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5. Fund Chairperson's Report

It is my pleasure to present the Kakamega County Agricultural inputs Fund Financial Reports and

Statements for the year ended 306 lt;rrre 2023. The statements present the financial performance

for the period ended 306 June 2023.

The Financial Statements have been prepared in line with the Public Finance Management (PFM)

Act 2012 and are in line with the format prescribed by the Public Sector Accounting Standards

Board. The PFM Act requires that these statements be submitted to the Office of Auditor General

and copied to the National Treasury, The Controller of Budget and The Commission of Revenue

Allocation.

The Financial Statements present the recent actual fiscal performance for the year and make

comparisons to the budget appropriations for the same period. They further provide a

comprehensive financial review with suflicie nt information to show changes from the projections

outlined in the latest County Fiscal Strategy Paper 202212023.

The link between policy, planning and budgeting is critical as provided for in the Constitution and

County Goverament Act. Thc financial statements play a critical role in the preparation of budget

and management of public resources. To strengthen the budget preparation process the County

Government will continue to embrace programme based budgeting and deepen public sector

financial reforms c.g. incorporating feasibility study, use of the Kakamega County statistical

abstract which is prepared annually as part of budget preparation, project management and

eskblishment of a Financial Reporting Unit, Sub County Treasuries and use of Vote Book

Management System to increase efhciency and effectiveness in service delivery is committed to

upholding the trend of stable macroeconomic perfonnance and ensures hansparency by relaying

performance indicators to the public. This wilt be realized through publishing and publicizing as

required by the Constitution and the PFM Act, 2012.

Pursuant to Sec 149 of the PFM Act, 2Ol2,I confirm that there was accountability to the County

Assembly in ensuring that the resources of the Kakamega Municipality were au thorized and

Iawfully utilized in an effective, efficient, economical and transparent manner.

KAKAMEGA COUNTY AGRICULTURAL INPUTS FINANCING

Article 202 of the Constitution of Kenya 2010 provides that revenue raised nationally shall be

shared equitably among the National Govemment and County Governments. Each County

Government's equitable share of revenue raised nationally is determined annually before the

preparation of budget estimates through the Division of Revenue Act as required by articles 218

and 224 of the Constitution. The revenue sharing formula is developed by the Commission on

Revenue Allocation and approved by Parliament in accordance with article 217 of the

Constitution.
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Equitable share: There have always been challenges of delays in di sbursement of equitable
share to the County thus affecting adversely the planning and implementation of County
operation.

CONCLUSION

Kakamega County Agricultural inputs fund recorded good progress in implementation of their
agendas and projects. On behalf of Fund, I would like to thank H.E. The Govemor, H.E. The
Deputy Govemor for the leadership and support they have provided during the period. Further, my
sincere gratitude goes to the Fund Board Members and staff for their continued efforts to realize
the goals as set in the budget FY 202 212021.I extend my gratitude to all other stake holders for
pulling together and for their continued commitment, dedication and hard work to ensure service

delivery to the people of Kakamega County. I would also like to thank the CountyAssembly under
the leadership of the Speaker and the County Clerk for their co -operation and oversight role as

well as donors who have continued to support us in implementing development of municipalities.

Finally, my sincere appreciation goes to all thc citizens of Kakamega County for their continuous
engagernent with the County Govemment which has contributcd to efficient service delivery and
citizen cenhic development.

N^ ".fu*tr /+'^'L''\.i A1 ;aa {'3.t.Signatfure.
J,tr
Date..... ....... ....__E^

Chairperson of the Fund
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6. Report of The Fund Administrator

Kakamega County Agricultural Inputs Fund is established by and derives its authority and

accountability from Agriculture fund Act 3 I 't May 2019. The Fund is wholly owned by the County

Government of Kakamega and is domiciled in Kenya.

The fund's objective is to procure and distribute subsidized agricultural inputs to farmers in the

County. To provide for a Fund that will facilitate faster, transparent and accountable

procurement and disbibution of subsidised agricultural inputs to f,armers in the county.

The Fund's principal activity is to manage - subsidized agricultural inputs including certified

seeds, seedlings, fertilizer, ag1ochemicals, storage facilities, agricultural machinery and

equipment, fish fingerlings and brood stock, fishing gear, bees and apiculture equipment, feeds,

poultry, livestock, animal genetic material, animal drugs and vaccines in the County.

