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I{cjicdo County Assunbly Cur Locut euul Mortgctg,e liuncl
Arrrrtral l(clrort :rncl I,'in:rncial Statenrents f or thc year eirdcd Jl:l.re 30,2022

1. I(ey Entity Information ancl Managernent

a) Ilackground information

I(ajiado County Assembly Car Loau and Mortgagc Fr-rucl is establishecl unclcr PLrblic Finance

Managernent Act, 2012 where it clerives its ar-rthority ancl accor"uttability from Section I16, that

elnpowers the County E,xecutive Cornrnittee Mcrnber fol Finance to establish County PLrblic

Fuuds with the approval of the Cor"rnty Ilxecr-rtive Comrnittec and the Cor-uity Assembly, ancl the

Salaries and Remuneration Comurission (SRC) circular ref SRC/TC/CGOVT|3||6 dated 27

Novetnber, 2013. The fund is opcrationalizecl by The PLrblic Finance Managernent (Kajiado

County Assernbly Car Loan and Mortgage Fund) Regulations,202l. The Fund is wholly ownecl

by the Kajiado County Assembly ancl is clouiicilecl in Kenya.

The objective and the purpose of the fr,rnd is to enable Car Loans and Mortgages to be advancecl

to the;

(1) Speaker, Members of the Kajiado County Assernbly ancl Mernbers of the Kajiado County

Assernbly Board as may be prescribed by the Salaries and Rernunerations Cornrnission.

(2) Members of staff of tlie County Assembly who shall each be entitlecl to a rnaxirnurn Car

Loan and or Mortgage facility in the manrlel' prescribed by the applicable Salaries and

Remuneration Comtnission Circular.

The Fund's principal activity is to aclvance Car Loans and Mortgagcs to Mernbers and staff of

the Kajiado County Assembly as prescribed by the Salaries and Rernunerations Cornrnission.

b) Principal Activities

The plincipal activity of the K.r"liado County Assernbly Car Loan ancl Mortgage Funcl as

stipulated in the Salaries and Remuneration Circr-rlar no SRC/02311212014 of 17 December,20l4

is to Facilitate State Officers ancl Public Officers with Governrneut Funded Loans to purchase

cars and access rnortgage tacilities.

Our Vision

An inclusive and vibrant legislature that is focusecl on valnc creation lor the people of Kajiado.

lll



I{aiiaclo Counly Assunbly Car Locut untl Mortgagc I|urul
Arrnttirl Ilclrort attcl ltittuttcinl Statenrents for the year cnclcd ,lurne30,2(122

Our Mission

To foster cfficient r-rtilization of resources thror,rgh Rcprcscntation, Legislation and Oversight, Ibr

elfective Scrvicc Dclivcry for thc people of l(ajiado.

c) Funrl Aclrninistratintr Conrnrittcc

d) Key Managcmcnt

I Chairperson of the Cornrnittcc Jenrimah Kilesi

2 Funcl Aclmi l'l istlator Lcboo Saisa Yiaro

3 Managcrncut Cornmittcc Meurbcrs 1. Hon. Henry I(imiti

2. Hon. Glacc Murtei

3. Jane Manyibe

4. Benjarnin Rapaine

4 Fuucl Managcr CPA Koiturnet William

LebooSaisa1 Ftrncl Adrniuistrzrtor

2 Fr-urd Manager CPA Koiturnet Williarn

3 FunclAccountant Margarct Nyaurbura Mctlir"r
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Ikjiado Couttty Assunbly Cur Inan und Mortgugc Iituul
Aunual Ilcport ancl financinl Staternents lbr thc yctrr cnclccl .Junc 30,21122

c) Registered Officcs

Kajiado County Assembly I{caclqr-rarters

P.O. Box 94 - 01100

I(ajiado

Kenyzr

f) Fund Contacts

Teleplronc: (254 769 102977)

E-rnail : info @ kaj iadoassernbly.or.ke

Websi te: www.kai sernbly.or.ke

g) Fund Banl<ers

Farnily Bank of Kenya Limitecl
P. O Box 74145, Nailobi
Kajiado Branch

h) Inclepcnclcnt Auclitors

Auclitor General
Office of the Auditor Gencral
Anniversary'lowers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Lcgal Aclviser

The Attourcy Gcneral
State Law Office
Harambec Avenue
P.O. Box 40112
City Square 00200
Nairobi, I(enya
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Ikjiado County Assernhly Car l-oan untl Mortgagc Funtl
Attttttal Ileport atrcl firtancial Statcnrents f <lr the year ended June 30,2022

2. I,'uncl Aclnrinistr':rtion Comurittcc

Nalnc I)ctails of' Qualif icutions arrc[ Iixllericncc

l. Jernirnah Kilesi

Chairpcrson

Dircctor Finance and Administration of the Cor-urty Assernbly

Chair of the Loans Managcnrcnt Courrnittee.

Bachelor of Cornrnerce - Accolrnting Option

Masters of Cornrnerce - Business Econonrics

Masters in Projcct Planniug and Mauagelnent.

Diploma in Human Resource Managernent (IHRM).

CPA Part 1

2. Hon Heury Kirniti
Menrber

Ile is a Member of the County Assernbly, seconded to the

Managernent Cornmittee as a uremtrer representing the

Honourable rnernbers and the male gencler.

Diploma in Business Management

Ongoing Bachelor's Degree Business Aclurinistration and

Managernent.

Serving irr the Kajiado County Assernbly fol a second tenn as

clected rnernbcr for Kenyawa Poka Ward.

3. Hon. Glace Muuei

Member

She is a Mernber of the Cor-urty Asscrnbly, secondecl to the

Managemeut Cornmittee as a rnember representing the

I-lonor-rrable rncmbers aud tlte fernale geucler.

KCSE lcvel of Educatiou

Sclvcs in thc Cour-rty Assenrbly as a Norninatecl member of the

County Asserubly for thc scconcl tenn rlow.
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Ifujfudo County Asseniltly Car Loan und Mortgage Iiund
Auuuzrl I{cllort ancl l'inuncial Statcnrcnts for thc ycar enclccl .lune 30, 2022

4. Benjarnin Rapaine

Memtrer

I{e is a mernber of stafl', Kajiado Cor"rnty Assenrbly, as a

Scrgeant at An-ns. He represents stafl'as the llon-rnanagenleut

sta[[ meniber o['the Comnrittec.

I(CSE Lcvcl oI Eclucatiorr

l9 Ycars Work Expericnce with Kcnya Police

StalI of Kqiado Cor-rnty Assernbly as Sergeant at Alms fronr

2014.

5. Jane Manyibe

Mernber

Mernber of the County Assembly Service Boarcl appointed as a

non-elected rnernber.

Masters in Rur-al sociology and cornrnunity dcvcloprnent

Bachelors in Psychology.

l5 Years' Experience in World Vision as Development

Coordinator.

8 Years' Experience as a rnernber of the County Assernbly

Service Board.

vll



Ikjiodo County Asseniltly Cor Loan uncl Mortgagc Iiuntl
Atttttral Ilelrort attcl Iiittancial Statenrcnts fbr the year enclccl ,lunc 30,2022

3. N{anageurent'I'cuur

1. Leboo Saisa

Fund Administrator

I(ajiado County Asscnrbly Clerk

Fr-rncl Aclrnillistrator.

Signatory to the fuurd.

Ongoing: Masters in PLrblic

Managernent.

Postgraduate Diplorna in Law

Bachelor of Laws (LLB)

2OO2-2014 - Militaly Officer (Kenya Air Force)

20ll-2014 - Law Practice - Mwaniki Gitau& Co
Advocates

Apr 2014 - ApLil 2015 - Legal Counsel, Kajiaclo
County Assenrbly.

May 2015 - Augr-rst 2016 - Prirtcipal Lcgal
Counscl, I(ajiado Cor-utty Assembly.

Sept 2016 March 2018 Deputy Clerk,
I-egislation ancl Legal Affairs, I(ajiado Cor"rnty

Asscrnbly.

Marcli 2018 March 2019 Acting Clerk,
Kaj iado County Asscnrbly.

Marclr 2019 - to clatc Clerk, Kajiado County
Assernbly.

Policy ancl

2. CPA KoitLrmet Williarn

Fr-rnd Manager

I

Manager of the Funcl and Seuiot'Accountant,

Kajiado Colrnty Assenibly fi'om July 2014.

Signatory to the fuurcl.

