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Rcceivcr Of Revcnue
Coung' Govcrnnent O.f Kcriclro
Revenuc Statcments.for the Ycar Endetl 3(lt' June 2024

l. Acronyms and glossary of terms

a) Acronyms

CA County Assembl!

COB Controller of Budget

CRF Countv Revenue Fund

FY finon.iot Y.o,

IPSAS

OSR

lnternational Public Sector Accounting Standards

National Treasury

Own Source Revenue

Public Finance Management Act

Public Sector Accounting Standards Board

Receiver of Revenue

Single Business Permit

Sub County Revenue Officer

NT

PFI\4A

PSASB

ROR

SBP

SRO

b) Glossarv of terms

Conrparative FY

Fiduciary Management

Conrparative Prior Financial Year

The key management personnel who had financia[ responsibility



Rece ivcr O.l' Rcve n uc
Counl' Governncnl Of Kcricho
Revutttc Stolcttrcttls.fitr thc Yeor Endcd 3Ut' Junc 2021

2. Key Entity Information and Management

(a) Background information

The receiverof r,evenue is underthc Departmentof Finance. AttheCounty Elecutive Committee

levcl, the receivcr of rcvenue is represcnted b1' thc Countl' Exccutivc committee mcmbcr for

Finance, rvho is responsible lbr the general policy and strategic direction of the rcceiver of

rcvenue. Thc recciver of revenue is designated as a rcceiver on 01.07.2023 by thc County

Executive Comnrittcc nrerrrber for Finance, in accorclance u,ith section I 57 of the PFM Act.

(b) Principalactivities

The receiver of revenue collects revenuc and remits to the County Revenue Fund (CRF)

(c) Key Management Team

The County Govemmcnt olKericho' day-to-day management of revenue is under the following

I

Hon. Jackson Rop
County Executive Committee Member-Frnance and Economic

Planning and Head ofTreasury

l CPA. George Kirer Ch ief olllcer-Finance & Receiver ofRevenue

Mr. Stanley Koech Ag. Director Revenue

.l
CPA Kipkurui

Benard

Koros
Head of Revenue Reporting

5 CPA Catherine Kageha Revenue Ofllcer-Kericho Municipal

6 CPA Maureen Chemutai

7 Revenue Officer -Ainanroi Sub county

ll Robcn Runoh

Edu'in Langat

Revenue OtTicer -Belgut Sub county

Revenue OfTicer-Litein Municipal

l0 Japhct Kibc't RL'\ cnuc Ofllccr- Burcti Sub countr

ll Richard Kiprutoh Sang Revenue OIficer- Soin/Sigowet Sub county

I Richard lvlaritinr Revenue Officer- Kipkelion East Sub county

3

Revenue Oflicer-Kipkelion Sub county

Christine Cheseny

9
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Rcvctruc Statcnents.for thc l'cor Endcd 3(/t' ,lunc 2024

Key Entity information and Managemcnt (continued)

d) County Headquarters

County Government of Kcricho Headquarters

P.O. Box ll2-20200.

Kcricho. KENYA

e) Cou nt]' Contacts

Telcphone: (25.1) 052201 I 100

(254) 052202 r r0 r

E-mail : info@kericho.go.kc

Wcbsitc: rvu,w .ke riclro o. kc

0 lndepcndcnt Auditor

Auditor Ceneral

Kenya National Audit Office
Anniversary Torvers, University Way

P. O. Box 30084. CPO 00100

Nairobi, Kenya

g) Principa! Legal Adviser

The Anomey Ceneral. State Law Office

Harambee Avenue

P.O. Box 401 12, City Scluare 00200

Nairobi, Kenya

h) County' Bankers

County Covernment ol' Kcricho Revcnuc Collcction

Kcnya Commercial Bank-Kcricho Branch

P.O Box 43-20200

i) County Attorney

Kericho County Attorney

l\'
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3. Forervord by thc CECI\'I Financc and Econontic Planning

Arficte 209 (2) of the Constitution reseryes to county governments the power to impose the taxes stated

in A(icle 209 (3).Further, Article 209 (4) ol'thc Constitution, read together with Part 2 of the Fourth

Schedule thereto, gives counties thc porver to irnposc fccs and charges for services provided and for

rcgulatory purposcs in rcspcct of ccrtain Iiccnscd activitics. A rcccivcr ofcounty govemmcnt rcvenuc

is rcsponsiblc to thr: County Executivc Conrmittcc nrcnrbcr lcrr llnancc for ensuring that the rc\/enuc

Ibr rvhich the recei',,er is responsible is collected or recovered, and is accounted for.

The Department of Finance through the Revenue section has taken its time and resources in putting up

schemes, methods and adoption of new strategies aimed at facilitating operational efficiency of the

Revenue Collection processes. In particular, to its functions which includes; accounting, assessing, and

collecting for all revenues in accordance u'ith the laid provisions ofall revenue lau's.

