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REPI'BLIC OFKENYA
ASSISTANCE PROJECTKENYA IECENICAL

RECEIPT IN BAIYK NOT IN CASE BOOK
2021n0x2

BANK RECONCILIATION STATEMENT AS AT 3OIWI2O22

C BDATE CIIQ.No. PAYEENAIVIE AMOITNT(Kshd REII{ARIG

IELKOMKENTYA



REPUBLIC OF KEITYA
A PETROLEUM TECENICAL ASSISTANCE

2021t:Nre

BANK RECONCIUANON STATEMENTAS AT 30'062022
PAYMENIII IN BANKNOTINCASH BOOK

CBDATD CrIeNo. lmvrn NAJI{E AMOIrNTffrhs.) REMARI(s

3734t
I 
STAI.TDARD CHARTERED BANK
lornumw LTn.6s

8os lcolaassrolwnrnx 208,556.30
zt03 IoVETifAYMINIFAI',fHKIBOSC/Bt9l 5,000.00
4582 ILAKE NAMSfIA SIMBALODGE 425,436.20

IGRANDTOTATS 64rrl5.ts

Page t



REPI'BLIC OFKEI{YA
KENYA PETROIJI'M IECEMCAL ASSISTANCE PRO.IECT

2021n022

BANK RECONCILIATION STATEMENT AS AT 3010612022
RECEIPTS IN CASII Dr,rLrIs NOTINBAT{K

C B DATE CEQ.No. PAYEE NAME AMOITNT (Ksha) REIT{ARKS

GRAND TOTALS

Page 1



REPUBLIC OF KENYA

KENYA PETROTEUM TECIINICAL ASSISTANCE PROECT

202tn022
BANK RECONGIL|ANON STATEMENT AS AT 3010612022

PAYMENTS IN CASH BOOK NOT IN BANK

C B DATE 'l.lf'l lla PAYEE NAME AMOUNT (Kshs.l REMARIG

30-06-21 ROSRTCO ClB246 159,000.00

GRANDTOTAL 159 000.00

Page 1



MINISTRY OF PETROLEUIJI AND MINING F.O 30

KENYA PETROLEUM TECHNICAL ASSISTANCE PRo.'ECT

202112,,,2:2

BANK RECONCIUATION STATEMENT AS AT gOIOdzOz2

KSHS. Kshs. Kshs.

Balance as per bank Statement /certificate 0.00

Less
l.Pavments in cashbook not
vet recorded ln bank stalement 159.000.00

(Unoresented Cheouesl 1s9.000-00

2.Receiots in bank statement not
vet recorded ln cashbook

Add
3.Pavments in bank statement not

vet r€corded ln casbook 641,815.15

4.Recciots in cashbook not vet 641.815.15
recorded in bank statemenl.

Balanceas psrthecashbook as at3OTH Jure 202i2 'f82.815.15

I certifu that I have verlfted the bank balance in the cashbook with the bank staternent and

thEt the above reconcilhtion is conect.

Prepared Bv;APA KEPTAP Authorized bv Head of Accountlno Unlt SDP

tlame.....JYLtt.rri.,r.S:.....(.li.f .i/... n",n"..e.Lgr.r.
! l- l- Sionature 11

Ll" Date................-3.9.

{ll schedules are attached herewith)



KEIVYA PETROLET'M TECENICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF' SPECTA"L (DESIGNATED) ACCOIINT RECONCILIATION
FOR TIIE YEAR D}TDED 30 JTINE 2021

Crcdit No.r IDA LOAN CREDIT NO.5S26O-KE (DA-B)
BenkAcount Ecld OF

Discrcpancy betweqr totrl 8ppearitrg on tino 3 and 9

Notcs:

I Exptain the discrcpanoy bctwccn totats appcaring on lincs 3 and 9 abovc (e.g amount due to bc refuudcd to cover
incligiblo orpcnditurcs paid fron 0rc Spocial/Dcsignatcd Account)

2 Indicatc if amount sPParing on tinc 6 is otigiblo for financiang by IDA and providc rcrsons hr not clairning thc
o<pcnditurcs

Thc rmount eppcaring on linc 6ls cligtbte for financlng by world Eeuk rud shrll bc documcntcd ln
subscqucnt fERr

AINSORISED REPRESEMATTVE
RESOI'RCE MOBILISATTON DEPARTMENT
TIIE NATIONALTREASURY

DATE:

IDA

amourt documcnted

tmount to bc

NOTES AMOI'NT
USD

AMOT'NT

USD
I

22,233,672.t9

2
19,902,961.47t
2330.71U72

4
by:

Balancc 30 htde202l
cldmcd but not crcditcd as at 30 Junc

and claimcd

not includcd in lines 5 and 6
carocd ir

I rdvrnce to Account Ycer cndcd 30 Jurc 2020

954.385.35
5

5
1365,325,17

7

8

9
2F301N.n



a9uattatcD
--*-"1

Rcplcnlshmenr lppllG.doar lrc !o bc $bmtttrd la .ftadrncr wlilr thc lnrtuctlonr provldrd tn tht
DkbuBlmrnt L.tt.r.
lf thr DA ls hrcthrc lbr rL mqrttrr, thc !ryrk mtlllcr thc bo,rowlr th.t lt iilt ,Gqucrt r rcfund of thc
ouutrndlng brlencc unlc'i wlthrn to drrr rftc borDxr.r qrbmtr sdtrraory .|rldlncr of GlEbh
cJPcndltuns ftntncld throqh thr OA
To dlscuss othcr em'ltrmcnt$ Irlcludrg rufund of fundr dcporltcd b dt! Dldprrcd Accoufi rh.
bofiovrr rcprrsenudvc should Goril.ct drc Hnmc Glylccr.

I

;
I
I

_---.-J

ttps:r/obl4rd.worldbank.otg/seqrcrlndcx.hlmilrcblzAvfa/mlportfollo/lornovcrvlcu,,dlsburscmcnls/cForns 3r3



I Mnz t0tr4AM eBudncss

' Loen: loAsS26()0DA-rDA&cdt) | strtur: DlsbursrngandRcpayhg I countrr rcnto I

' Prorccg Plrls2lt - K.nya pctroteum Teclnkal Asslstancc prorcct (KEFtrAp,
i

Lo.n ovcrrlci,r, ; otrbur"...rrt , I Hlrtory I Reprymcns I Amodadon schedulc I Audlr subndsilon

Appllcltlmr I cslsn torl{t, I Brnrrldarlcs I Conr'.cs I ocrltn.tcd/uN^ccountj I Cetagorygctrcdule I

Wtthdrawat Appltcrtlons

' DlsbursementMllestone

lrrn lppllv.l D.t.
2a.r0t 10tl

Lqo tltnlnt Drt.
la{Urt 2ola

Loo lf.dc
Cl rcal!6

02ocr-20la

Alrdtcdrca
3ltn.t rl.r
rppmd

m{r.20Zl

Aullrodrcd
sltnraorls

tubmlla.d t. Wa

rry:n3 .

tiltatef/d c@Dtzrl,,[yrJ{',fr*,,,#l&,,/*t,

i:'s@I

Amount C.tclory
Sumrltary

Lon l, ir.dy ,o?
OklmhtOnln.

Showlnt rrsults I - 50 of Zl3 cntrlcs

| _--l
I 5d;nr.t' l'.:;'..1.-,:ac{ (o(.i1.:{:i-r. i
Jwtufrtnl Appdcaaha (q thb lom amot b" srbntfid *

Transactlon Llst

nrtrruy i-il-e--.:_:j vdtrc oar!

: .':'o

Amounr *?i[, H[ [tt"
USO 0.O O1.M.F2022 O4{r.r\ilo22 Sorrcwct

USO O(xl ot{Gc-2@t o7o.c.tet Bor?omr

UIO 12nAlg.21 3trAq.2o2l OZ.S.tloZt Borowct

uso 530,707.61 26.rur&102t 27r^ut-202r goror[tr

lrSO 39q!47.96 25.May-2o1t 0t{un-2021 8ffiomr

t6O 272,113t 05-Urf202l ll{rtL2ozl Sorrovrlr

UsO ,25.292.06 t$ApF2ozl 2l{F-AtZl 86nnrcr

UsO tt.:Iro6.7l 2.l.lra.F202l lGM.F202t Sorrorttr

USO tjta!915t r2.Fcbz0zt 2ffieb.2021 Aomr

U5O ,OqtCAZ6 17occ.2020 ltocc-zozo loffolvlt

tr:lo t.02q5!t.tt fl-t{ov.1020 t7+to}20m lorrornr

t:s_-_l

Eortowcr
Rctcrcnce

MtP WA tS4

M€PWA
r5r8

MEPWA I48

MEPI,l,^ I47

MEPWA I{'

M€P WA I'T

MSWAItS

MEPWA r37

UEP WA rt{

MEP WA I!!

MEPWAT'I

UEP

Appllc.Uon

Type Slanri Ccy

OA.A Comy'ctcd iJSO

oA.8 ComPlrtcd t 5D

OA-B Compl.r.d USD

OA€ Comphed uso

OA-B Complctcd USD

OA.B Cmdcrcd USO

OA-l Complct d USD

O^FB Complctcd USD

oA-0 comdGtcd u5{,

OA.B €ompl.rcd UsO

OA.A Complcrqd USO

0.00 9

0.00 9

t.1r7.4r5.24 0rr8

t.271,1ts.21 9

n7,695,92 I

5a,l,tEZ65 lO

t2s,292.06 r0

r4at06.7r t0

r51EJ9t5r l0

?04t66.26 Mutdph

rpz6.5rr.tr !

Lrst

. 
Updrrcd

04.MrF202z

070c(-1021

Ol-S!p.l02l

l7{u}2021

Oljun 202l

tt-M.f2O2l

2t.Apr2oll

tGM.r-202t

2e'Feb.2o2t

tlocc-2o20

tr-t{s2020

AITV^IITCEXA OA.B
It9

M€PWATIt OA€

MEPYVAilt OA€

complated uso

comPlctcd usD

comdaEd ttlD 3.0@,0qt0o Oeo ust 100q,m0.0o l65cp.z020 r7.s.F2oa0 Eorrflir r7.t.F2o2o

0.00 8

o.(xl I

USD

uso

0.00 29.[,1ry-2020 29.M.tt020 Eornowrr

0.00 23{pr.XE0 23.4pr.2@0 Aorror{tr

29M.y-2010

2!.Apr.2020

ht(ps://cblzprd.worHbankorg/seanre/lndex.hlmH/eblz/tvfa/myportfotlo/toanorreMewfiisbursementJeFormr 113



I q{4G tv.uJdn

-.?
I

Rcplctlbl,mcm.pp0c.tlons rr. ao bc rubrdBcd h rcEordam! wlor thc lnruucdonr p.oudcd h thc
OBburrernc,tt ltrf.
llthl oA ls hrcrlvt lor dx month$ thc Srnk mtlllcrrfic bor?ori,lrtft.t ltwlll rcqgcstr rclta1d of d13
outst ndlru bd.nQ unlesq wlfth g{ &y6. dE bonowtr rubrnlB salsf.crory a,ldmcG d dltluc
crpudhrrccllnrned drouth dt DA
To dlscuss othcr errrn3cmcntr, lndudlnj rclLnd offunds dlport.d to th. occtnrtcd Artounq the
borrorar rcprucnottvc thould contact thc En.nc Ofnccr.

hths://cbEprd'worldbank.org/securrrindex.htmlfl/eblrfutatmyryildlorlornovervlotvrdsbursrm€nB/cForms 3R



8n 22. 10:05AM eBudnesr

Lou: 1DA55260(toA-loAcredtt, I struc DlsburstngrndRcpryrng I countDr rcnya I

P.dccf Pl,ls2:ra - l(enya p€roleum Tcdrnlol Asrlrtenc! projcct (K€pfAp)

Loan Ov.rvla^, I Dl3bursrmmtr ;l Hlstory I Rcpaymcnts I Amortlaflon Schcdutc I A,rdltsubmltslon

Appllc.tlont I cs8n todqtl I 8rnafld.rl6 | Contr.rB I D..ltntt dlJlrlAccounB I c.tGgoryschdrlc I

Withdnw.t Appllcatlons

Dlsbunscment Mllestone

gtrirrrri .1,:..:,i..fi1r|. ;rlt!.:d:(1n

Tr.ns8ctlon Llrt

aHrot Oa J&,lrtriildra thlt tune llr.rtc cv/ta6 &1/r,raa.r,1*,.,x0flf,'rfulcott:

&::l.:i

Loan E l,trdy lo.
Olrturltr!onahr

Shorvlntrcsult' I -50 of2:t2.ntrl6

l-'j"e-_l

3..n ApFe r.l ortt
a.t',arta

tqn tltrlot D.r.
la*rrllrla

tlan Mrda
ttf.ctl{l

02'o(t.20t4

lulhodr.d
gttrilcrlg

Submlrtld ao lvt
ll{ir{Oll2

n aiorl:.a
llto.iorlat
lfF.cld

leil.r.zo1|l

Flltlr by DA€
---=f

, V.b! Oate

Eorrowc,
RefcrcncE

MEPWA Tt{

MEPWA
rs38

Comphcd Uso

Cornplrt d U:lD

[ifr$"". '-
Complctad uso

complltcd usD

Compl.tad USO

Comd.tld lrSO

Comdct d t SD

Comphlcd USO

ComdcEd UtO

complcted USO

Corrpt3tcd USO

Complct d
byU,8

u90

Complctcd rrSO

o^a

oa8

OA.E

Appllcatlon

I)pc stltus C€y Amount crtcgory
summaly

653.211.0r 9

9tq,006.0{ 9

1.277,a15-24 DA€

12771ts.2. 9

79!,65.92 
'

5a4t8L6S 10

Il5.t9L06 t0

tr0.0o7.t9 r0

r,5[,39158 t0

70t,t66.u6 t

,u,E66-16 10

r,015,58r.il 8

3.000,000.00 0A.8

5.9.tI5 !

P.td

D.tc VelucccY Amount recehfld Dtte LottcdDY

USo a6o.rrrrr'Or*''-rr, **.rror, aorrrrc'

uso ,10,005.0a 0toff-202t oru.(.zozt 8onowc,

flst
Updrtcd

Oa.U*-2,,,22

07OcoZ0Zl

Sc.trlcr U6yokr 02.SGp.202t

Sonlxrr 27{u[,n021

Eottumr Ol{un 102t

lorowt tl-U.f202t

8crclrt ti{pr.lo2l

3or.$,ar 30{hr.20ll

Sonoer 26fun021

Eororu$ lto.c-20t0

Sdrowlr ltocczout

&rrowrr U{{st^l@o

l,lEP WA l4!
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SPECtA[-

For'period
Account No.
Depository Bank
Address
Related Loan
CreditAg?eemerrt
Cunency

fdoorf6rs3
GeilfnAt sAt,( 6F iGrYA,
CEtrffiAI 6AfiK dF iGflYA,
(K) FEt. ftGH. ASS F$ti ss*i -[rEP

u$0

balance of 1st July, 2021
as per C.B.K. Ledger Account

otal Amount deposited by World Bank

lnterest earnings if deposited in account

amounl refunded to cover ineligible
diture

Deduct:

Totalamount withdrawn

Total seruice charges if not included above in
withdrawn

balance on 3CIh June,2022

REPRESENTATIVE SIGNATURE:

DATE

SIGFIATURE:

DATE

I

E9 REPRESENTATIVE
EXTERNAL RqSOURCES

NoTE:The ending balance as per central Bank of Kenya LedgerAccount and the off-shore
special Account as at 30th June,Z}22have been reconciled and a copy of the supporling
Reconciliatlon Statement is attached.



KENYA PETROLEUM TECUNICAL ASSISTAT{CE PROJECT (MOEp)
STATEMM{T O[' SPBCIAL (DESIGNAIEI') ACCOUNT RECONCILIATTON
X'OR TIIE YEAR ENI'ED 30 JT'NE 2022

Crcdit No.: IDA LOAN CREDIT NO.5526e-I$ (DA-B)
Bauk Account No.r 1000215183 Ecld witi CENTRAL BANK OI'

Discrcpancy between totat appearing on line 3 and 9

Notcs:

I Explein the discrepaocy betwocn totals appcariog on tincs 3 and 9 abovc (o.g amount duo to bc rcfundcd to covcr
incligible expcndituras paid ton thc SpcciaUDcsignated Account)

2 Indicatc if aruount appcaring on linc 6 is ctigiblc for finaaciang by IDA and providc roasons for not chiming the
er<peoditurcs

Thc amount rppcaring on linc 6 ls cligibtc for finnncing by World Bank and shnll bc documentcd in
subscqucntltrRs

It'du,*,
AUTEORISED REPRESENTATIVE
RESOURCE MOBIIJSATTON DEPARTMENT
TIIE NATIONAL TBEASURY

DATE:6r I '* * '-LL' t''''

NOTDS AMOI'NT
USD

AMOI'NT

USD
I rdrnoccd IDA 2t.461.t32.t9

2

Lcsl:
amount documcntcd 22,773593.E4

3 rmount to bc documcltcd 6871538J5

4

Rcprcscntcd by:
Ending Spcdal account Brlancc as as 30 laac2022

5 Amounts claimcd but not crcdited as rt 30 Iune 2022

6 A,rngunts withdrawu rud not claimcd 687.5383s
7 Scrvicc Chargcs (ifnot includcd in liocs j rnd 6 abovc)
8 cuncd included in

9 edvracc to Account Ycar cndcd 30 lunc 2022 6E?,538.35



I
t-
I

KEI{yA PEIROT,EITM TECEMCAL ASSISTANCE PROJECT (MOEP)

STATEMENT OF SPECIAL (DESIGNATED) ACCOITNT RECONCILIATION

FORTEE YEAR ENDED 30 JI'NE 2021

Chcdtt No.: IIIA GP.I|NT NO.TF A!4tt-KE (DA'E)

Ectdwtth CEMRAL OTKBNYA

Discrcpancy bctwcon totat appcaring oo linc 3 rnd 9

Notcs:

I Brqlain thc dircrcpaocy bctwccn lotals appcaring on linos 3 rnd 9 above (c'g &nount duc to b rcfitndcd to covcr

ineligiblc expcnditurcs paid fron drc SpcciaUDcsignatcd A*ount)

2 hdicstc if aruount appoaring on linc 6 is ctigible for finandang by IDA and provldc rcasons for not claiming thc

cxpcnditurcs

Thc rmount rppcaring on tlnc 6 i! cligiblc for linrnclng by Wortd Brnk rnd shrll bc documented lu

subscqucnt IERs

AUTEORTSED REPRESENTATIVE

RESOT'RCE MOBILISATION DEPARTMENT

TEJ NATIONALTREAST'RY

DATE:

NOTES AMOI'NT
USD

AMOI'NT
USD

I r{mountadvanccd bvIDA 4,6f,t,792.t4

z

Lcsr:

Total mount docuncntcd 3,767,80L0s

t Oubtrndfug emount to bc documcutcd 891,990.79

4

Rcprcscntcd by:

Eadinc SDeoial sccouot Brlancc as as 30 luae20?l 7t6.6rc.a6

5 Arnounts ctrimed but not credited rs lt 30 lune 2021

6 Amounts withdratra and oot claimod [t1371.53

? Scrvico Charcca (if not inctudcd in lhcs 5 and 6 abovo)

8 Intcrcst oatincd (ifincluded in Spccid Account)

9 Totrl rdvancc to Spcdal Accoula Ycrr Grdcd t0 Junc 2021 893,990X9
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sPECt t
For period

Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Cunency

{d0d63rdts
GEHfRAt EANtr 6F ftENVA,
GE|{.T.RAI 6AHfi 6F,GilYA,
KEFfAP GRAtrf fl6. fFOA 

'4{g 
KE

us6

Beginning balance of 1sl July,2021
as per C.B.K. Ledger Account

Add:

otal Amount deposited by World Bank

otal lnterest earnings if deposited in account

otal amount refunded to cover ineligible

Totalamount withdrawn

Total service charges if not included above in
withdrawn

Ending balance on 30th June,2O22

REPRESENTATIVE SIGNATURE:

DATE

SIGNATTIRE:

OATE

REPREqENTATIVE
RFSOURCEQ

NOTE:The endlng balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2022 have been reconciled and a copy of the supportlng
Reconclliatbn Statement ls attached.



KENYA PETROLEUM TECIIMCAI, ASSISTANCE PROJECT (MOEP)
STATEMENT OT SPECHL (DESIGNATED) ACCOUNT RECONCILIA'TION
rOR TEE YEAR EIIDED3O T]TNE2O22

Crcdit No.: IDA GRANT NO.TF $ar&KE (DA-E)
BrnlrAccoult No.: 1000332{33 Edd or

Discrcpancy bctweco total appcaring on tinc 3 and 9

Notcs:

I Brylaln the discrcpancy bctwccn totals appcaring on lincs 3 and 9 abovo (o.g amount due to be refunded to covcr
ineligiblc ogcaditrrcs paid fron thc Spcciat/Designated Account)

2 Iodicatc if amount appearing on tine 5 is cligiblo for financiang by IDA lnd providc roasons for not claiming the
expcnditures

Thc rmount epporriag on lino 6 is ctlgibtc for finrnciag by World Ernk rnd shatt bc documentcd tn
subscqucnt IFRs

*-,rl,u*.
AUTIIORISED REPRESEMATTVE
RESOURCE MOBILISATTON IIEPARTMENT
THE NATTONALTREASURY

DArE:lrt {iR'J'(,i"'i

NOTES AI}IOt'NT
USD

AMOI'NT

usD
I advencsd 4,076.25t.2t

2t amouot documantcd 4,07625t.22
3 Outstendlng rrnounl to bc documcutod

4

by:

Balancc as as 30 lunc2022 I
5 clairned but not cr.ditcd rs at 30 Junc
6 and notchimcd

in lines 5 and 6
(l71.035.5t)

7

8 tntcret camcd (if included in SpcclalAccount)
9 ldvancc to Accoual Ycrr cadcd 30 luta 2022
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CERTIFIC.A.TE OF tsAT,ANCES

Customer: LS1ZO3 MIMSTRYOFPETROLEUMANDMINING

Balance Date: 30-Jua-22

illlitt ,,,
fovce Nasielar

I-awrence Rweria
Authorised Signatory
Banking Services Division

Authorised Signatory
B anlong Serviccs Division

AccountNo AccouutName C\rneocy Balance
10005134s4 CBKI6s.MIN OFPEf,ROLEUMAND KES 0.00

lowst3462 REC.MIN OF PETROLEUMAND KES 12,714,970,637.95

10005t 3478 DEV.MIN OF PETROLEUM A}TD KES 70,809,794.70

1000s13489

1000513497

DEP-MIN OFPETROLBUMAND I(ES 16,024,461.50

DEVELOMENT LElry I KES

KES

261,219,304.05

1000513s08 KEI.TTA TECIINICAL
SI. PRI

0.00

10005153 17 REV-MIMSTRY OF PETROLEIIMAI.TD
MININ

KF.s 0.00
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Proiect Nenre:
dowr of tbc ud

t. Government Countcrpart fundins

Bank Statement Date Amount (Kshs) Indicate the FY to wtrich the amounts relate

I

No Government
counterpart
funding

Totel
c. 0thers

Bank Ststement Date Amount(!ktrs) Indicate the FY to which the amounb relate
Loan IDA Funds 30-08-21 105,512,6E9 202tn022
IpanIDA Funds zz-tt-21 137.360.013 z0Tno22

Total u2.892.702
Total (A+B1C) 242,892,702

The abovc amounts have been communicated to and reconciled tho Parent Ministy/ State Department

Project Cordinator
KEPTAP

Head of AccountingUnit
State Department for Petroleum

!l

Sign

fl.'/r
Slgn



Kenya Petroleum Techntcat Asststance ProJect
Reports and Financial Statements
For the financlal oeriod ended lane 30,2022
ANNEX 6-
JUNE 2022

GRANT SPECIAL DEPOSTT ACEOUNT RECONCILIATION AS AT 3()TH

SPECIAL ACCOT'NT RECONCXLIAIION(GRANT)
Amoun(USD)

Add: Amount Deposited W World Bank in the Designated Account
Account: 1000332433

Dote Amount (USD) Remarks
2U0912020 999,970.00 InithlAdvance
02-tt-21 104,990.76 wA 3r
03-01-21 289,217.92 wlA32
29R12021 2?201.28 wlA37
2z412021 t52,5t2.19 wA 38

05-12-21
5 t,gg3.5g

wA 43
507o Total WA

103J87.17

3v5l?021
54,115.63

wlA44 50% Total WA
108"231.26

TOTAL 1,679901.26 t$79,901.26
TOTAL CREDIT 1,679,90L.26

Less : AmountTmnsfenrd to Pnoject Account @EBITS)
Date Arnount (USD) Remarks PA NO.

24109D020 920,000.00 InithlAdrance P4124943

2415D021 3,285.00
Infthl Adrance

bahnce
PA 126104

2Ut2D02l 171,08t.64 Refimd to WB

Sub Total
1,094366.64

Ttansferred to
Proiect Account

TOTAL 1,094,366.64 TOTALDEBTTS t,094366.64

Balance as at 31ST DECELBER
2022 as nerthe Desisneted

585,534.62

ANNEX 7. RECONCILIATION OF CI'MIJLATIVE FIGTIRDS

APPPENDICES
i. Signed confirmations from beneficiaries in Transfers to Other Government Entities
ii. Bank Reconciliations Statement as at 30tl' June 2022
iii. Board of Suwey Report
iv. Special Deposit Account(s) reconciliation statement(s)
v. GOK IFMIS comparison TrialBalance

24



Kenya Petroleum Techntcal Asslstane Project
Reports and Finoncial Statements
For the oerlod ended lune 30.2022

SPECIAL ACCOI'NT RECONCILIA'IIONOOAN)
Amoun(USD)

Add: Amount Deposited by World Bank in the Designated
Account : 1000215283

Date Amount (USD) Remerks

t8t09D020 2,999,970.00
WA 126( Initht

Adrance
t&ltta02r 1,026,59 I .1 I wA 131

2Ut2D02l 708,866.26 wA 133

03-01-21 1,518,393.59 wA 134

3U3D02r 142,806.7t wll. 137

2U04D021 325,292-06 wA 138

05-12-2t 272,441.33 wA 143
50% TotalWA

544,992.65

06-02-2t
396,847.96

wA 144
50% Total \ilA

793,695.92
3018D02t 638,707.62 Adrrance

09-03-2t r,277.4r5.24 wlAt47
TOTAL 9307,321.87 9307,32L.87

TOTAL CREDIT 9J07J21.87
I-ess : Amount Transfenrd to Proftct Account @EBITS)

Dote Amount(tlSD) Remarks PA NO.

2419D020 2,765,000.00
WA 126Inithl
Adrance

PAt24942

02-09-21 1,970,417.37
wA t3l/133,
Balance

PAr2ss79

03-09-21 l,5l g,3g3.5g wlAt34 PA 125590

t6l0/,D02r t42,806.71 wlAt37 PAt2s922
24t05D02r 30,t96.00 WA 138 Bal PAl25l03
20/ED02t 964,385.35 wlAt38lt43lt$ PAt272tl
rutv202L t227,4t5.00 wl[t47 PAl2735l
2Ut2t202r 688,707.86 Reftrdto WB

SubTotal 9307,321.87
TOTAL 9307,32t.87 TOTALDEBITS 9307,321.87

Belance as at 31ST IIECEMBER
20XL gs perthe Designated
Account Bsnk Statement

0.00

ANNEX s_LOAN SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 3OTH JI'I\TE
2022

23



Renya Petroleum Technical Assistonce Projecl
Reporls and Financlal Statemenls
For the finorclal nerlod ended lune 30.2022

ANNEX 2: TION OF INTER.ENTITY TRANSX'ERS

AT\INEX 3 _ANALYSIS OF PENDING BILLS

There were no pending bills during the financial year.