ICPAK Mernber

Bachelor of Br"rsiness Management - Accountiug

Mastcr ol'Bursiness Mauagcurent - Iriuauce
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Ifujiudo County Assunbly Car Locut und Mortgag,e liuncl
Atrrrttal I(eport and l'inancial Statcments for the yeur endecl ,Iune 30,2022

3. Margaret N. Mcthu

Fuud Accountar)t

Accountant serving in the Br,rdget ancl Loans

olfice uncler the Financc Departrnent.

Cr-rrrently running the clay to clay operations of thc

fuud aucl secl'etary to the Loans Meuragcmcnt

Comr:-rittee.

Bacl"rclor's Degree in Cornmerce - Finance.

Membcl of stalf of Kajiado County Assernbly

frorn 2016.
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Ikjiudo Courtly Asscniltly Cur Locttt unrl Mortgogc Iiutul
Attnual Ilclrort atrcl l-in:rncial Statemcrrts ftrr thc y,cal'cncled ,luna30,2(122

4. Iruncl ChzrirPcrsou's lleport

The Car & Mortgagc I-oan Sclierne Iruncl rvas establishecl pr:rsLrant to the Salaries and

Retnuneration Circr,rlar no SRC/TS/WB/3/14 of 14th Fclrluary.2014. Section 167 ol'the PLrblic

Fitrauce Managcrnent Act 2012 manclatcs the Aclrninistrator of Public Funcls with preparation of

Anuual Financial Staternents.

For proper managemettt of lhe Funcl and as aclviscd by the Salarics ancl Remuneration

Cortrmission in the Circular under reference, thc Kajiaclo Couuty Assembly aclopted I(ajiado

Courrty Assembly Car Loan & Mortgage Fund l{egulations 2014 to gr-ride operationalization of

the Fr-rnd. These have siuce been revisecl in 2016, ancl I'urthel in2O2l to fine tune the operatiolls

of the F-und.

The fr-rnd was establishecl in thc financial year 20L412015. The fitst disbursement o[ the loan was

rnacle in Octobcr 2014, and sincc then thc funcl has hacl a growth of Kshs.209, 500,000 capital

base to date. I{owever, in the IrY 20/21, following the prcsidcntial clirective aucl backcd by the

SRC aclvisory to the counties vide circulal SRC/TS/COG/3/61148 VOL. II (l l3) tliat changecl the

Car Loans for all nrernbers of the County Asscrnbly into Car Grants. This affected the capital

base o1'the Fr,urd reducing it with the eclurivalent o[ t]re cerr grallts totalling to I(shs.86, 000,000.

The fund has continued to be managed internally by thc Cor-urty Assernbly ancl will effectively

run thc fund with the professioualisrn rcqr-rircd. Togethcr we renrain coururitted to cxecute the

responsibilities bestowed upon urs by law in managerneut of public funcl.

In this Financial Year, the Managerneut Comrnittee has sLrccessl'ully seen to the recovery of all

the loans issuecl to the scconcl Assemblv llonor"rrable Members.

ffi
Jcminrah I(ilesi

Chairpcrsorr

X



Ikjiudo Couttly Assutthly Car Lottrt ruul Llortgagc Iiund
Annu:rl l{cport ancl liinzrncial Statcnrents {'or thc ycar cndecl Jtrnc 30, 2022

5. Report of 'I'hc Irund Aclrninistrator'

Scction ll6 (7) of the I)ublic Finance Management Act, 2012 rcquires that, at thc cnd of cach

linancial year, thc aclnrinistrator' {br a coLurty public funcl shall prepare linancial statcmcnts in

respcct of that fund.

The administrator in charge ol'thc I(ajiado Cor-rnty Asscnrbly Car Loau & Mortgagc Furtcl is

responsible lbr the prcparation ancl prescntation oI the Iund's financial statcnrerlts, whicli givc a

tlue ancl fair view of thc state of affairs o{ thc Ir-urcl for and as at the encl of the financial year enclecl

on June 30,2021. This responsibility inclucles:

(i) Maintaining adequatc financial uranagel-r1enI arrallgerllcnts and ensuring that these

continue to be effective throughout lhc reporting periocl;

(ii) Maintaining proper accounting lccorcls, which disclose with reasonable accuracy at any

tirne the financial position of the entity;

(iii) Designing, implementing and rnaintaining internal controls relevant to the preparation

ancl fair presentation of the financial statemellts, and ensuring that they are lrec lrorn material

misstaternents, wltether due to en'or o[ Iraud;

(iv) Safegr-rarding the assets of the funcl

(v) Selecting and applying appropriate accounting policies; ancl

(vi) Making accolu'rting estirnates that are reasonable in the circurnstances.

The Adrninistrator of the Kajiado Cor-rnty Assernbly Car Loan & Mortgage Fr"rnd accepts

responsibility for the fund's financial statelnents, which have been prepared using appropriate

accounting policies in accoldance with International Public Sector Accounting Standards (IPSAS).

The Administratol is of the opinion that the funcl's firtancial staterne nts give a true and fair view o{'

tlre state of fund's transactions during the financial year ended June 30, 2072, and of the funcl's

financial position as at that date. The Adrninistrator of the Kajiado Cor-rnty Asseurbly Cal Loan &

Mortgage Funcl fr-rrther confirrns the cornpletencss of thc accounting records rnaintained lbr thc

funcl, which have been reliecl upon in the preparation of thc funcl's financial staternerlts as wcll as

the adequacy of the systclns ol intemal financial control.

Leboo Snisa

Irund Administrator

i
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Ifujkrclo Couttty Asscrttbly Car l.outt turcl Mortgctlgc Iiuncl
Annual lleport aucl I,'iuzurcitrl Statcntcnts for the 1,enr errclccl .June 3{1,2022

6. Statemetrt of Perfbrnlance Against the Corrnty Funcl's Preclctcrminecl Obicctives

Intr'orluction

Section 164 (2) (t) of the Public Finance Management Act, 2012 requires tllat, at the encl o1'

each fiuaucial ycar, the Accor-rnting Officcl when prcparing financial staLcmcnts of each

Cor-urty Goveruurent Entity Govcrnurent el)titics in accorclauce with thc standarcls ancl

fot'tnats prescribed by the PLrblic Sector Accouuting Stanclards Board incluclcs a statenrent of

the cout'tty govct'nn1el1t entity's pcrfolmance against predctcrrninecl objectives.

The key cleveloprncnt objective of the Kajiaclo Cor.urty Assembly Car Loau ancl MorLgage

Fund as stipr-rlated in the Salarics ancl Relnllneration Circular no SRC/023/1212014 of 17th

Decernbcr 2014, is to Facilitate Statc Officers ancl Public officers with Govcrnnrcnt FLurded

Loans to purchasc cars and acccss nlortgage lacilities. Given the uniqr-re and specific natLlre

of the funcl, thc objective rcmains the same ovcr the years.

Progress on attainnrcnt of Stratcgic clevclopmcnt ob.iectivcs

Below we provide thc progrcss ou attaining thc statccl objectivcs

Disbursernent of

Car Loan ancl

Mortgages

To Facilitate

State Officers

ancl Public

officers with

Govemrnent

Funclecl Loans to

purchase cars

ancl acccss

rnortgage

facilitics.

Loan applications

approved ancl

clisbLrrsed

Nurnber of loans

clisbursed

In the financial year

we issr"red 3

lnortgages and one

car loan to

nrernbers of staff.

xll
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7. Corporate Governaucc Statement

In the financial year 202112022, thc Managerncnt Committee held scven rneetiugs in tltc

financial year'. All the mcetings werc renlLurclatccl within the financial yeal aud one othcr

rnecting frorn the past financial was rer-nuneratecl within this Financial Ycar. Thc total

auloLurt was l(shs. 195,000.

The Financial Ycar was rnainly a transitiorlal onc with the Managemcnt Comrnittee alignirtg

to the rrew regulations. Thc composition o{ the cornmittce changed in May 2022 fiter tbe

members of staff successfully conducted elections to vote in the rnale ancl fernale stalf

representatives to the Cornmittee as highlighted in the published Kajiaclo County Assernbly

Car Loan & Mortgage Fund Regr,rlations 2021. The two members of staff will be joinecl by

the mernbers of County Assernbly replesenl"atives as norninated by the third Assembly as

well as the Chairperson and Vice chairpersoll that will be assignecl by the County Assenrbly

Service Boald. The two mernbers of stal'f have however not transacted any Fuurd business

within this lrinancial Year.