In the year under rcvicw. the Own Sourcc Rcvcnuc (OSR) performance for the financial year 2023 /2024

show's a global pcrfurmance o178.28 7o as sunrnrarizcd bclow,

Rcvcnues

Local Collection(OSR)

Facility Improvement Fund

(FlF)

NHIF

TOTAL

Budgctcd

530,071,600

239,059,086

r\ctual collection

362,936,5r2

t81,,7t5,272

290,107,O47

834,758,771

7n Performance

68.sO%

76.Ot%

97.58%

78.28%

This shows that there was an overall collection of ksh 834,758,771 against a target of ksh I,066,426,600

giving a shortfall ol ksh 231,667,829 which translate to non-achievement by 21.72Vo.

ln fulfilling its mandate, Revenue section administer revenues Acts, u'hich includes the Kericho

County Finance Act, Public Finance Management act 2012 (PFM Act), the Trade License Act,

Alcoholic Drinks License act and Public Health Act.

297,29s,9r4

1,066,426,500



Rcccivcr Of Rcvcnuc
Counfi' Govcntmenl Of Ke richo
Revenuc Statcncnts.for thc Ycar Ended 3Ut' Junc 2024

This report contain several parts for collecting, receiving and accounting for taxes, fees and charges in

the County. It confers the responsibility for the adrninistration of county revenue laws on County

Receiver of Revenue who is to be hetd accountable for that administration.

It's worth noting that the County also finances its operations through own generated revenues. These

are rcvcnues collectcd rvithin thc County. Thc County Govcmmcnt u'ill continue to explore neu'and

innovative rvays of incrcasing its local rcvcnuc collcctit'rns. Sonrc of thc steps among others that tht:

County has taken towards improving its revenue collcctions includc continuous automation of all

revenue streams and lull implementation/enforccnrcnt of Kericho County Finance act, 2023.

CECM nance and Economic Planning

Countl' Govcrnnrcnl of Kcricho

\'l



Rcccivcr Of Rcve nuc
Coanty Governmcnt Of Kcricho
Rcvcrtttc Staleme nts.for lhe l'cor Endcd -lUt' Junc 2024

4. Management Discussion and Analysis

In the year ended 30th June2024, the County had projected revenues ofKshs. 1,066,426,600 consisting

of Kshs 530,071 ,600 from o*'n sourccs , Kshs 239,059,086 as Facility improvement Fund (FIF) entities

and Ksh. 297,295.914 from NHIF rebates.

COI,IN-tY COVERNI\IENT OF KIRICIIO
S()TIR.(][-S OF IIEVENU E 2023t2024

Orln So u rce Revenue Dcscription
l.Local Collections 530,071,600

2.Facility Improvement Fund 239,059,086

3.NHIF Rcbatcs 297,295,914
'l'otal 1,066,426,600

FY 2023/2024

1,200,000,000

1,000,000,000

800,000,000

600,000,000

400,000,000

200,o00,000 I0
Lo(al Collections Facility lmprovement Fund NHIF Rebates Total

The local revenue collections performance over the years is as shown below

\ car 2017-lu 20Iti-t9 l20le-20 2020-2t 2021-22 2022-21 2 0 2.1-2 {

l'rojrct ion((100) 461,2 I I 694,819 5t2.294 654,058 842.3 86 r .01 9.188
1.065.456

.\rttou rtt
Collected
KSIlS(000)

415,612 473.694 394.054 sqs q77 693,663 50 t.291 834.753

S hortfall (.t 5,599 ) (221,12s) ( l 18.2.10) (s8,08 r ) ( 148,72.1) (s r 8,097) (230,698)

vlI

-.,]



Reccivcr Of Rc+,enue

Counfi' Governmcnt Of Kcricho
Ravcnuc Statcmcnts.for thc l'car Endcd 3Ut' Junc 2024

t.200.000

l)

)ot8 Iq

Vl

--

| /-.1i



Reccivcr Of Rcvenue
Coun4, Goventmcnl Of Kcricho
Reve nuc Statenrents for thc Year Ended 3At' ,lune 2024

5. Statemcnt of Recciver of Revenue's responsibilities

Section I65 (l) of the Public Finance.Managernent Act,20l2 requires that, at the end of each fin4nciat
year. a receiver of revenue for a county government shall prepare an account in respect of the revenue
collected, received and recovered by the receiver during that financial year.

The Receiver oI Revenue is responsible lor the preparation and presentation of the receiver of. reyenue
accottnt, u'hich gives a tnte and fbir view of the state ofaffairs of the receiver olrevelue for and as at the
errd oltlre financial year ended on June 30,2024. This responsibility includes: (i) nraintaining adequare
financial tuanagelnent an'angerlents and ensuring that these continue to be el'fective throughout the
rcporting period,(ii) ntaintaining proper accounting records, which disclose rvith reasonable accuracy at
any tinre the statenlent of assets and liabilities of the entity, (iii) designing, imptementing and
maintaining internal controls relevant to the preparation and fair presentation of the frnancial statements,
and ensuring that they are lree frotn material misstatements, whether due to error or fraud, (iv)
saleguarding the assets of the entity, (v) selecting and applying appropriate accounting policies, and (vi)
rnaking accounting estin'lates that are reasonable in the circumstances.

