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L,muru wurer una Ltewerage Lompany Lill

Reports and Financial Statements
For the year ended June 30, 2015

KEY ENTITY INFORMATION

Background information

Limuru Water and Sewerage Company Limited was incorporated on 13th March 2006 under the
Companies Act (Cap. 486) and is one of the agents appointed by the Athi Water Services Board
(AWSB). The Company is responsible for the efficient and economical provision of water and
sewerage services.

The Company is registered as a Private Company Limited by Shares. The Company is wholly
owned by County Government of Kiambu and is Governed by a memorandum and articles of
Association.

Vision
The Company's vision is to be the centre of excellence in the provision of water and sewerage
services within our area ofjurisdiction.

Missi0n
The mission is to provide adequate and quality water and efficient sewerage services to the
satisfaction of our customers within our area ofjurisdiction

Princiqal Activities
The principal activity of Limuru Water and Sewerage Company is to ensure efficient and
effective provision of water and sewerage services in our area ofjurisdiction. The mandate and
objective of Limuru Water and Sewerage Company is enshrined in the memorandum and articles
of association. The principal objective of the company is to carry out the business of water and
sewerage services provision within the area under its Jurisdiction as provided for in the Service
Provision Agreement with Athi Water Services Board.

The key objects of the company as enumerated in the Memorandum and Articles of Association
includes :

l. Carrying on business of water and sewerage services in Limuru and Lari Districts
2. Managing the assets leased to the company by the Athi Water Services Board (AWSB)

and now owned by County Government of Kiambu.
3. The Company is responsible for the Operations of Limuru Sewerage Plant, Bathi Water

Treatment Plant, Kijabe Water Supply and Boreholes in Limuru and Lari Districts
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KEY ENTITY INFORMATION Continues")
Reeistpred Offrqer

Maji Centre Building
Hospital Road
P.O. Box 1286-00217
Limuru, Kenya

Corporate Headquarters

P.O. Box 1286-00217
Maji Centre Building
Hospital Road
Limuru, KENYA

Corporate Contacts

Telephone: (25 4) 7 2505 4212
E.rnail liwaseco@rco. com

Corporate Bankers

Kenya Commercial Bank
Limuru Branch
P.O Box 00217
Limuru

Independent Auditors

Auditor General
Kenya National Audit Ofhce
Anniversary fowers, University Way
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Nairobi, Kenya
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The Attorney General
State [,aw Office
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Board of Directors
who served the entity during 2014-2015 Financial year were as follows:

Mr. George K Ruria( Chairman B.O.D) - Appointed on l't October 2013

Margaret W Maina (Managing Director)

3 Steven G. Njuguna - Left on l't October 2013
- Appointed on 1't luly 2OI4

Helima Wangari Ngure - Appointed on I't October 2013

- Left on l't October 2013
- Appointed on l't July 2014

- Appointed on I't October 2013
- Left on 29th September 2013

- Appointed on 1't October 2013
- Left on I't July 2014

- Appointed on 1't October 2013
- Left on l't July 2014

- Appointed on I't July 2014

Joseph N Mbugua

6 .NelsonATOkenye

9

7

8

Francis Ndirangu

Lucas Wahinya

Esther Njuguna

. Peter Kubunya

For

The

10.

l1 Lydia Kamau

12.

14. . Steven Kiiru

l5 Justa Mwangi

16. . Justus Gicobi Mucira

- Altemate to IMr. Lucas Wahinya

4

5

. Harrison Njaaga Ngigi

l3 Joyce W Gathuku

- Appointed on 1't July 2014

- Appointed on I't July 2014

- Appointed on I't July 2014
- Left on29th September 2014

- Appointed on 29m September 2014

- Appointed on 29th September 2014
- Left on23'o March 2015

- Appointed on 23'd March 2015
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THE BOARD OF DIR.ECTORS

l. Mr. George K Ruria

Date of Birth:24 I 07 I 19 42

Key Qualifications:
B.Com(Honours)2nd Upper Division(Accounting
Option)
Member of Association of certified Accountants.

Work Experience:
Have extensive knowledge in area of accounting,

finance and auditing having worked in several

companies as an accountant and Financial
Controller.

ofT Water

2. Mrs. Margaret W Maina

Date of Birth
Managine Director
Key Qualffications:
-Water Chemist-MSc. Public health (Kenyatta
University) Continuing.
-Baeheler of phil+sophy APPli.d Biology (Technical
University).
Expcricncc:
28yrs experience in water sector i.e. Min. of water,
NWSC, AWSB and Limuru water & sewerage

company.

3. Professor Steven Njuguna

Date of Birth: 12109 I 1950
Key Qualifications:
PHD Aquatic Ecology, University of Nairobi.(1983)
II/^-1, D*-^-i^-^a.
I r VI A !^l,wr tvu!!.

Associate Professor
Department of Environmental Science

Kenyatta University.

4. Rev Lydia Kamau

Date of Birth:
Key Qualifications:
Work Experience:
-1968-1997: Barclays bank (Rose from clerical to
managerial position).
-C.E.O Elshaddai children centre.
-Pastoring work at Christ at work ministries
(Limuru),
-Awarded Head of state Commendation (HSC).
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Harrison Njaaga5

Date of Birth:21 107 I 197 6

Key Qualifications: MBA-Nairobi University.
BED Arts-Nairobi University

Work Experience:
2000-2002:Vision Christian College
Limuru(Lecturing CPA)
2002-2004:Enkare Naruowa girls school Narok
(Business Studies teacher)
2004 to date: Ndungu girl's secondary school
Limuru (Business studies teacher).

6. Mrs. Helima Ngure

Date of Birth:23 I 07 I 1962
Key Qualifications:
Full secretarial course passed in advanced
level.(Commercial college)
Work Experience:
Secretary in various institutions.
Director Kongothiria water project.

Joseph N Mbugua7

Date of Birth:03/0 I I 1947
Key Qualifications:
Technical Training-Kenya Government central
workshop & mechanical school, attained;

Government trade test grade 3

Motor mechanic & plant mechanic grade 3.
Work Experience:
Worked in the airline industry in various companies
in the capacity of station engineer and maintenance
supervisor line station.