Following the pr-rblication of the new regulations, the Managelnent CornrnitLee went aheacl to

come Llp with the guidelines to thc regulations. The guidelines arc currelltly in the final

stages.

The Managel'nerll Cornrnittee did not have any trair-rings in the year'

x11t
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8. Managemcttt Disctrssiou artd Analysis

Irr the financial year 2021/2022, the [unc[ clisbr-rrsecl [our loans, three mortgages ancl otte cat'loat't

to rnernbers of staff of the County Assernbly. Being the last financial year itr the political tertn,

the Managelnent Cornrnittee nianagccl to lecover all loans held by the Men-rbers of the Cor-urty

Asscnrbly.

In this Financial Year, the Iruncl had buclgetecl to receive Ksh.110,000,000 to cater forthe furncls

issued as Car grant iu the Iast financial year. Howevcr, thc Flurd is yet to t'eceive the tttottey as at

the close of the Irinancial Year. This arnourlt has gone as a balance bror-rght forward itt the next

Financial Year. Fr-rrther, the Committee br-rdgetccl to receive Ksh. 130,000,000 in the Financial

Yeat 202212023. Therefore, in snmmation, thc Fund expects to receive Ksh. 240,000,000 in

Financial Y ear 202212023.

As at the closc of the Irinancial Ycar, thc Mar-ragerncr-rt Cornmittee had received several reqLlests

fron'r staff. Further the thircl assembly is expected to begin after the General clectiotls ancl the

incorning Members of the County Asseurbly are erltitled to thc facility. The Managelllent

Cornrnittee continues to face a funding challcr-rge unless and r-rntil the buclgeted amounts are

releasecl to the Funcl.

xlv
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9. Iinvironmcntal and Sustainallility lleporting

Kajiado County Assembly Car Loau ancl Mortgage Fund exists to translorrn lives. This is our
purpose; thc clriving lbrcc bchiucl cvcrything wc clo. It's wliat gr"ricles us to deliver our sLratcgy,
which is founded on Kajiaclo County Asscnrbly Car Loan aucl Mortgage Funcl pillars: pLrtt.ing the
ct-tstotner/Citizetr first, clclivcring rclcvant goocls ancl services, ancl iurproving opel'atioual
excelleucc. Bclow is a blicf highlight of our achieverneuts in eacli pillar

1. Sustainability strategy and prolile -

Thc top maltagclnetrt espccially thc accour-rting officer shoulcl lnake referencc to
sr-rstaiuable eflorts, broad trcncls in political and rnacroeconoruic affecting sustainability
priorities, refercuce to international best practices ancl key achievements ancl failure.

2. flnvironmental perfonnallce
Or-rtline clearly, ctrvironmental policy guiding thc organisatiou, provide evidence of thc
policy. Outline successes, shortcornings, efforts to manage biodivelsity, waste
managelnent policy and efforts to leduce environrnental impact of the organisation's
prodr:cts.

3. llmployee welfare
Give accolurt of the policics guiding the hiring process and rvhether they take into
account the gender ratio, u,hether they take in stakeholder engagelnents and how often
they are irnprovecl. Explain cfforts madc in iurproving skills and rnanaging cal'eers,
appraisaI and rewarcl systerns. The organisatiol-r should also disclose their policy on safety
aud cornpliance with Occupational Safety and l-lealth Act of 2007, (OSHA.

4. Market place practices-
The organisatiorl shoulcl outline its efforts to:

a) Responsible corupetition practicc.
Explain ltow tlte organisatiou cnsurcs responsible cornpetition practices with
issues like anti-corruption, responsible political involvement, fair cornpetition and
respect for conipetitors

b) Resporrsible Supply chaiu and supplicr relations- explain how the organisation
tnaintains good busincss practiccs, treats its own sr"rppliers responsibly by
honouring contracts ancl respccting paymcnt practices.

c) Responsible marketing ancl aclvertisernent-or-rtline effolts to maintain ethical
markcting practices

d) Prodr-rct stewardship- outline eflbLts to safeguarcl consurner rights and interests
5. Community llngagements-

There were no CSR activities carried out withiu thc year.

XV



Ifujfudo Counly Asscniltly Cor Locur and l,lortgcrye Iiurul
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10. Ileport of Thc Cornnrittec

The Comurittee subrnit their report together rvith the auclited linanciaI statellterlts fol the year
cnclecl Jtrrrc 30, ZOZ2wltich show thc state of the Fund affairs.

Principal :rctivitics

The principal activities o{'the Funcl is to facilitatc acquisition of resiclential property for Mernbers

and staff by providing a loan schenre for the purchase and/or clevelopment, rellovation ol repairs

of the ploperty by members of the scheme, for Mortgage. For Car Loan, it's to facilitate

acquisition of tnotor vehicles for Mernbers and staff by provicling a loan scherne for the

purchase, insurance ancl overhar,rl of vehicles by rnernbers of the schemc.

Results

TIre results of the Fund for the year ended Jurne 30, 2022arc set ollt oll pagc | -37.

Trustees

The tneurbers of the Cottuttittee who servecl clurring the year are shown on page vi - vii. The were
no ctranges in the Committee durring the financial year.

Auclitors

Thc Auditor General is responsiblc for the statutory audit o[ thc Funcl in accordance with Article
229 of the Constitution o[ Kenya ancl the PLrblic Ar-rdit Act 201 5.

By Order of the Cornrnittec

.Icrnimah Kilesi

Chair of thc Iruncl Adnrinistration Cornmittec

f)atc: 13'r'tl f)eccrnl>er 2022
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Ikjkulo County Assunbly Car Loan ancl Mortgage Iiuncl
Anrrual Ileport and lrinancial Statenrents for the yenr ended June30r2022

Il. Staterncnt of Manzrgcmcnt's llcsponsibilitics

Scction 167 ol thc Public Finance Managcmcnl Act, 2012 rcqLrires that, at the encl o1'each
linancial year, thc Adnrinistrator of a County Public Irr-urcl establishecl by Thc Public Financc
Managernent (I(ajiado County Asscmbly Cal Loan ancl Mortgagc Funcl) Rcgr,rlations, 2016 shall
prcpare [inanciaI statcurcuts lbr the Fund in accordance with t]rc stanclalcls ancl lorrnats
prescribecl by the Public Scctor Accounting Stanclards Board.

The Adnrinistrator of thc County PLrblic Funcl is rcsponsible for the preparatiorl and presentation
of the Fund's financial staterllents, which give a tlue and fair view of the state o[ affairs of the
Furrd for and as at the encl of the financial year ended on June 30, 2022. This responsibility
includes: (i)maintaining adeqr-rate financial rnanagement al'rangcrnerlts and ensnring that these
continue to be effective throughout the reporting period; (ii) rnaintaining proper accounting
records, which disclose with reasonable accuracy at any tirne the financial position of the fr-urd;
(iii)Designing, irnplernenting and maintaining internal controls relevant to the preparation and
fair presentation of the financial statenrcnts, aud ensuring that they are frec frorn rnaterial
rnisstaternents, whether due to error or fraud; (iv)Safeguarding the assets of the funcl;
(v)Selecting and applying appropriate accounting policies; and (vi)Making accounting estirnatcs
that are reasonable in the circurnstances.

The Adrninistratol of thc County PLrblic Fr:ncl accepts lesponsibility for the Fund's financial
staternents, which have been prepared using appropriate accounting policics sr.rpported by
reasonable and prudent juclgenrents and estirnates, in conformity with International Public Sector
Accounting Standarcls (IPSAS), and in the manner required by the PFM Act, 2012 and Thc
Public Finance Management (Kajiado County Assernbly Car Loan ancl Mortgage Fr"urd)

Regulations, 2027. The Achninistrator of the Fr,urd is of the opinion lhat the Funcl's financial
staternents give a true and fair view of the state of Fund's transactions clr-rring the financial year
ended June 30, 2022, and of the Fund's financial position as at that clate.

The Administrator further confirur the completelless of the accor-ruting records rnaintaincd for the
Fund, which havc been relied upon iu thc preparatiorr ol the Fund's {inancial statclnents as wcll
as the adequacy of the systems of intenral financial coutrol.

ln preparing the f inancial statenrents, ttrc Aclnrinistral"or of thc County PLrblic Funcl has assessecl

thc Fund's ability to continne as a going collccl'u and clisclosed, as applicablc, lllattel's lclating to
the use of going col)cel'n basis of preparation of lhe financial staterner]ts.

