REPUBLIC OF KENYA

N

ON

KENYA PETROLEUM TECHNICAL
ASSISTANCE PROJECT (IDA CREDIT
NO.5526-KE AND GRANT NO. TFOA 3418)

FOR THE YEAR ENDED
30 JUNE, 2022

MINISTRY OF PETROLEUM AND MINING



CENTRAL BANK OF KENYA
BANKI KUU YA KENYA

STATEMENT OF ACCOUNT

% Rundate : 02/09/2022
CENTRAL BANK OF KENYA Runtime : 13:02:10
BANKI KUU YA KENYA

Customer Number : 150203
P.0.BOX 60000 - 0200

) Account Number : 1000513508
NAIROBI

Account Name : KENYA PETROLEUM TECHNICAL ASSI. PRI(KES)
STATEMENT PERIOD: FROM 01/07/2021 TO 30/06/2022

Opening Bzlance : 0

< i Tl .-
) 02/08/2021 | 02/08/2021 1,125,216.95 1,125,216.95
——
2 21/09/2021 21/09/2021 FT21264VXSFM TRFS Payments 0.00 105,532,683.8 106,657,905.30
02191
S———
3 03/11/2021 03/11/2021 3530%5& TRFS Payments 5,445,495.60 0.00 101,212,410.20
, 0035000006
L] ]
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38 | 15/12/2021 | 15/12/2021 | FT21349RS6NH TRFS Payments 11,775,484.75 0.00 91,301,013.50

0035000001

0824

39 15/12/2021 | 15/12/2021 | FT21349WXdRF TRFS Payments 14,719,355.95 0.00 76,581,657.55

0035000017

0824

40 1711222021 | 17/12/2021 | FT21351KNMIS TRFS Payments 71,820.30 0.00 76,509,837.25

0035000007

Withholding Tax

41 2011272021 | 20/1272021 | FT21354QPS4F Outward RTGS Payment MT 103 4,093,756.90 0.00 72,416,080.35

0035000008

MINISTRY OF PETROLEUM AND
MINING:999999

Kurrent Technologies Limited

0035000008

1520

42 23/12/2021 | 23/1222021 | FT21357PBWHI TRFS Payments 1,148,010.00 0.00 71,268,070.35

0035000019

Generated on: 02nd September 2022 at 01:02 PM EAT Page 7 of 8




0968

28 02/12/2021 | 02/12/2021

FT2133687LQ3

Outward RTGS Payment MT 103

11,762,000.00

0.00

114,534,356.05

0035000009

MINISTRY OF PETROLEUM AND
MINING:999999

PETROLEUM TRAINING LEVY FUND

0035000009

0714

29 15/12/2021 15/12/2021

FT21349TIXRG

TRFS Payments

342,372.20

0.00

114,191,983.85

0035000004

0823

30 15/12/2021 15/12/2021

FT21349W57FL

TRFS Payments

479,253.60

0.00

113,712,730.25

0035000018

0823

31 15/12/12021 | 157122021

FT213498Y6NV

TRFS Payments

900,400.00

0.00

112,812,330.25

0035000016

2150

32 151212021 | 15/12/2021

FT21349V9VN9

TRFS Payments

956,585.00

0.00

111,855,745.25

Generated on:

02nd September 2022 at 01:02 PM EAT
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PA127709

12| 0&11/2021 | 081112021 | FT21312022PS Paymeat Authority 450.00 0.00 63,019,278.20
PA127707

13 [ 08/11/2021 | o®/11/2021 | FT21312J97HZ Payment Authority 5,668,500.00 0.00 57,350,778.20
PA127705

14 | 03/11/2021 | O%/11/2021 | FT21312022PS m.Es;E_an 6,022,214.40 0.00 51,328,563.80
PAI127707

15 08/11/2021 | O8/11/2021 | FT21312H9SMS Payment Authority 6,214,565.85 0.00 45,113,997.95
PAI27710

16 | o&/11/2021 | 08112021 | FT213120YTTV Payment Authority 6,360,057.00 0.00 38,753,940.95
m>_§8

17 | owi12021 | o8/11/2021 | FT21312C902wW Payment Authority 6,384,230.85 0.00 32,369,710.10
PAI27711

18 [ ov11/2021 | 0%/11/2021 | FT21312BQ713 Payment Authority 7,227,337.50 0.00 25,142,372.60
PA127706 .

19 ] 081122021 | 08/11/2021 | FT2131287FFG Payment Authority 1.227,331.50 0.00 17,915,035.10
PA127704

Generated on: 02nd September 2022 at 01:02 PM EAT
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CENTRAL BANK OF KENYA
BANKI KUU YA KENYA

STATEMENT OF ACCOUNT Rundate : 02/09/2022
CENTRAL BANK OF KENYA . Runtime : 13:02:10
BANKI KUU YA KENYA

Customer Number : 150203

P.O0.BOX 60000 - 0200 Account Number : 1000513508

NAIROBI Account Name : KENYA PETROLEUM TECHNICAL ASSI. PRJ(KES)

STATEMENT PERIOD: FROM 01/07/2021 TO 30/06/2022

Opening Balance : ¢

CURefsrenceNG RSN ' ExuiDetatls

A “Cr A

¥ A DoAmt

1 02/08/2021 | 02/08/2021 | ONLINE.AC.CLOSURE-10003908 _ 6 Online closure Debit 0.00 1,125,216.95 (,125,216.95

) 21/09/2021 | 21/09/2021 | FT21264VXSFM TRFS Payments 0.00 105,532,688.85 106,657,905.80
02191

3 03/1172021 | 03/11/2021 | FT21307QR4T6 TRFS Payments 5,445,495.60 0.00 101,212,410.20
0035000006

Generated on: 02nd September 2022 at 01:02 PM EAT Page 1 0f 8



|REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

|RECEIPT IN BANK NOT IN CASH BOOK

1

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

CBDATE

CHQ.No. PAYEE NAME

AMOUNT (Kshs.)

REMARKS

TELKOM KENYA




REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

PAYMENTS IN BANK NOT IN CASH BOOK

C B DATE|CHQ.No. |[PAYEE NAME AMOUNT (Kshs,)]REMARKS
STANDARD CHARTERED BANK
3734) GERMANY 2,722.65
865 COMMISSIONER TAX 208,656.30
2103 OVERPAYMENT FAITHKIBOSC/B 191 5,000.00
4582 LAKE NAIVASHA SIMBALODGE 425,436.20
GRAND TOTALS 641,815.15

Page 1




REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021712022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

RECEIPTS IN CASH BOOK NOT IN BANK

C B DATE

CHQ.No. |PAYEE NAME

AMOUNT (Kshs.)

