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National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statementsfor The Year Ended June 30,2022

I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O76.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OOg which initiated the Fund

and its subsequent amendments/rcviews of 2OOT and 201,3. At cabinet level, NG-CDF is

represented by the Cabrnet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvlandab

The mandate of the I'und as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as aplatform for identification, performance and implementation of

national Sovernment functions;

b) Facilitate thc performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafticipatron of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to

Article l}(Z)(a) of the Constitution;

d) Promote the national valucs of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalized pursuant to Article lO (2)

(b) of the Constitution;

c) Provide for the sustainable development of all parts of the Republic pursuant to Article 1,0 (2)

(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for thc

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mcchanisms for the National Assembly to dellberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalizedgroups and areas pursuant to Article 201 (b) (iii) of the Constitutionl

1
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i) Authorize withdrawal of money from the Consolidated t'und as providcd' under Article zOG (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate thc involvement of thc people in the

identification and implcmentation of projects for funding by the national government at the

constituenc y level; and

k) Provide for mechanisms for supplementing infrastructure dcvelopment al the constituency level

in matters falling within the functions of the national Sovernment atthat level in accotdance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient nTanagement of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kcnyans through our work

Z. Participation of the people- We involve citizens in making decisions about pro1rammes we

fund

3. fimeliness - we adherc to prompt delivery of sewice

4. Good govemance - we uphold high standards of transparcncy, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainabte development - wc promote development activities that meet the necds of the

present without compromising the abllity of future gencrations to ureet thcir own needs.

functions of NG-CDF Committee

The l'unctions of the NG-CDF Committee is as outlined in section 11 of The National Governmcnt

Constituencics Developtnent Fund Regulations, 20 1 6.

O) XeylVlanagement

The Kinango Constituency NGCDI' day-to-day nlana1entent is under the following key

or8ans:

i. National Government Constituencics Developntent t'und Board (NGCDFB)

1V
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducia ry tvlanagement

The key management personnel who held office during the financial year ended 3gtn June 2021

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

ovcrsight on thc activities of Kinango Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF tsoard are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Kinango Constituency NGCDF Headquarters

NGCDT Kinango Constituency Offices
Kinango NGCDF Office Building Kinango
Sub-county I Iead Quarters
P.O. Box 41
Kinango, Kwale County - Kenya

(0 Kinango C.onstituency NGCDF Contacts

Telephone: (254) 7 10 629 633
E-mail: cdlkinango@ngcdf.go.ke
Website: www.cdf.go.ke

I A.l.E holder Flora Mutua

2. Sub-County Accountant Stephen K Mwachia

Augustino Mukamba NgaoaJ Chairman NGCDFC

Member NGCDITC Josephine Mwaka Mwandoro4.
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Q) Kinaryp Constituency NGCDF Bankers

KCB Bank (K)

Limited Kwale
Branch
A/C NO 71,08631,1,42
P.O. Box 60-
80500 Kwale,
Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, Universify Way

P.O. Box 3OO84

cPo 00100

Nairobi, Kenya

(i) Principat LegalAdviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40712

City Square 0O2OO

Nairobi, Kenya
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U. NG-CDFC Chairman's Report

Background

Kinango Constituency is geographically located in Kwale County in the southern region

of coastal Kenya. It covers atotal areaof 4,01,1 square kilometers andboarders Lungalunga

in the south, Mattga andChangamweintheeast,Kaloleni,GanzeintheNorth andYoi

inWest.Accordingtothemost recentcensus datarithasatotalpopulation of 249,560

people with a poverty in dex of. 84.5o/o. Most of Kinango land mass is semi arid.

Adminishatively, Kinango Constituency is composed of 7 electorate wards; namely: Kinango ward,

Mwavumbo ward, Kasemeni ward, Puma ward, Samburu ward, Mackinnon road watd and Ndavaya

ward.

EN

Financial Statement FY 2021-2022

IampleasedtoforwardtheFinancialStatementsandReportsfor NGCDIKinangoConstituencyfor theperiod
ended3OthJune2022astheexpededBudgctforthefinancialYeafl)2l/2022.Theactual budgetfromthe
NGCDFBoardforthereferredperiodwaskshs. 1,37 ,088,87 g.00whichrepresentsthe totalannual Project
ProposalBudgetfortheFY202l/2022.Theactualfinalbudgetforthereferredperiodwaskshs.216,9ST,969
backedupbyanAdjustment(unutilizedfundsbalancesbroughtforward) of kshs. 79r899rO9O.
TotalexpenditurefortheperiodwasKshs.2O2rSTgrgT4 whichisequivalenttog3.3o/oof.theactualfinal
budgetclosingwithaunutilizedfundsbalanceofKshs.l416OTr99S representinga6.To/oofthefinal actual
budget for the referred period.

2. PROIECTS OI.-TT PI.]"T AND I,EVEI, OF FUND I.JTII,IZATION
The low level of project implementation was due to delays occasioned by late disbursemcnt

of funds by the Board coupled with the bureaucracies in the procurement laws which
makes it virt ually unv iable to expe nd the budget with in the required ti me fr ame

L.|FIIJNGANI
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I Hence the less than TOOo/o utllization is as shown in the below
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PERENIAL ISSUES

Kinango Constituency suffers from pre'independence challenges ofl

i. Diseases,

ii. Illiteracy
iii. Poverty

Asaresult,thefundhascontinuouslyendeavouredtoleadinthefightagainstilliteracybysupporting
education 1 00% through infrastructure development and students sponsorship, construction of
security facilities notable chief's offices and police posts in every village of the constituency and more so

promotion of sports and conservation of the environment.
EMERGING ISSUES

i. Economic collapse caused bycovid- 79 pandemic
ii. Climatic changescausing droughts, unpredictabletainfall
iii. Ban on charcoalburning
iv. Highrural-urbanmigrationbyyouthduetojoblessnessthusstrippingthe

communityof much needed man-power for development
Despite a few challenges here andtherc,NG-CDF continues to be one of the most preferred devolved

fundsatthegrassrootsbythesocietyduetoitsbroadenedandinclusivemanagementstyleandthe
visibletangibleresultsth athavebroughthopetomanyvillagesthatnotsolonSaSowereleavingin
despair and ra