The Receiver of Revenue in charge accepts respol'lsibility for the entity's receiver of revenue accounts,
which have been prepared orr the Cash Basis rnethod of l'inancial reporling, using appropriate accoul)ting
policics in accordance with Intemational Public Scctor Accounting Standards (IPSAS) and relevant legal
frarnervorl< of the Governrnent of Kenya. The Receivcr of Revenue is of the opinion that the entity's
rcceit'cr of revenue accoultt gives a true and fair vicw of the state of entity's receivcr of rcvenuc
transactions during the financial year ended June 30, 2024, and of the county govemlrent,of Ker.icho
receiver of Ievenue's statement of assets and liabilities as al that date. The Receiver of Revenue further
confirnrs the cornpleteness ol the accounting records rnaintained, which have been relied uporr in t6e
preparation of the rcceiver o f revenue account as rvcll as the adequacy of the systerns olirrtcmal tjnancial
control.

Thc Receivcr ol Revcnuc confinns that the County Covemnrenl of Kericho receivcr of rcvcnue 6as
conrplied frrlly rvith applicable Govemrrrent Regulations and the tenlls of extemal financin-t covenants
(rvhere applicable). The Receiver ofRevenue confimrs that the revenue slatements have been prepared in
a lornt tlrat conrplics u'ith relevant accounting standards as prescribed by the Public Secror Accounting
Standards Board of Kenya.

i\pproval of the Revenue Statcnrcnts

EQ::t.1..: 2024The reyg4uc staternents were approved and signed by the Receiver ol Revenue on

-S*
Name :CPA George Kirer
County Receivcr of Revenue

IX
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REPORT OF THE AUDITOR.GENERAL ON RECEIVER OF REVENUE . COUNTY
GOVERNMENT OF KERICHO FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE REVENUE STATEMENTS

Qualified Opinion

I have audited the accompanying revenue statements of Receiver of Revenue-County
Government of Kericho set out on pages 1 lo 17, which comprise the statement of

Report of the Auditor-General on Receiver of Revenue - Counq, Government of Kericho for the year ended
30 June, 2024
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financial assets and liabilities and statement of arrears of revenue as at 30 June,2024
and the statement of receipts and disbursements and statement of comparison of budget
versus actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct, 2015.1have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the revenue statements present fairly, in all material
respects, the financial position of Receiver of Revenue - County Government of Kericho
as at 30 June, 2024 and of its financial performance for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Revenue Statements

'1.1 Variance of the Budget Utilization Difference

The statement of comparison of budget and actual amounts reflects receipts budget and
actual collections of Kshs.1,066,426,600 and Kshs.8U,758,771 respectively. The
statements however show the budget utilization difference of Kshs.224,198,812 instead
of Kshs.231,667,829 resulting to an unexplained and unreconciled variance of
Kshs.7,469,017.

ln the circumstances, the accuracy of the budget utilization difference of
Kshs.224,198,812 could not be confirmed.

1.2 lnaccuracy of the Statement of Arrears of Revenue

The statement of arrears of revenue reflects land rates arrears amounting to
Kshs.177,259,920 at the end of the year. However, the land rates had an opening arrears
balance of Kshs.158,607,957, additional arrears outstanding during the year were
Kshs.18,828,801 and receipts from the account were totalling to Kshs.5,671,427 resulting
to outstanding balance of Kshs.171,765,331. The excess reported arrears amount of
Kshs.5,494,589 was not explained.

ln the circumstances, the accuracy and completeness of the land rates arrears amount
of Kshs.177,259,920 could not be confirmed.

2. Unsupported Long Outstanding Land Rates and Property Rates Arrears

The statement of comparison of budget versus actual amounts for the year ended
30 June, 2024 reflects land rates revenue target of an amount of Kshs.214,071,600 and
actual on comparable basis of Kshs.110,759,375.45 resulting to uncollected land rates of
Kshs.103,312,225 or 48 % of the targeted revenue. Review of the statement of arrears of
revenue, item 10 in the revenue statements revealed accumulated land rates and

Report of the Auditor-General on Receiver of Revenue - County Government of Kericho for the year ended
30 June, 2024
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property rates arrears amounting to Kshs.171 ,765,331 and Kshs.9,593,400, respectively,
totalling to Kshs.181,358,73'1. The outstanding rates were not supported with control
ledger. ln addition, the County did not maintain an updated valuation roll or land register
thus making it difficult to identify all the chargeable property, the rates charged per year
and any adjustments that were made.

ln the circumstances, the accuracy, regularity, completeness and fair statement of
outstanding land rates could not be confirmed.

