencies. The team is responsible for Security of the
ospital facility and grounds. Registration, patient tracking, triage. treatment, decontamination.
etection & monitoring and movement of patients into the facility or on to other definitive

edical care. The members are;

I Dr. Wycliffe Odira Medical Doctor -Chairperson
Mr.Cavin Mimba Pharmtech -Member
Dr. Oduor Vincent Medical Doctor -Member
Mrs Judith Awuor Physiotherapist - Member
Dr. Bobfelix Odhiambo Medical Superintendent -Member
r. Benard Gichaba Hospital Administrator - Member
r. Ernest Omolo Record Officer - Member
rs. Dinah Odiembo Supply Chain Assistant - Member
r. Kenneth Ogutu Biomed -Member

II. Medicines and Therapeutic Committee

F

'he Medicines and Therapeutics Committee (MTC) is a multidisciplinary committee
ksponsible for overseeing policies and procedures related to all aspects of medicines and other

HPT use. Medicines and therapeutics committees (MTCs) is formed in the hospital to improve
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prescribing and dispensing processes of medicines. Its importance appears in different aspects
such as drug selection process, cost-effectiveness, and control of drug losses. Altogether,
MTCs have shown an important role in promoting, controlling and educating activities of
rational drug use. This is mostly manifested in demonstrating how the presence of MTCs in

hospitals would improve patient’s health outcomes and decrease overall drug expenditures.

The members;

r. Bob felix Odhiambo Medical Superintendent — Chairperson
r. Cavin Mimba Pharmtech — Secretary

r. Odira Wycliffe Medical Officer - Member

r. Jack Magara Director Nursing in charge - Member

r. Marvin Wendo Accountant - Member
r.Calvins Odhiambo Lab Manager - Member

r. Gichaba Benard Hospital Administrator - Member

IV. Billing and Waiver Committee

The billing and waiver committee is responsible for tracking patient bills to ensure that correct

Ells are paid and those unable to pay are waived in line with the government policy. The

embers are;

Mr. Jack Magara Nursing Officer — Chairperson
Mr, Marvin Wendo Accountant — Secretary
Mr. Gichaba Benard Administrator - Member

Mr. Wycliffe Obunga Social Worker - Member

Vi
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V. Maternal and Perinatal Death and Surveillance Response (MPDSR)

IMPDSR is a committee that ensures that deaths of mothers or babies during pregnancy,
childbirth and post-natal period are notified. information is collected. causes reviewed and

fresponses identified to prevent unnecessary deaths in future. The members are;

r. Ochola Tobias Medical Officer — Chairperson

r.Lucy Ochiel Nurse — Secretary

r. Jack Magara Nurse - Member
Mr.Ernest Omollo Records officer - Member
Mr. Calvins Odhiambo Lab Manager - Member
Mrs. Cynthia Larry Nurse - Member
Mr, Cavin Mimba Pharmtech. - Member

VI.  Hospital Management Committee
- Oversight roles and resource mobilization to the facility

kfll. Hospital Management Team

Runs the facility through ensuring that all procedures are adhered to through monthly HMT
meetings

YIII.  Hospital finance Committee

Goes through departmental budget proposals and ensure the allocations are done putting into

consideration priorities

() Entity Headquarters

P.O. Box 469-40300

Homa Bay, KENYA

Entity Contacts

Telephone: (254) 2038617565/55

E-mail: governorsofficehomabaycounty.go.ke

Website: www.Homa Bay.go.ke

vii
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(2)

(h)

(i)

@)

Entity Contacts

P.O. Box 47 - 40301

Kendu Bay

Kendu Bay Road

KENYA

Telephone: (+254)712918117

E-mail: mohkenduhospital@gmail.com

Entity Bankers
Co-operative Bank of Kenya
P.O Box 30084-00100
Homa Bay, Kenya

Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200
Nairobi, Kenya
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| Mr. Moses Migele is fairly 65years and a
b . seasoned administrator having worked as a
I L5 o
principal in various secondary schools.
Mr. Moses O. Migele . ) ) )
Education: Bachelors of Education
Board Chairperson
Mr. Zacharia Zaid is a financial expert and
} chair of the Finance and General Purpose
' Committee
Mr. Yacharia Zaid Education: Dip in Human Resource
Member
Seasoned administrator spanning many years
i ] in the public service. She is currently the
' Mrs. Esther Otito Sub county administrator, Kendu Bay South
Member Education: Cert in Nurse Aid
! ; '; i Member of the Board representing people
3. !-‘ S with disability
pARuicads SILeYd Education: Bachelor of Education
Member
Medical Superintendent of the hospital
5. Education: Bachelor of Medicine, Bachelor
Surgery (MBBS)
Dr. Bobfelix Odhiambo
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Mr. George Omollo Wigwa

Member

Sub County Public Health Officer
Education: Bachelor of Science in Public

Health




N B e

_ Kendu Bay|Sub County Hospital (Homa Bay County Government)
Annuyal Report and Financial Statements for The Year Ended 30™ June 2022
II. | Management Team

Dr. Bobfelix O chieng Odhiambo

Medical Superintendent & Hospital Management Team
1. || Chairperson (MT) Medical Superintendent
2. | | Mr. Benard Gichaba Health Administrative Officer
3. | | Mr. Jack Magara Nursing Officer In- Charge
4. | | Mr. Marvin Wendo Accountant
5.1 | Mr. Cavin Mimba Pharmtech
6. | | Mr. Calvins Odhiambo Lab Manager
7.1 | Mr. Phanuel Otieno Records officer In-Charge
8. Mr. Wycliffe Obunga Social worker

Mrs. Judith Awuor Physiotherapist
10] | Mrs. Millicent Obango Secretary
114 | Mr. Kenneth Ogutu Biomed
124 | Mr. Ernest Omollo Clinical officer In- Charge
13] | Mrs. Vidah Awuor Nutritionist
144 | Mr. Dancun Odiva Public Health Officer

X1
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irman’s Statement

asure to present to you the Annual Report and Financial Statements of Kendu Bay County

the financial year ended 30 June 2022. The Board of Management is proud of the achievements

e hospital in this period towards “Offering high quality and integrated medical care services

that are affokdable and accessible”. Considering the scale and complexity of operations of this hospital, I

H
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rposes. Itfalso provides for Health financing: Research; E-Health; Human organs and tissue transplant;
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particuldrly impressed by the “can do attitude™ of staff coupled with their commitment to delivering the

st possiblé

egulatory

Manageme

hndard of
addition,
itween the|

e service
Faditional
ny Count

livery to

petor Alig

service o patients.

Environment

and operations of the hospital is guided by the existing legal. policy, and institutional

hmeworks|that govern health sector to ensure efficient and effective delivery of services in the

Dspi:kal. THe Kenyan Constitution 2010 under the Bill of Rights provides the right to the highest attainable

ealth including reproductive health care and emergency medical treatment.
the Health Act 2016 establishes a unified health system that coordinates the inter-relationship
national government and county government health systems, provides for regulation of health

s and health care service providers, health products and health technologies for connected

and alternative medicine; Mental; Environmental and Public health; Standards of health;

bproductivle health; and Emergency treatment. With this in mind, and the strategic placement of Kendu

!

Hospital in the health sector, the Board is committed to ensure continued quality service
¢ citizens.

hment

t the Nati
fordable

al level, universal healthcare (UHC) is one of the big four agenda. The agenda aims to provide

althcare for all households through NHIF scheme. The Kenya Vision 2030 aims at creating a

obally cothpetitive and prosperous country by providing a high quality of life for all its citizens. Under

e sc‘;cial illar, the overall goal of the Health Sector is to provide equitable, affordable and quality

healthcare t§ all citizens.

knbwle

ement

behalf df the Board. I would like to thank all our stakeholders especially the County Government of

ma Bay,

Ministry of Health, National Hospital Insurance Fund and development partners for the support

Xil
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they 'Jontinue to accord the hospital without which our achievements would not have been realized. As we
ove into apew year, [ would like to express my gratitude to Kendu Bay County Hospital staff, specialists,
team leaderL and the Board, who take such pride in their work, and who exemplify our hospital’s mission
d values ¢ach day. Finally, I strongly believe that our strategy and the staff in place will consistently

dtive our grpwth in the future, as has been the case over the year

Mr. Mosés O. Migele W

Chhirmnﬁ\ — Kendu Bay Sub- County Hospital Board of Management

Xiii
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V. Report of the Chief Executive Officer/Medical Superintendent

[o—

am pleased to present the Hospital’s annual report and financial statements for the year 2021/2022. The

rdport highljghts the hospitals operational and financial performance as well as our strategic direction.

Qperational Performance

The ht)spitaH provides specialized healthcare services. To meet our patients’ needs, we have specialists in

syrgical and gynecology disciplines of medical practice who ensure our customers receive safe, timely,
equitable, efficient, effective and patient-centered services. In 2021/2022 the hospital attended to 5.110 |
phtients of whom 820 were inpatients. This was an increase of 4% outpatients and 5% inpatients attendance
in corﬁparisbn to the previous financial year. During the year, the surgical team successfully demonstrated

clinical effegktiveness by reduction of mortality rate.

Financial Review

-

I order to rheet the cost of operations and maintenance, the hospital relies on internally generated revenue,
" the largest §omponent being cost-sharing revenue. During the year under review, the hospital generated
Kshs. 15.381.157.00 Million against a target of Kshs. 18.250.500 Million. This is a reduction of 7.8%

below the pfevious year’s internally generated revenue.

Dr. Bob§lix Ochieng Odhiambo
Medical Sdperintendent

Xiv
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; Statgment of Performance Against Predetermined Objectives

Séction 164|Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer
t inciude 1the financial statement, a statement of the County Government entity’s performance against
predetermingd objectives.

ndﬁ Bay|County Hospital has Five Objectives within the current CIDP of the Homa Bay County
veﬁnmen{ they are as follows;

JECTIVES;

1. To dffer quality healthcare services under one roof in a most effective and efficient for the

satisfaction of the customer.
2 Modernize infrastructure machinery and equipment.
3.! To aftain financial sustainability
4.! To sfrengthen the human resource capacity.
5.. To develop the facility health management information system.
Kendu Bay Sub County Hospital develops its annual work plans based on the above 5 objectives.
AﬁSSes:bment of the Board’s performance against its annual work plan is done on a quarterly basis. The
C:)unfy HoThal achieved its performance targets set for the FY 2021/2022 period for its strategic pillars,
as

indﬁcated n the table below:

XV
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P lla'rI To Pgovide To offer -To reduce -Establish -Improved
Irftegrated Accessible quality Health | referrals to quality quality of
and Quality {[Healthcare Services under | other facilities. | healthcare healthcare.
S¢rvices Thiough one roof in a -To diversify standards. -Expanded
Effective anfl Efficient most effective | range of (accreditation) | client base.
Inffrastructuge, Training and efficient to | services offered | -Strengthen -Improved
Research the satisfaction | by RCH. client follow facility
Partnership. of the -To fast-track | up mechanism | reputation.
customer. efficiency and | and systems -Strengthened
staff (Referral partnership
satisfaction clinics with
with modern established). communities,
facility. -Strengthen public and
partnership private sector.
with
P’ communities,
public and
private sectors.
-Initiate
provider
driven
insurance.
-To develop an
Modernise infrastructure | -To develop a | -Investor
infrastructure, | master plan. master plan. identified by

machinery and

equipment

-Fully equip
the facility.

