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Puryles Dcmtx'ruIit Purt.r'
.\nnual Repo rt and Financisl Statcments for the lear endcd June 30. 2025.

l. lcronl'ms and Definition of hr1 'Icrms

.{: Acront ms

SG

tr l)

C'BK

ICPAK

IPSAS

\.r
OCOB

OAC

OSIIA

PDP

PFM

PPF,

PSASB

PPA

ORPP

IDRM

NEC

ND('

NGC'

PPF

Sccretary Ccncral

Erecutive Director

Central Bank of Keny'a

lnstitutc of Ccrtificd Public AccountanLs of Kcnya

lntemational Public Sector Accounting Standards

Natronal 
-f 

rr.'asury

Ot'licc of thc Controllcr of Budgct

Office of the Auditor General

Occupational Safcty and llcalth Act of 2fi)7

Pcoplcs Dcmocratic Party

Public Finance Manugement

Properrl' Plant & Equipment

Public Sector Accounting Standards Board

Political Parries Act

Office of Registrar of Political Partres

lntemal Dispute Resolution Mechanisnr

National Executive CounciI

National Delegates Council

National Coverning ('ounciI

Political Panics Fund

ll: Definition of Kt,r I errns

Fiduciarl llanagcment- \lenrbc'rs t-rl nranoSlelnc'nt s ho arc directly cntrusted rvith thc'

rcsponsihility' of managirrg thc trrgan izatrttn's llnancial rcsourccr.

The Secrete r.r.(;enersl is lhc accountins ofliccr ol'thc Political farty
Conrparatir e ) r:ar- \lclrts thc pntrr pgril{.

II



l. Kc1 Politicul Partr lnformation rnd \lanagrntcnt

(a) Beckgroundinformrtion

Thc People's Democretic Perty (PDP) was fully rcgistcred under the Polltlcrl Parties

Act. CAP 7D on 9th Ma;- 2012. The Party is domiciled in Kcnya and has branch ofliccs

across the country to cnsurc grassroots rL'prcsentation. Pcoplcs Democratic Pan;- mlssion is

to translbrm Kenya liom poor govcnrancc and poverlv lnto a dr'nrrrcratic. pros[rcrous.

socially just. and equitable scciet_v, tluough progressive ecuromic. political. sociirl policics

and programs. Peoplcs Democratic Party vision is to have a Socicl;- in rvhich cach anti

eren' Kenvan is c'nrpouered lo live in dignitl and enjcrl :rbundant ectnonric prtlspcritr.

strcial justice and dr'mu'ratic rights. The Peoples Democratrc Pany 1PI)Pt is guidcd b1' rhc

valucs of democracy. equitv. social juslice. integrir-r". accountability. unit! in divcrsity'.

cmpowennent. and respect for human drgnin and nghts. uhile tbstering prosperit-v rhrough

progrcssive and innovativc policies.

PDP is cnmrnitlcd to prontolittg demrrcracy. good govenrance. justice. equalrty. and inclusivc

Principal Activities

Thc Peoplc's Democratic Partl (PDP) c\ijts to scn c rs a tlenrocratic plartbrnr thrr

cnrpo\l'ers cilizcns and strr.ngthcns s()\crnancc rn Kc.nla. lts pnncipal ntandatc includcs.

l. Recruiting and eolisting members to build a strong. inclusivt- political nro\ L.tncnt.

L Nominrting crndidrtes for elections at natlonal and countl, h..r r,.ls.

-i. Promoting representstion ol'*'orncn. )outlr. pcrs()rrs u ith disahilirics. ethnrc and other

ntinoritics. artd ntarcinalized rt'rnrrrunitics irr Parlianrent and Crrunt)- Asscnrblrcs.

{. Sensitizing the public on thc tunctioning of the political and ele,ctoral systenr.

5. Promotlng snd enhrncing nationsl unitl across all conrnrunities.

o. lloblllzing citizens k) acli\ cl) prnicipate in polrtical and dec is ion-rnak ing prtrccsses.

? Soliciting end articulating public policl prioritics as rdenrrlied bv irs rnenrbers.

8. Sheping rnd inlluencing public policy in linc rvith thc Partl-'s r alucs and asprrattons.

l
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Petrples l)emocratic Purn
,tnnual Report and Financial Statcments for the vcrr ended Junc 10. 2025.

Kel llanegement

Thc Parrr".r day+o-dal managcrncnt is undcr the' follor.r'ing kc1' organs

Natitual Dclcgatcs Convcntion

Supreme decision-making organ lhat scts

thc ovcrall direction. policics. and

lcad,,'rshrp of thc' Pan-v.

National (iovcming Council

l. National E xccutrvc Cornntittr.'r'

-l National Sccretariat

[)lrl ianrerttlrr Cirrrup

I PDP Yrrung D!'mocrxls

1. ['[)P \\'onren l)ernocralr

Ovcrsees policl rnrplcmcntation and

providcs stmtcgic guidance bctween

con\cnt tons

Managcs day-to-da."- affairs and ensures

cxccution of Parly programs and dccisions

Pror,idcs administrativc. technical. and

operational supporl lo thc Parly organs

Ctlordinatcs and adr unces thc Partv's

lcgislatirr' agr.nda itr Parliamcnt and C'ount)

Assenthlic's

Irlohilizcs and crnpor.l'ers !,()uth to acti\ cl\,

parlicipat. rn lcadcrship and Parl) actrvitics

Promotcs wonlcn's panicipation.

representation. and leadership within the.

Pany and go! crnancc.

5

6

Brancltcs5

Reprcscnt the Pany at grassroots level.

mobilizc mcmbcrs. and inrplement Panl

policics lmall.v-.

t\
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Pt4tles l)emocrutic Ptrtt
\rrnual Rcpo rt and Financial Strlements lbr thc rear ended Junc 10. 2025.

(b) Flduclary' Ilanageme nl

Thc kcy managcmcnt pcrsonncl rvho hcld oflicc during thc flnancial vear ended -l0th Junc

202-5 and who had direct fiduciary responsibility werc:

National (-hairman Jcrrmiah ( )ngeri

Sccrctarv Gc'ncral ('harlcr ( )igara

-1. National Trcasurcr tlilliah hcheti

{. Dircctor ot'prograrnnrcs lnd S[(is Johnson ]lruti
Ixccutivc Dircctor Ilarrr cl charo

(c) Fiduciarl Oversight Arrangements

1'hc Peoplc's Democretic Pertl ( PDP) has put in placc robust tiduciary or crsight mechanisnrs

to L'nsure transparenc!, accountability. and prudenl managemenl ol' resources in line with the

Politlcel Parties Act, 201l. and other applicuhle laus.

. Registrar of Political Parties - Providc's crtcnlal rcgulator-1' o\'!'rsiSht b;- monitoring

compliancc rr ith thc lau. rcr icu'ing autlitctl llnancial \lall-.ln!.nts. dn(l en\urin,{r adh!.rence

to govcmancc and accountahility standards.

. Governlng Body / Nationel Executivc Committee (:{EC) lixcrciscs overall fiducian

rcsponsibilitt tor thc Panr'. rncluding policl' approral. budgct olcrsight. and

safcguarding ol' Parlv asscts.

. Finrnce Committee - Managr,'s financial plannrng, budgc'ting. rL'vcnuL'mobilization, and

cxpenditurc control to cnsurc rcsourccs arc utilized efticicntll.

. Audit and Risk (lommittee - Ovcrsccs rntcnral contr()ls, risk managenrl'nt. and thc

intcgrity of ljnancial rr'poning. shilc commissionrng rndcpcndcnt audits for

acc0untabilit),

. Parlirmentan Oversighl Committees - Provide extcmal accountahilitv bv scrutinizing

Pany-rclatcd acti\ ities lundcd through public rcsourccs. w hcrc applicable.

. Other Oversight Arr&ngements - Thcsc includc intc'nral audits. cxtenral profbssional

audits. and conrplrance checks hy relevant state agencics to strehgthen tinancial disciplinc

and transparcncl .
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Pap lt's I)( t,tl,( t.t I iL P.t rl.r

..\nnual rt and f inancial Statemcnts for the r ear endcd June -10. 2025.

(d) Parn' Headqusrters

P.(). Box 1.19.1l -00100

Tcru Flats Block Cl

Milimani Lanc off Rolphe Bunchc Road Nairobi. KENYA

(e) Prrt)'Contects

Telephonc: (154 )71:551 I 1.1. (154 )71t055: l:-1

E-ntail: marnlaka(a pdp.or.ke

Wcbsite: wr+ n'.pdp.or.ke

(f) Psrt) Bankers

l. [iquitl Bartk

Kisii llranch

P.O Bor 2775-.10100

KISII. KEN}'A

(-rr-rpr'ratr r c []rtn l..

Pltrli.rruc'ttt Road

I' () []trr 57rl-(X)l(X)
NAIROBI. KEN}'{

(g) lndependentAuditor

Audilor-G!'nerul
()fllcc ol thc Autirtor Gcncral

Anrriveniary Towers. University Way

P.0. Box -100t(4

GPO 001(x)

Nairobi. Kcnl'a

(h) Princlpal Legal Advlsor

Thc Attomey (icneral

State Larv Ollice and Depanment of Justice

Harantht'r'At'cnuc

P.O. Box -l0l ll
City Squarc'00300

Nairobi. Kenya
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P aopl e s De m ot' nt I i t' P u r t.r'

.\nnuel Rt'port and l'inancial Statemenls for the rear endt'd .lunr -11). 2025.

{. Kel Urnage mcnl/Secretariat Tcnnt

l

i
I

Secretary'(le'ncral
Accounting Ollicc'r.'
Sccrctary to the N[:(''iLI

('harlc's Mogcrc

lr r ccttl ir c [)irr'cttrr I lcad ol' Sccrr'tariat

Masvcl ('hartr

Hc:rds Financc & AccountsNatitual Treasurera
h

Brlliah Kcbati

vllt

\rr lr'rrtlIrlt Rctporihilltr

q
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5. ('hairnran'sStrt(,nrcnt

During thc 1'car untlcr rcvieu'. thc Pcoplr"'s l)cnrtrratic Partv ( PDP )

madc signiljcant stridcs in advancrnu its mission ol' promoting
dc'mtxracy, good govr.'rnancc. and inclusivc participation in natirrnal
dr'v!'lt)pnrcnl. Thr- Party rccordcd nolahlc succcsscs. including
slr!'ngthcning its grassroots structurcs. cnhancing mcmbcr rccnritmcnt.
and activclv cngaging in issue-blscd grlitical discourse.

Horvr'r r'r. thc yr'ar $'as not s'ithout challcngcs. ranging lionr rcsourcr".

linritations to thc highll' conlpctitivc Jxrlitical cnr ironnrr.nt. u'hich at
times slorved down the pace of rmplementinu ()ur programs. Desprtc

thcsc hurdles. thc Puny rlcnronslruted resilicrrcc antl unity ol purposc

-l'he National Executive (irnrnrinee (NE(') undenvent i[rportant changes airned at reinlbrcing
lr:atlership capacity antl aligning u'ith the Pany's long+enn visitrn. Progress uas also nrade in thc
inrp lcnrcntat ion of thc Panr"s Stratcgic Plan. with kcv nrilcstoncs achiercd rn policl'adrtx'acl.
\outh and \\'omcn cmpo\+cnncnt. and digrtal transtbnnation ol Partr opr..ralions.

'Ihroughout thc ycar. PDP cngagcd a rvidc rangc of stakcholdcrs. including dcvclopmcnt
paffneni, civil society' organizations. and grassroots membcrs. thereby strcngthening our
nctrrorks and partncrships. Thcsc' cngagcncnts continue to cnrich thc Party's agcnda and cxpand
its rnflucncc across thL'polrtical sp!'clrunr.

Looking ahc'ad. thc politit'al dirr,'ction of thc Party rcnrains firml1 anchorcd on the' principlcs ol'
justicc, accountability, and inclusiviry. Thc Paqv is commitlcd to positioning itsclf as a strong
alt!'rnatr\'!'political li'rrcc that champions thc aspirations ol ordinary Kenyans.

Irt tcmts of t'uturc opponunittes. PDP u'ill c()ntrnuc t() lc\ cragc tcchnology. \'outh cncrg). and
itrJtcgic alliances to cxpand its prcsence nation\\'ide. inl'luerrcc policr. and prcpare tor r'lli'ctivc
pirnicipation in upcornrng cler:toral c()ntcst:r.

.lcrcrniah ( )ngcrr

t\

Per yls5 l)em t x- rut ic Po r ty
Annual Report end Finencial Strlements for the )ear ended June -10.2025.



P.\)lrl.'\ [)tnrn,'ttlit Pd .r'

Annual Report and Finrncial Statements for the ! ear endrd Junc 10. 2025.

6. Report of the Sccretar] -General

ln thc vcar undcr r!'\'icw. thc Pr,'oplr.'s f)l.mrrc'ratic Pany tPDP)
rccordcd important progrcss in strengthcning its organizational and
opcrational capacit_v. On opcrational pcrlbrmancc. thc Party crpanded
lts nrcrlrbcnihrp basc through larget!-d rt-.cruittncnt drircs, conductcd
grassroots clcctt)ns tr) !'nhanc!' inlcrnal dtrno,cracl'. and succcss[ul11,
opencd strenglhe'ncd scvcral branch olllccs to inrprove lts grassrq)ts
prL'st''ncc and scn icc t0 rttcnthers.

OIr tlnancral pr'rlbrtrtancc. thc Pilrlv rrpcrutcd uithin an apprrx cd hudgct thut proridcd lirr Icr
actrt rllcs. rncluding adnr lnrstrat lon. clvrc cducation. and mcmbershrp sen iccs. 'l'hc Partl
rcccived rc\cnuc frottt rarious sourcss in uonrpliancc uith thc Political Panies Act. rncludrng
tttctnhcrship subscriplion:. eontrihutions ltorn rtcll-sishurs. and ulkrcatrons lropl 111a Political
Plrties Fund s'here applicablc. l-hcsr.' lirnds rrere prudcnth utrlized to support Plnv operattons.
capacilv huilding. itnd \trirt.'r:ic cngaucnrcnls. $ hile nraintarnrnr transparencv and accountahilitl
through propcr tinancial controls and rcporting nrcchanisrrr.r.

Olcrall. the year rcf1ccted steady growth and consolidation ol the Parry's lbundarion. sening a
strong plarlbrm for lurure ctpansion. eU'cctivc rr'prcsr"'ntation. and continucd scn'icc to lhc
prlplc of Kcnya.

( harlcs \loucrc

--t V rl
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llnlituta dctuul ,tdm., rl rht' Prtlitical Purt.r't
.\nnual Report and Financial Statements for the vear cnded June 30.2025.

tl. (iovcrnanccSlatenrcnl

'I'hc Parlv slruclurc of thc parlv is prcsentcd in the diagranr bclow

( iovernance A rrangenrcnls

I . \ational Delegates Convention (NDC)
Role: Suprr'nrc dccision-maLing organ rerponsihlc tbr sctting Panl policr.
anlcnding lhe constitutiorr. and clccting top Partr of'llcials.
Composition: l)elcgates dra*n lionr countics. c()nst iluencics. tnd br nchL.s

across thc c()untrt.
Nomination: Mernbt'rs arc nonrinated by grassroots branches und accredited in
accordancc u ith thr,. Panv conslrlution.