3. Failure to Map Revenue Sources

The statement of receipts and disbursements reflects total County own source revenue
of Kshs.834,758,771which includes an amount of Kshs.161 ,206,632, Kshs.110,759,375
and Kshs.10,344,723 in respect of single business permit, land rates and property rent
as disclosed in Note 3, 2 and 4 to the financial statements. Review of supporting
documents in respect to own generated receipts for the three revenue streams revealed
that the County Government did not maintain a register of land rates, property rents and
licenses and only updated them when traders and individuals presented themselves for
renewal or application of the permits and payments.

ln the circumstances the accuracy and completeness of the own source revenue of an
amount of Kshs.834,758,771 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the County Government of Kericho-Receiver
of Revenue Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion I have determined that there are no other key audit matters
to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness, Effectiveness in Use of Public Resources
and Report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, Management has not provided satisfactory reasons for the delay in resolving
the issues.

Report of the Auditor-General on Receiver of Revenue - County Government of Kericho for the year ended

30 June, 2024
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Other lnformation

The Management is responsible for the other information set out on page ii to ix which
comprise of Key Entity lnformation and Management, Forward by the CECM Finance and
Economic Planning, Management Discussion and Analysis and Statement of Receiver of
Revenue's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on Receiver of Revenue - County Government of Kericho
revenue statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Receiver of Revenue - County Goverhment of Kericho for the year ended
30 June. 2024

4



Basis for Conclusion

1. lnadequate lnterna! Control Environment in Accounting for Own Generated
Revenues

lnternal audit report on own generated revenue referenced covering the period between
1 July, 2020 to 30 June, 2023, revealed instances of forged single business permits,
functional businesses operating without single business permits, multiple trades using
single business permits, improper management of stalls and bus parks, unutilised bus
parks and market stalls, incomplete land register/roll, unaccounted for cash, inconsistent
remittance of house rents deducted and absences of Point of Sale machine registers.

ln the circumstances, the adequacy of the internal control environment relating to the
accounting of own generated revenue was doubtful.

2. Manual Revenue Collection System

The County Government of Kericho entered into contract agreement on
18 February,2016 with a local bank to implement electronic revenue collection and
management system within the County. The bank was to supply the software and
hardware components alongside providing banking services for revenue collected. The
County Government committed to paying the bank for services offered such amount as
shall constitule 4.5o/o of the revenue collected. However, for the purposes of revenue
collection and administration, the bank entered into an agreement with a vendor to
provide the software and hardware components required to execute the revenue
collection and management system and the bank to provide banking services.

Further, the system operation ceased on 28 November,2023 due to lapsed contract and
the County Government delay in making payment to the service provider who was also
facing subscription deadline from the hosting service provider. Due to non-availability of
the service to the County Government by the provider, the County Government reverted
to manual revenue collection system. Manual revenue collection system however lacked
sufficient audit trail due to lack of detailed records and controls. lt was not possible to
establish from the manual revenue collection system, the number of single business
permits issued, functional businesses operating without business permits, number of
market stalls and established bus parks with revenue details per location, land
register/roll, house rent collected and outstanding.

ln the circumstances, it could not be confirmed the adequacy of the manual revenue
collection for accounting for own generated revenue.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Receiver of Revenue - County Governmenl of Kericho for the year ended

30 June, 2024
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Receiver of Revenue's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Receiver of
Revenue's financial reporting process, reviewing the effectiveness of how Management
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

a
30 June, 2024
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

FCP

Nairobi

23 December,2024

Report of the Auditor-General on Receiver of Revenue - County Government of Kericho for the year ended
30 June, 2024

7

S
AUDITOR-GENERAL



Reccivcr Of Revcnue
Coun4' Governmurt Of Kcricln
Rcvcnue Statemcnts.for the Ycar Endcd 3At' Junc 2024

7. Statcment of Rccci ts and Disburscnrents for the ear cnded lOth Junc 2024

Thc acctrunting policics and cxplanatory notcs to thcsc rcvcnuc statemcnts lbnn an intcgral part of thc

Ilr( rvcd trn 2b-l P lol4 and signed h."-rc\ cnutiJl1r tcnrcrr ts. Thcsc rcVcnr.lc statcmcnls \\'crc ap

S*/
Nanrc: Benard Kipkurui Koros

l{ead of Rcvenue Reporting
lCP.4K ,rl/i\o 18698

County Onn Sourcc Revenue
Cess I 1 8,568,1 5 1 7,465,662

'l I t0,7 59,37 5 .45 92,673,207

Single/Business Permits 3 l6l,206,631 .80 65,370,907

Propcrty Rent 4 t0.344.723 7.212,429

30,583,202Vehicle Parking Fees

Nlarkct Fccs 6

24.782,558

15,880,747 18,981,805

Advertising 7 10.851.542 I 9, 192, I 63

Hospital Fees E 47 t,822,259 2t9,603,767
Public Health Service Fees 9 l.l13.995 4,027, r 00

Physical Planning and Development l0 1,574,406 '7.752,520

Hirc Of County Asscts ll I 10,000 300.000

Conservancy Administration t2 46,629 7,458,000

Administration Control Fees and Charges l3 5,587,329 t3,492,485
Pro Ilts and Dividends t4 2,000.000 I,500,000
Library Services l5 lL},425
Proceeds from Insurance Compensation l6 5.678,000

834.'758.'771 501,291,247

Other Receipts
Total Other Rcceipts

Total Reccipts 834,758,771 Sllt,291,247

Balance b/f at the beginning oI the year 24.089.226 69,298.57

Disbu rsenrents To CRF (568,420,s00) (477.246,120)

Bank charges t7 (25,460) (25,200.)

