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Nuno - Modogashe Road Prtlect
Annuol Report and Financial Stolements for lhefinoncialyear ended June 30,2023

l. Acronyms and Glossary of Terms

ADFD Abu Dhabi F'und for Development

BADEA Arab Bank tbr Economic Development in Africa

CBK Central Bank of Kenya

CPA Certified Public Accountant

EIA Environmental Impact Assessment

ESIA Environrnental Social Impact Assessment

ESMP Environment & Social Management Plan

FY Financial Year

GoK Governrnent of Kenya

HIV Human Immunodeficiency Virus

ICPAK lnstitute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

ICB lnternational Competitive Bidding

KeNHA Kenya National Highways Authority

KFAED Kuwait F'und for Arab Economic Development

KISM Kenya Institute of Supplies and Management

Kshs. Kenya Shillings

MDAs Ministries l)epartrnents & Agencies

MoR&T Ministry of Roads and Transport

M&E Monitoring & Evaluation

NEMA National l'lnvironment Management Authority

OFID OPIIC lrurrd fbr Intenrational Developrnent

SDF Saudi lrund lbr Development

1-NT National 'lrcasury

PAPs Project Alibcted Persons

PF'M I']ublic l.'irrance Management.

PSASB Public Scctor Accounting Standards Board

PWDs Persorrs Living with Disabilities

RAP Rescttlcrrerrt Action Plan

SIA Social lurpact Assessments
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Nuno - Modogashe Roud Project
Annual Report und Fitturrcial Stotemenls .for the.fitrunciol yeor ended June 30,2023

2. Project Information and Overall Performancc

2.1 Name and registcrcd office

Name: Nuno - Moclogashe Road Projcct

Objective:
l) 'fo enhance thc social and economic dcvcloprnent of the North-llastcrn Region of the

country, reducc the vehicle operating cost and facilitate the transpofi of goods and
passengers to and frorn the rrcighbouring countries.

2) The project provides the upgrading of Nuno-Modogashe Road to biturncn standard, with a
length of approximately 147 kilometres, and a width of 6 meters, with a shoulder of 1.5
meters on each side.

Registered Office Address
BarabaraPlaza
Jomo Kenyatta lntcrnational Airpo( (JKIA) oll'Mazao Road
Nairobi Kenya

Contacts:
Director General
Kenya National I lighways Authority
Po Box 49712-00100
Nairobi
'felephone: (254) 020 495000
E-mail: dg@Kenha.co.ke
Website: www.kenha.co. ke

2.2 Project I nformation

2.3 Project Ovcruicw

Proiect Start Datc 20th November, 2015

Proiect lirrd [)ate 3l't March, 2020

Proiect Iingineer Iing. Cleophas Makau

Project Sponsor l. Kuwait lrund lor Arab licorrornic l)cveloprnent (KI]AEI))
2. Saudi lrund lbr l)cvcloprncrrt (SI)F)
3. OPEC lruncl for Intcrrrational l)evelopment (OIrlD)
4. Arab Bank for l]cononric I)cvcloprnent in Aliica (llADIIA)
5. Abu [)habi lrund lbr I)cvcloprnent (ADFD)
6. Covernmcnt of Kcnya ((ioK)

[,ine Mirristry/Statc
l)epartrncnt ol' thc
proiect

'l'he pro.lect is undcr thc supcrvisiorr ol'thc Ministry ol'tloads and 'l'ransporl

Proiect rrurnher Kt I Wn I I -tl I i: Slrl)-N/A: ( )li I I )- | .l.j I l'}: llAI)lrA-N/A: AI)lrl)-N/A

lv



lYtrrro - Modogasha Roud Pnticct
Artn uul Report und F-ittturt'iuI Slutcnrcnts.fbr the./irttrrtciul yeur endeil Juna -10,202-l

Stratcgic goals ol' thc
proicct

I'hc stratcgic goals ol'thc pro.icct are as lblkrrvs:
(i) Increasc cl-licicncy ol'road transport along tltc Motnbasa-Nairobi-

Addis Ababa lload ('orriclor to lircilitatc traclc attcl rcgional
irrtcgration

(ii) Iinhancc social cconcrmic dcvclopnrcnt ol' thc pcoplc of' North
llastcrn of thc country

(iii)l{cduce thc vchiclc opcrating cost and lircilitatc the transporl ol'
goods arrd passengcrs to and ll'orr thc ncighbourirtg countrics.

Achicvement
strategic goals

of lmplcrnentation ol'the project in timely, eflicient and ell'ective lnanner

Othcr
backgrourrd
inlirnnation
pro.jcct

rrlportant

ol' thc

'l'hcrc arc two conrporrertts unclcr this prrtjcct tltat arc bcing inrplclncntcd by
Kcnya National Ilighways Authority (KcNI IA).

l. ('ivil l.)ngincering works lor tlre construction ol'approxirriately 147

l<ilomctrcs ol'trunk road. 'l'lrc work involvcs sitc prclirninary works,
cartlr work, pavcr.ncnt laycrs. drainagc structurcs and road sal'cty
works.

2. (-'ousultancy serviccs lirr rcvicw ol' pro.icct clcsign and lbr
supcrv i siilr-r o1' cortstruction.

l.ist ol'Coods:
L KLrwait lrund

lirr Arab
llconorric
[)evcloprncnt

No Itcrn Allocation
I)rococds
I:xpresscd in KI)

4.950.000.00

I)crccrrtagc of
l'otal ('ost ol'ltem

20%

t0001n

I C'ivil [')nginccring
Works

1

-)

(iorrsu ltarrcy Scrv iccs 5 50.000.00

('orrt ingcnc ics 400.000.(x)

'l'otal 5,900,000.00

lrivc Milliort Ninc I lundrcd'l'ltousancl Kuwitit I)inars

List ol'(ioods:
) Saudi lruncl lirr

l)cvcloprncrrt)

A llocatiorr
I)roccccls
l:xllrcssccl in Satrcli

llivals

49.000.0(x).00

l)crccrrtagc of'
l'otal ('ost ol- ltcn.r

lJ .49n1' ol'total
cxpcnd itru'cs

No Itcnr

('ivil Works (l)ar1 A
ol'thc I)ro.icct)

a I J rra I locate cl 7.150.(x)0.(x)

'l'otal 5(r,250,001).lXl

lriliy-Six M illion'l tr o l lunclrcd Irilir l ltottsatttl Satrcli l{i1'als



Nutto - Modogashe Rood Pnlect
Atttrutrl Reporl ond Finunciul Slulanrenls.fttr thetinonciul yeur ended June 30,2023

l.ist ol'Goods:
3. OPEC Fund

fbr
lnternational
Development

No. Itcm A llocation
Proceeds
llxpressed in USD

Pcrcentage of
l'otal Cost of Itern

Civil Works 1,672,800.00 t3.94%

2 tJnallocated 10,327,200.00 86.06%

Total 12,000,000.00

'l'welve Million United States Dollars

[,ist of Goods:
4. Arab Bank for

Economic
Development
in Afiica

No Iterr Allocation
Proceeds
Exprcssed in USD

Percentage of
Total Cost of ltem

Civil ljngirreering
Works & Ancillaries

6,850,000.00 9.t8%

2 Consultarrcy Services 1,850,000.00 s0%

J [J nallocated 1,300,000.00

Total 10,000,000.00

'l'cn Million United Statcs Dollars

l,ist ol'Coods:
5. Abu Dhabi

I"und for
Developnrent

'fhc Iund agrces to lend the Borrower an antount equivalerrt to 1'hirty-Six
Million. Seven I'lundrcd Thirry 'lhousand Only (36,730,000) I}nirates
Dirharls

CLrrrent situation that
thc pro.ject was
lbrrned to intervcne.

The l'}ro.iect was lonncd to cnhauce social cconomic developrnent of the
peoplc ol'North l'lastern part ol'the country, reduce the vehiclc opcratirrg
cost and lircilitatc the transport ol'goods and passengcrs 1o and liorn thc
neighbouri ng countries.