: lleetings: Ilcld at lcalit orrcr' cvL-rv vcar. $'ith spcrcral scssions con-vcncd. u hc.n

ncccsSan'.
l. \ational Erecutile ( ommittee (NE(') i (Jorerning Bodr

OCPUTV PAFTY
LEADEN

cRfrlx
EXE'AI.

ll

-.

cra^ln tTn^'Eoac
ttlratr.o

t-



Pttl)lc,i l)t'nrn t tttit Ptrt_t'
,\nnual Reporl and l'insncial Strtrments for ended June 10. 2025.

Role: Providcs ovcrall leadc'rship. gxrlicy- dircction. and ovcrsight ol.Parn at'lairs
lrctuecn ND(' mcetrngs.
Conrposlllon: Parlv Lcatlcr. I)cput1 Part1.' Lcadcr(s ). Sccrcrur! (icncral. Natitrnal
Chairperson. Trcasurcr. Organizing Sccrctary. and othcr clecrcd'appointed
of'licia ls.

. Illeetings: Conlcncd quancrly" or as dtentcd nccl.ssart-.

-1. Committees under the NEC
Thc NEC cslablishcs spr,'cializcd contnrittcr:s tLr cnhancc clfrcicncl and gtrr cmancc:

Dispute Resolution (lommittee: llandlr.'s intcrnal disputr..s lnd cnsurcs ptacct'ul
rcsolution of conllicts. ,l [,(,/.T (rs rtquirul.

. Disciplinrr.r' Committee: Enlbrccs Partv disciplinc and addrcssc's rnisconduct b1

mL'mbcrs or otlicials. .lftr,Ls.r.r nrcdul.
. Elections Board: Itanagcs intcrnal Partl' clct'tions. nornin.rtirrns. and conrpliancc

\rrth clccloral la*'s. .t/t rl.s lrlbrt uul during L,luti.)n (.t(.11,.t.

Finance Committee: Or crsecs financial planning. budgcting. and mt-rniroring ol
Parly re:ources. ,lleel.s tluurtct'l.t ,tr as re,quirul.

. Audit rnd Risk Committee: I:insures accountabilitv. rer ies s audits. and
nnnaSes instirutional risk. ,t/r'cLs ot |cosI tttic't' unnuo|l.t.

. Other Committees: IVlal hc r,.stahlished tiom tirnc t() tinlc to addrcss enrergnu.r
issues such ts poliev dr.\ clopnlcnt. stratcc\'. or spccral prt{ccts.

ln



Peqtlcs Dcnocralit Purtt
\nnual Rt'po rt and Financirl Staacments for the l ea r cndcd .lune -10. 2025,

9. llrnagement Discussion and r\nelp'sis

()\,cr thc last llvc vcarlr. thc Paflr ha: rccordcd a steadl trend across kev pcrlbrmancc indicalors.
u itlr mcrnbcrship steadily increasing llongsidc a gradual rise in thc annual budgct. Rcvcnuc liont
rhe Polirical Parrics Fund has grorvn consistcntly. supplcmented b1' mcmbers' subscriptions and

contributions,donations. *'hich continuc to provide additional support to Party activilics. The
numbcr of e.h..ctr.d representatives. including Spt'cial lnterest Groups ( SlGs ). has cxpandcd ovcr
rrmc. u hilc thc nct\r'ork of Panv brancht's has cqualll grown itcross thc counlry. [n tenns of'

uov!.rnancc. disputcs rcsolv!.d through thc PaS"s intemal nrcchanisms havt- rcf'lcctr'd irnprovutl

contlicr tnanagcmcnt and institutional maturity. Thcsc trcnds. hest illustrated through tablcs. bur

uraphs. and pic charts. denronslrutc ctrnsistcnl gro$1h rn mcnrbership. financcs. rcprcsL'nlalion.

and organizational stnrcrurcs. positioning thc Panv on a strong trajcctory tbr l'uturc sustainability
.rltl inclusir irv.

I\
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,\nnual Report and Financial Statemcnts for the lear endcd June -10. 2025.

10. Environmenlrl rnd Sustalnablllq Reporting

il Sustaintbility strotep ond profile

The Pany has cnrbedded sustainahility at the core of its operations hy aligning s'ith

Kcnya's political. social. and macrocconomic priorities. Our strategy draws trom

intcrnational bcst practiccs such as thc LIN Sustainablc Dcvelopmcnt (ioals ( SDGs).

foc'using on inclusiviry. transparenc!'. and rcsilicncc. \\'c rccognizc broad trends such as

rcduccd donor depcndcncy. lhc nccd lbr grecncr opcrations. and growing public dr"'mand

for accountabiliry. Achir"'vcmcnts includc consistcnt rnernhership growth. incrcastd

stakcholdcr cngagcnrcnt, and improvcd financial accountabilitv. Houcrer. challengcs

rt'main in donor latigue and lirnittd funding. uhich sornetimes hinder long-tcmr

sustainability projects.

ii I Environmental performance

The Pany operatcs under an Environmental Pollcl adoptcd in l0l l. emphastzing

reduccd ecological ttrrtprint thrrnrgh ellicient usc ol' rcsources. responsible s'aste

managernent. and green carnpaigning. \\'e have introduccd digital platlirrms to rcduce

paper usc and ensured all olliccs pracricc basic wastc sc'paration and rccycling. Successes

include reduced printing b.v- 35n,o and transitioning to energ)'-etlicient lighting in tivc'

county officcs. Shortcomings rcnrain in arcas such as biodiversitv managcnrent and full

compliancc with rccycling standards. EfTorts arc undcrwav to panncr with loc'al

!.nl ironmental groups tirr trce-planting initiativcs and improvcd wastc disposal.

iiil Employee welfare

Ihe Party adheres to a f air Emplol'ment Pollc;- that emphasizes equal opponunitv. gender

halance, and meritocracy. Rccnritnrcnt considen divcrsity. with a current stall gender ratio ol'

559,, malc and 45q'n ti.nrrlc. Stakeholder engagemcnt is donc quartcrly. and HR policies arr

rer ieu'ed cven two )'ears lo renrain current. Capacit."- huilding is supponed through training

uorkshops. nrenlorship pr()granrs. and annual skills audit.s. ('arc'r"'r managc'ment is guidtd b1.a

stnrclurcd appraisal and reward s),stcm. which includcs rr.'cognition awards and perforntance-

hased incentivcs.
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.-\nnual Rcpo rt and I inancial Statemcnts firr thc vcar cndcd Junr ]0. 2025.

al Responsihle Supply chain and suppliet relations

Thc Pany' maintains transparent pro!-uremenl pracliccs. guided b;" a Supplier

Ctxlc ol (irnduct. Contructs are honoured. payments are rnade pronrptly. and

supplicni arc cncouraged to mcer ethical. environmental. and legal standards.

bl Respoasihle marheting ond adveaising

Canrpaigns and publicirv are carried out in adhcrence to electoral laws and ethical

conrmunication standards. The Party avoid.s mislcading information. hate speech.

and cnsurL's inclusiviry- in all marketing matcrial.

cl Product stcwardship

Thc Pany sat'cguards rncmbcr and rotcr interesls b;" upholding transparcncl in its

manifcstos, prote'c'ting penonal data. and e'nsuring all cornmitnrcnts arc realistic.

achier able. and verifiablc.

ir') Corporate Social Responsibili4' / Communi1' Engogenents

During the rcponlng period. the Party did not undenake any tbrmal Corporate Social
Rcsponsibility (CSRI or comrnunity cngagcmcnt initiativcs. This was primarily duc to
llnancial and opcrational constraints. rvith rcsourccs bcing prioritizcd towards corc
activitir.s such as mcmbership r!'cruitmcnl. strenglhening intemal party structures. and

capacir.v buitding of special intcrest groups (SIGs).

\t



l'u ryle.s L)tnntcnt t it Pt rt.t'
Annurl Report and Finencirl Strtements for the 1'eer ended June 30,2025.

I l. Report of the National Erecutile CounciUCommittee
'I he ('ouncil C'omnrrttee subnrits therr rc'porl ltrgether u ith the audited linancr l statcnlents li)r

tlrc year ended Junc 10, :0:-s. 11 hich show thc statc' ol'lhc P.rrll .s atlairs.

i) Principal rctivities

Thc principal activitics of thc Parlv arc r!'ponL'd on pagc (iii)

ii) Results

Thc rcsults of thc Entiry tbr thr"' 1'car cndcd Junc 3O. :015. drc sc-t out on pagL' I

iiil Council llembers

Thc mc'ntbcn ol tht' Gor cming krdl' NEC rvho scn cd during thc yr'ar 6y!- 5h1)\t n on pagc ( \ I

ir ) Auditors

Thc Auditor-Gcncral is rcsponsihlc lirr thc slatutory audit ol' tht firtin in accordance rvilh

,\nicle ll9 ol'the Constirution ol'Kenva and thc' Puhlic Audit Act 2015

llr
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PutpIes [).,rrt.r( r' tt( Pd,'l.l
.\ n nual Rcport and I inancial Strlements for the vear ended Junc -10, 2025.

l:. stltenrent of lhr \alional l.rccrrtive (-ouncil Responsihiliticr

Secrion I I ol'rhe Polirical Parties Act Cap 7D and Chapter 7. Section 7 4. An. (lV)(v) requires

rhe Nt:(' ro prcparc tinancial statemcnls in respc'ct of lhat Party. which give a true and fair vieu'

trf thc state of affairs of the Party at thc cnd of thc financial vear and the operating results ol thc

Pirrty. li'rr that vear. The Nt:(' is also rcquired lo ensure that the Panv keeps propr.'r accounling

rccords which disclosc. with reasonablc accurac) thc Parg's tinancial position. NE(' is also

rcsponsible tbr sat'eguarding thc asscts of thc Party.

The NEC is rcsponsiblc for thc prcparation and prcscntation of thc Partv's financial stalements,

s,hich give a rrue and fair vies' ot' thc statc of afl'ain ol' the Pany lbr and as at thc end ol' thc

tinancial year (period) tndcd on June -10.2015. This responsibility includcs: (it Maintaining

cdequate financial nranagcmcnt arrarrgcmerrts and ensuring lhat thest' coatinue lo be etlective

throughout the rcporting pcriod: tii) Maintaining propcr accor.urting records. shich disclose u'ith

reasonable accurlcv at any tinlc thc linancial position ol'the Panv; tiii)Designing. intplemenlint

and maintaining intcrnal controls rclcvant to th€ preparation and fair pr!'sentalion ofthe t'inancral

stalemenls. and ensuring that lhr';- are liec tiom material misslalemenls. $'hether duc to cnor ()r

tiaud: (ir) Sa['guarding thc assets ol' the Pan]: 1r') Sr"lccting and applf ing appropriate

accounting polrcics: and (r'i) Making accountinSl estimatcs lhat are rcasonable in the

circumstanccs.

Thc NEC acccprs responsibility for thc Party's financial statements. uhich havc bccn prcparcd

using appropnatc accounring policies supJrortcd by rcasonablc and prudent iudgcments and

cstimares. in conlbrmitl with Intemational Public Scclor Accounting Sundards (IPSAS). antl thc

Political Parr ics Act. The NEC is of thc opinion that thc Party's financial stalctncnts givc a truc

and tair view ol'the state o[thc Pany's transaclions during the financial year endcd June 30. 20xx.

irnd of the Panl's fin;rncial position as ar rhat date. The NL(' lurther confirms thc' contpleteness ol'

the accounring rr..cords nraintained tor the Party. *hich have bccn relicd upon in the preparation ol'

the Party's linancial stiltcmcnts. as rvell as thc adcquacy ol the systems r>f intemal linancial

control.

\llt
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ln preparing the tinancial statements. the NLC assessed the Parry''s abilrt-r- to contirrue as a going

cr)ncenl. Nothing has conte k) the attentiorr of the f)irectors to indicate that the LIrrrI will not

rcnrain a going concem for at leasl thc next rwelvc nrunlhs ti'om the datc of this statcmcnt.

.\ppror al 0f thr financial s(atcmrn(!

Thc Party's financial statcnrcnts wcrc approvcd by thc Board on

signcd on its behalfby:

l0l5 and

I
\unre

\ l.( Chairpcrson
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REPORT OF THE AUDTTOR-GENERAL ON PEOPLES DEMOCRATTC PARTY (PDP)
FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that
have a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette
notices, circulars, guidelines and manuals and whether public resources are
applied in a prudent, efficient, economic, transparent and accountable manner
to ensure the Government achieves value for money and that such funds are
applied for the intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and
Governance, which considers how the entity has instituted checks and
balances to guide internal operations. This responds to the effectiveness of the
governance structure, risk management environment and internal controls,
developed and implemented by those charged with governance for orderly,
efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution,
the Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three
parts of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of the Peoples Democratic
Party (PDP) set out on pages 1 to 55, which comprise of the statement of financial

Report of the Auditor-Generol on Peoples Democratic Party (PDP) for the year ended 30 June, 2025

I

I



position as at 30 June, 2025, and the statement of financial performance, statement
of changes in net assets, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Peoples Democratic Party (PDP) as at 30 June,
2025, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis)
and comply with the Political Parties Act, 2011 (Revised, 2022) and the Public Finance
Management Acl,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the FinancialStatements

Review of the financial statements submitted for audit revealed the following inaccuracies

1.1 Variance in Property, Plant, and Equipment

The statement of financial position reflects property, plant, and equipment balance of
kshs.765,539 as disclosed in note 23 to the financial statements. however, the supporting
schedules reflect a balance of only Kshs.540,000, resulting in an unexplained variance of
Kshs.225,539.

The statement of financial performance reflects special interest groups' expenses of
kshs.696,000, which differs from the amount of Kshs.448,00O disclosed in Note. 12 to the
financial statements, resulting in an unexplained variance of Kshs.248,000.

1.3 Undisclosed Receivables and Advances

The statement of financial position reflects a nil balance for receivables and advances.
However, the records indicate that the Party had a rent deposit of Kshs.300,000, for
leased premises, resulting to an understatement of receivables and advances by the
same amount.

1.4 Overstatement of Bank Charges

The financial statements reflects bank charges amounting to Kshs.5,601, which have
been classified both under administrative expenses and finance costs, as disclosed in
Notes 11 and 14 to the financial statements. This duplication results in an
overstatement of the deficit for the year by Kshs.5,601.

Report of the Auditor-General on Peoples Democratic Party (PDP) for the year ended 30 June, 2025
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ln the circumstances, the accuracy and completeness of the financial statements
could not be confirmed.

2.0 Unsupported Membership Fees

The statement of financial performance reflects membership fees of Kshs.70,000 as
disclosed in Note 7 to the financial statements. However, the amount was not
supported by schedules or membership register detailing the number of members,
applicable fees per member and any outstanding amounts.

ln the circumstances, the accuracy and completeness of the membership fees of
Kshs.70,000 could not be confirmed.