Nothing has comc to the attention of the Adrninistrator to inclicate that thc Funcl will not rernain
a going coucenl for at least thc next twelvc rnonths frorn the clatc of this stateureut.

XVII.
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r\pproval of the financial stzrtcnrents

'l'hc ItrLrnct'.s fiuancial staterucuts were applovecl by thc C]omurittec or1 l3'l' DeccrubeL 2022 ancl

signeclon its bchall by:

I
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OFFICE OF THE AUDlTOR-GENERAt

E n h a nc i n g Ac coun la b i I i tv

REPORT OF THE AUDITOR.GENERAL ON KAJIADO COUNTY ASSEMBLY CAR
LOAN & MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean.that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajiado County Assembly Car
Loan and Mortgage Fund set out on pages 1 to 37, which comprise the statement of

Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended

30 June, 2022



I

financial position as at 30 June, 2022, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kajiado County Assembly Car Loan & Mortgage Fund
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and the Public
Finance Management (Kajiado County Assembly Car Loan and Mortgage Fund)
Regulations, 2016.

Basis for Qualified Opinion

1. Non-Recovery of the Current Portion of Long-Term Receivables from Exchange
Transactions

Note 5 to the financial statements reflects current portion of long{erm receivables from
exchange transactions balance of Kshs.5,046,467. The supporting schedule to the
balances indicates that the amounts relate to unrecovered loans, insurance and principal
repayments which were all due as at 30 June, 2022. The management has not explained
the reasons for the failure to recover the long overdue receivables througlr which the Fund
is at risk of incurring bad debts. Further, no provisions have been made in the books of
accounts in respect of this doubtfulness.

!n the circumstances, the accuracy and fair statement of the current portion of long-term
receivables from exchange transactions balance of Kshs.5,046,467 as at 30 June, 2022
could not be confirmed.

2. lnaccuracies in the Financial Statements

Note 21 to the financial statements reflects cash generated from operations of
Kshs.2,851,115. However, the amount excludes interest income of Kshs.2,997,179,
increase in receivables of Kshs.6,195,471and increase in payables of Kshs.2,655,855.
This is contrary to the prescribed reporting format.

ln the circumstances, the accuracy of the cash generated from operations oh
Kshs.2,851,115 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Assembly Car Loan and
Mortgage Fund in Management accordance with ISSAI 130 on Code of Ethics. I have

Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended
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fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. ! believe that the audit evidence ! have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final total revenue
budget and actual on a comparable basis of Kshs.113,016,466 and Kshs.2,997,179
respectively resulting in an under-funding of Kshs.110,019,287 or 97o/o of the budget.
Similarly, the Fund had an expenditure of Kshs.146,064 against an expenditure budget
of Kshs.3,984,000 resulting to an under-absorption of Kshs.3,837,936 or g6%. Further,
the budgeted receipts of Kshs.113,016,466 exceeded the budget expenditure of
Kshs.3,984,000 resulting into a surplus of Kshs.109,032,466. Further, the Fund's budget
was unbalanced contrary to Regulation 31(c) of the Public Finance Management
(National Government) Regulations, 2015 which states that the budget shall be balanced.

!n the circumstances, the underfunding and underperformance affected the planned
activities and may have impacted negatively on service delivery. ln addition, Management
was in breach of the law.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended
30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK I\4ANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the Fund
ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.
Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended
30 June, 2022
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Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended
30 June, 2022
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

15 March,2023

Report of the Auditor-General on Kajiado County Assembly Car Loan & Mortgage Fund for the year ended
30 June, 2022
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Ifujiudo County Assatiltly Car Loun tuttl Mortgagc liuncl
Anuual Ilcport zrncl Iiinancizrl Statclncnts [br the y,ctu' crrclccl,lune 3{1, 2(122

13. Statcrncltt o['liittttncinl l'crlirrrnnncc l,'or' 'I'hc Ycar Ilnclecl 30th .Junc 2022

a

Name: Leboo Saisa

Administrator of the lrund
N:rmc: A et Willianr
Fund Manager
ICI'AK Member Number:23489

Note 2021-2022 202{l-2027

I(shs Iishs

Ile ven ue l,'rom Non -Ilxch a n ge'I'ra nsnctions

PLrblic ContribLrtions ancl Donations I

Transfers Irrorn the Cournty Governrnent 2

Fines, Penalties and Other Levics -)

Revenue From Iixchange'I'ransactions

Intercst Income 4 2,991,179 4,461,737

Other Incorne 5

'fotal Revenue 2,997,179 4,46L,137

Expenses

Ernployee Costs 6

Use of goods and services l 146,064 92,060

Depreciation and Arnortization Expense 8

Finance Costs 9 48,707

Total fixpenses 146,064 140,767

Othcr Gains/Losses

Gain/Loss on Disposal of Assets l0

S urpl us/(Dcficit)For'f he Periocl 2,851,115 4,320,370

I



Ifujiado Courtty Asscnfily Cat' I.oan uncl Llortgugc Iiutul
Aununl Ilcllort irncl l,'inancial Statenrcnts f'or the year crrclccl .Iunc 30, 2022

14. Statcment of Irirtancizrl I'ositi<xr As At 30.lunc 2022

The accounting policies and explanatory rlotes to thcsc financial staternents lbnn an irttegral patt
of the financial staternellts. 'I'he entity fir-rancial statements werc approvecl on 13th

Decernber2 022ancL s i gned b y :

2

Assets

Ctrrl'ent Assets

Cash ancl Castr EqLrivalents ll 40,080,343 t6,354,235
Cunent Portion of Long- Term llcceivables From
Exchange Transactions t2 5,046,461 11,241,938

Prepayments 13 922,265

Inventories t4

Non-Currcnt Asscts

Property, Plant ancl Equiprnent 15

t6Intangible Assets

Long Terrn Receivables frorn Exchar-rgc Transactions t2 t0t,7t6,242 118,129,354

Total Asscts 146,843,052 146,647,792

Liabilitics
Current Liabilities
Tradc and Other Payables from Exchangc Transactions 17 744,145 3,400,000

Provisions 18 3,058,209 3,058,209

Cument Portion of Borrowings l9
Ernployee Benefit Obligatious 20

Non-Current Liabilities
Non-Current Employee Benefit Obligation 20

Long Term Portion of Borrowings l9
'l'otal Liabilities 6,458,209

Net Asscts

3,802,354

L43,440,698 140,189,583

Revolving Fr,rncl 123,500,000 123,500,000

Rcservcs

AccumLrlated Surph"rs 19,540,699 16,689,583

'fotal Nct Assets and Liabilities 143,040,699 140,189,5ti3

-tr tILi;

Kshi; hi;hs
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Name: Leboo Saisa

Admirristrator of the Irund
Nzrme:

30 2022

Williarn
l'rurd Manager

ICPAI( Mernber Nurnber:23489
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Ikjiado Couttty Assetnbly Cur Lotut and l[orlgugc liuncl
Atrtrttal llclrort ancl I,'in:rucial Stateurcnts Ior thc year cuclccl ,[l:rta30,2022

15. Statcnrcnt Of Chzrngcs in Nct Asscts for the year enclecl 30tl'.Iune 2022

llalance As At I .fuly 2020 209,500,000 12,369,213 221,869,213

Sr-u'plr-rs/(Del icit) For thc
Period 4,320,370 4,320,370

Funds Reccivccl Dr-rring thc
Year -86,000,000 -86,000,000

Transfers

Revaluation Gain

IlalanceAsAt30 June 2021 123,500,000 16,689,583 140,189,583

Balarrce As At 1July 2021 123,500,000 16,689,5[i4 140,189,5ti4

Surplus/(Deficit)For the Periocl 2,851,11-5 2,851,115

Fr-rncls Received During the
Year

Transf'ers

Revaluatiou Gair-r

BalanceAsAt30 June 2022 123,500,000 L9,540,699 143,040,699

i

Name: Leboo Saisa

Administrator of the Fund
Narne: CPA William
Fund Manager

ICPAK Memhcr Nurnber:234t19
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16. Statement Of Cash Florvs For The Year Ended 30 June2022

Cash flows from operating activities

Receipts

Public contributions ar, d donations

Transfers from the county govelnment
4,461,1372,997,179Irrterest received

Receipts from other operating activities

4,461,1372,997,179Total receipts

Payments
82,000136,500Fund administration expenses

10,0609,564General exper"rses

48,707Finauce cost

140,767146,064Total payments
4,320,3702,851,1152lNet caslt florvs from operating activities