I)roicct duration 20'l' Novcrtrhcr 201 5 to 3 l'' March 2020

2.4 llankers Co-opcrative []ank of' Kerrya
Uppcr I lill Ilranch
Po Box
Nairobi

2.5 lntlepcndent Auditor
'l'lre pro.iect is audited by thc Ollrcc ol'tlrc Auditor-Gencral

vl



Nutrtt - Mtttlttgusha Rood Projecl
Atttt ruil Rapttrt urttl F-irtuttc'iul Sluturtutls ./itr the./itrotrt'irtl _yutr cnded J une 30,2023

Projcct i n lix'ruu t iolr a n tl ovcr:tll ;lcrlilrnr a ncc (Con ti n uctl )

2.6 l{olcs antl llcs;rorrsibilitics
List ol'thc c() Ic who lrrc work on tlrc Ct

2.7 Funtling sunrmary
-l'he l'ro-lcct is lirr clLrration ol'4 ycars liorn 2011' Novcnrbcr 2015 to il't March 2020 with arr

approvcd buclgct of'tJSI) 100,472.(rtt0 cquivalent to Kshs. 10,158.00li,949 as highlightcd in thc

tablc bclou':

A. Sourcc ol'F-unrls

'I'itlc tlcsignation Key qualification llcsponsibiliticsNarrrcs

llcgistcrcd ('ivil
I jnginccr

l'rojcct I rn plcnrcnt i rtg
'l'canr Lcaclcr

l')ng. I lerrr_'- (iaktrrtr Di rcctor- I )cvc loprncnt

l'ro.iect Iingirrcerl')ng. ('lcopltas Nlakau
Dcputy l)ircclor-
Spccial I)rojccts

Ilcgistcrcd ('ivil
I')nginccr

Mr Chan jc l(cra
I)cputy [)ircctor-
l''irrancc & Accounts

Mcrrbcr-lCI)AK
I)ril.lcct lrinancial
Spcc ia list

Ms Le'vina Wanr.'oyi
Deputy Director-Supp ly
Chain Managcn.rcnt

Mernbcr-KISM
Project Procurement
Spccialist

Sourcc of fu ntls l)onor (-'onrm itntent-
Amounl rcccivctl lo datc -

(30.0(r.202J)
tinrlrawn balancc to rlatc -

(30.06.202J)

usD Ksh s USD Kslrs IISD Kslt s

(A) (A',) (R) (B') 01)-(B) (A',)-(8',)

( i) l,oa n

Ktrwait l:urrtl lirr Alulr
l',conorn ic
l)cvcltlllrn crtt
(Klrn l:l)) 10.(xx).(x)0 2.022.041.0(x) t.1.6-5 t.24i t..l{t0. 1 70.717

Saudi l'trntl li,r'
I)cvcloprne rrt (Sl l ) ) I 5.(XX).(X)0 1.5 I (r.5i l.(X)0 lt 984.l-ili 901{ .r t6. t t9

Ol'l:(' lrLrntl lt,r'
I ntcrnat ionul
l)cvcloprncrrt 1( )lrll) ) t2.(xx).0(x) t.2 n.226.1(X) 7. l(r0.599 72 1.9-52.i 5.1

Arab llarrk lirr'
Irconorr ic
I)cvcloprncrtt irt ,,\ lii,:u
(lln I)lrn ) I0.0(x).(xx) t.0 | I .021.(x)0 +.715.5 t7 .116.11().1 t2

AbLr l)hlbi lrLtrttl lirt'
I)L^vcl()l)nrcrlt i \l)l l)) I0.(x)0.0(x) I"0I 1.021.000 7.5(,6.-10I 76J.9 79.7I.i()
-l'otal 67,(XX),000 (r,7 7-],1147,400 .r2.0 7 7.tt9tt 4.254. 16tt,087

( ii)(lourrtcrllu rt Iirrrrtls
(i0t'e |nrttcnt (lI l\!n\ ]
(( ioK ) I1.172.()ti0 i..ltll.l() 1.519 l l.l72.()tl0 l.ltil.l() I .5-l()
'l'otal l(x).472.6ttO t(1, t5ll,(x)s,9{9 75,550,578 7,(r-\ !1,-l2 (),()J6

\il
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Nutro - Modogushe Road Prtlecl
Annual Report und Finuncial Statementsfitr thelinunc'iulyeor ended June 30,2023

Project information and overall performance (Continucd)

B. Apnlication of Funds

Application
of funds

Amount reccived to date -
(30.06.2023)

Cumulativc Amount paid
to date - (30.06.2023)

Unutilised balance
to date -
(30.06.2023)

USD Kshs USD Kshs USD Kshs

u) (A') (B) (B',) (4-(B) (A')-(8',)
(i) Loan
Kuwait Fund
for Arab
Economic
Development
(KITAED)

13,651,243 1,380,170,717 13,651.243 1,380,I 70,717

Saui Fund
for
Development
(strD)

8,984,138 908,3 16,I l9 8,984. r 3 8 908,316,119

OPC Fund
for
Intcrnational
Development
(oFID)

7,160,599 723,952,3s3 7,160.599 723,952,353

Arab Bank
for
Economic
Dcvelopment
in Afiica
(BADEA)

4,115.517 476,749,112 4,115.5t7 476,749,112

Abu Dhabi
Furrd for
Development
(ADFD)

7.566.40t 164,979,786 7.566.401 764,979,786

(i i)
Counterpart
funds
(lovcrnment

of Kenya
((ioK)

33.472.680 3,384, t6t,549 33.225.402 3.359,161,249 247.278 25,000,300

Total 75.550.578 7.638.329.936 75,30J,J00 7,613,329,336 247,278 25,000,300

vill



tY u tto - Morktgusltc Rttud Pru1ictt

Arr rr uul Reporl und F-irtutrcial Sttrluttutls./br lh e.firr tr rr t' itt| )'eu r cn ded J un c 3 0,202 -l

l' ro.jcct i n formatiolt a ntl ovcra ll pcrlbrmancc (Oon tin ucd )

2.tl Sumrnary ol' Ovcrall l'roject Pcrlbrmancc:
(i) lludgct pcrfbrrnancc against actual amounts lbr currcnt ycar ancl litr ctttnttlativc ttt-clitlc: -

(ii) I,hysical progrcss based on outputs, outcor.nc and inrpacts sincc prttjcct colnt'ncncctrtcnt: -

'l'hc physical progrcss as at 30'r' .lunc. 2023 is 100%.

(iii) Absrlrption rate 1br cach ycar sincc tltc colntncttccttlcl'lt ol'thc pro.icct.

2 54.(X)0.000
2l .000 000 9 lo/o

It ry)'7 7,(r 13,329,336 85'2,

(iv ) ('onrrnctrt on valltc lirr ntottcy achicvettrctrts

'r l'hc ltrojcct procrrrcntcnt pr()ccss is concluctccl tlrrotrglr Intcrttatiottal ('otnpctitivc lliddirtg
(l(lll) which rcsLtlts itt erccllcttt valuc lirr tttoltcy.

lludsct FY 2022t2023
Actual Ilutleet ,rl, Actual o/

/11

(loK 149.999.100 I 75.000,000 860h 3.359.16t.249 :r.3 20.006.459 t0t%
[,oan from
l)cvclopntcnt
l)a rt n crs
KlrAlrt) r,380.170.717 r,698,000,000 8t%
SFD 908.3r6,1r9 1 .l 59.000.000 78%
ot:lI) 123.952,353 I.02:1.000.000 7t%
Iln I)llA 476.749,1l) tt:i tt.5(x).000 57%

n I)FI) 764.979.786 959.000.000 80%
'l'otal 149,999,700 175,000,000 86"1, 7.6r 3.329.336 8.997.50(r,459 85u1,

I,'inancial Year llutlqct Actual l)ercetttagc (tZ,)

Kshs Kshs

t:Y 2022123 I 7-s.0

t48.642.2t5
r00.000.000

2.416.155.(r36

t49.999.700 86%
l:Y 2o2ll22 r i 5.946.8 l4 () 

| \,/o

trY 2020/21 1.492.600 t(\/
I /!

55"1,trY 20 t9120 | .36:i.977.03 I

r.'Y 20I8lI9 l.:r 80.22 5,05 u j.608.44li.125 l5).,'/n

lrY 20I7lI{l ei 5.3 1 2.500 1.047.I 11.209 I l)tt/r,

l:Y 20t6ll7 r .6rio.000,000
It27.l 7 I .050

113.144.774 .16%'

trY 2015i l6 509.i 79, I 9(r 6)"1,

t,Y l0l4/15 4.0tt6.0:i 7 ar)//t)

trY 201 :l/ l4 t9.08.i.851
'l'olal

t\



Nutro - Modogashe Rootl Pro.ject
Anrruul Reporl and Finoncial Slolenrctrts for the finoncial yeor ended June 30,2023

thc works consultant supcrvision who oversees the projcct implementation on daily basis
on consultation arrd subsequcnt approvals frorn the employer and the bank.

comrnencement of roads construction works to reducc uncertainties.

Assurance Deparlments.