(
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rt

m. Statement Of Performance dgainst Predetermined Objectives for tY2021/22

Introduction

Section 81, (2) (0 of the Public }rinancc Managenrcnt Act, 2072 requires that, al thc cnd of each
financial year, the Accounting officer when prepartn1 financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of Kinango Constituency 2018-2022plan are to;
Kinango Constituency is mainly made up of the semi-arid lands of Kwale County. Thus the
main economic activity is small scalc farming and animal husbandry. Arable land is majorly scmi-
arid though the population practicc somc crop production mainly food crops such as maize,beans,
green grams and sim-sim. They also keep some livestock such as cows and goats.
Thc constituency has people of diverse culture that co-exist and participate in the dcvelopment of the
constituencybutmajority of the population is composed of the duruma community
Majority of the population is poor andrecords high illiteracy rale andperenmalfood deficit.

This is one of the biggcst challenges that faces the population of Kinango Constituency. In
terms of infrastructural development, the constituency lags bchind in poor road network,
inadequate safe drinkingwater,schools, sccurity infrastructure and health facilities.
Majority of thc population of Kinango Constituency derive thcir livelihood from
subsistencc agriculture and livestock keeping. The arca experiences unrcliable rainfall and the
population has perennial shortage of food andhas repeatedly to depend on thc Sovernment for food
relicf. Thus 65 per cent of thc populations are food poor, 43 per cent archard-core poor meaning
that they cannot meet the basic minimum food requiremcnts evcn aftcr spending all their income on
foodalone. About 60 per cent of the adull population cannot meet the nrinimum cost of food
and non-food items essential for human life hcnce are absolutely poor. In terms of gcnder,45
percent of the poor arc male and 5 5 perccnt are female. Thc highest poverty incidence is found
in the hinterlandateasof the constituencywhere majority inhabitants are duruma.
Lack of sufficient and rcliable sourccs of polable water supply and sanitation services in Kinango
Constituency have greatly contributed to the high poverty levels inherent of the area. Provision of
readily available potable water supply and improved sanitation will impact positively on the
livelihoods of the communities by availing adequate time for enSaSement in farming and other
economic activities, eradication of water borne related diseases, improved food security and better
hcalth care scrviccs
The constituency has cndcavourcd to come up with stratcgic objcctives and relatcd programmes and

projects that have been formulated to better the livelihoods of the constituents as envisagedinthe five
yearstratcgrcplan(2018-2022). ThisisacommitmentbytheKinangoNGCDI'Committeetoinitiate
projects for a pcriod of fivc years that is expected to transform the livelihoods of the constituents for
the better.
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Progress on attainment of Strategic development objectives

For purposes of implementing and cascading thc above devclopntent objectives to specific sectors,

all the developmcnt objectives were ntade spccific, measurable, achicvable, realistic and time-
bound (SMARI) and converted into development outcomes. Attendant indicators were idcntified
for rcasons of tracking progrcss and pcrformancc nlcasurcnlcnt: Below we providc thc progrcss on
attaining the statcd objcctivcs:

Constituency
Pro:tram

Objective Outcome Indicator Performance

Education 'lb havc all
childrcn of
school going
age attcnding
school

Incrcased
cnrolmcnt in
primary
schools and
improved
transition to
sccondary
schools and
tertiary
institutions

Numbcr of
usable physical

infrastructurc
build in
primary,
sccondary,and
tcrtiary
institutiorrs

Number of
bursary
bcneficiaries at all
lcvcls

In the YY 2021/ 2022 we
incrcased numbcr of
classrooms, sanitation blocks, School
buses, Multipurpose halls,
Administration offices, Staff

quarters, Dcsks, ctc in the following
institutions
- 2noclassroomstoeach of thc thc
followingprimaryschools Gonzi
Rai, Ilomani, Vikolani, Kisimani,
Cafgem, Gwasheni, Mazcras and
Mwarovesa primarySchools
- Samburu sccondaryschool
bus
- Construction of 3no. classrooms

at Scmbe primary, Renovation of Sno

c lassrooms at Mw andaPrintary,
Renovation of 5no classrooms at

P emb a, Kifyonzo and Gulanze
Primary Schools

- Construction of ntodcrn
Kitchen and dinrng hall, Twin
labor atory f or D alu'l' ay ari
Girls Secondary School
- Bursary beneficiaries at all
lcvcls wcrc sponsorcd with
tuition fccstotaling
kshs.32,158,000

Security '[o have all
governmcnt
security
agencics
within thc
constitucncy
provided with

Ilcightened
security within
thc
constitucncy
that
guarantees

safc working

Number of
police posts
constructed and
furnished

Number of
chiefs officcs

In the FY 2021/2022 thc
following infrastructurc
was irnplemcnted:-
Construction of
Kibandaongo Police
Station

x
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t
administration
offices and
securcd
working
environment

envrronment
andpcaccful
co- cxistcnce

of
communitics
and improved
scrvicc
dclivcry to thc
citizcns

constructed and
furnished

Environment Rehabilitation
and
Conservation
of
environment

Rcstoration of
nature and
protccting
nature from
dcgradation
and pollution

Numbcr of trce
sccdlings
planted,
gabions
constructcd,
water
harvesting
facilities
initiated and
pit- latrines
constructcd

In the FY 2021,/2022,we
bought water tanks and
rain water good to 7no.
schools. Mwalukombe
Girls Secondary, Nzovuni,
Busho, MtaarBofu,
Mwakijcmbe and
Makamini Secondary
Schools.