AN}IEX { - STIMMARY OF FIXED ASSETS RE,GISTDR

The fixed asset summary is extracted from the asset registers maintained by the Project

CONTINGENT LTABILITIES REGISTER
There was no contingent Liabilities and Contingent Assets in the prior years and during the year

hoftctName:
Brcak dormof trensfen firm the Ministry of Petrcleum rnd Minilu

a. Goverrunent Countemart funding

Bark Statemert Date Anput(Ksls) Indizte thc FY to whl;h tte amouts rehG

No Corcmnpnt
couderpart findfurg

Tohl
C. Othen

Bank Shterpnt Date Arnount (Ksts) Irdicate ttB FY to whichtle amotrts rchE

toan IDA Furds 30-08-21 105,532,689 2021D022

I-oanlDA Funds 22-n-21 137,360,013 2021D022

Total 242.892.702

Total (A+B+C) 242,892,702

fusctclrss

OIf,rlnB C6l

(I(shr)

2021n022

Dooeliour lr
fcm rf
rssatt

(1(Shr)

2021n022

rPurchrscr/ Adddorr
in tLc Ycrr
(IGihs)

n2ln022

trDirpcdr
il ltc Ycrr
(ICShr)

702tn022

Trrnrfcrr
ld(oug
IGh!
202u2022

Clorlrg Cost (l$br)
202tno22

(r) (b) (c) (o (o (eF(rF(tr+cxo+(-)d

Vchicbs rnd othcr
Transoort coubnrnt 35.192,930 35,10493(

Officc equiprcnt, 6rmirurc
rnd fitthgs ws,8t9 725.811

ICT Quipmnt, sollnarc
rnd othcr ICT Asscts

?28,000 7z8,@(

Spccirliscd Maclr hcry end
Equbrrnt 163.059.515 r6169Jr5

lnEngblc asrcts 9.23i0m 9235.m
Toarl 2133st264 2r5J5rr54
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Kenya Petroleum Technical Assistonce Projecl
Reports and Financiol Statements
For theJinanclal period endel June 30,2022
11. ANNEXS

ANI\IEX 1 - VARTANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL

Explain all variance below 90% and above 10006
i. The under receipts (86%): - The under receipts (loan), represent direct payments

commitments. The project ended in August 3ls' 2022.A11 outstanding payments have since
been paid.

RtsCuPTS DT'RING
ITM PERIOI)
Proceeds from borrowing-
Loan rcceipts

242,892,703 242,892,702 I l00o/o

168,258,161 26,433,351 860/o (D
Proceeds firom borrowing-
Loan direct payment 194,691,5t2

Miscellarpous recefits

26.433,352 94o/oTotal Receipb 437,584',,t5 411,150,863

PAYMENTS DIIRING
THE PERIOD
Purchase ofgoods and

services
437,584,215 344,248,676 93,335,538.90 79o/o

Acquisition ofnon-
frnnchl assets

93,335,539 79o/oTotal payments 437,5842,15 344348,676

2l



Kenya Petrolcum Technical Assistonce Project
Reports ond Financial Stalements
For the endedfune 30,2022

GuidanceNotes:
(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final external
audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of cach issuc;

(iv) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this rcport to
National Treasury.

Principal Secretary Manager

rf,lr / ,-
Date Date

t

Dwelopmentof
Natlonal Petroleum
Master Plan

2.2 Consultancy SeMces
for Formulation of
Upstream Petroleum
ResulaUons

The lssue ls belng
handled

Project Manager Not resolved

3 Report on Effeetfueness
of lnternal Controls,
Rlsk Mgt and
Govemance:
Responsibilities of mgt
& those charged with
governance

The lssue ls being
handled

ProJect Manager Not resolved

3.1 Audltor Generals
responslbilities for the
Audit

The lssue b belng
handled

Prolect Manager Not resolved

20



Kenya Petroleum Technical Assistance project
Reports and Finoncial Stdtements
For the oefiod ended lune 30.2022
The extemal assistance is for economic development by strcngthening the capacity ofthc
Government of Kenya to manage its petroleum sector. The Government will bc able to manage its
petroleum resources ttrrough sound governance and Pctrolcum management policies. Reduce Poverty
by Improve the Government, s capacity in oil rcvenue adminishation and develop saving instruments
therefore improved economic growth.

d) Non - monetary extemat assistance
The project did not receive non-monetary assistance

Pu rnd use of external msistance

D External Assistance paid by Third Perties on behalf of the Entity by source

This relates external assistance paid direclly by third parties to settle obligations on behalf of the

13. PROGRESS ON FOLLOW UP Otr'PRTOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management
Comments that were provided to the auditor. We have nominated focal personst resolve the various
issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Payments made by third parties FY 2021D022 Fy2020n021
Kshs I(shs

Use ofgoods and services 168,258,161 418,080,413
Total 168,259,161 418,080,413

F-y2021D022 rII2020DO2r
Description IGhs IGhs
Bartk, International Developnrent
Assbtance (rDA) 168,259,161 418,080,413

Total 169,259,16I 418,080,413

Relerence No
on the
extemal audlt
report

lssue/observltions
from Audltor

Menatement
comments

Focal Polnt person
to resolve the
lssue (

Status
(Resolved/Not
Resolved

flmefrome:
(Put date when
you expect the
lssue to be
resolved)

1 Other Matte6:
Budgetary Control and
Performance

The lssue is belng
handled

Project Manager Not resolved

2 Proiect implementatlon
and performance

fhe issue is belng
handled

ProJect Manager Not resolvcd

lnegular procurement
and payment of
conference services

The lssue is being
handled

Project Manager Not resolved

2.L Ercach of Gontract
Terms: Consultancy
servlces for the

The lssue ls being
handled

Prolect Manager Not resolvcd

l9



Kenya Petroleum Techntcal Asslstance ProJect
Reports and Financial Statements
For the financtal oeriod ended fune 30,2022
12.OTIIER IMPORTANT DISCLOST'RES

I. PENDING ACCOUNTS PAYABLE
No change in Accounts Payables
2. EXTERNAL

External assistance rela Ioans and

b Undrawn external assistance

Classec of roviders of externa I assistance

2021-2022 2020a021
Description Kshs Kshs
Extemal assistarrce received as granb 100,000,374

Extemalassbance receiwd as bars 242,892,701.5A 700,003.561
Extemalassbtarrce receirad in khd- as payment

by third parties @irect Paynrerts)
168,258,161.00 418,080,413

Total 411,150,962.50 1118,084J48

YI2021n022 YI2020n021
Des Kshs Kstrs

E)cernal assistance received as loans 242,892,701.50 700,003,56I

E>cemal assbtance received as grants 100,000,374

Total 242,892,701.50 800,003,935

Purpose forrvtdch
the undrevm

extermal assistancc

may be used

w202tD022 x\t2020D021

Description Ksts Ksts
Undrawn exterml assbhrrce -
loaru 545,681,657 956,832,618

Undrawn e$enal assishrpe -
grants

TIE ftnd willremain

un utilised since tre
project has ended 33,367,236 33,367,235

Total 579,048,893 990,199,853

F.tt 2021no22 F.tt 2020Do21

Description Kshs Kshs
Multihteral donors 4l1,150,863 1,218,084,348
Total 411,150,863 1,218,084,348

l8



Kenya Petroleum Tcchnical Assistancc Project
Rcporfi and Financlol Slatemcnls
For the financlal period ended June 30.2022

202ut2 2021n2 2oirnm 2020m
I(Shs USD I(Shs USD

(l) Accormt Nrrm Ccntnl Brnk
ofKcnyr IA/c No. t000JJ24331
GRANT
qp@!ql!r"c E3,E47JtZt6 756.616

Total anomt dcpositcd h thc accor.q* t81,94t,426 1,679,901

Tohl lmount wittdown (u per

Stilcrsrt ofPrldtnts) rt.959.063.44 171,082 100,000,374 923.2E5

Closlng brhncc (as pcrSD,l ban*
accounl rconcl llal I o a altach cd, fr.!!et4r t!ff;tr lutg.gIa zrGfic

The Special Deposit Account reconciliation statement has been attached as an Appendix to support

these closing balanccs.

8. B Cesh in Ernd
There was no cash in hand as at 30d' hnc2022as per the Board of survcy report.

'8. C Cash cquivalents (short-term dcposits)
There were no short-term deposits as at 30m !une2022

9. FT'ND BAI,ANCE BROUGET

10. GES IN

Description 2021-2022 2020-2021
trGhs Kslrs

Bank accour*s 1,608,032 t88,322
OuBtanding mprests ard advarrces

Total 1,608,032 188,322

Descrlption 2021-2022 2,0.20,-2027,
Kshs Kshs

Outstandinglmprest as at ltt
tw 2o2t
lmprest durins the year 8,870,OO0
as at 3oth Jurrc 2O2Z 8,87O,OOO
Change in Receivables

t?



Kenya Petroleum Technlcal Assistonce projecl
Reports and Financlal Statements
For thefinaaclat pefiod endel fune 30,2022
8.A Bank Accounts

202tttz 2020Dt
I(Strs KSlrs

CentralBark N0 10002r
Comnerclal Bank N0 I

Bank No.....
Total balances

Cenhal Bank No 100051 482,915 1,608,032.00
Total local balances

bank eccount balances 48281s 1.608.032.00

Special Deposit Accounts

The balances in the Project's Special Doposit Account(s) as at 30h lunel}Z}arc not included in the
Statement of Financial Asseis since they are below the line items and are yet to be drawn into thd
Exchequer Account as a voted provision.

Below is the Spccial Deposit Account (sDA) movement schedule whictr shows the flow of funds that
were voted in the year. These funds have been reported as loans and grants received in the year under
dre Statement of Receipts and payments.

2021n2 202tn2 2020nr 2020n1
I(Shr USD I(sb USD(l) Account N.mc Ccntrel nrnf-

ofKcnya I A/c No. rOOO2tsZE3l
IT)AN

I 106.872035.09 964.3r5

Total amount dcposlcd h thc account 212,342,45t.62 t,916.t23 805,049,395 7391,t99
Iotal annu* wlthdrar,vn (as pcr
Statcnprt ofRcccbts ) 242,892,702.50 2,19t,800

Total anrout wltMraum (as pcr
Statcnront ofRccobts & pavrrntr) 76,32t,784.21 688,708 700,@3J61 6.426.8 14

Closlng belnncc (ts pcr SDA baak
dccourrl rc@rElllatlon ottachc.l, 96.138S

t6



Keryra Petroleam Technical Asslstonce proiect
Reports and Flnancial Statenenls
For the oeriod ended lane 30.2022
6. ASSETS

No payments made in this financial year.

7. OTHER GRANTS AND TRANSFERES AND PAYMENTS

8. CASII AND CASTI ALENTS CARRIED FORWARI)

The project has one project account spread within the project implementation area and
and two forcign currency designated account all at Central Bank of Kenya and managed
by the National Trcasury as listed below:

Paymenb made
Paymcnb made by

thlrd porti,es

Tohl
paymenb Total pymenb Qmuhtive b'datc

2021-2022 2020-2021
IGtB. IGts. Kshs Kslrl Kshs

Purchse ofofte firniture &
pneral equflonrnt 2,066,M0 7,953,819

Purctaso of specblbed phnt,
equbment ard rnashiEry 6225,000 163,059,516

Acqubtbn of other idargbb
asseb 9235,000 9.235,000

Total t7s26.o40 215351-265

Paymenb made

in Cash

Paymenb

rnade by third

parties

Total

payments

Total

paymenb

Cumulative to,

date

202ta$tl 2020-zmt
Kshs IGhs USD IGtN IGhs

IDAWorH Bank 821,635

IDAWoTH Bank

han
69,027,403 68,027,403

OttrerPaynrrens 5,[94,034
Total 68.027.403.00 74.033,072

?frnn2 2020nU

KShs 1(Shs

Bank accounb (Note 8) 482,815 1,60E,032

Total f82.815 1.608.032

t5



Kenya Petrolcun Tuhnlcal Assistance project
Reporls ond Financial Syatements
For the linancial oeriod endedlune 30,2022

20un022 2020n021

Paymcnts mrdc b1

the Entlty in Crsh
Prymcnb mrdc b1

thlrd partier Totrl P.ymeils Totrl Prymontr Cumulatlvc to- detc

KShf KShs KShr KSlu KS[t
Utlitbs, supplbs rnd
servlccs 55,000

Cumrr,rnicatbrs

ruDlics scrviccs r,547,0m

Prhtirg; advcrtb irg ard
information suDp&s 1,025Jffi NA8t2t8

Doorcstic travcl and
scrvhcs 5,682921 292't5,17'

Inirhg paynrcrts 81303.72&00 il303-728.m 76.965.122 I.172052.389
Hosplality supptbs ard
rcrviccs 8J80,6?( 2U35,038

Ottrropcratirg
payrrEnts 485000 4,950.00 7J00,39{ 6932l.3t2

Corsultancy Scrviccs-
fcchnhal and

Profcssional Scrvices
94,58t,836.60 168258,16t.00 26\y39,W.fi 1,099J84,rr8 \917540,N'

Exchangc ratc

boscs/caim (nct) t5t7,636

Adjutnrnton
cunnubtive r6J5rJ8l

Totel r68.258.t6t^00 341248-673.60 l.r 9c.l 38.s9q.00 tl-21l.l20-267-Grt

5. PURCIIASE OF GOODS AND

Payments made by entity was Kshs 175990,514.60 and by direct payments Ksh 168258,161.00

Espeudltul.e ou Purchase of goods rt senrlces Anrount (ICshs)

Adjusted expuedittrrc 2 0 19/2 O 2 O 2,698,992,206

Less AdjustrnErrts (7,95 9,212)
d crrrmrrlatirc )ot9/2020 2.690.93 2-99.t

Add acnral 2020/202L 1,199,13 8,598
d 2020r21 3,89O,0 7 1,592

Add acnral 202ono2L 3-t+,2+8,676
Adlus ted cuururulatir-e e-peuditute 2O2L|Z2 4.234.320-268
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Kenya Petroleum Technical Asslstance project
Reports and Ftnanclal Statenents
For the financialperiod ended lune 30.2022

3: LOAIII FROM EXTERNAL DEVELOPMENT PARTNERS
During the 12 months to 30s lune2022,we received funding from development partners
ln form of loan trc National donors as detailed in the table below:ql

Nrmo ofDonor Drte
rtccivcd

Amount ln lorr
rurc!q/

lorru rccclvcr
ln cerh

loens rcccivcd rr
dlcct prymsntr

fotrl emount h I(Shs

IGh! 1(Sh3 2021D2 2020nt
loans Rccclvcd
lrom Bllatcrel
Donon (Forclgn

Oovcrumcnts)

Inbrmlinal
DcwhFcot
Arsistrncc (IDA).
Loan

Scc

Attactrd
Sctdric

2,191,800.35 212,892,70t.50 168,258,151.00 4l t,150,862.50 t,0{0,859,353.00

.Loan received in cash through exchequers is.Kshs 242,892,70L5 as per note 3.A and Loan received
as direct payment is Kshs 158rS8,161.00.

3. A Total Received under L,oan

4.

Analysls of Erchequenr Received
No lEcchequerDate PANo Amount(Kshl Amoum(USDI

tlzo/8t2o2t PA127277 105,53268&8s 9e1.385.35

dL7h{2O2L PA U7351 r]7,360.012.65 t227,415.@
Total 242,897"70150 eilrL800.35

202t-20n2 2020n021

Receiph

contmlled by

the entity in

Cash

Receipts

cotrtmlled

bytrird

Darties

Tohl
receipb

Tohl reoeiph
Chmulative to- date

(frcminception)

IGhs trfsh IGh Kshs IGhs

Perbnnnre bond cash 1,025,000.00

Tohl 1,025,000.00
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Kenya Petroleum Technical Assistance proJect
Reports ond Financiol Slatements
For the ended fune 2022

11. NOTES TO TITE FINAI{CIAL STATEMENTS

1. RECTtrPTS FROM GOVERNMENT OF KENYA
202tn2 2020D[

I(Shs I(Shs
Cumulative to-
date(from inceptlon)

C o u n t erp a rt fu n d i ng t h to ttg h
of Pelroleum and Mining

State ofPefobum 2,211,313
Anacx 2.21rJr

There was no counterpart funding from government.

2. PROCEEDS FROM DOMESTIC AI{D FOREIGN GRANTS
During the 12 months to 30 June 2022,we did not reqeive grants from donqrs due to the fact that it
closed in as detailed in the

Table below:

Nrme ofDonor Dste
rcccivcd

Amount
rccclvcd
ln donor
cumeDcy

Gr:ents
recclvcd
in cash

Gmnts
nccelvcd
ar dlrccl
prymcnt

Greots
rccclvcd
ln klnd

Total amount ln KShs

202trL2 2020n[
KS h, l<Shr KSht KStt ICS It

Gronts Rccclvcd frrm
Blleterol Donors
(l'o re lgn Cove rnme nts )

Intemattoml Dcvclcpmcnt
Assistancc (tDA)-Grant t77224.995

24. Total Recelved under Grant
of Received

No Exchequer Date PANo Amount(lGhl Amount(USDI

Total

t2



Kenya Petroleum Technlcal Asslstonce project
Reports and Financial Statements
For the oeriod endedlune 30,2022

The accounting records are maintained in the frrnctional cur€ncy of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign cunencies

during the year/period are converted into the functional curency using ttre exchangc rates

prcvailing at the dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement of such transactions and from the translation at year-end exchange rates of monetary

assets and liabilities denominated in foreign currencies are recognised in the statcments of receipts

and paymcnts.

j) Comparative figures

Where nec€ssary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financial statement presentation.

k) Subsequentevents

There have been no events subsequent to the financial year/period end with a significant impaot on

the financial statements for the year ended Jwrc3},Z}ZZ.

D Errort

Material prior period errors shall be corrected retrospectively in the first set of frnancial statements

authorized for issue after their discovery by: i. Re.stating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the emor occuned before the earlicst prior

period presentd, restating the opening balances of assets, liabilities and net assetVequity for the

earliest prior period presented.

ll



Kenya Petroleum Technical Asslstance pmject
Reports and Financlal Statements
For the financial oeriod endedlune 30,2022

cash in the reporting period, they recorded as 'memorandum' or 'oFbalance' items to provide a

sense of dre overall net cash position of the Project at the end of the year. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the

year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding impre.st and clearance accounts

and accounts payable - deposits, which are accounted for on an accrual basis), and for the same

period as the financial ststements. The Project's budget was qpproved as required by Law and

National Trcasury Regulations, as well as by the participating development partners, as detaited in
the Governrnent of Kenya Budget Printed Estimatcs for the year. The Development projects are

budgeted for undpr the MDAs but rccgive budgeted funds as transfers and account for them

separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial year/period under review has been included in an annex to these financial statements.

h) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form
of loans and grants. Thcse payments do not constitute cash receipts and payments and are

disclosed in the payment to third parties column in the statement of receipts and payments.

During the year Kshs l6Smillion being loan and grant disbursements were received in form of
direct payments from third parties.

Significant Accounting policies (Continued)

r) Exchenge rate differences

l0



Kenya Petroleum Technical Asslslonce project
Reports and Financial Statenents
For the financial ended,Iune 30,2022

a) A possible obligation that arises from past events and whose existencc will bc confirmed only
by the occurrence or non-occurence of one or mone uncertain future events not wholly witrin the

control of the entity; or

b) A present obligation that arises from past events but is not recognised bccause:

i) [t is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle thc obligation; or

ii) The amount of the obligation cannot be measured with sufficicnt reliability.
Some of contingent liabilities may arise from: titigation in progress, guarantees, indemnities.

Letters of comforu support, insurance, public private partncrships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remotc. Annex 5 of this financial statement is a register of
the contingent liabilities. in the year.

Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the payments

made, or losses incured, by the county govemmcnt to mcct contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-o{fs or waiver of
interest on loans

e) Contingent Assets

Thc Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurence or non-occunence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments ar€ appropriately reflected

in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise

and the asset's value can be measured rcliabty, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

D Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

9
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Reports and Flnancial Stalements
For thelinoncial period ended lune 30, 2022

determined, the Project includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not

recorded.

Sign ifi cant Accou nting Policlcr (Contln ued)

b) Cesh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investmenb with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignifrcant risk of changcs in value.

Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end ofthe financial year. For the purposes ofthese financial statements, cash and cash

equivalpnts also include short.term cash imprests and advances to authorised public officers and/or

institutions which were not surrendcred or accounted for at the end of the financial year.

Restrictlon on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability

for at least twelve months after the reporting period. This cash is limited for direct use as required

by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding

third part deposits.

c) Accounts receivable

For the purposes of thesc financiat statements, imprests and advances to authorised public officers

and/or lnstitutions which were not surrendered or accounted for at the end of the financiatyear is

treated as receivable,s. This is in recognition of the govemment practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy. Other accounts receivabtes are disclosed in

the financial statements.

Slgnlllcant Accounting Policies (Continued)

d) ContingentLiabilitles

A contingent liability is:

8
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Reporls and Financial Statemenls
For the llnanclal peiod ended,Iune 30, 2022

e) Recognition of payments

The Project recognises all payments when the event occurs, and the retated cash has

actually been paid out by the Project

i) Compensation of employees

Salaries and Wages, Allowances, Stahrtory Contribution for employees are recognized in

the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period rryhen the gooddservices are

consumed and paid for. [f not paid for during the period where goodVservices are @nsumed, they

shall be disclosed as pending bills.

iii) fnterest on borrowing

Borrowing qosts that include interest are recognized as. payment in the perigd in which thcy

incured and paid for.

iv) Repaymcnt of borrowing (principal amount)

Thc rcpayment of principal amount of borrowing is rccognized as payment in the pcriod in which

the repayment is made. The stock of debt is disclosed as an annexure to the consolidated frnancial

statements

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-cxchangc transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

a) tn-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind conkibutions can be reliably

7
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ii) Extcrnel Assistance

External assistance is received through grants and loans from multilateral and bilateral

developmcnt partners.

iii) Othcr receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal ofassets

and sale of tender documents. These are recognized in the financial statements the time associated

cash is receirrcd.

b) Donatlons an.d grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. [n case ofgrant/donation in kind, such grants are recorded upon receipt ofthc grant

item and upon determination of the value. The date of the transaction is thc value date indicated on

the payment advice.

c) Proceeds from borrorving

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and extemal

loans acquired by the Project or any other debt the Project may take on will be treated on cash

basis and recognized as a receipt during the year they were received.

d) Undrawn erternal assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project cunently under developrnent where conditions have been satisfied or
their ongoing satisfaction is highly likely and the project is anticipated to continue to completion.

An analysis of the Project's undrawn eKernal assistance is shown in the funding summary

6
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10.f Basis of Preparation

10.2 Statement of compliance and basis of preparatlon

The financial statements have bcen prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB.

The accounting policies adopted have been consistently apptied to all the years presented.

10.3 Reporting entity

The financial statements are for the Kenya Petroleum Technical Assistance Project under National

Government of Kenya. The financial statements encompass the reporting entity as specified in the

relevant legislation PFM Act ZOLZ.

103.1 Reporting currency

The financial statements are prcsented in Kenya Shillings (KShs), which is the functional and

reporting curency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Significant Accounting Policics

a) Recognition of receipts

The Project recognises all receipts from thc various sources when the event occurs, and the related

cash has actually been received by the Government.

i) Transfers from theExchequer

Transfer from Exchequer is be recognized in the books of accounts wtren cash is rcceived. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

5
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9. OT COMPARATTVE

Note: The s[nifi cant budget utilisation/performance
Annex 1 to there financial statements.

AND ACTUAL

differences in the last column are explained in

,ff.*'L4"&44d.-1/

Andrew Kamau David W. Kinyanjui
For: Projeot Accountant
Mauricc Chichi

rO. SIGTITICANT A,CCOI'NTING POLICIES
The principal accounting policies adopted in the preparation of these financial stratements are set

out below:

4

Rcce ipts/Pryne nts Ite m
0rigind

Budget Adjutments

furl
Budget

Acturl on

Conprnbh

Brsir

Budget

Utilintion

Di&rcnce

oi of

Utiliatio

I
I b c=r+b d e=cd FdlcVo

Receipts

Pmceeds fromdquestb and

forc[yr gnanb
17,588,524 07,5ilJ2{)

Proceeds from domestfo and

forefuganb-Dhct \3E1,yE CIJrgl

Procesds frmhnonilp u9,Et4369 (6W,ffiT, 175,990Jt5 66,m2,ltE W.

Procee,& frun hnonings-loan

Direct
nwJ80 (29,517,669) l6&25E,161 ?r,$351 Wl

Mbcelhneurs r€cepts

lotal Receip& s00J00J0l (62/,15,187) 344t4Efi?6 93J3sJ3e 7904

Prymenh

Purchase ofgoo& and services 5oq04mt y424E,676 93,335,539 1Y/o

TotalPryments s00J00n0l 344)18fi16 93J3s539
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3OTIIJI]NE 2022

The acsounting policies and explanatory notcs to these financial statemqlts

OF FOR

the financial
signcd by:

statements. The entity financial statements were approved on
form an integral part of

2022 nd

^w
C.^2pi('

Andrew Karnau
Project
David W. Kinyanjui

}\

For: Projcct Accountant
Name: Mauricc Chichi

3

2020-2021
Note KShs

CASIIFLOW FR,OM OPERATING
ACTIVITTES
Recelpts fiom operatlng ectivltles
Procecds from donpstb ad forcign
granb 2 100,000J74

Payments from operrffns ectlvltles

lur.chase of coods ard services 5 o87.r758rn
Other grants ard trarsfers

AdJustments during the year

from opemtlngNct cash llow
actlylties (6t7,175183)

CASIIFLOW FROM IN\IESTING
ACTIVITIES
Acqubitb4 of Asscts 6 (u.40&368)

fmm InvestingNct crsh lldrvs
Actlvities (698,583,85r)

CASHFI.oW rROM BORROWING
ACTTVITIES
Procecds from Forsbr Bomo$,hcs 3 700.003.561

Net cash llowfrom financing sctlvlttes 700r003is61
NET INCREASE IN CASH AI\ID
CASII EQUTVALENTS lr1t9r7l0
Cash and cash equlvalcnt al
BEGINNIINGofthe year I 188,322

Cash end cash egutualent at END oj
the year 8 1,608,032
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For thefinolclal perlod ended.fune 30,2022

7. STATEMENT OT' FINANCHL A"SSETS AS A,T 3OTE JI'I\TE 2022

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial statemcnts were approved on 2022 ud
signed by:

hi^'^uo*'
Andrew Karnau David W. Kinyanjui

For: Projcct Accountant
Name: Maurice Chichi

Note 2020-?n2t

I(Shs
UNAITCIALASSETS

Cesh end Crsh Equivelenb
Bank Bahnccs 8 1,608,032

Total Cssh and Cash Equivatenb 1.608,032

TOTAL FINAI\TCXAL ASSETS 1.60E.032

FINAI\TCTAL LIAB ILIIIES
NEf,ASSEIS

REPRESENIED BY
Fund balarrcc b/fid 9 18E,322
Prbrycar adrstrEnts
Surphd(Defct) 6r the year 1,419,710

FOSrIIONNETFIN.AIYCIAL r,608,032
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Reporls and Financlal Statements
For lhe periodended lune 30,2022

6. STATEMENT OF RECEIPTS & PAYMENTS trOR THE YEAR 30th JI,NE Z'22

*The deficit of Kes 1,125,216 is as a result of previous year's bank balance in the project account
which was transferred together with the current ycar's balancc at the close of thc iroject. See
appendix

The accounting policies and explanatory notes to these financial statements are an integrat part of the
financial statemcnts.

pf curo63^

Name: AndrewKamau Name: David W. Kinyanjui
For: Project Accountant:
Name: Maurice Chichi

I

,02u20t1 Nta202t

Nok

Reofub ud
prynclt
conh&dbyGr
cltlty

Prprrt mdc

Ilttdprllo

Iohl

Rcaft od
pryrcrt
coltoficd by Oe

crdl,

Pqynolts mrdl

IthLdprthr

Tolrl

OrauMvc bdrlc
(Fnnbpthr)

ICSI KStr 1(9! KSh t(sE
RECEIPTS

lnnsfer fiur
iowtmcrtbs 22t)t3

Procco& 6urdqncg!
udfmlnpnls 2 r0q00J7{ 77224521 wa$95 r(6fi4ffi

bo tom cxtsm.l

lcrchmrf Eficrs
J zwtNt r6t2816r 7q00,J6r v0E55m rJr0r59J$ r95{Jr&flr

[fccchrcos rcccipts 4 tprs0

TOTAL RECEIPTS u2in,7$ l6t,25t,l6l t0{,003,rt5 llt,0t0,{ lt tJtt,0E{J{t .5r+ttilil

PAY}IENIS

Purbrc of gm& rnd
rcnftrs 5 rTrJmJ6 r618r6r 7t7'r75t, 1U9q71r Lrr$us lrxJasr
Acqttlinof mr.
Euncid rsclr

( IIJGJ6I 6,tn,6n r7r26pr0 215J5rItm

)lbrgrrtud
nrs&r rd mrmcnts

1 6Ep27r0' ?t,0330?2

T(}TALPAYIIENTS t{{.etr.9lr 168:5t.lJr ?rt.tt{r25 alt 60.an 1.216.66r-6rt 451t.?t{J05
SURPIIJS'

oEFlctTt
(1,t25,214) r,lr9Jtc r,4lrJt0 at2.u6
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Kenya Petroleum Technlcal Asslstance Project
Reports and Financial Stotenents
For thefinancial period ended lune 30,2022

4. STATEMENT OF PROJECT MANAGDMENT RESPONSIBILITIES
The Principal Secretary for thc Ministry of Petroleum and Mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are responsible for the preparation and presentation of tre
Project's financial statementq which give a true and fair view of the state of affairs of the Project for
and as at the end ofthe financial year ended on lune30,2022

This responsibility includes: (i) maintaining adequate financial management arrangement and
ensuring that these continue to be effective throughout thc rcporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
Project; (iii) designing, implementing and maintaining intemal controls relevant to the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to eror or fraud; (iv) safeguarding the assets of the Project; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.
The Principal Secretary for the ministry of petroleum and mining and the Project Managcr for Kcnya
Petroleum Technical Assistance Project accept responsibility for the Project's financial statements,
which have been prepared on the Cash Basis Mcthod of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secrctary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are of the opinion that the Project's financial statements give I
truc and fair view of the state of Project's transactions during the financial year ended lune 30,2022,
and of the Project's financial position as at that date. The Principal Secrctary for the ministry of
petroleum and mining and the Project Manager for Kenya Petroleum and Technical Assi$ance project
furthcr confirm the completeness ofthe accounting records maintained for the Projcct, \trhich have been
relied upon in the preparation of the Project financial statements as well as thc adequacy of the systems
of intemal financial control.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Projcct confirm that the Prqject has complied fully with applicable
Government Regulations and the terms of extemal financing covenants, and that Project funds received
during thc financial year under audit were used for the eligible purposes for which they were intended
and were properly accounted for.