2.9 Summary of Project Compliancc:

'l'here arc no significant cases of norr-cornpliance with applicable laws and rcgulations, and
essential external financing agreements/covenants, which has been reported

x



Nurro - iVlodogusha Roud Pro.iecl
Annuul Report unl P-ittrtttt'iul Stutanrcnls.for thc.firrutrt'iul .ltaur anded Juna 30,202-j

3. Statement of Performance Against Project's Predetcrminctl ()bjcctivcs

I ntrod uction
'l-hc kcy dcvclopntcnt ob.icctivcs ol'thc pro.jcct arc to:

a) 'lo incrcasc cl'licicncy ol'road transport alorrg thc Motnbasa-Nairotri-Adclis Abatra l{ttacl

Corridor to lacilitatc tt'aclc attcl rcgional intcgratiort

b) 'l o crrhancc social cconrlnic dcvclopnrcnt of-thc pcoplc of'No(h l'lastcrn rcgitlrt

c) 'l'o rcclucc vchiclc opcrating cost and ltrcilitatc thc trartsport ol-goods and passcngcrs to and

liorn the nc ighborrrirtg ctttttttrics.

Progress on :rttainrrtcnt of Stratcgic dcvcloplncnt objectivcs

For purposes of irnplerncnting and cascading thc above devclopment ob.iectivcs to specific

scctors, all thc dcvclopnrcrrt ob.jectivcs wcrc rladc spccilic, tncasurable. achicvablc, rcalistic and

tirnc-bund (SMAI{l) arlrl convcrtccl into dcvcloprrcnt or.rlct.ln.tcs. Attcrtdant indicators wcrc

idcntificd lbr rcasons ol'tracking progress and pcrlorrnancc rncasurctrrent: l]clow wc proviclc tlte

progrcss on attaining thc statcd ttt-t-icctivcs:

Objcctivc Outcomc I ntlicator Perlbrmancc
'l'o irrcrcasc c l'licicrrel

o1- road transport

itlorrg tltc Motttl.ra:it-

Nairobi-Addis Ababa

Iload ('orriclor to

Iacilitatc lradc attcl

rcgional inlcgraliotr

Irnprovccl

acccssibility ol'
(iarissa. lsiolo.

Waiir as wcll as

Marrclcra towr.ts

llcclucccl lravcl tirlc
bctwccr.r Garissa. lsiolo.

Wa.iir as we ll as Manclcra
-l'owns on tlrc Kcnya ancl

I')tlriopia Ilordcr points.

'l'hc roacl is 100%

cornplctc ancl takcn

ovcr dtrring thc

Irinancial Ycar

20te12020

'lil cnhancc

cconorr.ric

dcvcloprrettt
pcoplc ol'

l:astcrrt rcgiott

soc ia l

ol' thc

Norlh

'lir t'cducc vclriclc

opcratirtg c()st attcl

Iacilitatc thc trartsltot't

ol' goocls atttl

l)asscngcrs ttl atttl

lionr tlrc ttcigltbotrt'ittg

courttrics.

l:nhancccl

populatiorr acccss

to sociul scrviccs

ancl totrrist sitcs in

rrorthcrrr Kenva

lLccl trcccl tl'ansp()rt

crlst

Incrcasccl volurlc ol'

trlurists visiting tottrist

sitcs in Waiir'

Incrcasc in ntrntbcr ol'

l)rsscngcr sctvicc

vchiclcs in tltc roacl

Sign ilicarrt

dcvcloprncnt ol'
bLrsirtcsscs along thc

roacl corrickrr havc bectt

obscrvccl

I{ccltrcccl avcragc

vchiclc opcratirrg cost



i\uno - Moilogashc Rtttul Prtlect
Atrrtuol untl F'inunciul Stutements /br lhe finant'itrl .t'cur cnded Juna -10,2023

1. E,nvironnrental antl Sustainability Rcporting

l. Sustainability strategv antl profile

Sustainablc l)cveloptrcnt (ioals (SDCs) 2015-2030 proviclcs a plarr ol'action lor thc pcople and

prosperity. lfivc out of thc scventcen goals are pcrtincrrt to nlanagctnent ol' pro.jects bcirrg

tunderlakcn by the Authority. 'l'hcse are beirrg addressccl through the fbllowing initiativcs;

a) Goocl hcultlt uncl well-hcing (SDG J/. 'l'hc Authority strives to undcrtake Road

Sa{'cty Audits to idcntify acciderrt blacl< spots. irnplernent intcrvention nleasures

and provide road safety education to reduce accidents;

b) Genclcr tiqualit.v (SDG 5) Thc Authority crrcourages rnainstrearning of gcnder

cquality in project ancl prograrrmcs by incorporatirrg cornpliancc to one third

gendcr rulc in procurcment and recruitrncnr:

c) Inclu,slr.y, irtrtotctlion and infi'a,strt,tclurc (:;DG 9): 'l'hc Ar"rthority devclops quality,

rcliablc, sustainable and resilient infrastructurc including regional and trans-bordcr

irrliastructurc to support ccononric dcvcloprncnt and hurnarr wellbcing with a

locus on allirrdable and equitablc acccss fbr all;

d) Sustuinublc cilies and comntunitie,s (,\D(i ll); 'l'he Authority cndeavours to

exlcnd thc pavcd road network to hithcrlo underscrved arcas in thc region to

ilnprovc nationwidc access to higlr spcccl arrd all - wcathcr conrrcctivity; and

c) Clinrulc uc'lion (SDG l3).'['hc Authority cnilcavours to combat negativc irnpacts

ol'roacl dcvcloptlcnt tlrroLrgh cuviror.tnrcntal nritigation. clirnatc chauge lleasurcs

ancl contpliancc witlr Natiorral I'lnvironrncnt Managcmcnt Authority (NliMA)

requircrlcnts in all devcloprncnt pro.iccts

2. Environmental ;rerftrrnlancc

I'lrc Authority is working towarcls crrsuring cnvironrncntal sustainability irr pro.jccts by

Lrrtclcrtaking trcc plaltting cxcrciscs, inrplcrncntatiorr ol'roacl lrcatrlificatiolt progrants, cnfbrcc

rcittstatctlcnt ol'cluarrics aud borrow pits alier ctlr.tstructior.r works. undcrtakes rcgular

l:nvirotrtlctrtal Ilnpact Asscssrncnt (l.,lA) Audits. carrics tlrrt M&lr on I'.rrvironrncrrt aud Social

Malragctncnt [)lart (l.,SMl'}s) as wcll as [']nvironnrcrrtul Social lnrpact Asscssrncnt (1:SIA) on

pro.iccts.
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WIilc cxcctrting works, tlrc ('otrtractor continuccl to pcrlirrnr air clLrality lllattilgct)tctrt sttclt as

regtrlurly rlantpcnirrg of' dcviatiorrs atrcl othcr dust-1)rone acccsscs to lay cltrst: Sprinklirrg ol'

sttlckpilcs (rlainly thc quarry clust) al llrc constructiott eatttgt; cotttrol ol'coltstrttctiort vclticlc speccl

lirtrils along thc deviations ancl clusty acccsscs; rcgularly scrvicing ol'vchiclcs rtttrl otltcr rttacltittct'y ttl

corrtrgl cxhaLrsl gas enrissions, rnaintcnancc ol'thc asphalt attcl cottcrctc balclring plants incltrcling thc clust

collcctiorr syslclns to ctlsLlre cl'l-cctivcncss in cltrst collection.

3. Employee welfare

ln all its staf'l'appointtrcltts. thc Autlrority takcs dcliltcratc actiolts to ctnbrace l.,cltral l;rttploytl'lcllt

OpltortLrlrity policics. gcndcr urainstrcanring, addrcsscs conccnts arttltttd Pcrsotts l.ivirlg with

I)isabilitics (lrWDs) and takcs alllnrativc action in linc with prevailing Covcrrlttretlt I)olicy

gurclclirrcs.'l'hc Authority prioritizcs training to clevclop tcchnical capacity of stal'l'irr tlrc llclcls ol'

Valuc [:ngirrcering, I)ro.jcct lrinartcing. I)ro.icct, (]ontract Mattagctrtcnt. l)crlilrtttarrcc l]asccl

Mairrtcnartcc and Safcty.

4. Markct placc practices

Ihc Arrtlror-ity strives to cnsLlrc rcsponsiblc cotrpetitit'rtt practiccs tlrrough unclcrtal<itlg atrtlLtal

g()vcrniutcc audits in pro.iccts. rnorritoring thc irnplcnrcntittion ol- policics and ltrrthcr' [)rolll()tcs

cthical c6ndrrct in pro.iccts.'l'hc Ar.rthority cclually scnsitizcs stal'l'on corruptitltt artcl irrtcgritl'.

l'lrc ArrtIority Lrndcrtakcs to bc activcly involvccl in tltc ncgotiatiotts dtrrirlg [rtrtlgct scct()r

hcarilgs i6 ilrdcr to irrcrcasc brrclgctary allocations fitr prtl.iccts thtts hotrtlltt-itlg cotttritcts lry

plr inr its Iiahilitics ott titttc.