Sports Promotion of
Sports and
Sporting
activitics

Ilarnessing of
youth talents

and promotion
of pcaceful
coexistcncc of
communities
through social
wclfare
activities such
as ballSamcs,
boat racing
and donkcy
competitions

Numbcr of
tcams
participated in
sponsorcd
sporting cvcnts

Infrastructures
constructcd in
institutions that
providing
sporting spacc

Sporting gear
and equipmcnt
procured for
sporting tcams

In the FY 2021/2022,we
procured sports wear,
sporting gear and
distributed to foot ball
tcams 16no tcams in our
7no elector al wards that
were compclingin a
tournament that wc werc
sponsoring for the
constitucncy

Social Security
Programs

Promotion of
social welfare
programs and
activitics

Provision of
public
amcnities that
cater for
public utilities

Construction of
public Dias

Procurement of
Office motor
vchiclcs that
cnhance scrvicc
dclivery to the
public

In the FY 2020/2027,we
pard for NI IIt' for71 8 no
of needy constituents
which covered up to
2021/ 2022 financial
ycar.
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Kinango NG-CDF exists to transform lives. This is our purposel the driving force bchind everything

we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,

Education & Training, Sccurity Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kcnyans with various disabilities and previously marginalized communitics.

I. Sustainability strategy andprofle -

To ensure sustainability of Kinango NG CDF, the committee funds thc following kcy sectors with

the following sustainable priorities.

a. f/ttrcaton and Training: Kinango NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constitucncy. The intcntion is to enlpower the constituents such that in years

to come, the bcncficiaries al secondary school lcvcls would have transitioncd to Tertiary

institutions while thosc at tertiary level would have transitioncd to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both ntarginalised groups including girls and

peoplc living with disabilities.

b. Security Sector Supporh Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the sccurity providcrs within the

constituency as well a securc constitucncy. 'l'hc strategy is to havc a long-term

collaborative working approach that enhanccs community engagentcnt in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working cnvironment for the law enforcement agcncies while collaborating with

community in trust on matters of security.

c. Environmenf The Constituency acknowledgcs that all its operation has an impact on

cnvironment. Cognizant of thc Sustainable development goals, the NG-CDF has allocated

part of its budgct on environment conservation through activities such as tree planting,

watcr conservation, sensitization forums for agro-forestry as wcll as best practices to

rcducc soil erosion.
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talenl and encouraging physical fitness amongthe constituents.

To attain this level of sustainability, we acknowledge challen8es currently arising from the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Ly 2l/22 has been a challenging yer with limited funding towards these activities which may

hamper the success of priority strategics undertaken.

2. Environmental performance

In the FY 2O2l/2022, we bought water tanks and rain water good to 7no. schools. Mwalukombe

Girls Secondary, Nzovuni, Busho,Mtaa, Bofu, Mwakijembe and Makamini Secondary Schools.

3. Employee welfare

We invest in providing the best working environment for our employees. Kinango Constituency

recruitment is guided by tlnrployment Act, NGCDF Act and other regulations as issucd from timc to

time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our

employees for exemplary performancc. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraSed and supportcd to

continually build on thcir skills and knowledge. Kinango Constituency invests in capacity building

programs for employecs. These include courses on technical competencies relevant to each

employce and continuous scnsitization on cross cutting issues.

The committce has a policy on safety in compliance with Occupational Safety and llealth Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

ntovement and accessibility within the office. Thc Constituency has also put in place disaster

mitigating measures including fire cxtinguishers and accessible escapc routes in case of emergency.

1
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Kinango NGCDf'Constitucncy is committed to fair and ethical ntarkct practiscs.

The Procurcment of goods and services is done through a transparent and competitive bidding

process that allows equal opportunitics to all pafticipants. Wc support local vcndors drawn from

the constitucncy for purposcs of uplifting thenr economically. Our ethical ntarkct practises ensure

thc fund get value for moncy on all goods and services procurcd.

We are also committcd to hcalthy rclations with our supplicrs which is cnhanced through

organized sensitization forums lhat rclate to the procurement lcg,al framcwork and ethical subject

nratters. Wc arc dedrcatcd to honouring all contracts and scttling payments promptly.

NGCDF has put in efforts to ensure:

a) Rcsponsiblc compctition practice by cncouraging fair compctition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practiccs.

c) Responsiblc marketing andadvertiscmcnt

d) Product stcwardship by safeguarding consulllcr rights and intcrcst

5. Community Engagements-

Kinango NGCDF has cndcavourcd to sustain community cnSagcntcnt through CSR as wcll as

appreciating our cxistcncc through engaging local contractors and suppliers whcn neccssary. We

have also engagcd the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

'l'he NG-CD['C dclibcratcd on project proposals from all the wards in the constituency and

considered the nrost bcncficial to the constituency, considcring the national devclopment plans and

policies and thc constitucncy stratcgic developmcnt plan. 'fhc identificd list of priority projects,

both inrnre diatc and long tcrnr, was subntittcd to thc NG CDF tloard in accordancc with thc Act.

Pnblic participation is thc process that dtectly engages thc conccrncd stakcholders in dccision-

making and givcs full consideration to public input in nuking that decision.
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The NG CDFC during bursary proSramme,engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for pafircipation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

Kinango NG-CDF have continually practiced public pafiicipation and public awareness during

project identification and proposal collections in all the wards in the constituency.

t
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tf
V. Statement of l\tlanagement Responsibilities

Scction 8l (l ) of the Public Financc Managemcnt Act, 2012 rcquires that, at the end of each financial

year, the accounting officer for a National Government Ilntity shall prepare financial statcments in

respect of that entity. Section 81 (3) requircs the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed thc Public Scctor Accounting Standards

Board of Kcnya from timc to timc.