Approval of the Project financial stetements
The Project financial statements were approved by ttre Principal Secretary for the ministry of pcholeum
and mining and the Project Manager for Kenya Petroleum Technical Assistancc Projcct on

_2022 and signed by them

f CI,qcLe'

Project Project Accountant:
Name: Andrew Kamau Name: David W. Kinyanjui Name: Maurice Chichi
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c, AnnualFinancialaudits
8. The proiect is also guided by an internal Service Level Agreement aimed at timcly crycditing of

the supplier payments.
9. Payment of goods and services supplied under the project has been through the signed conhact

milestones and the agreed deliverables.

5. Community Engagements-
KEPTAP organized two (2) capacity building workshops on petroleum development and
managcment of associated environmental and social issues for Community Based Organizations
in Turkana County and Turkana Grievance management committee. fhe iroject has at thc same
time started developing petroleum development training handbooic for Civil Society
Organizations and a community environmental and social rislimonitoring tool kit for petroleum
sector. The main objective of thcse initiatives is to buitd capacity for local communitieito enable
their participation in the petroleum sector development initiativel. The project has also canied out
community engagement initiatives in Turkana County on main subject areas like Environmental
and Social Impact Assessment, Land acquisition.
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Environrnental and Social Impact Assessment guidelines for the petoleum sector. These
guidelines outline sources of impacts in the petroleum sector especialty on upstream
operations and measures on how to manage such impacts.

3. Employee welfare
The hiring process is guided by the Project Appraisal Report and the recommendations
in the Aide-Memoires (Projeot reviews by Woild Bank) that are undertaken during the
project implementation. The Procurement of staffunder the project is undertaken
through World Bank Procurement guidclincs in addition to adhiring to the principles of
the Public Procurement and Disposal Act 2015 and Regulations.
The hiring Process takes into account the gender ratio with MYo womenand 56% men.

ll$Appraisals are carried out annual. Skills are improved through trainings, team
buildings and meetings.

!n Ogupational Safety and Health Act, KEPTAP is housed within the State Department of
Petroleum hence no OSH policy separate from the one for the state department- However,
KEPTAP Secretariat ensures a safe and ctean working environment for ihe few membcrs of
staff with provision of relevant equipment. During ttris period wtrere there is Covid-I9, the
secretariat ensures all prescribed safety measur€s arc adhercd to.

4. Market place practices-
1. KEPTAP undertakes its procurement activities through a Procurement plan and budget approved

by the World Bank and thc Ministry of Petroteum and Mining -Sate Department of Fetroieum.2. Procurement under the project is undertaken through worla Bank Piocuroment guidelines in
addition to adhering to the principles of the PubliJ Procurement and Disposal elt 20ls ana
Regulations.

3. The project undertakes its procurement aimed at:
a. Maximisation of value for money normally through competition throughout the

procurement process;
b. Promotion of local industry whereby some goods and services have been specific and

limited to local suppliers. These are advertised through Specific Notice for National
Bidding;

c. Fairness and transparency in the procurement process through disclosure of all the
selection, evaluation and award criteria in the bidding documents and debrief sessions;4. All procurcments are advertised broadly through Open Tenderln the Local Dailies, the Ministry

of Petroleum and Mining website, t NDB Online 
"nd 

th" World Bank's intemal r,rrcbsite. This i!
done to enhance transpar€ncy, participation and competitiveness of the procurement proccss.

5. The suppliers under KEPTAP commit to observe all laws governing Fraud and Comrption
through the contacts signed under the project.

6. The project actively engages with supptiers and/or consuttants, through a Grievance Redress

_ Mechanism (GRM) to promptly address any complaints arising out ofthJprocurementprocess.
7 - The procurement activitics in the project have continuously been monitored through the

a- World Bank system -Systematic Tracking of Exchanges in Procurement (STEp)b. Post Procurement Review sessions conducted annually by the World Bank to
ascertain the Quality Assurance and Monitoring Mechanisms for the project
procurement process.
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3. CORPORATE SOCTAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

l. Sustainability strategy and prolile -
KEPTAP is supporting development of Petroleum policy, petroleum development regulations
including Health, safety and environment regulations for sustainable development of the
petroleum sector.
The capacity building supported by KEPTAP is meant to promote best petroleum industry
practices which are aimed at ensuring that petroleum development in Kenya is canied out in a
manner that promotes operational safety and provention of accidents and protection of
environment by minimizing the impacts of upstream petroleum operations.

2. Environmental performance
KEPTAP is a technical assishnce whose objective is to build capacity of government of
Kenya for sustainablc petroleum development impact. In this regand, KEPTAP has supported
development of Petroleum policy which will guide petroleum development in the future. On
efforts to manage biodiversity, KEPTAP has supported development of the Oiled Wildlife
management plan which should be applied by Kenya Wildlife service, Kenya Maritime
Authority and NEMA on protection and rescue of wild life in case on an oil spill. KEPTAP
has also supported development of waste management plan for the petroleum sector. On
reduction of environmental impacts, KEPTAP has supported NEMA in development of
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Other Outcomes in EPRA include:
l. Undertake capacity building in areas

flagged out as weak in the Strategic plan
e.g. establishment of regional offices in
Mombasa, Nyeri, Isiolo, Nakuru, Eldoret
and Kisumu;
2.Assure quality of imported LPG;
3.Validate the cost of supply of
pctroteum products in Kcnya thus
enhancing transparency in petroleum
pricing;
4, Development of new subsidiary
legislation to better streamline the mid
and downskeam petroleum sector;

5. Enhance petroleum data collectiorq
analysis and reporting for planning
purposes.

6. Acquirc petroleum infrastructure GIS
information for geospatial planning
purPoses.
7. Develop mitigation meazures for
petroleum road transportation risks aimed
at reducing accidents.
8. Enhanced regulatory capacity through
comDetency development
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Enhancement
Rcgulatory
Management
Information
(RMrs)

System

of the EPRA l.lmproved acoess to information for
planning and decision-making;
2.enhanced online accident and incident
reporting for the petroleum sector;
3.Reduced malpractices through
mandatory installation of LPG monitoring
CCTV at filling plants;
4.Enhanced pump price monitoring
through online reporting;
5. Adequacy of EPRA's ICT
infrastrucfure was assessed and
recommendations for enhancement.
6. Installation of Power Business
Intelligence to enhance collection,
collation, analysis and dissemination of
petroleum data.

GIS Mapping of
Petroleum Retail
Stations and Depots

l. 4,500 retail stations mapped by GIS
coordinates.
2. Complete data-sets relating to the
stations obtained: capacity, auxiliary
services and ownership;
3. Placing of retail stations in AToGIS
complete with photos and related data;
4. Information relating to proximity to
ecologically sensitive areas provided;
5. Data on rotail stations classification in
Tiers as per thc Kcnya Standard available

Road Hazard
Management System
and Emergency
Response Plan for the
Petroleum Sector LPG
Cylinder Explosions
29% Petoleum Tanker
Accidents 4l% KPC oil
Spillages 24%

According to EPRA, accidents occur as

follows:
Petroleum Tanker accidents is 4l%, LPG
cylinder explosions is 29o/o, KPC oil
spillage.s is 24o/o and Retail station
accidents is 67o.

Leamings from previous accidents
incorporated in a single policy document;
l. Road hazards along the petroleum road
transport corridor namely, Lokichar-
Mombasa was documented;
2. The consultant developed Road
Emergency Response Plan;
3. Risk assessment and risk categorization
for the road transport undertaken;
4. Mitigation and handling measures for
each risk level was developed;
5. Potential vulnerable communities and
asscts to road hazards were identified
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practices set under the
project

reports fromNEMA)

Report publishcd, and
made publicly available, in
accordance with
i nternationally recognized
transparency standards

A transparency and accountability (TA)
framcwork in thc oil and gas scctor, the first in
any economic sector in Kcnya, has becn
developed.

Services
Objectivc Beneficiary Outcomes

Consultancy Services to
review the South
Lokichar Field
Developrnent Plan and
enhance Ministry's
capacity to review and
approve ficld
developrnent plans

Review and
ascertain the
credibility of
the South
Lokichar Field
Development
Plan (FDP) and
to enhance the
Ministry's
internal
capacity to
review of
subsequent
FDP's.

Ministry of
Petroleum
and Mining

l.Through the Knowledge Transfer Program
the Ministry's technical tcam is ableto
undertake subsurface riview of field
development plass
2.The Ministry team now has a better
understanding of a ficld dcvclopmcnt plan
and is able to form a Govemment position
during technical engagements with
TulloWKJV
3-Based on the knowledge gained and
cxperiencc, the technical team is able providc
technical input into various technical and
commercial agreements that support the
development of South Lokichar Fields

Cost of Scrvice Study
in the Supply of
Petroleum Products in
Kenya

EPRA l.Established distinct petroleum supply
node structures and associated cosb;
2. Unbundled petroleum supply chain

costs: jetties, primary storage, secondary
storage, transport (pipeline and road) and
retail;
3. Overlap of margins and costs in retail

and storage removed:

Purchase, Installation
and Commissioning of
LPG Testing
Equipment

EPRA EPRA and KEBS have been able to check
the quality of LPG imported into the
country and assure consumers.
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Component D: Project Managernent Coordinating in the implementation of the project

Progress on attainment of Strategic development objectives
For purposes of imptementing and cascading the above-development objectives to specific sectors, all
!E 9:t!_rp*ent objectives were made spccifi", measurablg achievabte, reatistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators werc identified for
reas:Ts of tracking progrcss and performance measurement: Betow we provide the progress on
attaining the stated objectives:

Proiect ProJect
Development
Objective

Project Development
ObJective Indlcators

Performance

Kenya
Peholeum
Technical
Assistance
Project
(KEPTAP)
under the
Ministry of
Petroleum
and Mining

To strcngthen
the capacity of
the Governmcnt
of Kenya (GoK)
to manage its
petroleum scctor
and wealth for
sustainable
Development
impacts.

Policy, legal and
regulatory documenB,
prepared under the project,
approvcd and in force
(legally effective) by
rclevant sector ministries

o The first Occupational Safety and Health
(OSH) Regulation for the sector completed

r Development of the Resettlement Policy
Framework for petroleum sector in Kenya
completcd

. A procedure manual for Petrolcum Tax
Administration Office for Kenya Revenue
Administration is completed

r Development of Upstream petroleum
regulations on-going implementation

o Rwiew of mid and downstream petroleum on-
going.

Staff of petroleum sector
management institutions
trained to regulate,
mansge and monltor
complia nce in the sector

As a whole, a total of 742 staff (ERC-65,
MOPM=302, NEMA= I 64, DOSHS=26,
OAG=4e KRA=98, KEBS=I0, KMA=35)
agencies ofthe government ofKenya have
received taining support in different fields
rclatcd to oil and gas among others bencficiaries.

Percentage ofpetolcum
production and
transmission proj ects per
year subject to formal
environmental and safety
inspections following
good international

i. Water Suppty system
ii. Early Oil Pilot Scherne (EOPS) completed
iii. Crude pipeline
iv. Early production Facility (EpF)
v. Flow lines
vi. Development Wells
(Sources of verification are E&S inspeotion
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Critical Project dates

Project effectiveness October 24th,2014

Original End of Project Loan -February 286,2021
Grant -June 30th.2021

Revlsed End of ProJect Loan -August3ltt,202l
Grant -June 3}th.2}2l

Application Deadline Date
(Orieinal)

Loan -30rh Jung 2021
Grant -31{ Octobec 2021

Application Deadline Date
(Reviscd)

Loan -December 3F,2021
Grant -October,2021

2. STATEMENT OF PERFORMANCE AGA.INST PROJECT'S PREDETRMINEI)
OBJECTIVES

Introduction

Section 81 (2) (D of the Public Finance Management Act,20l2 requires that, at the end of each
financial ycar, the Accounting ofticer when preparing financial statements of each National
Government cntity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives

The objective of thc Project is to strengthen the capacity of the recipient to manage iS petroleum
sector and for sustainable development impacts. The project was formed to intervene in the following
component areas:

Component A: Petroleum Sector - Reforms and Capacity Building -
0 Sub-component A.l - Petroleum Resourc,e Deals-

ii. This is by strengthening the Govemmcnt's negotiating capacity in the extractive
industries sector, including transaction support.

g) Subcomponcnt A.2 - Petroleum Vision, Policy and Communication
ii- This is through development of national communication strategy and Public

information awareness.
h) Sub-component A.3 - Legal, Regulatory and Institutional Reforms

ii. This is by designing a legal and regulatory framework of for the development
petroleum nesources.

i) Sub-component A.4 - Managing the impacts
v. This is by developing occupational safety and health regulation including the

implementation of a capacity building program for DOSH.
vi. Design and implcmentation of sector specific envimnmental and social regulations,

standards, frameworks and baselines for petroleum sector.
vii. Carrying out ofa gender assessment to identiS potential gender -specific impacs of

the sector,
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These are the donors of the project. They are responsible for approving Annual work plans (Training
Plans, Procurement plans).
Undertaking irnplementation support mission findings and issue Aide-Memoires and Actionable

points, issue No Objcctions, approving withdrawal applications and replenish funds, undertake mid-
term reviews, attend other Project Management meetings, monitor the piogress of theproject.

4. The Parent Ministry
The Ministry of Petroleum and Mining (MoPM) ensur€s that the project budget is oaptured in its
development budget in the printed estimate. The parent ministry aiso overseeJthe cxecution of ffre
project coordinating team.

5. The Auditor
The suprcme Audit tnstihrtion in Kcnya that is the Offrce of the Auditor General is mandated by the
Constitution of Kenya Chapter 12. Part 6, Article 229 which establishes the offrce of the Auditor
aGeneraf Chapter 15, Article 24E, Section and Article 249, Section 2(a) and (b) and secrion l0 of the
Public Audit Act, 2015 provide for the independence of the office ofihe euditor General.
The Auditor General is mandated to audit all national government entities, which included

ryY"rlT:-nt development pdects and prosent these statutory financial statements to the parliament.
This facilitates the submission of the audited report to the pioject's sponsors by 3ltt Decimber cach
year.

6. ProjectManagementunit(pMu)
The team is based in Nairobi and is responsible for the day-today project management, including
coordinating with Project Implementing units (PITS) and beneficiaries, overseein-g and monitorin!
the overall project execution, reporting. to the Project Steering Committee 

"r 
ri"tt procurement,

financial management and reporting conuact monitoring and other project implementation
modalities of activities that they manage on their own behalf and on beialf of a group of
beneficiaries.

7. Project Implementation Teams(plT)
The responsibility for the overall coordination and management of the Project is in the MopM.
The Project Management unit (PMU) carries out the day-to-day activitieslnd fiduciary cspects under
the project, including procurement and financial managcment and coordination *ith th" Zt
beneficiaries

8. Project Beneficiaries
They benefit from the KEPTAP funding and execute activities that contribute to the project
Development Objectives. They are responsible for identi$ing eligible activities for procurement
plan, consultants and managing of contacts to obtain quality outputs. The beneficiaries are 2l in
total.

9. rmportant Project Dates and the Revision rs per the Financing Agreements
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oomplimented by a series of relevant sector trainings wtrich have improved the technical
operations of the institution in the petroleum sector.

Output A5.2 Institutional Reform and Strengthening of KPC: - How we achieved this

KEPTAP sponsored training of trvelve Pipeline Welders some of wtrom qualified and achieved
the highest level of welding standards. Before this, there were only three qualified Pipeline
Welders and the counky relied on expabiates to supplement. The new welders are now carrying
out assignments that were prwiously done by expatriates thus saving the cornpany mitlions of
shillings.

Challenges and the way forward
The budget utilisation is79% representing all financial commitment to project closure.

Value for money achievements- The project ensures the resources are acquired and utilised
efficiently, effectively and economically as planned in order to reduce wastage, extravagance and
ineffrciencies.

1.9 Summary of Project Compliance:
(i) Legal Frameworks: The project adheres to the procedures zrs per the Public Financial

Managcment Act (2012), Treasury Circulars, Project Appraisal Document, Financing
Agreement, Disbursernent Letter and government of Kenya flrnancial regulations for fiduciary
framework and accountability in case of inconsistency between the GOK Regulations and
those ofthe donor, the latter have been applied.

(ii) Compliance On Eligible Expenditures: The World Bank Disbursement Guidelines for
Projects May 2006 requires funds withdrawn from the loan to fumnce eligibte expenditures
only as per the Financing Agreement. [n case a payment is made on e:<penditures which are
not eligible (like exchange rate differences and penalties for cancellation of air tickets) then
the borrower will be required to refund an equivalent amount of thc cost incurred on these
expenditures either to the bank or to the project.

(iii) Procurement: The project is guided by the Public Procurement and Asset Disposal Act
2015, Public procuremcnt and Disposal Regulations 2006 and guidetines for selection and
Employment ofConsultants under IDA Loans.

1.11. Governance Report

2. The ProJect Steerlng Commlttee (PSC)
Given the cross-sectorial nature of the project the Project Steering Committee (PSC) will be chaired
by Ministry of Petroleum and Mining of the Beneficiaries, and shall be responsible for coordinating
policy decisions aqoss the various sectorc to develop thc petroleum sector and overseeing Project
Implementation and providing oversight and strategic guidelines. The PSC meets quarterly.

3. World Bank - lnternetionel Development Association(IDA)
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OutputA43. Gendcr Assessment. - How we heve achieved this

A dedicated gender assessment was conducted identifying potential gender-specific impacts and
opportunities of the sector - including how men and women may differently experience risks and
benefits of the sector. The first study conductcd at the early stages pf KEPTAP was however not
of the right quality. A subsequent gender assessment study was commissioned at the tail end of
the project that successfully upgraded the initial one.

The resultant report had a dedicated chapter on Gender Based Violence (GBV) in the Oil and Gas
sector. This study having been fully endorsed by the Ministry of Petmleum and Mining is
projected steer how GoK is going to ensure gender issues are mainsheamed in the petroleum
sector.

Output A4.4. Framework for Oil Splll Preparedness and Response Capacity. Ifow we have
achieved this

Through a number of trainings under the project, the relevant GoK agencies have improved their
oil spill preparedness and response capacity. For instancc, KMA, KPC and NDOC applicd
knowledge gained from the trainings e.g. conducting inspections for vessels, Oil spill response
and maritime safety and security auxarcness to respond to oil spills at Mbaraki, Mombasa and
Kiboko in Makueni County. Their oil spill response capacity has been effectively developed.
Thc Hydrrxxrbon escape and response plan has also been successfully developed and related
knowledge transfer conducted for the relevant GoK agencies. The trainings have equipped the
agencies staffwith skills and confidence to csrry out monitoring, coordination and response in the
oil and gas industry.

Sub-component A.5 Institutional Reform and Strengthening of NOCK and I(PC

Output A5.1 Institutional Reform and Strengthening of NOCIC -How we achieved this

The Institutional Review assignment outlined NOCK's institutional capacity issues that needed to
be reformed and strengthened. KEPTAP thus supported a raft of activities geared towards
restructuring and positioning NOCK to effectively execute its mandate in the development and
management of oi and gas sector in Kenya.

The National Oil Corporation of Kenya (NOCK) Transformation Plan has been dwelopment with
related implenrentation support mechanism embedded. A comprdrensive implementation
roadmap for the transformation was developed, detailing fourteen strands to the transformation
plan, together with the detailed process for a fast and effective reorganization of NOCK. The
organization through the new leadership has embraced this Transformation Plan and has already
embarked on its implementation.

NOCK also received support from the project to re-establish its core storage facilities and
geochemical laboratory; dcvclopmcnt of LPG Communication and Distribution Plans which
greatly influenced the restructuring of the Mwanancfti Domestic gas project and pmject based
leaming and rcview of the field development plan in Kenya (NOCK FDP). These activities were
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from DOSHS (26) and other lead agencies responsible for enforcement of environment, safety
and health rcgulation in the sector @PRAd5, MOH=73, NEMA=164, NDOC=8, CSOs=4O)
completed sector-relevant training in 22 different programmes. Some of the training programmes
includcd international technical certificate in oil & gas operational safety; environmental and
social risk management; occupational health & hygiene in the oil & gas sector; oil & chemical
spill management offshore and onshore.

Others include: envircnmental managanent and pollution control in the oil sector; environmental
auditing; and basics of nondeskuctive testing. DOSHS also bcnefited from the procurement of 3
project vehicles to bolster their operations and monitoring of compliance.
Through-the support of KEPTAP, EPRA was able to bring a lotbf changes in the transportation
of petroleum in terms of safety aspects as well as iegulationr 

"ni 
policies guiiing the

transportation of petroleum products. In the Petroleum Transportation Task, EPRA worked

:!fly with other agencies including the National Transport and Safety Authority (NTSA).
EPRA also two LPG testing equipmant supplied to them 

-but 
hosted at fpgs (Mombasa and

Nairobi) because of their laboratory facility. The LPG testing equipment arc aimed at checking
the quality and safety of gas entering into the domestic market.
Overall, tho trainings coupled with requisite cquipmcnt donations, improved rclcvant GoK
agencies capacity to implement and monitor compiiance with newly developed health and safety
regulations.

Output A42. Implementation of Environmentat and Social Reforms.IIow we have achieved
this

A Strategic Environmental and Social Assessment (SESA) was carried out under the project
yorklnS closely with NEMA. The SESA identified gaps in tlre legal and management framework
for the environmental and social aspects of the-petroleum sector. fhe SESA outlined 60
recommendationsr out of which 25 were prioritized and implemented with support ofKEPTAP.

Under this output area, EPRA working closely with NOCK, successfully installed CCTV cameras
at the. LPG filling stations to control and curb the illegal refilting of gus cylinders. They also
completed the GIS mapping of all the petol stations in the country io control the mushrooming of
petrol stations in terms of both safety aspect and healthy compctition. The road hazard ,oapping
was also conducted to look at the transport corridors for transportation of petroleum product. ihii
enhanced the road safety of the trucks hansporting petroleum products.

I"IOIM in conjunction with theNationalLands Commission and NEMA have worked to develop
Land Access and Acquisition Framework which is going to be critical in the execution of thi
crude oil pipeline from South Lokichar to Lamu Port. The comprehensive stakeholder
engagem_ent deployed in this assignment has been critical in getting valuable and conshuctive
insights form communities and groups along this crude piperine-corridor.
Overall, thore has been increased effroiency in licensing due to informed decision making. This is
mainly related to ESIA reports approval where NEMA and Lead Agencics (MOH, DOSHS, and
KMA) gained important knowledge that is helping in review of upstream activities ESIA reports.
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sponsored training included petroleum project economics & risk analysis,
petroleyJn exploration and production, international petroleum law, fire sareiy in
inals, oilpipcline welding, and production sharing agreements 

"*ong 
others.

These trainings enhanced the skills of staff of the respective institutions in discharging their
respective mandates.
EPRA's Directorate of petroteum and gas staffjointly with Kenya Bureau of Standards, were
trained on technical regulations. This aliowed thim to actively ani effectively participate in the
review of the mid and downstream petroleum regulations. Ftr MOPM, the-institutional based
trainings as well as on the job+rainings with variius consultants, improved ttre respeciive staff
understanding of Field Development Plan (FDP) models and reviews hence propei scrutiny of
submitted FDPs. Their capacity was also enhanced in the development and review of petroteum
Master Plan. The MOPM technical tearn is now equally .onfid"nt on matters oi p.trot"urn
recoverable cost audit and negotiating petroleum deals'with the oil operators as welt as ieploying
proper scrutiny of work prograrn and budgets submitted by the locs.

NOCK's geoscientists are now able to quantif, the oil resources in the country and have a better
understanding of the upstream legal petioleum framework. tn addition, thc upstream team is now
able to utilize the resources availed to them in terms of tools and techntlogical know-how
Iu+"" NOCK's petroleum engineers can now undcrtakc resourcc analysis on t]heir own and the
legal team is in a better position to analyze and develop contracts rclatei to Upstream petroleum.
With the ."-ft of capacity building initiatives under KEFIAP, NOCK is now upbeat about their
ability to advise the government on oil and gas issues in the country as well as'to execute better
the operations in Block l4T (NOCK Block).

For KPC, the knowledge and competencies gained enabled the functional units to drive and

thie.ve the corporate strategies effectively (i.e. the Business Leadership, Ceograptric Eicpansion,

feoglg pillar, Systems and Processes andCommunication aspects) Uyieauciig iurnaround ti."
in doing business, equipment downtime, reduction of wasiagcs, safc nanailng of petroleum
product and environment as well as engaging KPC stakdroldersLi improving.rt""tionit ipr.

For OADJ' the trainings enhanced their staffcapacity to meaningfully review the petroleum Bill
and Local Content Bill. It also allowed for the ietting up and r"Iou.cing the specialized Oil and
Gas Unit within the institution. The staffhave now builtionfidence in oi and ias io engage with
expert players in the sector. By and largg the OADJ is now better placed to edectivelyf,fiy their
role in the oil and gas space.

of the project
introduction to
oil and gas tenn

Sub-component A.4 managing the impects

Output A4.1. Implementetion of Health and Safety Reforms- IIow wc have schieved this.

Jhrgugt the support of the projecq the first Occupational Safety and Hcalth (OSFI) Regulations
for the petroleum sector were developed and aipmved by the Technicat bornmittef led by
DOSHS technical team. The regulations ane no\r iegally in- force. In addition to this, 379 staff
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messaging and corect information dissemination took centre stage with the relevant teams and
stakeholders.