-Obtain
equipment and
maintain
through the
MESS

program.

the county
government to
help with
development

of master plan.

XVl
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3. To attain

financial

sustainability

-Cost
rationalization.
Institutionalize
resource
mobilization.
-Enhance
internal
control
mechanism.
-Diversification
of revenue
generation

streams.

-Staff
retention.
Full potential

and optimal

Conduct
market survey
for costing of
commodities
during the
tendering
process.
-Incorporating
various modes
of revenue
generation
cash, N.H.L.F,
BORESHA,
Edu Afya.
-Upgrade
health
instruction
software to
improve
internal
control and
hence revenue

collection.

MESS
programme
under the
National
Government

operation.

-All our clients
are able to
receive
services
irrespective of
mode of
healthcare

financing.

Xvil
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4.

5.

To strengthen
the human

resource

capacity.

To develop
facility Health
Management
Information

System.

utilization of
staff.

-To enhance
Hospital
performance
by training and
motivation of
staff.

-Upscale
leadership and
management
for increased
performances.
-Focus on
partnership
with other
Health Service
Providers for
technical

support.

-Up scaling
quick and
efficient service
delivery.

-ICT systems
in place.

-Build staff
ICT capacity.

Keep staff
informed of
any
development
in the hospital
through
circulars and
holding
regular
meetings.
Holding
weekly
continuous
medical
education.
Staff appraisal
system in
place.
Collaborating
with external
Orthopaedic
surgeons for
provision of
Orthopaedic

services.

-Upgrade ICT
systems.
-Build staff
ICT capacity

by training,.

Improved
service
delivery.
Improved staff

retention.

-Efficient data
collection,
management
and

dissemination.

Xviii
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-Improve
access to ICT

materials.

-Improve
access to IEC

materials.

-Improved
diagnosis and
treatment.
-Improved
access to
relevant health
infrastructure

and data.

XiX
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VIII. | Colﬂporate Governance Statement

—

he facilityjholds quarterly board meetings with sub-committee meetings as need may arise. The sub
committees jnclude '

i. Finance and General Purpose Sub Committee

Members are:

Mr. Gabby Oyundi - Chairperson
Mr. Adelide Mboya - Member
Mr. Gichaba Benard - Member
Mr. Marvin Wendo - Member

il. Curative Sub Committee

Members are:

r. Jack Magara - Chairman
r. Joseph Ondu - Member
rs. Esther Oito - Member
r. Sarah Awino - Member

VIII. Mapagement Discussion and Analysis

The managlmem used tables to make the information as understandable as possible. The information does
npt show a frend for the previous years because this is the first time the management is preparing financial

statement.

linical P;'formance

Y —

endu Bay] Sub County Hospital continues to provide a wide range of highly specialized healthcare

services to Kenyans, patients from Homabay County and across the counties. Specialized services include,

wo

pecialized putpatient clinics, inpatient care, day care procedures for surgery, ENT, ophthalmology. dental
amongst other services. The hospital also provides clinical support services that include laboratory,

pharmacy ahd radiology.

XX
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0
The averagd
W
T

his was at

The average
tHe haspital
2021/22).

In the year

quality heal

verall pafient attendance

patient attendance for the year 2021/2022 was 5,880 out patients and 1,230 in-patients. There

as mshar;lc‘iecline in the outpatient attendance of 31% and 20% in the in-patients in the year 2020/ 21.

ibuted to the effect of the prolonged industrial action (both nurses and doctor’s strike).

Alverage Ldngth of Stay

length of stay (ALOS) is an indicator of efficiency in the provision of inpatient health care in

Generally, the average length of stay in the hospital has been falling (between 2020/21 to

Bed occupancy rate.

2020/21, the bed occupancy rate averaged 92%. This was attributed to the specialized and

hcare services offered in the hospital that attracts clients from across the region and beyond.

The oiher
is{notable t

workers that

Mortality K

referred to

sIe of this is overstretching of the hospital facilities and congestion of patients in the wards. It

t there was a decline in FY 2021/22 because of the industrial action by various cadres of health

disrupted healthcare delivery in the hospital.

ate

Dpring the Iriod under review, the death rate averaged 10%. This is attributed to the critically ill patients

d managed in the hospital.

Dy. Bobfeli

Medical S

Ochieng Odhiambo

endent
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IX. Environmental and Sustainability Reporting

Kendu Bay|Sub County Hospital exists to transform lives. It is what guides us to deliver our strategy.

putting the rient/Citizen first, delivering health services, and improving operational excellence. Below is

the organisation’s policies and activities that promote sustainability.

Sustainabillty strategy and profile

The fop management especially the accounting officer refers to sustainable efforts, broad trends in

' polifical and macroeconomic affecting sustainability priorities, reference to international best

pracfices and key achievements and failure.
I} Environmental performance

Theforganization has environmental policy in the county environment department guiding the

isation. The hospital also manages its waste within the facility through public health in

Thefhospital implements policies guiding the hiring process and whether they take into account the
gender ratio, whether they take in stakeholder engagements and how often they are improved. It
alsolensures that employees are supported in improving skills and managing careers, appraisal and
rewdrd systems. The organisation has in place policy on safety and compliance with Occupational
Safdty and Health Act of 2007, (OSHA.)
III) Market place practices-
R) Responsible competition practice.
The organisation ensures responsible competition practices with issues like anti-corruption,
responsible political involvement, fair competition, and respect for competitors by
competitively awarding contract.
b) Responsible Supply chain and supplier relations
The management maintains good business practices, and treats its own suppliers responsibly
by honouring contracts and respecting payment practices.
¢) Responsible marketing and advertisement

The hospital maintains ethical marketing practices.

XXil




A. Rlendu Baiﬁub County Hospital (Homa Bay County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

IN)  Corporate Social Responsibility / Community Engagements

The hospitalmanagement has from time to time provided waiver to patients who are not able to pay hospital

billls as well as mortuary bills based on investigations and report done by social services department as
sthted in thejwaiver policy.

eport of|The Board of Management

The Board thembers submit their report together with the Audited Financial Statements for the year ended

June 30, 2032, which show the state of the hospital’s affairs.

Principal agtivities

The principdl activities of the entity are (continue to be)

vi. Provide affordable and accessible universal health coverage
vii. | To modernize infrastructure, machinery and equipment
viii. | To attain financial sustainability
! ix. To strengthen human resource capability
K To develop facility health management information system
Results

The résults ¢f the entity for the year ended June 30are set out on page 1-53

Bpard of Management

TLe membefs of the Board who served during the year are shown on page viii. During the year 2021/22 no

bard|memler retired/ resigned and none was appointed.

xXxiii




enaiu BaySub County Hospital (Homa Bay County Government)
Annual Reflort and Financial Statements for The Year Ended 30" June 2022

d'i‘ors

e Audito# General is responsible for the statutory audit of the Kendu Bay County Hospital in accordance
ith Articld 229 of the Constitution of Kenya and the Public Audit Act 2015 nominated by the Auditor
neral to garry out the audit of the Kendu Bay County Hospital for the year ended June 30, 2022 in

a coraance o section 23 of the Public Audit Act, 2015 which empowers the Auditor General to appoint an

ayditor to agdit on his behalf.

By Order offthe Board

-

Dir. Bobfelik Ochieng Odhiambo

Secretary df the Board

XX1V
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', }’endu Bay Sub County Hospital (Homa Bay County Government)
nnual Report and Financial Statements for The Year Ended 30" June 2022

Apprbval (f the financial statements

The Hospitzﬁ’s financial statements were approved by the Board on 30" September 2022 and signed on its

behalf by: 4?
Dr. B%ng Odhiambo

Moses O. Migele
Chairperspn Accounting Officer
Board of Management
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REPUBLIC OF KENYA

Tglephone: +354-(20) 3214000 HEADQUARTERS
Efmail:l info@pagkenya.go.ke Anniversary Towers
Website: wwyv.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
, ; = NAIROBI
Enhancing Accountability

. REPORT OF THE AUDITOR-GENERAL ON KENDU BAY SUB-COUNTY HOSPITAL
FOR THE YEAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF HOMA BAY

' PREAMBLE

| dréaw your attention to the contents of my report which is in three parts:

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which considers
ompliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,
fficient, economic, transparent and accountable manner to ensure the Government
chieves value for money and that such funds are applied for the intended purpose.

eport on the Effectiveness of Internal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, risk
anagement environment and internal controls, developed and implemented by those
harged with governance for orderly, efficient and effective operations of the entity.

nmodified opinion does not necessarily mean that an entity has complied with all
ant laws and regulations and that its internal controls, risk management and
mance systems are properly designed and were working effectively in the financial
under review.

- The| three parts of the report are aimed at addressing the statutory roles and
resplonsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

- the feport when read together constitute the report of the Auditor-General.

' REAORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| haye audited the accompanying financial statements of Kendu Bay Sub-County Hospital
- C+nty Government of Homa Bay set out on pages 1 to 51, which comprise of the

-Repart of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
‘ GoveTnment of Homa Bay




statement of financial position as at 30 June, 2022 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended 30 June, 2022 and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kendu Bay Sub-County Hospital - County Government
of Homa Bay as at 30 June, 2022 and of its financial performance and its cash flows for
the year then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, the County
Governments Act, 2012 and the Health Act, 2017.

Basis of Qualified Opinion

Unsupported Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.1,738,020 as disclosed in Note 34 to the financial statements. However, the
supporting schedule indicating the description of assets, their location and values were
not provided for audit.

Further, the ownership documents for land were not provided for audit.

In the circumstances, the completeness and ownership of property, plant and equipment
balance of Kshs.1,738,020 could not be confirmed.