NHIF Rcbatcs 20 (2e0, r07,047)

Balance Duc for Disbu rsenrcnt !9{.990.52 2t,089,226

Nanrc :CPA Gcorge Kirer
Countv Receiver of Revcnue

(Rcf: PFII ACT section 165, 2(a)

Note 2023-24 2022-23
Kshs Kshs

Land Rate

5

Total Countv Ou'n Source Rcvenue



Recaiver Of Revcnuc
Counq' Govcrnmcnt Of Keri<'ho
Revcnue Statcments for thc Pcriod Ended 30tt' .Iunc 2024

ll. Statcment of Financial Assets and Liabilities As at 30(r'June 2024

The accounting policies and explanatory notes to these financial statements form an integral part of the

tinancial statements. The entity financial statements were approved on ? 6 '< t - 2024 and signed

br':

Name: CPA Ceorgc Kircr
Countl' Rcceiver of Revcnue

ICPAK ill/h'o:9.199

Name: Bcnard Kipkurui Koros

Hcad of Revenue Reporting

ICPAK,tl/l'o lE69E

F inancial Asscts

Cash And Cash Et;u ivalcrrts

[]ank []alanccs Itt 24.089.226.t2394.9tr9._i 2

Cash ln Hand l9
'f otal Financial Asscts 29.t.990.52 24,089,226.12

I'otal Financial Asscts 24,089,226.12

F'inancial Liabilitics

Payables-Due to CRF 20 291.990.52 24,089,226.12

Total Financial Liabilitics 291,990.52 24,089,226.12

2

Note 2023-24 2022-23

Kshs Kshs



Rcccivcr OJ' Rcveuuc
County Govcrnmcnt Of Ktricho
Il ava n uc Slat(,r,cttts r lht l'car En cd 30't' June 2024t)

9, Statenrent of Comparison of budget vs Actual r\ntounts for the Period Ended 30'h June 2024

Kshs Kshs Kshs Kshs Kshs Kshs

Countl' Olvn Sou rcc Rcvcnue

Cess r4,350,000 r4,350,000 r8,568,r5r 4,218,151 129.39%

Land Rate 2 14,07 I ,600 2 14,07 I ,600 I t0,759,375.45 (t03,312,225) 51.74%

146,850,000 146,850,000S ingle Business Permits 16t,206,631.80 14,356,63 I .80 t09.78%

Housc Rent r5,000,000 r 5,000,000 10.344.723 (4,6s5,277) 68.96%

48.500.000 48,500,000 24,782,558Vehiclc Parking Fees (23,7 t7 ,442) 51.10%

Market Fecs 34.000,000 34,000,000 15,880,747 (18,r 19,r78) 46.7 lo/o

Advcrtisins 20.000,000 20,000,000 10,85 l ,542 (9, r 48,4s8) 54.26%

Hospital Fees 239,059.0ti6 239,059,086 t8t,7 t5,2t2 (57,343,874) 76.01%

5,000,000Public tlealth Scrv ice Fccs 5,000.000 I,I 13,995 (3,886,005) 22.28o/o

Physical Planning ancl [)cvclopn:ent 16.000,000 r 6,000,000 t.574.406 (14,425,se4) 9.84o/o

500,000 500,000Hire OI'County Assets 110,000 ( r 09,92s) 22.09%

50,000 50,000Conservancy Administration 46.629 (3,371) 93.26%

Administration Control [:ces and

Charges

10,750,000 r0,750,000
5,5 87,329

(s.r62.67r) 51.98%

Profits and Dividends 5,000.000 5,000,000 2,000,000 (3,000,000) 40%

Library Services I10.425 I10.425 100%

Total Countl Ow'n Source Revcnue

Other Receipts

NHIF Rebates 297,295,9t4 297.295,914 290,107,047 97 .58 o/o

Origlnal
Targeti

A

Adjustments Flnal Targets
Actual On

Comparable
Basis

Budget
Realization
Difference

oh ot
Realizatio

n

B C=A+B D E=D-C F=DIC%



Rcccivcr O! Rcvcnue
Counly Governmcnt Of li t:riclro
Rcvcnuc Stutements.[or lhc l'cur Endctl |Ut' Junc 2024

Total Othcr Receipts

1,066,426,600 834,758,771 (-224,198,812

)

18.280I,066,426,600

Total Receipts

(a) Cess

During lhe .firutnc'ittl .t,utr, Counly purlnered with corrtractors who v,ere engaged in Counlv nxtd c'otr:tl ntc'l ion in paying 2(%

murru,n ccss on tltt'tuluc ol lhc conlr cl and this contributed in llrc increuse

(b) Single Busincss Pcrmit

being posted singlc husincss pcrnril slreunts

(c) Londratcs

Most rutes poyers lkl not horurur the issued dcntund nolcs.