Output A3.1. Implementation of Legal and Regulatory Rcforms: - How we have achleved
this

Upstream, Midstream and Downstream Petroleum Regulations have also been developed for the
country under KEPTAP's support. These regulations will be insuumental in the administration
of thecountry'spetroleum sectoracross atlthe streams. The regulations have been approved by
the technical committees led by MoPM (Upstream) and EPRA (Mid and Downstreamj. These are
also only awaiting the formal Parliamentary Committee approvals to be fully in force. These
activities embedded a capacity building component for the staffof the beneficiary agencies. This
allowed thom to develop the requisite capacities to be technically rcview the rciultant legal and
regulatory documents but subsequently in championing the delivery of their respective
institutional mandates.

output A3.2. Implementation of Institutional Reforms. How we achievcd this

The project supported consultancy on the institutional development of Upstream Petroleum
Regulatory Authority (UPRA). The Petroleum Act (2019) did not provide foi tfre establishment
of UPRA as had been hugely anticipated from the various advanced drafu of the Bill that had it
included. Plans are now on @urse to have the UPRA included as a full-fledged department of
EPRA taking into account the insights from the consultancy report.

The technical assistance through trainings and benchmarking visits rcsulted in thc sctting up and
resourcing of Petroleum UniS at NEMA, Office of the Auditor General (OAG), Auorney
General's Office and Kenya Revenue Authority. These units having been duly trained under
KEPTAP, have definitely changed the way the respective institutions value the oii and gas sector.
Somc of the agencies such as OAC and AG's Offrce have gone ahead to seek their own
institutional funding to resource these units with oil and gas technical personnel.
The Institutional Review consultancy was a major piece of work under KEPTAP that
significantly influenced the subsequent restructuring or capacity development initiatives for a
number of Govemment of Kenya agencies with mandates in the petroleum sector such as NOCK,
NEMA, EPRA, and KPC among others. For instance, the NOCX Transformation Plan and
implementation support has been critical in rcshaping the institution's approach to executing its
adjusted mandates in the oil and gas sector. For EPRA, support in the d&elopment of Stratigic
Planshaped the direction for thc organization as it changed from Energy Regu[ation Commission
(ERC) to its current status. The haining of EPRA's legal experts allowed them to technically
conhibute in the review of both Energy and Petroleum Acts (2019).

output A3J. rnstitutional capacity Building. - Irow we have achieved this

535 staff from MOPM (302), NocK (48), EPRA (65), Kpc (92) and OAGDJ (28) completed
sector-relevant training in 40 different programmes funded through the KEPTAP project. Some
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Output A1.3. Negotiation Capability - How we achieved this

fhe Legal Counsel Advisory facility supported by KEPTAP detivered training, peer-to-peer
leaming and legal advice to the Ministry bf fetmtcum of Mining in the organizalion of license
rounds. An experienced resident consultant has been working quite closely iitt tt 

" 
Government

of Kenya negotiating team under this legal advisory endeavoui. As a result of this support, the
country is now ready and geared towards its first comprehensive licensing bid round.

Output A2.1. Petroleum Policy- Eow we achieved this

Un!e1the project, a comprehensive and stand-alone Petroleum Policy that oovers both upstream
a:U Ogwnlream aspects was developed and approved by the Ministry of Peholeum and Mining.
The Petroleum Policy provides an overarlLing strategio framework that will guidc the
development and administration of the peholeum sector in kenya.

Output A2.2. Coordination of Petroleum Development in Kenya. -Horv we achieved this
The. le1roleum Act (2919) whose dcvclopment benefitted ftom KEPTAP's support, formally
established the National Upstream Petroteum Advisory Committee. The Advisory Committee is
projected to coordinate developments in the petroieum sector across different govcrnment
agencies and ensure there is policy coherence. The Advisory Committee brinfs together
membership from Ministry of petroleum and Mining, NOCK gpna, AG's Offrci, Naiional
Treasury, KRA, NEMA and the Council of Governors.

output A2.3. Petroleum Master Plenning end vision. - How we achieved this
At the close of KEPTAP, the Petroleum Master Plan is now futly developed and approved by the
activity Technical Committee led by the Ministry of Petroleum-and Mining technical team. The
KNPMP identifies strategic options to maximize the monetary, social and environmental value of
petroleum development in Kenya and consider decision hierarchies for policies and investments
on a sound economic basis. The consultancy also embedded a capacity building component for
the GoK team involved in the exercise UreriUy significantly improvini their unicrstanding and
skills in the development of master plans.

Output A2.4. Communication: How we achieved thls

The development of civic knowledge on petnoleum development was essential to manage
expectations in Kenyan society about the extent and the timing of what this devetopment mig-ht
bring in terms of community benefits as well as downsides to be managed. The projict supporrcd
the development and implcmcntation of a National Communications Strategy for ihe peirbteum

!9"to. Through the deployment of a Communications Advisor at the MoPIr,i and 7 Community
Liaison Oflicer at thc Turkana County levets, the expectations and misinformation about oil and
gas impacts, was effectively managed. The adverse media publicity that KEPTAP and project Oil
Kenya more broadly received at the early stages of the projects, significantly fiztedout as clear
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Kenya Petroleam Technical Assistance project
Reporls and Flnancial Slatements
For the period ended lune 30,2022

The Projects total receipts amounted to Kshs 411,150,862.50 against budget of Kshs 437,584,214.00.
This reprcsenb utilisation of 94o/o.

Loan received under direct payment is Kshs 168,258,161.00 against budget of Kshs 194,69l,512
representing 86%.
Loan received through exchequer is Ksh 242,8y2,70L50 against budget of Kshs 242,892,701.s
representing l00Yo.

The Grant component was not available in this financiat year.

CU MMU1AnV[ U'llLlSATlOi.l ( LOAt't) CUMMUI.A.NVE NICEIPTS UTITISA.NOI\I LOA}I
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202t12022
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Receipts breakdown
The total receipts for FY 2021D022 stood at Kshs 411,150,863 against Kshs 1,218,084,348 for FY
2020n02l.The decrease is attributed to the closure of the project-Most milestones had already been
paid.

Receipts
Year to 30th June
2022

Yearto 30th lune
2021 Change

%

Change
Loan (Funds Received) 242,892,7O!.5O 700,003,561.00 (457.110.8s9.50) -188%
Loan (Direct payments) 168,258,151.00 3/rc,855,792.00 (17as92631.00) -103%
qalts (Funds Received) 1@,(no,374.00 (100,000,374.00)

Grants (Direct pavments) 77,224,62L.@ 177.224.627.N1
Tolql receipts 411,150,86250 L2r8,084.348.m (805.933.'185.501 -796%

Loan revenue rrceived through exchequer was highest with 100%, and Loan direct payments were
94o/o.

The total cumuldive receipt by third parties is Kshs 168,258,161 (Loan direct payment).

1.8.2 Payment Utilisation
Total payments are Kshs 3u14,248,675.60 against a final budget of Kshs 437,584,214.00. This
represents utilisation of 79/o.

The total direct payment for Loan is Kshs 168,258,161. There was no Grant component during the
financial year.

Project Achievements

Component A: Petroleum Sector - Reforms and.Cepacity Building
xl



Kenya Petroleum Technical Assistance Prqject
Reporls and Financial Statements
For the financial oeriod ended fune 30.2022

Pe rcentage of Bu dget Utilisation
1()3t3

92r3
74% 79ta

6 r16

5X

20L4/ZOL3 201s./2c)r6 ZOt6l20L' 20tU20La 20ral2(,19 20L9/2o2O 2020/20,21 202t/2o22

The budget utilisation has been showing an upward trend over the years with79%in2021?022.

Actual Performance for r 30tL June 2022

ln 2021D022 thc budgct was Kshs 437,584214. The difference between actual reoeipts and
payments stood at Kshs 66,902 ,637.50 representing 157o.

Current Performance Prior

Total receipts decrease as compared to the previous year is attributed to few final payments at project
closure.

Figure 4: Absorption rate for each year since commencement

20 zoas I 2ot62oa6. / 20 a7 2oL7 I 2oL8 2Ot8/ 2OL9 20 L9 / 2O2o2o2O l2O2L 2O2 L / 2022

----.Absorption .-r-Base Line

The final absorption rate at project closure is 9l%

I .ao

120
1,UO

o.80
oI;o
o.ao
o.20

Flnanclal Pcrfomance Budeet Actual Varlance % change

fotal Receipts $7,58/,274.@ 411,150,852.50 26,433,35L50 6Ya

fotalPayments 437,58/.,214.n u4,24&225..N 93,33s.9S1.m 2t%

Surplus for the Year 65.902,637.50 (66.902.637.s01

Flnancial Perfomance Budeet Actual Variance % chanse

Total Recelpts 41L150,863 L21&m4348 (805,933,486) -196%

Total Pavments u4,248,225 t,216,@,638 1872.416,4131 -2s3%

Surplus for the Year 56,902.538 L.4t9.7LO 65.482.928

1.8.1 Receipt Utilisation
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Kenya Petroleum Technlcat Assistance project
Reporls and Flnancial Stotements
For the linancial period ended Jane 30,2022
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The total cumulative amount disbursed to the project by the donor is Kshs 4.SBillion.
out ofwhich (Kshs 3.gBillion) is loan and (KshJi6oMittionl is grant.

In 20211 2O22, Kshs 4t lmillion was received under loan through exchequer and direct payment.
There was no grant received during ttrc financiat year.

1.8 Summary of Overall Project performance:
The table and figure 2 and 3 betow shows tlre budget performance against actual amounts for cunont
period and ournulative to- date. Over the years theie has been an increasing tread on the budget
performance.

Teble I: Budget performance against actual amounts for currentyear rnd for cumulativc to-
date

Figure 2: Cumulative budget performance

Budget vs Expenditure
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Bud8et (Mlllionl 

-Exlrenditure 

(Milliorr)

Flnancial Year nzu2@.2 n20k02t NtglzJ20 nwntg ?0.t?12018 N$lnfl 20ly2016 m!4l20t5
BudretlMilllonl 437.58 1,327.00 944.m .U9.m L060.00 3?2@ 2!ts.00 251.00
Expenditure
(Mllllon) W,E 1.2t7.@ 992.00 584.@ 782.fi u1.@ 179.00 12.00

7r 9m 10sx ao6 74X llpt( 61}( 91

Figure 3 Cumulative Budget utilisation
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Kenya Petroleum Technicol Assistance Project
Reporls and Financial Statements
For thefinonciol period ended lane 30, 2022
Belon' is the funding summrry:

A-

B.

Arpuut rcceived lo detc -
(30th Jum 2022)

Ua&em blhmc bdettSource offua& DonorCommilmcnt-

ASD rsHs
Dotor

drnarq'
asD

(tfrs
Doaor

eanaq
fisrr^s

trsfls

B) at-$, (A),(B)(A) (A) (B')

O Orarr

33,367236lDAGnil 6,000,0m 600,000,fi)0 5,666,32E 566,632,74r 333572

5,666J28 ffi,632.761 333,672 33J67A16Totel Grant 6,(X)0,(Xl0 6r00,1m0,(x)0

CO Lan
IDA laan i9,543, r84 3.931j 18.344 5J56,Er6 545,6t1,65745.0m,0m 4,500,fi)0,(m0

Total Loan {5,000,000 4500,000,000 39,*13,lE4 3,9SlJlE!.3.t{ 5,456f16 5{5,6t1,657

fun&
(iiD C-ounterpafl

olCrowrrrent
Kerna

22,t li 2*2r l,l ri
t0,250 1.025.000Mbce[erros

Total Counterpart
Fmds

32Jor 3r36Jr3

5r,000.000 5,100,000,000 45'241,tr75 {,524,187,42r 5J90,48E f/9,04qE93Totel Fbndiqg

Aoofcation of frmds

Arnounts rcchrcd to date (3&h
lunc 2022)

Ormmultive
Amoultspakl to
datc (3Oh lune
2U221

Grrrmuhiue
Amounts pald b
&te(:Iltlft.lrne
20221

Unudlised belance to d.q:l0lh
lunc 20112)

USD KSHS USD KSHS USD r(sfis

(A'l (B') (A)-(B) (A')-(B')(A)

(i) Grant

5,666,327.64 566,632,764 (o)IDA Grant TF 5,666,328 566,632,764

(i) loan

(675.446) 482,816IDA loan 39,543,184 3,954,318,344 40,2!8,629.42 3,953,835,528
(ii) Counterpart
funds

Government of
Kenya 22,tL3 2,21r,3L3 22,t13 2,211,313

Miscelleneous 10,250 1,025,(nO 10,250 1,025,000

45,917,320 4,523,704,605 (675,446) 482,8'16Total 45 24t875 4,524,187,42t
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Kenya Petroleum Technical Asslstance ProJect
Reports ond Financial Slotements
For the flnonclol oerlod ended June 30,2022

$project was 45 million and grant from GlobalAffairs Canada (GAC) of $6.7 Million making a total
of $5l.7Million.

Restructuring
In July 2019, the project was restructured with new Fiduciary Implementation Anangements
implemented following agreements and recommendations made by the project team and the World
Bank team. Under the new implementation arrangements effective lrt July 2019, the Project
Implementation Teams (PITs) housed at the National Treasury (PIT-B) and the Ministry of
Industrialization and Enterprise Development (PIT-C) would no longcr have fiduciary
(procurement and financial management) responsibility for activities implemented under
Component B and Component C respectively. While thc two tcams maintained to fulfil their
respective coordination and technical functiong all procurement, financial management,
monitoring and evaluation, contract managcment (none technical) ftnctions for the projects were
now housed at thc Project Management Unit (PMU) at the Ministry of Petroleum and Mining.

Project Closure
Additionally, the Closing Date of the project for the IDA Loan was extended for 6 months from
28u'February 2021 to 3ln August 2021. The oxtended period woutd allow for the projectto duly
execute all the planned activities that had significantly been affected by the protracted project
restructuring process which involved the freczing of the projcct account rcsulting in delayed
payments for completed milestones; the longdrawn formal transfer of project activities previously
under Components "B" and "C'to the Ministry of Petroleum and Mining; the Covid-19 pandemic
travel restrictions and ban on public forums which had affected project activities that required face-
to-face interactions and travel for intcrnational consultants.

Revised Funding Allocation
The funding allocation was also revised as follows:
Loan -Under Loan KEPTAP-MoPM allocation is 947o, National Treasury is 5% ministry of
Investment, Trade and Cooperatives lolo as per the revised financing Agreemcnt. National Trcasury
l2%o and respectively as highlighted in figure I below:

Loan - The total Project Allocation under Loan is USD S0Million revised to 45Mltlion -
KEPTAP-MoPM allocation is 94o/o, National Treasury is 5% ministry of Investment, Trade and
Cooperatives t% as per the revised financing Agreement.

Grant- The total Project Allocation under Grant is USD 6.7 Mlllion -Ministry of Petroleum and
Mining (MoPM) allocation 75Yo and Ministry of Industrialisation, Trade and Investments with 25%
allocation as pei the Amended Grant Agreement.

Below is the funding summary:

A. Sourrce of Funds

vll



Kenya Petroleum Technical Assistonce Project
Reporls and Financial Statements
For the financial neriod ended fune 30,2022

(i) Designated Account (Loan)Central Bank of Kenya - Account Number-.[.Q.Q.9.?!.5.293

(ii) Designated Account (Grant)-Central Bank of Kenya -Account Number -.1-0-q-0-3.12J33

(iii)Project Account - Central Bank of Kenya- Account Number- -.1.0-0.0-113.5-Qg

1.5 Auditors
The project is audited by the Auditor General, Office of the Auditor General. (P.O Box 30084
Universitjr Way, Nairobi.)

1.6 Roles and Responslbtlifles

The proJect has the following Key staff:

1.7 Funding summary
The Project was for duration of six ycars from 2014 to 2021. However, the project was granted 6-
months extension from its original closurc of February 2021. The Bank funded under IDA Credit of

Nrmes fitle desisnstion IGv qualillcetlon ResporslHlities

JaresNgang 0727092444
rnblEgsllGlg-Iuil.com

Acting Secrctary

Pitrohum
MSC Petoleumceologbt

FocalPoint KEPTAP

MoPM, Coordimtiagttr
Minbtry ofPetrohun ard'
mhhe Activitirs

Davit K. Wainaina
0722530540
davij wainaha@.yaloo.com

Project Manager Ergirccr/MBA
Managirgoflhc day lo day

activities of ttr Project

Michael Maira Kinyn
0723470t35
kinvmictee@gnailcom

Peboleun Expert /
Assbtant Prcject

Manager

Masters Petohum
Engirrerig /BSC Geologr

Provide technical eryertise on

Petroleum

Ieremh Mnrrargl Walrcne
0700310309
wahonrci 2002@yahoo. com

Envionnpntalard Sochl
Saftguards Epert

MSC, ErwironnrnUl

Irgblationand
Managcnrrt

To provlle Enviromrrtal
ard sochl advlse

CPA Beatbe K. Mrsyoka
0722755855

betMdvl@vaho.com

Financhl Managprrcrt

Spechlbt

MBA(Fimrrce)

BCOM(Finarre),CPA(K)
Firnrphltuab(ICIFA

To provilc Finarpht

Manapmrththe
imphnpntat'pn of the project

TomOnpndi Onyango

tornnranrc@grail-com

Monitoring& Evalntbn
and Contract

Maragenrnt Spechht

MA(Dewlopnrrt Shdix),
BA(Ecornmie)

To provide Momtorirg,
Eraluatbnand Cortact
Maragonrcnt E:pertbc frr ttr
Proiect
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1.4 Bankers
The following are the bankers for the current year:

v

i. This is by developing occupational safety and health
regulation including the implementation of a capacity
building program for DOSH.

ii. Design and implementation of sector specific
environmental and social regulations, standards,
frameworks and baselines for petroleum sector.

iii. Carrying out ofa gender assessment to identify potential
gender -specific impacts of the sector,

iv. Development of a framework for oil spillpreparedness and

response capacity, including the preparation ofa national
oil spill contingency plan.

c) Sub-component A.5 - Institutional rcform and strcngthening of
NOCKand KPC

i. Restructuring ofNOCK, including support for the design
and implementation of a transformation plan, and

subsequent capacity building and transaction advisory
services.

ii. Capacity building activities, including the establishmcnt of
a KPC Centcr of Excellence for oil and gas infrastructure.

Component B: Revenue and Investment Management - Reforms and
Capacity Building.

i. Sub- Component Bl - Revenue Management
ii. Sub - Component 82 -Transparency and Accountability-

Strengthen transparency in oil contracts and revenues
management and facilitate organizations engaged in
transparency and community monitoring of environmental
impacts.

Component C: Sustainable Impact of Oil and Gas Industry - Reforms
and Capacity Building.

Component D: Project Management - This includes management and
coordination of the project including capacity building.

Project duration The project started on 2nd October 2014 and ran until 286
February 2021. The Project Extended to 3lAugust 2021.



Kenya Petruleam Technicol Asslstonce proJea
Reports and Financial Statemeats
For ended fune 2022

Other important
background
information of the
project

Thc project wcnt drrough a restructuring process where it's now being is
implemented by one implernenting Agency, Ministry of Petroleum and
Mining, State Department for Petroleum with 2l beneficiaries.
The Project aim at strengthening the capacity of tho following Governmcnt
Institutions.

l. Ministry of Petroleum and Mining (MoPM)
2. National Oil Corporation ofKenya(NOCK)
3. Office of Attorney General & GeneralDopartment of

Justice(OAGDJ)
4. Directorate of Safety and Health Services@OSHS) one

implementingAgency, M
5. National Environment Managemcnt Authority(NEMA)
6. Ministry ofHealth(MOH)
7. National Disaster Operation Cenke(NDOC)
8. Energr Regulatory Commission(ERc)
9. Kenya Maritime Authority(KMA)
t 0. Civil Society Organizations(Cso)
I l. Presideirtial Delivery Unit(PDU)
12. Kenya Pipeline Company(KPC)
13. Ministry of Indushialization ( MOITC)
14. Kenya Bureau of Standard of Standards(KEBs)
15. Ministry of Devolution and Planning
16. Ministry of Education
17. Commission of Revenue Allocation
18. The National Treasury
19. Central Bank of Kenya
20. Kenya Revenue Authority
2t ofthe Auditor General

Curent situation that
the project was
formed to intervene

The project was formed to intervcnc in the following areas:
The overall project was formed to intervene in the following areas:
Thc projcct has four components

Project Components:
Component A: Petroleum Sector - Reforms and Capacity Building -

a) Sub-component A.l - Petroleum Rcsource Deals-
i. This is by strengthening the Government's negotiating

capacity in the extractive industries sector, including
transaction support.

b) Sub-component A.2 - Petroleum Vision, Policy and
Communication

i. This is through development of national communication
stmtegy and Public information awareness.

c) Sub-component A.3 - Legal, Regulatory and Institutional Reforms
i. This is by designing a legal and regulatory framework of

for the development petrolcum r€sourccs.
d) Sub-component A.4 - Manaeins the impacts

lv
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Strategic goals of the
project

Thc strategic goals ofthe project are as follows:
(i) Strengthen the capacity of the Govemment of Kenya to manage its

petroleum sector. The Govcrnment will be able to manage its
petroleum resources through sound govemance and petroleum

management policies.

(ii) Reduce Poverty - Improve the Government's capacity in oil
revenue administration and develop saving instruments
therefore improved economic growttr.

(iii)The government institutions and the staffinvolved in managing
the petroleum sector will benefit from capacity building

(iv)Men and Women in the potentially affected communitios wi[
benefit from the well- regulated petroleum developments,
including their environmental and social performance.

Achievement
.strategic goals

of The project management aims to achieve the goals through the fortowing

(i) To Provide support for the implementation of a clear and workablc
legal and regulatory framework for the development of
Kenya's petroleum resourccs which will be in forcc by
relevant sector ministries.( Example: Petroleum Bill, National
Energy Policy, Regulation in Occupational , Health and Safety
aspect within the petroleum sector).

(ii) The Project will provide training for a nurnber of project
beneficiaries. The staffwill be trained to regulate, manage and
monitor compliance in the Petroleum sector.

(iii)Cary out Gender Assessment to identi$ potential gender- specific
impacts and opportunities of the sector including how men and
women may differently experience risks and benefits of the
sector.

(iv) Undertake Stratcgic Environmental and Social Assessment
(SESA) which will provide a comprehensive diagnosis of the
broader environmental and social issues associated with
petroleum sector development, including land acquisition
leading to resettlement. It will also provide

means:
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r. PROJECT INI'ORMATION AND OVERALL PERFORMANCE

l.l Nsme and registered officc

Namq The project's official name is Kenya Petroleum Technical Assistance Project

Objective: The key objective of the project is to strengthen the capacity of tre Government of Kenya
to manage its petroleum sector and wealth for sustainable development impacts.
Kenya Petroleurn Technical Project (KEPTAP) was necessitated by the then recent oil discoveries in
Kenya
Address: The project headquarters offices are Nairobi (city), Nairobi county, Kenya.

The address of its registered offrce is:
Kenya Petroleum Tcchnical Assistance Projcct
Ministry of Petroleum and Mining, State Department for Petroleum
Nyayo House
P.O Box 3058240100 Nairobi

Contacts: The following are the project contacts

Telephone: (254) 20331 0l t2

E-mail : os@petroleum. eo.ke

1.2 Project lnformation

13 Overview

Project Start Date: The proiect start date was 2nd October 2014 for the Loan

Proiect End Date: The proiect end date is 28rl' Febru ary 2021for the [,oan

Proiect Manaser: The project Manager is Mr David K. Wainaina

Project Sponsor: The project sponsor is The Government of Kenya, Ministry of
Petroleum and Mining, State Department for Petroleum and is
funded by International Development Association (IDA).

Line Ministry/State
Department of the
project

The project is under the supervision of the Ministry of Petroleurn and
Mining..

Project number LOAN CR-5526-KE and GRANT NO. TFOA 34l8KE

ll
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Kenya Petroleum Technical Assistance Project
Repoils and Financial Stalemenls
For lhe period ended lune 30. 2022

r. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1Name and registered officc

Namq The project's official name is Kenya Petroleum Technical Assistance Project

Objective The key objective of the project is to strengthen the capacity of ttre Government of Kenya
to manage its petroleum sector and wealth for sustainable development impacts.
Kenya Petroleum Technical Project (KEPTAP) was necessitated by the then recent oit discoveries in
Kenya.
Address: The project headqua(ers offices are Nairobi (city), Nairobi county, Kenya.

The address of its registered offrce is:
Kenya Petrolcum Technical Assistancc Project
Ministry of Petroleum and Mining, State Department for Petroleum
Nyayo House
P.O Box 30582-00100 Nairobi

Contacts: The following are the project contacts

Telephone: Q54) 2033101 12

E-mail : os@netroleum. so.ke

1.2 Project Information

13 Overview

u

Proiect Start Date: The proiect start date was 2nd October 2014 for the Loan

Project End Date: Thc proiect end date is 28tl' February 2021for the Loan

Proiect Manager: The proiect Manager is Mr David K. Wainaina

Project Sponsor: The project sponsor is The Government of Kenya, Ministry of
Petroleum and Mining, State Department for Petroleum and is
funded by lnternational Development Association (IDA).

Line Ministry/State
Department of the
project

The project is under the supervision of the Ministry of Petroleum and
Mining..

Project number LOAN CR-5526-KE and GRANT NO. TFOA 34l8KE



Kenya Petroleum Tech nical Asslstance proJecl
Reports antl Financiol Slotements
For lhe ended fune 2022

Strategic goals of the
project

Thc strategic goals ofthe project are as follows:
(i) Strengthen the capacity of the Govemment ofKenya to manage its

petroleum sector. The Government will be able to manage its
petroleum r€sources through sound governance and petroleum
management policies.

(ii) Reduce Poverty - Improve the Government,s capacity in oil
revenue administration and develop saving instrumenB
therefore improved economic growttr.

(iii)The government institutions and the staffinvolved in managing
the petroleum sector will benefit from capacity building

(iv)Men and Women in the potentially affected communities wi[
benefit from the well- regulated petroleum developments,
including their environmental and social performance.

Achievement
.strategic goals

of The project management aims to achieve the goals through the following

(i) To Provide support for the implementation of a clear and workablc
legal and regulatory framework for the devetopment of
Kenya's petroleum nesourccs which will bc in forcc by
relevant sector ministries.( Example: Petroleum Bill, National
Energy Policy, Regulation in Occupational , Health and Safety
aspect within the petroleum sector).

(ii) The Project will provide training for a number of project
beneficiaries. The staffwill be trained to regulate, manage and
monitor compliance in the Petroleum scctor.

(iii)Carry out Cender Assessment to identify potential gender- specific
impacts and opportunities of the sector including how men and
women may differently experience risks and benefrts of the
sector.