The Accounting Officer in charge of the NGCDF-Kinango Constituency is rcsponsible for thc

preparation and prcscntation of the entity's financial statcments, which givc a true and fair view of the

statc of affairs of the entity for and as at the end of the financial year (period) ended on Junc 30,2022.

This responsibility includcs: (i) maintaining adequatc financial managcment arrangements and ensuring

that thesc continuc to be cffective throughout the reporting period; (ii) maintaining propcr accounting

records, which disclose with rcasonable accuracy at any time thc financial position of thc entity; (iii)

designing, implemcnting and maintaining internal controls rclevant to thc preparation and fair

presentation of the financial statemcnts, and ensuring that they are free from material misstatements,

whcther duc to crror or fraud; (iv) safeguarding thc asscts of thc cntity; (v) sclecting and applying

appropriatc accounting policics; and (vi) making accounting cstimatcs that arc rcasonablc in thc

crrcumstances

The Accounting Officer in charge of thc NGCDF-Kinango Constitucncy accepts responsibility for thc

entity's financial statemcnts, which havc bccn prcpared on thc Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). 'I'hc Accounting Officer is of the opinion that the constituency 's

financial statements give a truc and fair vicw of the state of cntity's transactions during the financial ycar

ended Junc 30, 2o22,and of thc cntity's financial position as at that date. l'he Accounting Officer chargc

of the NGCDF- Kinango Constituency furthcr confirms the completeness of the accounting rccords

maintaincd for the constituency, which have bccn relicd upon in the preparation of the cntity's financial

statcments as wcll as the adequacy ol the systcms of intcmal financial control.
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National Government Constituencies Development Fund (NGCDF)
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fhe Accounting Officer in charge of the NGCDF Kinango Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF- Kinango Constituency financial statements were approved and signed by the Accounting

Officer on 2023.

Name: r^*),.to tl a Name: l.Ul%r+ mu?z n
Chairman - F Committee Financc Account Manager
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Kinango Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

The Accounting Officer in charge of the NGCDF Kinango Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF- Kinango Constituency financial statements were approved and signed by the Accounting

Officer on 2023.

Name:

Chairman - F Commi

Name: I tL,C..fi r,. iti t) t /)
Finance Account Manager

;N\ tJk *[q
ttee ${qo!)
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P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KINANGO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kinango Constituency set out on pages 1 to 39,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kinango Constiluency

for the year ended 30 June, 2022



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kinango Constituency as at 30 June, 2022, and its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. lnaccurate Cash and Cash Equivalents Balance

The statement of assets and liabilities as at 30 June, 2022 reflects a bank balance of
Kshs.13,541,318 and as disclosed in Note 10 to the financial statements. Review of the
supporting bank reconciliation statement as at 30 June, 2022 reflected unpresented
cheques amounting to Kshs.6,898,464, out of which stale cheques totalling to
Kshs.2,115,239 had not been reversed in the cash book and no evidence was provided
indicating that they were issued to the beneficiaries before becoming stale. Further, no
bank statement was provided to confirm when the valid unpresented cheques were
cleared.

ln the circumstances, the accuracy and completeness of bank balance of
Kshs.13,541,318 could not be confirmed.

2. Undisclosed Fixed Assets

Annex 4 to the financial statements reflects a summary of fixed assets register with a
historical cost of Kshs.S1,416,890 as at 30 June, 2022. Review of records provided for
audit revealed that the National Government Constituencies Development Fund Board
donated fixed assets of undetermined values in 2013 to the Fund. However, the donated
assets had not been included in the fixed assets register.

ln the circumstances, the accuracy, valuation and ownership of the fixed assets with a
historical cost of Kshs.S1,416,890 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kinango Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Kinango Constituency
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Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on a
comparable basis of Kshs.215,921,292 and Kshs.182,177,758 respectively, resulting in
an under-funding of Kshs.33,743,534 or 160/o of the budget. Similarly, the Fund expended
Kshs.202,379,974 against an approved budget of Kshs.216,987,969, resulting in an
under-expenditure of Kshs.14,607,995 or 7o/o of the budget.

The underfunding and underperformance may have impacted negatively on service
delivery to the public.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Mafters

In the audit report of the previous year, several paragraphs were raised. However,
Management has not resolved or given any explanation for failure to adhere to the
guidelines issued by the Public Sector Accounting Standards Board and The National
Treasury's Circular Ref: AG.3/88/ Vol.Vll(20) dated 11 May, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-return of Unutilized Funds

Annex 5 to the financial statements reflects Project Management Committee (PMC) bank
balances of Kshs.13,565,489 as at 30 June, 2022. lncluded in these balances is an
amount of Kshs.1,789,098 held in various PMC accounts in respect of unutilized balances
from completed projects which had not been returned to the Constituency account for
about one year, contrary to Section 12(8) of the National Government Constituencies
Development Fund Act, 2015 which requires that all unutilized funds of the Project
Management Committee are returned to the constituency account.

!n the circumstances, the Management was in breach of the law.
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2. Unsupported Statutory Deductions

The statement of receipts and payments reflects Kshs.3,045,895 in respect to
compensation of employees which, as disclosed in Note 4 to the financial statements
includes Kshs.267,616 for gratuity paid to a member of staff. However, no documentary
evidence was provided for audit review in support of the statutory deductions from the
payment and eventual remittance to Kenya Revenue Authority. This was contrary to
Section 37 of the lncome Tax Act,2007 Cap 470 which states that an employer paying
emoluments to an employee shall deduct therefrom, and account for tax thereon, to such
extent and in such manner as may be prescribed.

ln the circumstances, the Management was in breach of the law.