. Stephen Kiiru8

Date of Birth:
Key Qualifications: MBA Strategic Management
(KEMU).
-BA Health Services& Social Services (University of
South Africa).
-Diploma Business Management (KIM).
Work Experience:
-Policy Development, planning & Implementation.
-Public Administration.
-Solid waste Management.
-Human Resource Management.

6



Limuru lV'ater and Sewerage Company Ltd

Reports and Financial Statements
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9. Mr. Justus G Mucira

Date of Birth:
Key Qualifications:
Work Experience:

10. Eng. Lucas Wahinya

I l. Mr. Peter M

12. Ms. Justa Mwangi

Date of Birth

Key Qualifications: Bachelor of science in civil
Engineering(UON)
-Registered Engineer (ERB).
-Member of Institute of Engineers of Kenya.
Work Experience:
Several years Experience in the water
seetor(NWCPC, Kikulat -Water Cernpa*y*Kiamb+L

Government

Date of Birth:
Key Qualifications
Work Experience:

Date of Birth:
Key Qualifications
Work Experience:
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13. Mrs. Joyce W Gathuku

Date of Birth: November 1969

Key Qualifications: CPS(K)

Work Experience:
-Worked in administrative position in various a.reas

-Currently Lari Sub-County Administrator

14. Mr. Nelson A T Okenye

Date of Birth:3 I I l2l 1964
Key Qualifications:
DBA at Washington Intemational University
M.Com and B.Com at DAVV University
Diploma in M.A and B.M. at I.M.T Research
Institute
Work Experience: lTYears
-Administrator- County Government of Kiambu.
-Finance & Administrative Officer in -Limuru
Municipal Council, Garissa County Council,
Kaiiando Town Council and Iten Town Council.

l5 . Francis Ndirangu

Date of Birth:071081 1960
Key Qualifications:
PHD-Human resource Management and
Or ganizational theory and behaviour. (Univers ity o f
Nairobi)
Work Experience:
Town Clerk-Limuru Municipal Council.
HOD/Director social services and Housing-Thika
municipal council.
Municipal Education Offi cer-Thika Municipal
council.

16.Mrs. Esther Njuguna

Date of Birth: 101211962
Key Qualifications: pD & HND Water Engineering
( Kenya Polytechnic)
BSc. Soil, Water and Environment Engineer
(JKUAT), MA Project Planning and Management
(uoN)
Work Experience: ( 30 Years)
-Operations Manager -EPZA Water and Sewerage -
Department, Managing Director Gatundu South
Water Company, -CECM Water, Environment and
Natural Resources- Kiambu County
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For the year ended .Iune 30' 2015

W Maina

7. Charles Wahogo Muiru

3. Teresia N Mwaura

4. Joseph M Kyule

ANAGEMENT TEAM

Technical Manaecr
Professional Qualifications: Diploma
Water Engineering-Kenya Polytechnic.
-Higher diploma construction-Kenya
roiytecirnic.
Academic Qualitications :

A-Level-St Brigid's Kitale
'Experience: 

29yrs experience in water

sector i.e. Ministry of water & Limuru
Water.
Commercial Manager
Professional Qualifications :

Diploma-Water Technology(KEWI)
Academic Qualifications:
A-Level-Kenyatta t{igh School Mwatate

Experience:
25yrs Experience in water sector in difTerent

institutions i.e. Min. Water,AWSB,NWCPC.
Limuru water & Sewerage Ltd.

Managine Director
Professional Qualifications :

-Water Chemist-Msc.Public health (Kenyatta

University) Continuing.
-Bachelor of philosophy Applied Biology
(Technical University).
Experience:
28yrs experience in water sector i.e. Min. of
water. NWSC, AWSB and Limuru water &
sewerage company.

Finance and Administration Manager
Professional Qualifications :

Accountant
Academic Qualifications :

CPA Part Two
B.E.D, Accounts and Economics(U.O.N)
Ixperience:
l2yrs Experience in w'ater sector and

different institutions
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Ltmutu Water and sewerage Lompany Ltcl

Reports and Financial Statements
For the year ended June 30, 2015

CHAIRMAN'S STATEMENT.

1. INTRODUCTION
It is my pleasure to present to you and overview of our Company's performance in this financial
year 201412015.

I.I AREA OF COVERAGE
The Company's area of coverage has since changed from what we had during inception to enable
us serve all the areas in Limuru sub-County and part of the western part of Lari Sub-County. The
area covered is 286 Km2 with a total population of 280,000. The Company is divided in three
administrative schemes namely, Limuru, Bathi (Bathi, Kijabe, Uplands,) and Thigio. The
Company has partnered with some community water projects, Bibirioni and Kamirithu through a
third party service provincial agreement to supply water in our area ofjurisdiction and improve on
the coverage.

1.2 PERFORMANCE
Within the financial year, the Company celebrated 9 years since its inception on l3th March 2006.
Within the period one of our milestone project, Misri-Karanjee water project was commissioned
which was under WSTF financing and its objective was to increase water in Karanjee and Misiri
Estates. Karambaini Water Project is another community project which was initiated by the
Company and completed and commissioned to supply water to the residents of Karambaini
Location.

Roromo boreholes were also drilled within this period with very good water yields of about
160m/hr. These were done through a contract under AWSB through drought mitigation program of
the World Bank. These boreholes will supply water to Thigio and will go a long way in enhancing
the supply of water in this scheme.

Just like in the previous year, 201412015 financial year had its challenges with high cost of
production due to high electricity bills which have impacted negatively on our balance sheet. It is
hoped that things will stabilize with the expected improvement in the general economic activities of
our Country. However, increasing electricity bills by KPLC had a negative impact on the revenue
generated and also the Company sustainability since we were operating with the same tariffs for the
past 5 years.

1.3 APPRECIATION
Finally, on behalf of the Board of Directors I would like to appreciate and thank all our
stakeholders for their support and we are delighted to be associated with them in many different
ways. I would like to thank our esteemed customers for their loyalty and the County Govemment
of Kiambu for the trust they have given us to serve. Thank you

l0
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Reports and Financial Statements
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REPORT OF THE MANAGING DIRECTOR

I. TNTRODUCTION
It gives mc grcat pleasure to present this report on behalf of the Management Team the financial

year 201412015.