REMARKS

GRAND TOTALS

Page 1




REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

PAYMENTS IN CASH BOOK NOT IN BANK

C B DATE[CHQ.No|PAYEE NAME AMOUNT (Kshs.) | REMARKS
30-06-21 ROSRICO C/B 246 159,000.00
GRAND TOTAL 159,000.00

Page 1




1 1 [
MINISTRY OF PETROLEUM AND MINING F.030
KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT
|
2021/2022
BANK RECONCILIATION STATEMENT AS AT 30/06/2022
KSHS. Kshs. Kshs.

Balance as per bank Statement /certificate 0.00
Less
1.Payments in cashbook not
yet recorded in bank statement 159,000.00

(Unpresented Cheques) 159,000.00
2.Receipts in bank statement not =

yet recorded in cashbook
Add
3.Payments in bank statement not

yet recorded in casbook 641,815.15
4.Receipts in cashbook not yet - 641,815.15

recorded in bank statement.
Balance as per the cashbook as at 30TH June 2022 482,815.15
| certify that | have verified the bank balance in the cashbook with the bank statement and
that the above reconciliation is correct.
Prepared By:APA KEPTAP Authorized by Head of Accounting Unit SDP
Name....X g, Lo, Name C[\.C\V k ........ l VAN B eeeeeeesnnane
Signature:...... ,Aﬁ.,;;.‘ P e Signature ....... w/.\.h;,.n\-.- ...........................

AN NS

Date:............. 28 1oL 22t Date................ .3b.l(g\}l.0.71 ................

(All schedules are attached herewith)




KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2021

Credit No.: IDA LOAN CREDIT NO.55260-KE (DA-B)
Bank Account No.: 1000215283 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD usb

| _|Amount advanced by IDA 22,233,672.19
Less:

2 |Total amount documented 19,902,961.47
Outstanding amount to be documented 2,330,710.72
Represented by:

4_|Ending Special account Balance as as 30 June 2021 964,385.35

5 _|Amounts claimed but not credited as at 30 June 2021 =

6_|Amounts withdrawn and not claimed 1,366,325.37
7 {Service Charges (if not included in lines S and 6 above) =
8 |Interest carned (if included in Special Account) -
9 |Total advance to Special Account Year ended 30 June 2020 2,330,710.72
Discrepancy between total appearing on line 3 and 9 >
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
ineligible expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the
expenditures

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in
subsequent IFRs

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT DATE:
THE NATIONAL TREASURY



ONNEL, 1V.U4 AV BLIUMNIITOD
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Replenishment applications are ta be submitted in accordance with the Instructions provided In the
Disbursement Letter.

If the DA is inactive for six months, the Bank notifies the borrower that it will request a refund of the
outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of efigible
expenditures financed through the DA.

! To discuss other arrangements, including refund of funds deposited to the Designated Account, the
borrower representative should contact the Finance Officer.

——— e ream e

itps:/feblzprd.worldbank.org/securefindex.htmi#/ebiziwlfa/myportioliooanoverview/disbursements/eFoims

313



8/3/22, 10:04 AM eBusiness

Loan: IDA 55260 (IDA - IDA Credit) l Status: Disbursing and Repaying , Country: Kenya |

¢ Project: P145234- Kenya Petroleum Technical Assistance Project (KEPTAP)

D H T e . vee e - e e seme e [

Audit Submission

Loan Overview Disbursements | History |

Repayments | Amortization Schedule |

Applications | eSignatorie(s) | Beneficiarles | Contracts

{ Designated/UNAccounts | Category Schedule |

Withdrawal Applications

Disbursement Milestone

Loan Approval Date Loan Signing Date Loan Made Authorized Authorlzed Loanis Ready for
24-Jul-2014 14-Aug-2014 Effective Signatorles Signatorles Disbursing Online
i 02-0ct-2014 Submitted to WB Approved
. 18-Mar-2022 20-Mar-2022
A TR DL
Withdrawal Application for this loan cannot be submitted at this time. Please contact clientc fdbank.org.
Transaction List Showing results 1 - 50 of 223 entries

R

s ey q |
Filterby | pa-g Wi { PaldSummary v| .[ Value Dare
S S U, L L -
Application . Paid '

Borrower " Category Date Value Logged Last
Reference Type  Statws Cey  Amount Summary Cy b oLl received Date by Updated
MEP WA 154 DA-B Completed USD 000 9 uso 0.00 03-Mar-2022 04-Mar-2022 Borrower  04-Mar-2022
MEP WA
1538 DA-B Completed USD 0.00 9 uso 0.00 01-Dec-2021 07-Dec-2021 Borrower 07-Dec-2021
MEPWA 148 DA-B Completed USD  1,277.415.24 OA-B USD 127741524 31-Aug-2021 02-Sep-2021 Borrower 02-Sep-2021
MEPWA 147 DAB Completed USD  1,277,415.24 9 uso 638,707.62 26-Aug-2021 27-Aug-2021 Barrower 27-Aug-2021
MEPWA 144 DA-B Caompleted USD 793,695.92 9 uso 396,847.96 26-May-2021 014un-2021 Borrower  014un-2021

MEPWA 143 DA-B Completed USD 544,882.65 10 uso 27244133 0S-May-2021 11-May-2021 Borrower  11-May-2021
MEPWA 138 DA-B Completed USD 32529206 10 uso 325292.06 15-Apr-2021 21-Apr-2021 Borrower  21-Apr-2021
MEPWA 137 DA-B Completed USD 142,806.71 10 uso 142,806.71 24-Mar-2021 30-Mar-2021 Borrower 30-Mar-2021

] USD  1,518393.58 22-Feb-2021 26-Feb-2021 Borrower  26-Feb-2021

-

MEPWA 134 DA-B Completed USD  1,518,393.58

MEP WA 133 DA-8 Completed USD 708,866.26 Multiple uso 708,866.26 17-Dec-2020 18-Dec-2020 Borrower  18-Dec-2020
MEPWA 131 DA-B Completed USD  1,026,581.11 8 USD  1,026,581.11 11-Nov-2020 17-Nov-2020 Borrawer 17-Nov-2020
MEP
ADVANCEWA DA-B Completed USD  3,000,000.00 DA-B USD  3,000,000.00 16-Sep-2020 17-5ep-2020 Borrower 17-Sep-2020
19
MEPWA118 DA-8 Completed USD 0.00 8 usb 0.00 29-May-2020 29-May-2020 Borrower 29-May-2020

MEPWA 113 DA-B Completed USD 0.00 8 usb 0.00 23-Apr-2020 23-Apr-2020 Borrower 23-Apr-2020

hitps:/rebizprd.worldbank.org/securelindex.himi#/ebiz/wfa/mypartfoliofloanoverview/disbursements/eForms

13
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!
]
f Replenishment applications are to be submitted in accordance with the instructons pravided in the
\ Disbursement Letter.