The audit was conducted in accordance with ISSAI. | am independent of Kendu Bay Sub-
County Hospital Management in accordance with ISSAI 130 on the Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Government of Homa Bay
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And Effectiveness in Use of Public Resources section of my report, | confirm that nothing
elsg has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Baslis for Conclusion

1. Presentation of the Financial Statements

Section 81(3) of the Public Financial Management Act, 2012 requires an Accounting
Offi¢er of a National Government entity to prepare financial statements in a format that
conmplies with the relevant accounting standards prescribed by the Public Sector
Accpunting Standard Board (PSASB). However, review of the financial Statements
submitted for audit on 24 April, 2023 revealed the following unsatisfactory issues:

i The table of contents does not include section on Board of Management which
is highlighted at page ix to x.

if) The Key Management Team requires passport size photos, key profession,
academic qualifications, age, work experience and whether director is
independent Executive or alternative.

i) The financial statements have not been signed by an officer who has ICPAK
registration number as required.

In the circumstances, Management was in breach of the law.

2. Railure to Maintain Fixed Asset Register

The|statement of financial position reflects balances of Kshs.1,738,020 in respect to
property, plant and equipment as disclosed in Note 34 to the financial statements.
However, it was noted that the Hospital does not maintain fixed asset register to control
its assets. This is contrary to Regulation 136(1) of the Public Finance Management
(County Governments) Regulations, 2015 which states that the Accounting Officer shall
be résponsible for maintaining a register of assets under his or her control or possession
as pfescribed by the relevant laws. In addition, there was no evidence to show that the
Hospital has ever evaluated its assets to ascertain the correct market values.

In the circumstances, the existence of an effective mechanism to safeguard assets could
not pe confirmed and Management was in breach of the regulations.

3 Fpilure to Dispose Unserviceable Assets

The| statement of financial position reflects Kshs1,738,020 balance on property, plant
and|equipment. However, field verification revealed unserviceable assets that have not
beeh disposed of and the same remain unutilized. This was contrary to the Public
Prog¢urement and Assets Disposal Act, 2015 Section 164(1) which states that the
employee in charge of unserviceable, obsolescent, obsolete or surplus assets shall bring

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Govertiment of Homa Bay
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the matter to the attention of the Disposal Committee through the Head of the

Procurement Function.

In the circumstances, Management was in breach of the law.

4. Deficiencies in Implementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by eighty-one (81) staff requirements or 80% of the authorized

establishment.

The details are as shown in the table below:

Y T

Number |

Level in Percentage % |
Staff Requirements standard 4 Hospital | Variance -
Medical Officers | 16 3 13 81
—Anaeéthesiologrists 2 0 3 100
General Surgeons 2 0 2 100
Gynaecorlogists 2 i 7 0 2 100
Paediatrics 2 | 0 | 2 100
'Radiologists 2 0 | 2 100
— - : . ! : _ S S
Kenya Registered i) \ 17 58 77
Community ‘
FealthNurses

101 ‘ 20 81 80

Total

1

In addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below:

|

1
|

]

Level ' Actuals ‘
Hospital in the Percentage ‘
Service ~ | Standard 4| Hospital | Variance % |
Beds 150 51 {99 66
Resuscitaire (2 in Labor & 1 3 1 f 33
_in Theatre ] |

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County

Government of Homa Bay
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Level Actuals

Hospital in the Percentage
Service _ - | Standard 4| Hospital | Variance| = % |
' Néw born unit incubators > - _i _ 2 0
Neéw Born UnitCots | 2 o 72 ] e 1 3‘ ]
Functional ICU Beds © 2 7 6__“__ o 12 -
High Dependency Unit 6 0 6 100
(HPU) | |
Bgds o ]
Ranal Unit with at least 5 5 0 5 100
Dialysis Machines B - ) -
Twpb Functional Operational 2 0 Vs 100
Theatres-Maternity &
 General - - [ 1 N

accassing the highest attainable standard of health, which includes the right to health
care| services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

The%: deficiencies contravene the First Schedule of Health Act, 2017 and imply that

In the circumstances, the Hospital will not be able to deliver on its mandate.

5.

fregular Engagement of Casual Workers

The | statement of financial performance reflects employee costs amount of
Kshg.1,541,500 casuals and contractual staff as disclosed in Note 17 to the financial
statements. It was noted that Management engaged casual workers for more than three
months. This was contrary to the County Public Service Human Resource Manual, May,
2013 Section B. 16(1) which states that (1) Casual workers shall be engaged only on
urgent short-term tasks with the approval of the County Public Service Board and they
shallinot be engaged for more than three months, as stipulated in the Employment Act,
2007

In the circumstances, Management was in breach of the law.

6. Lack of Quarterly Revenue Reports

The statement of financial performance reflects Kshs.1,548,955 in relation to the
rendéring of services-medical income as disclosed in Note 12 to the financial statements.
Howaver, the Hospital did not provide evidence to show that the reports were prepared
and submitted the same to the County Treasury with a copy to the Auditor-General as per
the requirement of Regulation 64. (1) of the Public Finance Management County
Governments Regulations, 2015 which requires the Accounting Officer or receiver of

Reportlof the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Govervgment of Homa Bay
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revenue or collector of revenue to prepare a quarterly report not later than the 15th day
after the end of the quarter.

In the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The Standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management And Governance section of my
report, | confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Audit Committee and Internal Audit Unit

Review of documents and processes revealed the Hospital did not have audit
committee or an internal audit function. This is contrary to Section 155(1) of the Public
Finance Management Act, 2012

In the circumstances, the effectiveness of the overall internal control system and risk
management by the Hospital could not be confirmed

2. Lack of Risk Management Policy

During the year under review, the Hospital did not have a Risk or Disaster Management
Policy in place contrary to Regulation 158(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that the Accounting Officer shall ensure
that a County Government entity develops risk management strategies, which include
fraud prevention mechanism; and that the County government entity develops a system
of risk management and internal controls that build robust business operations.

In the circumstances, it was not possible to confirm the effectiveness of the internal
controls, risk management and governance of Hospital.

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Government of Homa Bay
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3. "nhabitable Infrastructure

Revlew of Public Health Officer report on inspection of the Hospital OPD and
Adnjinistration Block reference P/INS/VVOL.(13) 01 dated 1st October, 2019 indicated that
the gutpatient department block and administration block did not meet the minimum public
health requirements therefore the two block were condemned and were to remain closed.

Minigtry of Health through letter referenced: KSCH/GC/01/19 dated 3 October, 2019
issued a seven days' notice for vacation of the outpatient block and the Hospital
administration or Ministry of Health to provide a safe alternative for service delivery and
that ho officer shall be held responsible for damages caused upon expiry of the notice.

that the outpatient block right wing with major and several cracks be pulled down with the
board of survey reports and the wall with the crack in the administration block be pulled
dowh and rebuilt.

Puch works report referenced: T&I/BIR/31//3/(10) dated 8 October, 2019 recommended

However, as at the time of audit exercise the outpatient block was in use and converted
to the non-pharmaceuticals store and the administration block was also in use by the
facility administration

In the circumstances, the effectiveness of the overall internal control system and risk
management by the Hospital could not be confirmed.

4. Stock-Outs of Essential Medical Supplies

The |statement of financial position reflects inventory balance of Kshs.292,241 as
disclpsed in Note 33 to the financial statements. Review of the Hospital stock cards for
contfolling stores indicated that the Hospital experienced stock out of medical supplies.

In the circumstances, the effectiveness of internal controls on the management of
phafmaceutical and non-pharmaceutical inventory to achieve the Hospital mandate
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective
procgsses and systems of internal controls, risk management and overall governance
wereloperating effectively, in all material respects. | believe that the audit evidence | have
obtaihed is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Mandgement is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basig) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of intérnal controls, risk management and governance.

Report|of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Goverdment of Homa Bay
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In preparing the financial statements, Management is responsible for assessing the
Hospital ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2019.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Government of Homa Bay
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the ihternal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
redIe to a relatively low level the risk that misstatements caused by error or fraud in

amoblnts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perf@rming their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effedtiveness to future periods are subject to the risk that controls may become
inadéquate because of changes in conditions, or that the degree of compliance with the
Fund'’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgeément and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
ether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
sis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
fdrgery, intentional omissions, misrepresentations, or the override of internal controls.

aluate the appropriateness of accounting policies used and the reasonableness of
counting estimates and related disclosures made by Management.

nclude on the appropriateness of Management’'s use of the applicable basis of
counting and, based on the audit evidence obtained, whether a material uncertainty
ists related to events or conditions that may cast significant doubt on the Hospital's
ility to sustain its services. If | conclude that a material uncertainty exists, | am
uired to draw attention in the auditor's report to the related disclosures in the
ancial statements or, if such disclosures are inadequate, to modify my opinion. My
nclusions are based on the audit evidence obtained up to the date of my audit
ort. However, future events or conditions may cause the Fund to cease to sustain
services.

¢ Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
T derlying transactions and events in a manner that achieves fair presentation.

. tain sufficient appropriate audit evidence regarding the financial information and
siness activities of the Hospital to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

Reportlof the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Govergment of Homa Bay
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| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA >eBS
AUDITOR-GENERAL

Nairobi

19 June, 2024

Report of the Auditor-General on Kendu Bay Sub-County Hospital for the year ended 30 June, 2022 - County
Government of Homa Bay
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Kenda Bay County Hospital (Homa Bay County Government)
. Annual Report and Financial Statements for The Year Ended 30™ June 2022

" XL Statement of Financial Performance for The Year Ended 30 June 2022

Reveénue from non-exchange transactions
Trangfers from the County Government 6 00.00
In- kind contributions from the County Government 7 3,125.713:00
Granfs from donors and development partners 8 00.00
Trangfers from other Government entities 9 00.00
Publig contributions and donations 10 00.00
3,125,713.00
Revepue from exchange transactions
Rendkring of services- Medical Service Income 12 1.548.955.00
Revepue from rent of facilities 13 00.00
Finarlce /Interest Income 14 00.00
Othef income (specify) 15| 13,832,202.00
Revehue from exchange transactions 15,381,157.00
Total revenue 18,506,870.00
Expehses
Medigal/Clinical costs 16 13,413,272.00
Emplpyee costs 17 1,541,500.00
Board of Management Expenses 18 282.000.00
Deprgciation and amortization expense 19 542,343.75
Repa*s and maintenance 20 1,022,098.00
Gran‘s and subsidies 21 00.00
Genelal expenses 22 5,114.,485.00
Finanpe costs 23 00.00
In — Kind contributions from the County Government 7 3.125.713.00
Totaljexpenses 25,041,411.75
Other gains/(losses) 00.00
Gain $n disposal of non-Current assets 24 00.00




nnu

\
ﬁend{ Bay County Hospital (Homa Bay County Government)

I Report and Financial Statements for The Year Ended 30" June 2022

|

|

Unreflized gain on fair value of investments 25 00.00
‘ Medial services contracts Gains/Losses 26 00.00
lmpa]rmem loss 27 00.00
Total other gains/(losses)
Net Surplus for the year (6,534,541.75)
Attriutable to: 00.00
Surpils/ (deficit) attributable to minority interest 00.00
s attributable to owners of the controlling entity 00.00

Surp

and si

(TT he nptes set out on pages 10 to 54 form an integral part of the Annual Financial Statements.)