(iv) Undertake Stratcgic Environmental and Social Assessment
(SESA) which will provide a cornprehensive diagnosis of the
broader environmental and social issues associated with
petroleum sector developmenl including land acquisition
leading to resettlement. It will also provide

means:

tu
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Other
background
information
projeot

important

of the

The project went frrrough a restructuring process where it's now being is
implemented by one implementing Agency, Ministry of Petroleum and
Mining, State Department for Petroleum with 2l beneficiaries.
The Project aim at srengthening the capacity of the following Governmcnt
Institutions.

l. Ministry of Petroleum and Mining (MoPM)
2. National Oil Corporation ofKenya(NOCK)
3. Office of Attorney General & GeneralDepartment of

Justice(OAGDJ)
4. Directorate of Safety and Health Services(DOSHS) one

implementingAgency, M
5. National Environment Managcmcnt Authority(NEMA)
6. Ministry of Health(MOFI)
7. National Disaster Operation Cente(NDOC)
8. Energy Regulatory Commission(ERC)
9. Kenya Maritime Authority(KMA)
10. Civil Society Organizations(CSO)
I l. Presidehtial Delivery Unit(PDU)
12. Kenya Pipeline Company(KPC)
13. Ministry of Industrialization ( MOITC)
14. Kenya Bureau of Standard of Standards(KEBS)
15. Ministry of Devolution and Planning
16. Ministry of &lucation
17. Commission of Revenue Allocation
18. The National Treasury
19. Central Bank of Kenya
20. Kenya Revenue Authority
21. Auditor General

Current situation that
the project was
formed to intervene

The project was formed to intcrvcne in thc following areas:
The overall project was formed to intervene in the following areas:
The projcct has four components

ProJect Components:
Component A: Petroleum Sector - Reforms and Capacity Building -

a) Sub-component A.l - Petroleum Resource Deals-
i. This is by strengthening the Government's negotiating

capacity in the extractive industries sector, including
transaction support.

b) Sub-component A.2 - Petroleum Vision, Policy and
Communication

i. This is through development of national communication
strategy and Public information awareness.

c) Sub-component A.3 - Legal, Regulatory and Institutional Reforms
i. This is by designing a legal and regulatory framework of

for the development petroleum r€sources.
4.4 - the

lv
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1.4 Bankers
The following are the bankers for the current year:

i. This is by developing occupational safety and health
regulation including the implementation of a capacity
building program for DOSH.

ii. Design and implementation of sector specific
environmental and social regulations, standards,
frameworks and baselines for petroleum sector.

iii. Carrying out of a gender assessment to identiff potential
gender +pecific impacts of the sector,

iv. Development of a framework for oil spill preparedness and

response capacity, including the preparation ofa national
oil spill contingenry plan.

e) Sub-component A.5 - Institutional rcform and strcngthening of
NOCKand KPC

i. Restructuring ofNOCK, including support for the design
and implementation of a transformation plan, and

subsequent capacity building and transaction advisory
services.

ii. Capacity building activities, including the establishment of
a KPC Center of Excellence for oil and gas infrastructure.

Component B: Revenue and Investment Management - Reforms and
Capacity Building.

i. Sub- Component Bl - Revenue Management
ii. Sub - Component 82 - Transparency and Accountability-

Strengthen transparency in oil contracts and revenues
management and facilitate organizations engaged in
transparency and community monitoring of environmental
impacts.

Component C: Sustainable Impact of Oil and Gas Industry - Reforms
and Capacity Building.

Component D: Project Management - This includes management and
coordination of the project inctuding capacity building.

Project duration The project started on 2nd October 2014 and ran until 28m

February 2021. The Project Extended to 3 lAugust 2021.

v
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(i) Designated Account (Loan)Central Bank of Kenya-AccountNumber-.1.8.Q.9215293

(ii) Designated Acoount (GrantlCenral Bank of Kenya-AccountNumber --1.9.q.8.3-3-#33

(iii)Projoct Account - Central Bank of Kenya- Account Number- --1.0.0.0-5_[3.5.Q9

1.5 Auditors
The project is audited by the Auditor General, Office of the Auditor General. (P.O Box 30084
Universit5r Way, Nairobi.)

1.6 Roles and Responslbilities

The proJect has the following Key stalft

1.7 Funding summaty
The Project was for duration of six years from 2014 to 2021. However, the project was granted 6-
months extension from its original closure of February 2021. The Bank funded under IDA Credit of
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For theflnonclal perlod ended fune 30,2022

$project was 45 million and grant from Global Affairs Canada (GAC) of $5.? Million making a total
of $5l.7Million.

Restructuring
In July 2019, the project was restructured with new Fiduciary Implementation Anangements
implemented following agreements and recommendations made by thaproject team and the World
Bank team. Under the new implementation arrangements effective lst July 2019, the Project
Implementation Teams (PIT$ housed at the Nationat Treasury GIT-B) and the Ministry of
Industrialization and Enterprise Developmont (PIT-C) would no longcr havc fiduciary
(procurement and financial management) responsibility for activities implemented under
Component B and Component C respectively. While thc two teams maintained to fulfil their
respective coordination and technical functions, atl procurement, financial management,
monitoring and evaluation, contract managcment (none technicat) functions for the projects were
now housed at the Project Management Unit (PMU) at the Ministry of Petroleum and Mining.

Project Closure
Adftitionally, the Closing Date of the project for the IDA Loan was extended for 5 months from
28u'February 2021 to 31il August 2021.T\e extended period woutd allow for the projectto duly
execute all the planned activities that had significantly been affected by the protracted project
restructuring process which involved the freczing of the projcct account resulting in delayed
payments for completed milestones; the long-drawn formal transfer of project activities previously
under Components "8" and "C'to the Ministry of Petroleum and Mining; the Covid-l9 pandemic
travel restrictions and ban on public forums which had affected project activities that required face-
to-face interactions and travel for international consultants.

Revised Funding Allocatior
The funding allocation was also revised as follows:
Loan -Under Loan KEPTAP-MoPM allocation is 94%, National Treasury is 5% ministry of
Investment, Trade and Cooperatives lolo as per the revised financing Agreement. National Trcasury
lZYo and respectively as highlighted in figure I below:

Loan - The total Project Allocation under Loan is USD S0Million revised to 45Mlltion -
KEPTAP-MoPM allocation is 94o/o, National Treasury is 5% ministry of Investment, Trade and
Cooperatives l% as per the revised financing Agreement.

Grant- The total Project Allocetion under Grant is USD 6.7 Million -Ministry of Petroleum and
Mining (MoPM) allocation 75% and Ministry of Industrialisation, Trade and Investments with 25%
allocation as per the Amended Grant Agreement.

Below is the funding summary:

A. Source ofFunds

vlt



Kenya Petroleum Technicol Assrirance Project
Reporls ond Financial Stalements
For thefinancial period ended lune 30, 2022
Belon'is the frnding summxrT:

A.

B.

Source otfun& DooorCommilment-
ADouEt rtcrived to date -

(301t Jum 2022)
Uudrawbelame bdeG

{ISD rsffs
Donor

cunurq'
asD

f,srrs
I)onor

carrency
f,STTS

fi$IIS

(At (B) (B') H).G) (A)1,.)(A)

O Grarr

IDA Grant 6,000,000 6(X),000,000 5,666,32E 566,632,764 333,672 33,367:36

5.666J2t 333,672 33J6736Totel Grant 6,ooo,o00 6(X),(X)0,000 566,632,76{
(D Lon

i9.543.r84 j.glljl8.i44 5.456.Er6 545,6t1,657IDA loan 45.000,000 4,500,mo,000

Total Loan 4500,(xto.000 395d3,184 3,9SlJt8J44 5,456S16 5416t1,657.15,000,000

tunds

(ii| Counterlarl

22,t13 2,2n,3 riolCorrrnmm
Kerta
Mbcelercos t0,250 r,025.000

32J63 3336J13
Total Counterparl
Fuds
Totel Fundiu 5t,m0,000 5,100,000,000 {5J41,875 4,574,187r,121 5,7m,488 s|9,M8,893

Arnoonts rcccivcd to date (il{Xh
htc 20221

Aoolicatlon of frmds

Grmmuhive
Amoontspaid to
datc (30th tune
20221

Cummultire
Amounts pdd to
d:te llt{Xtr frne
20221

Unutilised balarce to d.te(:Xrdr
lme 20112!

USD KSHS USD KSHS USD KSHS

(A) (A') (B') (A)-(B) (A')-(B')

{i) Grant

IDA Grant TF 5,565,328 566,632,7@ 5,ffi6,327.64 566,632,764 (0)

(i) Loan

40.218.629.42 3,9s3,835,528 (675,tt46) 48a816IDA Loan 39,543,184 3,954,318,344
(ii) Counterpart
funds

Government of
Kenya 22,L13 2,211,313 22,113 2,211,313

Miscelleneous 10,250 1,025,000 10,250 1.025,000

Total 45 241 875 4,524,187,421 45,917,320 4,523,7O4,605 (675,446) 482,816

vllt
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loral... .

1o2vlo22 
flr,rso,gol5o

2020/202t t,040,85938

2019/2020 ; 8o,?0t,881

2018,/2019 3!t,061,617

ml/t0r8 63t;r37ffi
1016/2017 320,000,00

201Y2016 : 3or,ms,rt

201,l/2015 50,0oo,om

j 3P5{,U8,3{4 Iotrl-.

2AuloD

202fl202r

2019/1020

l0l8/2019

20rr[0r8

2oril2ot,

2olsi2ot6

20ri/rols

56q82,155

, r?7,r24p96

: 17d55{,25

9r,m6rs
: u1il5,609

The total cumulative amount disbursed to the project by the donor is Kshs 4.5Billion.
out ofwhich (Kshs 3.gBillion) is loan ana GsnJsooMi[ion1 is grant.

ln 20211 2022, Kshs 4l lmillion was received under loan through exchequer and direct payment.
There was no grant received during the financiat year.

1.8 Surnmary of Overall Project performance:
The table and figurc 2 and 3 below shows the budget performance against actual amounts for cunont
period and cumulative to- date. Over the years ttreie tris been an increasing tread on the budget
performance.

Trble l: Budget performance against actual amounts for current year end for cumulativc to-
date

Figure 2: Cumulative budget performance

Budget vs Expendlture
1,4()0.oo

1,2(!0.oo

l,OOO.OO

aoo.oo

600,oo
{oo.oo

200.oo

.oo

oo

25k.o

2-014/2015 2015/2016 zor.6l20L? 2017/lo1a 2018/2019 201912(020 2c.?0/2c,2:r 20r.7/20?2

-Eud8ot 

lMlllionl 

-Exlrendittrre 

(Million)

o

Flnanclal Year 202U2f22 20201n21 nLgl2020 n18120L9 Ntz12078 Nr6lzJfl 2015120t5 ?0.L4ln$
Budget(Milltonl 437.58 L327.m 944.m .U9-m L060.00 3?2;(J 25.00 251.m
&pendlture
(Mllllon) w.2s 1.217.00 992.00 584.00 782.m 32Lm 179.00 12.00

799t 9i2% 1059( a0r( 741l lM 519( 516

Figure 3 Cumulative Budgct utilisation
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Percentage of Budget Utilisation

100%
1(,5ri

747a 79li
€ tt6

5tG

4J14./tOr5 2O15,/2olG ZOaCIZOLT zot7l2ota 2Otal2OLg 2OL9/2O2O 2OZO/2O21, 2027/20.22

The budget utilisation has been showing an upward trend over the years with7go/oin2$2lDllT.

Actual bud for to 30tt June2022

ln 2021t2022 thc budgct was Kshs 437,584214.'The difference between actual receipts and
payments stod at Kshs 66,902 ,63?.50 representing 150z6.

Current Performance

Total receipts decrease as compared to the previous year is attributed to few final payments at project
closure.

Figure 4: Absorption rate for each year since commencement

20 2oas I 2or.62ot6 | 20 a7 2oL7 I 2OLA 20 Le / 2ot9 20 L9 I 2O2o 2O2o l2O2 L 2O2L / 2022

.4-Absorption ...t3-8ase Line

The final absorption rate at project closure is 9l%.

I .ao

t.20
1.UO

o.Ho

o.6(,

o,40
o.20

',2ta

Flnancial Perfomance Budcet Actual Varlanae % change

fotal Receipts 437.584.214.00 411.r50.862.5() 26.433.35r-50 6Yo

fotalPayments 437,58/,274.N u4,24&225..N 93,33s,989.00 2L%

Surplus for the Year 66,902,637.50 (66,902,637.50)

Flnancial Perfomance Budeet AcUal Variance % ctranEe

Total ReceipS 411,150.863 1,218,084,348 (806,933,4861 -L96%

IotalPayments u4.248.225 1.216.664.538 G72.416,4131 -2s3%

Surplus for the Year 55,902,538 L,4t9,7LO 65,'|8e928

1.8.1 Receipt Utilisation
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The Projects total receipts arnounted to Kshs 411,150,862.50 against budget of Kshs 437,584,214.00.
This rcprcscnb utilisation of 94Yo.
Loan received under direct payment is Kshs 168,258,161.00 against budget of Kshs 194,69l,512
representing 86%.
Loan received through exchequer is Ksh 242,8y2,70L50 against budget of Kshs Z4Z,BgZ,7Ol.s
representing l00%o

The Grant component was not available in this financiat year.

cUMMULAnvE uTlllsATloi\l (l-oAl'l) CUMMULATIVE nEcElpTs UTtLtsA'noN LoAI\l

207517016 Ere
ffi

20t7l20r8 k-@,,
2OL9l2O2O

2O2rl2022

- 200 400 600 800 1;@0 r,200

zoLskoLG

2ot7lzo].&

2OL9nOzO

2O2tl2O22

- 200 4@ 600 800 1,0@ 1,2m

Receipts breakdown
The total receipts for FY 2021n022 stood at Kshs 411,150,863 against Kshs 1,218,084,348 for FY
2020n02l.The decrease is attributed to the ctosure of thc project. Most milestones had already been
paid.

Loan revenue received through exchequer was highest with 100%, and Loan direct payments were
94o/o.

The total cumulative receipt by third parties is Kshs 168,258,161 (Loan direct payment).

1.8.2 Peyment Utilisation
Total payments are Kshs 3214,248,675.60 against a final budget of Kshs 437,584,214.00. This
represents utilisation of 79/o.

The total direct payment for Loan is Kshs 168,258,161. There was no Grant componcnt during the
financial year.

Project Achievements

Component A: Petroleum Sector - Reforms and.Capacity Building
xl

Receipts
Yearto 30th June
2922

Yearto 30th lune
z(nL ChanBe

%

Change
Loan (Funds Received) 242,89470,..50 700,003,551.m (4s7.110.8s9.sO) -188%
Loan (Direct pavments) 168,258,151.00 3rO,855,792.00 (17es97,631.00) -103%

.Glants ( Fu nds Re ce ive d) 1@.000.374.00 (100,@0,374.00)

Grants (Direct pavments) 77,224.62torJ (77,224,627.N1
Tolql receipts 411,150,86250 1.218.084.348.m (806,933,'185.50) -!96%
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Output A13. Negotiation Capability-How we achieved this

The Legal Counscl Advisory facility supported by KEPTAP detivered training, peer-to-peer
leaming and legal advice to the Ministry oi Petroleum of Mining in the organizatlon of liclnse
rol_nds- An ocperienced resident consultant has been working quiie closely wittr ttre Government
of Kcnya negotiating team under this legal advisory endeavour. As a reiult of this support, the
country is now ready and geared towards its first comprehensive licensing bid round.

Output A2.I. Petroleum Policy- Eow we achieved this

Un!e1the project, a comprehensive and stand-alone Petroleum Policy that covers both upstream
and downstream aspects was developed and approved by the Ministry of Petroleum and Mining.
The Petroleum Policy provides an overarching strategic framework that will guidc ttri
development and administration of the petroleum sector in Kenya.

Output A2.2. Coordination of Petroleum l)evelopment in Kenya. -Horv we achieved this

The. Petrolegm Act (2019) whose developmcnt benefitted from KEPTAP's support, formally
established the National Upstream Pehoteum Advisory Committee. The Advisory Committee is
projected to coordinate developments in the petroleum sector across ditferent govemment
agencies and ensure there is policy coherenci. The Advisory Committee brings together
membership from Minisky of petroleum and Mining, NocK EPRA, AG,s office, Nitional
Treasury, KRA, NEMA and the Council of Governors.

output A2.3. Petroleum Master Plenning and vision. - How we achieved this
At the closc of KEPTAP, the Pekoleum Master Plan is now futly developed and approved by the
activity Technical Committee led by the Ministry of Petroleum and Mining technical team. The
KNPMP identifies strategic options to maximize the monetary, social and environmental value of
petroleum development in Kenya and consider decision hierarchies for policies and investments
on a sound economic basis. The consultancy also embedded a capacity buitding component for
the GoK team involved in the exercise thereby significantly imprbving their uridcrstanding and
skills in the development of master plans.

Output A2.4. Communication: How we achieved thls

The development of civic knowledge on petroleurn development was essential to manage
expectations in Kenyan society about the extent and the timing of what this development might
bring in terms of community benefits as well as downsides to be managed. The projict supporled
the development and implcmentation of a National Communications Strategy for ttre peirbleum

99"to. Thlough the deployment of a Communications Advisor at the MoPM and 7 Community
Liaison Officer at the Turkana CountSr levels, the expectations and misinformation about oil and
gas impacts, was effectively managed. The adverse media publicity that KEPTAP and Project Oil
Kenya more broadly received at the early stages of the projects, significantly frza:led out as clear
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messaging and comect information dissemination took centre stage with the relevant teams and
stakeholders.

Output A.3.1. Implementation of Legal ond Regulttory Reforms: - How we have achleved
this

Upstream, Midstream and Downstream Petroleum Regulations have also been developed for the
country under KEPTAP's support. These regulations will be insuumental in the administration
of the country's petroleum sector across all the strcams. The regulations have been approved by
the technical comrnittees led by MoPM (Upstream) and EPRA grniA and Downstreamj. Th"s".."
also only awaiting the formal Parliamentary Committee approvals to be fully in force. These
activities embedded a capacity building component for the staffof the beneficiary agencies. This
allowed them to develop the requisite capacities to be technically rcview the rcsultint lcgal and
regulatory documents but subsequently in championing the delivery of their respective
institutional mandates.

Output A3.2. Implementation of Institutional Reforms. IIow we achievcd this

The project supported consultancy on the institutional development of Upstream Petroleum
Rgg{lory Authority (UPRA). The Petroleum Act (2019) did not provide Oi ttre establishment
of UPRA as had been hugely anticipated from the various advanced drafls of the Bill that had it
included. Plans are now on @urse to have the UPRA included as a frrll-fledged department of
EPRA taking into account the insights from the consultancy report.

The technical assistance thtough tainings and bcnchmarking visits rcsulted in the sctting up and
resourcing of Petroleum Unis at NEMA, Office of the Auditor Ceneral (OAG), Attorney
General's Office and Kenya Revenue Authority. These units having been duly trained under
KEPTAP, have definitely changed the way the respective institutions value the oiiand gas sector.
Some of the agencies such as OAC and AG'J Offrce have gone ahead to seek lheir own
institutional funding to resourc€ these units with oil and gas technical personnel.
The Institutional Review consultancy was a major piece of work under KEpTAp that
significantly influenced the subsequent restructuring or capacity development initiatives for a
number of Govemment of Kenya agencies with mandates in the petroleumsector such as NOCK,
NEMA, EPRA, and KPC among others. For instance, thc NbCK Transformation Ptan and
implementation support has been critical in rcshaping the institution's approach to executing its
adjusted mandates in the oil and gas sector. For EPRA, support in the d-evelopment of Strategic
Planshaped the direction for thc organization as it changed-fmm Energy ReguLtion Commission
(ERC) to its current status. The haining of EPRA's legal experts altowed them to technically
contribute in the review of both Energy and Petroleum Acts (2019).

output A3.3. rnstitutional capacity Building. - Irow we have achieved this
535 staff from MoPM (302), NocK (48), EPRA (65), Kpc (92) and OAGDJ (28) completed

sector-relevant training in 40 different programmes funded through the KEPTAP project. Some
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of the project sponsored training included petroleum project economics & risk analysis,
introduction to petroleum exploration and production, international petroleum law, fire safety in
oil and gas terminals, oilp ipcline welding, and production sharing agreements among others.

These trainings enhanced the skilts of staff of the respective institutions in discharging their
respective mandates.
EPRA's Directorate of petroleum and gas staffjointty with Kenya Bureau of Standards, were
trained on technical regulations. This aliowed thim to actively ani effectively participate in the
review of the mid and doumstream petroleum regulations. Ftr MOPM, the-institutional based
trainings as well as on the job-trainings with various consultants, improved the respeciive staff
understanding of Field Development Plan (FDP) models and rcviews hence proper scrutiny of
submitted FDPs. Their capacity was also enhanced in the development and review of petroteum
Master Plan. The MOPM technical team is now equally confident on matters of petroleum
recoverable cost audit and negotiating petroleum deals-with tre oil operators as well as ieploying
proper scrutiny of work program and budgets submifted by the IOCs.

NOCK's geoscientists are now able to quantify the oil resources in the country and have a better
understanding of the upstream legalpetroleunrframework. tn addition, thc upstrcam team is now
able to utilize the resources availed to them in terms of tools and technological know-how.
l'n.t ua NOCK's Petroleum engineers can now undertakc resouricc analysis on tieir own and the
legal team is in a better position to analyze and develop contracts retated to Upstream petroleum.

Yi!! the raft.of capacity building initiitives under KEFTAP, NOCK is now upbeat about their
ability to advise the government on oil and gas issues in the country as well asio execute better
the operations in Block l4T (NOCK Block).

For KPC, the knowledge and competencies gained enabled the functional units to drive and

thie.ve the corporate strategies effectively (i.e. the Business Leadership, Geographic ExpansiorL
ieoplg pillar, Systems and Processes andCommunication aspects) Uyieducii'g iurnaround time
in doing business, equipment downtime, reduction of wasiagcs, safc nanOtlng of pctroleum
product and environment as well as engaging KPC stskeholdersini improving."titiontt ipr.

For OADJ' the hainings enhanced their staffcapacity to meaningfully review the petroleum Bill
and Local Content Bill. It also allowed for the ietting up and rdor..ing the specialized Oil and
Gas Unit within the institution. The staff have now builttonfidence in oi and ias to enjage with
expert playcrs in the sector. By and large, the OADJ is now better placed to e*rtivelyf,dy tneir
role in the oil and gas space.

Sub-component A.4 managing the impects

Output A4.l.Implementation of Health and Safety Reforms- How wc have achieved this.

Jhrgrgt, the support of the project, the first Occupational Safety and Hcalth (OSrD Regulations
for the petroleum sector_were developed and aiproved by tlie Technical bommittel ted by
DOSHS tcchnical team. The regulations are now-iegally irforce. In addition to this, 3Z9 staff
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from DOSHS (26) and other lead agencies responsible for enforcement of environment, safety
and health regulation in the sector @PRAdS, MOH=73, NEMA=164, NDOC=8, CSOs=4O)
completed sector-relevant training in 22 different programmes. Some of the training programmes
included international technical certificate in oil & gas operational safety; environmental and
social risk management; occupational health & hygiene in the oil & gas sector; oil & chemical
spill management offshore and onshore.

Others include: envircnmental management and poltution control in the oil sector; environmental
auditing; and basics of non{estruotive testing. ObSHS also bencfited from the piocurement of 3
project vehicles to bolster their operations and monitoring of compliance.
Through_the support of KEPTAP, EPRA was able to bring a lot of changes in the transportation
of pekoleum in terms of safety aspects as well as iegulationr *i policies guiding the
transportation of petroleum products. In the Peholeum Transportation iask, EPRA worked

:!:"lV with other agencies including the National Transport and Safety Authority (NTSA).
EPRA also two LPG testing equipmant supplied to them 

-but 
hosted at tcggs (Mombasa and

Nairobi) because of the-ir laboratory facility. The LPG testing equipment arc aimed at checking
the quality and safety of gas entering into the domestic market.
Overall, the trainings coupled with requisite equipmcnt donations, improved rclcvant GoK
agencies capacity to implement and monitor compliance with newly developed health and safety
regulations.

Output A4.2. Imptementation of Environmental and Sociol Reforms. IIow we have achieved
this

A Strategic Environmental and Social Assessment (SESA) was carried out under the project
lvorking closely with NEMA. The SESA identified gaps in the legal and management framework
for the environmental and social aspects of the-pltroleum sector. fne SpSl outlined 60
recommendationsl out of which 25 were prioritized and implemented with support of KEpTAp.

Under th-is output area, EPRA working closely with NOCK, successfully instatled CCTV cameratr
at the. LPG filling stations to conhol and curb the itlegal relilling of gus cylinders. They also
completed the GIS mapping of atl the petrol stations in the country io control the mushrooming of
petrol stations in terms of both safety aspect and healthy competition. Thc road hazard mapplng
was also conducted to look at the transport conidors for transportation of petroleum product. ffrii
enhanced the road safety ofthe trucks transporting petroleum products.

lrlOlM in conjunction with theNational Lands Commission and NEMA have worked to develop
Land Access and Acquisition Framework which is going to be critical in the execution of the
crude oil pipeline from South Lokichar to Lamu Port. The comprehensive stakeholder
engagement deployed in this assignment has been critical in getting valuable and constructive
insights form communities and groups along this crude pipeline-conidor.
Overall, there has been increased efficiency in licensing due to informed decision making. This is
mainly related to ESIA reports approval where NEMA and Lead Agencies (MOH, DOSHS, and
KMA) gained important knowledge that is hclping in review of upstream activities ESIA reports.
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Output A4.3. Gendcr Assessment. - How we hlve achieved this

A dedicated gender assessment was conducted identifying potential gender-specific impacs and
opportunities of the sector - including how men and women may differently experience risks and

benefits of the sector. The first study conductcd at the early stages pf KEPTAP was however not
of the right quality. A subsequent gender assessment study was commissioned at the tail end of
the project that successfully upgraded the initial one.

The resultant report had a dedicated chapter on Gender Based Violence (GBV) in the Oil and Gas
sector. This study having been fully endorsed by the Ministry of Petroleum and Mining is
projected steer how GoK is going to ensure gender issues are mainsheamed in the petroleum
sector.

Output A4.4. Framework for Oil Splll Preparedness end Response Cepacity.Ifow we have
achieved thls

Through a number of trainings under the project, the rclevant GoK agencies have improved their
oil spill preparedness and response capacity. For instancc, KMA, KPC and NDOC applicd
knowledge gained from the trainings e.g. conducting inspections for vessels, Oil spill response
and maritime safety and security awareness to respond to oil spills at Mbaraki, Mombasa and

Kiboko in Makueni County. Their oil spill response capacity has been effectively developed.
The Hydrocarbon escape and response plan has also been successfully developed and related
knowledge hansfer conducted for the relevant GoK agencies. The trainings have equipped the
agencies staffwith skills and confidence to carry out monitoring, coordination and response in the
oil and gas industry.

Sub-component A.5 Institutional Reform and Strengthening of NOCK and KPC

Output A5.1 Institutional Reform and Strengthening of NOCIi -IIow we achieved this

The Institutional Review assignment outlined NOCK's institutional capacity issues that needed to
be reformed and strengthened. KEPTAP thus supported a raft of activities geared towards
restructuring and positioning NOCK to effectively execute its mandate in the dcvclopment and

management of oi and gas sector in Kenya.

The National Oil Corporation of Kenya (NOCK) Transformation Plan has been developmentwith
rclatcd implernentation suppod rnechanism embedded. A comprehensive implementation
roadmap for the transformation was developed, detailing fourteen strands to the transformation
plan, togethcr with the detailed process for a fast and effective reorganization of NOCK. The
organization through the new leadership has embraced this Transformation Plan and has already
embarked on its implementation.

NOCK also received support from the project to re-establish its core s'torage facilities and
geochemical laboratory; dcvelopmcnt of LPG Communication and Distribution Plans which
greatty influenced the restructuring of the ltwanancfti Domestic gas project and project based

learning and rcview of the field development plan in Kenya (NOCK FDP). These activities were
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complimented by a series of relevant sector trainings which have improved the technical
operations of the institution in the petroleum sector.

Output A5.2 Institutional Reform and Strengthening of KPC: - How we achieved this
KEPTAP sponsored training of twelve Pipeline Welders some of whom qualified and achieved
the highest level of welding standards. Before this, there were only three qualified Pipeline
Welders and the counky relied on expakiates to zupplement. The new welderslrc now carrying
out assignments that were prwiously done by expatriates thus saving the company mitlions of
shillings.

Challenges and the way forward
The budget utilisation is7W/orepresenting all financial commitment to project closure.

V-1lue for money achievements- The project ensures the resources are acquired and utilised
efficiently, effectively and economically as planned in order to reduce wastage, extravagance and
inefliciencies.

1.9 Summsry of Project Compliance:
(i) Legat Frameworks: The project adheres to the procedures as per the Public Financial

Managcment Act Q0l2), Treasury Circulars, Project Appraisal Document, Financing
Agreement, Disbursernent Letter and government of Kenya flrnancial rcgulations for fiduciary
framework and accountability in case of inconsistency between ttre COf Regulations and
those ofthe donor, the latter have been applied.