! Ifthe DA is Inactive for six months, the Bank notifies the borrower that it will request 8 refund of the
,l outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of eligible

l: expenditures financed through the DA.

i To discuss other arrangements, including refund of funds depasked to the Designated Account, the
“ borrower representative should contact the Finance Officer.

}

htips://ebizprd.worldbank org/securefindex.htmifi/ebizivfa/myportiotioflioanoverview/disbursements/eForms



eBusiness

8/3/22, 10:05 AM

P

Loan: IDA 55260 (IDA -10A Credit) l Status: Disbursing and Repaying l Country: Kenya l

Project: P145234- Kenya Petroleum Technical Assistance Project (KEPTAP)

e L e e o 0 et 8 00008+ Se e v ae s Smesam s | masm s b beme = e b———

Disbursements | History | Rep

Audit Submisslon

Loan Overview :

ayments | Amortization Schedule |

“ e m it teieme fmmtmns  cesceme b eeh seene s 4

Applications | eSignatorie(s) | Beneficlaries | Contracts | Designated/UN Accounts | Category Schedule |
Withdrawal Applications
Disbursement Milestone
Loan Approval Date Loan Signing Date Loan Made Authorized Authorized Loan s Ready for !
244ul-2014 14-Aug-2014 Effective Signatorfes sig. g Online
02-0ct-2014 Submitted to WB Approved
20-Mar-2022

e

i Vel pazedan

H
Withdrawal Application for this loan cannot be submitted at this time. Please contact clientc

Transaction List

18-Mar-2022

s

Showing results 1 - 50 of 232 entries

——eny
S VU — — " l_ Search :
Filterby © pa-B v: L Documented C j | Value Date j e
Application Paid

Borrower Category Date Value Last
Reference Type  Status Coy Amount Summary Coy Amount received Date Logged by Updated
MEPWA154 DAB  Completed USD  663,211.09 9 USD  663,211.09 03-Mar-2022 04-Mar-2022 Borrower 04-Mar-2022
MEP WA

1538 DA-B Completed USD 930,006.04 9 uso 930,006.04 01-Dec-2021 07-Dec-2021 Borrower 07-Dec-2021
MEPWA 148 DA-B :;"‘:,‘;'“‘d USD  1277.41524 DASB 0.00 30-Aug-2021 Beatrice Musyoka 02-Sep-2021
MEPWA 147 DA-B Completed USD  1,277,415.24 9 usD 1,277,415.24 26-Aug-2021 27-Aug-2021 Borrower 27-Aug-2021
MEP WA 144 DA-B Completed USD 793,69592 9 uso 793,695.92 26-May-2021 01-Jun-2021 Borrower 01-Jun-2021
MEPWA143 DAB  Completed USD  544,882.65 10 USD 54488265 05-May-2021 11-May-2021 Borrower 11-May-2021
MEPWA 138 DA-8B Caompleted USD 325,292.06 10 uso 325292.06 15-Apr-2021 21-Apr-2021 Borrower 21-Apr-2021
-MEPWA 137 DAB Completed USD 170,007.99 10 uso 142,806.71 24-Mar-2021 30-Mar-2021 Barrower 30-Mar-2021
MEPWA 134 DA-B Completed USD  1,518,393,58 10 uso 1,518,393.58 22-Feb-2021 26-Feb-2021 Borrower 26-Feb-2021
MEPWA 133 DA-B Completed USD 708,866.26 9 uso 554,980.00 17-Dec-2020 18-Dec-2020 Borrower 18-Dec-2020
MEPWA 133 DAB  Completed USD  708,866.26 10 USD  153,886.26 17-Dec-2020 18-Dec-2020 Borrower 18-Dec-2020
MEPWA 131 DA-B Completed USD  1,026,581.11 8 uso 1,026,581.11 11-Now-2020 17-Nov-2020 Borrower 17-Nov-2020
MER C leted

ADVANCEWA DA-8 b:';'v:‘ USD  3,000,00000 DA-B 0.00 03-un-2020 Beatrice Musyoka 17-Sep-2020
19

MEPWA 118 DA-8B Completed USO 5,948.85 8 uso 5,948.85 29-May-2020 29-May-2020 Borrower 29-May-2020

https:/febizprd.worldbank.org/securefindex. himl#/ebiziwfa/myportfoliofloanoverview/disbursements/eForms

13
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{ Loan: IDA55250 1IDA- IDACredi) | Status: Disbursing and Repaying | Country: Kenya | H

Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP) : ;

Vem e e mrm e i i TS TN Nt m mm e mnier 4 eeemecicmmemt 0t ml rmew meas A mes e eesrleme i s e red 4 b @iaew b meeet 4 se weer e ene o ve

Loan Ovarview -

Disbursements :l History | Repayments | Amortization Schedule | Audit Submissio

Applications |  eSignatorie(s) | Beneficlarles | Contracts | Designated/UN Accounts | Category Schadule |

Designated Account Detail- DA-B

Account Details
Account Holder KENYA PETROLEUM TECHNICAL DA Currency uso
Account Holder's Bank  CENTRAL BANK OF KENYA Current Authorized 3,000,000.00
HAILE SELASSIE AVENUE Allocation
NAIROB!
Swift: CBKEKENX00(
Account Number XX0000083 Display Assodated Categories  1-(Gds,NonCS,CS,Tr.OC PT A1.5,82A.0)
- 10 - (GD,NCS,CS,TR,OC Pta4)
6+ (GO,NCS,CS,TR & OC Pt A3c MEP)
| 8- (GD.NCS,CS,TRE.OC Pt A2 AS D)
'ﬁ 9 - (GD,NCS,CS,Trg,OC A1)
intermediacy Bank STANDARD CHARTERED BANK Other Financing
1 BASINGHALL AVENUE Sources
LONOON
Swife SCALGB2L0N
| Transaction Detalls Currency (USD) View Transaction List
' Total Deposits Less Refunds 23,461,132.19
Documented 22,773,593.84
‘ Outstanding 8alance . . 68753835
Waived Documentation Amount 0.00
Transaction in Process 0.00
l .
i
Loans with Inactive Advances