The Hgspital’s financial statements were approved by the Board on 30" September 2022

d on its behalf by:

Mr. Moses (."Migele £, Mr. Marvin Wendo. Dr. Bobfelix Ochieng
Odhiambo
Chairman
5 Accountant In-Charge Medical Superintendent
|
Borard of MJnagement




Keth Bay County Hospital (Homa Bay County Government)
. Annu

[ Report and Financial Statements for The Year Ended 30™ June 2022

Assets

XI1I. Statement of Financial Position as of 30" June 2022

C]:rrent assets

C#sh and cash equivalents 29 660.888.00
Réceivables from exchange transactions 31 1.185.600.00
Réceivables from non-exchange transactions 32 00.00
Injentories 33 292,241.00
Tétal Current Assets 1,851,229.00
Nbn-current assets

Property, plant, and equipment 34 1,738,020.00
[nfangible assets 35 20,000.00
ln‘/estment property 36 00.00
T}tal Non-current Assets 1,758,020.00
Tétal assets 3,609,249.00
Liabilities

C]lrrent liabilities

Toade and other payables 37 4,089,779.00
Rg¢fundable deposits from customers/Patients 38 00.00
Pgovisions 39 00.00
Fihance lease obligation 40 00.00
C]lrrent portion of deferred income 41 00.00
C]lrrem portion of borrowings 42 00.00
'qotal Current Liabilities 4,089,779.00
Nlm-current liabilities

Piovisions 43 00.00
Npn-Current Finance lease obligation 44 00.00
Npn-Current portion of deferred income 45 00.00
Nbn - Current portion of borrowings 46 00.00
Srvice concession liability 47 00.00
Tétal Non-current liabilities 00.00




-

Kendu

Bay County Hospital (Homa Bay County Government)

. Annudl Report and Financial Statements for The Year Ended 30™ June 2022

Tetal Liabilities 4,089,779.00
Ne¢t assets (480,531.00)
R]va]uation reserve

Aicumulated surplus/Deficit (6,534,542.00)
C4pital Fund 6.054,011.00
Tltal Net Assets and Liabilities (480,531.00)

(The nrtes set out on pages 10 to 54 form an integral part of the Annual Financial Statements.)

The Hd

on its i

spital’s financial statements were approved by the Board on 30" September 2023_and signed
chalf by:

Mr. Mojes 0. Migele Mr. Marvin Wendo Dr. Bobfelx ieng
Chairmdn (e
Odhiambo
[ S
Board of Management ccountant-In- Charge Medical Supritendent




Kendd Bay County Hospital (Homa Bay County Government)
: Annulll Report and Financial Statements for The Year Ended 30 June 2022

ent of Changes in Net Asset for The Year Ended 30 June 2022

As atiuly 1, 2020 00.00
Reva+ati0n gain 00.00
Surpl]s/(dcjﬁcir) for the year 00.00
Capitll/Development grants 00.00
As atffune 30, 2021 00.00
00.00 up
At July 1, 2021 335,694.00
Revaqlation gain 00.00
Surp!ls/(deﬁci{) for the year 324,194.00
Capit]I/Development grants
At Jupe 30,2022 660,888.00

(The nptes set out on pages 10 to 54 form an integral part of the Annual Financial Statements.)

The Hdspital’s financial statements were approved by the Board on 30" September 2022 _and signed
on its Behalf by:

Mr. Moges O. Migele Nzr. ga%in Wendo Dr. Bobfelix' Ochieng

J Odhiambo
Chairman Accountant In-Charge Medical Supexintendent
Board of Management ICPAK No:




Kendd Bay County Hospital (Homa Bay County Government)
. Annugl Report and Financial Statements for The Year Ended 30" June 2022

" XV. | Statement of Cash Flows for The Year Ended 30 June 2022

Cashiflows from operating activities

Recei)ts

Trans]'ers from the County Government 00.00
Gram]; from donors and development partners 00.00
Transfers from other Government entities 00.00
Publig contributions and donations 00.00
Rend]ring of services- Medical Service Income 12 1,548,955.00
Reverjue from rent of facilities 00.00
Finange / interest income 00.00
Otherjlncomes 15| 12,615,737.00
TotaljReceipts 14,164,692.00
Paymients

Medidal/Clinical costs 16 7,365,758.00
Empl@yee costs 17 1.169,500.00
Board|of Management Expenses 18 282.000.00
Repaifs and maintenance 19 937.000.00
Grant§ and subsidies 00.00
Generpl expenses 20 4.085.240.00
Finange costs 00.00
Total Payments 13,839,498.00
Net cdsh flows from operating activities 325,194.00
Cash flows from investing activities 00.00
Purch@se of property, plant, equipment, & intangible assets 00.00
Procegds from the sale of property, plant, and equipment 00.00
Acquiition of investments 00.00
Net cdsh flows used in investing activities 00.00
Cash flows from financing activities 00.00
Procedds from borrowings 00.00
Repa)}nent of borrowings 00.00
Capit* grants received 00.00
Net cish flows used in financing activities 00.00
Net irkrease/(decrease) in cash and cash equivalents 325,194.00
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Cash gnd cash equivalents at 1 July 2021 335,694.00
Cashfand cash equivalents at 30 June 2022 29 660,888.00
(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method
but
encoutages the direct method. PSASB also recommends the use of direct method of cash flow
prepanation).
The ndtes set out on pages 10 to 54 form an integral part of the Annual Financial Statements. The
Hospital's financial statements were approved by the Board on 30" September 2023 and signed on
its behglf by:
: g Dr.Bobfe Chieng
Mr. Mdses O. Migele Mr. Marvin Wendo Odhiambo
Chairman Accou -charge Medical Superintendent
Board ¢f Management ICPAK No:
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X VI, Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

a B c¢=(a+b) d e=(c-d) | f=d/c%
Kshs Kshs Kshs Kshs Kshs
Revenue
Transfers from the County Government 00.00 00.00 00.00 00.00 00.00
Grants from donors and development 00.00 00.00 00.00 00.00 00.00
partners
Transfers from other Government entities 00.00 00.00 00.00 00.00 00.00
Public contributions and donations 00.00 00.00 00.00 00.00 00.00
Rendering of services- Medical Service 3.000.000.00 00.00 | 3.000,000.00 | 1.548955.00 1451045 | 51.63%
Income
Revenue from rent of facilities 00.00 00.00 00.00 00.00 00.00
Finance / interest income 00.00 00.00 00.00 00.00 00.00
. > 23.000.000.00 00.00 | 23.000.000.00 | 13.832.202.00 9.167.798.00 60.14%
Other receipts (specify)
Total income 26,000,000 00.00 26,000,000 | 15,381,157.00 | 10,618,843.00 59.16%
Expenscs 00.00
Medical/Clinical costs 15.000.000.00 00.00 | 15.000.000.00 | 13.413.272.00 1.586.728.00 89.42%
Employee costs 3.000.000.00 00.000 3.000,000.00 1.541.500.00 1.458.500.00 51.38%
Remuneration of directors 300,000.00 00.00 300.000.00 282.000.00 18.000.00 94.00%
Repairs and maintenance 1.700.000.00 00.00 1,700.000.00 1,022.098.00 677.902.00 60.12%
Grants and subsidies 00.00 00.00 00.00 00.00 00.00 00.00
General expenses 6.000,000.00 00.00 6.000.000.00 5.114.485.00 885.515.00 85.24%
Finance costs 00.00 00.00 00.00 00.00 00.00
Surplus for the period 00.00 00.00 00.00 | (5,992,198.00) 5,992,198.00
Capital expenditure
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Budget notes
1. The difference between actual receipts and budgeted for medical costs is over 40% due to the in-kind contribution by the Homa

Bay County Government which has not been included as a direct cost.

The notes set out on pages 10 to 54 form an integral part of the Annual Financial Statements. The Hospital's financial statements

were approved by the Board on 30" September 2022 and signed on its behalf by:

Mr. Moses Migele MFf. in Wendo Dr. Bobfelix-©chieng Odhiambo

Chairman Accountant In-Charge

Board of Management

Medical Superintendent
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XVII. Notes To the Financial Statements

General Information

Kendu Bay Sub County Hospital entity is established by and derives its authority and
accountability from County Government Act. The entity is wholly owned by the Government of
Kenya and is domiciled in Kenya. The entity’s principal activity is Provide affordable and

accessible universal health coverage.

Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement
it re-valued amounts of certain items of property, plant, and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
pctuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of
pstimates and assumptions. It also requires management to exercise judgement in the process of
papplying the entity’s accounting policies. The areas involving a higher degree of judgment or
complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note The financial statements have been prepared and presented in Kenya Shillings,
which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and International
Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

3] Adoption of New and Revised Standards

ASB deferred the application date of standards from 1*' January 2022 owing to Covid19. This was

ddne to provide entities with time to effectively apply the standards. The deferral was set for 1*' January

| | 2

283.
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" | Noteslto the Financial Statements (Continued)

i. Nefv and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022.

" Instiments

!

Applicable: 1*" January 2023:

The objective of IPSAS 41 is to establish principles for the financial reporting of
financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than

IPSAS 29, by:

+ Applying a single classification and measurement model for financial assets
that considers the characteristics of the asset’s cash flows and the objective

for which the asset is held:

» Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

« Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity’s risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

IPSAS 42:

\ Soctal Benefits

Applicable: 1*' January 2023

The objective of this Standard is to improve the relevance, faithful representativeness
and comparability of the information that a reporting Entity provides in its financial
statements about social benefits. The information provided should help users of the
financial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity:

(b) The key features of the operation of those social benefit schemes; and
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(¢) The impact of such social benefits provided on the Entity’s financial performance,

financial position and cash flows.

Ko
!
i

Amehdments to

Applicable: 1st January 2023:

IPS

impI‘ements to

| Othef IPSAS a) Amendments to IPSAS 5, to update the guidance related to the components
j resulfing from of borrowing costs, which were inadvertently omitted when IPSAS 41 was
IPSAS 41, issued.
Finafcial b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
[nstréments credit risk which were inadvertently omitted when IPSAS 41 was issued.
¢) Amendments to [PSAS 30, to update the guidance for accounting for
financial guarantee contracts, which were inadvertently omitted when
IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS, which were inadvertently
omitted when IPSAS 41 was issued.
Othe Applicable 1" January 2023

e [PSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits, as it is no longer defined in

IPSAS.

e IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41, which is applicable from 1*' January 2023.

IPSARS 43

Applicable 1" January 2025

The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position. financial performance and cash flows of an

Entity.