5. ('omnrunity llngagcrncnls

I)rf irrg tlrc iptltlcnrcntation ol'thc I'rrl.icct. thc Autlroritf is corttntittccl to rcttlitittittg lt t'cslltlttsiblc

colp()riltc cilizen by bcing ucctlrrntablc lirr its actions lhrtlttgh ertgagitrg irt I)trblic l'irlticipltliort.

llrc lrroject's goal in tcrnrs o{-comnrunity engagerncnt is t() ct)sLlrc tlrat thc llttr.iccts lirstct' ltlttg-

tclrrr rclltigrrships with stakcholtlcrs artcl contntunities itt'otttttl tltc proicct. I'hc airtl is tlot.ittst ttr

brrilil roatls that lilstcr clcvclopntcrrt [rut to cnsLrrc collaltitrittiott vr ith tlrc ltlcal cottltttttttitics to

\llt
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Environ mcntal & Sustainability Reportin g (Contin uetl)

achicvc sustainable development. 'l'hc pro.ject staff is also cncouraged to give back to society by

participatirrg in the Authority's corporate social responsibility projects.

During thc pro.icct execution, the Contractor continued to offer enrploynrent opponunities to the locals as

casuals. 'lhe Contractor also carried out awareness and education on HIV and protection against thc

disease and other sexually transmitted diseascs. 'l-o improve relationship with the local comnrunities.

thc contractor shared water with the local communities.

J'o enhance social safeguards in projects. the Authority urrdcrtakes Resettlement Action plan

(RAP) studies and implernents its reconrrnendations, carrics out Social Impact Assessrnents

(SlA), underlakcs gender mainstreaming and conduct stakeholders' forum to sensitize the public

in sevcral cross-cutting issues.
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5. Stllcnrcrtl ol' ['l'oject Mittutgentcttt ltcspoltsihililics

l'lrc I)ircctor (ir.:nt.rl[. l(cNIli\ trrttl rlte l)roiu'ct Itt)l]l\'lllullti.ltitrtt lr-';tttt l.clt<lct' lirt' Ntrtttr

fy{elllrSlsltc l{oirri l)nrjcct ut'c lesltorrsihlc li'r. thc 1tt'c1l:.rrutitttt altrl pl'esclltilti()tt rrl' tltc l)roicct's

lirrlrrr:ill ).ilittun)r'l'ttt. rvlrir.:lr girc ir lt'uc lrrrtI lirir r icrr rrl lllc slrrlc ol'lrl'lrrirs ol'thc l't,,icct lilr rrrttl ils

lut tlrc errtl 6l'rhc lirrlrrcill rctr; c1(lc(l ()1 .l lrrc j(1. l()13. ilris tesl'rt'nsihilitr irtcltrtlcs: (i)

Irrlrirrtitipirrg. acletlrurt., llrtarrcial nrlnlrrcnrcn( irn'an!l(nrcnt lrttcl urlsr.lt'itlg tltll (ltcsc ('(rlltintlt. t() he

cl'lL.etirc thlplglrrrrrt tlre tcporl irrg pl't iotl. (ii) ttt:rinttrinittg pro;1,.'r'itccottttlin! r'et:tlt'tls. $lticll

clisc:lrrsc rvitlr lcasonirhlr. lrcctrllrc\ ul lln\ tirrtc tltt'llttltttci;tl Ptrsitiott trl'lltc l)r'oit'r.:t: f iii) dcsigrlilrg.

intplcrrrcpti6g lnrl nrlrintlrirrirrlr irrtcrnll c()t)tt()l\ r'clcr,lrnI to thr: l)lcl)ltrlttiort itttcl lirir'lrrcscrttlrliort

ol'thc llrrrtrrcilrl slilt('ll)ct1l. lrrrrl errsrrlinl tlrtrl tlrer lrrc lii'c llrrnt ttttrtcliltl tttisst:tt.'tlk'tlts. \\hctltut'

drrr,r rqr $'l'()r' ()t' liutrtl; (ir') sillr'ilililr(linS tlru irs:cts flt tltc l)t'tricct: 1r ) scleetittg ilrttl applrirln

,,111lr,ryrriitc ilcc()ltr)linF 1-rrrlit'ics. lrrttl 1ri) ttttrkirrg it(('(,tltllitl!l t'stitttatcr (ltttl ltrt: rt'itsrtltirble itt lltt'

c ircrrrrtstnrtt:cs.

llr,.. I)ircrtrrr (icrrcrul, Kc\ll,\ arrrl llrc l'rrlcct lrttplctttctttltliott'l'clttt Lclrtlcr lttr \urto-\ltrtllLlrtsltc

l{rturl l}l'9jr:cl acccpt tcsll('lrsibi litr lirr thc l)rrricct's llrriurcitrl stlrtcnlct'lls. r,rltielt lutl.'[le.'lt pl'cpill'ctl

trn tlre ( llrslr llusis lvk.tlurcl ttl' liirurrrcial Iicltortirrp. u:irtg, aplttnpriitlc ltccuttttlitt!: Irrlici,.rs itt

ll(:cordirncc witlt lrttct'tt:tlirrttrrl l)tthlic Suctrlt' ,\cr:otttrtitt3 St:.tttdurtlr.

fircr L)ircctrtr' (jcncur[. I{cNl lr\ urrrl tlte l}nrii.:ct lurltlcntctttltliot] l('illl) l,t'itr.L'l lirr \tttl<r

M<xftrtlslte l{olrd Prrri..ct lrrc ol'tlrc opirriorr that tlr,.' ['rtticct's tlnattr:ial stillcl]lLrllls givc lt ltrtr' irttcl

tiril ric',r rtl'tlrc sttrtc of'l)roicct's lrilnsire ti()ns tlrrrirrg tlt,-' liturttcilrl vcllt'L:ll(lccl .lttlld 'l(l. l0li. irrlcl ol'

tIc lrrpjccl's llrrrrrcilrl pnsitiorr irs trt thlrt tlirtt:. ['lrc l)ircr.'tor'(.icrtcrirl. KcNIL\ ltlt.l lltc l)toiccl

lrrtnlcnrcrrt;tliorr l'c:rn'r l.clrcle r lirr \rrno N4o.log;rsltc l(tl;rcl I)trrlccl litt'tl:.'r' u()tllirlll lhc

cortrplclurrrlss ol'llrc lrceotlntinS lccorrls rtt;rittlltincrl lirr tltc I)ro.icct. ,,rlticlt ltln'u br:t'tt rclictl ullott itt

t[c pr:cparirlirrrr of'thc l'roicul llrutrre ilrl stillcnr('rlts lrs rtcll lts the rtttctlttltcv ol'thc s\'st\'llls 0l ilttct'nill

ti rxrnciul c(lr)t11Il.

I hq I)irector ( i,:.rtr.rlrl. KcNl lr\ lrrtcl tltc l)r'oicct lltlpl(:tnctttitti()tl I cltrlt l,eatlcr lirt' Ntrtto

l\{odogashu l(olul l'r'oir'ct conllllrr llrlrl lhc l)rrrit:ct lru: eontnl ictl lirlli rritll lPplit'lthl,. (iovct'ttt'ttcttl

l{cgrtllrtiorrs irrrtl llte trrlrs ol-r'\(ct'r)ll linirnr'ingl u()\(nlnlt:r. attll tltltl l)ttr.icct lirtr.ls t'.'ccir.'d cltrrittg

tlrc llrrlrrrcitrl \ci1'up(lrr lrtrtlil rrele u\c(l lill tlre clipi[rle l)utl]oscs lilr rrlticlt lltcr rrerc ittlctrclu.l irtttl

\\'utc l)r()l)ul lr itccotttlt,.'cl lilt'.

,\ p;lrovir I oI tlte l'l'o.icct lirt:t ltciit ] sl ll tctncn l\

'l hc l'roicct lirrirrrr'itrl stirlcnrcl)ts \\cIe irl)l)r'(r\.'rI lrr tltr' l)it'cetor (ictterlrl. Kt

ltttPlctttcrrtlrtiort I eltrtt Lclttlcr lirt \tutr, \ ltrtlrtlltsltc l(rrlrtl l)trrit'ct ort /- .

rrrtl sisrtetl lrr llrettt.