[TOTITI MMM SIS me smeet e mremtein dmie e b ahbemcmn et eas et e e ee mem o st e s b e —_— e ——. et e sy g

. Replenishment appiications are t be submitted in accordance with the instructions provided in the
i Disbursement Letter.
' ! if the DA s inactive for six months, the Bank notifies the borrower that it wil request a refund of the
' : outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of eligible
expenditures financed through the DA,
To discuss ather arrangements, induding refund of funds deposited to the Designated Account, the
borrower representative should contact the Finance Officer.

.
1
fo el mtemiemm i e eemel fmeil s st mme e e - et o o o s von cbmmtrs @ o e ——ae =1s e v 1 S s 5 A e 8 "

tps:/febizord worldbank.ora/securefindex.himiA/ebiziwfa/mvoorifoliofioanoverview/disbursements/desianatedUNAccounts/dasinnatrd Acelatais in



TAM.E.STMT.OF.ACCT.EPRM Page 1 of 1

Results | - 5 of 5

T LR ) B O L SRS 1T o7 NCTOUNT Su o i
CEVTIAD S 10 0F S8 e s :
SNV S K v ASERUIEVWAEEY « csvutisiss
VOSSN d55Cas e s e
(NE63F . RESRGNT TYIDE (4 PET. TESH. 65 PET i )iss
TERTEUTIT SERIODFrovs SiTERTE 7o SRS
NS BATE PIFERENEENS  BETS BEDIT SR SALANET
SFNING AL : $§iFIiSS
NO. Value Date  Refernce.No Details Debit Credit Balance
1 200872021 FT21232WTM28 PAIIT211  -964,385.35 0.00 0
2 30/8/2021 FT21242MTF52  FUNDING 000 638,707.62 638707.62
3 03/09/2021  FT21246PWDMX FUNDING 0.00 1,277,415.24 1916122.86
4 L7/10/2021 FT213208XHS  PAI127351 .1,227,415.00 0,00 683707.86
3 211272021 FT21354WIRJS  PAI27381  -668,707.46 0.00 0
. 162 ,' YR AY o
B A KA Ty &

Favourites . rAm ESTMT.OF ACCT EPRM

] G —
el £ —

TAM.ESTMT.OF ACCT EPRM o

N
N

https://ibank.cbk.local/t24live/serviet/BrowserServlet 7/13/20



__SPECIAL ACCOUNT STATEMENT

Forperiod ending  30th JUNE, 2022

Account No. 1000215383

Depository Bank ~ CEMTRAL S4NK OF KENYA.
Address CENTRAL BAMK OF KEMYA.
Related Loan (K) PET. TECH. ASS PRJ 5576 -iEP
Credit Agreement

Currency uso

Beginning balance of 1st July, 2021 )
as per C.B.K. Ledger Account 964,585.35

Add:
1,916,122.86

Total Amount deposited by World Bank

Total Interest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:
2,880,508.21

Total amount withdrawn

Total service charges if not included above in
amount withdrawn

0.00

Ending balance on 30th June 2022

N )

AUTHORISED REPRESENTATIVE SIGNATURE:

CENTRAL BANK OF KENYA , L
DATE g @h e o a Ld e

AUTHORISED REPRESENTATIVE Yo
EXTERNAL RESOURCES ' SIGMATURE: il

DEPARTMEMT-TREASURY
DATE

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
Special Account as at 30th June,2022 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.



KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2022

Credit No.: IDA LOAN CREDIT NO.55260-KE (DA-B)

Bank Account No.: 1000215283 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD USD
1 [Amount advanced by IDA 23,461,132.19
Less:
2 |Total amount documented 22,773,593.84
3 |Outstanding amount to be documented 687,538.35
Represented by:
4_|Ending Special account Balance as as 30 June 2022 B
5 |Amounts claimed but not credited as at 30 June 2022 g
6 |Amounts withdrawn and not claimed 687,538.35
7 _|Service Charges (if not included in lines 5 and 6 above) -
8 |Interest earned (if included in Special Account) =
9 |Total advance to Special Account Year ended 30 June 2022 687,538.35
Discrepancy between total appearing on line 3 and 9 -
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)
Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

2

expenditures

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent IFRs

Aul,uw..

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

DATE: i} -v: % -



KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2021

Credit No.: IDA GRANT NO.TF A3418-KE (DA-E)

Bank Account No.: 1000332433 Held with CENTRAL BANK OF KENYA
NOTES AMOUNT AMOUNT
USD USD

1 [Amount advanced by IDA 4,661,792.84
Less:

2 |Total amount documented 3,767,802.05
Outstanding amount to be documented 893,990.79
Represented by:

4 |Ending Special account Balance as as 30 Junc 2021 756,616.26

5 |Amounts claimed but not credited as at 30 June 2021 =

6 |Amounts withdrawn and not claimed 137,374.53

7_[Service Charges (if not included in lincs 5 and 6 above) =

8 |Interest earned (if included in Special Account) s

9 |Total advance to Special Account Year ended 30 June 2021 893,990.79
Discrepancy between total appearing on line 3 and 9 -

Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)
2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

expenditures

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent IFRs

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

DATE:
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eBusiness

8/3/22, 10:09 AM

Loan: TFA3418 (TF- Trust Fund) l Status: Fully Disbursed | Country: Kenya I

Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP)

Loan Overview ; Disbursements :| History | AuditSubmission
- rome v o twt s cmefmrnt en b cmm vee m sveme emdd o et itien §in meas M & s Ams 8 Mm e Semmesm %e s fsiree s fommmatn fobi e wamt o tosmmemmipin o weonn ]
Applications | eSignatorie(s) | Beneficiaries | Contracts | Designated/UN Accounts Category Schedule |
Withdrawal Applications