1.I PERFORMANCE
The Company performance in the previous year was very good compared to the previous year in

the IMPACT report our regulator, WASREB. In the medium category of thc WSPs, our Company

was number 2 and nationally out of 63 urban WSPs, our Company was number 10. This was a

grcat achievement and we are hoping to do even better this financial year.

1.2 INFRASTURCTURE DEVELOPMENTS
To increase coverage the Company initiated lying of pipes in the tree schemes to make sure that

more people get water at their household levels where 25.75 km were laid with pipes of assorted

sizes. This increased number of connections by 3l I new connections. The Company also procured

800 consumer meters for new connections and replacement of non-working meters. This was

aimed at reducing non-revenue watet foom 33% to }OVo.

The developments are as shown.

fhe Company completed constructed l00m'l ground masonry tank for a new water project at

Karambaini. The project was financed by AWSB Kshs 1.6 million and the Company contributed

Kshs.l.6 million from intemally generated funds. The Company also paid power connection f-ee to

KPLC. After cornpletion of the project, the Company is targcting to scrvice 3,584 people, with 900

connections.

1.3 APPRECIATION

The financial year 2014/2015 was a good year despite the challenges of the NRV which we are

committed to sort out. The commitment and teamwork exhibited by all the members of stafT cannot

be ignored which has translated to good working relationships. To all of us, let us keep our spirits

high to serve our customers beyond their expectations. Thank you.

1l



Ltmulu water and seh)erage Lompany Ltd
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CORPORATE SOCIAL NSIBILITY STATEMENT

GITITHIA SECO SCHOOL

During the financial year Limuru Water and Sewerage Company Limited contributed Kshs 7,000 to
Gitithia Secondary School towards raising funds in support of bright but very needy girls and boys.
This was as a result of an invitation and a report from the school which showed that over 30
students are total orphans, 36 are partial orphan while many other hails from poor background.

These students cannot raise school fees and personal upkeep and that is why Limuru water and
sewerage came in to support them through the'school endowment fund/ program which address the
challenge and enable these bright students to continue learning without intemrption.

KIRIRI PRIMAR SCHOOL-ADOPT A SCHOOL

Limuru water and sewerage company limited identified Kiriri Primary School as one of the school
that it will adopt and therefore help the school to improve its performance through the adopt a
school initiative.

In the process of adopt a school initiative the company committed its self to help the needy pupils
by supporting them with reference books, leaming materials like geometric set, uniform and
support the clinic day.

During the financi al year the company bought some uniforms worth Kshs 34,270. The uniform was
to be given to the needy girls and boys so that they don't drop out of the school and they also feel
being part of the others who can afford the uniform. The uniform the company bought comprised of
dresses for young needy girls, khaki shorts for young needy boys, pullovers and khaki shirts.

During the financialyear the company also financed the clinic day for the school and spent Kshs
28,704 for purchase of snacks during the school clinic day. The lunches were for the teachers, the
pupils and the parents involved. The clinic day brings together the teachers, pupils and the parents
to evaluate the performance of the pupils which also improves the performance of the school.

12



Limuru lYater and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30,2015

Princinal activities

REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended

June 30,2015 which show the state of Limuru Water and Sewerage Company's afTairs'

The principal activities of the entity are provision of water and sewerage services in Limuru aDd

Lari bistriits as indicated in the Company's Articles and Memorandum of Association-

Results

The results of the entity for the year ended June 30, 2015 are set out on pages l6-19

Dividends

The Directors do not recornmend payment of any dividend for the year ended 30th June 201 5

Directors

The members of the Board of Directors who sered during the year arc shown on page 4 to 8

ln accordance with Regulation of Company's Articles of Association,

Auditors

The Auditor General is responsible for the statutory audit of Limuru Water and Sewerage Company

in accordance with the Section l5 of the Public Finance Management (PFM) Act, 2012, which

empowers the Auditor General to nominate other auclitors to carry out the audit on his behalf.

By Order of the Board

Mr. George K

Sign

Ch an

28tl' September 201 5

13



Ltmuru Water and sewerage L:ompany Ltd

Reports and Financial Statements
F'or the year ended June 30, 2015

STATEMENT OF DIRECTORS' R.ESPONSIBILITIES

Section 15 of the Public Finance Management Act, 2012 require the Directors to prepare financial
statements in respect of Limuru Water and Sewerage Company, which give a true and fair view of
the state of affairs of the Company at the end of the financialyear and the operating results of the
Company for that year. The Directors are also required to ensure that the Company keeps proper
accounting records which disclose with reasonable accuracy the financial position of the Company.
The Directors are also responsible for safeguarding the assets of Limuru Water and Sewerage
Company Ltd.

fhe Directors are responsible for the preparation and presentation of Limuru Water and Sewerage
Company financial statements, which give a true and fair view of the state of affairs of the Company
for and as at the end of the financial year ended on June 30,2015. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Company; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

'['he Directors accept responsibility for the Company financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with Intemational Financial Reporting Standards (IFRS), and in the manner required
by the PFM Act and the State Corporations Act. The Directors are of the opinion that the Company
financial statements give a true and fair view of the state of Company transactions during the
financial year ended June 30, 2015, and of the Company financial position as at that date. The
Directors further confirm the completeness of the accounting records maintained for the Company,
which have been relied upon in the preparation of the Company's financial statements as well as the
adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that Limuru Water and Sewerage
Company Ltd will not remain a going concem fbr at least the next twelve months from the date of
this statement.

Arrplpval of the financial statements

Limuru Water and Sewerage Company's financial statements were approved by the Board on 28th

September 2015 and signed on its behalf by:

Mr. George K Ruria Lydia Kamau Mrs. Margaret W Maina

DirectorCh

l4
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR GENERAL ON LIMURU WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Limuru Water and Sewerage
Company Limited set out on pages 14 to 34, which comprise the statement of financial
position as at 30 June 2015, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to
tlne Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act,2003.

Auditor-General's Responsibi lity

My responsibility is to express an independent opinion on these financial statements
based on the audit and report in accordance with the provisions of Section 15 (2) of the
Public Audit Act, 2003 and submit the audit report in compliance with Article 229 (7) ot
the Constitution. The audit was conducted in accordance with the lnternational
Standards of Supreme Audit lnstitutions (lSSAls). Those standards require compliance
with ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from material
rhisstatement.