12




" Kendu
nnua

Bay Sub County Hospital (Homa Bay County Government)
Report and Financial Statements for The Year Ended 30" June 2022

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

IPSAS 44: Non- | Applicable 1" January 2025

Currgnt Assets | The Standard requires,

Held for Sale Assets that meet the criteria to be classified as held for sale to be measured at the

and lower of carrying amount and fair value less costs to sell and the depreciation of such
| Discpntinued assets to cease and:

OpeTations Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

Early adoption of standards

The entity did not early — adopt any new or amended standards in the year

4. Sllemmary of Significant Accounting Policies
a)

Rev|

venue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

bnues from non-exchange transactions with other government entities are measured at fair value and

rec

nized on obtaining control of the asset (cash, goods, services, and property) if the transfer is free

fron conditions and it is probable that the economic benefits or service potential related to the asset will

flo

to the entity and can be measured reliably.

i)
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" Naotes o the Financial Statements (Continued)

Revengie from exchange transactions
Rendefing of services

The enfity recognizes revenue from rendering of services by reference to the stage of completion when the
outconje of the transaction can be estimated reliably. The stage of completion is measured by reference to
labour hours incurred to date as a percentage of total estimated labour hours. Where the contract outcome
cannot| be measured reliably, revenue is recognized only to the extent that the expenses incurred are
recovefable.

Sale of goods

Revende from the sale of goods is recognized when the significant risks and rewards of ownership have
been tnsferred to the buyer, usually on delivery of the goods and when the amount of revenue can be
iﬁeasu d reliably, and it is probable that the economic benefits or service potential associated with the
‘ransaction will flow to the entity.

Interegt income

Interesf income is accrued using the effective yield method. The effective yield discounts estimated future

¢ash repeipts through the expected life of the financial asset to that asset’s net carrying amount. The method

applieq this yield to the principal outstanding to determine interest income for each period.

Dividepnds

Divid ds or similar distributions must be recognized when the shareholder’s or the entity’s right to receive
bayme ts is established.

~ Rehtal income

Rental fincome arising from operating leases on investment properties is accounted for on a straight-line

basis oler the lease terms and included in revenue.




i Kendu ay Sub County Hospital (Homa Bay County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

to the Financial Statements (Continued)

t information
proved the original budget for FY 2021/22. Subsequent revisions or additional appropriations were

the approved budget in accordance with specific approvals from the appropriate authorities. The
al appropriations are added to the original budget by the entity upon receiving the respective
Is in order to conclude the final budget. Accordingly, the entity recorded reallocation of funds on
021 budget following the Board’s approval. The entity’s budget is prepared on a different basis to
al income and expenditure disclosed in the financial statements. The financial statements are
on accrual basis using a classification based on the nature of expenses in the statement of financial
nce, whereas the budget is prepared on a cash basis. The amounts in the financial statements were
m the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
budget.

rison of budget and actual amounts, prepared on a comparable basis to the approved budget, is then
d in the statement of comparison of budget and actual amounts. In addition to the Basis difference,
nts to amounts in the financial statements are also made for differences in the formats and
tion schemes adopted for the presentation of the financial statements and the approved budget. A
t to reconcile the actual amounts on a comparable basis included in the statement of comparison of
nd actual amounts and the actual as per the statement of financial performance has been presented

tion of xvii these financial statements.
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' Notesto the Financial Statements (Continued)

¢) Taxes
* Sales]!ax/ Value Added Tax

| Expefjses and assets are recognized net of the amount of sales tax, except:

»| When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or

as part of the expense item, as applicable.

~| When receivables and payables are stated with the amount of sales tax included. The net amount
of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables

or payables in the statement of financial position.

d) Investment property
[nvestmgnt properties are measured initially at cost, including transaction costs. The carrying amount
included the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investmgnt property.

Investmpnt property acquired through a non-exchange transaction is measured at its fair value at the date of
acquisitjon. Subsequent to initial recognition, investment properties are measured using the cost model and
are deprgciated over a period. Investment properties are derecognized either when they have been disposed
of or when the investment property is permanently withdrawn from use and no future economic benefit or
sé,rvice otential is expected from its disposal. The difference between the net disposal proceeds and the
carryinglamount of the asset is recognized in the surplus or deficit in the period of de-recognition. Transfers

are madg to or from investment property only when there is a change in use.

e) Prpperty, plant and equipment
All propgrty. plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Cost incjudes expenditure that is directly attributable to the acquisition of the items. When significant parts

of propefty, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as

individupl assets with specific useful lives and depreciates them accordingly. Likewise, when a major
inkpecti is performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacenfent if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
in/surpluk or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

cansidergtion the asset is initially measured at its fair value.
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" It's important to note that Plant, Property and Equipment recognized in this financial report include
estimatpd values of the old buildings and actual cost of two buildings constructed in the recent past.
deprecifited at 2.5% and a photocopier acquired during the year at 33.3% The values of other equipment
includigg land could not be ascertained, therefore not included in the Financial statements. This is because
most offthe equipment were donated/ transferred by National Government. The management need time and
ather rgsources to carry out valuation of the other equipment, land and buildings. ICT and Medical

dquipn;rnt included were acquired prior to end of financial year therefore will be depreciated in the next

year. The List of equipment attached; annex vii

to the Financial Statements (Continued)

leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
d item to the Entity. Assets held under a finance lease are capitalized at the commencement of the
the fair value of the leased property or, if lower, at the present value of the future minimum lease
s. The Entity also recognizes the associated lease liability at the inception of the lease. The liability
ed is measured as the present value of the future minimum lease payments at initial recognition.
ent to initial recognition, lease payments are apportioned between finance charges and reduction of
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
are recognized as finance costs in surplus or deficit.

held under a finance lease is depreciated over the useful life of the asset. However, if there is no
le certainty that the Entity will obtain ownership of the asset by the end of the lease term, the asset
iated over the shorter of the estimated useful life of the asset and the lease term.

g leases are leases that do not transfer substantially all the risks and benefits incidental to ownership
ased item to the Entity. Operating lease payments are recognized as an operating expense in surplus

t on a straight-line basis over the lease term.

tangible assets

ible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired
n-exchange transaction is their fair value at the date of the exchange. Following initial recognition,
ible assets are carried at cost less any accumulated amortization and accumulated impairment losses.
Ily generated intangible assets, excluding capitalized development costs, are not capitalized and
iture is reflected in surplus or deficit in the period in which the expenditure is incurred. The useful
life of the intangible assets is assessed as either finite or indefinite. The intangible asset relates to upgrade

' of thg Software (Hospital Information Management System) which is a work in progress and has been
F

17
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the as

partially paid. No amortization has been provided because it is still work in progress. Notes fo the
Finakcial Statements (Continued)

g) Research and development costs

The Bntity expenses research costs as incurred. Development costs on an individual project are recognized

‘as int#ngible assets when the Entity can demonstrate:

~{l'he technical feasibility of completing the asset so that the asset will be available for use or sale

»|ts intention to complete and its ability to use or sell the asset

~I'he asset will generate future economic benefits or service potential
~ I'he availability of resources to complete the asset

» I'he ability to measure reliably the expenditure during development.

iFoIIO‘Jring initial recognition of an asset, the asset is carried at cost less any accumulated amortization

‘and adcumulated impairment losses. Amortization of the asset begins when development is complete and

et is available for use. It is amortized over the period of expected future benefit. During the period

of deyelopment, the asset is tested for impairment annually with any impairment losses recognized

immediately in surplus or deficit.

or avhilable-for-sale financial assets, as appropriate. The Entity determines the classification of its
finandial assets at initial recognition.

' Loang and receivables

. Loang and receivables are non-derivative financial assets with fixed or determinable payments that are
‘not ghoted in an active market. After initial measurement, such financial assets are subsequently
‘measdred at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an
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' Notes\to the Financial Statements (Continued)
Hel

to-maturity

Nond{derivative financial assets with fixed or determinable payments and fixed maturities are classified
as hdld to maturity when the Entity has the positive intention and ability to hold it to maturity. After
measurement, held-to-maturity investments are measured at amortized cost using the effective
intergst method, less impairment. Amortized cost is calculated by taking into account any discount or
premiium on acquisition and fees or costs that are an integral part of the effective interest rate. The losses
arisifjg from impairment are recognized in surplus or deficit.

Impdirment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or an
entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
impzjred if, and only if, there is objective evidence of impairment as a result of one or more events that
' havejoccurred after the initial recognition of the asset (an incurred “loss event’) and that loss event has

an injpact on the estimated future cash flows of the financial asset or the entity of financial assets that

can b reliably estimated. Evidence of impairment may include the following indicators:

A The debtors or an entity of debtors are experiencing significant financial difficulty
A Default or delinquency in interest or principal payments
A The probability that debtors will enter bankruptcy or other financial reorganization

A Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)
Tinanrial liabilities
Initiall recognition and measurement

Finan#ai liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplug or deficit or loans and borrowings, as appropriate. The Entity determines the classification of its

All fi

directly attributable transaction costs.

ﬁnancr:rl liabilities at initial recognition.

ncial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus

19
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'Notes|to the Financial Statements (Continued)

Loan$ and borrowing

' After finitial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost

ing the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilifies are derecognized as well as through the effective interest method amortization process.

| Amort

| COsts

i)

ized cost is calculated by taking into account any discount or premium on acquisition and fees or

hat are an integral part of the effective interest rate.

Inventories

Inve

'non-

ory is measured at cost upon initial recognition. To the extent that inventory was received through

change transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

' the date of acquisition.

'Costsfincurred in bringing each product to its present location and conditions are accounted for as follows:

re

Ve

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour, and a proportion of

mhpnufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

Howdver, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

'charg

\
value

, that class of inventory is measured at the lower cost and the current replacement cost.Net realizable

is the estimated selling price in the ordinary course of operations, less the estimated costs of

comp

'reco

tion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are

ized as an expense when deployed for utilization or consumption in the ordinary course of

operafions of the Entity.

Provi

;will

Wher

) Provisions

ions are recognized when the Entity has a present obligation (legal or constructive) as a result of a

past Ient, it is probable that an outflow of resources embodying economic benefits or service potential

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

 the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contth. the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certaif.
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Notes{to the Financial Statements (Continued)

The ekpense relating to any provision is presented in the statement of financial performance net of any
| reimblirsement.

Contingent liabilities

'The Ehtity does not recognize a contingent liability. but discloses details of any contingencies in the notes
to the ffinancial statements, unless the possibility of an outflow of resources embodying economic benefits
‘or seryice potential is remote.