3.0Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.27,588 held in two bank accounts as disclosed in Note 19 to the financial
statements. However, transactions for each bank account were not recorded in

separate cashbooks, and monthly bank reconciliations were not prepared.

ln the circumstances, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.27,588 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Peoples Democratic Party (PDP)
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects frnal receipts
budget and actual on a comparable basis of Kshs.2,661,435 and Kshs.2,278,435,
respectively, resulting to an under-funding of Kshs.383,000 or 14o/o of the budget. The
under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Report of the Auditor-General on Peoples Democratic Party (PDP)for the year ended 30 June, 2025
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Other Matter

Unresolved Prior Year Matters

ln the prior years' audit reports, several issues were raised underthe Report on LaMulness
and Effectiveness in Use of Public Resources, and the Report on Effectiveness of lnternal
Controls, Risk Management and Governance. Review of the status during audit of the
Party in the financial year 202412025 revealed that the following eleven (1'1) issues
remained unresolved:

Other lnformation

Management is responsible for the Other lnformation set out on page iii to ix which
comprise of Key Political Party lnformation and Management, The National Executive
Council/Committee, Key ManagemenUSecretariat Team, Chairman's Statement, Report
of the Secretary General, Statement of Performance Against Predetermined Objectives,
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the National Executive Council/Committee and the
Statement of National Executive Committees' Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

Report of the Auditor-General on Peoples Democratic Party (PDP)for the year ended 30 June, 2025
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No. Financial
Year

Audit lssue

1 202212023 and
2023t2024

lnaccuracies in the Financial Statements and Variance in Use
of Goods and Services

2 2023t2024
3 Overstatement of the Trade and Other Payables Balance
4 202212023 and

2023t2024
Late Submission of Financial Statements

5 Use of Cash to Procure Goods, Works and Services

6 202212023 and
2023t2024

Failure to Establish Party Offices in at Least 24 Counties

7 2023t2024 Overdrawn (Negative) Cashbook Balance
8 2023t2024 Lack of a Disaster Recovery Plan and Business Continuity

Plan
q 202212023 and

2023t2024
lncomplete Fixed Asset Register and Failure to Tag Assets

10 202312024

11 2023t2024 Failure to Maintain an lmprest Register

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf, based on the work I have performed,

Variance in Accounts Receivable Balance
2023t2024

2023t2024

Weak lnternal Controls on the Procurement of Goods
and

Services



I

t

I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. Based on the audit procedures performed and the matters described
in my Basis for Qualified Opinion, I confirm that Other lnformation is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1 Non-compliance with the Public Sector Accounting Standards Board Reporting
Template

Review of the Party's annual report and financial statements submitted for audit revealed
the following errors:

i. The Header on pages 1 to 8 does not disclose the name of the Party;
ii. Numbering of items under Key Political Party lnformation and Management, that

is, Principal Activities and Key management, Fiduciary Management, Fiduciary
oversight arrangements, Party Headquarters, Party contacts, Party bankers,
independent auditor general, and principal legal advisor, is inconsistent with the
template;

iii. Note 26 on trade and other payables does not reflect the prior year balance of
Kshs.179,500 as indicated in the statement of financial position; and

iv. The summary of issues raised in the previous years' audits was not disclosed in
Appendix I on the lmplementation Status of the Auditor-General's
Recommendations.

ln the circumstances, the annual report and financial statements do not comply with
the prescribed Public Sector Accounting Standards Board reporting template.

2. Non-Compliance with Climate Change Financing Requirements

Review of records revealed that the Party did not dedicate resources in its annual budget
towards Climate Change activities. This was contrary to Regulations 6(1)(d) and 15(2)(a)
of the Climate Change Regulations, 2021, which require each public entity at both the
National and County Governments to dedicate an amount in its annual budget towards
Climate Change activities. The regulations also require each entity to designate a unit with
adequate staff and financial resources and appoint a senior officer as Head of the unit to

Report of the Auditor-General on Peoples Democratic Party (P DP) for the year ended 30 June, 202 5
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coordinate the integration of the Climate Change action plan and other statutory Climate
Change functions into sectoral strategies.

ln the circumstances, Management was in breach of the law.

3. Failure to Bank Public Contributions and Donations

The statement of financial performance reflects public contributions and donations
amounting to Kshs.1,547,000 as disclosed in Note 8 to the financial statements. However,
the schedules and bank statements provided did not indicate that the funds were
deposited into any of the bank accounts maintained by the Party. This was contrary to
Paragraphs 5.0 and 5.1 of the People's Democratic Party Finance Policy, which states that
all monetary donations and Political Parties' Fund allocations must be deposited into a
designated Party bank account.

ln the circumstances, Management was in breach of the law.

4. Failure to Establish Party Offices in at Least 24 Counties

As previously reported, a nationwide review revealed that the Party operated only one (1)
Office. This was contrary to Section 7(2)(0(iii) of the Political Parties Act, 2011, which
states that a provisionally registered Political Party shall be qualified to be fully registered
if it has submitted to the Registrar the location and addresses of the branch offices of the
Political Party, which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

5. Failure to Prequalify and Register Suppliers

During the year under review, the Party did not prequalify or maintain an updated list of
registered suppliers for various categories of goods and services. This was contrary to
Section 57 of the Public Procurement and Asset Disposal Act, 2015, which requires
procuring entities to regularly maintain and utilize a list of registered suppliers,
contractors, and service providers for all procurement activities.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for

Report of the Auditor-Ceneral on Peoples Democratic Party (PDP) for the year ended 30 June, 2025
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Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The Party did not have an internal audit unit to conduct internal auditing. This is contrary
to Section 73(1)(a) of the Public Finance Management Act,2012, which requires every
National Government entity to have appropriate arrangements for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further, the Party did not
establish an Audit Committee contrary to Section 73(5) of the Public Finance
Managemenl Act, 2012, which states that every National Government public entity shall
establish an Audit Committee whose composition and functions shall be as prescribed by
the regulations.

ln the circumstances, the effectiveness of internal controls and risk management
measures put in place by Management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Peoples Democratic Party (PDP)for the year ended 30 June, 2025
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Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit
My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48of
the Public Audit Act, 2015. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not, in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

n CBS
AUDITOR-GENERAL

Nairobi

15 December,2025

Report of the Auditor-General on Peoples Democratic Party (PDP) for the year ended 30 June, 2025
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(Indicate achtal name olthe enlity)
Annual Report nnd Financial Statements for the vear ended June 30, 2025.

Reuenue

Transfers Fon: Political Parties Fund (PpF) 6 66 t.415 4-15.265

Membership Fees 1 70,000 0
Public contriburion.s and donations r,547.000 r,900.000
Investment lncorne t) 0

Misoellaneous Revenuc t0 0 ()

Total Revenue 2,278,435

Adrninistrative Expenses lt 1.072.43-s 835.486
Spccial Inrerest Croups expenses r2 672.000
Advocacv and Electoral expenses t3 510,000 1,030.000

Financc Costs (Bank charges) l,+ 5,601.60 5.45?

2,284.036.60 2.542,943
Othcr gains/(losses)

Cain/Loss on sale of assets t5 0 0

Gain/Loss on foreign cxchange transactions t6 0 0

Gain /Loss on fair lalue of inve.stnrents l1 0

Impairment loss t8 0

Su rplus/Deficit (s.601.60)

0

(207.618)

ld' statement of Financial Perf'ormance for the yeBr ended 30 June 2025

The Financial Statements ser this e \,r'e lgned on behalfolthe EC by

0

Nanr

2,315,265

()

Secrcl Ccncra Head of Financc ( a,
e: tj2*er,/l\Al) ON(&f r

rmun of the Party

IDatc o LrDate Ao 08' t)
ICPAKIII{!o: t

Date -\F. l

c\ ( th{ .:

-)i

c: Nam

Chai
i'' \

t..

9

Erpenses

696,000

Total expenses

irblcs i 2ti14-liil5

lii rr
I

Kshi
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..\nnual Rrporl and Financial Slalenren ls for the ! ear ended June 10. 2025.

l5 staterrcnt of Financirrl Position as al .10 ,lune 2025

( urrrnl Assrts

( ash and Cash equir ulents

cccir ahlcr ilnd ad\ rnl:cs l{,

lnventories

n\ L.\lrnents ( cuffcnl I

lr)t:rl ('urrrnt .\\srl r

\(ln-( lrrrrnl ,\ssrls

Rr,'er".ir uhlcs li olll !'\chang!' trans;tctiotts

lrr()pcnl Plant and llquiprnent

lnrlngiblc Assc'ts

ln\ c:'lnrenl Propenl t5

l:.-i\- jj

0

o

0

ll

765_5.19. I

79.1. t 16.65

:.-t I 8

{.)

(.t

i I ( r..l.i9

l)

t..161,().17

t..r6.1..165

l;q.5()(r

(l

0

I otNl \0n- ('urrrnl .\ssrts

I 0txl .\|\rl\ (.t l

I iabililicr
('urrent l-irhilitics

rrd!' irnd Other I'll ablcs

] Irinance Lc'asc Obligation

[)clL'rrcd lnconlc

Il;rrl ()r crdreti

l'ot:rl ( u rrr:n l l.iahilitir:r

\on-( urrcnl I - iahililier

:l(rn-( urrcnt Pror tslrrns

ll()rr()\t int,i

Iotal \on- ( urrcnl l-iuhiliticr
'l ural I -iahililies (R)

{l

ll

l9

ll

t)lr

lr

\ ()l
.il

(r

(r lI

lr I1r2.7{e

l9

2?.5r7.55 :..r l8

l( 5( ).59s765.-s:lq. I

t{ 0

1,'

{l:r{ (l

t, {)

.i( I

.i.:{9

lE2.74e

l)

0

I h rltr

ffir,o-.'.,
('urrcnt Provision

--i_____.-
__l

I-
1--r-

-
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(lnditutc ot'tuul nuntc ol tha cntitt )
.{noual Report and Financial Statemenls for lhe r eer ended J u ne 3(1. 2025.

79-1. t 26.65 l.tt0.6I6\r'l .lrscl\ (A-B)

Represenled b) :

Rcr rtlualion Resen es

Ac!'unrulated Surplus detir'rts

79-1.1 26.65

(5.601.60)

79.1. t 26.6S

I .l &).6 l6
( 2r)7.678)

\('t .{sscts l. I 110,6 l6

-I'hc linancial stutcmcnts scl out on pagcs I to -l rlcrc signcd on bchalf ol'rhe NEC h1-

I
f\

\anrt: \anrc: p .. '

Head of f inance

l('PAK lf/No: ,

Dale .: I i

\ lr trr r:

( hairrnan ol' thr l';rrtr
t 1'|aotv

N\ D^

0
rnb: - ,I'I)al r

I

t

-I

I

....1..



( Indicult' uclu.tl trunrc ol thc r.rttitr )

,\nnuel Repo rt and l'inancial Strlements for the rear ended June 10. 2025.

16. Slatement of Changes in \el .\ssets for the lear ended 30 June 2025

Kshs hrhs

.\s at Jul1 l. (202{)

Rcvcluation gain
'l-ransfer of excess depreciation on

rer aluation

Surplus, dcticit tilr lhc ."-ear r ll)7.67t r

\s at .lune -10. (202{) t . [t0.616

\s at Jull l. (2025) "9.1.1 :6.65

Rc'r aluatron gain
'l ranst'er of excess deprcciation on

rcvaluation

Kshs

I.ttt0.6t6
r)

(01

t)

lI

(:07.6?8 )

l.l 110.6l6

79.1. t 26.65

o 0

((t I 0

Surplus 1dt'licrt ) li-rr thc vc-ar ( 5.601.6) (5.601.6)

\s ar .lunc .r0. (2l)15) 7S.t. t 26.65 79.1. t 26.65

llot:
!. F'or items not .-ommon in the.linanciul stutrlmenls. the Enti'r shoull include u nole on u'hut thet

relute tu) - either on the lace ol thc starcm(nt o.[ chunges in .'t!uid"ttl'l ossL'ts trr un eng the ttotes

to the linont iul stdtcmcntt

)..4pri?r-t.euru.llustmentshouldhaveanelulnrutenotedcscrihingxhuttheamounlsrelur(to. ln

such instanc'cs. .t ,'cslalen crtt ttl the opening balances is neelel

0

|.Itt0.6t6Il)

'1.,tlr r, rmohard
irrolrr!

f--

---t----



tlnlitutt'd(ludl ,t.t,r,L' tl tht' cntit.t )
.\nnuel Report and Financial Statements for the rear ended June 30. 2025.

17. Statenrent of Cash I lons for lhe ]'csr ended -10 Junc 21125

( ash llorrs fronr opcrrting aclir itics

Rcceipts

Tr;rnsl'cni trom Pohtical Prnics I und ( PPF)

, \lenrbcrship Fccs

l'r r hlrc ctrnlributttus rnd donalrons

Inr cslnrcnt Incorrrc

\l t 'ccllanr'ous RL'v('nuc

'l'olll rcccipls

Prr mcntr

 dnri nistralr vc [irpc.nscs

Spc'cia I lnlerest Groups exJrenses

Prrrchasr. ol' inr cstntcntr

Slrlc ol' inr estrnerrts

\tl carh flons lionr'(ured int inrrsting acririties

( 'ash flou s from financing actir ities

l'rrreeds tionr borrou ings

66 t .4.15 J.j.i.I6.i
-0.(x,(I (,

ll

1.5.1:.00()

t)

()

:.t 7lt.{.1i

1.0-1.4.i5

1.o00.0(x)

lt

(l

2,,1.15.!6S

835.486

671.ofi)h9(t.( I(l()

Adr'ocacv and L.leclt'rral exPenses i l().0(x) I .()-10.txx )

F tn^rncc ('ortr 5.60I 60

I olal pa\ nrr:ll l\ 2.:'t4.0.16.60

\r.l ca\h flortr lront (used in) oprratin! acliritirr ,1: (5.601.60)

('ash flows from inlesting uctiviticr

l'urchlse of l'l'[: antl lntanglble as:,cls (0) t0l
Proceeds liom sale ol' PPE 0

0

()

0

17 I

o

((rt

()

.1.:-lq

I lq(|.(,10 
'

(o)

( I09..1e0)

rcasc,'f)ecreasc in Pa; ablcs

r!'asc Dccrcilr'c in rcceir atrlcs

\el ctsh florrr front financing.{rtirilies

\ct incr0ssc/( dccreasc ) in cssh &
( ash equir elents

ti

l,

5

t71 .27 t

R cpa)'nr!'nl of trorrou rngs

(u) ((l)

0

(99,697)

rt( I t'

l..t,.

il

i li-

:.51:.e.l.l

rlll7.678 )

1--
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llnliLalc oduul ,run( o.l rha cnlin)
.\nnurl Repo rt and Financisl Strlements for the rerr ended June -10. 2025.

17. Statcment of Cash F lo*s for thc r.cur cndcd -1{l Junc 2(125

'l ransfcrs lionr Politicul Panics Fund (PP] )

\lcnrbcrsh rp ['ccs

(r(r I .{-15

-l ).( )( )(,

I .5.i -. t tt)t t

.115.165

0

l,a

Puhlrc contributrons and tlonatrons

ln\ !'\tllcnt lncomc

'l'olal rcc(ipts

\ nlrn I s

,\(llninistratr\ e Lxpettses

.\tlvtrcacr and Electoral crpenses

I'rrrchasc (tl' in\ cslnlr'nt:

Salc ol'inrcstrncnts

llroe r,'c'dr tioru borro\r ings

lncrease; I)ecrcase in Pavables

I ncre-asc D!'creasL' rn r('cr'l \'3hl!'s

Rcprynrr'nt r)f b()no$ inq\

\( I cash flous lroltt financing .\ttir ities
r

t.072.4.15

51o.([ru

ll

l.l)-10.(xx)

l)

t5

0

(t) I

0_

lt

11J9

( lgt).(l l0)

I 77.171

(0)

( il)g.{90)

\(l incrcrsc/(decrease ) in crsh &
( ash cquivalents

0

s

('rrsh 0olrs from operrting rclivilies

Receipls

1.9(|0.(r(x)

oI

()

o

o\1 rsccllancous Rcvcnuc

:.2 7n.t.15 :..r.15.265

tt,i5..186

Spccral lntcrest (jroups expcnscs (,96.()()l) 67:.(XJo

5.601 6()Frnlrnc.'('rrsts i.-l -i 7

2.:lrJ.0-16.60 1.5{ l. el.r'l r)lNl prt'menls
I

.ll (5.601.60) (207.67r)\rt crsh flowr from/(used in) operatlng actlvities

( urh llon s lrrrnr inr sting lctir itirr
(o) (0)Purchase of PPE and lntangrble assets

l) 0l'roccuds lrom sale ol ['PE.