Cash florvs from investing activities

Purchase of property, plant, equipment and

Intangible assets

Proceeds from sale of property, plant& equiprnent

57,796,83852,955,373Proceeds frorn loan principal repaylnents
-81,41c,85432,080,380Loan disburselnents paid out

-23,614,01620,874,993Net cash flows used in investing activities

Cash florvs from financing activities

Proceeds frour revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash florvs used in financing activities

-19,293,64623,126,108
Net increase/(decrease)in cash &cash

Equivalents
3 5,647,881t6,354,235llCash and cash equivalent as at lJuly 2021

16,354,23540,080,343ilCash and cash equivalettt as at 30 June 2022

5

Note 2fi21-l,,1',;1 li]lii-:iil i

Kshs Kshs
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Revenue KShs KShs KShs KShs KShs

Public contributions and
donations

I10,000,000 110,000,000Transfers from County Govt. I 10,000,000 0%

3,016,466 3,016,466Interest income 2,997,179 19,287 99%

Other income

113,016,466Total income 113,016,466 2,997,179 110,019,287 3"/,

Expenses

Fund administration
expenses

7,264,000 1,264,000 136,500 1,727,500 %ll

General expenses 2,400,000 2,400,000 9 5 64) 2,390,436 0%

320,000 320,000Finance cost 320,000 0%

3,984,000 3,984,000Total expenditure t46,064 3,937,936 4"/o

17. Statement Of Comparison Of Budget And Actual Amounts For The Period

Budget notes

1. The underperformance in the budget was due to delays in exchequer transfer of allocated monies towards the fund amounting to
Ksh. 1 10,000,000. The Fund Management continue to follow up to ensure the monies are realized from exchequer.

f

Original
budget

202u2022

Adjustments

202U2022

Final budgct Actu:rl on
comparable
basis

Performance
diffcrence

202u2022

7o utilisation

202v2022202U2022 202r,t2022
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18. Notes to the Financial Statements

1. General Information

Kajiado County Assembly Car Loan and Mortgage Fund is established under Public Finance

Management Act, 2012, the Salaries and Remuneration Commission (SRC) circular ref
SRC/TC/CGOYTl3l16 dated 27 November,2013 and the Kajiado County Assembly Car Loan

and Mortgage Fund Regulations,202l. The Fund is wholly owned by the Kajiado County
Assembly and is domiciled in Kenya. The entity's principal activity is toenable affordable Car

Loans and Mortgages be advanced to Members and staff of the Kajiado County Assembly.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from l't January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for l't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 June 2022

8

IPSAS 4l: Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an E,ntity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

St:rndarrl trffective d:rte and impact:
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. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Not relevant withtn the Financial Year

IPSAS 42: Social

Benefits

Applicable: 1't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Not relevant within the Financial Year

Amendments to

Other IPSAS

Applicable: lst January 2023:

9

St:rndartl Effective date and impact:
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resulting from

IPSAS 41, Financial

Instruments

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Not relevant within the Financial Year

Other improvements

to IPSAS

Applicoble I't lanuary 2023

o IPSAS 22 Disclosure of Financial lffirmation about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't lanuary 2023.

Not relevant within the Financial Year

IPSAS 43 Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

l0
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faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cash flows

of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Not relevant within the Finoncial Yeor

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicoble I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Not relevant within the Financial Year

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022

ll
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t.

2. Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2021-2022 was Ksh. 100 Million, approved by the County
Assembly on 30th June 2021. Subsequent revisions or additional appropriations were made to
the approved budget in accordance with specific approvals from the appropriate authorities.
The additional appropriations are added to the original budget by the entity upon receiving the
respective approvals in order to conclude the final budget. Accordingly, the Fund recorded
additional appropriations of Ksh. l0 Million as a balance brought forward from FY 202012021,
on the FY 2021-2022budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actual as per the statement of financial
performance has been presented under section l3 of these financial statements.
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Surttrrrury Of Signfficant Accortrtting l'olicics (Continued)

c) Prollerty, plant :rncl cqtripnrent
All property, plant ancl cquipmcnt are statccl at cost less accunrulatecl depreciation artcl

impairurcnt losses. Cost inclucles cxpcncliture that is clirectly attributablc to the acquisition o{'

the itenrs. Whcn signilicant parts ol'propcrty, plant and cquipnrent alc rccprired to bc replacccl

at intervals, the entity rccognizes such parts as inclividual assets with spccilic usel'ul livcs altcl

dcpreciatcs thenr accordingly. Likewisc, whcn a rna.jor inspection is pcrfornred, its cost is

recognizcd in the carrying anrolrnt of the plant and cquipurent as a replacemertt if tltc
recognition criteria alc satisfiecl. All other repair and nraintcuar)cc costs are recognizcd in
surplus or del'icit as incurrcd. Where an assct is acquirecl in a non-cxchangc transaction lor nil
or nonrinal consideration thc assct is initially nrcasurcd at its fair value.

d) Intangible Asscts

Intangible assets acqLrired separately are initially recognizcd at cost. The cost of intangible
assets acqLrired in a non-exchange transaction is their fair value at thc datc of the excltange.

Following initial recognition, intangible assets are carried at cost less any accuntulated
arnortization and accunrulated impairnrent losscs. Internally generated intangible assets,

exclr"rding capitalized developmcnt costs, are uol- capitalizcd and cxpcnditure is reflccted in
surplus or deficit in the period in rvhich the expcnditure is incurred.

The uscfirl Iife of the intangible asscts is assessecl as either ['initc or iudc{'initc.

e) Financial instrtrmeuts

Financial asscts

Initial recogttitiort tutcl rrteasurcrne nt

Financial assets within the scope of IPSAS 29 Fiuancial Instrunrents: Recognition artd

Measurement are classificcl as financial assets at fair value through surplus or deficit, loarts

and receivables, held-to-maturity investntents or available-for-sale financial assets, as

appropriate. The Entity deternrines the classification of its financial assets at initial
recognition.

I-octrts cuul re c eiveiltlc s

Loans aud receivables arc nou-derivative linarrcial assets with fixccl or deterntiuablc
payments that are not quoted iu an active nrarl<et. After initial nreAsLlrclncr-tt, such financial
assets are subsequently measurccl at amortizecl cost Lrsing the effective ittterest ntethod, less

inrpairnrent. Arnortized cost is calculated by taking into accouut any discoLtnt or prcntiunt ol1

acquisitiorr aucl l'ecs or costs that are an intcgral part oI the cl'fcctivc iltterest ratc. Losses

arising li'onr irnpainuent are recoguizecl in the surplus or dcl'icit.

l:l
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Sutntnory Of Significant Acctttuttirtg I'olicics (Continuccl)

I Ielcl-to-ttruturity

Non-clcrivativc l'iuattcial assets with I'ixed or cleternrinable paynrents ancl I'ixed nraturitics arc
classi['ied as hclcl to rtraturil.y whcn the Entity has Lhc positive intention and ability to holcl it
to tttaturity. Aflter initial nreasurenrent, helcl-to-rnatLrrity iuvestnrcrrts are rneasurccl at
atnortized cost usirtg thc cl'ltctive iutelcst nrcLhod, less inrpairnrcnt. Anrortized cost is

calculated by taking itrto account any dlscolrnt or prerniLulr ou acqLrisition and I'ces or costs
that are an integral part of the cf{'ective interest rate. The losses arising Irorn impairnrent arc
recogniz.ed in surplus or dcficit.

Itrtpuirnrcnt of financiul assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset. or entity of financial asseLs is impaired. A financial asset or a entity of financial assets is
deettted to be inrpaired if, and only if, there is olrjective evidence of irnpairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred'loss
event') and that loss event has an impact ou thc cstimated future cash flows of the financial
asset or the entity of financial assets that cau be reliably estimated. Evidence of impairmcnt
nray include the following indicators:

cltanges in arrears or econonric conditions that correlate with defaLrlts)

Ii ina n ciol liahilit i e s

Initktl rccogrtitiort and nrcusut'ente nt

Finarrcial liabilities within the scope of IPSAS 29 are classified as I'inancial liabilities at fair
value througlt surplLrs or deficit or loans and borrowings, as appropriate. The Entity
deternrines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attLibutable transactiotr costs.

Lottrts and borrowirtg

Al'ter initial recognitiou, intcrcst trearing loans aud Llorrowings are subscquently ureasulccl at

atuortized cost using tlie eflective interest nrethod. Gains and losses are rccognizecl in surplus
or deficit whett the liabilities arc derecognized as well as throLrgh the effective intercst
ntetltod artrortization process.