(rll Public Health Sen'icc Fees

Some oI the collection was renrittcd to hospital collection.

.l

Recelpt

Original
Targets,

Adf ustments

B

Final Targets

Actual On
Comparable

Basls

Budget
Realization

Difference

oh ol
Realizatio

n

A I , c=A+B D E=D-C F:D/C%



Rcccivcr Of Revenuc
Cou n4' Govcrn ncnt Ol' Kttricho
Rcvcnue Statentents|br thc l'cur En ctl 30't' Junc 2024

The Courr Receivcr ol'rcvcnuc's llnancial stiltclncnls u'cre a1:proved on 26r r- 2024 and signed by:

Name: CPA George Kircr
Countl' Receiver of Rclcnuc

ICPAK M/No 9499

Name: Bcnard Kigrkurui Koros

Head of Rcvenue lleporting
ICPAK rrl/lto 18698

5



Rcccivcr Of Revenuc
Counq' Govcrn nrcn t OI Kcriclto
Rcvcnuc Stutcmants.lbr lhc l'eur Enilcd 3Ut' Juna 2024

10. Statenrcnt of r\rrears of Revenue ,\s at 30th June 2024

Namc: CPA George Kircr
County Receiver of Rclenue

ICPAK ,vl/No 9499

6

Dernand note
issued

Ongoingr58,607,957 5.671.427 l 8,828,80 r t'77 ,259,920[-and rate

Closing of
stalls

Ongoing9,53 5, 100

I

9,593,40058,300Housc Rent

5,671,421l-otal Arre ars l 68 1.13057

Ctassifi catlon Of Recelpts Balance as

at Thti ; '
beginning bf
the current

year (lrt
July 2023)

A

Arrears
. r'eceived
during the

ye8r.
B

Additions in
a*ears for
the current
year to June

30,2024
C

t' i Total
arrears as ati 30 June

20xx
D-A+(B)+C

Measures
taken to

recover the
arrears

Assessnlent
to the

recoverabilit
y of arrears

18.u87.101 186.853.320

&-

An ugaing unulysis ol rcr('nu! itr urrutrs hus ltcL'n sfutv'n on nola 2-J of I hasa .finunc'iu I slutenrcnls.

Nanre: Bcnard Kipku rui Koros

Head of Revcnuc llcpo rt in g

ICPAK M/No 18698



Rcccivcr Of Rcvcn ue
County Gove nrmcnt OJ' Kcricho
Revenuc Statcnrcnts.for lhc l'car Ended -lUt' Junc 2024

I l. Significant Accounting Policics

The principal accounting policics adopted in the preparation ol these rcvenue statements are set out
below:

l. Statcment of Compliancc and Basis of Preparation

Thc revenuc statcments havc bccn prcparcd in accordance u'ith and cornply rvith Intcmational
Public Sector Accounting Standards ( IPSAS) u'ith particular cmphasis on Cash Basis Financial
Rcporring undcr thc Cash Basis of Accounting and rclcvant legal framcu'ork oI thc County
Covernment of'Kericho. Thc tinancial statcments conrply ''r'ith and confbrm t() thc fon]l o['

prcsentation prcscribcd h1, thc Pubtic Scct()r Accounting Standards Board of Kenya.

The tlnancial statements are presented in Kenya Shillings, which is the lunctional and reporting
currency of the entity. The accounting policies adopted have been consistently applied to all the
years presented.

The revenue statements have been prepared on the cash basis following the standard chart ol
accounts. The cash basis of accounting recognises transactions and events only when cash is
received or paid by the entity.

The entity recognises all receipts from the various sources rvhen the related cash has been received
by the entity.

3. Budget

The County Revcnue budgct is developed on the samc accounting basis (cash basis), tht: same

accounts classilication basis, and fbr the same period as the tinancial statements. Thc County
budget was approved as required by lau'. The original budget was approved by the County
Assembly on 2810612023 tbr the period I st July 2023 to 30 June 2024 as required by law. There
were two number of supplcmentary budgcts passed in thc year. A high-tevel assessmcnt of the

County's actual perfornrancc against thc conrparable budget lbr the financial year under review
has been included in these financial statcrnents.

1. Cash and cash cquivalents

Cash and cash equivalcnts cornprisc cash on hand and cash at bank. shon-tcnn tlcpostts on call
and highly liquid investmcnts rvith an original maturity o['three rr]onths or less, rvhich are readily
convertiblc to knog,n amounts ol'cash and arc subject to insigniticant risk o['changcs in value.

Bank account balances includc rcvenuc collcction accounts held at Commercial banks.

1

2. Rccognition of Rcceipts



Raceivcr Of Rcvcnuc
County Govcrnmcnt Of Kericho
Revanuc Statentcnts for thc Ycar Ended 3At' Junc 2024

5. Ilcvcnuc irr A rrca rs

This relates to revenue earned and is yet to be received or collected by the receiver of revenue.
These arrears are disclosed under the statement of arrears as required under the PFM Act, 2012
Section 165 (Z) (b) which is a memorandum statement.