In view ofthe foregoing, the Fund must create a bigger impact on enterprise development in order

to play its rightful role in the County and/or nation's development by rethinking its business model

to reach more businesses efficiently, effectively and in a sustainable manner. TheCorporation must

also be an attractive partner in youth and women economic empowerment to attract funding from

all potential sogrces and win the confidence and goodwill of all Kakamega business people. The

Corporation's capacity to deliver the sbategy is critical Its legal, policy, instructional,

technological and competence frameworks shall be adequately strengthened over time and an

environment conducive to attract and retain requisite skills created.

To remain sustainable in the long run and reduce its dependence on govemment funding, the Fund

shall expand and restructure its product portfolio, diversify its sources of funding and adopta

business approach in its operations.

In conclusion, I call on all stakeholders to effectively play their part in supporting the Fund to

realize its mandate. It will require a lot of dedication, success and hardworking on the part of all

stakeholders to make this big dream come true'

Fund Administartor

xnl
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County
Goveroment entity Govemment entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement ofthe county goverffnent
entity's performance against predetermined objectives.

The key development objectives of the Fund as per the strategic plan are to:

a) Provide high qualify agricultural inputs to farmers
b) To manage the subsidized agricultural inputs in the County.,
Below we provide the progress on attaining the stated objectives:

Progress on attainment of Strategic development objectives

Program Objective Outcome Indicator Performance
Agricultural
inputs

Procure and
distribute farm
inputs to
farmers in the
County

lncreased
productivity(yields
) of maize

Number
bags

of In FY 2ol2t 
I

yields of maize
increased from
2.5 million bags
to 2.9 million
bags in the
County

xlv
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8. Corporate Governance Statement

a. Number of Fund Administration Committee meetings held and the attendance to

those meetings by members,

The curent Board was competitively recruited and sworn in, in the Financial Y ear 20 2212023

hence committees have been formed and ready to hold meetings starting Financial Year

202312024.

b. Succession plan,

The Board of Directors are always competitively recruited and legally constituted after their term

has ended.

Existence of a service charter,

Currently there is no service charter, the management is in the process of preparing one to

be approved by the board.

d. Process of appointment and removal of trustees/ Administration Committee

members,

Members are appointed by the CEC Ministry of Agriculturo and thereafter vetted by the

county public service board. Member can be removed by the resolution of the full board

and notification to the Appointing authority if he or she has not adhered to the regulations

ofthe board.

e. Roles and functions of the Administration Committee members,

The foltowing are the roles and functions of the administration committee members

o Delegate tasks to Sub Committees

o Seek external advice

o Deals with administration matters

f. Induction and training, Administration committee members and member's

performance,

Members are always inducted after engagement and are frequently hained on quarterly basis

c

xv



g.

At the

COUN'IY AGRICIIL'IUIrAL INPLr-IS FUNI)
ancial Stat r cnded e30

of interest,

of every Board meeting members are requested to declare if they had any

confli terest issues on the agenda at hand

No interests were raised during board meetings.

h. and conduct as well as governance audit undertaken if any

No conduct as well as governance audit conducted.

xvl
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9. Management Discussion and Analysis

a. On the operational and financial performance ofthe Fund/Board during the period'

The Kakamega county Agricultural Inputs Fund received a total of Ksh' 4'7M '

b. Entity's key projects or investments decision implemented or on going,

The Fund had envisaged opening regional oflices. We however endeavour to take ow services

closer to the citizens of this County.

c. Fund's compliance with statutory requirements,

The fund has complied with the required statutory requirements

d. Major risks facing the Fund, material arrears in statutory and other financial

obligations

The delays in receiving of the funds slowed down Subsidised Products disbursements. No

enough capacity in enforcement of recoveries.

e. Any other information considered relevant to the users of the financial statements.

The fund is in operation and is still picking up gradually to reach its potential.

xvll
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10. Environmental and Sustainability Reporting

1. Sustainability Strategy and Profile
Kakamega County Agricultural Inputs Fund is established by and derives its authority and

u".ountability from Agriculture fund Act 3l 't May 2019. The Fund is wholly owned by the County

Government of Kakamega and is domiciled in Kenya.

The fund's objective is to procure and distribute subsidized agricultural inputs to farmers in the

County. To provide for a Fund that will facilitate faster, transparent and accountable

procurement and distribution of subsidised agricultural inputs to farmers in the county.

The Fund's principal activity is to manage - subsidized agricultural inputs including certified

seeds, seedlings, fertilizer, agrochemicals, storage facilities, agricultural machinery and

equipment, fish fingerlings and brood stock, fishing gear, bees and apiculture equipment, feeds,

poultry, livestock, animal genetic material, animal drugs and vaccines in the county.