}-ll.,\ rrrttl tltc I'ttriect
,r.l '| "'
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REPUBLIC OF KEIYYA

OFFICE OF THE AUDITOR-GEI{ERAI

E n h a n c' i n g A c' t' ou n t a h i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NUNO.MODOGASHE ROAD PROJECT
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nuno-Modogashe Road Project
set out on pages 1 to 17, which comprise of the statement of financial assets as at
30 June, 2023, and the statement of receipts and payments, statement of cash flows and

R.eport ofthe Auditor-General on Nuno-Modogoshe Rood Projectfor the year ended 30 June, 2023
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statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Nuno-Modogashe Road Project as at 30 June, 2023 and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Loan Agreements
between the Republic of Kenya and OPEC Fund for lnternational Development dated
20 September,2010, Abu Dhabi Fund for Developmentdated 25 November,2010 and
Saudi Fund for Development dated 9 January,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nuno-Modogashe Road Project
Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Payment of Approved Land Compensation

Review of the contract agreement and letter from the National Land Commission to the
Authority revealed that the Authority had approved payment of land compensation
amounting to Kshs.147 ,594,798 to the Project Affected Persons (PAPs). lt was, however,
noted that as at 30 June, 2023, an amount of Kshs.125,891,795 was sti!! outstanding as

Report ofthe Auditor-General on Nuno-Modogashe Road Projectfor the year ended 30 June, 2023
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disclosed under Annex 4 of the financial statements. The Management did not provide
plans put in place to settle the outstanding debt.

ln the circumstances, the delay in payment of the compensation dues may lead to loss of
public funds in case of litigations instituted by the Project Affected Persons.

2. lrregutar Payment of lnterest on Delayed Payments

As previously reported, the Authority paid the contractor for the project an amount totalling
to Kshs.82,966,925 as interest on late payments. The Management did not provide
plausible reason for the late payment which resulted in payment of huge interest and thus
leading to loss of public funds.

ln the circumstances, the value for money amounting to Kshs.82,966,925 could not be
confirmed.

3. Unsupported Payments Above the Contract Sum

The statement of receipts and payments reflects cumulative payments as at
30 June, 2023 of Kshs.7,592,117,176 in respect to acquisition of non-financial assets,
which includes civil works of Kshs.7,250,615,551 as disclosed under Note 4 to the
financial statements. Further, review of the financial statements revealed an outstanding
balance of Kshs.484,076,683 as disclosed under Annex 4 of the financial statements
leading to a cumulative project cost of Kshs.7,734,692,234. However, audit examination
of the Contract Agreement between the Authority and the contractor revealed that the
project contract sum was Kshs.7,209,436,067, resulting to unexplained and unsupported
over expenditure of Kshs.S25,256,167. ln addition, evidence of submission of quarterly
reports of the varied or amended procurement contract to the Public Procurement
Regulatory Authority was not provided for audit review.

ln the circumstances, the value for money for the expenditure over and above the contract
sum could not be confirmed.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report ofthe Auditor-General on Nuno-Modogashe Road Projectfor the year ended 30 June, 2023
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Projects ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to terminate the Project or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report ofthe Auditor-General on Nuno-Modogashe Road Projectfor the year ended 30 June, 2023
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

08 November,2023

Report ofthe Auditor-General on Nuno-Modogashe Road Projectfor the year ended 30 June, 2023
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Nuno - Modogashe Road Project
Annual Report and Financiol Statements for the financialyear ended June 30,2023

8. Statcnrcnt of Finencirl Assets rs ut 3(lth .lunc 2(12-l

2

25.000..1(x)
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Financial Assets

Cesh antl ('ash Equlvrlents
lJank llalunces
Cash llalanccs
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deposits)
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25.000.300

Equivalents

Accounts llcceivables
Totnl Financial Asacts

Finrncial Liabilities
Payahlcs- l)cposis and Retentions
Net Assets

Prescn(cd l|1'
Fund halancc b/lwd
Prior Icar adjustments
S l)cl'icit) for the
Nel ['inrncial l'osition

'l-he accourttirrg policies and explanal()r\ n()lcs k) thclic linancial st

the lrnarrcill statcments. Thc linancial stitlctttctrts \\'ere approrcd ott

signetl hr

Notc

5,,\
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Kshs
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Ag. l)i rcctrlr-l)cl'clopntcnt

ilr,
&

('hanjc Kera
l)cput1' Direclor (1.'&A)
l('l'AK Mcmbcr No. t1279
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Ntttro - Modogushe Roud Projatl
A r r rt u trl R e p o rl u n d I'- i t r u t t c' i u I S I ul c n tut ts ./i r I h e .fi n u rt c'ittl .1,cu ended June 30,202-l

9. Slatcnrcnl of ('ashllorr lirr tlrc Ycat'l'.tttlctl llltlr.lunc 2l)2.1

l)cscription
('rslrtlorv l'l'onr opcr':rIirrg lclir ilics
Il,e ccipts
I nrnsfL'r liortt ( iorclnlttcrtt cntitics
l'rtlccccls lirrrn tklrncstic lrrtl lirrcirrn gI.llnls

N4 isccllitncotts rcccipts
'l'otal llcccipls

l)u1'ments
I)urch:Nc o[ goods and scl \ ie cs
'l'olll Pavmcnts
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0.1
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9 00
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-)
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('ashflou' front tirtitncing actir ilics
l)nlcccds liotrt Iioreigtt llolt'rrrr ittr"ls
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Nct incrcnsc itr c:tsh ittttl citslt ctlttivalcnls
(':rsh antl citsh ctluivirlctrl al Ill'l(;lNNlN(i of thc r citr'
('ash anrl crtslt cquir':tlcltl itt l'.\ l) ot'tltt r citr

Ilrc ;rccortrtting policier iu)rl r'\l)lllllttl()t'\ tl()[cs lo tltcse llrrlrrtcittl s

tlrc lirtirrteiirl slutcrttcttts. I lr.' erttitr l-ttlitrteilrl stlltcl'll('llts \\cl'c lll)l)
sigrtctl br':

{

l

Sr*a

Iiltcr)lclrts lirtttt lrn ilt
,'.rt".l .r,, O ]l ,l

\\,, 

' v \rrr
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Nutto - Modogashe Rootl Prtlect
Annuul Report and Financiul Slolements for the littancialyear ended June 30,2023

I0. Stltcment of Conrpnrisorr of llurlget and Actual Amounts for the Ycrrr lintlcd 30tt, ,lunc 2023

l{t'ce ipls/Payments
I lcnr

ll,ccc

lrirrrsll'r liom
( itrr g1111119111

l'roccctls fiom
borrorr ings-Direct
['in nrcnls
'l'otal llecei

ltr) rrlcnts

l)rrrclrasc of goods
anrl scrr iccs

r\cqrri.ition of non-
llrrirncial assels

'l'olal ments 400 .000.00(,

I Surplus r)f.Ug!ig!!

Arljustments

c='a I t)

.000

{(x).(x}(}.(xx} (:15.000.000) 175.000.0(x)

( )riginal
llutlge t
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lludge I

Actual on
('oru parablc
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d

t..104

t-18.5e5.0t8

I {9.999 700

Ilurlgcl
Uliliz.alion
Diffe rcnrc

Y" of
tltilizati

on

il b

1

(2 t7

15.(xx).1(x) 86%

r.300 86o/"

l)ireclor (ieneral
l'.ng. Ilrnn' (inkuru
Ag. l)irrctor-l)evchrllnrcrrl

1: 5,000J00 (25.00(1.300)

('l',\ ('hanjc Kr:rrr
l)cpulr I)ircclor ( l.'&,\ )

!('P..\K Mctnhcr \o. 1.l279

-l

Note: Ilrc signilicanl budgct utilisatitttt/perlirnttarrcc tlilll'rcnccs in thc last crllulrrrr irrc cxpllirrcd in
i\nncr 2 to thcsc l'inanciirl sllltculcllls

rIu
l,.rrg. Kungu

&,,

f=dlc Yoc c-tl

l00o/o

l0/Jo/o(225,000,000)
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Nutto - Moilogusltc Rttod Proicct
Attrtuul Raport ttrttl liirttrttc'iul Stutamenls./itr the.fitruttciul .l,cur andetl June 30,2023

I l. Signilicant Accounting Policics

l'hc princiltal accttur.rtirrg policics adoptcd in tlrc prcparation ol'thcsc lltrancial statetlcttts arc sct ()ut

below:

(a) Statcmcnt of contpliancc antl basis of prc;raration

'l'hc flnancial statcrrrcnts havc bccn prcparccl irr accorclancc with Cash-basis ll'}SAS llrrancial

rcporting trnclcr thc cash basis of'accounting, as prcscribed by thc PSnSII itttcl sct ttLtt ilt thc

accountirrg policy notc l'rclow.'l'his cash basis olaccoLuttiltg has bccn supplctncntcd with accc'lutrtitrg

lbr: a) rcccivablcs that includc irnprests ancl salary advanccs and b) payablcs that incluclc dcposits arrd

retcntiorrs. Thc financial statcmcnts comply with and confornt to thc forrn of presentation prcscribcd

by thc l'Sn Sl].
-l'hc 

accourrting policics adoptcd have bccn consistcntly applicd to all thc ycars prcscntccl

(b) Rcporting cntity

'l'hc llnalcial statcntcr.rts arc lbl Nuno - Modogashe li.oad I)ro.jcct undcr thc Statc 1)cparttttcnt ol'

Iloads. 'l'hc Ilnancial statcrnents arc fbr thc rcporlirrg errtity's Nuno - Modogashe lloacl I'ro.icct as

rcquirccl by Scctiorr 8l ol'thc l)lrM Act,2012.