6. Disbursenrents to CRF

The Receiver ol Revenue has an arrangenrcnt lor translcr of funds from its bank account to the

CRF account. Total disburserncnts to the CRF are as a result of the transfer arrangcmcnt during
the year.

7. ConrparativeFigures

8. Subsequent Evcnts

There have been no events subsequent to the financial year end with a significant impact on the
revenue statements for the year endcd Junc 30,2024

li

Where neccssary, comparative figures lor the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.



Rcccivcr Of Rcvcn uc
Coun4' Govcrnmtnt Of Kcricho
Rcvcttuc Stotamcnts for thc l'eor Endcd -](/t' June 2024

12. Notcs to thc Financial Statcnrcnts

l. Cess

Therc was more than double incrcasc duc to increased enlorccment fcrr murram ccss whereby county
contractors working on county roads were required to pay 2%o of the contract sunt.

2. Land ratcs

There was a 19.52o/o increase due to enhance enforcement on collection ol arrears

3. Singlc /Busincss Permits

The 146.600/o incrcasc is due to singlc issuancc of permit to thc paycr for several strcams of revenue
listed in the iuvoicc

9

Ccss 18.568,151 7,465,662

Total r n,568, l5 r 7,165,662

Land rates I t0,7 59,37 5.45 92,673,207.30
'l-ol al I10.'759,375.45 92,673,207.30

Business pernrit application fecs I 6l ,206,63 I .80
'l"otal 161,206,631.80 65,370,907

Description 2023-24 2022-23

Kshs Kshs

Description 2023-24 2022-23

Kshs Kshs

Description 2023-24 2022-23

Kshs Kshs

65,370,907



Rcceivcr Of Revcn uc
Count Govcrnmcnt Of Kericho
Reve nuc Stalemcnts.for lhc l'cor Ended -J(/t' June 2024

Notcs to the Financial Statenrents (continued)

4. Property Rent

The 43.43%o increase can be attributed to enhance enforcemcnt during the ycar

5. Vehicle Parking Fees

Total

The dccline of 1 8.96% is associatcd w ith rcstructuring ol ve hicle parking during thc year by
relocating them lor pick and drop at main stage whereby some operators were against the
arrangement hence avoided paying the monthly sticker during the period.

6. Nlarkct Fccs

7. i\dvertisin

Stalls/kiosks rcnr t0,344,723 7,2t2,429

'I-ota 
I 7,,212,42910,344,723

Strect parking fees 24,782,558 30.582,302

24,782,558 30,582,302

Markct cntry lecs 15,880,747 18,981,805

'f ota I 15,880,7,t7 I8'981,805

Branding 10,85 l ,542 l 9, l 92. 163

Total 10,851,5{2 19, 192,l6--t

l0

Description 2023-24 2022-23

Kshs Kshs

2023-24 2022-23

Kshs Kshs

I Description 2023-24 2022-23

11 ,i,

2023-24 202?-23



Rccciver Of Revanue
Cott ttll' Govcutmcnt Of Kcricho
Revcnuc Statements for lhe l'car Ended 3Ut' Junc 2024

11. I los ital F'ccs

The prolong doctors strikc at thc nronth ol'March to N'[ay contributed to thc drop in hospital
collcct ion.

9. Pu blic Hcalth Sen'icc Fces

10. Phvsical Planning and Dcvclopnrcnt

I l. Hirc Of Countl ,\sscts

12. Conservanc .,tdnrinistratiort

t8t ,7 15,2t2 2t9,603,767Hospitals

NIlll" Ilcbates 290.107.047

471,822,259 219,603,767Total

I,l13,995 4,027,100lnspection of bu ild ings/p rem iscs/ I n stiru tions

Total I , I 13,995 4,027,100

t,574,406 7.752.520Salc o{'County planning documcnts

7,752,520Total 1,574,406

I10.000 300,000Hircd Mechanisation Services

300,000Total

7,458,000Refusc clisposal f'ees

7.'4s8,000Total 46,629

ll

2023-24 2022-23

KshsKshs

2023..24 2022:23

2023-24

Kshs

'rIt)7-ra

Kshs

2023-24 2022-23

Kshs

I 10,000

2023-24 2022-23i:rDescription
Kshs

46,629



Raceivcr Of Revcnuc
County Govcrnnrcnl Of Kcricho
Rcvcnuc Statcmcnts for thc Ycor Ended 3At' Junc 2024

13. Administration Control Fccs and Ohargcs

This includcs transl'errcd anrount ot'ksh 4.920.000 liom alcoholic drinks

I t[. Profits and Dividends.

t5. Libra Services

County took over from national government the management Kericho library from l't July 2023

16. Procccds fronr lnsu rance Conr ensation

17. Bank Char cs

25,460

25,460

Administration controI Fees and Charges 5,587,329 13.447 .485

5,587,329 13,447,485

Receipts from Kabianga Tea Farm 2,000,000 1,500,000
'Iotal 2,000,000 1.'500,000

Library Sen,ices I 10.425

Total I t0,425

lnsurance Conrpensation 5,678,000

Tota I

Bank Charges & commissions 25,200

Total 25,200

l2

This a collection received from Kabianga Tea farm which is a County own entity.