3. Uninsured Fixed Assets

Annex 4 to the financial statements reflects a summary of fixed assets register historical
cost of Kshs.51,416,890. However, the assets were not insured, contrary to Section 36(3)
of the National Government Constituencies Development Fund Act, 2015 which states
that all fixed and movable assets, including equipment bought under this Act for use by
the Constituency Committee shall be the property of the Board and shall be insured in the
name of the Board.

Further, Management indicated that assets with historical cost of Kshs.7,803,702 were
damaged but had not been disposed off contrary to Section 163(1) of the Public
Procurement and Asset Disposal Act, 2015 which requires an Accounting Officer to
establish a disposal committee as and when prescribed for the disposal of unserviceable,
obsolete and obsolescent or surplus store, equipment or assets.

ln the circumstances, the Management was in breach of the law.

4. Unreported Expenditure on Emergency Projects

The statement of receipts and payments reflects Kshs.69,694,194 in respect to other
grants and transfers which, as disclosed in Note 7 to the financial statements includes
Kshs.7,122,815 in respect to emergency projects. This amount in turn includes
Kshs.5,879,655 was utilized on emergency projects but not reported in the format
prescribed by the Board and within thirty (30) days of occurrence, contrary to Regulation
20(2) of the National Government Constituencies Development Fund Regulations,
2016.

!n the circumstances, the Management was in breach of the law.

5. Unauthorized Re-allocation of Funds

Review of records maintained by Management revealed that Kshs.10,250,000 and
Kshs.750,000 allocated for Dalu Tayari Girls Secondary School and social security
projects respectively were re-allocated to bursary projects without the approval of the
National Government Constituencies Development Fund Board. This was contrary to
Section 6(2) of the National Government Constituencies Development Fund Act, 2015
which provides that once funds are allocated for a particular project, they shall remain
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allocated for that project and may only be re-allocated for any other purpose during the
financial year with the approval of the Board.

ln the circumstances, the Management was in breach of the law.

6. Anomalies in Projects lmplementation

Projects inspection carried out in the month of March, 2023 revealed that twelve (12)
projects valued at Kshs.72,300,055 had anomalies as summarised below;

No
Project
Name

Approved
Activity

Amount
Disbursed

(Kshs.) Anomalies
1 RaiGonzi

Primary
School

Construction of two
classrooms,
rainwater harvesting
goods, 5,000-litre
water tank, thirty
desks and tiled floor.

3,000,000 a Project was complete and in use.
However, louver windows were
installed instead of window casement
costing Kshs.165,000.
Skirting costing Kshs.5,400 was not
done for the floor finishes.
Wrot hardwood beading and
hardwood chalk rail costing
Kshs.5,500 had not been fixed on the
black board.

a

a

2 CAFGEM
Primary
School

Construction of two
classrooms,
rainwater harvesting
goods, 5,000-litre
water tank, thirty
desks and tiled floor.

3,000,000 Project was complete and in use.
However, louver windows were
installed instead of window casement
costed at Kshs.165,00.
Skirting costing Kshs.5,400 was not
done for the floor finishes.
Wrot hardwood beading and
hardwood chalk rail costing
Kshs.S,500 were not fixed on the black
board.

a

a

a

3 Kisimani
Primary
School

Construction of two
classrooms,
rainwater harvesting
goods, 5,000-litre
water tank, thirty
desks and tiled floor

3,300,000

a

Project was complete and in use.
However, part of UPVC gutter fixed at
cost of Kshs.36,000 was broken.
Steel doors were installed instead of
wrot hardwood costing Kshs.54,800.
Windows were not fixed with
permanent vents with mosquito gauze.
Skirting costing Kshs.5,400 was not
done for the floor finishes.
Wrot hardwood beading and
hardwood chalk rail costing
Kshs.5,500 had not been fixed on the
black board.

a

a

a

a

4 Mwarovesa
Primary
School

Construction of two
classrooms,
rainwater harvesting
goods, 5,000-litre

3,300,000 . Project complete and in use.
o However, louver windows were

installed instead of window casement
costinq Kshs.165.000.
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No.
Project
Name

Approved
Activitv

Amount
Disbursed

(Kshs.) Anomalies
water tank, thirty
desks and tiled floor

a Skifting costing Kshs.5,400 was not
done for the floor finishes.
Wrot hardwood beading and
hardwood chalk rail costing
Kshs.5,500 had not been fixed on the
black board.

a

5 Sembe
Primary
School

Construction of three
classrooms,
rainwater harvesting
goods, 5,000-litre
water tank, forty-five.
desks and tiled floor.

4,950,000 a Complete and in use, but louver
windows were installed instead of
window casement, costed at Kshs.
165,000 while skirting costing
Kshs.5,400 was not done for the floor
finishes.

6 Samburu
Secondary
School

Additional cost for
purchase of school
bus

5,500,000 Bus purchased and in use, but the
logbook and project file not provided
for audit review.

7 Dalu Tayari
Secondary
School -

Construction of twin
lab @ Kshs.9.S
million and dining
hall/kitchen
@Kshs.10.5 million

20,000,000 . Complete but not in use.
. Laboratory's PVC ceiling had started

to fall while some parts were
vandalised.

. ln the dining hall and Kitchen, there
were visible cracks on the floor, the
roof was leaking and the windows
were poorly fixed.

I Kinango
NG-CDF
Office

Emergency Project
Construction two

three-door modern
toilets

1,879,555 Complete and in use but there was no
water.

I Kinango
Boys
Secondary
School -

Construction of 100
bed capacity

dormitory.

10,700,000 Complete and in use. However, BoQ
required use of gloss painting costing
Kshs.19,500 which was not used.