(ii) Compliance On Eligible Expenditures: The World Bank Disbursement Guidelines for
Projects May 2006 requires funds withdrawn from the loan to finance eligible expenditures
only as per the Financing Agreement. In case a payment is made on orpenditures which are
not eligible (like exchange rate differences and penalties for cancellation of air tickets) then
the borrower will be required to refund an equivalent amount of thc cost incurred on these
expenditures either to the bank or to the projcct.

(iii) Procurement: The project is guided by the Public Procurcment and Asset Disposal Act
2015, Public procuremcnt and Disposal Regulations 2006 and guidelines for selection and
Employment ofConsultants under IDA Loans.

1.11. Governance Report

2. The Project Steerlng Commlttee (PSC)
Given the cross-sectorial nature of the project the Project Steering Committee (PSC) will be chaired
by Ministry of Petroleum and Mining of the Beneficiaries, and shall be responsible for coordinating
policy decisions across the various sectors to develop the petroleum sector and ovcrseeing Projcct
Implementation and providing oversight and strategic guidelines. The PSC meets quarterly.

3. World Bank - Internrtionel Development AssociationQDA)
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These are the donors of the project. They are responsible for approving Annual work ptans (Training
Plans, Procurement plans).
Undertaking implementation support mission findings and issue Aide-Memoires and Actionable

points, issue No Objections, approving withdrawal applications and replenish funds, undertake mid-
term reviews, attend other Project Management meetings, monitor the piogress of the project.

4. Ihe Parent Ministry
The Ministry of Petroleum and Mining (MoPM) ensures that the project budget is oaptured in its
development budget in the printed estimate. The parent ministry aiso overseeJthe cxecution of 0re
project coordinating tam.

5. The Auditor
The suprcmc Audit Institution in Kcnya that is the Offioe of the Auditor General is mandated by the
Constitution of Kenya Chapter 12. Part 6, Article 229 which establishes the office of the Auditor
General, Chaptcr 15, Article 248, Section and Article 249, Section 2(a) and (b) and section l0 of the
Public Audit Act, 2015 provide for the independence of the Office ofthe Auditor General.
The Auditor General is mandated to audit all national govemment entities, which included
g,oY"rlq:,"t development projects and present these statutory financial statements to the parliament.
This facilitates the submission of the audited report to the project's sponsors by 3ltt Decimber cach
year.

6. Project Management Unit(PMU)
The team is based in Nairobi and is responsible for the day-today project management, including
coondinating with Project Implementing units (PITS) and benefioiaries, overseeing and monitoring
the overall project execution, reporting to the Project Steering Committee as wett procuremenl
financial management and reporting, contract monitoring ind other project irnplementation
modalities of activities that they manage on their own behalf and on behalf of a group of
beneficiaries.

7. Project lurplementation Teams@IT)
The responsibility for the overall coordination and management of the Projcct is in thc MoPM.
The Project Management unit (PMU) caries out the day+o-day activities and fiduciary aspects under
the project, including procurement and financial managcmcnt and coordination with the 2l
beneficiaries

8. Project Beneficiaries
They benefit from the KEPTAP funding and execute activities that contribute to the Project
Development Objectives. They are responsible for identi$ing eligible activities for procurcment
plan, consultants and managing of contacts to obtain quality outputs. The beneficiariis are 2l in
total.

9. rmportant Project Dates and the Revision es per the Financing Agreements
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Critical Project dates

Project effectiveness October 24il1,2014

Original End of Project Loan -February 28n,2021
Grant -June 30rh.202l

Revlsed End of ProJect Loan -August3ls,202l
Grant -Iune 30th.2021

Application Deadline Date
(Orisinal)

Loan -30rn lune,202l
Grant -3lst October. 2021

Applicetion Deadline Date
(Revised)

[,oan -December 3ls, 2021
Grant -October,202l

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINDI)
OBJECTIVES

Introduction

Section 8l (2) (D of the Public Finance Management Act,20l2 requires that, at the cnd of each
financial year, the Accounting officer when preparing financial statements of each National
Governmcnt cntity in acoordance with the standards and formats prescribed by ttre Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against prcdetermined objectives

The objective of thc Project is to strengthen the capacity of the recipient to manage its petroleum
sector and for sustainable development impacts- The project was formed to intervene in the following
component areas:

Component A: Petroleum Sector - Reforms and Capacity Building -
0 Sub-component A.l - Petroleum Resource Deals-

ii. This is by strengthening the Govemment's negotiating capacity in the extractive
industries sector, including transaction support.

g) Sub-componcnt A.2 - Petroleum Vision, Policy and Communication
ii. This is through development of national communication strategy and Public

information awareness.
h) Sub-component A.3 - Legal, Regulatory and Institutional Reforms

ii. This is by designing a legal and regulatory framework of for the development
petroleum resounces.

i) Sub-component A.4 - Managing the impacts
v. This is by developing occupational safety and health regulation including the

implementation of a capacity building program for DOSH.
vi. Dcsign and implcmentation of sector specific environmental and social regulations,

standards, frameworks and baselines for petroleum sector.
vii. Carrying out ofa gender assessment to identi$ potential gender -specific impacts of

the sector,
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Component D: Project Managernent Coordinating in the implementation of the project

Progress on athinment of Strategic development obJectives
For purposes of implementing and cascading ihe above devetopment objectives to specific sectors, all
1!9 leSlonment objectives were made specific, measurablq achievable, realistic and time-bound
(SMART) and converted into developmCnt outcomes. Attendant indicators were identified for
reasons of tracking p_rogress and performance measurement: Below we provide the progress on
attaining the stated objectives:

viii. Development of a framework for oil spill preparedness and response capacity,
including the preparation of a national oil spill contingency plan.

i) Subcomponent A.5 - Institutionat reform and strengthening of NOCK and KPC
Component B: Revenue and Invcstment Management - Reforms end Capacity Building.

Sub- Component Bl - Revenue Management
Sub - ComponentBz - Transparency and Accountability- Strengttren transparency in oil
contracts and revenues management and facilitate organizations engaged in transparency
and community monitoring of environmental impacts.

Component C: Strengthenlng upwards and I)ownwards Linkages - Reforms and Capacity
Building.

Project Project
Developmeut
Obiective

Project Development
ObJecdve Indlcators

Performance

Kenya
Petroleum
Technical
Assistance
Project
(KEPTAP)
under the
Ministry of
Petroleum
and Mining

To strcngthen
the capacity of
the Government
of Kenya (GoK)
to manage its
petrolcum sector
and wealth for
susiainable
Development
impacts.

Policy,legal and
regulatory documenb,
prepared under the project,
approved and in force
(legally effective) by
relevant sector ministries

r The first Occupational Safety and Health
(OSH) Regulation for the sectorcompleted

r Development of the Resettlement Policy
Framework for petroleum sector in Kenya
completcd

. A procedurc manual for Pctrolcum Tax
Administration Office for Kenya Revenue
Administration is completed

o Development of Upstream petroleum
regulations on-going implementation

. Review of mid and downsheam petroleum on-
going.

Staff of petroleum sector
manag€Nnent institutions
trained to regulate,
manage and monllor
compliance in the sector

As a whole, a total of 742 staff(ERC-65,
MOPM=302, NEMA=I 64, DOSHS=26,
OAG=42, KRA=98, KEBS=I0, KMA=35)
agencies ofthe government ofKonya have
received taining support in different fields
rclatcd to oil and gas among others bcneficiaries.

production and
transmission projects per
year subject to formal
environmental and safety
inspections following
good international

Percentegc petroleum

ii. Early Oil Pilot Scheme (EOPS) compteted
iii. Crude pipeline

iv. Early production Facility (EPF)
v. Flow lines
vi. Development Wells
(Sources of verification are E&S inspcction

i. Water Supply system
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reports fromNEMA)set under

Report publishcd, and
made publicly available, in
accordance with
intemational ly recognized
transparency standards

any economic sector in Kcnya, has been
developed.

sector,

A andtransparency accountability (rA)
lnframework thc oil the firstand tngas

Qonsultancv Services
Objective Beneficiary Outcomes

review the South
Lokichar Field
Development Plan and
enhance Ministry's
capacity to review and
apprcve field
development plans

Consultancy Services to Review and
ascertain the
credibility of
the South
Lokichar Field
Development
Plan (FDP) and
to enhance the
Ministry's
internal
capacity to
review of
subsequent
FDP's.

Ministy of
Petroleurn
and Mining

l.Through the Knowledge Transfer Progam
the Ministry's technisal team is ableto
undertake subsurface riview of field
development plags
2.The Ministry team now has a better
understanding of a ficld developmcnt plan
and is able to form a Govemment position
during technical engagemenb with
TulloWKJV
3.Based on the knowledge gained and
experience, the technical team is able provide
technical input into various technical and
commercial agreements that support the
development of South Lokichar Fields

of Scrvicc Study
in the Supply of
Petroleum Products in
Kenya

Cost EPRA ished distinct petroleum supply
node structures and associated cosb;
2. Unbundled petroleum supply chain

costs: jetties, primary storage, secondary
storage, transport (pipeline and road) and
retail;
3. Overlap of margins and costs in retail

and storage rernoved:

l.Establ

Purchase, Installation
and Commissioning of
LPG Testing
Equipment

EPRA EPRA and KEBS have been able to check
the quality of LPG imported into the
country and assure consument.
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Enhancement
Rcgulatory
Management
Information
(RMrs)

of the

System

EPRA l.Improved access to information for
planning and decision-making;
2.enhanced online accident and incident
reporting for the petroleum sector;
3.Reduced malpractices through
mandatory installation of LPG monitoring
CCTV at filling plants;
4.Enhanced pump price monitoring
through online reporting;
5. Adequacy of EPRA's ICT
infrastructure was assessed and
recommendations for enhancement.

6. Installation of Power Business
lntelligence to enhance collection,
collation, analysis and dissemination of
oetroleum data.

GIS Mapping of
Petroleum Retail
Stations and Depots

l. 4,500 retail stations mapped by GIS
coordinates.
2. Complete data-sets relating to the
stations obtained: capacity, auxiliary
services and ownership;
3. Placing of retail stations in ATcGIS
complete with photos and related data;
4. Information relating to proximity to
ecologically sensitive areas provided;
5. Data on retail stations classifrcation in
Tiers as oer the Kcnva Standard available

Road Hazard
Managcment System
and Emergency
Response Plan for the
Petroleum Sector LPG
Cylinder Explosions
29% Petrolcum Tanker
Accidents 41% KPC oil
Spillages 24%

According to EPRA, accidents occur as

follows:
Petroleum Tanker accidents is 4l%, LPG
cylinder explosions is 29o/o, KPC oil
spillages is 24o/o and Retail station
accidents is 6%.
Learnings from previous accidents
incorporated in a single policy document;
l. Road hazards along thc petrolcum road
transport coridor namely, Lokichar-
Mornbasa was documented;
2. The consultant developed Road
Emergency Response Plan;
3. Risk assessment and risk categorization
for the road transport undertaken;
4. Mitigation and handling measures for
each risk level was developed;
5. Potential vulnerable communitics and
assets to road hazards were identified
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3. CORPORATD, SOCIAL RSSPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

l. Sustainability strategy and prolile -
KEPTAP is supporting development of Petroleum policy, petroleum development regulations
including Health, safety and environment regulations for sustainable development of the
petroleum sector.
The capacity building supported by KEPTAP is meant to promote best petroleum industry
practices which are aimed at ensuring that petroleum development in Kenya is canied out in a
manner that promotes operational safety and prevention of accidents and protection of
environment by minimizing the impacts of upstream petroleum operations.

2. Environmental performance
KEPTAP is a technical assistance whose objective is to build capacity of government of
Kenya for sustainablc petroleum development impact. In this regand, KEPTAP has supported
development of Petroleum policy which will guide petroleum development in the future. On
efforts to manage biodiversity, KEPTAP has supported development of the Oiled Wildtife
management plan which should be applied by Kenya Wildlife service, Kenya Maritime
Authority and NEMA on protection and rescue of wild life in case on an oil spilt. KEPTAP
has also supported development of waste management plan for the petroleum sector. On
reduction of environmental impacts, KEPTAP has supported NEMA in development of

xxiii

Other Outcomes in EPRA include:
l. Undertake capacity building in areas

flagged out as weak in the Stategic plan
e.g. establishment of regional offices in
Mombasa, Nyeri, Isiolo, Nakuru, Eldoret
and Kisumu;
2.Assure quality of imported LPG;
3.Validate the cost of supply of
pctroleum products in Kcnya drus
enhancing transparency in petroteum
pricing;
4. Development of new subsidiary
legislation to better streamline the mid
and downskeam petroleum sector;
5. Enhance petroleum data collectiorq
analysis and reporting for planning
purposes.

6. Acquire petroleum infrastructurc GIS
information for geospatial planning
purPoses.

7. Develop mitigation measures for
petroleum road transportation risks aimed
at r€ducing accidents.
8. Enhanced regulatory capacity through
competency development
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Environmental and Social Impact Assessment guidelines for the pekoleum sector. These
guidelines outline sour@s of impacts in the petroleum sector especially on upstream
operations and measures on how to manage such impacts.

3. Emfloyee welfare
The hiring process is guided by the Project Appraisal Report and the recommendations
in the Aide-Memoires (Project reviews by World Bank) that are undertaken during the
project implementation. The Procurement of staffunder the project is undertaken
through World Bank Procurement guidelines in addition to idh-ring to the principles of
the Public Procurement and Disposal Act 2015 and Regulations.
The hiring process takes into account the gender ratio with 44olo women and 56% men.

-StaffAppraisals are carried out annual. Skills are improved through trainings, team
buildings and meetings.
On Occupational Safety and Health Act, KEPTAP is housed within the State Departnent of
Petroleum hence no OSH policy separate from the one for the state department. However,
KEPTAP Secretariat ensures a safe and ctean working environment for the few members of
staff with provision of relevant equipment. During this period where there is Covid-l9, the
secrotariat ensures all prescribed safety measurres are adhcrcd to.

4. Market place practices-
l. KEPTAP undertakes its procurement activities through a Procurement plan and budget approved

by the World Bank and the Ministry of Petroleum and Mining -State Department of Feroiium.
2. Procurement under the project is undertaken through World Bank Piocurement guidelinos in

addition to adhering to the principles of the PubliC Procurement and Disposat alct 20lS ana
Regulations.

3. The project undertakes its procurement aimed at:
a Maximisation of rralue for money normally through competition throughout the

procurement process;
b. Promotion of local industry whereby some goods and services have been specific and

limited to local suppliers. These are advertised through Specific Notice for National
Bidding;

c. Fairncss and transparency in the procurement process through disclosure of all the
selection, evaluation and awand criteria in the bidding docurnens and debrief sessions;

4. All procurements are advertised broadly through Open Tenderln the Local Dailies, the Ministry
of Petroleum and Mining website, LJNDB Online and the World Bank's intemal website. This is
done to enhance transparency, participation and competitiveness of the procurement process.

5. The suppliers under KEPTAP commit to observe all laws goveming Fraud ani Comrption
through the contracts signed under the project.

6. The project actively engages with suppliers and/or consultants, through a Grievance Rcdress
Mechanism (GRM) to promptly address any complaints arising out of thJprocurement process.

7. The procurement activitics in the project have continuously been monitored through the
a. lVorld Bank system -Systematic Tracking of Exchanges in Procurement (STEP)
b. Post Procurement Review sessions conducted annually by the World Bank to

ascertain the Quality Assurance and Monitoring Mechanisms for the project
procurement process.
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c. AnnualFinancialaudits
8. The project is also guided by an internat Service Level Agrcement aimcd at timcly erycditing of

the supplier payments.
9. Payment of goods and serviccs supplicd under the project has been through the signed contract

milestones and the agreed deliverables-

5. Community Engegements-
KEPTAP organized two (2) capacity building workshops on petroleum development and
management of associated environmental and social issues for Community Based Organizations
in Turkana County and Turkana Grievance management committee. Thc iroject has at thc same
time started developing petroleum developrnent training handbook for Civil Society
Organizations and a community environmental and social risk monitoring tool kit for petroleum
sector. The main objectivc of thcse initiatives is to build capacity for local communitieito enable
their participation in the petroleurn sector development initiativei. fhe project has also canied out
community engagcment initiatives in Turkana County on main subjeci areas like Environmental
and Social Irnpact Assessment, Land acquisition.
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4. STATEMENT OF PROJECT MANAGEMENT R.ESPONSIBILITIES
The Principal Secretary for the Ministry of Petroleum and Mining and the Project Manager for Kenya

Pctroleum Tcctrnical Assistance Project are responsible for the preparation and presentation of the

Project's financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end ofthe financial year ended on June 30,2022

This responsibility inctudes: (i) maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

Project; (iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation-of the financial statement, and ensuring that they are free fiorn material

misstatements, whether due to eror or fraud; (iv) safeguarding the assets of the Project; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estirnates that are

reasonable in the circumstances.
The Principal Seuetary for the ministry of petroleum and mining and the Projcct Manager for Kcnya

Petroleum Technical Assistance Project accept responsibility for the Pnoject's financial statements,

which have been prepared on the Cash Basis Method of 'Finanoial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya

Petroleum Tcchnical Assistance Project are of the opinion that the Project's financial statements give a

true and fair view of the state of Project's transactions during the financial year ended lune 30,2022,
and of the Project's finanoial position as at that date. The Principal Secretary for the ministry of
petroleum and mining and the p.j."t Manager for Kenya Peboleum and Technical Assistance project

further confitm the completeness of the accounting records maintained for the Project, which have been

relied upon in the prepaiation of the Project financial statements as well as thc adequacy of the systerns

of intemal financial control.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya

Petroleum Tcchnical Assistance Project confirm that the Pro.iect has complied fully with applicable

Government Regulations and the terms of extemal ftnancing covenants, and that Project firnds received

during the financial year under audit were used for the etigible purposes for which they were intended

and were properly accounted for.

Approval of the Project linancial statements
The Project financial statements were approved by the Principal Secretary for the ministry of pcholeum

and mining and the Project Manager for Kenya Petroleum Technical Assistance Project on

_2022 and signed by them.

,ho*'

Project Project Accountant:
Name: David W. KinyanjuiName: AndrcwKamau

xxvr

Name: Maurice Chichi
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KENYA PETROLEUM TECHNICAL
ASSTSTANCE PROJECT (tDA CREDTT NO.5526-KE AND GRANT NO. TFOA 3418)
FOR THE YEAR ENDED 30 JUNE, 2022 - MINISTRY OF PETROLEUM AND MINING

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Petroleum Technical
Assistance Project (lDA Credit No.5526-KE and Grant No.TFOA 3418) set out on pages

umTechnicalAssistanceProject(IDACreditNo.5526.KEandGrant
No. TFOA j4l8) for the year ended 30 June, 2022 - Ministry of Petroleum and Mining
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1 to 20, which comprise the statement of financial assets as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Pubtic Audit

Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial position of Kenya Petroleum Technical
Assistance Project as at 30 June, 2022, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Financing Agreement No.5526-KE dated 14 August, 2014 and amended Grant
Agreement No.TFOA 3418 dated 20 November, 2017 between the lnternational
Development Association (lDA) and the Republic of Kenya.

ln addition, the special accounts statement presents fairly the special accounts
transactions and the closing balance has been reconciled with the book balances.

Basis for Qualified Opinion

1. lneligible Expenditure - Unremifted Tax and Penalties

The statement of receipts and payments reflect expenditure of Kshs.344,248,676 which
comprise Kshs.175,990,515 and Kshs.168,258,161 paid by the Ministry and the Donor
respectively. The payments made by the Ministry includes Kshs.81 ,824,559 made to
Kenya Revenue Authority (KRA) in respect of unremitted Withholding Tax (WHT),
Withholding Value Added Tax (WHVAT) and reverse value added tax. Review of payment
details and correspondences between the Ministry and KRA revealed that the project
Management Unit made payments to non-resident professionals offering training services
without deducting withholding taxes and value added tax applicable for imported services.

ln the circumstances, the tax payments amounted to double payment and thus ineligible
charge to the project and to public funds.

2. Long Outstanding Bank Reconciliation ltems

The statement of financial assets reflects a bank balance of Kshs.482,815. Review of the
bank reconciliation statement in respect of the account revealed long
outstanding unpresented cheques totalling to Kshs.159,000 and payments in bank
statements not in the cashbook amounting to Kshs.641 ,815. The reconciling items have
been outstanding since 202012021financial year. The Management indicafed that non-
clearance of the items was due to non-sufficient documentation to support the reconciling
items hence could not clear the entries from the final project books. Therefore, this impliei
that the uncleared reconciling items will remain outstanding as the project closed on
31 August,2021, and a disbursement deadline of four (4) months after the closing date
lapsed as at 30 June, 2022.

Report of the Auditor-General on Kenya Technical Assistance Project (lDA Credit No.5526-KE and Crant
No. TFOA 3418) for the year ended 30 June, 2022 - Ministry of petroleum and Mining
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!n addition, the project bank account had not been closed despite the balance in the
account having been transferred to the National Treasury after project ended on
31 August,2021.

ln the circumstances, the accuracy and completeness of bank and cash balances of
Kshs.482,815 could not be confirmed.

3. Absence of Approved Annual Workplan

The statement of receipts and payments reflect payments amounting to
Kshs.344,248,676 in respect of purchase of goods and services. However, no approved
workplan in respect of implemented activities was availed for audit review.

ln the circumstances, the regularity and accuracy of the expenditure amounting to
Kshs.344,248,676 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Petroleum Technical Assistance
Project Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financia! statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements. There were no key audit matters to report
in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts for the year under review
reflects final budget and actual payments on comparable basis of Kshs.437,584,215 and
Kshs.344,248,676 respectively, resulting in an under-expenditure of Kshs.93,335,539 or
21%. As a result, some of the planned activities were not undertaken during the year and
therefore the Project may not have achieved its desired objectives.

2. Project lmplementation and Performance

The project information and funding summary statement indicates that the donor had
made a funding commitment of USD.51,000,000 (Approximately Kshs.S,100,000,000)
comprising Kshs.600,000,000 and Kshs.4,500,000,000 in IDA Grant and !DA Loan
respectively. However, as at 30 June, 2022, the Project had utilized a total of
Kshs.4,533,412,421 or 89% with the Project closure on 31 August, 2021 after a six (6)
month extension from the initial closure date of February, 2021.

ln the circumstances, the Project failed to realize and utilize the remaining funding
commitment of Kshs.579,048,893 which may have negatively impacted on service
delivery to citizens

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (lDA Credil No.5526-KE and Grant
No. TFOA 3418) for the yeor ended 30 June, 2022 - Ministry of Petroleum and Mining
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Other lnformation

The Principal Secretary, Ministry of Petroleum and Mining and the Project lmplementation
Team are responsible for the other information, which comprise the Project lnformation
and Overall Performance, and the Corporate Social Responsibility Statement as required
by the Public Financial Management (PFM) Act, 2012. The other information does not
include the financial statements and our auditor's report thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20lS, based on the procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Asset Handing Over Report

Annex 4 to the financial statements containing a summary of fixed asset register, and a
corresponding detailed fixed asset register as at 30 June, 2022 reflects net book value of
assets on historical cost amounting to Kshs.215,351,264. However, no asset handing
over report to the Accounting Officer was provided following closure of the Project on
31 August, 2021 as required under Section 74(6) of the Public Finance Management
Regulation (National Government) 201 5.

ln the circumstances, the accuracy and existence of fixed assets balance of
Kshs.215,351,264 could not be confirmed and the Project's Management is in breach of
the law.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
No. TFOA 3418) for the year ended 30 June, 2022 - Ministry of Petoleum and Mining
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my audit,
that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; and for assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for preparing and presenting the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements comply with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report A on
No. TFOA 3418)for the yeor ended 30 June, 2022 - Ministry of Petroleum and Mining

5



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements comply with
the authorities that govern them and that public resources are applied in an effective way,
in accordance with the provisions of Article 229(6) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the interna! control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that conlrols mdy become
inadequate because of changes in conditions, or that the degtbe of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Kenya Petroleum Technical Assistqnce Project (IDA Credil No.5526-KE qnd Grant
No. TFOA j4l8) for the year ended 30 June, 2022 - Ministry of Petroleum and Mining
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financia! information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

09 December,2022

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (lDA Credit No.5526-KE and Grant
No. TFOA j4l8)for theyear ended i0 June, 2022 - Ministry of Petroleum and Mining
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Kenya Petroleun Technlcal Assistance Project
Reports and Ftnanclal Slatements
For the finaaclal period eaded lune 30. 2022

6. STATEMENT OT RECEIPTS & PAYMENTS FOR TITE YEAR ENDED 30th JT'NE 2022

+The deficit of Kes 1,125,216 is as a result of previous year's bank balance in the project account
which was tnnsferred together with the cun€nt year's balance at the close of tie prolect. Sce
appendix

The accounting policies and explanatory notes to these financial statements are an integral part of the
financial statcments.
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Kenya Petroleum Tuhnlcat Assislonce ProJed
Reports and Flnanclal Statements
For the flnanclol oerlod ended,lune 30.2022

7. STA

The accounti
the financial
signed by:

O['EINANCIAL ASSETS AS AT 3OTE JI'NE 2022

ng policies and explanatory notes to these financial statements form an integral part of
statements. The financial statemcnts were approved on _ 2022 and

hfi^'4u'1'
AndrewKamau David W. Kinyanjui

For: Projcct Accountant
Name: Maurice Chichi

Note 2020-?fr21

trGhs
FINAT{CIALASSEIIS

Ctqh end Carh Equlvelenb
Bank Bahnccs 8 1,608,032

Total Cash and Cash EquivalenE 1,608,032

TOTAL FTNAI\TCIAL ASSETS 1,608,032

FINAI$CIAL LIABILITMS
NEf ASSETS

REPRESENTreD BY
Fund bahrrcc brtxd I 18E322
Prbryear adjrstrrnb
Surpld(Deficit) 6r thc year 1,419,710
NET FINAI\TCHL FOSIIION r,608,032
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Kenya Petroleam Techrtcal Assistance ProJect
Reports and Fhtancial Stotements
For the cndedlune 3A,2022

STA OF FOR THE PERIOD 3OTII

The policies and explanatory notcs to thesc financial statemcnts form an integral part of
the financial statemcnts. The entity financial statements were approved on 7Q22 and
signed by:

/fr,u
-,J6t^2

Andrew Kamau
Project
David W. Kinyanjui

For: Project Accountant
Name: Maurice Chichi
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2020-2021
Notc KShs

CASIITLOW ['R,OM OPERATING
ACTIVITIBS
Recelpts fiom ope ratine activltles
Proceeds fronr donpstic ard forcign
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PaFenb from operrdng rc0vltles

lgryhase of mods ard services 5 (f,87.t758Jn
Other grants ard trarsfers

AdjustmentC durine the veer
ftom operatlngNct cash fiow

rctfuldes (6t7,1751E3)

CASIIFLOW FROM IN\IESTING
ACTIVITIES
Acqubitbn ofAsscts 6 fl1.40&368'r

Iiom InvcstingNct cash lltirvs
Actlvities (698,583,t51)

FROM BORROWINGCASHFI.OW
ACTTVITIES
prcceeds fron Forclm Borrowincs 3 700.003.561

Nct cash llowfrom financlng actlvltles 700,003i561
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BEGINNINGofthe yeer 9 188,322
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Kenya Paroleum Techntcal Asslstance proJect
Repoils and Fina ncial Ststemeats
For the oerlod endedlane 30,2022
9. STATEMENT OT COMPARATTVE BUDGET ACTUAL t\ li

Rcceipts/Prpents Item
0dginal

Budget Adjustmenh

Frnal
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Utiliztio

l
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Rece ipts
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Note: The signifi cant budget utilisation/performance
Annex I to these financial statements.

differences in the last column aro explained in

*lt.l,oL4"A4/Ey..t/

Andrew Kamau David W. Kinyanjui
For: Proj ect Accountant
Maurice Chichi

10. STGMUCANT ACCOI'NTING POLICIES
The principal accounting policies adopted in the preparation of these financiat statemcnts ar€ set

out below:
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Kenya Petroleum Technlcal Assistonce project
Repor* and Finoncial Statements
For lhe financial perlod endedlane 30,2022

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparatlon

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of sccounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by 0re

PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity

The financial statements are for the Kenya Peholeum Technical Assistance Project underNational

Government of Kcnya. Thc financial statements encompass the reporting entity as specified in the

relevant legislation pFM Act ZOIZ.