Antortizccl cost is calculatecl by taking into accolrnt auy discount or'prcuriunr ou acquisitiorr
ancl fecs or costs that are an integral part of thc e l'lective interest rate.
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Surrtrttary O.f Signi"ficant Accotutting I'olicie s (Continuecl)

f) Iuvcntories

Ittvcrttory is tleasLtrecl at c-osI Lrpon initial rccognition. To the cxtcllt thaL iuvcntory was
receivccl thror-rgh non-exchangc transactions (lbr no cosl- or for a rrorrriual cost), the cost o['tlre
invcntory is its fair value at l"[rc clatc o['accprisition.

Costs irtcurred in bringing cach product to its prcsent location aucl conditiolls are accountcd
for, as follows:

of manufacturing overheads basecl on the nornral operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost aud net realizable value.
However, to the extent that a class of inventory is distributed or cleployed at no charge or for
a nontinal cltarge, that class of inventory is nreasured at the lower of cost and current
replacement cost.

Net rcalizable value is the cstimated selling pricc in the ordinary coLlrsc o[operations,lcss the
estinrated costs of conrpletion and the estirnated costs rlecessary to nrake the sale, exchange,
or distribution.

Ittverttories are recognized as an expense when dcploycd for Lrtiliz.ation orcollslurption iu thc
orclinary collrse of operations ol'the Entity.

g) Provisions

Provisions are recognized when the Entity has a present obligation (lcgal or coustrLrctive) as a
resr-rlt of a past event, it is probable that an outflow of resourccs ernbodying econonric
benefits or service potential r.vill be reqLrircd to settle the obligation and a reliablc estimate
can be rnade o[ the amount of the obligation.

Where the Entity expects sonle or all of a provision to be reinrburscd, for exanrplc, under an
iusurance contract, tlte rcimbursement is rccognized as a separatc asset ouly when the
reinrtrursenrent is virtually ccrtain.

The expense relating to any provision is presentcd in the statement of financial perlormauce
net of any reimbursement.

C o nt i n gc nt liab ilit ie s

The Entity does not recognize a contingent liabitity but discloses clctails of any contin,Qeucics
in the notes to the financial statelnents, unlcss the possibility of'au outflorv of resources
crnbodying economic bene lits or service potcntial is rcnrote.
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Swntnary 0.1' Significant Accuruttirtg I'olicics (Continuctl)

Continge nt n.s.sef.s

TIre Entity clocs not rccoguizc a contingent assct, but discloscs dctails of a possible assct

whosc cxistctrcc is contingcnt on the occul'r'eucc or rlon-occr.ln'cucc of one or nlore urtccltairt
l'trturc cvcnts rrot rvholly within thc control of'thc Entity in the notes to thc finaucial
statcnrcuts. Corrtingent asscts are assessed cclntinually to ensLu'c that devclopments arc

appropriately reflected in the financial stateureuts. II'it has becomc virtLrally certairt that arr

inflow ol'cconomic benefits or selvice potcutial will arise ancl thc asset's valuc carr bc

measured reliably, the asset and tlte related revenuc are reco-qnized in the financial statenrcuts

ol the peliod in which the changc occlrrs.

h) N:rture ancl purposc of rcscrvcs

The Entity creates and nraintains resefves in terrns of specific rcquircnrents.

The Entity recognizes thc effects of changes in accounting policy retrospectively. Thc effects
of changes in accounting policy are appliecl prospectively if retrospective application is
iurpractical.

i) linrllloycc bcncfits- Itctircnrent bcncl'it plaus

The Entity provides retiremeut benefits for its employees and directors. Defined contributiou
plans are post-employnrent benefit plans under which an entity pays fixed coutributious irtto a

separate entity (a fund) and will have no legal or coustructive obligation to pay further
contributions if the firnd does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior pcriods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in whicli they
beconre payable.

Defined bcnefit plans are post-employrnent benefit plans other than defined-contributiorr
plans. The defined benefit funds are actLrarially valued tri-annr-rally on the projccted r"rnit

credit ntethod basis. Dcficits identified arc recovered through lurnp surn payments or
increased future contribLrtions on proportional basis to all participating enrployers. The
contlibutions and lump sunr payrnents reduce the post-employnrent benefit obligation.

.i) Forcign crlrrenc)'transactions

Transactions in foleign currencies are initially accor"rnted for at the ruling ratc of excltangc ou

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statenrent of l'inancial position reporting date by applyiug the exchange ratc or1

that date. Exchange cliffe rcnccs arising from the scttlement of crcditors, or from thc leporting
of crcditors at rates dil'ferent from those at which they werc initially rccorded cluring thc
pcriod, are recognized as iucomc or expenses in tltc pcriod in which thcy arisc.

l6
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Summary Of Signtjicant Accounting Policies (Continued)

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

p) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

q) Ultimate and Holding Entity

The entity is a County Public Fund established by The Public Finance Management (Kajiado
County Assembly Car Loan and Mortgage Fund) Regulations ,2021 under the Kaj iado

County Assembly. Its ultimate parent is the County Government of Kajiado.

r) Currency

The financial statements are presented in Kenya Shillings (Kshs).
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Summary Of Signrficunt Accounting Policies (Conlinued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value frorn disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 18.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

l8
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(r. Notcs'l'o'l'hc li'iuancial Statcnrcnls

l. I)trlllic corttrilltrtions :turl clon:rtions

2. 'l'r':rnsfers li'orn County Govcrnrncnt

3. liincs, I)cllaltics anrl othcr Icvies

4. Intercst incorne

Donation From Developnrent Partnels

Contributions From The Public

'l'otal

Transfers From County Govt. -Operations

Payments By CoLrnty On Behalf Of The Entity

'l'otal

Late Payment Pcnalties

Fines

'l'otal

Interest Incornc lrrom Mortgage Loans 2,922,549 3,883,424

511,713hrterest Inconrc From Car Loans 14,630

Interest Income Frotn Investnlents

Interest Lrcome On Bank Dcposits

2,997,L79 4,461,137'l'otal Interest Incornc
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Notes to thc lfinaucial Statcrncnts Coutinued

5. Othcr incornc

6. Ernployee Costs

7. Use of Goocls and Services

I r.tsuliurcc l{ccovcrics

Iucome Frorn Sale Of Tendcr Docunrents

Misccllaneous Income

'l'otal Othcr Incornc

Salaries Ancl Wages

Staff GratLrity

Staff Training Expenses

Social Security Contribution

Other (SpeciJy)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs 5,000

Achninistratiou Fees

Conrmittee Allowanccs r36,s00 77,000

Bank Charges 9,564 r0,060

Electricity And Watel Expenses

Fuel And Oi[ Costs

Insurance Costs

Postage AuclCourier

20
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Printing Arrd Stationcry

Reutal Costs

Security Costs

Tclephonc And Conrnrr-rnication Expcnscs

Bank Chargcs

Audit Fccs

Provision For Doubtful Debts

Otlrcr (fitccif1,7

'Iotal 146,064 92,060

8. Dcllrcciation :rnd Arnortiz:rtion Iixpcnsc

9. Iainancc costs

10. Gain/(loss) on clisllos:rl of usscts

Property Plant and Ecluipmcnt

Intangible Assets
'I'otal

Interest On Bank Overdrafts 48.107

Interest On Loans From Banks

48,707'l'otal

Property, Plant Ancl Equiprnent

Intangiblc Assets

'l'otal

2l
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Notcs to the I,'iuztncial Statcrneuts Coutiuucrl
11. Cash ancl c:rsh cqtrivalents

Detailcd ar-ralysis of thc cash ancl cash equivalents are as follows:

Car Loan Account

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Cunent Account 40,080,343 16,354,235

Othcrs

Total Cash And Cash IIquiv:rlcnts 40,080,343 16,354,235

a) tr'ixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Cornmercia[ Bank

EqLrity Bank - Etc.