2 Environmentalperformance

The Fuod is in the process of developing its strategic plan and its environmental policy which will
also be capfured in this plan. However the loans that have been issued to the business peoplehave

improved iheir tiving standards of within the County tfuough expansion of their businesses.

3 Employee Welfare
fhe Corporation is currently relying on seconded staff from the parent Ministry of Agriculture. It
intends to develop its policies guiding staff hiring process, job descriptions, terms of references

and performance iontracting as it moves toward autonomy. The current staffs conform to Public

Service hiring and appraisal policies.

The entity's management conducts weekly/monthly meetings with its staff allowing them to share

their success stories and challenges while preparing monthly work plans. Where possible and

when resources allow, the staffs are supported to attend short courses, professional development

courses, workshops and seminars to improve their skills and work perforrnance.

The entity is also in compliance with occupational safety and Health Act of 2007.

4 Market Place Practices
a) The Corporation being a County Corporation has trained its staff on Code of Conduct of public

servants uod th. Ethics and Anti comtption Act. It's firnded by public fi.rnds and ensures high

standards of corporate governance. Our products are fairly priced thus attracting traders from all

sectors of the economy.

All fund staffs conform and adhere to the public service code of conduct and remain apolitical

while delivering services to the public.

xvllr
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b) The fund being a public entity works within structues created by the National and County

Govemments that govern public procuremcnt. It works within the confines of public
procurement act and public finance management act and respects its suppliers and is open to

scrutiny in the public procurement process. Our procurement officer is regularly allowed to

attend trainings and workshops that help him improve skills in public procurement management.

xlx
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11. Report ofThe Trustees

The Tnrstees submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

Kakamega County Agricultural Inputs Fund is established by and derives its authority and

accountability from Agriculture fund Act 31 't May 2019. The Fund is wholly owned by the County

Government of Kakamega and is domiciled in Kenya.

The fuod's objective is to procure and distribute subsidized agricultural inputs to farmers in the

County. To provide for a Fund that will facilitate faster, transparent and accountable

procurement and distribution of subsidized agricultural inputs to farmers in the county.

The Fund's principal activity is to manage - subsidized agricultural inputs including certified

seeds, seedlings, fertilizer, agrochemicals, storage facilities, agricultural machinery and

equipment, fish fingerlings and brood stock, fishing gear, bees and apiculture equipment, feeds,

poultry, livestock, animal genetic material, animal drugs and vaccines in the County.

Resultr

The rezults of the Fund for the year ended June 30,2023 are set out.

Trustees

The members of the Board of Trustees who served during the year are shown . The changes in
the Board during the financial year arc as shown:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Or o the Board

C ir of the Board

Date:

xx
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Agriculture fund Act
3l't May 2019 shall prepare financial statements for the Fund in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe state of affairs of the Fund

for and as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's fr'nancial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Agricultrure

fund Act 3l't May 2019. The Administrator of the Fund is of the opinion that the Fund's financial

statements give a true and fair view of the state of Fund's Eansactions during the financial year

ended June 30,2023, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have been

relied upon in the preparation of the Fund's financial statements as well as the adequacy of the

systems of intemal financial control.

In preparing the financial statemetrts, the Administrator of the County Public Fund has assessed

the,Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to

the use of going concern basis ofpreparation of the financial statements' OR

Nothing has come to the attention of the Adminiskator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the linancial statements

The Fund's financial statements were approved by the Board on 2023 and

signed on its behalfby:

Administrator of the County Public Fund

KAKAMI'GA COUN'TY AGITICULTURAL INPUTS FUNI)

1
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REPOR OF THE AUDITOR-GENERAL ON KAKAMEGA COUNTY AGRICULTURAL
INPUTS UND FOR THE YEAR ENDED 30 JUNE, 2023

PREAM LE

ldraw r attention to the contents of my report which is in three parts

A. Rep on the Financial Statements that considers whether the financial statements
ate rly presented in accordance with the applicable financial reporting framework,
acco nting standards and the relevant laws and regulations that have a direct effect
on th financial statements.

on Lawfulness and Effectiveness in Use of Public Resources which considers

C. Rep on Effectiveness of lnternal Controls, Risk Management and Governance
whic

iance with applicable laws, regulations, policies, gazette notices, circulars,
ines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

s value for money and that such funds are applied for the intended purpose

considers how the entity has instituted checks and balances to guide internal
ions. This responds to the effectiveness of the governance structure, the risk
ement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

nance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
rt, when read together constitute the report of the Auditor-General