10 Kinango
Education
Complex -

Completion of
construction of Sub-

County Education
Complex

11,000,000 . Complete but not in use.
o The building had no electricity.
o Part of the boardroom ceiling was

fallino off.
11 Kibandaongo

Police Post -
Construction of

Police post to
completion.

4,000,000 . Complete but not in use.
. There were visible cracks on the slab

while gutters were dislodged and
hanqino loose.

12 Kinango
NG-CDF
Office

Refurbishment of
Buildings-Renovation

of office block

1,670,500 . Completed and in use,
. Roofing costing Kshs.678,128 was

not changed and gloss paint costing
Kshs.53,000 was not used.

Total 72,300,055
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ln the circumstances, value for Kshs.72,300,055 spent on these projects may not have
been achieved.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln additiontothe responsibilityforthe preparation and presentation of the Fund'sfinancial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kinango Constituency

for the year ended 30 June, 2022

7



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a

o

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide ltlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

05 June, 2023
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Kinango Constituency
National Government Constituencies Development Fun{ (NGCD f)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

VII. Statement Of Receipts and Pa)rments for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on 2023 and signed by:

W.
Fund AccountMataget

Name: t Lttln ;u'te.ri r/\

National Sub-County
Accountant

Name: %tAzttfrv-lt'ffrWhillkr 
".TCPAKM/No: wq

1

RrcEIPTS

Transfers from NGCDF Board I 182,177,758
165,80'1.,047

2Proceeds from Sale of Assets

3Other Receipts

165r8O1rO47TOTAT RrcETPTS 1E2,177,759

PAYMENTS

3,25g,OgOCompensation of employees 4 3,045,895
5 9,454,O34 9,996,414Use of goods and services

6 119.515.351 69,388,318Transfers to Other Government Units

7 69,694,194 56,534,069Other Srants and transfers

Acquisition of Assets 8 . 1,670,500

I 150,000Other Payments

2O2r379r974 139,316,89ITOTAT PAYMENTS

(2o3,o2?,161 2614841156SURPIUS/DETICTT
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. , Kinango Constituency
National Government Constituencies Development Fund (NGCDF)

nnual Report and Financial Statements for The Year Ended June 30, 2022

tinancial Assets

Cssh And Cash Equivalents

104 13,541,378 33,743,534Bank Balances ( As Per The Cash Book)

108Cash Balances (Cash At Hand)

3317431534Total Cash And Cash F4uivalents 13,541,318

Accounts Receivable

Outstanding Imprests 11

13r54lr3l8 33r7431534Total Financial Assets

Financial Liabilities

Accounts P ayable (Deposits)

t2ARetention

728Gratuity

33,743,53413,541,318Net Financial Ssets

Rcpesented By

7,259,37813 33,743,534Fund Balance B/Fwd 1stJuly...

74Prior Year Adjustments

(2O,202,216) 26,484,156Surplus/Defict tbr The Year

1315411318 33,7431534Net Financial Position

Statement of Assets andl'rabrllties As At 30ftJuner2o22

Thc accounting policies and explanatory notes to thcse financial statements form an in tegral part of the
financial statemcnts
The Constituency financial staternents wcre 2023 and signed by:

(

Account iManager

Name: (tn 2,o f-..uful)
Accountant

ffiii ^f,ffirutLrpwt@t7

Commitee
Name: {rt},\ t,ku^.lt
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Kinango Constituency
Nationol Government Constituencies Development Fund (NGCDF)

tt
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Receipts lhom Operating Activities
1 182,177,758 765,807,047Transfers From NGCDF Board

Other Receipts 3

1921177r758 165,8O1p47

Payments For Operating Activities

4 3,O45,895 3,25g,OgOCompensation Of Employccs

9,986,414Usc Of Goods And Services 5 9,454,O34

I 19,515,351 69,388,318Transfers To Other Government Units 6

56,534,0697 69,694,'.L94Other Grants And Transfers

9 150,0OOOther Paymcnts

2OOr7O9A74 13913161891

Adjusted For:

Decrease/(lncrease) In Accounts Receivable 15

16Increase/(Decrease) In Accounts Payable

t4Prior Year Adjustments

Net Adjustments
(18,531,716) 2614841156Net Cash Flow ltom Operating Activities

Cash flow From Investing Activities

2Proceeds From Sale Of Assets

8 (1,670,500)Acquisition Of Assets

(11670,5O0)Net C.ash Flows tlom InvestingActivities

26,484,156(2O12021216)Net Incrpase In Cash And Cash F4uivalent

7,2,59137810 33r7431534Cash & Cash Equivalent At Beginning Of The Year

13,5411318 3317431534Cash & Cash Equivalent At End Of The Year

IX. Statement of Cash Flows for the Year Ended SothJune 2022

'lhe accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.'l'he Constituency financial approved on

signed by:

2023 and

qt
Account l\tlanager National Sub-'eounty

Name: finUn r\ufu /\ Name:
ICPAK
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Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance arLd, Basis of Prcparation

The financial statements have been prcpared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for thc NGCDF-KinanBo Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporthg Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of thc Govcrnment and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been receivedby the Entity.

t
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f
Kinango Constituency
Nntional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

SigniJicant Acco unting Policies continued

Transfers from the National Gorrernment Constituency Development fund (NG-CD[)

Transfers from the NG-CD['to the constituency are reco8nized when cash is reccived in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets arc recognized as and when cash is rcceived in the

constituency account.

Other receipts

These include Appropriation-in-Aid and rclates to rcccipts such as proceeds from sale of

tender documents, rent rcceipts, interest earncd on bank balances, hire of

Plant / Equipment / F acilities, Unutilized funds from PMCs amonS othe rs.

Unutilized Funds from PMCs.