Strb-'l'otal

c) Ctrn'ent Account

Fanrily Bank Linritcd 067000002704 40,080,343 16,354,235

Strb-'l'otal 40,080,343 16,354,235

d) 0thers(Spccily)

Cash In Transit

Cash In llancl

Sub-'l'otal

Grancl'I'otal 40,0ti0,343 16,354,235
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I 2. l{cceivablc.s [i'om cxch a ngc trauszrctious

Aclclitional clisclosurc on iutcrest rcccivallle

13. Prcpaymcnts

Currcnt Receivables

Intcrcst l{eceivablc

Current Loan Rcpaylnellts I)Lrc' r,009,9s r 7,216,438

Other Exchaugc Dcbtors 4,036,5 r6 4,025,500

Less: Inrpairmellt Allowancc

Lt,241,938'fotal Current Itcceivables 5,046,467

Non-Cu rrent Ileceivables

10t,116,242 I r8, r29,354Long T'crm Loan Rcpayments I)ue

101,716,242 118,129,354'l'otal Non- Cun'cnt Receivables
'fotal Ileceivablcs lrrorn Exchange Transnctions 106,762,709 129,371,293

Interest Ileceivnllle
Interest receivable fronr current portion of long-term loans of
previous years

Accruccl intercst rcccivable lionr of long-ternr loans of
previous years

Interest receivablc from current portion of long-term loarts

issued in the current year

Currcnt loau rcpayrnertts <luc

Current portion of long-term loans from previor.ts years

Accrued principal frour long-terms loans from previous
periods

Current portion o{'long-ternr loans issuccl ilt the currcnt year

Prcpaid Rent

Prepaid Insuraucc 922,265

Prepaicl Electricity Costs

Othcr I'rcpaynrer rts (Spec i l'y)

'I'otal 922,265
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14. Invcutorics

Consumable Storcs

Sparc ParLs And Mctcrs

Catering

Other Inventorics (Specify)

Total lnventorie.s At The Lowcr Of Cost And Nct
Realizable Value
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Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At 1" July 2020

Additions

Disposals

Transfers/Adi u s trnents

At 30th June 2021

At lstJuly 2021

Additions

Disposals

Trans f'er/Ad j us tmen ts

At 30tr' June2022
Depreciation And hnpairment

At ls'July 2020

Depreciation

lmpairment

At 30tl'June 2021

At l'tJuly 2021

Depreciation

Disposals

Impairment
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Transfer/Adiustment

At 30th Jtne 2022

Net Book Values

At 30tr'June 2021

At 30th Jvne2022
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Notes'l'o'l'he Ifinancial Statcmeuts (Continuccl)

I(r. Intangiblc assets

17. 'I'racle ancl other payablcs f'r'onr cxchangc tlansactions

lti. Provisions

Cost

At lleginning C)f 'l'he Ycar

Additions

At llncl Of 'I'he Year'

Arnortization And Imllairment
At Begirrning Of The Ycar

Arnortization

At Encl Of 'I'he Year

Impairment Loss

At End C)f T'he Ycar

NI}V

Tracle Payables

Refundable Deposits 744,145 3,400,000

Accruecl Expenses

Other Payables

744,145 3,4oo,ooo'I'otal'Irarle And Other Payables

Balance At The Beginning Of The Year

0.07.2021) 3,058,209 3,058,209

Additional Provisions

Provision Utilisecl

Changc DLre "l'o Discount And Tinre Value
For Mouey

Transfers From Non -Current Provisions

Ilalance At'I'he Iincl OI"Ihc Year
(30.06.2022) 3,05[i,209 3,059,209
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r\nutral llcport ancl liinlncial Stntcrncnts Ibr the 1,c:rr cnclccl .ltrnc 30, 2022

Notcs'I'o'l'hc Iiinancial Statcments (Continucd)

19. Ilorrolvings

The table below shows the classification of borrowings into external aud domestic
borrowings:

The table below shows the classificatiou of borrowings loug-terrn and current borrowings:

Ilalartce At Ilcginning of 'l'hc Pcriocl

Ilxtelna[ Borrowings Durirrg tlrc Ycar

Dornestic Borrowings DLrring thc Year

Repaynrents Of External Borrowiugs During the
Period

Repaymeuts OI Domestics Borrorvings During the
Period

Ilalance At End of The l'criocl

Ilxternal Ilorrorvings
Dollar Denonrinated Loan Frorn 'X Organization'

Sterling Pound Denonrinated Loan Fronr 'Y
Organization'

Euro Denominated Loan lrorn Z Organization'

Dornestic Ilorrorvings

Kenya Shilling Loan Fronr KCB

Kenya Shilling Loan fronr Barclays Banl<

Kenya Shilling Loan fronr Consolidated Bank

Borrowings Frorn Other Governrrent Institutions

Total llalance at Ilnd Of Tho Year

Short'lelnr Ilorrowings(CLu'rent Portion)

I-ong Ternr Borrowings

Total
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Notcs'l'o'Ihc Iiinancial Staterncuts (Continued)

20. Ilnrployce bencl'it obligations

21. Cash gcucratccl li'onr ollcrutions

I(shs I(shs IGhs Kshs Kshs

Current Bcnefit
Obligation
Non-Current
Benefit Obligatiorr
'I'otal

2,997,179 4,461,137SurJrlus/ (l)eficit) I,'or thc Year Ilefbre'l'ax

Ad.jtrstecl For:

Depreciation

Arnortisation

Gains/ Losses On Disposal Of Assets

Iuterest Income

(t40,167)Finance Cost (146,064)

Working Capital Adjtrstrnents

Increase In lnveutory

Increase In Receivables

Increase In Payablcs

2,851,1l5 4,320,370Net Cash I,'lorv From Operating Activities
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Othcr I)isclosrrrcs

22. Ilelatccl 1l:rrty baliurces

a) Nature of rclatcd party rclatiouships

Entities ancl otltcr parties rclittecl to the Irund include those parties who hzrvc alrility to
exet'cise colttrol or exercisc significant irrflr"rerrce over its opcrating and linancial
decisiotts. Relatcd palties include nlallagenlent personnel, their associatcs and close
family menrbers. 'l'hc lund/scherue is relatecl to the following entities:

a) The Kajiado County Governntent;
b) The I(ajiado County Assenrbly;
c) Kcy ruanagcnrcrrt,
d) Board of TrLrsLccs;etc

b) Ilelated party transactions

c) I(ey rnanagcrncnt rcmuneration

cl) Due from rclatccl llarties

Transfers From I{clated Parties'

Transfers To Rclatcd Partics

Board Of Tnrstccs

Key Management Contpensation
'I'otal

Due From Palent Ministry

Due Irronr County Govcrnnrent
'l'otaI
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Iktjiado County Assentbly Cot' Locttt cuul Mortgugc littntl
Alruu:rl Ilellort ancl Iiiuancial Statcmeuts lor thc 1'ear enclcd.Irlne 30, 2022

Othcr I)isclosu rc.s Continuecl

e) Dtrc to rclatcrl partics

23. Contingcut usscts ancl coutiugent liabilitics

(Give cletails)

Duc To Parent Ministry

Due To County Govcrnnrent

Due 'lo Key Managcment Pcrsonnel

'l'otal

Court Case Xxx Against The Fund

Bank Guarantees

'['otal

3r
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Other f)isclosurcs Contiuucd
24. [.inancial risl< rnauagement

The Fund's activitics exposc it to a valiety oI I'iuaucial risks inclucling credit ancl licluidity
risks and efl'ccts of changes in lbrcign cLlrrcncy. The Funcl's ovcrall risk nranagcnrcnt
progl'amnre locuscs on unpredictability of chaugcs in thc busincss cnvironnrent ancl sccl<s

to mininrise thc potential aclvcrsc cl'l'ect of such risks on its pcrlbrrnancc by sctting
acccptable levcls of risk. 'l'hc Funcl cloes not hcclgc any risl<s aud has in placc policics to

cusure that creclit is only extcnclccl [o custonrel's with au cstablishcd crcclit histoLy.

The Fund's financial risk managcmeut objectives and policies are dctailed below:

a) Credit risl<

The Fr"rnd has exposure to credit risl<, whicl'r is the risk that a counterparty will be unablc to
pay amounts in fLrll when clue. Credit risk arises fiom cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial
investnrents.

Managemer)t asscsses the credit quality o1'each customer, taking into acconnt its linancial
position, past experience and other Iactors. Individr"ral risk linrits arc sct based ou intcrnal
or external asscssrlrent in accorclance with linrits seL by the clirectors. The artrolrnts
presented in the statenlent of financial position are net ol' allowanccs for doubthrl
receivables, estilnated by the entil.y's nlanagement based ou prior cxpcrierrce and their
assessnlent of the current econonric cnvlronnrent.