(c) Itcporting cltrrcncy

'l'hc llrrarrcial statcrncnts arc prcscnted in Kcnya Shillirrgs (Kshs). which is thc lirrrctiottal atrd

rcportirre currcucy of-thc l)ro.jcct and all valttcs arc t'oundcd to thc rtcarcst Kcnya Shilling.

(tl) Ilccognition ol' rcccipts

Nuno - Mttcloqashe ll.oacl l)ro.icct rccclgr.riscs all rcccipts ll'ortr thc variotts sourccs wltctt thc cvctlt

occurs arrcl thc rclatcd cash lras actually bcctt rcccivccl by thc (itlvcrtrtrtcttt.

i) 'l'r'attsl'crs from thc Fi,xchctlrrcr
'l'ranslL'r'lirrnt l:xclrcclucr is to lrc rccogrtizcrl irr thc lrooks ttl'accottttts wltcn caslt is rcccivcd. ('itslr is

corrsiclcrcrl as rcccivccl whcn payurcnt instrtrctiort is issuccl to thc bitnk arrcl notilicd to thc rcccivittg

crrt ity .

ii) l,)rtcrnul Assistancc
l:xtcrnll assistirrrcc is rcccivccl throrrgh griurts ittrcl loans llortt rtttrltillttct'al attd bilatcral tlcvclol.ltttcttt

partncrs.

iii) Othcr t'cccipts
'l Iesc incltrrle A;lpropriatiorr-irr-Aicl artcl rclatcs to t'ccci;lts sttch as prtlcccds litlttt clisllosal ol'assets

ancl salc ol l.crrclcr tlocurncnts. l'hcsc arc lccosrtizccl itt thc llrtancial statcllcltts at tltc titttc itssocitttccl

cash is rcccir ctl.

i
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Nutro - Motloguslte Road Pnlecl
Annuol R uttd [;i nanciol Statemenls iltc./irruttcirrl yeur ended June 30,2023

Significant Accounting Policies (Continucd)

iv) I)onations and grants
Grants and dotrations shall be recognizcd in thc books of accounts whcn cash is reccivcd. Cash is
considered as rcceivcd when a paynrcnt advicc is received by thc recipicnt entity or by thc
bcncficiary. In case ol'grarrt/donation in kind. sr-rch grants are recordcd upon rcccipt ol'the grant itern
and upon dctcrtnination of the valuc. 'fhc datc of' thc transaction is the value date indicatcd on the
paylnent advicc.

v) Proccctls from borrowing
Borrowing includcs cxternal loans acquircd by thc l)roject or any othcr debt thc Project rnay take and
will be trcatcd on cash basis arrd recognized as a rcccipt during the year thcy were received.

vi) Undrawn external assistancc
l'hese are Ioans and grants at reporting datc as spccilicd in a binding agrcemcnt and relate to lunding
for the Pro.icct currently under development whcrc corrditions havc bccn satisficd or their on-goirrg
satisfaction is highly likcly and the projcct is anticipatcd to continue to completion. An analysis of the
Project's undrawn extemal assistance is shown in the funding summary

(e) Recognition of payments

The Project rccogniscs all payments whcn thc cvcnt occurs and thc relatcd cash has actually becn
paid out by the Pro.ject.

i) Compensation of employecs
Salaries and Wagcs, Allowances, Statutory ContribLrtion lbr ernployccs arc recognized in the period
whcn thc corrpensation is paid.

ii) Use of goods and services
Goods and scrviccs arc rccognizcd as payrnents in tlrc period whcn thc goods/services arc corrsulncd
and paid tbr. II'not paicl fbr during thc pcriod wherc goods/scrviccs arc consumed, they shall bc
disclosed as perrding bills.

iii)l ntcrest on borrowing
Borrowing costs that irrclLrde intcrest arc rccogrrizcd as paymcnt in thc pcriod irr which they incurred
and paid lor

iv) Ilcpaymcnt ol' borrowing (principal amount)

'l'hc rcpayttrcnt of'principal arnount of-borrowing is rccognized as payrncnt in thc pcriod in which thc
rcpaytncnt is tnaclc. 'l'hc stock of debt is discloscd ils an anncxurc to thc consolidated llnancial
statelrlcnts.

v) Acquisition of lixed assets

'l'he payrtrcrtt on accluisition ol'propcrty plarrt arrcl ccpriprnent itcrns is not capitalized. 'l'hc cost of
acquisition ancl procccds llotn disposal ol'thcsc itcrns arc trcated as paylt.lcnts and rcceipts.

Signifi ca n t Accou n ti n g l)olicics (Con tin uctl )

6



Nrrrrtt - Modoguslre Rorul l'ntiu'l
Annuul Reporl und Firrutr<'ittl Slulurtcttts.fitr tha.finunt'ill -ye1,, cnded .luna -10,202-l

itcrrrs rcspcctivelr,. Whcrc illt assct is accluirccl in a notr-exchangc trattsaction litr nil tlr Itot.t.tinal

corrsicleration ancl thc luir t,alue ol'thc asscl can bc rclia[rly cstablishcd, a cotttra trltltsttctiott is

rccorclcd as reccipt attcl as a pa) ltle Ilt.

A llxcd assct registcr is rnairrtaincd by each putrlic cntity ancl a sutntriuy providcd lirr ptrrposcs ol'

consolidation.'fhis sLllllntal'\' is cliscloscd as an anncxurc to thc cortsoliclatcd llrrancial statctttctlts.

(l) In-kind donations

In-kirrd contributions arc dorrations tlrat arc uradc to thc Pro.jcct in thc lbrrtr olactual goocls and/or

scrviccs rather than in r.rrur.rcv or cash tcnls.'l'hcsc clonatiorts rnay include vehiclcs. cclttiptnent or

ltcrsorrrrcl scrviccs. Whcrc thc llnancial valLrc rcccivcd lbr in-kind contributiotts calr ltc rcliably
dctcrntincci, thc I)ro-jcct incluclcs such valuc in thc statcrncnt ol'rcccipts and payrncnts both as rcceipts

and as payments in equal and opposite amounts: otherwise. the contribution is not recorded.

(g) Cash and cash cquivalcnts

Cash arrcl cash eqr.rivalcrrts conrprisc cash on lrancl artcl caslt at barrk, sltort-tertn dcposits on call ancl

highly liquid invcstntcnts with an original rraturity ol'thrcc tttonths or lcss. which arc rcadily

cqnvcrtiblc to known ant()ur.r1s ol'cash and arc sub.icct to insignilicarrt risk ol'changes in vitluc. Ilank
account lralanccs irrcludc ar]tounts hcld at thc ('cntral []auk ol'Kcnya ancl at various cotnlnercial

lranks at thc end ol thc ljrrarrcial vcar. I]or thc purposcs ol'thcsc llnancial statclncnts, caslt and cash

cclr"rivalcrrts also includc short tcrrtr cash irnprcsts and aclvanccs trl authoriscd prrblic offlcers and/or

ipstitutions wliich wcrc uot surrcnclcrcd or accountcd lbr at tlrc cnd ol'tlre financial ycar.

(h) llcstriction on cash

Ilcstrictecl cash rcprcscnts allouuts tlrat arc lirnitcd/rcstrictccl ll'otrt bcing Lrscd to scttlc a liability ltrr

at lcast twclvc rnonths alicr thc rcporting pcriocl.'l'his cash is lirnited lbr dircct use as rcqr-rircd by

stipulatiorr. Alrrounts ntaintailrccl in clcposit lrank accounls arc t'cstrictecl [or use in rcfiulclirrg third
part clcposits.