(() ) (0)

\ct cash 0on's front'(uscd in) inresting aclirilicl

( ash florrs from financing activitics

0

t?

(99.697)

I

i
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r ln<liutc ttt t ul nunrc tl thc urtitt 1

.'\nnual Report and Financia! Statements for the l ear ended June 30. 20!5.

('ash and cash equiralents at I July t9 27.Sr{7.55 l(l:.0 I i
t9 27.51t7.SS 2.-11t( ssh rnd crsh equivelents at .10.lune

(PS.4SB has o\ prestrilw.l the diruu nrclhtxl ol t'asltllov presantation lor ull entities untler the lPS.lS
..1..'t1rdl husi.t of u< ttnuling)
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l)u tplts D<ntrcnttic Purh'
Annual Report and Financirl St!te,m"!ts &I the f ear ended June

19. \otcs lo thc F inancial State mcnts

l. ( it nrr:rl Infornration

Peoples Democratic ParD'is established by. and derives its authoriry and accountability

frorn. the Political Prrties Act. ln linc uith thc provisions of thc Act and thL'Partv's

internal govemance lianrework. thc budgcl has bcc'n prepared ttr provide a

comprchc'nsivc' outlinc of thc Party's prolr'ctcd rcvc'nucs and planncd cxpcnditurcs for

rhe linancial year. The hudgct rellects the Party's commitment to prudent tinancial

managernent. accountabilrry. and trirnsparcncv in the utilization of resources to advance

its political. civic. and administratilc func'tions.

This budget sen'es as a guiding instrument for resource mobilization. allocation. and

expcnditure control. cnsuring alignment with the Pany's strategic objcctivcs.

opL'rational priorities. and lcgal obligations. It t'urther provides the basis tbr financial

rt'porting. monitoring. and cvaluation. thcrcby rcinfirrcing cornpliancc u'ith thr.'Political

Partics Act and othcr applicable statulory requiremenls.

l. Statrnrent of Conrplirrncr: and Basis of Prcparation

Ihe tinancial statemL'nts hav!' bcL'n prcparcd on a historical cost basis except for thc

lneasurement at re-valued amounls ol certain items of propeny. plant and equipnlenr.

markctablc securitics and linancial instrumcnts at fair value, impaired assets al lhcir

eslinrated recoverable amounts and actuarially determined liabilities at lheir present

valuc. Thc pr!.paralion of financial stalcmcnts in confonniry- with lntcrnational Public

Scctor Accounting Standards (IPSAS) allo*'s the use o[ estimates and assumptions. lt

also rc<luires managemcnt to exercisc judgement in the process of applying the Elrir.r'lr

accounting policies. Thc'arcas involving a higher degree trl'judgement or compl!'xit\'. or

rvherr' assunrptions and cstirnatr's rrc signilicarrt to the financial statements. are disclosed

in Note -5 of these t'inancial statemcnts.

The linancial statements have been prepared and presented in Kenya Shillings. which is

thc firnctional and rcporting currenc), of thr' f,)llin. /)r, tinanqial statemcnts havc bccn

prepared in accordancc u'ith thc PFM Act. thc State Corporations Act linclu.lc an)'t,tht'r

appliaftle legislution). and lntcmational Public Sector Accounting Standards (IPSAS).

9



.\ nnual Repo rt and Financirl Statements for thc vear ended Junc 30. 2025.

Thc acctrunting policics adoptcd lravc hccn consistently applied to all thc t'cars

presented.

lo

Pr,,rylls [)anux rutic Purt.t



I',,'r 4 t'.t I)!n )L'rnti( Purl.r'
Annual Report and Financiel Strtemrnts for the lerr ended June 30.2025.

Notes to the Finrncial Statements (Contlnued)

3. Adoption of :r-ew and Revised Stendards

r'. .\'ep ond anended standords and inlerprctations in issue elfective in the year ended

30 lune 2025.

There scrc no nerr and amcndcd standards issued in the financial vear.

tr. liew snd ornended standards ond interpretations in issue but no, _vet ellecrive in the

yeor ended -10 June 2025

IPSAS ,I.1

ailrc\

IPSAS ]5:
Propcnl Plant

nd liquipment

;4pplicablc l" Januory 2025

The standard sets out the principles tbr thc recognition. measurementt

fircscntatior. and disclosure of leases. The objective is to ensurc that lessees

6nd h"'ssors provide rr'lr,'vant infomration in a manner thal laitht'ully

trepresents those transactions. This information gives a basis lbr useru ol

linancial statcmcnts to asscss the et'fect that leascs have on thc financial

position. linancial perlbrmance and cashf'lor.r s ol'an Entitl .

Thc nerv standard rcquircs entitics to rccognisr.. mcasurc and prcscnl

intbrmation on right of use assets and lease liabilities.

,4pplicoblc l" Januory 2025

Thc Standard requires.

Assets that meet the criteria to be classilied as held lbr sale to be measurcd at

the lo*'c-r of carry,ing arnount and fair value less costs to sc'll and the

depreciation of such assets to cease and:

Assets that nreet the crireria to be classified as held for sale to be presented

scparatel'l' in thc staternent of financial position and thc rcsults ol

discontinued operations to be presented scparately in thc statement ol

fi n anc ial pertilrmancr.'.

IPSAS 4.I:

Non- C'urrent
.\,.scts Hcltl tbr
Sale and

[)rscontinucd

0pcralions

.lpplicahle l" Jonuop' 2025

The standard supcrscdcs IPSAS 17 on Propeny. Plant and Equipment.

IPSAS 45 has additional guidance' n"'u' guitlancc for heritagc assets,

inttastnrcnrrc asscts and mcasuremenl. Heritage assets $ ere previouslr

crcludcd lronr thc scopu ol' IPSAS l7 in IPSAS .15. hcritagc asscts thal

il

f flsthe drtc rnd lnprt



t'&\tIt'.t |)tnt t t uIi< Purt.r'
,\nnual Rcport and Financial Slrtemrnts for the 1-ear endrd June -10. 2025.

satisly the detinition ol'PPE shall be recognised as asscts if rhcy meet thc

critcria in thc standard. IPSAS 45 has an additional application guidance lbr

inliastructure assels. inrplementation guidancc and illustrative examples. The

standard has clarificd e\isting principles c.g. valuation of land over or undcr

the infrastructurc assl'ts. undcr- maintenancc of arisets and distinguishing

significant parts of infrastructure assets.

:,4pplicahle l" Jonuary 2025

Thc objcctivc of this standard was lo improvc nlcasurcnrcnt guidancc across

IPSAS by:

i. Providing f'unhcr dctailcd guidancc on rhc implemenrarion ol

corrrmonly used nrr".asurement bases and thc circunrstances under

uhich thcl should br.. usl'd.

ii. Clarilying transaction costs guidance to enhance consistency across

IPSAS.

iii. Amcnding where appropriate guidance across IPSAS relared ta

measurenlenl at recognition. subsequent measuremenl and

rncasurcmcnt rclatcd disclosurcs.

The standard also inlroduccs a public sL.ctor specil'ic measurement bascs

callcd thc curcnt opcrational value.

,lpplicahlc l" Januaq, 2026

This standard supersedes IPSAS 9- Revenue tiom exchange transactions,

IPSAS ll Construction contracts and IPSAS 13 Revcnue tiorn non.

cxchangc transactions. This standard brings all rhc guidancc of accounting

Itrr rcvcnue undr.'r onc standard. The objective of the standard is to esrablrsh

thc principlcs that an c-ntity shall apply to report uscful intbrnration to uscrs

of'tinancial slatenrents about the nature. amount. Iiming and uncenarnn ot

rcvcnuc lnd cash flos' arisinc tiom rc'r'cnuc lransactions.

.lpplicable l" Janueq' 2026

Thc objective ol' the standard is to establish the principlc's thal a transtcr

pro\ rdL-r shall appll to r!'pon usr.'t'ul inlbnnatioll to uscr:i bl trnancral

statcmcnts ahout thc nafurc. anrount. tinring and uncenaintv ol'expenscs and

cash l'lorv arising lionr trunsfer cxpense tratrsactions. This is a nerv standard

l

IPSAS.16:

\lcasurenrenl

IPSAS.IT
llcvr'nuc

II)SAS JX

ran s t'er

l..rpcnses

l

1r' rtrrl rr rl
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for public sector entilies geared to provide guidance to entities that provide

transtbrs on accounting for such translbrs.

I['SAS J9:

Re t irr'ment

[]crrclit Plans

,4pplicoble l" Jonua4' 2026

The obiectir e is to prescribe the accounting and reponing requirements tbr

the public scctor retirement bcncfit plans which provide retiremenl to public

sector enrployees and other eligible participants. Thc standard sets thq

llnancial staterncrrls that should be presented by a retirement benclit plan.

,4pplicahle l" Januaq' 2027

Thc objcctivc of this Standard is to spccifu the' financial rcporting for thc

exploration for and evaluation ol mineral resources. The Standard requires:

i. Limitcd improvr'mt'nts to cxisting accounling practiccs lor

cxploration and r"-valuation cxpcnditurcs.

ii. Ilntitics that recognize cxploration and evaluation assets lo assess

such assets for impairment in accordance with this Standard and

nreasure any impairment in accordancc * ith IPSAS 26.

iii. Disclosurcs that idcntit.v and cxplain thc arnounts in the entity's

linancial statements arising ttom the exploration for and evaluation ol

mineral resources and hclp uscrs of those financial statcmcnll

understand thc' amount, timing and ccrtainry of hrrure cash tlows

from any exploration and evaluation assels recognized.

IPSAS 50:

Erploration For

Lvaluation ol
\l incrll
llesourccs

1.1

.l.l rr'1,| r ,l



Pet ryl cs l)cmt x'ru t it' Pu rt.t

Annual Reprr rt and l'inancial Stalements for the r ear tndcd Junt .10. 2025.

IPSAS 43

l-cascs

IPS.AS.I5:

Propcnr Plant

nd Equiprncnt

l{ Januaq'2025

The standard scts out the principles lbr the rccognition. mcasurcment,]

presentation. and disclosurc o[ leases. The objective is lo ensure that lessees

gnd lessors providc'rsler,anl intbrmation in a manncr that faithfulll' rcprcscntt

[hose rransactions. This intbrmarion gives a basis lbr users of financial

[tat.'mcntt to asscss the cffcct that lL'ases have on the financial position,
I

Itinancial pcrtbrmance and cashl'lo\.r's ol'an Entity.
I

ffhc neu standard rcquires enlilics to rccognise. measure and presenl
I

nlirrnration on rrght ot usc asscts and lease liabilities

Thc Standard rcquircs. 
I

;:::i::' ;:H :;'::J':'#'';;:'.:;:..'L::' :::'1i:l:':[iI
deprcciation of such assets to ceasc and:

Assets rhat m!'!'l thr. criteria to be classilied as hcld tbr sale ,n b. pr...nr.J

scparately in the statc'ment of financial position and thc rcsults of discontinuct

opcrations to be presented separately in the statement of tinanciaf

perlbrmance.

-lpplicoble l" Junuon' 2025IPSAS.I.I:
\on- Currcrrt

.'\ sslts llcld lirr
Sal!' and

I)iscontinucd
( )pcrations

.4pplicable l" Januaq, 2025 
]

The standard supersedes TPSAS l7 on Propcrty. Plant and L,quipment. IPSAI

,15 has additional guidancc,; neu' guidance lbr heritage assets. intrastructur!
I

asscts and nlcasurcmcnt. Hcritagc assets wgrc pr!'r'rousl) c'xcludcd tiom thri

scopc ol IPSAS l7 in IPSAS 45. heritage asscts that satist.v the detinition ol

PPE shall bc rccognised as asscls if thcy nre'ct thc critcriu in thc srandard]

IPSAS J5 has an additional applicarion guidance for intrastructure assets,

rnrple'mcrrtation guidance and illustrativc exarnples. The standard has clarified

bxisting pnnciplcs c.g. ralualion of land orcr or undcr thc intiastructurc'assets,

iun,Ier- maintenancc of assets and distingiishing signilicant parts ()l

linliastructure assets.

IPSAS.16:
Itlclsurcmcnt

..lpplicuhle l" Junuaq' 2025

IJ
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The objcctivc of this standard was to improve measurement guidance across

IPSAS by:

ii. Providing furrher detailed guidance on thc implementation ol

commonly us!'d mcasurcmcnt bascs and thc circumsLanccs undcr which

they should be used.

iii. Clarifying transaction costs guidance to enhance consistency across

IPSAS.

iv. Amending where appropriate guidance across IPSAS related to

mcasurcmcnt at rccognition. subsequent mcasurcn'lcnt and measuremenl

related disclosures.

The standard also introduces a public sector specific measurement bases called

the ctrrent operational value.

IPSAS 47

Rr'\'r'nUL'

Applicoblc I" January' 2026

This standard supersedes IPSAS 9- Revcnuc froln cxchangc trunsaclions,

IPSAS ll ('onstruction contracts and IPSAS 23 Rcvcnue t'rom non- exchanse

transactions. This standard brings all the guidance of accounting lor revenue

undr'r onc standard. Thc objcctivc of thc standard is to e'stablish the' principles

that an entrty shall apply to report uset'ul intbrmation to users ot' tinancial

statemcnls ab,out lhe nalure. amount. timing and uncenainty of revenue and

cash flou arising tiom revenue transactions.

IPsAS 4t{

Transtcr

l-. rpense's

,4pplicable l" Janua1' 2026

Thc objectivc of thc standard is to cstablish the principlcs that a transl-er

provider shall apply to repon useful intbrmation to usen; of financial statemenls

about thc naturc. amount. timing and unccnaintv of expenses and cash flow

arising tiom lransfer cxpense transactions. This is a nerr' standard for public

sector cntitics gcarcd to provide guidance to cntilies that providc transf'ers on

accounting lbr such lransfers.

,4pplicable l" Jonua4' 2026

The ob.iective is to prescribe the accounting and reponing requirements for the

public sector rctircment bencfit plans which provide- rctircment to puhlic sectrx

employees and orher eligible participants. The standard sers thc tinancial

statemcnts thal should bc prescnted bv a retiremcnt benetit plan.

ll,s .\s 5() .-lpplic'ohle l" lonuo4' 202'

PSAS .I9

ctrrtnlcnt
cnelit Plans

t5
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Exploration Fort

& livaluation
of Mineral

Rcsourcc's

The objective of this Standard is to specifr' the tinancial reponing tbr thc

L'xploration for and cvalualion of mincral resourccs. Thc Standard rcquircs:

rr. Lrnritcd improvemcnls to existing accounting practices lbr exploration

and cvaluation cxpcnditurcs.