‘ Cont#gent assets

‘The Ehtity does not recognize a contingent asset, but discloses details of'a possible asset whose existence
is confingent on the occurrence or non-occurrence of one or more uncertain future events not wholly
withirf the control of the Entity in the notes to the financial statements. Contingent assets are assessed
continially to ensure that developments are appropriately reflected in the financial statements. If it has
becorIe virtually certain that an inflow of economic benefits or service potential will arise and the asset’s
'value $an be measured reliably, the asset and the related revenue are recognized in the financial statements
'of the period in which the change occurs.

k) Ndture and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the
reserves maintained and appropriate policies adopted.)

1) Changes in accounting policies and estimates

The Eftity recognizes the effects of changes in accounting policy retrospectively. The effects of changes
in accqunting policy are applied prospectively if retrospective application is impractical.

m) Employee benefits

Retirgment benefit plans

The Eftity provides retirement benefits for its employees and directors. Defined contribution plans are
post-eployment benefit plans under which an entity pays fixed contributions into a separate entity (a
fund), fand will have no legal or constructive obligation to pay further contributions if the fund does not
hold sfficient assets to pay all employee benefits relating to employee service in the current and prior

period$. The contributions to fund obligations for the payment of retirement benefits are charged against

incomg in the year in which they become payable. Defined benefit plans are post-employment benefit
plans dther than defined-contribution plans. The defined benefit funds are actuarially valued tri-annually
on thejprojected unit credit method basis. Deficits identified are recovered through lump-sum payments
or incrgased future contributions on a proportional basis to all participating employers. The contributions

and luthp sum payments reduce the post-employment benefit obligation.
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Note]ta the Financial Statements (Continued)

n) Foreign currency transactions

ctions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

nsaction. Trade creditors or debtors denominated in foreign currency are reported at the statement
ncial position reporting date by applying the exchange rate on that date. Exchange differences
from the settlement of creditors, or from the reporting of creditors at rates different from those at
they were initially recorded during the period, are recognized as income or expenses in the period

h they arise.

0) orrowing costs
gBorr ing costs are capitalized against qualifying assets as part of property, plant and equipment. Such
borroying costs are capitalized over the period during which the asset is being acquired or constructed
‘and bprrowings have been incurred. Capitalization ceases when construction of the asset is complete.
Furthdr borrowing costs are charged to the statement of financial performance.
) Related parties
The Ehtity regards a related party as a person or an entity with the ability to exert control individually or
jointly. or to exercise significant influence over the Entity, or vice versa. Members of key management
are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Skrvice concession arrangements
‘The Entity analyses all aspects of service concession arrangements that it enters into in determining the
approfriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls
orreg@lates the services. The operator must provide together with the asset, to whom it must provide them,

and atjwhat price. In the case of assets other than "whole-of-life’ assets, it controls, through ownership,
benefifial entitlement or otherwise — any significant residual interest in the asset at the end of the
arranlment. Any assets so recognized are measured at their fair value. To the extent that an asset has
been fecognized, the Entity also recognizes a corresponding liability, adjusted by a cash consideration

‘paid of received.
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Notesito the Financial Statements (Continued)

r) Cash and cash equivalents
‘Cash dnd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and liquid
'investinents with an original maturity of three months or less, which are readily convertible to known
amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include
amoutts held at the Central Bank of Kenya and at various commercial banks at the end of the financial
year. For the purposes of these financial statements, cash and cash equivalents also include short-term
cash ifnprests and advances to authorised public officers and/or institutions, which were not surrendered
or accpunted for at the end of the financial year.

s) mparative figures
‘Wherd necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.
This i the first time the management is preparing financial statements therefore there are no comparative
figure§ for the previous year

t) SJ!bsequent events

There have been no events subsequent to the financial year-end with a significant impact on the financial

nts for the year ended June 30, 2022.

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilitjes within the next financial year, are described below. The Entity based its assumptions and
estimajes on parameters available when the consolidated financial statements were prepared. However,
existing circumstances and assumptions about future developments may change due to market changes or
circumbtances arising beyond the control of the Entity. Such changes are reflected in the assumptions
when fhey occur.( IPSAS 1.140).Note that the values of old buildings included in these financial

statements are estimated and correct values will be adjusted accordingly upon property valuation is done.
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* Notes¥o the Financial Statements (Continued)
| Jseful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

otential future use and value from disposal:
The condition of the asset based on the assessment of experts employed by the Entity.
The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
The nature of the processes in which the asset is deployed.
Availability of funding to replace the asset.
Changes in the market in relation to the asset.

Provisions

[Provil)ons were raised and management determined an estimate based on the information available.

'Additonal disclosure of these estimates of provisions is included in Note

iProviJons are measured at the management's best estimate of the expenditure required to settle the

‘obligation at the reporting date and are discounted to present value where the effect is material.

No pr@vision has been made in these financial statements.
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6. Transfers From The County Government

Ungonditional grants
Oplrationa] grant 00.00
| Level 5 grants 0000
Othkr grants 00.00 |
00.00
Conditional grants 7
Usdr fee forgone 00.00
TrraStorming health services for Universal care project (THUCF) 00
DANIDA 00.00
Watds Development grant 00.00
Paefliatric block grant 00.00
Adthinistration block grant o 00.00
Labjoratory grant 00.00 |
Tothl government grants and subsidies 00.00 l
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Notes Yo the Financial Statements (Continued)

6  Transfers from The County Government

oma Bay County 00.00 0.00 0.00 00.00 00.00
Government
Total 00.00 00.00 00.00 00.00 00.00

Kind Contributions from The County Government

es and wages 00.00

Phargaceutical and Non-Pharmaceutical Supplies 593,544.00
Medkal supplies-Drawings Rights (KEMSA) | 2.532.169.00 |
Utiligy bills 00.00
Tota) grants in kind 3,125,713.00

(Thesdinclude payments made directly by the County Governments for staff salaries and medical drugs.

These khould be recorded both as income and expense for completeness of financial statements)

ants From Donors and Development Partners

r Centre grant- DANIDA 00.00

Bank grants - - 00.00

" Paedjatric ward grant- JICA . ~00.00
Resdarch grants 00.00
Othdr grants (specify) 00.00
Total grants from development partners | 0000

(Pyovide brief explanation for this revenue)
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Notesito the Financial Statements (Continued)

8 (a)Grants from donors and development partners (Classification)

Donpr e.¢., DANIDA 00.00 00.00 | 00.00 00.00 00.00
JICA 00.00 | 00.00 | 00.00 00.00 00.00
' World Bank 00.00 00.00 00.00 00.00 00.00
Totdi S 0000 00.00 00.00 0000 00.00

9, Tran#fers From Other Government Entities

Tramsfer from National Government (Ministry of Health) 00.00
Trafsfer from National Hospital 00.00
‘ Trm]si'er from Institute ) 00.00
| Othér transfer from department of health 00.00
| Totdl Transfers 00.00

10.Public Contributions and Donations

Public donations 00.00
Dor}ations from local leadership 00.00
" Dorfations from religious institutions 00.00
' Dodations from other international organisations and individuals 00.00
Othbr donations(specifyy - 00.00 |
Dorations in kind-amortised 00.00
Tot3l donations and sponsorships 00.00
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Notes|to the Financial Statements (Continued)

11 (a)) Reconciliations of amortised grants

Balance unspent at beginning of year 00.00

" Currpnt year receipts 00.00
‘ Amqrtised and transferred to revenue 00.00
" Conflitions to be met — remain liabilities 00.00

12. Rendering of Services-Medical Service Income

 Desdription 2021/22
KShs

Phagmaceuticals 243,312.00
Non¢Pharmaceuticals 843.388.00
Labgratory 280,000.00

' Radiology 00.00
Out4 Patient 46,000.00
In - Patient 85.000.00
Orthppedic and Trauma Technology 00.00

| Thedtre 00.00
Acclient and Emergency Service 00.00
Anegthesia Service 00.00
Ear Nose and Throat service 00.00
Nutiition service 00.00

j Canler centre service 00.00
' Denfal services 00.00
' Repfoductive health 00.00
Paediatrics services 00.00
Fargwell home services (Mortuary) 00.00
Medical Records 46.000.00
 Phy§iotherapy 5,255.00
Occppational Therapy 00.00
EyefServices 00.00

| Spegial Clinics 00.00
Amlulance Services 00.00
| Public Health 00.00
Oth¢r incomes 00.00
Total revenue from the rendering of services 1,548,955.00
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(Othelincomes relate to other collection from medical students on attachment)
Notesito the Financial Statements (Continued)

13. Revenue from Rent of Facilities

Conmfercial property

TotaqRevenue from rent of facilities - - o 0.00

. Finance /Interest Income

Cash Jnvestments and fixed deposits |

Intergst income from short- term/ current deposits 00.00

Intergst income from Treasury Bills ‘ 00.00 |

Intergst income from Treasury Bonds 00.00
| Interdst from outstanrcijﬂing debtors - - - o o 00.00

Total finance income : 00.00 ‘

15. Other Income

| Insufance recoveries - 13.832.202.00
| InC(ine from sale of tender 00.00
' Servfices concession income ‘ 00.00

Salglof goods (water, publications, containers etc) 00.00
| Totdl other income 13,832,202.00

(NB: \The insurance recoveries entail recoveries from NHIF for Linda Mama, Surgical services,
Natiokal/Civil S.SCH, inpatient and outpatient services offered to Patients with NHIF).
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Note.J to the Financial Statements (Continued)
16. Medical/ Clinical Costs

| costs/ materials
Labdratory chemicals and reagents 1.225,207.00
' Publc health activities 00.00
j Fool and Ration 00.00
Unifbrm. clothing, and linen 00.00
| Dres siné and Non-Pharmaceuticals o 6.299.867.00
' Phafmaceutical supplies 2.467,369.00
Health information stationery 00.00
| Repfoductive health materials 00.00
' Sanifary and cleansing Materials B 361.000.00
' Purchase of Medical gases 00.00
} X-Rpy/Radiology supplies 00.00
" Othdr medical related clinical costs (specify) 00.00
Purghase of bedding and Linen - 40,000.00
Medical Drugs 3,019,829.00
Totdl medical/ clinical costs 13,413,272.00

(Othdr medical/clinical related costs refers to all other costs involved in management of the patients directly

not apalysed above.)
17. Employee Costs

ies, wages, and allowances 1.124.000.00
Con]ributions to pension schemes 45,500.00
Service gratuity 00.00
Perfprmance and other bonuses N 00.00

' Staff medical expenses and Insurance cover 00.00
| Grogp personal accident insurance and WIBA 00.00
Soc¥l contribution 00.00

! Othir employee costs (MARWA '.S:I;HFF) 00.00
‘ ACC}JEd wages 372,000.00
Employee costs 1,541,500.00

(Socidl contribution relates to expenses incurred by the employer towards social welfare of Employees)
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Notrl.j)t() the Financial Statements (Continued)
18.