,0.n audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of

Limuru lltater and Severage L'ompany Limited Annual Report and Financial Stutements.for the year ended

30June 201 5
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the fi nancial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

Trade and Other Receivables

As previously reported in 201312014, note 10 to the financial statements reflects gross
Trade and Other Receivables amounting to Kshs.35,370,469 as at 30 June 2015, and
out of this figure the Company made a provision of Kshs.22,3U,635 for bad and
doubtful debts. However, no age analysis and Board approval for the provision for bad
and doubtfu! debts was made available for audit review.

Consequently, the accuracy of the trade and other receivables balance of
Kshs.13,852,071 as at 30 June 2015 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financia! position of Limuru Water and Sewerage Company Ltd as at 30 June 2015, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternationa! Financial Reporting Standards and comply with the Water Acl,2002
and the Kenyan Companies Act.

Other Mafter

1. Going Concern

During the year under review, the company recorded a deficit of Kshs.6,582,615
(201312014 deficit of Kshs.2,339,097), which increased the accumulated loss from
Kshs.21,403,676 as at 30 June 2015 to Kshs.27,986,291 as at 30 June, 2015.

Further, current liabilities balance of Kshs.24,145,131 exceeded the total current assets
balance of Kshs.16,308,872 by a negative working capital of Kshs.7,836,259 as at 30
June 2015. This is an indication that the company may be experiencing difficulties in
meeting its obligations as and when they fall due. The Company's financial position is

Limuru llater and Sewerage Company Limited - Annual Report and Financial Statements for the year ended 30

June 201 5
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therefore precarious and its continued existence as a going concern is dependent upon
support from the Government and creditors.

2. Unaccounted For Water

During the year under review, the company produced 1,303,199 cubic meters 1m3; of
water supply and out of this volume only 884,268m3 were billed to customers. The
balance of 418,931m3 or approximately 32o/o of the total volume represented
Unaccounted for (UFW) which is 7% over and above the allowable loss of 25o/o in
accordance with Water Services Regulatory Board guidelines. The UFW of 418,931m3
may have resulted in loss of sales estimated at Kshs 25,135,860. The significant level of
UFW may negatively impact on the Company's profitability and its long term
sustainability.

My opinion is not qualified in respect of these matters.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, proper books of account have been kept by the company, so far
as appears from my examination of those books; and,

iii. The company's statement of financial position and Statement of Comprehensive
lncome are in agreement with the books of account.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

10 August 2016

Limuru llater and Sewerdge Company Limited - Annual Reptsrt and Financial Statements for the year ended 30

.lune 2015
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For

lVater and Sewerage Company Ltd

and Financial Statements
ended June 20ts

STATEMENT OF COMPRETTT,.NSM INCOME

Notas 2015

Kshs

84,093,175ing Income

Ihcome

1

2

2014

Kshs

80,013,013

2,945,1?5

u.o93.t75

-

?9,194,7L9

36,093,675

9,t85,345

13,793,614

2 408 437

82 858 139

26,448,746

36,911,896

8,360.521

11,868,515

L,607,557

Costs

ons Costs

A nistrotion Costs

Expenses

Expenses

3

4

5

6

7

90,675,790 85,197,235
E

(6,582,615) (2,339,@n
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Limuru ll/ater and Sewerage Company Ltd

Reports and Financial Statcmcnts
For the year ended June 30, 2015

NON.CURRENT ASSETS
Property, Plont ond Equipment's

CURRENT ASSETS

Trade qnd Other Receivqbles

Cosh and Cosh Equivolent

fnventories

TOTAL CURRENT A55ET5

LESS CURRENT LIABTLTTTES

Customar Deposifs
Trode ond Other Payobles

TOTAL CI'RRETtT LTABTT5TES

NET CURRENT ASSETS

TOTAL ASSETS

FINANCED BY

Shore Copitol

Revenue Reserve

Copitol Reserve

STATEMENT OF FINANCIAL POSITION

Notes ?ot5
Kshs

18 798

18 798 051

I

2014

Kshs

15.290.2?7

10

11

9

t2
t4
13

t3,85?,O7t
?,320,40t

16.308

15 ?90 2?7

t5,563,417

4,406,30t
30,546136 400

872 ?o ooo,?64

16

15

7,O27,OOO

L7 118 131

24 145 131

(7 .836.?59)

ro,961,792

6,?27,500
11,518,585

t7,746,089

, 2,2il)19
n,w,4o7

40
(?7986,291)

38,948,043

40

(2t,4O3,676)

38,948,043

10,96t,79? 17,y4307

The financial statements were approved by the Board on 28th September 2Ol5 and signed on its
behalf by:

Mr. George K Rev. Lydia Kamau Mrs. Margaret W Maina

F^*il
Directoran

l7

Managing Director
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STATEMENT OF CIIANGES IN EOTIITY

Shore Rcvcnuc Totol

Copitol Rcscrus Rcscrvts Amount

Kshs Kshs Kshs Kshs

os ot lst July 2Ol3 40 (19,064,580) 38,948,0+3 19,993,503

t for the year ?OL3-2014 (?,339,O97) (?,339,O97)

os of 30th Junc 2014 /tO (21,Q3,676) 38,948,043 l7,W,qT

os ot lst July 2O14 40 (2t,Q3,676' 38,948,Ot3 17,54r'.,407

Defi it for the year 2Ot4-2O15 6 2 8?,6t5

os at 3ofh Junc 2O15 40 (27,986,291) 38,948,003 1O,96t,792

Copitol

Defi

l8



Limuru ll/ater and Sewerage Company Ltd

Reports and Financial Statements
Fr.rr the year cndcd .Iune 30, 2015

STATEMENT OF CASH FLOWS

CASH FLOW FROAA OPERATINo ACTTVITIES

Deficit f or theyear \efore toxotion

Adjustments for: Depreciotion
Operoting Surplus (Deficit) bef ore working copital
chonges