Disbursement Milestone

Loan Approval Date Loan Signing Date Loan Made Authorized Authorized Loan Is Ready for
244ul-2014 16-Nov-2016 Effective Signatorles signatorles Disbursing Onfine

16-Nov-2016 Submitted to W8 Approved
20-Mar-2022

18-Mar-2022

1
boRupmit Wignse s
— :

Withdrawal Application for this loan cannot be submitted at this ime. Please contact cli

Transaction List

Showing results 1 - 50 of 55 entries

R T T Ppv—
H
H

Pald Summary ”J | Value Date

| =

Filter by ! DA-E v
Wil I
" Application Paid
o Tpe Saws oy Amowt MUV o AMON clni  owe by Upded
MEP WA 4SC DA-E Completed USD 0.00 9 L)SD 0.00 -27-;\u;-202;. 30-Aug-2021 Borrower  30-Aug-2021
MEP WA 44 DA-E Completed USD 108,231.26 9 usD 54,115.63 26-May-2021 28-May-2021 Borrower 28-May-2021
MEP WA 43 DA-E Completed USD 103,787.17 10 uso 51,893.59 05-May-2021 11-May-2021 Borrower 11-May-2021
MEP WA 38 DAE Completed USD 152,512.18 Multiple uso 152,512.18 1S5-Apr-2021  21-Apr-2021 Borrower  21-Apr-2021
MEP WA 37 DA-E Completed USD 27,201.28 10 uso 27,201.28 24-Mar-2021 26-Mar-2021 Barrower  26-Mar-2021
MEP WA 32 DAE Completed USD 289,217.82 10 uso 289,217.82 22-Feb-2021 26-Feb-2021 Borrower  26-Feb-2021
MEP WA 31 DA-E Completed USD 104,990.76 Multiple uso 104,990.76 03-Feb-2021 10-Feb-2021 Borrower  10-Feb-2021
MEP
ADVANCEWA DA-E Completed USD  1,000,000.00 DA-E USD  1,000,000.00 17-Sep-2020 21-Sep-2020 Borrower  21-Sep-2020
26
MEP WA 22 DAE Completed USD 0.00 9 uso 0.00 07-Apr-2020 07-Apr-2020 Borrower  07-Apr-2020
MEP WA 21 DAE Completed USD 281,445.65 S usb 281,445.65 22-Oct-2019 22-Oct-2019 Borrower  22-Oct-2019
MEP WA 20 DAE Completed USD 360,264.08 Multiple uso 360,264.08 22-0ct-2019 22-Ot-2019 Borrower  22-Oct-2019
MEP WA 1SB  DA-E Completed USD 44,018.92 DAE uso 4401892 11-0a-2019 11.0ct-2019 Borrower  11-Oct-2019
MEP WA 1S DA-E Completed USD 146,629.73 6 uso 102,640.81 06-May-2019 07-May-2019 Borrower 07-May-2019
MEP WA 14 DA-E Completed USD 50,843.13 6 uso $0,843.13 10-Apr-2019 10-Apr-2019 Barrower  10-Apr-2019
MEPWA13  DA-E  Completed USD 114,655.53 6 uso 114,655.53 20-Mar-2019 20-Mar-2019 Borrower  20-Mar-2018
0 e e I el el cecma Radae Wbl labich o Batems imacalinllaannvanviaw/dichiircamanie/aFarms
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8/3/22, 10:08 AM

S (i Client Connection

e e

eBusiness

' Loan: TFA3418(TF - Trust fund) l Status: Fully Disbursed | Country: Kenya I

! Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP)

] Loan Overview Disbursements "| History | Audit Submission

Applications |  eSignatorie(s) | Beneficlarles | Contracts | Designated/UN Accounts | Category Schedule

Designated Account Detall- DA-E

t Account Details
; Account Holder KENYA PEYROLEUM TECHNICAL
' Account Holder's Bank  CENTRAL BANK OF KENYA
' HAILE SELASSIE AVENUE
NAIROB
i Swifc CBKEKENXOOX
! Account Number 1000332433 Hide

Incarmadiary Bank STANDARD CHARTERED BANK
1 BASINGHALL AVENUE
! LONDON
| Swift: SCBLGAZUOX

Transaction Details

{ Total Oeposits Less Refunds
Documented

i . Outstanding Balance

, Walved Documentation Amount

Transaction in Process

DA Currency
Current Autherized
Allocation

Associated Categorias

Other Pinancing
Sources

uso

10- (GD,NCS,CS,TR.OC PT4)

5 -{GONCS.CS,TR & OC PtA1b MEP)
6 - (GO.NCS,CS,TR & OC Pt A3c MEP)
8 -(GDNCS,CS,TEG,0C Pt C1)

9 -(GO,NCS,CS,TRG,0C Pt Al and A3)

Currency (USD)} View Transaction List

4.076.258.22
4,076,258.22
0.00
0.00
0.00

[ TAUNNRS

os://abizord worldbank.oro/securefindax.himi#/ebizifa/mvoortfolioloanaveriew/disbursements/dasianatedUNAccounts/designatadAccDaetalls

n



8/3/22, 10.07 AM eBusiness

’

- Loan: TFA3418 (TF-TrustFund) | Status: FullyDisbursed | Country: Kenya |

Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP)

Loan Overview ] Disbursements | History | AuditSubmission :
oo s 0t sn a Besesh owes B e s e w s be ww i W sveems osees e @ s cea o esemee P T [ .. . er ow emen oo o ;

Important Dates

Approval Signing Effective Closing Application :
24-Jul-2014 16-Now-2016 16-Nov-2016 304un-2021 Deadline :
31-0a:2021
Currency of Commitment : USD Show amounts in r_;JSD vl
1§

e e

Loan Information (USD)

. % _,’;'JE Ede
ng’:‘ég‘ ﬁ »_é'g :lﬁ"%t}%,% Signed Amount 6,699,607.00
Py
e

Cancelled 851,920.81

S o Disbursed 5,847,686.19
o Undisbursed 0.00
Special Commitments 0.00
Funds Avallable 0.00
” Funds Available (USD)
Hapit .
e Withdrawal Apptications 0.00
Special C i t ce Applications 0.00
4 Disbursed 1000%  EH undisbursed 0% pactal Commimn: ssmcs Appt
Estimated Funds 0.00
Avalilable
USD Equivalents
) Principal Outstanding
Original Approved Amount 3,507,404.52
s 7 Disbursed
Current Undisbursed 0.00 5,847,686.19
Historical Disbursed 5,847,686.19 Outstanding Pool
s @ ; .. Units 0.00
Estimate Pool Unit
Value 0.00
Deferred Principal
0.00
Actual Obligation
0.00
Repaid
0.00
Prepaid
0.00