103.1 Reporting currcncy

The financial statements are presented in Kenya Shillings (KShs), which is the functional and

reporting culrency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Signilicant Accounting Poticics

a) Recognition of receipts

The Project recognises all receipts from the various souroes when the event occurs, and the related

cash has actually been received by the Government.

i) Transfers from theExchequer

Transfer from Exchequer is be recognized in the books of accounts wtren cash is received. Cash is

considered as received when payment instruction is issucd to the bank and notified to the receiving

entity.
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Kenya Petroleum Technical Assistance project
Repoils and Flnanclal Stalements
For the oeriod ended June 30.2022

ii) Externel Assistance

External assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Othcr receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are rccognized in the financial statements the time associated

cash is received.

b) Donations and grants

Granb and donations shall be recognized in thc books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. In case of granUdonation in kind, such grants are recorded upon receipt of the grant

item and upon determination of the value. The date of the transaction is thc value date indicated on

the payment advice.

c) Proceeds from borrorving

Borrowing includes Treasury bitl, treasury bonds, corporate bonds, sovereign bonds and extemal

loans acquired by the Project or any other debt the Project may take on will be heated on cash

basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project cunently under development wherc conditions have been satisfied or
their ongoing satisfaction is highly likely and the project is anticipated to continue to completion.

An analysis of the Project's undrawn external assistance is shown in the funding summary
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Kenya Petrobum Technlcal Asslstance Project
Reporls and Finoncial Statcments
For the oeriod ended lune 30.2022

e) Recognition of payments

Thc Project recognises all payments when the event occurs, and the related cash has

actually bcn paid out by the Project

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Conhibution for employees are recognized in

the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are consumed, they

shall be dislosed as pending bills.

iil) Interest on borrowing

Borrowing qosts that include intetest are recognized ,s. payment in the period in which thcy

incurred and paid for.

iv) Repayment of borrowing (principal amount)

The rcpayment of principal amount of borrowing is recognizcd as payment in the pcriod in urhich

the repaymcnt is made. The stock of debt is disclosed as an annexure to the consolidated ftnancial

statements

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-cxchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra hansaction is

recorded as receipt and as a payment.

A fixed assct register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

a) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel scrvices. Whcre the financial value received for in-kind conhibutions can be reliably

7



Kenya Petroleum Technicat Assistance project
Reporls ond Flnancial Statements
For the period endedlune 30,2022

determined, the Project includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, ttre contribution is not

recorded.

Sign ifi cant Accou nting Policicr (Continued)

b) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on catl and

highly liquid investmenb with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changcs in value.

Bank

account balancss include amounts held at the Central Bank of Kenya and at various commercial

banks at the end ofthe financial year. For the purposes ofthese financial statements, cash and cash

equivalgnts also include shortterm cash imprests and advances to authorise{ public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required

by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding

third part deposits.

c) Accounts receivrble

For the purposes of these financial statements, imprests and advances to authorised public oflicers

and/or institutions which were not sumendered or accounted for at the end of the financialyear is

treated as receivables. This is in recognition of the govemment practice where the irnprest

payments are recognized as payments whcn fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in

the financial statements.

Slgnlficant Accounting Policies (Continued)

d) ContingentLlsbilities

A contingent liability is:

8



Kenya Petroleam Technical Asslstance projecl
Reports and Flnancial Slotemenls
For the finaaciol period endedfune 30.2022

a) A possible obligation that arises from past events and wtrose existence will bc confirmcd only

by the occurnence or non-oocumence of one or more uncertain future events not wholly within the

control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settte the obligation; or

ii) The amount of the obligation cannot be measured with sufficient rcliability.
Some of mntingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of oomforu support, insurance, pubtic private partncrships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is rcmote. Annex 5 of this frnancial statement is a register of
the contingent liabilities. in the year.

Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the paymcnts

made, or lcses incured, by the county govemment to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver of
interest on loans

E Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurence of one or more uncertain firture
events not wholly within the control of the Entity in the notes to the financial statements.

Contingcnt assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise

and the asset's value can be measured rcliably, the asset and the related revenue are recognized in
the financialstatements of the period in which the change occurs.

0 Pending bilts

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or serviccs during the year or in past years. As pending bitls do not involve the payment of

9



Kenya Petroleum Technical Asslstance project
Reports and Financlal Slatenents
For the financlal ended June 2022

cash in the reporting period, they recorded as 'memorandum ' or 'off-balance' items to provide a

sense of the overall net cash position of the Project at the end of the year. When thc pending bills
are finally settled, such payments are included in the statement of reccipts and payments in the

year in which the payments are made.

g) Budgct

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts

and accounts payable - deposits, which are accounted for on an accrual basis), and for the same

period as the financial statements. The Project's budget was approved as required by Law and

National Treasury Regulations, as well as by the participating dwelopment partners, as detailed in
the Government of Kenya Budget Printed Estimates for the year. Thc Devctopment projects are

budgeted for undEr the MDAs but recgive budgeted funds qs transfers and account for them

separately- These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation.

A high-level assessment of tre Project's actual performance against the comparable budget for the

financial year/period under review has been included in an annex to these financial statcmenB.

h) Third party payments

Included in the receipts and payments, are payments mado on its behalf by to third parties in form

of loans and grants. These payments do not constitute cash receipts and payments and are

disclosed in the payment to third parties column in the statement of receipts and payments.

During the year Kshs l5Smillion being loan and grant disbursements were received in form of
direct payments from third parties.

Significant Accounting Poticies (Continued)

i) Exchange rate differences

t0



Kenya Petrolcam Technlcal Assista nce proJect
Reporls ond Finoncial Stalements
For the ltnarcial period ended fane 30. 2022

Thc accounting records are maintained in the functional curency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign cunencies

during the year/period are converted into the functional curency using the orchangc rates

prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement of such transactions and from the translation at year-end exchange rates of monetary

assets and liabilities denominated in foreign currencies are recogrrised in the statcmcnts of reccipts

and paymcnts.

j) Comperetive figures

Where ne@ssary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financiat statement presentation.

k) Subsequcntevents

There have been no events subsequent to the financial year/period end with a significant impact on

the financirt statements for the year ended lwe30,2022.

D Errors

Material prior period erors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. Restating the comparative amounb for prior

period(s) presented in which the error occurrcdl or ii. If the emor occurred before the earlicst prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for thc

earliest prior period presented.

l1



Kenya Petroleum Technical Assistance preect
Reporls and Finoncial Slatemenls
For lhelinancial period ended fune 30,2022

11. NOTES TO TIM FINANCIAL STATEMENTS

t. RECEIPTS r.ROM GOVERNMENT OF
2021n2 2020Dr

I(Shs I(Shs
Cumulative to-
date(from incepfion)

Co unterpart fu ndi ng t h to ugh
of PetmleumandMining

ofPetroleum 2,211,313
Anncx 211r3rs

There was no counterpart funding from government.

2. PROCEEDS TR.OM DOMESTIC AND FOREIGN GRANTS
During the 12 months to 30 June 2022, we did not receive gr*,r from donqrs due to the fact that.it
closed in as detailed in the

Table below:

Nerne of Donor Drte
reccivcd

Amount
nocclvcd
ln donor
currre llcy

Grents
recelved
ln cash

Grents
r,ecelvcd
es dlrecl
p.ymcnt

Grentc
rccclvcd
ln klnd

Total rmount ln KShs

20.21i:22
K,stt I<Shr KShr KSL' l(Shr

Grants Recclvcd from
Bllrteml Doaors
(f,'o r,e lgn Gove rnmc nts )

Intematlonal Devclopmcnt
Asslstance (tDA)-Grant t7722/+,995

2A. Total Exch uers Receiyed under Grant
of Reoeived

No ExchequerDate PANo Amount (tGhl Amount(USDI

Total
I
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Kenya Petrokam Technical Assistance Project
Reporls and Financtal Stdtencnts
For theJinaacial period ended fune 30,2022

3; LOAITI FROM EXTERNAL DEVELOPMENT PARIT{ERS
During the 12 months to 30m lrune2022,we received funding from development partners
tn of loan tre National donors as detailed in the below:

Loan receivcd in cash through exchequers is.Kshs 242,892,70L5 as per note 3.A and loan received
as direct payment is Kshs 168258,161.00.

3. A Total uers Received under Loan

RECEIPTS4.

Dete

ncclvcd
Name ofDonor Armrnt ln lorr

corllocy
loans rtccivcd
in cnsh

lorns rcccivcd el
dlrtct prymcnll Totrl amount h I(Shs

I(Shr 1(Shr 2021D2 2020Di
laans Rccclvcd
fmm Bilatcnl
Donon (Forefn
Govcmrncnb)

Intcmatixal
Dcrr@rcot
Assbtancc (IDA)
loan

See

Atrachd
Schd&

2,191,t00.35 242,892,701.50 168,258,t61.00 1l I,t50,862.50 1,040,859,353.00

Analysls of Etchequerc Received
No Erclrequerllate PANo Amount lKshl Amoum(USDI

I 20l8lmLt PA1272t7 105,532,688.85 9er385.35
2 rTlfllzozt PA 127351 132360,012.65 1,22.7,475.@

Total 242,892,70t.50 ar!r1.8m35

2021:2022 2020n021

Receiph

cuntmlled by

the entity in

Cesh

Recripts

controlled

bytrird
parties

Tohl
rcceipb

Tohl receipts
Cumulstive to- date

(fmminception)

IG[s IGh IGh IGhs IGhs

Perbnanre bord cash 1,025,000.00

Totsl 1,025,000.00
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Kenya Petroleun Technical Astbtane projcct
Reporls ond Financial Slatemenls
For the linancial oerlod ended June 30,2022
5. PURCHASE OF GOODS AND SERVICES

Payments made by entity was Kshs 175,990,514.60 and by direct payments Ksh 168,258,161.00

Espendltur.e ou Purchase of goods ee servlces Amount (ICshs)

Adjusted expeadihrre 2 0 l9/2 02 O 2,698,992,206

Less A ttrBrrts (7,95 9,211)
-ddjusted cugrnula 2.690.93 2-99+
Add acnral 202ot202r

tirc expeaditure 2O2 1

1,199,13 g,_5gg

3,890.0 7 1,592
Add acnral 2020t202L 3-r4,2.r8,676
Adlus ted cuururularir.e esDendltu re 2OZL|Z2 4334.320.268

2021n0x2 2020n02t

Paymcnts mrdc b1

thc Entlty in Cuh
PrymenB madc by

thlrd parller rotrl Prymenls Totrl Peymontr Cumulatlvc to- delc

KSh! KShs KShr KSlll KStr
Utlitios, supplbs and
servlccs 55,000

Cummrnicatlons

cumlics scrviccs u47,0m

Primig adrcrtbhgard
infornatim supplics t,0253tr 261812t8

Doarcstic travcl and
scrvbcs 5S8L9A 29275,t75

Trainiu paynrrts 81303.728-00 81J03-728.m 76-965.1n r.lrz05z389
Hosplality suppUcs and

scrvhes 8380,6?6 2il35,038

Other opcrathg
osymcnts 4850.00 4950.00 7J00,390 69,8?5312

Conruhancy Scrvkcs-
fechnical and

Prcfesslonal Serviccs
94,68 1,836.60 16Er58,t61.00 26Lvt9,W.fi 1,099.7E4,rfi 2,9rU10,903

Exctrangc ratc

bsscs/raim (rrct) r5r7,656

Ad.irtrEnton
cumnuhtirc r6J5rJ8r

Totel l rt oqn (rt (n r 68.25R.r6r.00 344.241-615.60 I .I 99. I 38.509-0n A-2f,t1-121t-261-dfi
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Renya Petroleam Technical Asslstance project
Reports and Flaancial Stotements
For the ancial oeriod endedJane 30.2022
6. OF NON ASSETS

No payments made in this financial year.

7. OTHER GRANTS AND IRANSFERES AND PAYMENTS

E. AI\[D CASE CARRIED FORWARI)

The project has one project account spread within the project implementation area and
and two forcign currency designated account all at Cental Bank of Kenya and managed
by the National Trcasury as listed below:

,UIDIIIUI

Paymenb madc
Peymenb made by

thldpailies
Tobl

payments Total pymenb Gmulrtive b.drtc

2021-2022 2020-2071
IGIE. IGts. Kshs IGtrs IGts

Purc*usc ofofto firnih.rc &
gercralcqufrrrcf 2,066,U0 7,953,919

Puchase of phr(
Egpryntard rnchircry 6225,000 163,059,516

Acqubtbn of othcr ilangibb
asseB 9,235,000 9,235,000

Total 17.525.040 2t5351-265

Paymenb made

in Cash

Prymenb

made by third

parties

Total

payments

Total

paymenb

Cumulative to

date

2021:20n 2020-2021

IGIN trGhs USD Iftls IGhs
IDAWorH Bank 821,635
IDAWorH Bank

ban
68,027,403 68,02'1,403

OtherPaynrcnB 5,IM,034
Total 68.027.403.00 74.033,072

?frnn2 2020m

KSIn KShs

ote 8)Bank accounb 482,915 1,608,032

Total 4828r5 1.608.032
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Kenya Petroleum Technlcol Asslstance projecl
Reports and Ftnanclal Statements
For the flnanclal oeriod ended fune 2022
8.A Bank Accounts

2021n2 2020m
I$hs I(Slts

CentralBank N0 t0002r
Conunerchl Bank N0 100033243

Bank No......
Forr balances

CentralBank No 100051 482,915 1,608,032.00
local balances

bank account balances 482.815 1.608.032.00

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30e luncl)Z2arc not included in the

Statement of Financial Assets since they are below the line items and are yct to be drawn into thd
Exchequer Account as a voted provision.

Below is thc Spccial Deposit Account (SDA) movement schedute which shows the flow of funds that
were voted in the year. These funds have been reported as loans and grants received in the year under

dre Statement of Receipts and payments.

202tn2 2o2tn2 2020m 2020r',I
KSht USD I(Sh! USD

Account Nomc Benk
I A/c No. 10002t5zE3l

106,872"035.09 964.3tS

Total arrrcunt depos]cd h thc accourt 212,342,45t.62 t,916.t23 805,049.396 7J91,t99
Total annunt withdrawn (as pcr
Statcnpnt ofRcccbB ) 242,892,.702.50 2,19t,800

(as per8flf,runt

& 76,32t,784.21 688,708 700,003J61 6.426.8 t4

Closing beloncc (os per SDA bank
account rconcllloilon altachcd, 96.438S

r6



Kenyo Pelroleum Technical Assistance Project
Reports ond Financlol Statemcnts
For the financlal oeriod ended June 30,2022

202Ut2 202tn2 2020n1 2020D[
I(Sh! USD I(Shs USD

(0 Accouot Nrrrc Ccntnl Bonk
ofKcnye I A/c No. I000JJ24331
GRANT
Opcnlng balarcc E3,647JrZr6 756,6t6

Total arnourt deposlod h thc account 181,94t,426 1,679,901

Stetemeil ofPaynrrts)
Iotal arnout wi0drawn (as pcr

rE.9s9.063.44 l7l,0E2 100,000,3?4 923.2E5

Closlng balance (as per SDA ban*
ccco aut rcco n cl I lall o n att ach.tl I

q{.uu{r 585t5 8t.9{8-052 zr6fi6

The Special Deposit Account reconciliation statement has been attached as an Appendix to support

these closing balances.

8. B Cash in Eend
There was no cash in hand as at 30dr lune 2022 as per the Board of Survey report.

'8. C Cash equiy&lents (short-term deposits)
There were no short-term deposits as at 30th lune2022

9. ['UNn BROUGIIT I'ORWARI)

10. INRE(EIVABLES

Description 202L-2022 2020.2021
IGhs IGhs

Bank accounts 1,608,032 188,322
Outstanding hqpresb and advarpes

Total 1,608,032 188,322

Descrtption 2021-20.22 2020-zo2r,
Kshs I(shs

Outstardirg Imprest as at lst
luly 2021
lmprest dr-rine the year 8,870,OO0
as at 3oth Jvr:*^ 2OZZ g,87O,OOO

Change in Receivables
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Kenya Petroleum Tech nlcal,*slsta nce proJect
Reports dnd Financial Statenents
For the periodendedfune 30. 2022
12. OTEER IMPORTANT DISCI,OST'RES

1. PENDINGACCOUNTSPAYABLE
No change in Accounts Payables
2. U(TERNAL ASSISTANCE

External assistance rela loans and

b Undrawn external assistance

Classes of ofexternal assistance

2021-2022 2020-2021
Description Kshs IGhs
Extemal assbtance receircd as grants 100,000,374

Extemal assishnce receir,ed as loans 242,892,701.5A 700,003,56r
E<temalassbtance receir,ed in khd- as payment

!ythird parties @irect Payrnerfs)
t68,258,161.00 418,080,413

Total 411.150S62.50 1,218,084348

YY2021n022 FY2020n021
Description Ksbs Ksts

Elcernal assistance received as loans 242,992,701.50 700,003,56I

E$emal assistance received as grants 100,000,374

Total 242,992,701.50 800.003.935

Purpose forntich
the undrawn
erternal assistancc
may be used

YI2021n022 F:t20x0n021

Description Kstu Kshs
Undrawn e:dernal assbhrrce -
loans 545,681,657 956,832,618

Undrawn e:(enla[ assistarpe -
gants

The ftnd willrennin
un utiliscd sincc thc

project has ended 33,367,236 33,367,235

Total 579,048,893 990,199S53

F.lt 2021Do22 F.St 2020DO2r

Description Kshs IGhs
Muhihteral donors 411,150,963 1,218,084,348
Total 411,150,863 1,218,084,349

l8



Kenya Petroleun Technicat Astbtance project
Reports and Financial Statenents
For the oerlod ended lune 30.2022
The external assisance is for economic development by strengthening the capacity ofthc
Government of Kenya to manage its petroleum sector. The Government will be able to manage its
petroleum res)urces through sound governSnoe and Pekolcum management policies. Reduce Poverty
by [mprove the Government's capacity in oil rcvenuc adminishation and develop saving instruments
therefore improved economic growth.

d) Non - monetary extemal assistance
The project did not receive non-monetary assistance

and usc ofexternal

D Erternal Assistance paid by Third parfles on behatf of the Entity by source

This relates efemal assistance paid directly by third parties to settle obligations on behalf of the

13. PROGRESS ON TOLLOW UP Of,' PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
Comments lhat wgre provided to the auditor. we have nominated focal pcrsonsio resolve the various
issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Payments made by thid Darties F.y2021n022 FY2020n02t
Kshs I(strs

Use ofgoods and services 168,258,161 418,080,413
Total 168,259,161 418,080,413

Fy 2021D022 Ftt2020Do2L
Description IGhs IGhs
Bartlc, lnterndional Developnrcnt
Assbtancc (IDA) 168,259,161 418,080,413

Total 169,259.16I 418,080,413

Reference No
on the
ertemal audlt
report

lssue/obserultims
from Audltor

Menagement
comments

Foca! Polnt person
to resolve the
lssue (

Status
(Resolved/Not
Resolved

Tlmcfrrme:
(Put date when
you expect the
lssue to be
resolvedl

1 Other Matte6:
&rdgetary Control and
Performance

The lssue is belng
handled

Project Manager Not resolved

2 Project im plementation
lnd performance

The issue is being
handled

Project Manager Not resolvcd

lrregular procurement
and payment of
conference services

The lssue is being
handled

Project Manager Not resolved

2.L Ereach of Contract
Terms: Consultancy
servlces for the

The issue ls belng
handled

Prolect Managcr Not resolvcd

l9



Kenya Petroleum Technical Assblance Projecl
Reporls ond Finsnciol Stotcrilents
For lhe ended lune 2022

Guidonce Notes:
(D Use the same reference numbers as contained in the external audit report;

(iD Obtain the "Issue,/Observation" and "management comments", required above, from Frnal external
audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issuc;

(iv) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this rcport to
National Treasury.

h

Principal Secretary ect Manager

l,ff r / r--
Date Date

Da/elopment of
Natlonal Petroleum
Mastcr Plan

2.2 ConsultancySeMces
for Formulation of
Upstream Petroleurn
Reguladons

The lssue ls being
handled

Project Manager Not resolved

3 Report on Effectlveness
of lnternal Controls,
Rlsk Mgt and
Govemance:
Responslbilities of mgt
& those charged with
governance

The lssue ls bclng
handled

Prolect Manager Not resolved

3.1 Audltor General's
responslbilities for the
Audit

The lssue b belng
handled

Prdect Manager Not resolved
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Kenya Petroleum Technical Assistance Project
Reports and Financiol Statements
For the financial period ended lune 30. 2022
11. ANNEXS

ANI\TEX 1 . VARTANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL

Explain all variance below 90% andabove 100?6
i. The under receipts (86%): - The under receipts (loan), represent direct payments

commitments. The project ended in August 3lst 2022.A11 outstanding payments have since
been paid.

RECEIPTS DT'RING
IIMPERIOI)
Proceeds from borrowing-
[,oan receipts

242,892,703 242,892,702 I 10004

Proceeds firom borrowing-
[,oan direct payment 194,691,512 168,258,l6l 26,433,351 86o/a (D

Miscellaneous receipts

Total Receipb 437,584215 411,150,863 26,433,352 94Y"

PAYIVTENTS DTIRING
THE PERIOI)
Purchase ofgoods and

seruces
437,584,215 344,248,676 93,335,538.90 79o/a

Acquisition ofnon-
ftranchlassets

79o/oTotal payments 437,584;2,15 344248,676 93,335,539
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Renya Petroleam Technical Assistance Projecl
Repoils and Financlal Statenents
For thefinanclal pertod ended fune 30, 2022

2: TION OF INTER-ENTITY TRANSFERS

AhtNEX 3 _ANALYSIS OF PENDING BILLS

There were no pending bills during the financial year.

ANNEX 4 - SUMMA.RY OT'FTXED ASSETS RDGISTER

The fixed asset summary is extracted from the asset registers maintained by the Project

CONTINGE,NT LIABILITIES REGISTER
There was no contingent Liabilities and Contingent Assets in the prior years and during the year

hoject Nanr:
Break donn of trarcfen frcm the Mhistry of Petmlcum end Minim

e. Government Countcrmrt fundns
Bar{< StaErrErt Dat€ tupmt(Ksts) Irdkate the FY to whbh the anpuis rehG

No Gorernnprt
couderpart firdins

Totrl
c Others

Bank Shterpnt Date Aneunt (Ksts) Irdicate ttp FY to whichthe amotrts rehE

2021D022LpanlDA Funds 3G08-21 105,532,689

LoanlDA Fturds 22-n-21 137,350,0t3 202tn022
242.892.702Totrl

Totel (A+B+C) 242,892,702

A,tctclrus

Oprlog Cct

(IClhr)

2021n022

Ilolrtior h
fc[r.f
rlsct!
(1(Shs)

2021n021

rPurchescs/ Addtlou
ir ltc Ycrr
(ICShr)

fi21n022

rtDlrpcdr
io ttr Ycrr
(IGhr)
7021n022

Tirnrfcn
Id(out)
IGh!
202u2022

Oorlng Cocr(6hs)
202tn022

(r) (b) (c)) (o (o (cFGFGltcXO+(-)d

Vchblcs end other
fnnsoort coubrpnt 35,104930 31ro4vj(

Officc cquiprrnt, ft miturc
ind fittirgs 7p5,819 7253t9

ICT Suipmnt, sollnalc
rnd olhcr ICT Asscts

nE,0m nE,m(

Spcchlbcd Machhcry rnd
F4uirrrnt 163,059,5r5 r53,0t9jlr

lnlaoSibh uscG 9.2ri0m 9,35-ffi

fottl 2t3331261 215J51,264
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Kenya Petroleum Technicol Asslstance ProJect
Reports ond Financial Slatements
For the llnanclal oefiod ended fune i0. 2022
ANNEX s.LOAN SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 3OTH JI'NE
2022

SPECIAL ACCOT'NT RECONCILIA'TION(IOAI{)
Amoun(USD)

Add: Amount Deposited bv World Bank in the Desismted
Account: r000215283

Date Amount (USD) Remar*s

t810912020 2,999,970.00
WA l2q tniltrl

Advance

rcltv202t 1,026,58 I .1 I wA l3l
2t/12t202t 708,866.26 WA I33
03-0t-21 1,518,393.59 wA t34
3tRD02t 142,906.71 wlAt37
2z04D02r 325,292.06 wA 138

05-12-2t 272,441.33 wA r43
50% TotalWA

544.882.65

06-02-2t
396,847.96

wlAt44 50% TotalWA
793$9s.92

30En02t 638,707.62 Advance

09-03-2r 1,277,415.24 wlLt47
TOTAL 9307321.87 9307,32t.87

TOTAL CREDIT 9307,32L.E7
Less : Amount Trrnsfened to Project Account (DEBITS)

Date Amount(USD) Remarks PA NO.

2419D020 2,765,000.00
WA 126lnitial
Adrance

PAt24942

02-09-2r 1,970,417.37
w/A l3ll133 ,

Balance
PA 125579

03-09-21 1,518.393.58 wA 134 PA 125590

t6l0l,D02t 142,806.71 wl[t37 P4125922
24n5D02r 30,196.00 WA 138 Bal PAl26l03
zUEn02l 964,385.35 wtAt38n43nu PAt272lr
17lttD0zt t227,415.00 wl[l47 PA 127351

2Unn02l 688,707.86 Refud to WB

Sub Total 9307,321.87

TOTAL 9307,321.87 TOTALDEBITS 9307321.87
Brlence as at 3lST DECEMBER
2OiE2 as per the Designated
Account Benk Stetement

0.00
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Kenya Petroleum Technlcal Asslstance ProJect
Reports and Financial Statements
For the financial pefiod ended fune 30.2022
ANNEX 6-
JUI\IE 2022

GRANT SPECIAL DEPOSTT ACCOUNT RECONCILIATION AS AT 3()TH

SPECIAL ACCOT.INT RECONCILIAIION
Amoun(USD)

Add: Amount Deposfted by World Bank in the Deslgnatcd Account
Account: 1000332433

Date .A.mount ruSD) Remarks
2U09n020 999,970.00 InithlAdrance
02-n-2t t04,990.76 wA 31

03-01-21 289,2t7.82 wlA32
29RD02t 27?01.28 wlA37
2A4D02t 152,512.t9 wA 38

05-t2-21
5 t,893.59

wlA43 50% Total lVA
103J87.17

3V5n02t
54,115.63

wlA44 50% Total WA
108J31.26

TOTAL 1,679901.26 l$79,901.26
TOTALCR.EDIT 1s79,901.26

Less : Amount Ttanefelred to Pnoject Account (DEBITS)
Date Amount (USD) Remar*s PA NO.