REPO ON THE FINANCIAL STATEMENTS

Qualifi Opinion

enti

An unm ified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governa ce systems are properly designed and were working effectively in the financial
year u er revtew

The th e parts of the report are aimed at addressing the statutory roles and
respon ilities of the Auditor-General as provided by Article 229 of the Constitution, the

Repor,

dited the accompanying financial statements of Kakamega County Agricultural
nd set out on pages 1 to 25, which comprise the statement of financial position

of Auditor-General on Kakamega County, Agricultural Inputs Fundfor the year ended 30 June, 2023



as at 30 June, 2023, statement of financial performance, statement in changes in net
assets, statement of cash flows and statement of comparison, of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Agricultural lnputs Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012, and the Public Finance
Management (Kakamega County Agricultural lnputs Fund) Regulations, 2019.

Basis for Qualified Opinion

lnaccurate Revenue Amount from Sale of Subsidized Products

The statement of financial performance reflects and Note 3 to the financial statements
reflects revenue totalling to Kshs.9,480,430 from of sale of subsidized farm products.
However, farm inputs distribution schedule reflects revenue amount totalling to
Kshs.333,310,065 resulting to unexplained variance of Kshs.323,829,635.

ln the circumstances, the accuracy and completeness of the revenue amount from sale
of subsidized products totalling to Kshs.9,480,430 could not be confirmed.

O

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Agricultural lnputs Fund
Management in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects income budget and
actual on comparable basis amounts of Kshs.713,080,000 and Kshs.14,230,430
respectively, resulting to under-funding of Kshs.698,849,570 or 98% of the budget.
Similarly, the statement reflects total actual expenditure of Kshs.60,904,244 against
approved budget of Kshs.713,080,000 resulting to under-performance of
Kshs.652,175,756 or 91o/o of the budget. The under-funding and under-performance
affected the planned activities and may have impacted negatively on service delivery to
the public.

Report of the Auditor-General on Kakamega County Agric'ultural Inputs Fund for the year ended i0 June, 2023
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Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. lrregular Transfers to Other Government Entities

The statement of financial performance and Note 6 to the financial statements reflects
expenditure totalling to Kshs.56,431,700 in respect of transfers to other Government
entities - CRF contrary to Section 154(1)(a) of the Public Finance Managemenl Ac|2O12
which provides that an accounting officer shall not authorize the transfer of an amount
that is appropriated to another Government entity or person.

ln the circumstances, Management was in breach of the law.

2. Failure by the Advisory Committee to Hold Meetings

Review of records revealed that during the year under review, the Fund Advisory
Committee did not hold any meetings contrary to Section 20(1) of the Kakamega County
Agricultural lnputs Fund Regulations, 2019 which requires the Advisory Committee to
hold meetings once every three months.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the activities that
govern them. I believe that the audit I have obtained is sufficient and appropriate to
provide a basis for my conclusion.
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My opinion is not modified in respect of this matter.

Key Audlt Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Basis for Conclusion

ln the circumstances, Management was in breach of the law.



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the mafter described in the basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were effective.

Basis for Conclusion

Lack of lnternal Audit Unit

During the year under review, the Fund did not have an internal audit unit which gives
assurance on effectiveness of the operations and activities of the Fund.

ln the circumstances, the effectiveness of the internal oversight could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Kakamega County Agricultural lnputs Fundfor the year ended 30 June, 2023
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how tl4anagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and,
where applicable, related safeguards.

FCPA CBS

Nairobi

31January,2024
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EGA COUNTY AGRICIILTUITAL INPT]TS T'I,JNI)

ort and Financial Statem tb the ear ed June 30 2,023

14. S nt of Financial Performance for the Year Ended 30th June 2023

(The tes set out on pages 18 to 2 I form an integral part of these Financial Statements)

,NA
Ad trator of the Fund

:,i1-.1:i.- r.P-t.ii:i,.C 
5,1 l); 

;r t!,i',;', L L;s kurtil oliName
{ F,r,,d Accountant

ICPAK Member Number:

202212023

Kshs

Rever
Tranr

Lue From Non-Exchange
actions

Conkibutions and Donations IPubli,

4,700,000Trans brs From the County Government

329,033,6239,480,4303Sale < f subsidized Products

333,733,623L4,230,430
I

333,733,623L4,23O,43OTotal Revenue

Expe lses

4,572,604Fund Administration expenses 4

5 4,472,544Use c f goods and services

293,000,00056,43t,700fer to other Government entities-CRF 6Tranr

7 t,'7847Finan ce Costs

60,904,244 297,644,388Total Expenses

36,089,235(46,673,8L41lus/(Deficit) for the PeriodSurp

I

Annual

Description Note
202y2022

Kshs

2 4,750,000
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Annual c rt and l'ittancial Staternents fo ear ended June 30e 2023

15. Sta ment of Financial Position As at 30 June 2023

The policies and explanatory notes to these financial statements form an integral part
23statements. The entity financial statements were approved on

by
ofthe
and si

- Name D{t. crUU-ftcif. l-t t .>tc.\-/!t Name: y.-{zi{ i s Lc"",-eL C
Fund Accountant

ICPAK Member Number:

I

2

Assets

Current :Assets
47,991,543t3t7,7298I Cash EquivalentsCash an,

7,816,4879 7,816,487
Current
Exchanl

Portion of Iong- Term Receivables From
ge Transactions

55,808,0299,134,216Total c urrent assets

Non-Cr rrent Assets

55,808,0299,134,2L6Total Assets

I

Liabilit les

l0Long Tr rrm Portion of Borrowings

55,808,0299,134,216Total Liabilities

Net Asr ets

44,435,91044,435,910ng FundRevolvi

Reseryt S

11,372,119(3s,301,69s)rlated SurplusAccumr
55,808,0299,134..216Total I Iet Assets and Liabilities

Administrator of the Fund

,. ll, \ it1

Description Note
202il2022 202212023

Kshs Kshs
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16. Statement Of Changes in Net Assets for the year ended 30th June 2023

19,718,794(24,117,116)44,435,910Bal as et I July 2021

36,089,23536,089,235Surplus(deficit) for the year

Funds received during the year

Revaluation gain
55,808,02911,372,11944,435,910Bal as at 30 Jun 2022

55,808,02911,372,11944,435,910Bal as at I July 2022
(46,673,814)(46,673,8141Surplus/(deficit) for the year

0Funds received during the year

0Revaluation gain

9,134,215-35301,69544,41s,910Balance as at 30 June 2023

Name: :).:._ -r1.r.., -: i, t--r,. -,.,,,_, , ,

... Administrator of the Fund

Name: ?tt 1.,'J LtuqcLot L

Fund Accountant

ICPAK Member Number:

3

CapitaU Revaluation Accumulated
Total

Description
Development
Grants/Fund

Reserve surplus

Kshs. Kshs. Kshs.
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17. Sta ent of Cash Flows for The Year Ended 30 June 2023

(PSA has prescribed the direct method ofcash flow preparation/ presentation for all entities
under e IPSAS accrual basis of accounting.)

4

Cash flo ws from operating activities

Receipts

Public cr ntributions and donations

2 4,750,000Transfen I from the county government

lnterest eceived

9,480,430 321 ,884,963JSale of I arm input subsidies products

14,230,430Total re :eipts

Paymen ts

(4,s72,603)Fund ad: ninistration expenses

(7 r,784)Finance :ost

5 (4,472,s44l.Use of goods and services

(293,000,000)6 (s6,431,700)Iransfer I o other Govemment entities{RF
(46,573,814) (24,240,576)Net cesl r flows from operating activities

Cash flt rws from investing activities

lt
Purchas

Intangib

: ofproperty, plant, equipment and

le assets

Net casl r flows used in investing activities

Cash flr rws from linancing activitics
4,700,000Transfer 's from other govemment entities

Net cas h flows used in financing activities

146,673,8t41

Net inc

Equiva
rease(decrease) in cash & cash

lents

47,991,543 19,2r8,794Cash an d cash equivalents at I July

t,3L7,729 47,99L,s43Cash a rd cash equivalents at 30 June

Description Note
202212023 202112022

Kshs IGhs

326,584,963
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i8. Statement of comparison of Budget And Actual Amounts For The Period

s=1c_d)ds=(a+b)ba

Revenue

Public Contributions and

Donations

37
4,750,00013,000,00013,000,000Transfers From CountY

Govt.
1690,599,5709,480,430700,080,000700,080,000Subsid

Other lncome
2698,849,57014,230,430713,080,000713,080,000Total lncome

enses

Ex es

Fund Administration

30r 0,55 1,3764,472,54415,080,00015,080,000Use of goods and services
864r,568,30056,431,700698,000,000Transfer to CRF
9652,119,67660,904,244713,080,000713,080,000enditureTotal