WORKING CAPITAL CHANGES

(Increose) Decreose in Trode ond Other Receivobles

(Increase) Decreose in fnventories

fncreose ( Decreose) in Trade ond Other Payobles

fncreose ( Decreose) in Customer Deposits

Net Cosh Flow from Operoting Activities

CASH FLOW FROllA INVESTING ACTIVITIES

Purchose of Fixed Assets - Note 8

Net Cosh Flow from Investing Activifies

cAsH FLOW FRO,I FINANCING ACTMTIES
Net fnvestmenf from Projects

Net Cosh Flow from Finoncing Activities

(6.582,6t5) (2,339,097)

t,832,569 1 479 707

(4,75O,046) (859,389)

1,71t,346 (2,72O,440)

(105,854) t49,364

5,599,547 ?,364,?13

799,500 1,134,500

3,254,493 68,248

(5,340.393) (4,618,095)

(5,340,3e3) (4.618,095)

2015

Kshs

20t4
Kshs

NET CASH INFLOW5 (OUTFLOW)

cAsH AND CASH EQUTVALENT BROUGHT FORWARD

CASH AND CASH EQUIVALENT CARRIED FORWARD

(2,O85,90O)

__ll99l9l_
_____?.,3n,4o1_

(4,549,847)

___9,e56148
4,406,30t

l9



Limuru Water and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30, 2015

SI]MMARY OF' SIGNIF'ICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with Intemational Financial
Reporting Standards (IFRS) allows the use of estimates and assumptions. It also requires
management to exercise judgement in the process of applying the Company's accounting
policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Company.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act, and International Financial Reporting Standards (IFRS). The accounting
policies adopted have been consistently applied to all the years presented.

2 Annlication of new and revised In Financial Renortins Standards
(IFRSS)

ished
the year ended 30 June 2015

The following new and revised IFRSs were effective in the current year and had
no material impact on the amounts reported in these financial statements.

Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities

The amendments to IAS 32 clarify the requirements relating to the offset of hnancial assets and
financial liabilities. Specifically, the amendments clarify the meaning of 'currently has a legally
enforceable right of set-off and 'simultaneous realisation and settlement'. The amendments
require retrospective application. The application of the new standard has not had any impact
on the disclosures or the amounts recognised in these financial statements as the Company does
not have any offsetting arrangements

o

20



Limuru lYater and Sewerage Company Ltd

Reports and Financial Statements
For the yea r entlcd June 30,2015

SUITUANY ON SIGNIFICANT ACCOUNTING POLICIES (CoNtiNUEd)

Apptication of new and revised International Financial Reporting Standards (IFRSsl

Continues....)
funendments to IAS 36 Recoverable Amount Disclosures for Non-Financial Assets

fhe amendments to IAS 36 remove the requirement to disclose the recoverable amount of a
cash-generating unit (CGU) to which goodwill or other intangible assets with indefinite useful

lives had been allocated when there has been no impairment or reversal of impairment of the

related CGU. Furthermcre, the amendments introduce additional disclosttre requirements

applicable to when the recoverable amount of an asset or a CGU is measured at fair value less

costs of disposal. These new disclosures include the fair value hierarchy, key assumptions and

valuation techniques used which are in line with the disclosure required by IFRS 13 Fair Value

Measurements. The amendments require retrospective application

The application of the new standard has not had any impact on the disclosures or the amounts

recognized in these financial statements as the Company does not have any goodwill or other

intangible assets with indefinite useful lives

Arnendments to IAS 39 Novation of Derivatives and Continuation of Fledge Accountins
The amendments to IAS 39 provide relief from the requirement to discontinue hedge

accounting when a derivative designated as a hedging instrument is novated under certain

circumstances. The amendments also clarifr that any change to the fair value of the derivative

designated as a hedging instrument arising from the novation should be included in the

assessment and measurement of hedge effectiveness. The amendments require retrospective

application

The applicaticrn ,-.f the new standard has not had any irnpnct on the disclosttres or the amounts

recognised in these financial statements as the Company does not have any derivatives.

Amendments to [FRS 10. IFRS I 2 and IAS 27 Investment Entities
l'he amendments to IFRS 10 det-rne an investment entity and introduce an exception from the

requirement to consolidate subsidiaries for an investment entity. In terms of the exception, an

investment entity is required to measure its interests in subsidiaries at fair value through protit
or loss. The exception does not apply to subsidiaries of investment entities that provide services

that relate to the investment entity's investment activities.

To qualify as an investment entity, certain criteria have to be met. Specifically, an entity is an

investment entity when it:
. obtains tunds from one or more investors fbr the purpose o[ providing them with
investment management services:

2l



Limuru Water and Sewerage Company Ltd

Roports and Financial Statements
For the year ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Aqplication of new and revised International Financial Reporting Standards (IFRSs)
Comtinues....)---r..+-------

. commits to its investor(s) that its business purpose is to invest funds solely for returns
from capital appreciation, investment income, or both; and
. measures and evaluates performance of substantially all of its investments on a fair
value basis.

Consequential amendments to IFRS 12 and IAS 27 have been made to introduce new
disclosure requirements for investment entities. The application of the new standard has
resulted in more extensive disclosures in the consolidated financial statements. (See note l4 for
details)

IFRIC 2l Levies

IFRIC 2l addresses the issue of when to recognise a liability to pay a levy. The Interpretation
defines a levy, and specifies that the obligating event that gives rise to the liability is the
activity that triggers the payment of the levy, as identified by legislation. The Interpretation
provides guidance on how different levy arrangements should be accounted for, in particular, it
clarifies that neither economic compulsion nor the going concern basis of financial statements
preparation implies that an entity has a present obligation to pay a levy that will be triggered by
operating in a future period. IFzuC 21 requires retrospective application.