Description 2023-24 2022-23

Kshs Kshs

Total

202tu 202L23
Kshs Kshs

2023-24 2022-23

Kshs Kshs

2023-24 2022-23
Description

IGhs :.

5,678,000

202v24
Krhr

2022-23
Deseriptlon



Rcccivcr Of Revcnuc
County Governmcnt Of Kericlto
Rcvcnuc Statenrcntsfor thc Ycar Endcd 3Ot' Junc 2024

I ll. Ilank llalanccs

Thc balance abovc relatcs to Cashbook Balanccs

lll. (n) Balancc carried fonvard as at 30th Junc 2024 and subscqucntll'transferred

294.990.52 24.089.226.12
KCB,Kericho County Revenue
Collection, Account No.
I140754297 (Ksh)

294,990.52 24,089,226.12Total

15,541 ,000 l'' July 2024
Disbursenrent I

294,990.52 8'h July 2024Disburse n-rent 2

15,835,990Total

1.3

Name of Banl<, Account No. &
currencv

Amount

Exc. rate
(if in

foreign
currencv)

2023-24 2022-23

Kshs Kshs

- Date
subseqiently



Rcccivcr Of Rcvcnuc
Counly Governntcnt Of Kericho
Rcvcnuc Statcmcnts.for the l'car Ended -lft' Junc 2024

19. Cash in hand

20. Palables- Duc To CRF-

Mobilc Money

Total

24,089,226.t2 69,298.57Balance b/f at the beginning ol the year

834,7 58,77 I 50t,291,247 .80Arrrount collected during the year
(290,107,047)NlllF Rebates

(477,246,t20.00)Amounts disbursed to CRF during the year (568,420,500)

(2s,460) (2s,200)Bank Charges

294.990.12 24,089,226.t2Balancc c/d at thc cnd of thc vcar

l4

Description 2023-24 2022-23

Kshs Kshs

Pavables 2023-24 2022-23

Kshs IGhs



Rcccivcr Of Rcvcnuc
Coung' Governmcnt (l' Kcricho
Rcvcttuc Statcnents Jor thc l'ear Ended 3Ut' Junc 2024

I ,888,7 l4 t73.4t9.86'7 177,259,920438.764 l,512,575Land rate

784,900 515.500 573,300 7.719.700 9,593,400Property rent

2,462,014 r 8 t.139.567 186,853,3201,223,664 2,028,075T otal (ugree lo .\lutc tanl of urraurs)

l5

21. ,\geing ,\nallsis of Rocrtuc itt ,\rrears

Dcscription (indicatc as applicable) ,l Less than
I 1

Befwccn
l-2

Betrveen
2-3 vea'rb

Over 3 years 'Total



Rct'cive r Of Revcn ue
Counq' Govcrnmcnt Ol Kcri<'ho
Rcvcnuc Statcments.lbr tha l'car Enlil 3At' Junc 2024

13. Appendices

Appendix I : A Rcport of Waivers and Variations of Fecs or charges granted by thc Receiver of Revenue during the. year.

(Pl:M ,lCT scc'tion 165 :;rrbs<'c'lion 4, 5)

L
Sign and datc
Acc'ounting Olliccr

l6

S/l{o Name of person /
orgenlsation
benefittlng from

varlatlotr

Year ln which i:

walver/ varlatlon
relates

Amount of variation/
waiver (fee or
charge)

Reasons for waiver/
variatlon

The law in terms of
rvhich the
variation/wa iver llas
granted



Reccivcr Of Rcvcnuc
Cou n4' Govcrn manl (I Kericho
Rcvcnua Stutcments Jbr tlrc l'ear Endcl 3Ut' Junc 2024

Appendix 2: Progress on follorv up of prior Year Auditor Recommendations.

The lollowing is the sunrmary ol'issues raised by the extemal auditor, and management comments that were provided to the auditor

)

Failure to Maintain Caslr
[rook
Fa ilu re to Map Revonue
Sourccs

Resolved
year.

Name: Benard Kipkurui Koros

Head of Revenue Reporting

ICPAK M/No 18698

Date: ..d.P..;. I I ::. I p, L*....

By end ol each financial

Not Resolved Continuous

Guidance Noles:

(i) Use the same rcl'ercnce numbcn as contained in the extemal audit report.

(ii) Obtain the "lssue/()bservation" and 'lnanagernent comments", required above, from final extemal audit report that is signed by
Management.

(iii) Indicate the status ol"'llesolvcd" or "Not Resolved" by the date of submitting this rcport to National Treasury.

Name: CPA Ceorge Kircr

County Receiver of lleven ue

ICPAK M/No 9199

oate ... ?.6. :.,. l.--3.q1!?.......

It was prepared

Partially done

17

I

Reference No. on the I Issue / Obsenations
externnl audit Report I from Audltor

Status:'
@esolved
Resolvcd)

Not | (Put a date when )'ou
I expect the issue to be

Timeframe:
Illanagement
comments