(46,673,874\
Surplus For the Period

(The under pedorrnance in the statement is etplained by the unreceived^amount from the County Treasury but was used to acquir e

itr"ri"i, ,"p-iressing and maize seeds for the fund by the Department of Agricttlture)

Description Original budget Adjustments
Final
budget

Actual on
comparable
basis

Performance
difference

oZ Utilization

IGhs Kshs Kshs Kshs IGhs

8,250,000

698,000,000
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19. Notes to the Financial Statements

Significant Accounting Policies

1. General [nformation
Kakamega County Agriculturat Inputs Fund is established by and derives its authority and

a".ounttbitity from Agriculture fund Act 3l't May 2019. The Fund is wholly owned by the

County Govemment of Kakamega and is domiciled in Kenya.

The fund's objective is to procure and distribute subsidized agricultural inputs to farmers in
the County. To provide foi a Fund that will facilitate faster, transparent and accountable

procurement and distribution of subsidised agricultural inputs to farmers in the county.

The Fuod's principal activity is to manage - subsidized agricultural inputs including

certified seeds, seedlings, fertilizer, agrochemicals, storage facilities, agricultural machinery

and equipment, fish frngerlings and brood stock, fishing gear, bees and apiculture equipment,

feeds, poultry, livestock, animal genetic material, animal drugs and vaccines in the County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lntemational Pubtic Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently apptied to alt the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. Thecash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023

Standard Effective date and imPact

IPSAS 4l: Financial

Instruments Appticable: I't JanuarY 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainty of an Entity's

future cash flows.

6
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IPSAS 4l provides users of hnancial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

hnancial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward -looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management skategies and the accounting tr eatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

41, F inancial

In struments

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

7
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(it) and amended standards and interpretations in issue but not yet effective in the year
30 June 202i

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to TPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

improvemenls

AS

Other

to IPS

Applicable Id January 2023

o IP^S/S 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefi*

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

IPSAS 3 Applicable 7"t Januory 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those kansactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financ ial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present information on right ofuse assets and lease liabilities.

8
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(ii) Early adoption of standards

The Kakamega County Agricultural Farm input Fund did not early - adopt any new or

amended standards in the financial year

Applicable l"t January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measued at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financia[ performance.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

9
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Annual Ileport and f inancial Statcmenfs lbr the year ended June 30, 2023

1. Signlficant Accounting Policies

a) Revenue recognition

i, Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probabte that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield disc ounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental lncome

Rental income arising from operating leases on investment properties is accounted for on a

straightJine basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2O 23 was approved by the County Assembly. Subsequent revisions

or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added tothe

o.lgiort budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, the Fund recorded additional appropriations on the FY 20 23 budget

following the governing body's approval.

The entity's budget is prepared on a diffe rent basis to the actual income and expenditure

discloscd in the financial statements. The frnancial statements are prepared on accrual basis

using a classiflrcation based on the nafure of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

itatements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts.

10
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classiflrcation schemes adopted for the presentation of
the hnancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the sta tement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When signihcant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

tntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible a ssets are carried at cost less any accumulatid
amortization and accumulated impairment losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) lnvestment property

lnvestment properties are measured initially at cost, including kansaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. Investment property acquired through a non -
exchange transaction is measured at its fair value at the date of acquisition. Subsequent to
initial recognition, investment properties are m easured using the cost model and are
depreciated over an year period or investrnent property is measured at fair value with gains
and losses recognised through surplus or deficit.(entity to amend appropriately) Investment
properties are derecognized either when they have been disposed of or when the investment
property is permanently withdrawn from use and no fuhrre economic benefit or service
potential is expected from its disposal. The difference befween the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of d.e -
recognition.

lt
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de -recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Cornpany's {inancial statements. (amend

as appropriate). A financial instrument is any conkact that gives rise to a financial asset of
one entity and a financial liability or equity instru ment of another entity. At initial

recognition, the entity measures a financial asset or financial liability at its fair value plus or

minus, in the case of a financial asset or frrancial liability not at fair value tkough surplus or

deficit, tansaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its hnancial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contrachral cash flow characteristics

of the hnancial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that ar e solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contracfual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classiires its

financial assets into amortized cost or fair value categories for hnancial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.
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Summary of Signilicant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recogrrized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of conhactual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recog-nized in

surplus/deficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit loss LECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each r eporting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in.
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KAKAilIEGA COUNTY AGRICUL'[URAL INPUTS F-UND

Annual ltcp ort and l'inancial Statements lirr thc ycar endcd Junc 30, 2023

i) Social Benefits

Social benefits are cash kansfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recogrises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fullilling the present obligations represented by the liability.