All unutilized funds of thc Projcct Managenrcnt Contmittee (PMC\ are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

tlxternal assistancc refcrs to grants and loans received from local, multilateral andbilaterul

development partners. In the ycar under review thcre was no external assistance received.

b) Reco8nition of payments

The Entity recognises all payments when the evcnt occurs and the relatcd cash has actually

been paid out by thc entity.

t4



Kinango Constituency
National Government Constituencies Development Fund (NGCDY)
Annual Report and Financial Statemenls for The Year Ended June 30,2022

SigniJicant Acco unting Policies contin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are tecogntzed in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and procecds from disposal of these items are treated as paymcnts and

rcceipts itents respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be rcliably established, a contra

transaction is recorded as receipt and as a payment.

A fixcd assct rcgistcr is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statcments

5. In-kind contributions

In-kind contributions are donations that arc made to the constitucncy in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financialvalue rcceived for in-kind contributions can

be rcliably detcrmincd, thc constituency includes such value in the statement of rcceipts and

paynrents both as rcceipts and as payments in equal and opposite amounts; otherwise, the

contribution is not rccorded.

tr
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Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statements for The Year Ended June 30, 2022

Significant Accounting Policies contin ued

6. C.ash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank,, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are rcadily

convcrtible to known amounts of cash and arc subject to insignificant risk of changes in valuc.

Bank account balances include amounts held at various commercial banks at the end of the

frnancialyear.

SigniJicant Accounting Pol icies contin ued

7. Accounts Receivable

Ibr thc purposes of these financial statcments, imprests and advanccs to authorised public officers

and/or institutions which were not surrendcrcd or accountcd for at the end of the financialyear

are treated as reccivablcs. This is in rccognition of thc Sovcrnment practicc where thc intprest

paynrents are recognized as payments when fully accountcd for by thc imprest or AIE holders. This

is an enhancement to thc cash accounting policy. Other accounts receivablcs arc disclosed in the

frnancial statements.

8. Accounts Payable

For the purposes of thesc financial statcments, Deposits (gratuity and retentions) held on behalf of

thirdparties havc been recognrzed on an accrual basis (as accounts payables). This is in rccognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third partics. Gratuity

earned on monthly is held on behalf of the employee and later paid at thc end of the contract

pcriod. This is an enhancemcnt to the cash accounting policy adoplcd by National Government

Constitucncics Dcvelopmcnt ['und as prcscribcd by PSAST]. Othcr liabilitics including pending bills

are disclosed in thc financial statentents.
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Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finonciul Statements for The Year Ended June 30, 2022

Signiftcant Acco unting Policies continued

9. Pending BiIIs

Pending bills consist of unpaid liabilities at the end of the financial year arising from contractcd

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the rcporting pcriod, they are rccorded as 'memorandum' ot'off-balance'itcms to provide

a sensc of the ovcrall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutrlized funds consist of bankbalances in the constituency account and funds not yct disburscd

by the Board to the constituency atthe end of the financialyear. These balances arc avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with scc 6(2) and sec 7 (2) of NGCDF Act,2075

II. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statcments. The originalbudget was approved by Parliament on 30 June 2021 for

the period lstJuly 2021.to 30th June 2022 as rcquired by law.Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

undcr review has been includcd in the financial statements.

12. Comparative Figures

Where necessary, comparative figurcs for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent f,Vents

Thcrc have bcen no events subsequcnt to the financial year end with a significant impact on the

financial statements for the year ended SOthJune 2022.

t

l7



i

)I
' , Kinango Constituency

Nilional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Signiticant Acco unting Policies contin ued

14. Emors

Material prior period errors are corrected retrospectively in the first set of frnancial statements

authorized for issue after their discovery by: i. restating the comparatle amounts for prior

period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corre cted arc disclosed under note 7 4 explaining the nafiire

and amounts.

15. Rctated Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

t_.
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Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

t
XII. Notes to the Financial Statements

1. Transfers from NGCDT Board

Normal Allocation ArE NO. 8096924 15,000,o00.oo

AIE NO. 8104618 20,00o,o00.oo

AIE NO. A823544 :t4,067,724.OO

AIE NO. 8124567 9,000,000.00

AIE NO. B'T24998 8,50O,Ooo.Oo

AIE NO. I]119850 12,00o,o0o.0o

AIE NO. 8128139 6,900,o00.00

ArE NO. P.12845'l 7,000,o00.00

ArE NO. 8132195 6,000,000.00

AIE NO. 81388613 13,000,000.oo

AIE NO. 8126't57 7,000,o00.00

ArE NO. Fl26451 1O,600,000.00

ArE NO. ts105171 4,733,323.OO

AIENO.8105171 12,000,o00.oo

AIE NO. B 126451 23,838,879.3O

AIE NO. B rO5470 44,00o,o00.0o

ArE NO. B 105815 24,OOO,OOO.0O

ArE NO. B 128556 5,OOO,O0O.O0

AIE NO. B 128868 I2,00o,oo0.oo

AIE NO. B 154064 12,000,000.0o

2O,00o,oo0.0oArE NO. B 164405

ArE NO. B 096578 20,088,879.OO

21,25O,OOO.OO

TOTAL 182,177,758.30 165,EOI,O47
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Kinango Constituency
Ngtional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022f

Z. Proceeds From Sale of Assets

3. Other Receipts

4. Compensation Of Employees

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipmcnt

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and Gencral Equipment

TOTAL

Interest Received

Rents

Receipts Sale of Tender Documents

I-lire of plant / equipmentl facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere (spccify)

TOTAT

2,671,959.00 2,594,729NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

IIouse allowancc

Transport allowance

l.eave allowance

267,676.00 522,434G ratuity- co ntr actual employees

t41,528166,320.00Employer Contributions Compulsory national social security
schemes