ard of Management Expenses

Chairman's Honoraria 00.00
Sittink allowance 250.000.00
Miledge 00.00
Insurgnce expenses 00.00
Indugtion and training - i 00.00
Travel and accommodation allowance 32.000.00
| Airtimpe allowances ) 00.00
Total o 282,000.00

19. Depreciation And Amortization Expense

Propdrty. plant and equipment 527.343.75
I Intangible assets S - 15,000.00
Invesiment property carried at cost 00.00
| Totaldepreciation and amortization 542,343.75

2(.Repairs and Maintenance

Mainfenance of Property- Buildings and other civil works 739.000.00
Medigal equipment 48.,000.00
Officg equipment 00.00
' Furnifure and ﬁltiriés - - -~ 00.00
Computers and accessories
Motc} yehicle expenses 150.000.00
Main]enance of Equipment- Other 00.00
Accrqed expense 85.098.00
Totairepairs and maintenance 1,022,098.00
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sito the Financial Statements (Continued)

21.Geants And Subsidies

Commhunity development and social work

Educdtion initiatives and programs 00.00
Free/ bubsidised medical camp 00.00
Disabjlity programs 00.00
Free dancer screening - 00.00
Otherjgrants and subsidies(specify) 00.00
Totaljgrants and subsidies 00.00

.Gdneral Expenses

Advettising and publicity expenses 00.00
Caterng expenses 65.000.00
Wast§ management expenses 00.00
Insec]icides and rodenticides 00.00
Audil fees 00.00
Bank[charges 11.640.00
Purchiase of medical records 544.,000.00
Conflrences and delegations 00.00
| Contfhicted services : 7 . ” 720.000.00
Conttcted services-professional 00.00
Electficity expenses 630,000.00
Insurgnce 00.00
Reseqrch and developmeﬁ{gx;einrses' - - 0000
Travdl and accommodation allowance 00.00
Legal expenses 00.00
Licenses and permits 00.00
C—()JFﬁzA; and postai services - - - . ()0_()()-
Printilg and stationery 18.365.00
GCI‘IE!LI Office Supplies 1,357,500.00
Rent gxpenses 00.00
| Watef and sewerage costs - ‘ T 00.00
Skill§ development levies 00.00
Teleghone and mobile phone services 30.000.00
| lnterﬂgﬂynses - B ) 5,100.00
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Staff fraining and development 00.00
Subsdriptions to professional bodies 00.00
Subsdriptions to newspapers periodical, magazines, and gazette notices 00.00
| Purch@se of household furniture and institutional equipment - ~00.00
Purch@se of Computers 75,000.00
Refindd Fuels 872,000.00
Other Fuels- Firewood 75,000.00
Accrded general expense 710,880.00
Stockjadjustment 00.00

TotaljGeneral Expenses
5,114,485.00

23. Finance Costs

ings (amortized cost) * 00.00

”Fﬂ{an e iéésc-s- (amor-t-iica_cragl_)“ | - - ~00.00
Interebt on Bank overdrafts/Guarantees 00.00
Interept on loans from commercial banks 00.00

LTotaI inance costs

00.00

C -

(Borrawing costs that relate to interest expense on acquisition of non- current assets and do not qualify for
Capitdisation as per I[PSAS 5: on borrowing costs should be included under this note.)

Propefty, plant, and equipment 00.00

Intangdible assets 00.00

Otherfassets not capitalised (specify) 00.00

Totallgain on sale of assets 00.00
23 Unrealized Gain On Fair Value Investments

Investthents at fair value 00.00 |

Total gain 00.00
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Conmfprehensive care contracts with NHIF 00.00
Nong Comprehensive contracts care with NHIF 00.00
Linda Mama Program 00.00
| Waifers and Exemptions - 00,00
Totdl Gain/Loss 00.00

. Impairment Loss

, plant, and equipment
lnlan*ible assets

Tota‘ Impairment Loss

Cash And Cash Equivalents

Currgnt accounts 660.888.00
On - gall deposits 00.00
| Fixed deposits accounts ' - - ©00.00
Cash§n hand 00.00
Othets(specify) 00.00
Total cash and cash equivalents 660,888.00
34
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a) Current account
» -K:: n_;fé_(.:ommercial bank - i n :
Capperative Bank Of Kenya - 01141589338400 660.888.00
IRIN 1 00.00
s..}) total ] | 660,888.00
b) O - call deposits ' 00.00
Kehya Commercial bank 00.00
00.00
1 Eqhity Bank —etc 00.00
Sup- total 00.00
¢) Fiyed deposits account 00.00
Bahk Name 00.00
5 00.00
| Sub- total ‘ ) 0000
d) Others(specify) 00.00
ca;h in hand 00.00
Mdbile money- Mpesa, Airtel money - - 00.00
00.00
Sup- total
Grfand total 660,888.00

31. Receivables From Exchange Transactions

Mgdical services receivables-NHIF 1,185,600.00
anl receivables 00.00
Oiwr exchange debtors- Boresha 00.00
La&s: impairment allowance 00.00
Tdtal receivables 1,185,600.00
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Noter the Financial Statements (Continued)

31. Receivables From Non-Exchange Transactions

Transfers from the County Government 00.00
Undigbursed donor funds 00.00
Otheddebtors (non-exchange transactions) 00.00
Less:fimpairment allowance 00.00
'_T‘OJ‘L [ * ] 00.00
33. | Inventories
Pharthaceutical supplies ; 51,076.00
Labofatory supplies ;[ 40,365.00
Mainjenance supplies 60,100.00
Foodsupplies ] 60.,500.00
Liner] and clothing supplies 00.00
Clearjing materials supplies 00.00
Genefal supplies ! 00.00
| Non-{Pharmaceuticals supplies " - | 80,200.00
Lessgprovision for impairment of stocks j 00.00
Tota ) 292,241.00
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Noftes to the Financial Statements (Continued)

34. Property, Plant and Equipment

Cost 5,000,000.00 230,000.00 263,000.00 5,493,000.00
At 1uly 2020 2.812,500.00 | 129.375.00 | 147,937.50 3,089,812.50
Additions 00.00 | i
Disposals | 0000 N
Transfers/adjustments 00.00 ‘L ‘,

At 30" June 2021 2,109,375.00 97,031.25  110,953.13 | 2,317,359.38
00.00 |

At 1% July 2021 N 1 2.109.375.00 1 97.03125 0 110,953.13 | 1,738,019.53

Additions 00.00

T)isposals 00.00
Transfer/adjustments 00.00
At30" June2022 ] 1,582,031.25 | 7277344 8321484 | ' 3,089,812.50
e
At 1July 2020 2,812,500.00 129,375.00 | 147,937.50 772,453.13
Depreciation for the year 703,125.00 | 32,343.73 36,984.38 | | 2,317,359.38 |
Disposals 00.00

Impairment N 0000 | IR -
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At30 June 2021 2,109,375.00 | 97,031.25 | 110,953.13 2,317,359.38

At July 2021 2,109,375.00 ‘ 970312 27,738.28 1,738,019.53

Depreciation 527.343.75 | 24,257.81 83,214.84 2,317,359.38

Disposals 00.00 | |

Impairment 0000 | N B
Transfer/adjustment 00.00 |

At 30" June 2022 1,582,031.25 | 72,031.25 100,953.13 1,738,019.53 |
7Niet boglrcﬁvaluesw o T i o o - B

At 30" June 2021 2,109,375.00 72,773.44 83,214.84

At 30" June 2022 1,582,031.25 1 72,031.44 100,953.13
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Notes to the Financial Statements (Continued)

35. Intangible Assets-Software

36. Investment Propert)g'r N

At beginning of the year

ost

At begifming of the year R - - 7351&)6&)

Additions 00.00
Additions—Internal development 00.00 |

Disposal ? ‘
At end of the year 7 - - W35~0007-70767;
Amortization and impairment 5

At beginning of the year 35.,000.00
Amortization for the period - ] 15,000.00 |
mpairment loss 00.00

At end of the year 50,000.00 |
NBV ~20,000.00 |

| Additions

Fair value gain 00.00
Depreciation (where investment property is at cost) 00.00
At end of the year | 00.00

Trade payables-medical cost

2,045,432.00 |

Trade payables- general expense 710,880.00
Trade payables-repairs and maintenance 85,098.00 |
AETnE)yudugs— . 7 i 372,000.00 |
Trade payables — Food ration 876.369.00
Third-party payments (unremitted payroll deductions 00.00
Audit fee 00.00
Plant ?I-)—r_gpert) & Equipment- 00.00 |
Trade payables-historical- Buildings 00.00 |
Other Trade payables -historical 00.00 |
Total trade and other payables 4,089,779.00 |
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Notes to the Financial Statements (Continued)
38. Refundable Deposits from Customers/Patients

Medical fees paid in advance 00.00 |
Credit facility deposit 00.00 |
Rent deposits 00.00 |

Dthers (specify) 00.00

Total deposits 00.00 |
39. Provisions

[Balance at the beginning of the year 00.00 00.00 00.00 00.00 |
Additional Provisions 00.00 00.00 00.00 00.00 |
Provision utilised 00.00 00.00 00.00 00.00
'IChange due to discount & time value formoney | 00.00 |  00.00 |  00.00 |  00.00 |
Total provisions 00.00 00.00 00.00 00.00
00.00 00.00 00.00 00.00
{Current Provisions 00.00 00.00 00.00 00.00
Non-Current Provisions 10000 0000 0000 00.00
[Total Provisions | 0000 0000 00.00]  00.00
40. Finance Lease Obligation

Kshs |
Current Lease obligation 00.00 |
Long term lease obligation 00.00 |
Total 00.00 |
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Votes to the Financial Statements (Continued)

41. Deferred Income

Current Portion 00.00
Non-Current Portion 00.00
Total 00.00

8 (a) the deferred income movement is as follows:

Balance b/f 00.00 00.00 00.00 | 00.00
Additions during the year 00.00 00.00 00.00 | 00.00
Transfers to Capital fund 00.00 00.00 00.00 | 00.00
Transfers to statement of 00.00 00.00 100.00 | 00.00
financial performance

 Other transfers (Specify) | 00.00 ~ 0000 00.00| 00.00
Balance C/F 00.00 00.00 00.00 | 00.00
42. Borrowings
Balance at beginning of the period 00.00
External borrowings during the year 00.00
Domestic borrowings during the year 00.00
Repayments of external borrowings during the year 00.00

——R-t:—pa)'menfé of domestic borf()\\firigs duringihe. \Ldl‘—_ | L 00.00
Balance at end of the period 00.00
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Notes to the Financial Statements (Continued)

3. (a) Breakdown of Long- And Short-Term Borrowings

Current Obligation 00.00 |
Non-Current Obligation 00.00
Total 00.00

H4.Service Concession Arrangements

air value of service concession assets recognized under PPE 00.00 |
Accumulated depreciation to date 790709‘
Net carrying amount 00.00 |
Kervice concession liability at beginning of the year 00.00 |
Service concession revenue recognized 00.00 |
LServicc concession liability at end of the year

00.00 |

45.Cash Generated from Operations

djusted for:
Depreciation 579.340.00
Non-cash grants received - - 00.00
fimpairment 00.00 |
Gains and losses on disposal of assets 00.00
Contribution to provisions 00.00
Contribution to impairment allowance 00.00
Working Capital adjustments 00.00
ncrease in inventory 90,251.00
Increase in receivables ~-20.000.00 |
ncrease in deferred income B L 00.00 |
ncrease in payables 19,779.00 |
lincrease in payments received in advance 00.00 |
et cash flow from operating activities 669,370.00 |
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Votes to the Financial Statements (Continued)

4(. Financial Risk Management

The ehtity’s activities expose it to a variety of financial risks including credit and liquidity risks and
effects of changes in foreign currency. The company’s overall risk management programme focuses
on th¢ unpredictability of changes in the business environment and seeks to minimise the potential
adverpe effect of such risks on its performance by setting acceptable levels of risk. The company
does pot hedge any risks and has in place policies to ensure that credit is only extended to customers
with In established credit history.