(i) Imprests lntl Atlvartccs
lror thc purposcs ol'thcsc llrrarrcial slatcn.lcnts. irlprcsts ancl advatrccs to atttltorisccl ptrblic ol'ficcrs

arrcl/or institLrtions which \\crc not strrrcnclcrcd or accor.lntccl lirr at thc cncl ol'thc Ilnancilrl vcar arc

trcatccl as rcccivablcs. 
.l 

lris is in lccognition ol'thc govcrtttttcnt ;lractice whcre tlrc inrprcst paytnents

arc rccognizcd as payrncnts \\hcrr lirlly accotttrtcd lirr lry thc irttprcst or All: ltolclcrs.'l'his is arl

cnhanccn.rcnt to thc caslr uecourrting policy. Othcr accouttts rcccivablcs arc clisclosed in thc llrlancial

statclrcnts.

fi) (bntingcnt Liabilitics

A contingcnt liahiliti is:

a) A possiblc obliSutiorr that ariscs liour past cvcnts uncl u,hosc cxistctrcc rvill trc t:onllrrncd
only by thc occtrrrencc or lton-occLll'rctrcc ol'()nc ()r rtt()r'c uttccrtairt littttrc cvctlts ll()t

wholly withirr tltc cotttrol ol'thc ctttity: or

l



Nurro - Moilogushe Roud Prrlac't
Arrttuttl Report ond Fitrutrciul Slulcnrcnls .fttr the./inunciulyeur endcil June 30,2023

Significant Accounting Policics (Continucd)

b) A present obligation tlrat ariscs fiorn past everrts but is rrot recogniscd bccausc:
i) lt is not probablc tltat an outflow of rcsourccs crnbodying econornic hcncllts or scrvice

potential will bc rcquircd to scttle the obligation; or
ii) 1'hc amoutrt of'tlrc obligation cannot bc rrrcasured with sLrfl'icierrt rcliability.

Sornc ol'contingent liabilitics rnay arise liorn: litigatiorr in progrcss. guarantees, indernnitics. l,ctters
ol'cornloft/ support, insurancc. l,ublic Private Parlnerships.
'l'hc l:ntity does not recognizc a contingcnt liability but discloscs dctails ol'any contingencies in the
l.lotcs to thc financial statcrncnts unlcss the possibility ol'an outllow of rcsources crrbodying
cconornic benefits or servicc potcrrtial is rcmote.
Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the payments made,
or losscs incurred, by thc county govcrnnrent to mcet contingcnt liabilities as a rcsult ol'loans dLrring
thc Ilnarrcial year, including paymcnts rnade in respect of loan writc-olfs or waivcr ol'intcrest on
loans

(k) Contingent Asscts

Nuno - Modogashe Road Pro.iect does not rccognize a contingent asset, but discloses dctails of a
possiblc assct whose existencc is contingent on thc occurrence or non-occurrcncc ol'onc or nlore
utrccrtain luture events not wholly within the control ol'the Nuno - Modogashc Road Prcrjcct in the
notes to thc financial statcltrcnts. Contingcnt asscts are asscsscd corrtinually to cnsure that
dcvclopnrcnts are appropriatcly ref'lcctcd in the Ilnarrcial statcrncnts. It'it has bccontc virtually ccrtain
that an inflow of economic benefits or service potential will arise and the asset's value can be
ttlcasurcd reliably, the assct and tlre relatcd rcvcnuc are rccognizcd in the llnancial statcrnents of thc
pcriod in which the changc occLrrs.

(l) l'}ending bills

[)crrding bills consist of urrpaid liabilitics at thc cnd ol'the llrrancial ycar arisirrg fi'onr contractcd
goods ttr scrviccs durirrg thc ycar or in past ycars. As pcnding bills do not involvc thc paynrcrrt ol'
cash in the reporting period, they recorded as'memorandum'or'off-balance' items to provide a
scnsc ttl'thc overall nct cash position of'thc l)roject at thc end ol'tlrc ycar. Whcn thc pcncling bills arc
Iinally
scttlcd. sttch paymcnts arc inclLrclcd in thc statemcnt o1'rcccipts and payrncnts in thc ycar in which the
paynrcrlts arc madc.

(nr)ltudgct

I hc btrclgct is dcvclopcd on a cornparablc accountirrg basis (cash basis). thc sarlc accor.ltlts
classil'icatiorr basis (cxcept lor accounts rcccivablc - orrtstarrdirrg irnprcst ancl clcararrcc accuurrts and
accoLlllts payablc - dcposits. rvlticlt arc accounted Ibr on un accrual lrasis). and lilr lhc satnc pcriod as

tt
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Ntrrrtt - Moilrtguslttt Routl Prr4icc'l

Attttutrl Rcporl und Firturtc'itl Slutenrcnls.fbr thc.fintnciul _t,cur endcd June 30,2023

Signi lica nt Accou nting Policies (Contirr ucd)

the financial statements. The Project's budget was approved as required by Law and National
'l'rcasu11, I{c-{rtrlatiorrs. as wcll as by thc participatirrg clcvcloprttcrtt partncrs, as cletailccl itt thc

Crtverrrnrcnt ol'l(cuya lludgct l)rintcd l'.stirnatcs lirr tlrc ycar.'l'hc I)cvclopnrcnt l)ro.iccls arc [rttclgctccl

lbr Lrntlcr thc Ml)As but rcceivc budgctcd liurds as transf-crs and accotrrrt Ibr thcrn scparatcly. l'ltcsc

trarrsl'crs arc recogniscd as intcr-cntity transl'crs and arc clirninated ttpott cor-rsolidation.

A higlr-level assessnrent of the Project's actual performance against the comparable budget for the

llnarrcial ycar/ltcriocl unclcr rcvicw has hecn irrcluclcd in an anncx to thcsc llnancial statcnreltts.

(n)'third party paymcnts

Included in thc reccipts and payr.ncnts. arc payrncnts rradc on its bchall'by to third partics irr lbnn ot
loans arrcl grants.'l'hcsc paynrcnts clo rrot cortstitutc cash reccipts attd payttrents and arc discloscd in

thc payrncrrt ttl third partics colunrl in tltc statcrrcnl ol'receiltts ancl payltrcnts.

(o) Exchangc ratc tliffercnccs

'l'he accoLrnting rccords arc r.nair.rtairrccl irr thc lirrrctional currcrlcy ol'thc pritlary ccortotttic

cnvironrr.rcrrt in which thc l)rcr.ject opcratcs. Kenya Shillings.'l'ransactiolts in lorcign cttrrct.tcics

during thc ycar/pcriod arc convertcd into thc lunctional cLrrcncy usirtg thc exclrangc ratcs prcvailirtg

at thc dates ol'the trarrszrctions. Any lorcigrr cxclrangc gains ancl losses rcsultirrg liorn tlrc scttlentcttt

o1'suclr
transactiorrs antl ll'out thc translation at ycar-cnd cxchangc rates ol- tnotrctary asscts and liabilitics
dcnorninatccl in lirrcigrr currcrrcics urc rccogrrisccl in tlrc sttttcnrcltts ol'rcccipts and payntcnts.

(p) Oonrparativc ligurcs

Whcrc ncccssilry c()nrllarativc ligurcs Ior thc prcviot"ts Irrrarrcial ycar havc bcctr atnctrclcd or'

rcconligtrrccl to conlirrrn to thc rccluit'cd changcs irr llrrancial statct.ltcnt ltrcsctrtatiotr.

(q) Sullscqucnt cvcnts

l'hcrc lravc bcerr rro cvcnts srrbsccprcnt to thc llnancial y'car cncl vrith a sigrtilicant itnpact tttt tltc
llrrarrcial statclncnts lirr thc year cnclccl .ltrrrc i0. 2023.