The application of the new standard has not had any impact on the disclosures or the amounts
recognized in these financial statements as the Company did not have any levies accounted for as

a liability

(i, New and amended standards and interpretations in issue but not vet effective
in the year ended 30 June2}l5

New and Amendments to standards Effective for annual
periods beginning on or
after

IFRS 9
IFRS 14

IFRS 15

Amendments to IAS 16 and IAS 38
Amendments to IFRS l1

I January 2018
1 January 2016
I Jarnary 2017
I January 2016
I Ianuary 2016
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Limuru ll'ater and Sewerage Company Ltd

Reports and Financinl Statements
For the year ended Junc 30, 2015

Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will
f'low to the Company and the revenue can be reliably measured. Revenue is recognised at

the fair value of consideration received or expected to be received in the ordinary course of
the Company's activities, net of value-added tax (VAT), where applicable, and when

specific criteria have been met for each of the Company's activities as described below'

i) Revenue from the sale of goods and services is recognised in the year in which the

Company delivers products to the customer, the customer has accepted the products

and collectability of the related receivables is reasonably assured.

ii) Grants from National Government are recognised in the year in which the

Compa4y actually receives such grants.

iii) Finance income comprises interest receivable fron'r bank deposits and investment in

securities, and is recognised in profit or loss on a timc proportion basis using the

ef-fective interest rate method

iv) Other income is recognised as it accrues

4 Prooertv. olant and equiPment

All categories of properfy, plant and equipment are initially recorded at cost less

accumulatcd dcprcciation and impairment losses.

Certain categories of property. plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is

desired, all items in an asset category are re-valued through periodic valuations carried out

by independent external valuers.

Increases in the carrying amounts of assets arising from re-evaluation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of
the same asset are charged against the revaluation reserve account; all other decreases are

charged to profit or loss in the income statement.

Gains and losses on disposal of iLcrns uf pruperty, plant and equipment are detcrmincd by

comparing the proceeds from the disposal with the net carrying amount of the items, and

are recognised in profit or loss in the income statement.
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Limuru Water and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30,2015

SUMMARY OF' SIGNIF'ICANT ACCOUNTING POLICIES (Continued)

5. Depreciation and impairment of propertv. plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the costs of ongoing but incomplete works on buildings, tanks and other
civil works and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a
straight-line basis to write down the cost of each asset or the re-valued amount to its
residual value over its estimated useful life. The annual rates in use are:

Buildings, Tanks, Pipeline and civil works
Plant, Motors and machinery
Motor vehicles, including motor cycles
Computers and related equipment
Office equipment, fumiture and fittings
Water Meters

40 years or the unexpired lease period
4 years
4 years
3 years
8 years
5 Years

A full year's depreciation charge is recognised both in the year of asset purchase and in the
year ofasset disposal.
Items of property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset is assessed as greater than its estimated recoverable amount, an
impairment loss is recognised so that the asset is written down immediately to its estimated
recoverable amount.

6 Critical accou tinon estimates and iudsments

The preparation of financial statements in conformity with International Financial Reporting
Standards requires the use of certain accounting estimates. It also requires directors to exercise
judgment in the process of applying the company's accounting policies. In the process of
applying the company's accounting policies, directors have made estimates and assumptions that
affect the reported amounts of assets and liabilities within current and future financial periods.
Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The critical areas of accounting estimates and judgments in relation to the
preparation of these financial statements are as set out below:

(i) Property and equipment
Critical estimates are made by directors in determining the useful lives of property, plant and
equipment based on the intended use and economic lives of those assets. Subsequent changes in
circumstances such as technological advances or prospective utilization of the assets concerned
could result in the actual useful lives or residual values differing from initial estimates.
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Limuru lYater and Sewerage Company Ltd

Rcports nnd Financial Statements
For thc year entlcrl June 30, 2015

7

SUMMARY OF SIGNIFICAIIT ACCOUNTING POLICIES (ContiNUEd)

Critical accountins estimates and iudsments (continues....)

(ii) Critical judgments in applying the entity's accounting policics

In the process of applying the company's accounting policies, the directors have made judgments

in determining:
. The classification of financial assets.

Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories

comprises purchase price and is determined on the moving average price method.

8. Trade and other receivables

Trade and other receivables arc rccognised at fair values less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at

the year end. Bad debts are written off after all efforts at recovery have been exhausted'

9. Taxation

The Company did not report profits so it was not liable for income tax

10. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call accounted for at the end offinancial year.

I l. Trade and other pavables

Trade and other payables are non-interest bearing and are carried at amortised cost, which

is measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to the Company or not, less any

payments made to the suPPliers.
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Limuru Woter and Sewerage Company Ltd

Reports and Financial Statements
For the r ended June 30, 2015

OF SIGNIFICANT ACCOTINTING POLICIES Continued

12. Retirement benefit oblisations

The company adopted three defined pensions' schemes namely Local Authorities Pension
Fund(Currently County Pension Fund-CPF), National Water Pension Scheme and Ministry
of Water Pension Scheme for all permanent employees.

The schemes are administered by Lap trust, Standard Chartered Bank and British American
Insurance respectively. The employees contributes l2oh of the Basic salary and house
allowance and the employer contributes l5o/o of the basic salary and house allowance for
Laptrust scheme while the employees contribute 7.5o/o of the basic and house allowance
and the employer contributes l5o/o of the basic and house allowance for both Minisrty of
water Pension Scheme and National Water Pension Scheme.

The company also contributes to the statutory National Social Security Fund (lriSSF) for
employees on employed on casual basis and those on probation. This is a defined
contribution scheme registered under the National Social Security Act. The company's
obligation under the scheme is limited to specific contributions legislated from time to time
and is currently at Kshs.400 per employee per month.

13. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

14. Subsequent events

There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended June 30, 2015.
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Limuru lVater and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30,2015

1 Operatins Income

Billings for the Year
Miscellaneous Income
Commission and Interest Earned

2 Grant Income

Electricity Paid by GoK
Lap trust
Athi Water Services Board

3 Staff Cosls
Basic Salaries
House Allowance
Company Statutory Contribution
Leave Allowance
Medical Allowance
Other Allowance
Medical Expenses
Castral Wages
Staff Wclfarc

4 Operations Costs

Electricity - Operations

Maintenance of Water Supply
Maintenance of Sewerage Works

Maintenance of Buildings and Stations

Maintenance of Plant and Equipment

Chemicals

NOTES TO TTTE FINANCIAL STATEMENTS

20ls
Kshs

81,894,927
2,195,905

43
75

2014
Kshs

77,802,746
1,641,900

568,368
80.013.013

1,073,399
100,000

I 67r 726
2,845,L25

18.210.060
2,810,818
2,794,250

206,000
1,575.500
2,643,000

253,361
67,000

634 730

16,394,040
2,747,356
2,904,730

198,000
871,200

2,602,000
285,126
114,447
331,847

26 74629,,194,719

28,485,123

2,025,230

1,352,770

440,073

2,932,051

858,428

30,109,036

3,091,560

1,414,490
52,480

1,324,700

919,630

27
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Limuru lV'ater and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30, 2015