3rO45r895.00 31258rO9OTOTAT

20



a

Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Yeur Ended June 30, 2022

t
5. Use Of Goods and Services

6. Transfer To Other Government Units

Utilities. supplies and services 305,651.00 0

Electricity 0

Water & seweraqe charqes 21.230

Office rent

Communication. supplies and services 1.'..18,41.7.OO 0
0f)omestic travel and subsistence

Printinc. advertisinq and information supplies & services 0

Rentals of produccd assets

929,440.OO 1,453,450Traininc expenses

flospitality supplies and services 0

Other commitee expenses 2,487,650.O0 2,549,500
2,792,250.OO 2,830,995Commitee allowance

Insurance co.sts 340,291.00 357.974

Specialised materials and services

Office and seneral supplies and services 366,396.00 7,796,994

Iuel .oil&lubricants 799,939.OO 565,1 92

Other operatinq expenscs o

Bank service commission and charces 12.OOO.00
17,836

Other Operatinq Expenses

Security operations
888,000.o0 404,343Routine maintenance - vehicles and other transport equipment

Routine maintenance- other assets

TOTAT 8.454,0s4.OO 9.9E6,414

Transfers to Primary Schools 65,61 5.351.00 55,1 78,318

Transfers to Secondary Schools 53.900.O00.00
'l4,2OO,OOO

Transfers to Tertiary Institutions

119.515.351.00 69r37Er31ETOTAL
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Kinongo Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30, 2022f
Notes To The Financial Statements (Continued)

7. Other Grants and Other transfers

8. Of Assets

17.O00.500.00
16,OO0,000Bursary - Secondary ( sce attached list)

19,483,000
r 5,158,000.00Bursary -Tertiary ( see attached list)

Bursary- Special Schools

Mocks & CAT ( see attached list)

3,876,O00.00Social Security proSrammes (NtllF)

40o,0005,538,879.30Security lrojects ( see attachcd list)

5,300,o00.o0 2,10O,oooSports Projects ( see attached list)

4.698.O00.00 2,374,972Environment Projects ( see attachcd list)

7,196,7577,122,815.OOEmergency Projects ( see attached list)

g,ooo,ooo
11.000,000.00Education Office

69.694.194.30 56,544,069TOTAL

Purchase of Buildings

Construction of Buildings

1,670,50O.00Refurbishment of Buildings

Purchase of Vchicles and Other Transport Equipmcnt

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of tlousehold Furniture and Institutional Equipment

Purchase of office furniture and and General Equipment

Purchase of computers ,printers and other IT equipments

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acouisition of Intanqible Assets

o1,670r5OO.OOTOTAL
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Kinango Constituency
Notional Government Constituencies Development Fund (NGCDI-)
Annual Report and Financial Statements for The Year Ended June 30, 2022

t
Strategic Plan 15O,OOO

ICT Hubs

TOTAL 150,000

Notes To the Financial Statements (Continued)

9. Other

l0: Cash Book Bank Balance

I I : Outstanding Imprests

finclude an annex if the list is longer than I page.J

23

Kenya Commercial Bank, Kwale Branch . Kinango NG-
CDf A,/C no.I 146215614 13,541,318.00 o

KCB Bank Limited 33r7431534

TOTAL 13,541,318.00 3317431534

TOTAI



Kinongo Constituency
Ngtional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements -for The Year Ended June 30, 2022f Notes to the Financial Statement Continued

12A. Retention

[Provide short appropriate explanations as nccessary.

128.

[Prouide shott appropriate explanations as necessaty

13. Balances Brought Forurard

[Prouide short appropriate explanations as necessaty/

Retention as at lstJuly (A)

Retention held durinc the year (B)

Retention paid during the Year (C)

Closinc Retention as at SOth.June D= A+B-C

Gratuity as at 1't July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at SOth June D= A+B-C

7259.37833r7431534Bank accounts

Cash in hand

Imprest

33.74s.5s4 7.259,37ETOTAL
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Kinango Constituency
Notionol Government Constituencies Development Fund (NGCDF) 1
Annual Report and Financial Statements for The Year Ended June 30, 2022

14. Prior Year Adjushments

lt The adjusted balances are not carried down on the face of the financial statement.
(Entity to prouide disclosure on the adjusted amounts)

15. Changes in Accounts Rcceivable - Outstanding Impresh

16. Cha4ges in Accounts Payable - Deposits and Retentions

Bank accounts balances

Cash in hand

Accounts Payable

Receivables

Others (specify)

Imprest as at I't.luly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year ( C)

Closing accounts receivable as at ISOrh lune 2022 (D=A+B-C)

Net changes in accounts receivables A-D

and Retention as a t ls.luly 2019 (A)

Deposits and Retention held during the year (B)

Deposits and Rctention paid during the year @

Closing accounts payable at 3OthJune (D=A+B-C)

Net changes in accounts payables A-D

25



Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Year Ended June 30, 2022f Notes to the Financial statements (Continued)

17. Other Important Disclosures

I7.I: PendingAccounts Payable (SeeAnnex 1)

17.2:PendrngStaff Payables (See Annex 2)

17.3: lJrrulftliznd fund (See Annex 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

NGCDT Staff

Others (specify)

897,762l17041067.OOCompensation of employees

172,375.13 747,25OUse ofgoods and scrvices

llrogErBzz.Oo 52,779,723Amounts due to othcr Governmcnt cntities (see attachcd list)

541,464.OO 24,445,897Amounts due to other grants and other transfers (scc attached list)

24,59O.OO 1,695,O96Acquisition of assets

0Others (spccith

r,066,(i77.00Funds pending approval

14.607.995.13 79.899,089.O0Total
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a
Kinango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statementsfor The Year Ended June 30,2022

17.4: PMCaccount balances (See Annex 5)

I .097.067.682.81PMC accountbalances (see attached list)

27
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