12
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TAM.E.STMT.OF. ACCT.EPRM

Results | - 4 of 4

o - TR

SE e w4 SE RN
SHYEH 25 TA SEVTS
OIS £34i5-9008

Page 1 of 1

STaFdIAstT OF REEOUIT
ASSQUIT NGIIIZH : 100553493

- A SEONYT TITLE  SIPTAP GRAIT 16 THSASHIHE
STATREINE 2ERISSH s SiATEast ) INHETE
RE2 BAFE . RETIRSNSTNG  DEARS DEWT SREDHF BALAIET
SFREIE8AL:
NO. Value Date  Refernce.Mo Debit Credit Balance
) 21/122021 FT2135471285 PA127380 -171,081.64 0.00 . 585534.62
2. 1710212022 FT22048WIRHT PAI127810 -414,497.93 0.00 171036.64
3 210212022 FT22052X96JS  REV.FT22048WIRHT 0.00 414.497.98 535534.62
4 22022022 FT22052788Q5 PA127810 -414497.98 0.00 . 171036.64
DICCRTE AR LY
i o LA )

Favourlles 1AM .E.STMT.OF ACCT.EPRM Foeaere

R —

N P r—

TAMESTMT.OFACCTERRM

7/13/2022

hutps://ibank.cbk.local/t24live/serviet/BrowserServiet



T SPECIAL ACCOUNT STATEMENT

Beginning balance of 1st July, 2021

For period ending _ 30thi JUNE; 2022

Account No. 1000332433
Depository Bank ~ CENTRAL BANK OF KENVA.
Address CENTRAL BAMK OF KEMYA.
Related Loan KEPTAP GRANT NO. TFOA 3418 KE
Credit Agreement
Currency uso

Part A < Accouint Activity

756,616.26

as per C.B.K. Ledger Account

Adld:

0.00

Total Amount deposited by World Bank

|Total Interest earnings if deposited in account

Total amount refunded to cover ineligible

expenditure’

Deduct:

585,579.62

Total amount withdrawn

Total service charges if not included above in

amount withdrawn

171,036.64

Ending balance on 30th June,2022

AUTHORISED REPRESENTATIVE SIGMNATURE:
CENTRAL BANK OF KENYA
‘ DATE
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES SIGMATURE:
DEPARTMENT-TREASURY
DATE

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
Special Account as at 30th June,2022 have been reconciled and a copy of the supporting

Reconciliation Statement is aitached.



KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)

STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2022

Credit No.: IDA GRANT NO.TF A3418-KE (DA-E)

Bank Account No.: 1000332433 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD USD
1 |Amount advanced by IDA 4,076,258.22
Less:
2 |Total amount documented 4,076,258.22
3 |Outstanding amount to be documented -
Represented by:
4_|Ending Special account Balance as as 30 June 2022 171,036.64
5_|Amounts claimed but not credited as at 30 June 2022 -
6 |Amounts withdrawn and not claimed (171,036.64)
7_|Service Charges (if not included in lines 5 and 6 abave) -
8 |Interest earned (if included in Special Account) -
9 |Total advance to Special Account Year ended 30 June 2022 -
Discrepancy between total appearing on line 3 and 9 B
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)
Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

2

expenditures

The amount appearing on line 6 is eligible for financing by World

subsequent IFRs

A. &L'I;LL:.(;

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

DATE:; 1 <& &

Bank and shall be documented in



July 29, 2022

Customer: 150203

2" AUB 2022

CERTIFICATE OF BALANCES

Balance Date: 30-Jun-22

MINISTRY OF PETROLEUM AND MINING

Account No | Account Name . Currency | Balance
1000513454 | CBK165-MIN OF PETROLEUM AND KES 0.00
MINING :
1000513462 | REC-MIN OF PETROLEUM AND KES 12,714,870,637.95
MINING
1000513478 | DEV-MIN OF PETROLEUM AND KES 70,809,784.70
MINING
1000513489 | DEP-MIN OF PETROLEUM AND KES 16,024,461.50
0. MINING .
1000513497 | PETROLEUM DEVELOMENT LEVY KES 261,219,304.05
ACCOUNT
1000513508 | KENYA PETROLEUM TECHNICAL KES 0.00
j . | ASSI. PRJ :
1000515317 | REV-MINISTRY OF PETROLEUM AND | KES 0.00
MININ

Hzin,

Lawrence Rweria
Authorised Signatory

Banking Services Division

'3
L3,

b ﬁ{ i e

A | PP N

NS L2
\ .

Joyce Nasielau
Authorised Signatory

-Banlking Services Division

i
i

j
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Project Name: l
Break down of transfers from the Ministry of Petroleum and Mining

a.]Government Counterpart funding
Bank Statement Date | Amount (Kshs) {Indicate the FY to which the amounts relate

No Government
counterpart -
funding
Total -
C.|Others
Bank Statement Date  {Amount (Kshs) | Indicate the FY to which the amounts relate
Loan IDA Funds 30-08-21 105,532,689 ]2021/2022
Loan IDA Funds 22-11-21] 137,360,013 2021/2022
Total 242,892,702
Total (A+B+C) 242,892,702
The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department
Project Cordinator Head of Accounting Unit
KEPTAP State Department for Petroleum

Sign e Sign ]



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

ANNEX 6- GRANT SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 30TH
JUNE 2022

SPECIAL ACCOUNT RECONCILIATION(GRANT)
Amoun(USD)
Add: Amount Deposited by World Bank in the Designated Account
Account : 1000332433
Date Amount (USD) Remarks
22/09/2020 999,970.00 | Initial Advance
02-11-21 104,990.76 W/A 31
03-01-21 289,217.82 W/A 32
29/3/2021 27,201.28 W/A 37
22/4/2021 152,512.18 W/A 38
50% Total WA
L2l 51,893.59 it 103,787.17
50% Total WA
il 54,115.63 Wikt 108,231.26
TOTAL 1,679,901.26 1,679,901.26
TOTAL CREDIT 1,679,901.26
Less : Amount Transferred to Project Account (DEBITS)
Date Amount (USD) Remarks PA NO.
24/09/2020 920,000.00 | Initial Advance PA 124943
24/5/2021 38500 | IMHalAdvance | 6104
balance
21/1212021 171,081.64 | Refund to WB
Transferred to
SElTota) 1,094,366.64 | Project Account
TOTAL 1,094,366.64 | TOTAL DEBITS 1,094,366.64
Balance as at 31ST DECEMBER
2022 as per the Designated e