Significant Accounting Policies (Continued)

Financlal liabilities

Classiflcation

The entity classifies its liabil ities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

F Raw materials: purchase cost using the weighted avetage cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacerrent cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbwsement.
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Annual Rcp ort and Financial Statements for the year ended,lune 30,2023

Summary of SigniJicant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibilify of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recoglize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the conhol of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that develop ments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or seryice potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the

reserves maintained and appropriate policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) a nd will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The conkibutions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post -employment benefit plans other than defined -contribution
plans. The defined benefit funds are actuarially valued tri -annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

l5



KAKAMEGA CO UN'I'Y AGRI C U L'[UI{AL INPUI'S F'U N I)
Aunual l{cport and Financial Statemcnts for thc year ended June 30, 2023

Summory of SigniJicant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement of financial position reporting date by applyng the exchange rate on

ttrat date. Exchange differences arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plan t and

equipmeni. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are c harged to the statement of
financial performance.

p) Related parties

The Eutity regards a related party as a person or an entity with the ability to exert conkol

individnally or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO aod senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short -term deposits on call

and highly liquid investments with an original maturity of tfuee months or less, which are

readity convertible to known amounts of cash and are subj ect to insignificant risk of changes

in value. Bank account balances include amounts held at the Cenkal Bank of Kenya and at

various commercial banks at the end of the financial year. For the purPoses of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfrgured to conform to the required changes in presentation.
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KAKAMEGA COUNTY AGRICUL'TUI{AL INPUTS T'UND

Annual lteport and l'inancial Statements for the year endcd Junc 30. 2023

Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent tiabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabitities within the next financial year, are described below. The

Entity based its assumptions and estimates on paramete rs available when the consolidatcd

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the- Entity. Such changes are reflected in the assumptions when they occur. IPSAS

L140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators t<r

inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

F The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

F Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.
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GA COUNTY AGRICI.JL'I'T]IiAL INPUTS FUND
Annu ort and Financial Statemcnts lbr the year ended June 30,2023
6. No T The Financial Statements

1. Pu contributions and donations

from County Government

3 of Subsidized Products

4. d Administration Expense

Donati rn From Development Partners

Contril utions From The Public

Total

4,750,000 4,700,000Transf :rs From County Govt. -Operations

Payme rts By County On Behalf Of The Entity

Uncon litional Development grants

4,750,OOO 4,7oo,oooTotal

329,033,623Subsic y Programme 9,480,430

Fines

329,033,623Total g,4go,43o

Daily I 1,824,9s0Allowance

2,567,654

180,000Confer facility

4,572,604Total Income

wIGil wt)niltt*t*flinitit

wrailDlrrl?hfTtitit
(lGliN

wrairt-tlrEEilirilifi.l
iAIf,t
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Description
2022t2023 202u2022

Kshs Kshs

202L12022

202il2022

Store rcnt



KAKAMEGA COUN'TY AGRICULTURAL INPUTS FUNI)
Annual [i.eport anrl Financial Statements lbr the year endcd June 30,2023

General Office Expenses

r,277,L62Hospitality-Conference Facility

3,ts7,750Daily Subsistence Allowance

37,632Bank Charges

4,472,544Total

Notes to the Financial Statements Continucd

5, Use ofGoods and Services

Social beneJit schemes include benefits such as cash transfers for unemployment or elderly in line

wilh IPSAS 42

6. Transfer to othcr Government Entities-CRF

7. Finance costs

8. Cash and cash equivalents

l

293,000,00056,431,700Transfer to CRF

293,000,00056,431,700Total

Irirfirilirftlit
fifivnmIWINEB

71,784Bank Charges

Interest On Loans From Banks

71,784Total

wrail wlltnI-E$IfliIMN

189,475797KCB OPERATIONS- 1 240480695
15,803,039s0l,6q!KCB COLLECTION-1 I 8039I72 I
31,999,028

8L5,324

CO-OPERATTVE COLLECTION-
01 141631600700

47,991,5421,3t7,729Total cash and cash equivalents

wriln wrailIMilfrtr

l9

Description
2022t2023 202u2022

Kshs. Kshs.
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GA COUNTY AGRICULTUITAL INPU'I'S F-UND