TO THE FINAN
5 AdministrationExpenses

Rent - Office
Electricity - Office
Transport Expenses - Fuel

Maintenance of Motor Vehicle

Telephone

Stationery

Computer Stationery
Printing and Publishing
Offrcial Entertainment
Agency Fees

Billing Fee

Abstruction (WARMA) Fees

Advertising and Publicity
Miscellaneous

Postage and Postal Charges

Library
Audit Fee

Fees and other Charges

Bank Charges

Staff Uniform
Provision for Bad and Doubtful Debts

6 General Expenses
Travelling and Accommodation
Maintenance of Office Equipment
Training and Education
Hire of Plant and Vehicles
Insurance of Vehicles
Security Services

Conference and workshop
Corporate Social Responsibility
WASREB Levy
Lease Fee

Depreciation

5,345 8,360,521

20ts
Kshs

120,000

183,769

I ,l I 1,500

499,569

510,796

211,650

136,800

19,428

156,290

563,563

1,252,052

1,109,909

135,164

265,304
4,090

30,820

232,000
1,075,260

75,830

315,375

1,776,187

2014
Kshs
286,713

207,379
1,239,000

528,422

358,689

1 55,1 87

304,409

2l,g3l
194,410

458,015

1 ,1 3 1,960

531,753

185,947

244,834
7,010

79,550

232,000
1,213,317

71,477

32,036
876,484

9,18

721,500

17,ggg

78,825

485,500

238,431

2,160,000

1,243,565

69,974

l,04g,l14
5,896,548

1,832,569

704,791

318,220

3r6,635
464,500

44,260

1,522,994

414,500

192,500

1,060,701

5,349,826
1,479 707

28
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Limuru Vl/ater and Sewerage Company Ltd

Reports and Financial Statements
Fur the year ended June 30,2015

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUES..)

7 Board Expenses 2015 2014
Kshs Kshs

Directors Sitting Allowances
Directors Expenses

2,008,500 1,344,200
399,937 263.357

2,408,437 1,607,'557

A. 4

8.8 t4-2013d

Notional dcprcciation
'l'he gross carrying amount of tutly depreciated assets still in use as at 3Otl' June 2015 was Kshs

2, 521,000, such assets should have attracted depreciation of Kshs 630,250.

,tt I

cosT Motor Cycle

& Vehicle

Land Meters Computer Tanks and

Building

Pump &

Moton

Pipeline

(Wate0

WIP Equipments

& Fumiture

TOTALS

AT 1ST July 2014 2,521,000 1,308,500 3,938,020 947,970 9,281,380 6,588,485 2,655,560 1,446,066 894,770 28,581,752

Additions 1,1 20,000 292,250 941,920 1,1 94,581 1,706,142 85,500 5,340,393

Transfers 293,845 (293,84s)

At 30th June 2015 2,521,000 l,3o8,5(}o 5,059,020 947,970 9,967,475 7,530,405 3,950,141 2,858,363 980,270 33,922,144

DEPRECIATION

AT 1ST July 2014 2,521,000 3,939,020 742,637 347,486 4,928,590 331,9,[5 481,847 13,291,525

Charge for the Year 224,000 102,667 n1,687 1,065,428 96,254 122,5U 1,932,569

At30th June 2015 2,521,000 4,{62,020 86,301 569,173 5,994,018 428,,l99 604,3e1 I5,t2l,W4

NET BOOK VALUE

1,536,388At 30th June 2015 1,308,500 896,000 102,666 8,298,302 3,421,942 2,858,363 375,889 19,798,050

At 30th June 2014 1,308,500 205,333 7,933,894 1,659,895 2,323,61 5 1,446,066 412,924 15,290,2n

TOTALSWIP Equipments

& Furniture

Tanks and

Building

Pump &

Moton

Pipeline

(Water)

Meters ComputerMotor Cycle

& Vehicle

LandCOST

894,770 28,581,7522,655,560 1,446,066947,970 9,291,380 6,588,4851,309,500 3,938,020AT 1ST July 2014 2,521,000

5,340,3931,706,14? 85 500941,920 1 1gd 581
1 ,'1 20,000 )$ )qn

Additions
(293,845)293,845Transfers

980,270
'33,922,1M

7,530,405 3,850,141 2,858,363947,970 8,867,4752,521,000 1,308,500 5,058,020At 30th June 2015

DEPRECIATION

481,847 1 3,291,525331,945742,637 347,486 4,928,5903,939,020AT 1ST July 2014 2,521,000

122,534 1,832,5691,065,428 96,254I 02,667 221,687224,000Charge for the Year

1 5,1 24,094428,'199 604,381569,173 5,994,01 I4,162,020 845,304At 30th iune 2015 2,521,000

NET BOOK VALUE
'18,798,050

2,858,363 375,8899,299,302 1,536,399 3,421,9421,308,500 896,000 102,666At 30th June 2015

412,924 15,290,2271,659,895 2 323 615 1,446,066205,333 7,933,8941,308,500At 30th June 2014
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NOTES TO THE FINANCIAL STATEMENTS (Continues..)