24n9D020 920,000.00 InithlAdurrce PA124943

2415D021 3,295.00
InithlAdwnce

bahnce
PA 126104

2ut2D02r 171,091.64 Reftndto WB

Sub Total
1,094,366.64

Transferred to
Pmiect Account

TOTAL 1,094,366.64 TOTALDEBITS L,094366.64

Balance as at 31ST DECEMBER
2022 as oerthe Desisnated

585,534.62

ANNEX 7. RECONCILIATION OF CIJMI'LATIVE FIGT'RES

APPPENDICES
i. Signed confirmations from beneficiaries in Transfers to Ottrer Covernment Entitics
ii. Bank Reconciliations Statement as at 30t1, June 2022
iii. Board of Survey Report
iv. Special Deposit Account(s) re,conciliation statemen(s)
v. GOK IFMIS comparison TrialBalance
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Proiect Narne:
lown of ibc end

t. Go,enmcnt Counterpart fundins

Bank Satement Date Amount (Kshs) lndicate the FY to which the amounts relate

No Govcmment
counterpart
tunding

Total
c. Others

Bank Ststement Date Amount(Kshs) Indicatc the FY to which the amounb rclate

Loan IDA Funds 30-08-2t 105.532.6E9 202tn022
LoanIDA Flrnds 22-tlAt 137.360.013 202tn022

Total u2.892,702
Total (A+B-trC) 242.892302

The above amoun8 have been communicated to and reconcited tho Parcnt Ministry/ State Department

Project Cordinator
KEPTAP

Head of AccountingUnit
State Department for Petroleum

t'/r
Sign

i
ti

.ltjSlgn
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Iuly 29,2022

CER.TTFIC.4.TE OF ts.A.[,.d}[CE S

Customer: LS0Z03 MIMSTRYOFPETROLEUMAI{DMINING

Balance Date: 30-Jun-22

r\i(ii; ,,i
Iovcc Nasielar

Iawrence Rweria
Authorised Signatory
Ba*ing Services Division

Authorised Signatory
Banlcing Services Division

AccountNo AccountName C\rrrcncy Balance
1000513454 CBKI65-MINOF PETROLEUM AND KES 0.00

lo0f513462 REC.MIN
MINING

OFPETROLEUMAND KES 12,714,970,637.95

l000sr 3478 DEV-MIN OF PETROLEUMAI'ID KES 70,809,794.70

1000s13489

t000513497

DEP.MIN OF PEIROLBUM AND

DEVELOIVTENT LE\ry

I(ES 16,024,461.50

I(ES

KES

261,2L9,304.05

I000513s08 KEI.ryA TECI4{ICAL
ASSI. PRT

0.00

t00051 s3 17 REV.MIMSTRY OFPETROLEUMAND
MININ

KES 0.00



KEI\TYA PETROLEIJM TECIIMCAL ASSISTANCE PROJECT (MOEP)
STATEMDNT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
rOR TEE YEAR ENDED 30 JI'IITE2O22

Crcdlt No.: IDA GRANT NO.Ttr A3{lt-XE (DA-E)
Benk No.: 1000332433 Ecld KENYA

Discrcpancy bct\lrecn totsl appcaring on linc 3 and 9

Notcs:

t Erylaln thc discropancy bctwccn totals rppcaring on lincs 3 and 9 abovc (o.g amount due to be refundcd to covcr
iacligiblc crycaditurcs paid froa thc Spcciat/Designated Account)

2 lodicatc if amount appcaring on line 5 is eligible for financiang by IDA rnd providc rcasons for not ilaiming the
cxpcnditures

Thc lmount nppeering on tino 6ls ellgiblc for finrncing by World Ernk rnd shatt be documeutcd ln
subscqucut IERs

/*,rL**.
AUTTTORISED REPRESENTATIVE
RESOT'RCE MOBILISATION DEPARTI}IENT
THE NATIOI{ALTREASIJRY

DAIE: fr t i'R ' 3'..; r'7

NOTES AI}TOT'NT

USD

AMOI'NT

USD
I advalccd IDA 4,0?6.25t.U

2 araqtnt documcnted 4,076,,5t.22
3 rnounl to bc doclmcnlcd

4 Balancc as as 30

by:

2022 t7t,036.64
5 but not crcdited rs at 30 Junc
6 and not claimcd (ur.036.6t)
7 in lincs 5 6
8 Intcrcst camcd (if in4uded in Spccial Account)

rdveacc to Accoual Ycr cndcd 30 truac20229



period ending
Account No.
Depository Bank
Address
Related Loah
Credit Agreement
Cunency

{ffd3ird3s
GEtrfNAt EAIIIffi 6F trENVA,
GEilI'fiAt 6Ai{'fi 6F IGilYA.
ftgpfAP GRAtrf t6, fFOA !4,l8RE

us0

inning balance of 1st July, 2021
as per C.B.K. LedgerAccount

Amount deposited by World Bank

lnterest earnrngs if deposited ln account

arnount refunded to cover ineligible
expenditure

Totalamount withdrawn

Total service charges if not included above in
withdrawn

Ending balance on 30th June,2Q22

REPRESENTATIVE SIGNATURE:

DATE

SIGNATURE:

DATE

AUTH9RISED REPBEQENTATIVE
RESOURCES

t,,

NOTE:The endlng balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2022 have been reconciled and a copy of lhe supporting

Reconclliation Statement ls attached.
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i Lorn: TFAS]ISOF.TrurrFrnd) | Sntus: RrllyOlsburrcd I Countrp fcnyr I

i Ptorcct Pt,l523a . Xrny. pGtroLum TGCfu{ol Asststrnc! projla (XEpTAp}

LolnOvrrvl.w :t Dlsbu6GmeflB I Hlstory I Audltsubmlsslon

lmportant Dates

Approvol
tarrFlota

USD Equlvrlcnts

O.ldill ApproY.d Amounr

Currcntlrridlsburrcd

HlrErtrlolrb/r$d

la.Nc:lol5

Currcncy of Commltmcnt: USO

{Sl D[burr.d 100.016 H umrrbmroon

Show rmounB In

Lo.n lnformatlon (USo)

SIFCd&rount

Crnccllcd

Dlsbl.rs!d

Undlsburr.d

Spcdrl CommlEncnt'

RJndtAtrlhblc

tunds Avallable (USD)

\MtMrrwrlApplcedons

Spcdd Commltmcnt tsru.tr(c AgClodons

E5tlm.tcd Funds
Avrlhblc

Pdnclpal Outstandlrg

5 t t7.6t6.t9

SltnlnS E trctF.
l&lratrlota

qrht
!or,t.2ulr

Appllcrdon
o.dlo.

'lT::

l;;;

6.699,607.00

151.920.]l

9&t7,616.19

0.@

0.m

0.@

(Lm

o00

0.00

:Fo7.{o.s2

0.@

5.il7rl5.tt

Dlsburrrd

Ouct ndlnt ?ol
Unlu

tltlm.t ?ool t nlt
Vrluc

Defrrrcd Prlnclprl

Aclu.l Obll!.don

Rapeid

Prcp.ld

o,00

o.o0

0.00

0.00

0.00

0,00

1n
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lll^NoE
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t0003324:[r
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othcran.nclnt
Sot ttrs
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t.0oq0@10

to. GO,l,lC5.6,T&oC Pr4l
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KEMA PETROT,EUM ImCEMCAL ASSTSTANCE PROJECT (MOEP)

STATEMENT OF SPECHL (DESIGNATED) ACCOITNT RECONCILIATION

FOR TEE YEAR ENDED 30 JI'NE 2021

Cledlt No.: IIIA GRANT NO.TF A34Lt-KE @A-E)

1000332{33 Ecld CEMRAL OF

Discrcpancy bctwcca total appcaring oo linc 3 rnd 9

Notcs:

t Brglain thc dircrcpaoc;r bctwccn totals appearing on linas 3 rnd 9 above (c.g amount duc to bc rcfitnded to covcr

iacligible oxporditutcs paid fion drc SpcciaUDcsignatcd Account)

2 Indicate if amount appoaring on linc 6 is eligibte for financ-iang by IDA and providc rcasons for not claiming thc

cxpcaditurcs

Thc rmount rppcaring on tino 6 is oligiblc for linenclng by World Brnk rnd shrll bo documcntcd lo

rubscqucnt IERs

AUTIIORISED REPRESENTATTVE

RESOI,RCE MOBILISATION DEPARTMENT

TEE NATIONALTREAST'RY

DATE

NOTES AMOT'NT

USD

t"ttoIrNT
USD

I Amorntadvurccd bvIDA 4.661,?92.84

2

f.ers:

Totrl mourt documcntcd 3,767,t0L05

3 ruount to bc documcntcd 893,99079

4

Rcprcscntcd by:
Endine Soecial accouat Brhncc as as 30 Junc 202 I 756,61626

5 Amounts clrimcd but not crdited rs .t 30 lluae202l

6 Amountr wlhdravm rnd not claimcd 1 1371,51

? Servico Charcct (ifnot inctuded in lincs 5 rnd 6 rbovo)

t ItrtcrcstcsrrEd (if included in Spcdd Acccruat)

9 Totrl rdvalcc to Spcdal Accounl Ycrr cndcd t0 Junc 2021 tgr,990X9



KENYA PETROIJEUM TECENICAL ASSISTTANCE PROJECT (MOEp)
STAIEMNNT O[' SPECIAL (DESTGNATEI') ACCOUNT RECONCILHTION
rOR THE YDAR ENDED 30 JT'NE2O22

Crcdit No.: IDA LOAN CREDITNO55260-KE (DA-B)
Bank No.: 100021f,183 Ecld witi BANKOFKENYA

Discrcpancy betweol total appearing on line 3 and 9

Notcs:

I Explain thc disctepaocy bctwccn totals appcariag on lincg 3 and 9 abovc (o.g amount duo to bo rcfundcd to covcr
incligiblc cqcnditurcs paid fron thc SpcciaUDcsignatcd Account)

2 Indicatc if arnount appeariug on linc 6 is ctigiblc for finaaciaog by IDA and provide roasors for not ctaiming thc
ocpeoditurcs

Thc emount rppcering on linc 5 is ctigiblc for lienncing by World Bank nnd shnll bc documcntcd in
subscqucnt lflRs

*ilL*&.
AUTEORISED REPRDSENTATTVE

RESOURCE MOBTT.ISATION DEPARTMEi{T
IIIENATIONAL TREASURY

DATE:g,'L:t 'lL'!''!'

NOIES AJ}IOI'NT

USD

AMOI'NT
T'SD

I Amount advanccd by IDA 21-16L.t32.19

2 Total amount documcntcd

Lcst:

n.773593.t4
3 rmount to bc documcltcd 687,5:tEJ5

4

Rcprcscatcd by:
Ending Spcoial account Balanco as as 30 luac 2022

5 claimed but not crcditcd u rit30 lurlre2021
6 rnd not 687.5383s
7 includcd in lincs 5Scrvicc 6
8 included incarned

9 Totel rdvucc to Sprdel Accouut Ycer cadcd 30 Jtnc2022 6E7,538J5



endingl
Account No.
Depository Bank
Address
Related Loan
CreditAgieement
Cunency

idddrlSrdS
dEAlfMI8Afl$( 6F iGfl.YA.
GGSTfiAT 6AE,( dF T(EruYA,

1$ e'Ef. TEG.H. AsS F$U 65r{i -fiE?

0s6

balance of 1st July, 2021
per C.B.K. Ledger Account

Add:

Total Amount deposited by World Bank f

otal lnterest earnings if deposited in account

otalamount refunded to cover ineligible

amount withdravrrn

Totalseruice charges if not included above in
withdrawn

balance on 3CIh June,Z\ZZ

REPRESENTATIVE SIGNATURE:

DATE

SIG&IATURE:

DATE

I

REPRESENTATIVE
RqSOURCES il',

'I

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
special Account as at 30th June,2\22have been reconciled and a copy of the supporling
Reconciliatlon Statement is attached.
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or.rrzzt tu:t r,llllt €Bushess

i Loen: rDA5526o(loA-raAcrudfr' J stet,r: DrsbursrngandR+ryrns I Gountq,: xt,ya I

ProJccc Pl452t4 . Kcnya petroleum lcchnlcal Assbt n<r projcct (KEpTApl

lornOvuvlew Dlsburremcnts I Hls0ory , Rcp.yrnen6 I Amoniz.tlon Schcdulc I AJdltsubml$lon

Appllcetloru I cslFltorlc(r, lScnllicla.hs l(ontnctr I D.rlin.tcd/uillccounrr I Cr6gorySchrdulc t

oerltnated Acount Drtatt- DA-B

Account Dltr[t

Accorlrt Holdcr

A(ountHoldcr! Ofrk

Acqrnt Numblr

tntcrmcdhry !.nk

Tr.nsactlon Dctr[r

Tot l ocpo3ttr L.sr R.tundr

Oocurocn(cd

Outst ndlnt8.l.ncr

Wthrld Oocumcntadqr Armunt

Tr.niactlon ln procrt

IGNYA PEINCX.EI'II{ IECTINIC^I.

CENTRA iA'"T OFrc'{YA
HAII.E SELASSIE AVEI'IUE

NArROS|

Swilt CBKEKENTOo(

t000000q|3

sT^l{O^RO CH^RIE8fl 
' 

TANK
I EA9II'G+ULLAVENIJE
loNOqit
Swllt SCELGB2Uoo(

OA Cuncn(y

C|,..ntAlthodt.d
Alloc:don

Assod.t.d Cttctorks

Otha, E lrnclnt
Sourccr

UsD

Dlsplay

l.@,000.qt

I - (Gd1N0nCS.CS,ri!.OC Pr At -S.e2^ol
ro . (Gq,Ncs,ct rR oc Pr^/rl
6. (6o.lrlcg,CSln & OCPIAI€ MEP'
r. GroJ{Ct CSTnS,oC Pt Ar As o,
9 - (6D.NCS,CS,I'&OC At ,

Curlncy (USD) V{.$, Tnmcdon [Jtt

21{6r.llatt

2z:Ifr,re1.u

61753!.3s

ooo

0.00

Lorns wlth lnactlvc AdnancGs

I
I

Rcplcnlshmcnt ryPtkrtlons .rc to bc subrnttGd ln .ccordrnc. wlth th. lfftn ctons provldcd ln thr
DBburrlmcnt Ldtar.
lf firoAb hlrdtc firrk montlrq oe grdrnod0es the borrorvsthetltwll requlrt r rafund of thc
ostrt ndlnt brLncc unlerr, wlthh 90 d.rL th! borovErrubmltr r.orfrctory rvldcnco dctlglbl:
dplndltur€s llnanccd thttugh he DA
To dltcu$ other ariltEmcnt3. lodudlng r:fund of funds dcporlt d to rhc Ocltn.t.d AErount, $.
bonowcr rcpr.iantaUt ! should contlc thr flnancr Omclr.

.J
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Et3l1E2,1O:05 Nt c8udncss

Lou: tDAss2oo(toA-loAcrcdlo I strrc otsburstn3rndRQ.rng I counof fcnn I

ProJcGf Pla52ta - Kcnyr pctrolcum TcdrnlcrtAsslstrncc proJrct (tcpfApl

[o:a Ovrrvlcw j Dtsburscm:nB ;1 Xtstory I Rcp.ymcnts I Amor{zttton Schedutc I ArdltSubmlsslon

ArDllc'tloar I Gsltnrtorl+, I Ecnclldrrlcs I Contsrcts I Dd5nrndruNAccountr I C.r.torys.hldrl. I

t'Vlthdr.w.l Appllcetlons

Dlsbursement Mllestonc

l..n fp?.r.lOtt
2.Jul.20ta

LontlFlntDlr.
la*rt.IOla

llrn llada
t f(tlYr

oiloct.Zota

Aulrrlaltrd
gta.t.rlt'

tulntta.a t. tfl
ll.il]iaoljl

Ardrarlraa
ttoat d[
lpF.Ucd

3,113_.

0. Juaaft.drattf dfl . lhuc on E d/,rafl/anffi'/F,d&,,,k tB;

Ersy,.I Vrlra Ortc

Lora lt i.rqr tr?
oltlu6hlqtlhr

Shourlnt rasu,B I - 50 of Zr2 antrlct

h=-lnrt'uyfl'ffi_jl

Transactlon Llrt

torrcwcr
iGtc.cncc

ME?WA 15'

Appllc.rlon

l)rpc St tur Cc, Anount

f6l.2n.0r t

ttq0o6.0a t

1,2?7,al52tl OA{

r27?lts.2. ,

7lr,r5.rz t

5tt+at1a5 to

tzi,tt106 t0

r70.@7.t9 r0

rSrltrlsr l0

7ot r12a t

,c,ta5.:f t0

r.0215rrt t

!.000,000.00 o^.a

t tltrt r

ME?VUA

ts38

littwA ta! o^t

MEWAlaT oLt

IrlElwA I'ta oar

uE w^trE oA8

ME'WAtta oaa

.ME?WAtt7 o^a

rlEtwAtlt oA.!

MEPWA I'T OA.r

ME WA rlt o^F!

MEPIAA ItI OA.B

MEI
AOrrAr,lcE wA OA.!
rl,

ME?WA llt OA-!

CornplctEd UsO

Coanplctcd tlSD

ij#'* '-
Compl.t.d Uso

comPlGt d t sD

Complt d t SO

Coard.r.d tlto

Comy'rtrd USD

C.mpl.(.d USO

CortlPlcEd USD

ComplctEd USO

Corpl.tcd ulo

Complct d
bylr,B U9

0.0O !GAua:2021

r,zr7lts.u l6{lttn02t

791at5.tl rs{rFr@r

S,4tt,;ag o6{aqNEt

125,21103 tsrF-rort

tal.t05.7t l+ll.r-102t

t"5l1lt35t zl-Crb.2o2l

55+t10.00 tr.O.<-202O

l5trt.5-25 tro.c-zoZo

t.025,5!t.t t r t.trto$zoto

?cAtd0ll tonowrr

ol+a-2021 toflomt

tl{aqFlolt lc"orrd

zlr^F-Ilt laroHr?

lc{rl.r-Ilt lolr.lru

lCFGb,20ll aorrt*t

llOCG2o2O lonou,rtr

ll-OcC.2O2O to.?owt.

lr.No 2020 lorE$rr

L.rC
Upd.tcd

l,/,,4I.&2

07O.o20Zl

27{lra{011

Ot*Ir-20ft

I l.ra.rlo:lt

It{pr-2oll

il{,{a.r.2oll

25+ct-202t

1to.(i2om

la.orc-2om

l7+{6Al@0

Crtc3ory
Summrry CCy

uso

USD

Prld

Amounr ,.o..t[ Hf Lo4:dby

56it2tl.Ot *ar--r, Or+l.r.rOfZ e*ro*t,

tl0,0o6.Oa olOcr-Zozl 07O!G{0ZI lorrowrt

oA€

olt

lc.dcr llla:rolo 02.S.p.202t

rrso

usD

U5D

u50

USD

uso

u50

tJso

u50

0.00 0ljun.202o CctrkcMuryokr l7.S.p.lOIo

S,rirrrrl . !:.. ri..:rt.,r! . ;rlr,,:.,l(.rn

Completcd rrSO USO 5.'ra.!5 2:IM.f2020 Zg.r.fZOeO Conoircr Z'.i,t.y.ZOtO

113



.l
I otttl ru.wm

..1
-i

I
!

rr. E tr 3tfiffi h.(lord.nc. Ulth the hrfuqlmr porldrd h $r
lrul OAB for & mondr* thc 8lI rrdhr Gc bonorwr$il lwli rutrttt.fi{t ldof,r

trft'q ildrft n e!il dr bonur n$rfrr rdrooryatdrne of .f&h
Todglrr

0t luth ttr.0L

botfotr,tr
Indrdtrt r,.lt ld of tndr drportrd o dr. Od!'red Alcount tha
GonEdlha Enmo Ollc.

3A



| d&ra, to:o{AM

' Lo.n: 1D455260(rDA-lDACrcdt0 | strtus: orrbursrngandRepaydrt I couatry: rcnn I

I ProJGcc Plrl5234. K.nya pctroleum TcclIlkal Asslstancc proJcct(lcpTAp,

Loan ovcrvlcw , otrbur*mcms , I Hlrtory I Rcprymcntr I &nortE tton s(hedrJc ; Audtsubrnbrlon

Appllcrtlons I csltn lod(s) l Erndlclerlts t contr.cB l ocrltn tcdruNAccountr l C.tltoryfthrdul. I

Wlthdrawat AppltcaUons

Dlsbursement Mllestone

eBudncss

Sutit t' !i rJ:<!rr.rrt (ol.il.: {ii J

t.nlpprov.,DrtG
24..,uL20ta

lor

l4ntllnlntO.t
la-Aut-20t4

Loo lf.&
Elcaln

o:l.(,ca-2ola

Autltxtc{
$tma.rl.t
lppmd

l:",!.-.?22

A.{lod&d
Stnaarlcr

Subrltld t.lf,l
ll{r.rol:

arE kfr @$A fu@fltc<W..*ot .

l{tr1, iadyrcr
Ol$Hhtonln.

Showlnt rctultr I .50 of 2Xt Gntrlrs

Fltrby i-;;-_:j

Transactlon Llst

Eorrowcr
Rcfcrcnac

MEp WA tS4

UEPWA
lSlE

MEPWA I48

M€PI,ltA t47

uEPw t{4

M€P WA I''

MEP WA'It8

MEPWA r!7

MEP WA tI4

MEP WA II!

MEPW tlt

UEP

AIVANCEWA OA€
il9

MEPWAIII DA€

MEPYVAIII OA€

rora-I vCirc Oarr ts--l
AppllceUon

Type lr.rus ccy Amount ' ::.:tfg.rummary

OA.A Co.ndcrGd tSO O.OO t

OA€ CoraplGtG., t SD 0.00 9

OA.B Complccd USO t.ZZ7.4rS.2{ OA.B

OA€ Comphed USO t,Ztt,(li.zl 9

OA-B ComphrGd Uso z)3,895.9t 9

OAg Cqnplctcd Uso 5a,t!E2.65 tO

oA.E ComPlct d uso t2s,29zo6 t0

oA-B ComplctEd UsD t4a!06.?t l0

oA.B Cordltcd u5{, rrlu9!s! ro

oAB Compllrcd USo 7oqr66:6 itutdpte

oA.a comPlcr.d u50 t.o2esrt.rt t

ccy Amount *?.'i|o ["]lj
tog3cd

Pald

0.O 0!.I{&2nr2 OGMtr!trM2 Eorrowr

o00 olorc{@l orod-lo;al 8oft!rcr

1"277,{rS.21 lt.Aut202r ott.p-202t Bon€u,cf

6l&707.61 25{lr!-1021 27r^ut-2o2t 9ororrr

!96147.96 26.il.tts202t 0t{un-102r lrorrrr

272la1l3t os-r{.tL2ofr lt{.f202t !orou,.r

,25,19206 t9,Apr-2021 2t.ApFZlZt SorouE

la2.to6.7l 2a-M.FarZt 3OM.r202t 8orrcffi

tJlA!9$t 22fcb202t 2Gfcb.202t SororlGr

nAa6ez6 17occ.2020 ltocc-2020 loro$r

l.ozqstl.I I lt{ov.1020 l7+,loszozo fonorvlr

by
Llst

. 
Updncd

04.UrcloZl

07{r.c-Zozl

Ol-5cp.202t

Z7.Art202l

0t#n{02t

tI-M.f2021

2t.Apr-lolt

3GM.r-2021

2&Fcba02t

llOcc.lO2O

t7-Nor2O20

Complcad USO 3.0@,000.00 OAg looq,ql(,.Oo l6'Scp.Z020 r7.S!p-20it0 Sonct r t7.tcp-X,A,

t,so

UID

u50

uso

tsD

t,so

t50

u50

uso

u50

t50

uso

USD

ra0

Complctcd lrSO

cortrplctcd usD

0.0t, t

o.(xl !

0.@ 29.Mq/-2020 29-U.f2020 Sonomr

o.(xl 8{pr.2@0 23.Apr-2O0 lonorcr

2!r-M.t-2020

23.|pF2020

hl(ps//eblzprd.woddbankorg/seanre/lnderhlmH/eblz/Ma/myportfotlo/loanovervlcwrubhrscmentsy'cFormr 113
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g[TA PETROLETIM TECE*ICAL ASSISTANCE PRO.IECT (MOEP)
STATEMEI{T OF' SPECIA"L (DESIGNATED) ACCOI'NT RECONCILIATION
FOR IITE YEAR EITDED 30 JI'NE 2O2I

Crcdit No.: IDA LOAN CREDITNO.S5260-KE (DA-B)
Benk t No.: I0002I52E3 wlth or

Discrepancy betwccn toul rppeariog oo lino 3 and 9

Notcs:

I Bxplain ttc discrcpancy bctwccn totats appcaring on lincs 3 and 9 abovc (c.g amount due to be rcfuadcd to covcr
incligiblc opcnditurcs paid fron thc SpccialrDarignatcd Account)2 tndicatc if amount sPPearing on linc 6 is oligiblo for financirng by IDA and providc reesons frr not claimhg thc
cxpeaditurcs

Thc rmount eppearing on lino 6ls dlglblc for fiaruclug by world Eenk rad shrll bc docunrcntcd tn
subscqucnt fFRr

AUTHORTSED REPRESEMATTVE
RESOT'RCE MOBILISAIION DEPARTMENT
TIIE NATIONAL TREASURY

DATE:

NOTES

rmount lo bc docuu.rntcd

amount documcntcd

AMOT'NT

USD

AMOI'NT

USDI
22,233,672.19

2
19,90e961.47

3
2330,710.72

4

by:

ts rt 30 202t

Account Ycrr cndcd 30 Jum 2020

as rs 30 June 202I

olaimcd

io lines 5 rad 6

but not

and

Intcrcst carncd

rdvence to

iacluded ln

964385.355

6

7

8

9
2430,710.72



MINISTRY OF PETROLEUiN AND IIIINING F.O 30

KENYA PETROLEUM TECHNICAL ASSISTANCE PRoJECT

2021120in

BANK RECONCILIATION STA 30t06t2022
KSHS. Kshs.

Balance as per bar* Statement /certificate 0.00

Less
l.Pavments tn casttook not
vet recorded ln bad< dalement 1s9.000.00

(Unoresented Chcoresl 159.000.m

2.Receiots in bank rtabment not
vet recorded in cahbook

Add
statement not

vet recorded ln cabook o41.815.15

4.Recciots in cashbook not vat 641-8r5.15
recorded in bank ttetemenl-

Balance as oor the cshbook as at 30TH June 202j2 '182.815.15

I certifo that I have verlfted the bank balance in the cashbook with the bank statsnent and

that the above reconcllbtion is conect.

Prepared By:APA KEPTAP Authorlzed by Head of Accountlns Unlt SDP

ru" -......lv1L{r.qr-,r.*t -... - f,. L -e-i 1-. u"-" .-e..LE.r.LsJ........{ior6*ri:
slo nature:.... ... L{7 - nn.*. -*-I Siqnature .......1 I}ri*u.,o.... v\t

I Date.......... ...... -3. 9. 
jg..Y. ra r.?-................

art



REPUBLIC OF KENYA

KENYA PETROLEUM TECTINICAL ASSISTANCE PR(,IECT

202LnU22
BANK RECONCILIATION STATEMENT AS AT 3ONfl2O22

PAYMENTS !N CASH BOOK NOT IN BANK

CB DATE 'LlA rla PAYEE NAME AMOUNT (Kshs.l REMARKS

30-06.21 ROSRTCO ClB246 159,000.00

GRANDTOTAT 159 000.00

Page 1



REPI'BLIC O['
KENYA PETROLET'M IECEMCAL ASSISTANCE PROJECT

202tn022

BAN K RECONCILIATION STATEMENT AS AT 3010612022
RECEIPTS IN CASH BOOK NOT IN BANK

C B DATE CIIQ.No. PAYEE NAME AMOUNT (Krhs.) REIT{ARKS

GRAND TOTALS

Page 1



REPUBLICOFKENYA
KENYA PETROIJUM TECENICAL ASSISTANCE PROJECT

2wllmr;Z

BANK RECONCIUANON STATEII,IENT As AT 3On6I2Ou2
PAYMENTS IN BANK NOT IN CASH BOOK

CBDATE qgQfio. lmvrn NAJ|IE AMOUNT(l(!hs.) REMARIG

3734t
ISTA}.IDARD CHARTERED BA}IK 

-
lornrrmlw L7n.65

Bos lcouaassromRTAx 208,556.30
2!03 IoVER"PAYMENTI.AITHKIBOSqB t9f 5,000.u)
4582 ILAKENNVASHASII\IBItrODGE.- 425.436.20

IGRANDTOTATS 54r,t15.r5

Pagc I



REPT'BLIC OF KENYA
IGNYA PEIR,OLET'M TECHMCAL ASSISTANCE PROJECT

RECEIPT IN BANK NOT IN CASH BOOK
2021n0:n

BANK RECONCILIATION STATEMENT AS AT 3OIO8I2O22
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