The carryiug anrount of financial assets rccorded in the financial stateureuts representing
the entity's maximum exposul'e to credit risk withor.rt taking account of the value of auy
collateral obtained is made up as follows:

At 30 June 2022

Receivables From
Exchange Transactions 10t,7 t6,242 98,658,033 3,058,209 3,058,209

Receivables From Non-
Exchange Transactions

Ilanl< Balanccs 40,080,343 40,080,343

'l'otal 141,796,585 13ti,738,376 3,058,209 3,058,209

i\t 30 June 2021

Rcccivables Frorn
Exchauge Trarrsactious I lB,129,354 t 15,07 t,145 3,058,209 3,058,209

I{cceivables Frorn Non
Irxchauge T'rarrsactious

llanli IJalanccs 16,354,235 16,354,235

'l'otal 134,483,589 131,425,380 3,058,209 3,05ti,209
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'lltc ct-tstouters undcr ttre fully pcrforrning cfltcgol'y are payine thcir clebts as they continue
trading. Thc crcclit risl< associatcd with thcsc rcceivables is rrrininral ancl thc allowancc Ior
Lrncollectiblc anlounts that the entity has recoguisccl in thc linancial statenlcllts is

considcrcd aclcquate to cover any potentially irrccovcralrle antolruts.

'fhc entity has signilicant. conceutlation o1'creclit risk on antor.rnLs clue ft'onr echange
trzrnsaction.

The board of trustees sets the Fund's crcdit policies ancl objcctives and lays clowrr
paranleters withiu which t.he various aspects of credit risk nranagenrent are operated.

b) Litltridity risl< rnanagemcnt

Ultimate responsibility lbr liquidity risk nrernagelncnt rests'nvith thc Funcl Adntinistrator,
who has built an appropriate liquidity risk nrarragcnrcnt li'amework for thc nranagenrcnt of
the entity's short, mediurn ancl long-tenn funding and liquiclity nlar]agement requircnrcnts.
The entity rnanagcs liqLridity risk through coutinuous nrouitoring o[ forecasts and actual
cash flows.

The table below represents cash florvs payable by the Iruncl under non-derivative financial
liabilitics by their remaining contractual maturities at thc rcporting date. The anrounts
discloscd irr thc table are thc contractual uncliscolrutecl cash flows. Balances ch-re within l?
months equal their carryiug balances, as the inrpact of cliscountil'rg is not significant.

c) Marhct risli

'fhe board has put in place an iuternal auclit I'unction to assist it irr asscssiug the risk Iacccl

by thc cntity on an ongoing basis, evaluatc ancl test thc clcsign aucl cf'l'ectiveness of its
intcrnal accounting and opcrational controls.

At 30.ltrnc 2022

'l'rade Payables 144,145 144,t45

Current Portion Of Borrowings

Provisions 3,058,209 3,0-58,209

Employee Bcnc['it Obl i,eation

'l'otal 3,802,354 3,802,354

At 30.ltrne 2021

Trade Payables 3,400,000 3,400,000

Current Portion Of, Borrowings

Provisions 3,058,209 3,058,209

Enrployec Ilcncf it Obligation

'l'otnl 6,458,209 6,45[i,209
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Ikjiado County Assenfily Car Loctrt untl Mortgctge Iiuncl
Aunrral Ilcllort aucl l,'innncial Statemcnts for the ycar cntlecl June 30, 2022

Market risk is the lisl< arisirrg fi'om changcs irr urarket prices, such as iutcrest rate, equity
prices ancl lblcign cxchangc ratcs rvhich will affect thc cntity's incornc ol thc value ol'its
holding o[' [inancial instrunrents. Thc objectivc of utarkct risk nranlgc-ntcnt is to rnanage

aud control nrarket risk cxposr-rres within acceptablc parameters, whilc optinrisirrg tlte
l'etLrnl. Ovcrall responsibility l'or nranaging nrarket lisli rests with the Audit and Risk
Managerncnt Conrnrittec.

The Fr-rnd's F-inance Departnreut is lcsporrsible fbr the clevelopntcut o1'detailed risk
l'narlagement policies (subjcct to revicw and approval try ALrdit ancl Risl< Mauageutcrtt
Comnrittec) and for the day-to-day inrplenrentation of those policies.

There has beeu no chauge to thc entity's exposLlre to rnarl<et lisl<s or thc rnanncr in which it
nlanages and rleasures the risk.

i. Forcigu currency risl<

The entity has transactional currency exposures. Such exposure arises through pulchases of
goods and services that arc done in currencies othel than the local currency. Invoices
denominated in forcign currencies are paid after 30 days fronr the date of the invoice and
conversion at the tinre of paynrcnt is doue using the prevailing exchange rate.

The carrying anroLrnt of thc cntity's foreign cLlrrency denominated nronetary assets and
lulonetary liabilities at the eud of thc reportirrg period are as follorvs:

Iloreign crrrrency sensitivity aualysis

The following table clenroustrates the cffect on thc Fund's statenreut of financial
pcrfolurance on applying thc scnsitivity for a reasonable possible change in thc exchangc
late of thc three nrain tlansaction curlcncies, with all other variablcs hclcl constaut. f'lre
reverse would also occur il the Kenya Shilling appreciated with all other variables hclcl

constant.

At 30.Iunc 2021

Financial Assets

Investrnents

Cash

Debtors/ lleceivables

Liabilitics
'l'raclc Ancl Other Payablcs

Borrowings

Net Foreign Currency Assct/(Liabil ity)
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ii. Intcrcst ratc risli

Interest rate risk is the risk that the entity's l'inancial condition uray be aclversely affected
as a result of changcs in interest rate levels.'I'lre entity's interest rate risk arises from bauk
deposits. This cxposcs the Fund to cash flow iuterest rate risk. The interest rate risk
exposure arises nrainly {}om interest ratc nrovcnlcnts ou the Fund's deposits.

Managenrcnt of intcre st ratc rislc

To manage thc interest rate risk, ntallagenrent has endeavoured to bank with institutions
that offer favourablc interest lates.

Sensitivity ttnalysis

The Fund analyses its intercst rate exposure ou a dynanric basis by conclucting a sensitivity
analysis. This involvcs cleterntining the inrpact on profit or loss of dcfincd ratc shilis. The
sensitivity analysis fbr interest rate risk ASSLrnres that all other variablcs, in particLrlar

foreign exchangc ratcs, rernain constant. 'lhe analysis has beeu per[orttted olt the sante

basis as the prior ycar.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of courprchcnsive income if curreut floating interest rates increase/decrease by
one percentage point as a decrease/increase oI KShs. 2,997,179.04(2022: KShs 29,9]1.19

). A rate incrcasc/clccrcase of 5olo would resulI in a decrease/increase in profit before tax of
KShs. 4,461,1 36.88 (2021 - KShs. 223,056.84)

d) Capital risl< nrau:rgcrncnt

The objectivc ol'l,hc Funcl's capital risl< nrauagerncut is to safeguarcltlte Funcl's ability to

continue as a going collcenr.'fhe errtity capital structlrre contprises ol'thc l'ollowin-q luncls

2022

Euro l0o/o 0 0

0USD l0o/o 0

2021

E,uro l0o/o 0 0

0USD l0o/o 0

Revaluation rcsclvc

123,500,000 123,_500,000Revolving lirncl
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Annual aucl liinancial Staterneuts I'or the enclecl June 2022

Accurnulatecl surplus r9,540,699 r6,689,583

'l'otal funcls 143,040,699 140,189,5ti4

Total borrowings t}t,t t6,242 r r 8,129,354

Less: cash aucl banl< ba,lanccs (40,080,343) (t6,354,23s)

Net debV(excess cash and cash eqLrivalents) (r 1,635,899 r01,775,119

Gearing
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19. Progress On Irollrlrv Up OI'Prior Ycar Aurlitor's Ilecomnrcncl:rtions

'fhe following is thc sunuuary of issues raisecl by tlrc cxtcural au(litor, aucl nranagenrent
corlrnrcllts that wcre providccl [o thc audi[or. Wc havc uonrinatccl lbcal pclsons to resolvc
tltc various issues as shorvn below rvith thc associatccl tinrc {i'arnc lvithin lvhich wc ex[]cct
thc issucs to be rcsolvecl.

Budgctary
Control and
Perflornrance -
Under
absorption ol'
budget.

The bLrdget has

bccn alignecl to
ensurc that therc is

proper spcnding.

Rcsolved Done

31

.:,. it;i I.

.i-''-

,.rttciit {tc:i,,,'1

'. i'1,

i-]l,r't'; ,,:.;i

t..' ..

I