(r) l'riur' pcriotl atl.justnrcnts

I)ri9r periorl atl.jtrstrncrrts rclatc to crrors artrl othcr atlittstntcttts ltotccl arising liont prcvitltts ycar(s)
'l'lrcre rvcrc rro ltrior _vcar acliustnlcnts ()n thc llrtarrcial statcnrcrlts lilr thc ycitr cttclccl .lLrrtc 10. l0l--i

9
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Nuno - Modogushe Road Project
Annual Reporl und l-inunciol Slulements for the./itrunciul yeor ended June 30,2023

12. Notes to thc Financial Statements

l. Transfers from Government Entities
These represcnt counterpaft funding and other rcccipts lloln governmcnt as lbllows

2. Loan from External Development Partner
During the financial period to 30 June 2023, we rcceived funding lrom development partners in
form of loans negotiatcd by the NationalTreasury as dctailed in the table bclow:

I)escription FY 2022t23 FY 2021t22 Cumulative
Kshs Kshs to-date

Counterpart funding throuqh MoR&T
Counterpart funds Quarter I r00,000,000 9.800 5't4.850.064
Counterpart funds Qua(er 2 68,948,0 r2 392,317.689
Counterpart funds Quarter 3 541,706,257
Counterpart funds Quarter 4 7s.000.000 20,684,403 1.875.227.539
Total (See Annex 3) 175,000,000 89.642.2t5 3,384,161,549

Name of
Donor

Date
rcceived

Amount
in loan
currencY

Loans
received
in
actual
amount

Loans
received
as tlirect
trayment

Total
Amount
in Kshs

Total
Amount
in Kshs

Cumulative
to date

FY
2022t23

FY
202U22

Kshs Kshs Kshs Kshs Kshs
Loans
Received
from
Multilateral
I)onors
KITAI]I) 46.304.599 1,380,170.1t7
SIID 908,3 l6.l l9
OF-II) 123.9s2,353
I]ADtJA 476,749.1t2
ADI.-I) 764.97e.786
Total 46,J04,599 4.254,168.087

I0
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Nrttro - Modol;uslte Routl Pnt.iacl
Arrtttrrrl Rcporl und h-irrunt'iul Stutanrcttts.fbr lhc./inunciul-t'etr cndcd Juttc -J0,202-J

Notcs to Thc Financial Statcntcrtls (Continuctl)

3. Purchasc of (lootls antl Scrviccs

2

4. Acquisition of Non-Financial Asscts

I tcnr FY 2022t23 t'Y 202U22
Cunrulativc
to l)alc

l)cscription
Paynrcnts rnatlc
in Cash

l)ayrncnts made
bv third nartics

'Iota I

l'aynrcnts
Ks hs Kshs Kshs Kshs Kshs

I)orncstic 'l'ravel &
Su bs i stcn ce I .10"1.(r6l 1.404.662 9.1t00 t1 .31.1.12,1

l'rinting, Aclvcrts &
I n lbrrnatiorr Suonl ics 3.201 .496
Hospitality Supplies &
Scrv iccs 6[i9.940
'Iota I t,40t,662 9,tt00 21,212,1(t0

I)cscription FY 2022t23 FY 202U22
Cu nr ulativc
to-date

Paymcnls
madc in
(lash

l'a.ynrcnts nrade
bv thirtl parties
Kshs

Totll
l)ayrnents

Rcscarch, studies,
pro.icct prcparation,
clcsirrn & supcrvision

Kshs Kshs Kshs Kshs

-.jzl I ,501 .62546,i 04,5e9

Civil works t48.-s95.0lll t4ti.59-5.0.1[i 66.s. t0i,t29 7.250.6 t5.5-5 I

148.595,0]ll I {8,595,038 7l1,407,i128 7,592,117,176

5. Cash antl (lash l,lquivalcnts (larl'ictl I,'ot'w:rrtl

I)esc ri tion

5A llanli Accounts

l)csc ri Iiorr

[.ocal ('rrrrc AccoLrtrts

'l-otal ll:urk acc(,unl balattccs

ttY 2022123 FY 2021t22

t5 0 00

a

ttY 2022/23 FY 202t/22
Kshs

lJank accourtts Notc 5,A 2s.000.300

l'ota I 25,000,.]00

Kshs

Kslrs Kshs

('o-o tivc lJank ol'Kcnva Aic No. 0l l4 I I(10979900

il
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Nnrto - Modogoshe Road Project
Attnuttl Report and Financial Stalenrcnts for the linancialyeor ended June 30,2023

Notcs to The Financial Statements (Continued)

6. Accounts Payables

7. Fund Balance Brought Forward

8. Changcs in Accounts Payable - Retentions

Dcscrirrtion 2022/23 202U22
Kshs Kshs

Rctention
Total

Description FY 2022t23 FY 202U22
Kshs Kshs

lJank accounts 25,000.300
Total 25,000,300

Description 2022t23 202y22
Kshs Kshs

Retentions as at I't July 575.470.8t4
Closing Retention as at 30th June
Change in Retention (575.470.814)

t2
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Nutttt - Mtttlttgtt.tltt' Rouil Prulcct
Attrr uul Rapttrt urrl F-itrtrtrt'itl Slfienrcrrls./br the./inunciul cnded June -J0,2023

Othcr lrnporla n I l)isclosu res

l. Pcnding Accounls Payablc (Scc Anncx 4)

2. llxternal Assistancc

u) E-rlarnul ussisltrtrcc relulirtg lo loutts trrrd grunls

Total

h) Undrun'tt e-rlarrtul ttssislurrcc

( ltt t t t i I i zat I I t tt r t t lt u I t t r t L' a.t c tr tt cc I I atl

t') Clrrssas of proviilcrs o.f'c-rtcmul ussislttncc

2022t2023 2021t2022

l)rscri loll Kshs

li.rlet'nrrl tr.ssi.sltttttc fitt' t'otttl rcluthililtr/iott vrtrk.s r( ,stryrt'r'r'i,sitttt L'rtttstrllttrrt'l ,rclt'it't'.s

Kshs

46 99

Description
Ilalance b/f F'Y
202U2022

Atltlitions for
thc ycar

Paitl tluring thc
YCa r

Balancc c/l'l'Y
2022t23

Kshs Kshs Kshs Kshs

Coustruction rll' civ i I

works
622.611.721 r38.595.038 484.076.68i

Lands Cornpensation 135,891.795 10.000,000 12s.891.795

Supply ol'scrviccs
Tot:tl 135,891,795 622,671,721 148,595,038 609,968,.178

2022t2023 202U2022

l)cscri rtion Kshs Kshs

l',xlcrrral assistancc rcccivcd as litatrs 46,304.-5ee

46,304,599

l'urposc for which thc
untl rarvn cxtcrnal assistancc
rnay bc usctl

2022t2023 202U2022

DescriDtion Kshs Kshs

[.lndrawn cxte t'ttal

assistancc - loatts
[{oad works & consLtltattcy
SCTV ICCS

'fotal

4(r.304.5()9Multi latcral tlottttt's
'l'otll

ll
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Nuno - Modogushe Road Project
Annual Report und Finonciol Stotemenls .fttr the finunciul yeor ended June 30,2023

Other Important Disclosures (Continued)

d) Purpose and use ofexlernal assistance

e) External Assistance paid by Third Parties on behalf of the Entity by Source

T'his relates to exlernal qssislance paid directly by thirtl pat'ties to settle obligutions on behalf of the

entity

2022/2023 202y2022
Kshs Kshs

A uisition of Assets 46.304.599
Total 46,304,599

2022t2023 202U2022
Descri n Kshs Kshs
Multilateral donors 46,304.s99
Total 46J04.599

l4
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Nurro - Modogushe Roud Project
A rt rt u ul R ep o rt a n d F i nonc iol S t ate me tt ts ./b r t h e .fi n u n c i a Iyear ended June 30,2023

,

Annex 4: Analysis of Pending Bills

Supplier of
Goods/Scrviccs

Date
Con tracted

Original
Amount

Amount
l'aid To-

Date

Outstanding
Balance

Outstanding
Balancc Comments

FY 2023 FY 2022
a b c:a-b

Su b-Total
Consultancy
Services

Sub-Total

CivilWorks
Zhongmei
['.ngineering
Croup 04.10.2022 622.671.121 r38.59s.038 484,07 6.683

Final
Payment
Clertificatc

Sub-Total
622,671,721 r 38,595,038 484.076.683

Land
Compensation 602,478.955 476.587.t60 125,891,795 135,891,79-5

G rand-Total
1,225,150,676 6l 5,182.198 609,968.478 r 35.891.795

l0
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Nttrto - Motlogusha Rouil I'ro.jctt
Atrrtuol Report und lt'inutrc'iul Slulemanls.fitr tha.finunciul .y,aur cnded Juna 30,202-J

Anncx 5: Sunrntat'y ol'F ixctl Asset l{cgistcr

'l'olal

Asset class Opcning Cost
Pu rchases/Atl tl i tions

in tlrc Ycar

Disposals
in thc
Ycar

(Jlosing Cost

(KSh) (KSh) (KSh) (KSh)

b'Y 2022t23 r'Y 2022123
F'Y

2022t23
l'Y 2023

(a) (b) (c) (d)= (r)+ (b)-(c)
Construction of' I{oacls 7.443.522.t38 r4[t,595.038 7.592,1t7.176

7,592,117,1767,443,522,138 148,595,038

ll
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