ANNEX 7- RECONCILIATION OF CUMULATIVE FIGURES

APPPENDICES
i. Signed confirmations from beneficiaries in Transfers to Other Government Entities
ii. Bank Reconciliations Statement as at 30" June 2022
iii. Board of Survey Report
iv. Special Deposit Account(s) reconciliation statement(s)
v. GOK IFMIS comparison Trial Balance

24



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

ANNEX 5-LOAN SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 30TH JUNE

2022
SPECIAL ACCOUNT RECONCILIATION(LOAN)
Amoun(USD)
Add: Amount Deposited by World Bank in the Designated
Account : 1000215283
Date Amount (USD) Remarks
18092020 | 2,999,970.00 | /A 126( Iniial
Advance
18/112021] 1,026,581.11 W/A 131
21/1212021 708,866.26 W/A 133
03-01-21 1,518,393.58 W/A 134
31/3/2021 142,806.71 W/A 137
22/04/2021 325,292.06 W/A 138
50% Total WA
05-12-21 272,441.33 W/A 143 544,882.65
50% Total WA
O5le-2l 396,847.96 WIA 144 793,695.92
30/8/2021 638,707.62 Advance
09-03-21 1,277,415.24 W/A 147
TOTAL 9,307,321.87 9,307,321.87
TOTAL CREDIT 9,307,321.87
Less : Amount Transferred to Project Account (DEBITS)
Date Amount (USD) Remarks PANO.
24/9/2020 | 2,765,000.00 Wi 6 T PA 124942
Advance
02-09-21 1,970,417.37 W lea, PA 125579
Balance
03-09-21 1,518,393.58 |W/A 134 PA 125590
16/04/2021 142,806.71 |W/A 137 PA 125922
24/05/2021 30,196.00 |W/A 138 Bal PA126103
20/8/2021 964,385.35 |W/A 138/143/144 PA 127211
17/11/2021 | 1,227,415.00 WI/A 147 PA 127351
21/12/2021 688,707.86 | Refund to WB
Sub Total | 9,307,321.87
TOTAL 9,307,321.87 | TOTAL DEBITS 9,307,321.87
Balance as at 31ST DECEMBER
2022 as per the Designated 0.00
Account Bank Statement
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Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

ANNEX 2: RECONCILIATION OF INTER-ENTITY TRANSFERS

Project Name:

Break down of transfers from the Ministry of Petroleum and Mining

a.|Govemnment Counterpart funding

Bark Statement Date] Amount (Kshs) Indicate the FY to which the amounts relate
No Government
counterpart funding )
Total -
C.|Others
Bank Statement Date | Amount (Kshs) Indicate the FY to which the amounts relate
Loan IDA Funds 30-08-21 105,532,689 [2021/2022
Loan IDA Funds 22-11-21 137,360,013 |2021/2022
Total 242,892,702
Total (A+B+C) 242,892,702

* ANNEX 3 — ANALYSIS OF PENDING BILLS

There were no pénding bills during the financial year.

ANNEX 4 — SUMMARY OF FIXED ASSETS REGISTER

The fixed asset summary is extracted from the asset registers maintained by the Project

Opcning Cost *Purchases/ Additions |**Disposals |Transfers Closing Cost (KShs)
in the Year in the Year  |in/(out) 2021/2022
(KShs) Dooations in|(KShs) (KShs) Kshs
Assctclass form of 2021/2022  |2021/2022
assets
2021/2022  |(KShs) 2021/2022
2021/2022
(@) (L) (c) @ @ (©)=(a)+ (b)y+e){(d)+()d
Vchicles and other
Trans port equipment 35,102,930 - - - - 35,102,930
Office cquipment, fumiture
and fittings 7,225,819 - - - - 7,225,819]
ICT Equipment, soflware
and other [CT Assels o ) B B ) 2500
Specialised Machinery and
Equipment 163,059,515 - - - - 163,059,515
Intangible assets 9,235,000 - - - - 9,235,000
Total 215,351,264 215,351,264

CONTINGENT LIABILITIES REGISTER

There was no contingent Liabilities and Contingent Assets in the prior years and

22

during the year.




Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

11. ANNEXS

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL

AMOUNTS

RECEIPTS DURING
THE PERIOD

Proceeds from borrowing-
Loan receipts

242,892,703

242,892,702

p—

100%]

Proceeds from borrowing-
Loan direct payment

194,691,512

168,258,161

26,433,351

SG%F

Miscellaneous receipts

Total Receipts

437,584,215

411,150,863

26,433,352]

94%

PAYMENTS DURING
THE PERIOD

Purchase of goods and
services

437,584,215

344,248,676

93,335,538.90}

79%

.|Acquisition of non-
financial assets

Total payments

437,584,215

344,248,676

93,335,539

79%

Explain all variance below 90% and above 100%

i. The under receipts (86%): - The under receipts (loan), represent direct payments
commitments. The project ended in August 31% 2022.All outstanding payments have since

been paid.
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Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

Development of
National Petroleum
Master Plan

22 Consultancy Services The issue is being | Project Manager Not resolved
for Formulation of handled
Upstream Petroleum
Regulations

3 Report on Effectiveness | The issue is being | Project Manager Not resolved
of Internal Controls, handled
Risk Mgt and
Governance:
Responsibilities of mgt
& those charged with
governance

3.1 Auditor General's Theissue is being | Project Manager Not resolved
responsibilities for the | handied
Audit

Guidance Notes:
(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the “Issue/Observation” and “management comments”, required above, from final external
audit report that is signed by Management;

(iif) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
National Treasury.

e = Lo Heor=="

Principal Secretary "Project Manager

y‘ﬂ‘ /L\-

Date Date
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Kenya Petroleum Technical Assistance Project

Reports and Financial Statements

For the financial period ended June 30, 2022

The external assistance is for economic development by strengthening the capacity of the
Government of Kenya to manage its petroleum sector. The Government will be able to manage its
petroleum resources through sound governance and Petroleum management policies. Reduce Poverty
by Improve the Government’s capacity in oil revenue administration and develop saving instruments
therefore improved economic growth.

d) Non — monetary external assistance
The project did not receive non-monetary assistance

e) Purpose and use of external assistance

Payments made by third parties | FY 20212022 | FY 2020/2021
Kshs Kshs

Use of goods and services 168,258,161 418,080,413

Total 168,258,161 418,080,413

f) External Assistance paid by Third Parties on behalf of the Entity by Source

This relates external assistance paid directly by third parties to settle obligations on behalf of the
entity.