9 Inventories 2015
Kshs

2014

Chlorine HTH 65%

Soda Ash

l0 Trade and Other Receivables

Trade Receivables Bata shoe Co Ltd
Limuru Milk Processor

Kenya Railways
Lari Police

Other Trade Receivables

Total Trade Receivables

Less Specific Provision for Bad and Doubtful Debts

Non Trade Debtors

Deposit for Rent, Electricity and Rural Roads

Prepayments

Total Trade and Other Receivables

1l Cash And Cash Equivalent

KCB - Expenditure Account Cash at Bank
KCB - Main Revenue Account Cash at Bank

KCB - Customer's Deposit Accounts Cash at Bank

Money Market (money at call)
Pos{al Corporation(Revenue Collecting Agent)
Post Bank (Revenue Collecting Agent)
Safaricom Limited (Revenue Collecting Agent)
Petry Cash Book

12 Ordinary Share Capital

Authorized: 5,000 Ordinary Shares of Kshs 20 each

Issued: 2 Ordinary Shares of Kshs 20 each

13 I 15,563,417

136,400

136,400

Kshs
9,918

20,628

30,546

2015 2014
Kshs

12,669,963

32,408
l,l51,7gg

398,235
21,119,065

Kshs
12,781,789

117,506

1,151,798

523,740

21,649,249

35,370,469
(22,334,635)

201,605

357,990
256,752

36,224,082
(21,158,449)

96,000

337,890

63,903

699,0g5
364,057

667,779

147,850
387,519

54,004

98

(158,415)

2,314,576

867,771

4,631

437,485

348,930

591,309

l5
2,320,401 4,406,301

100,000 100,000
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Limuru lYater and Sewerage Company Ltd

Reports and Financial Statements
For the year cnded June 30r 2015

NOTES TO THE FINANCIAL STATEMENTS (Continues.')

13 Capital Resere

Capital reserve represents opening balances of trade debtors when the company started

itstperations in Siprernber 2006 which was inheritcd from Athi Water Services board

and also other trade debtors, cash and liabilities taken over by Limuru Water and

Sewerage Company Limited.

14 Revenue Reserve
The revenu.."re*..ornprises of Kshs (27,986,291) which is a cumulative of surpluses

(deficit) for the previous financial years as shown in page 18. This fund is meant for

infrastructure development.

15 Trade and Other Pavables 2015 2014

Kshs
4,012,372

205,095

464,000

304.1 10

2,469,106
85,991

Kshs
4,012,372

194,460

464,000

284,859

3,853,702

86,568

180,000

Athi Water Services Board

Thika Water & Sewerage Co. Ltd

Auditor General

Water Resource Management Authority

Kenya Power & Lighting Co. Ltd

Kijabe Station Management

Gratom Babz Services

Water Services Regulatory Board

Sondot Capital Agerruies

MFI Sohrtion

Safaricom Limited
Paymaster General-Directors Allowances PAYE

Salaries and Allowances

16 Customers Deposits

Opening Customers Deposit Balances

Deposits Received from Customers
Less Refunds

786,535

39.s00

1 1.600

17.400

46,410

2,779,464

50,3 l0
92,3152,3

11,221,583 11,518,585

6,227,500
799,500

5,093,000
7,222,000

87,500)(

3l

__JW_&99_ 6,227,,500
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Reports and Financial Statements
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NOTES TO FINANCIAL STATE (Continues...)

l7 Financial risk m obiectives

The organisation's overall risk management prograrnme focuses on unpredictability of
changes in the operating environment and seeks to minimise the potential adverse effect of
such risks on its performance by setting acceptable levels of risk.

The major types of financial risks faced by the organisation are:

- Market risk
- Credit risk
- Liquidity risk

Market risk

(i) Currency risk: the company is not exposed to such risk
(ii) Interest rate risk: the company is not exposed to such risk
(iii) Price risk: the company is not exposed to such risk

Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations
resulting in financial loss to the organisation. The organisation measures, monitors and
manages credit risk for each receivable. The organisation's credit risk is primarily
attributable to bank balances, trade and other receivables. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by
the organisation's management based on prior experience and their assessment of the
current economic environment. The credit risk on trade receivables is limited because the
nature of the organisation's business is such that the services provided are not chargeable.
The bulk of income to the organisation relates to grants from various donors. The credit
risk on grants receivable is limited because funds are sourced from credible donors. The
credit risk on liquid funds with financial institutions is also low, because the counter parties
are banks with high credit-ratings.

Credit risk

The company's credit risk is primarily attributable to its trade receivable. The credit risk
on liquid funds with financial institutions is also low, because the counter parties are
banks with high credit-ratings.

)Z
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NOTES TO TI{E FINANCIAL STATEMEMS (Continues'..)

Financial Risk Management Objectives (continues.....)
The arnount that best rcpresents4hoeomesnfs-ffis#mumeryo$reto4reditasat yea^c end

is made up as follows
As at 30th June 2015

Trade Receivables

Other Receivables
Cash in bank

As at 30th June 20 14

Receivables
Cash in bank
Other Receivables

As at 30n June 2015
Accounts payables

As at 30'h June 2014
Accounts payables

Total
Amount

Kshs

35.370,469

704,632
2,320,303

36,224,082
4,406,286

497,783

Fully
performing

Kshs

13,035,834

704,632
2,320,303

15,065,634
4,406,286

497,783

Past due
Kshs

Impaired
Kshs

(22,334,635)

(21,r58,448)

-tiiiiiffit ittkriiana;*
Ultimate responsibility tbr liquidity risk management rests with the Board of l)irectors
through the senior management of the company. Management has built an appropriate

liquidity risk management framework for the management of the company's short,

meditrm and long-term funding and liquidity management requirements. The company

manages liquidity risk by maintaining banking facilities through continuous monitoring of
forecast and actual cash flows.

The table below shows the maturity analysis of the financial liabilities that affect liquidity

Total
Amount

Kshs

Lcss than
lmonth

Kshs

Between
l-3months

Kshs

Over
3months

Kshs

l7,l l8,r3l :!y?y: 509,205 4,798,907

I 1,518,585 4,314,730 284,859- 4,476,372
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18 Related Party Disclosures

a. Government of Kenva and unty Government of Kiambu

The Government of Kenya through County Government of Kiambu is the principal
shareholder of the Company, holding 100% of the Company's equity interest.

During the financial year County Government of Kiambu had Kshs 598,164 as the
pending water bills as at 3Oth June 2015, Water Billed to them during the financial year
was Kshs 895,475

There were no other Company's transactions involving the Government of Kenya and
County Government of Kiambu.
b. Directors

The Directors sitting allowances for the financial year was Kshs 2,008,500 as shown
in note 7.

c. Key Management Staff
The gross salary for key management staff was Kshs 7,562,900 during the financial
year.

d. Transaction With Staff
Water billed and sold to staff during the financial year was Kshs 37,745 while the
amount of water bill owed to the company by the staff was Kshs 1,235.

l9 Incorporation
The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in
Kenya.
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