\. Entities that recognize crploration and cvaluation assels to assess such

assets ltrr inrpairment in accordancc s ith this Staudard and measurc uny

impairmcnt in accordance with IPSAS 26.

r i. Disclosurcs that identily and explain the arnounts in the entity's

t'inancral rtatcmcnts arisrng tiom thc cxploration tirr and r,'valuation ol

mincral rcsourccs and help uscm ol' lhosc linancral sutcmcnts

undcrstand thc arnount, timing and ccrtainry of futurc cash flows fronr

any cxploration and cvaluation assets recognized.

iil Eorly adoption olstondards

Thc lintity did not carly" - adopl any nc\.r' or amended standards in thc financial y'ear or tht,

entit.r' Ltd()pted tlre lirllowittg .stitndurds eurl)'(ritdte the stancltnls. reaxn lir e'url.r' udoptitn

d rt.l i rrt lrtt L' t ot r !,t I i t r",; I i n u n t i u l .\ l.t t., ttr., t t I s. I

l6
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\o(es to thc finoncial stalements (continucd)

{. Summarl of Significant Accounling Policies

a) Rt'r'cnur: recognition

i) Revenue from non-erchrnEe lrunsrctions

'l'ransfers from Thc Politicrl Prrties F'und

Rer enues transl'en; liorn the Political Panies Fund are measured at l'air value and recognized

on ohtaining control ol thc assc'l (ca.sh. goods. scrvices and propcny) if the transfcr is t'ree

litirn conditions and it is probablc that the economic bcnelits or service potential related to

lhc asset u'ill t'lou to thc' Party.' and can be nreasured reliabl.r". To the extent that there is a

re'lated condition attachc'd that rvould sivr.'rise'to a liability k) repa)- the anlount. the amount

is rccordc'd in the statemcnt of financial Jxrsition and rcaliscd in the state'ment of tinancial

pt'rfbrmance upon nreeting thc set conditions.

ii) Revenuc from erchange trensNctions

Rendcring of services

Thc Entity rccoSnizcs rcvenuc tiom rcndering of services by reference to the stage of

conrpletion rvhc'n the outcome of the transaction can be estirnated reliably. The stage of

cornplction is nreasurcd bv rc'fcrcncr,- to labour hours incurrr'd to datc as a pr'rccntagc of total

estimated labour hours. Where the conlract oulcome cannot be measured reliably. revenue is

rr'collnizr'd only to thc extcnt that the cxpenscs incurrcd are rccovcrable.

t-
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Sale of goods

Rerenue liom the sale ol'goods is recogniz.ed when the signil'rcant risks and rc'wards ol

ownership hare bccn tmnsl'erred to the buycr, usually on delivery of the goods and when thc

alnount ol revcnue can be measured reliably. and it is probable thal the economic benetlts or

sen ice potential associated with the transaclion u'ill flow to the Pan).

I nterest income

Intcrcst income is accrucd using thc cfltctivc yicld mc'thod. Thc cft'ective yiekl discounts

cstimated fururc' r.-ash receipts through the expected lite of the llnancial assct to that asset's

net cam'ing amounl. Thc mcthod applies this f ield to thc principal outstanding to detemrine

interest income cach peri0d.

Divldends

Dividends or similar distriburions must be recognized u'hen thc shareholder's or the Entily's

right to receive paymcnts is cstablished.

Rental income

Rental inconrc arising fionr opcrating lcases on invcstmcnt propcnics is acctrunlcd for on a

straight-linc basis over the lease tc'rms and included in revenue.

b) Budgctinlirrntation

Thc original budget tbr the ('urrent IY u'as approved by the National Assc'mhly. Subscquent

rct'isions or additional appropriatitrns usrc madc t() thc approvcd budget in accordancc u'ilh

specific approvals tiom thc appropriatc authorirics. The additional appropriations arc added trr

rhe original budgct b1' thc Entiq,upon receiving the respectivc approvals in order to conclurlc

thc tinal budget. Accordingly. the Entity recorded arldirional appropriations of 0 on rhe 2025

hudger lblkru'ing the goveming body's appror al.

IR
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I
Budget information (continued)

The Erri6"s butlger is preparcd on a dill'erent basis to the actual incrrme and expenditure

disclosed in the llnancial slatcments. The tinancial stalements are prepared on accrual basis

using a classification basc'd on the nature of expenses in the statemcnt ol' tinancial

pcrl'ormancc. u hereas the budget is prepared on a cash hasis. Thr' amounls in the financial

statements werL' recast tronr the accrual basis to rhe cash basis and r'eclassitied b1'

presentation to be on lhe samc hasis as the approved budget. A comparison of budget and

uctual amounts, prcparcd on a comparab['basis to thc approved budget. is thcn presented in

rhc slatcmenr of comparison of budget and acrual amounts. ln addition to thc Basis difl'erencc.

adiuslments to amounls in thc t'inancial statcmcnts are alst' made lcrr difl'erences in the

lbrnrats and classitication schemes adopted for the presentation of the financial statcmcnls

and the approvcd hudgr.l. A stalemcnl to reconcile the actual amounts on a comparable basis

rncluded in rhe statemr.nt of comparison of budget and acrual amounts and the actual cash and

cash equivalents liom the slatement of cash flows.

c) lnveslment properF'

lnvcstnrcnt propcrtics arc. mcasured initially at cost. including lftmsaction costs. Thc carrying

arnounr includes the rr..placcment cost of components of an existing investmcnt property at thc

tintc that cosr is incurrcd il the recognition crilcria are met and c'xcludes the cosls of day--to-

dav maintenancc of an invcstment propen-v. lnvestrnent propen)' acquircd through a non-

cxchange transaction is measured at its lhir value at thc date ol' acquisition. Suhsequent to

tnttiul rec'ognitio , inv.'snrcn! propcrtics urc ntertsurcd using the c'<tst model und are

Itprct'ialel or'.,r en.(l-l'r-ar pcriod or investnent propern' is mea.sured ut .lhir vtlue vith

gdins unl /rr.r'.rc.r rz<ugrr.sel thnugh surplu-s or deli<'it.(enti4' to anend approprieteb based

on the modcl adopted) lnr estment propenies are derecognized either when they have been

disposcd of or whcn thc int'cstmcnt property is permanently u'ithdrawn fnrm usc'and ntr

luture economic bcnctit or sc-n'icc potcnlial is expected frorn its disposal. The difterence

hetween the ner disposal procccds and thr,' carrying amount ol'the asset is recognized rn the

surplus or dcficit in thc pcriod ol dr,-rccognition. Transfcrs arc nrade to or from invcstmcnt

prr)peny onl)' when rhL'rc is a chanSc in use.

lq
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d) Propert.v. plant rnd equlpment

,\ll propertl'. plant and equipnrent are stated at cost less accumulated depreciation and

irnpainncnt losses. Cost includcs cxpenditurc that is directly attributable to the acquisition of

the items. When sig'nificant parts of propen-v. planl and equipment are required to be replaced

at inten'als. thc Entitl' recognizes such parts as individual assets u ith spccil'ic usclul lir,es and

depreciates them accordingly. Likewise. when a major inspection is perlbrmed. its cost is

lecognized in the carry'ing amount of the plant and equipmenr as a replacentent if the

rc'ctrgnilion criteria are satisfied. All other rcpair and maintenance costs are rccognized in

surplus or deficit as incurred. r,\'here an asset is acquired in a non-exchange transaction for nil

or nurninal considcration. lhc assel is initially nrcasurcd at its fair valuc.

e) Leares

I-'inance leases are leases that transltr substantially all ol'the risks and benelits incidental to

ow'ncrship of thc lcascd itern to thc Ezritr'. Asscts held under a t'inance leasc arc capitalizcd at

the commencement of the lease at the fair r alue of the leased propertv or. if lou'er, at the

prcscnt valuc ol thc luturc minimum lcasc pa1'nrcnts. '[hc brritu also rccognizcs thr..

associated leasc liabiliry at the inception of the lease. The liabiliry rccognized is measured as

thc Prcscnt value ol' the luture minimum leasc paymcnts at initial recognition. Subsequent ro

initial recognition. lcast' payments arc apporlioned betwccn linancc charges and reduction of

the lease liability' so as to achieve a constanr rate oI interest on the renraining balance ol'the

liabilit-v. Finance charges are recognized as tinance costs in surplus or del'icit. An asset hc'ld

under a finance lease is depreciated over the usc'lirl life ol'the asset. Ilowever. if there is no

reasonablc ccnaint)' lhat thc Eatin *'ill obtain ou'nenhip o[ thc assct bv thc cnd of the lcase

tenn. the asset is depreciated over the shoner ol'the estimaled uselul life of the asser and rhe

lcuse temr.

Operating leascs arc leascs that do not transfer substantially all thc risks and benclirs

incidcntal to ou'ncrship ot' the leased itern tr') thc Errtitr'. Opcrating lease pavmenls arc.

rccognizcd as an opcruting crpcnsc rn surplus or dcficit on a straight-linc basis ovr,.r thc lcasc

ternr_

Itt
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L f)lntengible rssets

lntangible assets acquired separately are initially rect'rgnized at cost. The cost of intangible

assets acquired in a non-exchangc transaction is their l'air vrluc at thc datc of thc cxchangc.

Follou,ing initial recognition. intangible assL'ls arc carricd at cosl less anv accumulated

antortization and accumulatc'd impairment losscs. lntemalll' gencrated intangiblc asscts.

cxcluding capitalizcd dcvclopmcnt costs. arc not capitalizcd and cxpcnditurc is rcflcctcd in

surplus or deficit in the pcriod in which thc expendirure is incurred. The uscl'ul lile ol'the

intangiblc asscts is asscss."'d as c'ithcr finitr'or indr'finitc'. Intangiblr,' asscts with an indr'finitc

usel'ul lil'e are assessed lbr impairment at each reprning date.

g) Reseerch and development costs

l'he Entit,t' expenscs rcscarch costs as incurrct. Development costs on an individual pro.lect

are rectrgnized as intangible irssets whcn the Entin' can demonstratc:

i) The technical t'easibility of completing the assel so that the asset will bc

availablc lbr use or salc.

ii) lts intcntion to complcte and its abiliry lo use or sell the assel.

iii) Hou, tlre asset u ill generate luture economic henetits or seryice potential

ir ) I'he availabilit.v of resources to conrplete the assct.

v) The abiliry to measure reliably the expendinrre dunng development.

Following initial recognition of an assel, the asset is carricd at cost less any accumulated

amorlization and accumulatcd impairmcnt losscs. Amortization of thc assct bcgins whcn

tlevelopment is conrplete. and the asset is availatrle for use. lt is amortized over the period ol

expected hrrure benetlt. During thc period of development. thc asset is tested lbr impairment

annually with any impairment losses recognized immediately in surplus or delicit.

lr
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.Th) Finenclrl lnstruments

IPSAS 4l addresscs the classilication. measuremenl and de-recognition of linancial asscts

and llnancial liabilitics. introduces ne*'rules tbr hedge accounting and a ncw impairment

modc'l fbr financial assets. J'lt, ctrtin'locs trct havc anv hedge rclutionshilts tmtl thereJort tht'

nex' hedge dc('ou,ttitrg ntles hitvt, no inpa< t on the Conpon.t 's .linunc'ial stdtcm.\tts. (omend

.t.t dppropriatel. A financial instrumenl is any contract that gives rise to a linancial assel of

one enlity and a l'inancial liability or equity instrument ol' another entity. At initial

rc'cognition. thc cntitl' nlcasurcs a financial ossct or financial lirrbilitl'at ils lair r,aluc plus or

minus, in thc case ot'a t'inancial assct or tinancial liabilir.v not at lair value through surplus or

dellcit. ransaclion costs that arc directly attributable to the acquisition or issue of the

tinancial asset or tinancial liabiliry.

a) linartciaI u,,rcts

Clssslflcrtion of financial acsets

The entity classit'ies its linancial assets as subsequently' measured at amortised cost. fair value

through nct asscts./ cquity or firir valuc through surplus and dc'ficit on thc basis o[ hoth thc

cntity's management model lirr tlnancial assels and the cnnfractual cash t'low charactcristics

ol'lhc financial asset. A llnancial asset is nrcasurcd al anrortizcd cost uhen the financial asset

is held within a management model whosc objcctivc is to holtl financial assels in order to

collect contractual cash llows and the contractual terms of the tjnancial asset give rise on

spccitied dates to cash flou's thar arc solell pavnrenrs ol' principal and intcrest on thc

principal outstanding. A linancial asset is nreasured at l'air value through net assets/ equity if'

it is hr,'ld within thc management model rvhosc objcctivc is achicve'd by both colh-'cting

contractual cashtlous and selling lrnancial assels and the contraclual terms of thc linancial

assct givc risc'on specificd dates to cash flos's that arc soh,'h' pavmcnts of principal and

rnlcrcsl on thr'principal arrounl outstanding. .A t'rnancial assct shall bc mcasurcd at fair vuluc

through surplus or delicit unless it is measured at amortized cosl or l'air value through net

asscts/ cquity unlcss an cntiD' has madc irrcvocablc clcction at inilial rccognition lbr

panicular inr estments in equrty' instrumenls.

').'
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Su bseq uent messu rement

Ilasetl on the husincss mr'rdel and thr' cash l'low characteristics. the entity classities its

linancial assct.s into amortizcd c()st or l'air valuc calcgtrrics frrr financial instruments.

\lovements in fair value are presented in either surplus or deficit or through net assetJ equilv

suhject to cenain cntcria being mct.

A mortized cost

Financial assL'ts that arc held ftrr collc'ction of contractual cash flows rvhere thosc' cash flous

rr'present solely payments of principal and inlerr.'sl. and that are not designated at t'air value

through surplus or deficit. are mcasurcd at amortized cost. A gain or loss on an instrument

that is subsequently measured al amortized cost and is not part of a hedging relationship is

rr-'cognized in prolit or loss u'hcn lhc asscl is de-recognized or impaired. lnterest income from

thcsc tinancial assets is included in tinance income using the effectir,e interest rate method.

Fair velue through nel assets/ equiry-'

Frnancial assets lhat are held lbr collection ol' contractual cash llous and tbr sclling thc.

trrrancial asscts. u hcre' lhc asscts' cash flou s represcnl solel-v- pa1'nrents of principal and

intcrest. arc measurcd at fair valuc through nct ass!'ts equiry'. Molements in thc carr.v ing

arnounl are taken through net assets. except for thc recognition of impairmenl gains or losses.

intcrcst re!'cnuc and lbrcign cxchangc gains and losscs which are recognized in

surplus, delicit. lntercst income lronr thesc financial assels is included in tinancc' irrcornc

using thc ctfcctivc intercst ra(c mclhod.