Annua ort and Financial Statcments lbr the year endcd June 30, 2023Itcp

Notes

Detail

the Financial Statements Continued

analysis of the cash and cash equivalents are as follows:

9. Cu t portion of Long Term Receivables from Exchange Transactions

Deposlts Accountd
189,47s797t24048069sT31'T 6riEl

15,803,039s01,608118039172rIStt!}il!
31,999,0288L5,32401141631600700Co EETIT|IIET'NIIiI

47,991,5421,317,729and cash equivalentsStttll

Curren Receivables
874,200874,200Kakame ,>a County Dairy Development Corporation

948,631948,631Likuyar Ward Agricultrual Offi cer

366,s00366,500/ard Agricultural Offi cerLugari I
741,200741,200lo Ward Agricultural OfficerNavakh
298,360298,360Vard Agricultural OfficerMalava

I,160,216I,160,216Butere I /ard Agricultural Officer
980,000980,000West Ward Agricultural OfficerMumias

648,800648,800East Agricultural Offi cerMumias

1,150,000I,150,000Matung L Ward Agricultural Officer
505,200505,200: Ward Agricultural OfficerShinyal
143,380143,380ni Ward Agricultural OffrcerIkolomz

7,816,4871,816,487TOTAI

Prepaid Rent

[nsurancePrepaid

Total

nmr{tn
tE[lfitllllin;Elt

ilf,]afr

@@@ ry

-

I@

mi!fitftIrm!flImtil wralr
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10. Long Term Receivables from Exchange Transactions

Description
202212023 202u2022

Kshs Kshs

Description
2022t2023 202il2022

Kshs Kshs



KAKAMEGA COUNTY AGRICTJLTURAL INPUTS FUND

Annual Report and Financial Statements for the ear ended une 30 2023

11. Property, plant and equiPment

At l't J (Previuous FY)
Additions

salsDi
ustments

At l't J Current
Additions

sD
T
At3 June Current FY)

airmentDe reciation And Im
reviuous FY)Atl Jul

on

airment
ous FY)JuneAt3

trrenCuJ1t FY)A uly

salsDi
t

ustmentAdTransfer/
Current FY)At3 June

Net Book Values
At3 urevr soueunJ F\)(P

Ai50ft June (Current FY)

24

Land and
Buildings Motor vehicles

Furniture and
fittings

Computers and
office

equipment Total

Cost IGhs Kshs Kshs Kshs Kshs

AtMJune lPreviuous FY)
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ress on Follow Up Of Prior Year Auditor's Rccommcndations

is the summary of issues raised by the external auditor, and management comments

ded to the auditor.
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iture for the year of
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KAKAMEGA COUNTY AGRICULTUR-&L INPUTS FUND

Annual ort and Fiuancial Statements tbr the year ended Jure 'i0..2$23

Annex II: Inter-Fuud Confirmation Letter
T\e County Goyernment wishes to confirrn the amounts disbursed to you as at 3Off June 2023 as indicated in the table below. Please compare the

amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the

space provided and retunr it to us.

Confirmation of amounts received by [Insert name of beneficiary Fund] as at 30tb June 20rcx

Amounts Di sbursed byCountY*Grwemment of Kakamega (Xshs) as at Amount
Received by
[beneficiary

Fundl
(KShs) as at 30th

lune2023

Total
(D):(A+B+C)

lnter-
Ministerial

(c)

Development (B)Recunent (A)Date
Disbursed

Reference
Number

4,750,000202212023

4,750,OOO
Total

ln confirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneficiary Fund:

i-r. i,
Name ....... V t.tfL{.i J.....b,uro Ll

ttit.J,teD zsig"...........rih.

26

Differences
(KSh0

(F):@-E)

t-l



KAKAMEGA COUNTY AGRTCULTURAL NPUTS FUND

Annual rt and Financial Statements lbr the ear ended June 30, 2023

Annex III: Reporting of Climate Relevant Expenditures

rroJ ecr

0bjectivet
rroJect

Description
Project
Name

rruJ EUr' Activities
Q4Q2 Q3Q1

27

Source Of
F'unds

Implementing

Partners
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Annex fV: Reporting on Disaster Management Expenditure

28

Column I Column II ColumntrI Column IV Column V Column YI Column
VI

Programme Sub-programme Disaster
Type

AcfiviryCategory of
that require expenditure reporting
(response/recovery/miti gation/prepared

ness

Expendihre
item

Amount
(KshsJ

Comments