The ehtity’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The dntity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amouhts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,
as wdll as trade and other receivables and available-for-sale financial investments. Management
asses§es the credit quality of each customer, taking into account its financial position, past experience
and ofher factors. Individual risk limits are set based on internal or external assessment in accordance
with fimits set by the directors. The amounts presented in the statement of financial position are net
of allbwances for doubtful receivables, estimated by the company’s management based on prior
expeffence and their assessment of the current economic environment. The carrying amount of
finangial assets recorded in the financial statements representing the entity’s maximum exposure to

credif risk without taking account of the value of any collateral obtained is made up as follows:
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Notes to the Financial Statements (Continued)

At 30 June 2020 0 0 0 0
Receivables from exchange transactions 0 0 0
Receivables from —non-exchange 0 0

transactions

Bank balances 0 0 0 0
Total 0 0 0
At 30 June 2022 0 0 0
Receivables from exchange transactions 0 0 0 0
Receivables from —non-exchange 0 0 0
transactions

Bank balances 0 0 0 0
Total 0 0 0 0

Thd customers under the fully performing category are paying their debts as they continue trading.
Thd credit risk associated with these receivables is minimal and the allowance for uncollectible
am@unts that the company has recognised in the financial statements is considered adequate to
covgr any potentially irrecoverable amounts.

Thd board of management sets the company’s credit policies and objectives and lays down
pargmeters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ult

magagement who have built an appropriate liquidity risk management framework for the

ate responsibility for liquidity risk management rests with the hospital’s board of

magagement of the entity’s short. medium and long-term funding and liquidity management
reqirements. The entity manages liquidity risk through continuous monitoring of forecasts and
actdal cash flows.

Thd table below represents cash flows payable by the company under non-derivative financial
ilities by their remaining contractual maturities at the reporting date. The amounts disclosed in
the kable are the contractual undiscounted cash flows. Balances due within 12 months equal their

carflying balances, as the impact of discounting is not significant.
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At 30 June 2021 00.00 00.00 | 00.00 00.00
Trade payables 00.00 00.00 00.00 00.00
Current portion of | 0000 0000 0000  00.00
borrowings | I I ,
Provisions 00.00 00.00 00.00 00.00
Deferred income | 00.00 00.00 00.00 00.00
Em.ployee benefit | 00.00 00.00 00.00 00.00
obligation
Total 00.00 00.00 00.00 00.00
At 30 June 2022 00.00 00.00 | 00.00 00.00
Trade payables | 00.00 00.00 00.00 00.00
Current portion of | ~00.00 00.00 00.00 00.00
borrowings B
Provisions 00.00 00.00 | 00.00 00.00
Deferred income 00.00 00.00 00.00 00.00
Em'pIO)'fee benefit | 00.00 00.00 00.00 00.00
obligation
Total 00.00 00.00 00.00 00.00
(i) Market risk
The hospital has put in place an internal audit function to assist it in assessing the risk faced by
thd entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
acgounting and operational controls. Market risk is the risk arising from changes in market prices,
sugh as interest rate, equity prices and foreign exchange rates, which will affect the entity’s income
or the value of its holding of financial instruments. The objective of market risk management is
to jnanage and control market risk exposures within acceptable parameters, while optimising the

retirn. Overall responsibility for managing market risk rests with the Audit and Risk Management

CInmitlce.
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Notel to the Financial Statements (Continued)

The gompany’s Finance Department is responsible for the development of detailed risk management
polidies (subject to review and approval by Audit and Risk Management Committee) and for the
day-fo-day implementation of those policies. There has been no change to the entity’s exposure to
marift risks or the way it manages and measures the risk.

a) Foreign currency risk
The gntity has transactional currency exposures. Such exposure arises through purchases of goods

and $ervices that are done in currencies other than the local currency. Invoices denominated in

ign currencies are paid after 30 days from the date of the invoice and conversion at the time of

ent is done using the prevailing exchange rate. The carrying amount of the entity’s foreign
cy denominated monetary assets and monetary liabilities at the end of the reporting period

follows:

AY30 June2022
Fifancial assets (investments, cash, debtors)
Li]bilities

Trlde and other payables

Barrowings

o O o] o oo
(=] =] ) o] e ) e
OO oo OO

Net foreign currency asset/(/iability)

The eptity manages foreign exchange risk from future commercial transactions and recognised assets

and ligbilities by projecting expected sales proceeds and matching the same with expected payments.

At 30 June 2022
Fin}mcial assets (investments, cash, debtors)

Liabilities

Tr&ie and other payables
Bo}owings

(=] = B el ) ]
(=] i~ B w) ) i)
(=1 =] e} B e ] B ]

| Nefforeign currency asset/(Jiability)
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Votes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

'he following table demonstrates the effect on the company’s statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate
f the three main transaction currencies, with all other variables held constant. The reverse

vould also occur if the Kenya Shilling appreciated with all other variables held constant.

2021

Euro 10% 0 0
UusSD 10% 0 0
2022 0 0
Euro 10% 0 0
USD - 1 0% | 0 0

Interest rate risk

terest rate risk is the risk that the entity’s financial condition may be adversely affected
ecause of changes in interest rate levels. The company’s interest rate risk arises from bank
eposits. This exposes the company to cash flow interest rate risk. The interest rate risk

posure arises mainly from interest rate movements on the company’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

dffer favourable interest rates.

EJensitivity analysis

V) Capital Risk Management

he objective of the entity’s capital risk management is to safeguard the Hospital’s ability
t§ continue as a going concern. The entity capital structure comprises of the following

nds:
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Revaluation reserve 0 0
Retained earnings ' 0 0
Capital reserve ' 0 0
Total funds 0 0

1T - | 0 0
Total borrowings 0 0
Less: cash and bank balances 0 0
Net debt/ (excess cash and cash equivalents) J 0 0
Gearing | 0.0% 0.00%

41. Related Party Balances
ature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
xercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates, and close family members.

IGovernment of Kenya
The Government of Kenya is the principal shareholder of the holding 100% of the entify’s equity
interest. The Government of Kenya has provided full guarantees to all long-term lenders of the entity,

both domestic and external. Other related parties include:
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Notes to the Financial Statements (Continued)
i) The National Government;

i) The Parent Ministry:

iii) Department of health;

iv) Key management:

V) Board of directors;

Transactions with related parties

a) Services offered to related parties

Services to 0

Sales of services
Total

fa)
p—]

b) Grants from the Government

Grants from County Government

Grants from the National Government Entities

Donations in kind
Total

i) Expenses incurred on behalf of related party

Payments of salaries and wages for employees
Total

d) Key management compensation

Directors’ emoluments

Compensation to the medical Sup

Compensation to key management

Total
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Notes to the Financial Statements (Continued)

4? Segment Information

4 Contingent Liabilities

Court case against the company 0 i
Bank guarantees in favour of subsidiary 0
Yotal 0

44} Capital Commitments

| Kshs | |

]\uthorised For 0
f\uthorised And Contracted For Software —on going upgrade of 0
Hospital Information Management System ]
Yotal 0.00Ji

45| Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.
46 Ultimate And Holding Entity

The entity is a Semi- Autonomous Government Agency under the Department of health

its ultimate parent is the Government of Kenya.

47§ Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XVIIL. Appendices

Appendix 1: Progress on Follow up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

No issue

Guidance Notes:

(i)  Use the same reference numbers as contained in the external audit report.

(ii) Obtain the “Issue/Observation™ and “management comments”, required above, from the final external audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of “Resolved” or “Not Resolved™ by the date of submitting this report to National Treasury.

Dr. Bobfelix Ochieng Odhiambo
Accounting Officer
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APPENDIX IV: Inter-Entity Confirmation Letter

Telephone: 254-
Fax: 254-

Email :morachuonyonorth@g

mail.com

REPUBLIC OF KENYA
COUNTY GOVERNMENT OF HOMA BAY

Kendu Sub County

DEPARTMENT OF

HEALTH

Hospital

P.O. Box 47- 40301

KENDU BAY

The County Hospital wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table below. Please compare the

amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the

space provided and return it to us.

Amounts Disbursed by [ County Hospital] (KShs) as at 30th June 2022

Amount Received
by [beneficiary

Reference Date | Recurrent (A) Development (B) Inter— Total entity] Differences
Number Disbursed | Ministerial | (D)=(A+B+C) | (KShs) as at 30" (KShs)
' (€) June 2021 (F)=(D-E)
(E)
00.00 00.00
00.00 00.00
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A PPENDPCV-Reporting of Climrate Retevant EXpendifiires

Name of the Organization
Telephone Number

Email Address

Name of Medical Supt/MD/Head

Name and contact details of contact person (in case of any clarifications) .....................

Q1 | Q2 Q3| Q4 N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A | N/A
|
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APPENDIX VI Disaster Expenditure Reporting Template

56

Period to Year Quarter

which this

report refers

(FY)

Name of

Reporting

Officer

Contact Email Telephone

details of the

reporting

officer:

Column | Column 11 Column IIT | Column IV Column V | Column VI Column

VIl
Programme Sub- Disaster Category of disaster related Activity that Expenditure Amount Comments
programme Type require expenditure reporting item (Kshs.)
(response/recovery/mitigation/preparedness)

00.00 00.00 00.00
00.00 00.00 00.00
00.00 00.00 00.00
00.00 00.00 00.0