Trade and other receivables

Tradc and other receivables are recognized at tbir values less allowances for any uncollectible

amounts. Trade and other rcceivahles arc assessed lirr irnpainnent (rn a continuing basiri. An

cstimate is nrade of doubttul recr.rvables based on a rcl'icw ot all outstanding amounts at rhc

vr"'ar COd.

l-1
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Fair value through surplus or deficit

Financial asscls that drr not meet the critcria lbr anronizcd cost or fair value through net

asscts,' cquity arc rncasurcd at t'air valuc through surplus or deficit. A busincss modcl whcrc

rhe entity manages financial assets with thc objective of realizing cash t'lou,s through solely

the salc' ol thc assets * ould result in a l'air valur' through surplus or dctlcit nrorlel.

lmpairmenl

The entiry asscsscs. on a lbru'ard-looking basis, the expected crcdit loss ('hCL') associatetl

with its lrnancial assets carried at arnoniz€d cost and l'air value through net assetsrequity. The

cntity rccognizcs a loss allowancc tor such losscs at cach reporling datc. Critical L'stinratcs

and signilicant judgments rnade by rDanagenrent in determining the cxy.-cted credit loss

( ECL) are sel out in ,\irlr' ,r'.r.

hl l"ina ncial lirhilit ie s

Classlfication

The cntity classilies its liabilities as subsequently measured at amortized cost except tbr

financial liabilitics mcasured through profit or loss.

i) lnventories

lnventory is measured at cost up()n initial recognition. To the extenl that inventory rvas

rcceivcd through non-exchange transsctions (fbr no cosl or tbr a nominal cost). the cost of thc

invenlory is its l'air valur.. at the date of acguisition. Aftcr initial recognition. inventon is

measurcd a1 ths llru er ol cost and net rcalizable value. Hou cver. to thc cxlenl that a class ol

inventory is distributcd or dcployed at no charge or for a nominal chargc. that class of

invenlory- is nreasured at thc h')wer of cost and current replacemcnt cost. Net realizable value

is thc cstimatcd sc'lling pricc in thc ordinary coursc of ol,r-rations. lcss the r'slirnated costs t'rf

conrpletion and the esrimated costs nccessar) to make the sale. exchange. or distribution.

Invcntorics arc rccognizcd as an cxpcnsL' whcn dcployul for utilization or consumption in thc

ordinary course trf operations ot'the t)rlil.r'.

.l
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j ) Provisions

Provisions are recognized when thc tatln'has a present obligation (legal or constructive) as a

result ol a pasl event. it is probable that an outflow of resources embodying cconomic

bcnefits or servicc polcntial will bc required to settlc thc' obligation and a rcliablc cstimatr.

crn he made of the amount of the obligation. Where thc Entit.t' expects some or all ol'a

provisron to bt' rcimburscd. lbr cxample. under an insurance contract. thc rcimburscmcnt is

rr'cognized as a separate asset only u'hen the reimburuemcnt is virnrally certain. The expense

rclalin,u to any provision is presented in thc statement ol t'inancial pcrtirnnance net of any

rcimbursement.

k) Contingent liabilitics

1.hr' Entity doe's nol rccognizc a contingent liability but discloses dctails of any contingencics

in th!' nolcs to thc llnancial slatr,'nrcnls, unlcss thc possibility of an outtlow of rcsourccs

c'nrbodying economic benefits or scn'ice potential is rcmotc.

l) Contingent assets

Thc Entity docs not rccognizc a contingcnl assu't but discloses details ol a possiblc asset

s'hose' cxistcncc is contingcnl on lhe occurrcncc or non-occurr!'ncc' of onc or morc uncertain

tirture events not wholly within the control of the E.ntity in the notes to the financial

:\tatcmcnts. Contingcnt asscls arc assesscd continuallv to cnsurc that d'''\'r'lopmcnls arc

apnropriately rel'lected in the financial statenrents. lf it has beconrc vinually certain that an

inl'low of L'conomic br'ncfits or scrvicc potcntial will arise nnd the assct's valuc can bt'

ureasured reliably. the asset and the relatcd revenue are recognized in the llnancial slatements

ot'the period in rvhich the change occum.

:-s



Purytl,ls Dcnocntt k Port.t
Annual Repo rt and l-inrncial Statenrents for the r rar ended J une -10. 2025.

m) Noture and purpose of reserves

Thc Pcoplcs Democ'ratic Pany {PDPI crcatcs and maintains rcservcs in line r.r'ith the

Political Partics Act and its intcmal financial ma,ragement policies. These resen'es are

established ro promotc financial stabiliry. safeguard rcsourccs tbr future parry* programs.

and cnsurc continuitv ol' opl'rat ions. Rescn'es mat' includc adrninistratir e rcsen es. cir ic

cducation and advocacy rescrves. and contingency rcservcs to cater for untbreseen

obligat ions.

n) Chrngeri in rccounting policies rnd estimates

The Entity rccognizes thc cttccts of changcs in accounting policy retrospectivcly. The clTccts

ol'changes in accounting policy arc applied prospcctivcly iI retrospectir.e application is

impractical.

o) timploy'ec benelitr

Retirement benellt plans

Thc Errrin' providcs rctrrcmenl bcncfits for its cmployecs and dircctors. Dcfincd contribution

plans arc post-enrploynrenr benefit plans under u'hich an Entitv pavs fixcd contributions into

a scpardlc Entity {a fund) and s'ill havc no lcgal or construclivr' obligation to pay furrhr.'r

contributions if the t'und does not hold sutlicient &sscts lo pay all employee bcnefits relating

to ernployee sen ice in lhe current and prior pcritxls. Thc contributions lo fund trbligations lbr

the payment of retirc'ment bcncfits arc charged against incomc in the year in which thev

beconre payable. Dc.lined benetit plans are posl-!'mplovment benetit plans other than dclincd-

contribution plans. The defined bcnetit funds are actuarially valucd tri-annually on the

prujecred unit crcdit nrethod basis. f)elicits idcntitied are recor ered through lump sum

pavmcnts or increased llturc contributions on proporlional basis to all participating

c-mployers. The contributions and lump sunr pa)-ments reduce the post-employntent benelll

ohligation.

p) Foreign currenc!' tnnsrctions

Transactions in lbreign cunencies are initially accounted tbr at thc ruling rate of exchange on

thc datu'of thc transaction. Tradc srcditors or dcbtors dcnominalcd in forcign currcncy arc

rcportcd at the slatem!.lrt of llnanr'ial position reporting date br applf ing th!' !'xchanSe rate on

that datc. F.xchangc drfl'ercnces arising tiorn the senlement of crr'ditors. or tiom $e reporting

ol'crediroru ar rarcs dilltrcnt liom those at u'hich they r.r'ere initially recorded during the

period. are rc'cognized as inconrc or expenscs in the pcriod rn which they'arise.

(rl



Pu rytlcs Dorrt rru! i< Purt.t
Annurl Report and Financirl Statemgllts ltf q".tS"r C!!d"{ ,lune 3q! 2025.

\otcs to thc ['inancial Statcnlcnts ((.'ontinucd)

Summan' of Signilicant ..lccounting l'olicies (('onlinued)

q) Borrowing cosls

Borrowing costs arc capitalized against qualifying assets as part ol property. plant and

t'quipmcnt.

Such borrowing costs are capitalized ovcr the period during uhich the asset is being acquired

or constructed and borrorvings have been incurred. Capitalization ceases when construction of

thc asset is completc. Furthcr borrowing costs are charged to thc statement of financial

pr'rformance.

r) Relrted perties

The Enti4'regards a related party as a person or an Entity u'ith the ability to exen control

individually or jointly. or to cxercisc signilicant influence ovcr lhc Enin', or vicr,' vcrsa.

\lcnrbers of key nranagement are regarded as rclated parlies and comprisc )iEC Menrbcrs

and other otllcials as pcr thc Partl''s constirution and thc Political Partics Act.

s) Crsh and cssh equivslents

('ash and cash cquivalents conrprise cash on hand and cash at bank. short-term deposits on

call and highly liquid in!'estments with an original maturitv olthree months or less. which arc

readily convertible to knou'n amounts ol cash and are subiect to insignificant risk of chanses

in value. Bank account balances include amounts held at the Central Bank of Kenva and at

various commercial banks at the cnd of the financial vc'ar.

t)Comperetive figures

Whcrc ncccssary-. conlparativc figurcs lbr thc prcr ious financial ycar havc bc'cn amcndcd or

rcconligured to contorm to lhe requircd changcs in presentation.

u) Subsequent events

I.herc havr-' bcen no cvents subsequcnt to thc linancial year end r.r ith a signilicant impact on

thc financial statcrncnts for thc ycar cnded Junc -i0. ]0xx.

i'i
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Pa plts Denu x'rut ic Purt.r'

r\noue! Report rnd Finrncirl Strtements for the y-eer ended June 30. 2025.

Provisions rv!'rc raiscd. and managemcnt dcrermined an cstinratL' bascd on thc information

ar ailable. Additional disclosure of these eslimates of pror isions is included in Note .10.

Provisions arc mcasurc'd at managcmcnt's bcst eslimatc of thc cxpcndinrc rcquircd to scttlc

thc ohligalion at the re1rcrting date and arc discountd to present value where the effect is

material.

For thr' Peoplcs Dcmocratic Party (PDP). applicablc prol'isions includc:

. Provislon for Brd Debts: Raised where there is objective evidence that receivables

(such as mc'mbership subscriptions. contribulions. or partnL'r advanccs) may nor br.

t'ully collectiblc. Management estimales these provisions based on historical recovery-

panems. ageing analysis of receivabl*. and specilic assessments of doubtful

accounts.

. Provlsioo for Obsolete Stocks: \f,'herc civic education materials. publicalions. or

pany merchandise arc deemed obsolete or unusablc. managemenl makes provisions

basc'd on periodic rc'r'iews ol stock rno\'.'nlent, r..xpiry. or redundancy.

. Other Provisions: Managcmcnt mav also providc for potcntial lc'gal claims. staff

gratuity. or contractual obligations '*'here it is probable that an outflow of resources

rvill bc rcquircd.

l9



Pu ryles Denun'rutk' Purt.t

,.tnnual Report and f inancial Statements for the rear rnded Junr -10. 2025.

\otes to the Financisl Statenlcnts (('ontinued)

6. 'l'rsnsfers from Polirical Prrtics t und ( PPI )

Polrtical Plnr Funtl

(')ther Grunts

t E.rpltin lllr' put lttt';t' <tl lunlin!,)

7. ltembership Fecs

i Others (specil.v)

lolul

lProvidc bricl' crplanat ion lbr this rc\cnuc)

tt. Public ('ontrihutions rnd Donrlions

Foundcr \'lcrnbcrs uontributions
()thc'rs ( spcc ifv t

9. I n r estrnenl lncomc

Rcntal lnctlnre

Olhcrs spcc il'r

oT :l

0

(l

()

0

1.e00.000

(r

t'6 I ..1-15 {l5.16:
0 0

661 .{,r5 {.15.265I ol:t I

\otuln3tlon lL'c\ 0 ()

Subscription tees l().0()(i fl

Pcnaltics und lincs 0

7t).0(x)

0

Parry Fundraising cr cnts ()

t.5.17.000 1.900.(x)0

0 0

t.5{7.000

Intcrr:st inctrtttr.' () 0

0 (l

[)ir itlcnds lneonrc (l 0

'l'otal lnlestm(nt lncome 0 0

.i0

! : l.lr):{
hrhr

lltrcrlplhln

:t :

h

:r

:0:r-:02!
hrh. h

0 J

t I

:[]{-:ll

lr\h!
!r,:.L !0:{

h\hr
:5



P copl e s De m oc' ra t ic pa rt,,.

\nnual Report and Financial Statemcnts for the .r'cer ended June 30. 2025.

10. Itiscellaneous Revenuc

Rcndcring of scn iccs
( )thc.rs spccily

t l. .\d m inistratir.c Expenses

Sale of Mcrchandisc
r) 0

11 rrc ol' Grounds,Halls (, ()
Ilirr.'of Vehicles

l) 0
() 0

o (l
I ota l ]l iscellaneous Revenue

0 0

Salancs and \\'agcs ll(al 0 l)
( )llicc I{cnr

90(t.fix) 508._s I 5I-ransport & Fucl
0 0

Starionaries & prinrin t 0 (l
\lcrlia & publicaritrns

i)
(irnsumablcs

t) 0
Truvcl and accommqlalions

t) .3{1.80ut t ilities & Maintenance t l(b) I 72.4.15 0
Prolc5si6nll p.'r.. ll(c) ll
Secunty

ll
t ommg1lau,l.tn Charge; () (r('ourier and postage

()
0

Itt.111111aa
(l (r

[)cprcciation
(, 0

Subsc nptions to Profbssronal bodrcs ll (r
Bunk charges

5.601.6 5.,r570then Spccily
() lt'l'otal Administrutir c E\ frc n\L'\ t.07E.016.6 t.r5..186

(r

()

-tt

L

.._--
-!

__-- _-,__{__ -l

---

oJ

t --t
-'l

-l

_+__
_-____1L__

I
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PeLtples Denrtx rut it' Purt.r'

,\nnual Rcport end Finrncirl Slatements for the 1'eer ended June 30. 2025.

(l 0

lJnrployer contribution to hcalth rnsurancc schctncs rl 0

() (l

Voluntcer ll(!\\xncii\ 0 l)

0 ()

0r't'nirnc puyrncnts (r (r

Pcrlbmrancc and othcr txrnuscs o 0

\oc ilI crrtttritrul toltr 0 (l

Cratuity 0

()ther L.nrplovec rL'ldted costs r 0 (l

l orel Srlaries and \l ages 0 ll

I l(r) Srhri(.r and \l rgcr

Salrrics and wag,,'s

Enrployer contribution to pension schcmcs

Housing bc'nctjts and cllou.anccs

* ()thtr enrplo.t L,t'-rtlul(r/ ('(){rJ- pltttsc .;pt,< il.r' tnd pntidt' o hri{ etpluutttitrn li)r th(sc

I l(b) Lltilities

\,l atcr & Scu'cragc 0 0

[:-L'ctricity.,

(iarbagc ('ollectrons 0 (r

\taintenancr l?1.1.15 0

I otal I t ilit icr t 72.{-15 0

--t-_
--f--

L l

m

l0:J.:02i

Xthr
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Pa, tples Dcmocrutic Purt.t
\nnual Reporl and Iinancial Strtcnrcnts lirr lhe r car ended June -30. 2025.

I l(c) Profession l Ir('s

12. Spccial lntercst Groups

Autlit 0 o

() 0[-cgal

^ccountancv
0 0

() ()()thers Spet'if1

0 0l'otal Profrssional ['t'cr

I runspon _166.(XX) .j.rl.()(xr

( onfi'rcncc Facilin' -15.0(x) -15.m0

lrood lrrd Rclicshntcrrt 0 (l

Stationt'ry .t7.1(x I 5r(.-10( |

.{ ccrrrnrnotlal ion (, ()

ll tI('rpsr T-shins

\ r"nu!- llire () (l

(l (rl)ublic Addrcss Equipmcnl
.I 

cle'r'ising (r 0

()( )t hcr ( osts (l

'I (llal {{8.2(}0 {25.{00

+-

------------f

l*
kt

l0!5



psr tltltt l)tnttn ttttit l'trl.t
,\nnual Rcport and Financial Slatements firr the rear cnded June 10. 2025.

13. Advocacv rnd E,lectoral Erpenses

B;.rrlza r

I'rinting C osl ( N{crchandize )

()thcr ( osts

l.l. F-inance C'osts

Lrn*inding oldiscount on lcase liabilitics

lnterest on bank or erdralis

[]ank Char gL'5

lx0.000

0

0

0

0

o

5.60 1 .()(l

t 5. Gain on S*lc ol' .\ssets

( )thcr usscts nol copitaliscd
'!'otel gain on sale of assets

l'nnidt: briel t.tplunution tn guins on sol( ol li.tr:d ussatsl

()

t)

Mcdia and Puhlicitr {} {}

( irassr([t t lectron 0 (,

{dvcniscnrcnt () l)

r)

.i:{t. (()

0 ()

.1!0.t)00Total llill.0r)(l

Borrou'ings (anxrrtizcd cost) r lr

Frnancc lcascs ( arnortiz.'d cost) 0 (l

5..15 7

()

lntr.'rest on louns litrrn cortuncrcial hanks 0
'l'otal finrnce costs 5.60 t .60 5.{57

0 0

l)ropen_'-. plant and equipnrent 0 ()

lntangiblc ass,.'ts o 0

()

0

.jJ

:r): { .:{: !
hrh.

-
I

:0:{- :ir:5
hsh.

lolS-t0la
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Pu ryle's Denr t rcra I i c Pu rt.t

,\nnual Repo rt and Finsncial Statements for lhe rcar ended June 30. 2025,

\otes to the Financial Statements (Continued)

16. Gain/l.osr on foreigo erchrnge trrnsactions

'I 
ol al

tI'rovile bric,l explunatiou <tl s.ti,,.'lo.\s on lort'ign c.t<hunge tr.t s.tction.\l

17. (luin/ (loss) on l"air Valur !nr estments

spccil,r

'l olal

( Pnn'idc hricl t'.tltlanution ol.luir |ulut vLtluutiort on inr'.'sonen / rr.,r.rel.l )

I ll. Impairmcnt Loss

-f 
ota l

Pr, tvidt' l,riel e.rplonttiotr tnt thc inpoirrutnl ht:;.tl

19. Cash and Cash E,quivalents

Fi\cd DL'posrts,{ccounl ()

Others (Specify-)

27.5r7.55

0

lr

()

2.-1 I8

o 0specil),
() 0

t) 0

0 o

0 ()

0 ()

(i (rPlr[:

lntangible Assets 0 ()

U (l()thcrs spcc il y

0

('trncnt Account 27.587.5 5 :..r tlt
Sur ings Accounl 0

()n - ('a ll l)cposrts (r (t

0

(l

l'otal Cash snd ('ash L,quivalcnts

15

hrll)q..q rilyti,r
hih.

I

I

I

---f-

:r,: l-:r,:{

hthr
I

hrh

:rt-J.l -'r
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I
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Peoples Denrx'rot iL' Pu rn
\nnual Rrport and linancial Slattnrcnts for the )car rnded .lunc -10. 2025.

Drtailed Anall sis of tht' Crsh and Cush [.quir alents

.l) ( urrcnl Accounl

Co-oJ^*rativt' Bank

[:qurt;- I]anli. ctc

\uh- I ol:tl

h) ()n - Crll Deposits

Kenva ('onrmercial Bank

[:qurty Bank L'tc

Suh- Total

(l

c) Fired Deposits Account

Kcn\.r ( ulntcrcral Bunk
1-

UitnL ll

L'ash ln'l-runsrt

( .rsh ln l|and

Mobilc Ilonev r\ccrrunls

\ub- I ()tal

2(1. Rcce ir atrlrs rnd advanccs

I olal ( urrrnt Rtccir ahlcr

0

o

0tlloleli75Hl0l 16.{(x).55 0

05 lo:s-1?.llJ;{()

:7.Sil7.S5 2..1t r

t)

o (r

0 0

t) o

r) (,

Suh- Total lr

tl) ( )thrrs (Spcril\ ) o 0

r) (r

r) 0

o 0

0 0

17.5n7.S5 1.-r l8

Reccir ahles

spccify ll (l

()

ll 0

l(t

r.187 | z,trs

-

l

!tl:r:0:r
hsh,

:{

1

---1-

+

i Grand Total

---+--

:lr:.1-:l,lc
h rh.

:t,: r :fl:{
h.hr
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Peoplcs [)emoc'ratic Porn
\nnual rt and Financial Statenrenls for lhr r ended June -10. 2025.

\()tes to the Financial Statenlents (( ontinued)

l l. l nvcntories

T otel inuentorics ltt the loser of cost

and net rcrlizablc r lluc
t Pntvidc ltri<,l t.tpfunuti(tn t),t invt,t I(,,'i.'sI

l)ctlilcd tlisckrsure on inr t'ntorics

('onsumahlc sttrrr.'s (| o

\ lcrlica I rupplrcs (l ()

\p;rrc punr ltnd ntctcrs (r (l

\\ Jtcr l()r dlstnhulr()n ll 0

()thcr goods held lbr resalc (r 0

(,rlcring (l 0

I css: allowancc krr inrparrmcnt (()l ((l)

(l {)

(')grgn;ng halancc () 0

Additional ln\ cntory in thc vcar 0 0

lrrr cntorr r:spcnscd in thc rcitr o (r

\\'ritc-do$ ns in thr' y!'ar (l 0

Othcrs spcc it.v 0 o

('ltrsing halance () (|

-!/

.t
,itr,t,

I

l-

2{}!l-:I a a



l'r,t ryt115 [)(:rllt )( t ttt i( l'.Jrlr
Annual Report and linancial Statemcnts for the lcar ended June 30. 2025.

\otes to the Financial Statemcntr (Continuedl

22. Inr rstrnents

:r) lnvcstmcnl in'l rcasun'hills and bonds

( lll,

Sub- IotaI

h) lnlcstmr.nt *ith Financill lnstitutions

llank x

llank y

Suh- total

c) Equitl inreslnrents (specifl )

l quitv sharus rn llnlrt) ll

( -alegorization of lnr clilnrrnls

('urrcnl In\'cstnlcnts

lEuin shrrll ,/r-rr'/o-s( whctho' tf ti.t*l tnl.l.stni('nt linuncial .r.!.\.'t.t .rr'(' ,th'.tsur't'l et umorli.\ul &'st
trr il ldir vtlu(, lhrough tlnngcs jrr rtr', os-rr'/s t'.luil.\') lnr.'sl t'nts rn tluilt'';htn d h<'m&tsurr\l at liir
vtlw through surltlus or dclir.'it. Othcr inlormulitn to hc dis< htsed inclwles. tht' inll'rt'st t.tl.'s.
mdlurit.t lute,s. vuluolitnt nn'lfutJt ttgt . .t,tl trrrp/Jirrrr.'nt ol lhcst rnv<'stml",tt-t.

d) Ilovement of Equlh' Investments

Srlc ()l' in! cstnlents during the Year ((l) (())

(iarn, ( loss) in fair valuc ol'in\ cstmcnts through surplu-s or

dclicit

\t th''' urrd (rt tl)c \ c.Ir

0

{)

0

0

Financial institutrtrn

(l 0('lrK

0 ()

t) ll

()0

l{) (l

{)0

lt 0

l)

t)

0

0

Suh- total

(irand I otrl

l, (,

lt (,Lonetemr lnvestnrenls

l) lt(; rand lotsl

(, ll\t the heginnrng ol'thc l cur

(r (l[)urchusc ol' irtvcstrttc'nts in tltc r car
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e) Shareholding ln other entities

l"or investments in equiry sharc listed under nolc -1.i abor'e. list down the eguity investments

urrdcr th.' lirllou ing categorics:

l'ntiw.{

Lntin C' r)

o/ Kshs KshsKshs

0 () () 0 0 r)

t) o 0 0l:lrtrtl B 0 0

() o 0 ol 0

ll 0 t){) t'
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Vrluation

Land and buildings,' Equipntcnt (bc spt'cilic) wcrc valued by 0 professional valucrs tiom thc

government in line with the National Assets and Liabilities Management Policy and

Guidelines (issued 30th June 2020;. The assc'ls wcrc rcvalucd by 0 professional valucrs on this

datc 0. Thc'sc amounts wr'rc adoptr'd by thc Board on 0 with concurrence from the National

l reasury.

25 (b) Propertl. Plant and Equipment rt Cost

lf the tiechold land. buildings and other assels were stated on the historical cost basis the

arrounts rvould be as ftrllou s:

l.and

\lotor Vehicles. Including Motorcvclcs ()

C'onrputers And Rc.lated lJquipnrent 1.1-S.tU9

Otlicc Equiprncnt. Fumiturc. And Fittings -16-1.:75.e

l otal

Propcrt)', plant and Equiprncnt rncluclcs thc tbllos ing asscls that arc tirlly deprcciat,..d

I'l.rnt lnd lllachin.'rv

C)llicr,' Equipnrcnt. Funriturc and Fiuings

o 0 lt

13uildings o 0 {)

Plant And Machincn, 0 0 0

(l o

.1.1.5S-1.9

-i l .l. r-50 5 1.J75

850.5ee 85.059.9 765.5-1e. t

() o

\lotor Vehicles including lllotorcvcle s (r o

Computcrs and Rclatcd Equipnrcnt .1.15.x.lq 10".i,

lotal
5 t.1.750

850.599

I 00.'o

I0"i,

-tl

,1()1.26{ I 
I

---_---+
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Annual Report and Finrncisl Statements for the y"ear eqlted Ju49 J0. 21125.

2J. Intrngibh Assets

..\dditions. internal dcr clopntent

\t end of thc vear

.\t end of thr r ear

25. lnr.rslmenlPropcrt]

[)cprc'ciatiorr (0)

Irnpairmcnt

.\t end of the vear lI il

r l'ttr inyestntcnt pr(rp.:t't.r' hcld ut lair volut. changt's in loir volut sfuuld g<t thruugh tlrc' sl.rlcnt.'nl ol
linunc'ial pctlitt'manct:. ll'hcrc, tost nolel r elet'ttd. Lltprccotion anl intpoirnrtn! should be chargal.
l,rtestmenl nteusured ut.litir wlue should he evtlruted ot th., end ol lhc reporting periodlbr chunges
tn.fuir yoluc.). Entitt' 

"^houll 
disclose the independenl r'.rluars. rcntul income lnm the inri:stn,ent

pn)pcrn' i.l onv unrl tht ltrctt . o.tts uttrihutc.l to the itlestmc t pr(rpern'. |lnt chorges on the

t,tr'.'\lnent pt'try1.,r'll (r.r rr c// .r.r un.r' dillicult.t in clo.t:tb ing, rir.r arrr, ot an inrestntnt P|i\r.'rt.t .

0

0

00

('ort

0 ().\t beginning of the tear
0 0,.\ddirions
(r 0.\t cnd of thc ]rar
()

()

.\mortization and impairment

,\t bcginning of the r rar (l (l

\mortization lt (r

0 0

lmpairmcnt loss o (l

,\t end of th( r'ear 0 ()

\B\

t, 0,\t brginning of thc lcrr
0 o,\dditions

(0) (() )Disposal during the year

(0)

(0) (0)

{) 0(iaini(loss) in lhrr valuc'(il'lair valuc is clcctcd)

{l

I

f-

:0:r:r
hrh,

202}..tat.

X.lrll.rIrI l.

I

I

.r2l-:r

Xsh.

tlllotr
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\otes to the Financial Ststements (Continued)

26. 'f radr rnd Other Pavables

\gring anah'sis
( I radc lnd other prt shlcr)

l. ndcr ont' t'c'ar

( I t rovitl c bri eJ' e xp I u na t io n I

27, Refundeble Deposits and Prepavmcnts from (-ustomers

Prcpryments

I otel deposits

.\gcing anrh sis:

( Rcfundablr drposits,

( l'nttide hri/ c.rplttnttittn 1

l rudc pavahlc.s tI t,
( )ther pavables lr 0

l (,tal trudc end other pa) ables t) (,

('urrent F'l

o/o of
the

'I'otrl
Comparetive

l'l

or'o of
thc

-Ibtrl

{) lt

.,I \l-l vc {) l) (l

l - -i vears ll (,

(_l\ !'r .l ) car\ (r 1r

I otal llit lo abol( lotal) 0 0

('ustomcr dcposits 0 0

o t)

Othcr dcposits (l (,

o/o ol lbe
Totel( urrcnt f\

0

('omperetive
F}'

7" of thc
Tota I

0

I nder one r ear 0 ll
l-1 ycars 0 0

rl ol -.1 vcurs

( )r cr ,l ) ears (l ( )

l-tlal

{.1

l -l,,I

-.1 +-

l-

L

t-% I

ol

:o:r lil:
hrhr k.
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l) ll 0 llBalencr b/f t)

.Adtlrtronal nr(rvlsron:r (l 0 o 0 0

[)rovrsrtrn utilrscd (0) (ll) l()) (0) (0)

(t)) ((l ) (() I 1l)t

()

l otal pror isions \ 0rr cnd {t t) 0 lt t)

\otes to the Flnancial Statemcnts (Continued)

2E. Currcnt Prolisions

Change duc to disct-runt and time r'aluc

l'()r nl()llCY

Transft'rs fiom n,rn -current provisions

29. finance Leasr ()bligation

Pard during thr' !'car
.\t cnd ofthe \ esr

\lllurir} \ nalr sir

Year J

Ycar {
Ye ar 5 ..\nd ( )ns ards

Ies:: L neurncd I ntcrcst

ToleI

tnalvsed rr

I rrl.tI

(0) 
l

(l l) 0

(0I
t)

o

0

(0)

0

{)

tl

(l

.\t lhr rtarl 0l lhr r cur ll 0

l)rscount intcrest on ['asc liability 0 0

(0)

0

Ycar I ()

Year l

( urrcllt 0

\on- ('urrr:nt

0

I Pn>r'idt' briel etplanutiotrI

-r.l

t_

tr

llr )ll ll tlrr,

hr hrh.

l)..'\( I tpt Irn
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Annual Report and Financial Statements for the 1'ear ended June 30, 2025.

i\otes to the Financial Statements (Continued)

Thc deferred income mo!'ement is as follous:

.311. Defcrred I ncomc

r I' roy i tlt' h ri al e.r pl a n u I i ttrt I

T'rrnsttrs To C'apital I und

Transtbrs To lnctrmc

Statenrcnl

ll.r llrrcc ( arlred l:onvlrd

.1 l. Borro* ings

Repayments during the year

llalance at end of thr r ear

Borrou'i rtgs - C'urrc-nl

Borrowings - Longtcrm
'Iotal Borrorr ings

0

(0) l0l

(l

L-

0\Jtional (iovcrnnrcnt o

Intcrnational Fundcrs 0 t)

I'rrirlre ( orrtrrhtrlions Jn(l l)()nallons ll r)

I otal l)efi.rrcd lnconrc ( I rl

Kr hr hshr Krhr Kshs

lla lance Brought Forrr ard t) t) 0 0

IAdditions t, {)

l(ll (llt

t(l) ((lr (01 (()r

((ll(tthcr'l'ranrlr:rs (()) ({)) ((,)

ll 0 0 0

I}alancc al bcginning ol-thr' ."-ear t) 0

()horrow'ing,. durinu thc r car 0

((lt (())

0()

(l

() ()

{}

0

0

+i

:r): r-:{[ q

hrhr

Plblic
(tirrthilbrl
lrd &s.ri.D..

\ rtron lrt tt

t ;r

2rt: l.:0:{
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\otes 'Io The F-inancial Statements 1('ontinued l

.12. Cash Generuted fronr ()pcralions

Non-cash grants rcccir cd

('ontributcd usscts

lmpaimtcnt

r())

(0)

()

\\ orking capital adj ust rnents

Ingrr'usc in inventory

lncrcnsc in rcccrllblcs

lncrease in payablcs

tTlrc totul ol'this statement should tie to thc <'ash.llo*' sc<'tion on net <'ash -llol*'s.{rcm/ uscd in

ttperu!itns )

33. Fingncirl Risk Mrnegement

The Entiry's acli\ ities expose it to a varicty of tinancial risks including credit and liquidity

risks and el't'ccts of changc's in firrcign currency. The Entitl's overall risk rnanagenrent

programme tbcuses on unpredictabilit-v of changes in the busincss cnvironmcnt and sccks to

nrinimise thc. potential adverse etTect of such risks on its pertbrmance by setting acceptab['

lcvels of risk. Thc Entitl' docs nol hr-'dgc anr risks antl has in placc policics lo cnsurc that

r'redit is only extended to custonlcrs u'ith an cstablished credit history. The Entity's finane'ial

risk managenrent objectires and policies are detailcd belos':

lr

0

()

0Surplus firr thr r ear 0

.\dj ustrd for:
(l (lDepreciation

((l)

{()1

tr

(0)Gains antl losses on disposal of assets (() )

()Contribution to provisit'rns (l

('ontribution to impairmcnt allos'ance o (l

(0) (0)

(0) (0)

Incrcasc in paymcnts rcccrvcd in advancc

(lIncrca:'c lD dclcrrcd rnconlc

() ()

t) 0\et cash flon'fronr operating actilitics

.l('

2Ul-l-102{

hrhr hrhs
i' .1., ',

---l



ltl tytlt's I)(rn(,(rit t t( ltdrl)'
.\nnual Report and Financial Statenrents lbr the lear ended June 30.202S.

i) Credlt rlsk

The Entiry has exposurc to crcdit risk. which is thc risk that a counterpart-v will bc unable tr'r

nav amounls in full when due. Credit risk ariscs from cash and cash equivalents, and deposits

sith banks. as rvell as trade and other receivables and available-for-sale financial

investments. Managernent assesses the credit quality of each customer. taking into account its

t'inancial position. past expericnce and other facton. lndividual risk linrits art'set bascd on

intcmal or external assessment in accordance with limits set by the directors. Thc amounts

prcscntcd in thc statc'mcnt of financial position arc nr.'t of allowanccs ftrr doubtful rcccivables.

cstimated by the Entity's managcmenl based on prior experience and thcir assessment of th!'

current econornic environment.

['inanciel Risk llenrgement

Thc carrying amounl of linancial assets recorded in the financial statements representing the

l-ntiw's maxinrunr e\posurc to crcdit risk rvithout taking account of thc valuc ol an1'

collateral obtaincd is made up as tirllou s:

'l'otaI

t.\'B: Thc, ttttutls colunrn sl*rylrl tit to tht' imliviltml elemt'nts ttl crcdit risk list'loscd in tht
I'.tttitt".s .ttutL"t,cttl t linun<'ioI ytsitittrt ).

0

t)

.\s al J0th .lunc (('urrcnt l \')
Rcccivablcs 0 0 0 (l

Il.rnk hllanccs 0 0 ()

-l'otal 0 0 0 o

\r at -10.lunc (Prerious F\')
(l (l()Il rccrr ablcs

o0 (l ()Bank balanccs

0 0 0 l)

l-

Fully
pGrterulq

Krhr

Prr drr

ltulr

tfP]rr
Xrli

I
lnrr lrl

}r rlt.
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Pcttp lcs Dent rc ra t i<' Pu rn
.,\nnual Re rt and F inancial Slatements firr the r ear ended June 10. 2025.

Finenciel Risk lltanagement

The customers under the' lully perlbrming category arc paying thcir debts as they continue

trading. Thc crcdit risk associatcd rvith thcse rcccivablcs is mininral and the allowance tbr
uncollectiblc amounts that thc Entity has rccogniscd in thc tinancial statcmcnts is considered

adc'quate to covcr any potentially irrecovc'rable amounts. The F.ntity has significant
conccnlration ol crcdit risk on amounts due from 0. Thc txrard of direcloni scts the Entitl's
crcdit policics and objcctrvcs and lays dor*'n paramcters \r'rthin which thc various a.spccts ol
credit risk rnanagcment are operaletl.

ii) Liqutulity riik mrnrgement

Ultrmatc rcsponsibility lbr lrquidit-v risk manascrncnt rcsts with the'Entity's dirccrors. who

hare built an appropriate liquidit-"" risk management liamc\r'ork lbr the management of thc

Entity's shon. mcdiunr and long-tcrm funding and liquidity managcmcnt rcquircments. Thc.

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

florvs. The tablc bclor+' rcprcscnts cash llows payable b1' the Entity under non-derivativc

financial liabilities by thcir remaining contractual maturrties at lhc rcponing datc. Thc

arnounls disclosed in thc tablc are the contractual undiscounted cash l'lows. Balanccs duc

within 12 months equal their carrying balances. as thL' impact of discounting is not

signiticant.

..\s at -10'h .tunc 1('urrcnt F\')

1'r:rdc pa;'ublcs

C urrent ponion of borrtru ings

Pro v isions

[)clerrctl rncornc

Finrplovcc benelit ohligatrtrn
'I olal

\s rt .11)'h,lunc (Prctious F'l )

Tradc pay"u[tlcs

('urrent ponion of borron ings

['r.rt tstttns

DclL'rrcd rncorrrc

0

0

0I
(r

r)

l)

0

ll

()

lt

0

(l

o

(,

0

l)

()

t,

0l
()

0

o

0 lt o

t) 0 r)

ll ()

rl (,

(l (l o ()

l)

()

0 0

+x

ol 0 0

0l----_r---------{-
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\otes to the Financial Staternents (Continued)

Financial Risk \lanagement

iii) Ilarket risk

The Crlitl has put in place an internal audit lunction to assist it in assessing the risk taced by

thc Entitv on an (rngoing basis. eraluate and tesl the design and cfl'cctivcness of its intcnral

uccounting and operational controls. Markct risk is the risk arising from changes in market

prices. such as interest rate. equity prices and lbreign exchange rates which will affect the

Entit.v's incomc or the valuc of its holding of financial instrumenls. The objective of markct

rrsL management is to manage and control market risk L'xposurcs u'ithin acceptable

I)aramctcrs. whilc optimising thc rcturn. Ovcrall rcsponsibility for rnanaging markct risk rcsts

rr rth the .{udit and Risk Management Comminee. The Entity's Financc De'panment is

responsible for the dclelopment of deiailcd risk management policics (suhjcct to rcvieu and

approval by Audit and Risk Management Committee) and for the day+o-day implementation

ol'those grlicies. There has been no change to thc Entiry's exposure to market risks or the

u'ay it manages and measurcs the risk.

x) Foreign cu rrrncv risk

Ths' fnlin has transactional currency exposures. Such exposure ariscs through purchases ol'

goods and scn,ic.'s that arc donc in currcncics othcr than thc local currency. Invoiccs

dcnominated rn lbreign currencies are paid after 30 days from the date of the invoicc and

conversion at the time o[ payment is done using the prevailing exchangc' rate. The fnrirr'

manages forcign cxchangc risk form future commercial transactions and recogniscd asscts

and liabilities by projecting for expected sales proceeds and matching the samc u'ith cxpcctcd

pilvnr!'nts.

{9
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\otrs to thr f inancial Statemcnts ((lontinued)

Financirl Risk \lanagcnrenl

['lnanclrl Risk Manegement

The carry'ing amount ol' the firtill s loreign currencv-dt'nominatc'd monetary assets and

rnon!.tary Iiabilitics at thr'cnd of the reponing l^-riod arc as lbllows:

Current Fl'

\r 8t.l0 Junr (('urrent [\')
0 lr ()ljinanci:rl .\rrctr

lnr estntr.nt:

('ash

l)r:ht ors

l oral f inancial .tssels

l in:rncial l.iahilitier
'Iradc And ()thcr Par ahlc:'

llorrorr ings

I otrtl l inancial l,irhililicr
\et lorcign ( urrrncl .\srrt,(l-irbililr )

Foreign currenct sensitivitl analt sis

C'urrent F\'

In\ c..lntcnl:

( ush

[)cbtor:

l'olal F inancial \ssctr

['inancial l.irhilitit's
I rutlc Antl ()thcr l'avahles

(|

0

t)

0

ll

lr

ti

0I
0

0l ul oI

0
I(t ll

o(l {l

(,() ()

0 0ll

(r

lr 0

0 tl 0

0 lt t)

\r at .10'h.lune (( urrenl F\.)

Financirl lrst'lr ()

()

lr
I

U

l) lI

t,

0 {}

Borrorvings

I ottl linancill l- il hiliticr

l) r) I

---l
o

L \ct Foreign ('urrencr .\srel.'( l.iahilit] )

i0

(l

t)

m

l" \rl

h rhr
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\otes To The Financial Slslements (Continued)

Finencial Risk Ilanagement

Thc tbllou'ing table demonsrates rhe ctl'cct on the Entity's statement of comprehensive

inconre on applying the sensitivity for a rr'asonable possible change in the exchange rate o[

thr,' thrcc main transaction currencics. rvith all othcr variablcs hcld constant. The rcversc

sould also occur it'the Kenya Shilling appreciated uith all other variables held constant.

0 ()

()l \l)
Prrr ious I \

lEuro
t \l)

b) Interest rrte risk

lntr.'rest rate risk is the risk that the Entitl''s linancial condition may' bc arlversely all'ccted as a

rcsult of changcs in int!'rcsl ratc levcls. Thc Entity's intcrcst ratc risk ariscs frorn bank

deposis. This exposes the Entity to cash t'low interest rate risk. The interest rate risk exposure

arises mainly from intcrcst ratL' movcnlc'nt.s on the Entity's degrsits.

IUanaqeme nt of interest rate risk
'I o nranagc thc inlercst ratc risk. managc.mcnt has l'ndcavourc.d t<l bank u'ith institutions that

o lll'r l'or ourablc i ntc'rcst ratcs.

Financial Risk \tanagement

Scnsitivitv anallsis

The F.ntiry analyses its interest ratc exposurr'on a dynamic basis by conducting a scnsitivitv

analysis. This inr olvcs detcrmining thc inrpact on profit or loss of det'ined rate shifts. Thc

scnsitivrtv analysis tbr intcrcst ratc'nsk assum!'s that all othcr variablcs. in panicular tbrcign

!.\change ratts. remain constant. The analysis has been performed on lhe sanre basis as the

prior ycar. Using thc r-nd of rhc ycar tigurcs. thc sc'nsitivity analysis indicatcs the impact on

the statement of comprehensile income il' current lloating intcre'st ratcs increasc 'dccrease hy

onr' pcrccntagc point as a dr'crc&sc incrcasc of Kshs 0 (('urrcnt FY: Kshs 0). A ratc

( urrunt [ \
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incrcasc,ldccrr..asc of 5o, u'ould rcsult in a dccrcas.', incrcasc in profit bcforc tax of Kshs 0

(('urcnt F\' - Kshs 0t

Notes to the Financirl Statements (Continued)

]-inancirl Risk illanegement

Fair value of financiel assets and liabilities

r) Financia! instruments measured at feir value.

Determinetion of fair value end fair values hiererchl'

IPSAS l0 spccilics a hicrarchy ol valuation tcchniqucs bascd on whcthc'r thc inputs to thosc

valuation tcchniques are obsen able or unobsen'able. Obsenable inputs reflect market data

obtained liom indcpcndcrrt sources: unobsen able inputs rellee't the fn trlr' .s rnarkct

assumptions. Thcsc two typcs of inputs havc crcatcd thc lbllo*'ing t'air valuc hicrarchy:

Lcvcl I - Quotcd priccs ( unadju.stcd) in activc markcts for idcntical ass!'ts or

liabilities. This h.'vel includes listed equitv sccurities and debt instruments on

cxchanges.

Lcvel I - lnputs other than quoted prices includcd u'ithin Level I that are observable

f<rr thc assct or liability. eithcr dirr,'ctly' (lhal is. as pricr.'s) or indirr"'ctly (that is.

derivcd fronr prices).

Lcvcl 3 - inputs lbr thc assct or liability that are not based on observablc markct data

( unobsen'able inputs). This level includes equity investments and debt instrumenls

rvith significant unobsen'able comJronents. This hierarchy requires the use of

obsen able market data r.r'hen available. The Errlrn considers relevanl and obsen'able

markct priccs in its valuations where prssible.

5l
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\otes to the Financial Statements (Continued)

Financirl Risk llanagement

The lirllos ing table shou's an anall'sis of tinancial and non-llnancial instnrments recorded at

f :rir value by level ol'the tair vslue hierarchy:

r at .10 June (('urre nt F \')
l'inanciaI .\sse ts

ruoted L.quity lnvcstmcnts

\on- Financial ..tsscts

uoted tquity lnvestments

\on- Fin ancial .\sst ts

InvL'slm!'nl Propertl

jland And Buildings
'l otal

l'hcre wcrc no transll'rs bctwccn lcvcls l, 2 and -l during thc ycar. Disclosurcs of tair valucs

ot tinancial instruments nol measured at t-air laluc have not been rnade because the carrying

i.llnounts are a reasonable approxinration of thcir fair values.

ir ; Capitel Risk Dlrnegement
'l.hc objectivc ol'lhc Enlity's capital risk rnanagr:ml'nt is to sal'eguard the Entitv's ability to

conlinue as a going concern. The Entity capital structure comprises of the following funds:

Re r'alualion Rcscn c

I olirl f undr (,

'I otal Btrrrou ings

0

o

lt

(r 0

(o)

(,

I cs>: ( ush and Bank Balaneu.

0 0 o (J

lnr estnrenl Propertl 0 U (,)

1-arrd Antl Buildings 0 0 o ll

l'ola I {l 0 0 0

( , 0 o

(.) 0 0 0

0 () 0(t

0 0 (l ll

()

Rctainr'rl [:amrngs l)

(tl)

(r

( iearing

Nct l)c'ht (l:rcess ('ash And C'lsh L-quivalentsl

ii

l I I r'',, I t I,

lr rhr h

ll

'p{s at 30ti June ( Previous Fl')

M
-l-

t)

o

lr
l\( rrllal

rrl
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Notes to the Financial Statr ments (Continued)

-1{, Related Partl Disclosu rcs

\rt re of rel frtl rclationshi s:l

Entities and othcr parties related to thc fr,rirl includc thosc partres rvho have ability to

cxcrcisc conlrol or c'xr'rcise significant inl'luencc or er its op!'rating and financial decisions.

Rclatcd panies includc managcmcnl pcrsonncl. thcir associatcs and closc famill rncmbcrs.

Relrtcd Dlrties include:

r)

ii)

iii)

ir, )

r')

OIIIce of thc Rcgistrar of Political Partics

NEC Mcmbers

Secretary Gcncral

Thc Treasurcr

Executive Dircctors

a) (;rants /transfcrs [rom the gor crnme nl

Grants tiom Political Partics Fund

I ot{ I

h) Ke) managcment compensalion

,\ llos arrccs to \ F,( i\'h:nrtrcrs

Conrpcnsation to kev nranagemenl
.[ol 

a I

35. Contingent Assets rnd Contingent Ligbilities

Grlu u r/r.rt io.ir t,'L' t)i dn.r ('ontingent (J.rrels (r,' lithilit.v held h.t tha I'urt.t

-16. Events after the Reporting Period
'fhcrc u'crc no nratcrial adjusting and non-ad.iusting crents alicr the rcporting pcriod.

0

00

(l

()o

0

0 (l

(lOthcr grants 0

0

0

lt

5J
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