FY 2021/2022 | FY 2020/2021
Description Kshs Kshs
Bank, International Development
Assistance (IDA) 168,258,161 418,080,413
Total 168,258,161 418,080,413

13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

Comments that were provided to the auditor. We have nominated focal persons to resolve the various
issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Reference No | Issue/observations Management Focal Point person | Status Timeframe:
on the from Auditor comments to resolve the (Resolved/Not (Put date when
external audit issue ( Resolved you expect the
report issue to be
resolved)
1 Other Matters: The issue is being | Project Manager Not resolved
Budgetary Control and | handled
Performance
2 Projectimplementation | The issue is being | Project Manager Not resolved
and performance handled
Irregular procurement The issue is being | Project Manager Not resolved
and payment of handled
conference services
21 Breach of Contract The issue is being | Project Manager Not resolved
Terms: Consultancy handled
services for the
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12. OTHER IMPORTANT DISCLOSURES

1. PENDING ACCOUNTS PAYABLE
No change in Accounts Payables
2. EXTERNAL ASSISTANCE

2021-2022 2020-2021
Description Kshs Kshs
Extemnal assistance received as grants - 100,000,374
External assistance received as loans 242,892,701.50 700,003,561
External assistance received in kind- as payment
by third parties (Direct Payments) 168,258,161.00 418,080,413
Total 411,150,862.50 1,218,084,348
a) External assistance relating loans and grants
FY 2021/2022 FY 2020/2021
Description Kshs Kshs
External assistance received as loans . 242.892,701.50 700,003,561
External assistance received as grants - 100,000,374
Total 242,892,701.50 800,003,935
b) Undrawn external assistance
Purpose for which
e andvaon; FY 20212022 | FY 202022021
external assistance
may be used
Description Kshs Kshs
Undravm extemal assistance - | 1\ od will emain | 545,681,657 956,832,618
loans i .
§ P—— iy p—— un utilised since the
o crmatasssiance - | oroject has ended 33,367,236| 33,367,235
Total 579,048,893 990,199,853
c) Classes of providers of external assistance
FY 2021/2022 FY 2020/2021
Description Kshs Kshs
Multilateral donors 411,150,863 1,218,084,348
Total 411,150,863 1,218,084,348
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Special Deposit Accounts Movement Schedule (Grant)

2021/22 202122 202021 202021
KShs USD KShs USD
() Account Name Central Bank
of Kenya [ A/c No. 1000332433]
GRANT
Openhjgb_aln‘me 83,847,312.16 756,616
Total amount deposited in the account - - 181,948,426 1,679,901
Total amount withdrawn (as per
Statement of Payments) 18.959,063.44 171,082 100,000,374] ___ 923,28
Closing balance (as per SDA bank
|account reconciliation attached) | == SA888240 | 3200 ) ALBOJZ| .. 36616

The Special Deposit Account reconciliation statement has been attached as an Appendix to support
these closing balances.

8. B Cash in Hand

There was no cash in hand as at 30" June 2022 as per the Board of Survey report.

8. C Cash equivalents (short-term deposits)
There were no short-term deposits as at 30 June 2022

9. FUND BALANCE BROUGHT FORWARD

Description 2021-2022 2020-2021
Kshs Kshs

Bank accounts 1,608,032 188,322

Outstanding imprests and advances - -

Total 1,608,032 188,322

10. CHANGES IN RECEIVABLES

Description 2021-2022 2020-2021
Kshs Kshs

Outstanding Imprest as at 1% ) )

July 2021

Imprest during the year - 8,870,000

as at 30" June 2022 8,870,000

Cha.ngg in Receivables - -
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8.A Bank Accounts

2021722 2020721
KShs KShs

Foreign Currency Accounts
Central Bank of Kenya [A/c NO 1000215283] - -
Kenya Comumercial Bank [A/c N0 1000332433] - -
Co-operative Bank of Kenya [A/c No...... ] - =
Total Foreign Currency balances . E = |
Local Currency Accounts
Central Bank of Kenya [A/c No 1000513508] 482,815 1,608,032.00
Total local currency balances _ = -
Total bank account balances —_ 482815| M

Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30™ June 2022 are not included in the

Statement of Financial Asseis since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans and grants received in the year under

the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule (Loan

2021722 2021722 2020/21 202021

KShs USD KShs USD
(# Account Name Central Bank
of Kenya [ A/c No. 1000215283]
LOAN
Opening balance 1July 2021 106,872,035.09 964,385 -
Total amount deposited in the account 212,342,451.62 1,916,123 805,049,396 7,391,199
Total amount withdrawn (as per

5 ,800
Statement of Receipts ) 242,892,702.50 2,191,8
Total amount withdrawn (as per
00,003,561 6.426.814

Statement of Receipts & Payments) 76,321,784.21 688,708 700,003,5 . 6.426.814
Closing balance (as per SDA bank . _ 964,385
account reconciliation attached) = — a -
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6. ACQUISITION OF NON-FINANCIAL ASSETS

Payments made by Total .
Payments made (el parties payments Total payments | Cumulative to-date
2021-2022 2020-2021
Kshs. Kshs. Kshs Kshs Kshs

P .

S of offios fixniire & i 1 { 2066040 7,953,819
general equipment
Purchase of specialised plant,
equipment and machinery - - - 6,225,000 163,059,516
ppsT .

AIEEouE et : a : 9,235,000 9,235,000
assets
Total - - - 17,526,040 215.351.265

No payments made in this financial year.

7. OTHER GRANTS AND TRANSFERES AND PAYMENTS

Payments made|Payments Total Total Cumulative to-
in Cash - |made by third |payments |payments - |date
parties
2021-2022 2020-2021
Kshs Kshs USD Kshs Kshs
IDA World Bank 821,635
fg’: Workd Bank {6 027403 68,027,403
Other Payments - - - - 5,184,034
Total 68.027,403.00 - - - 74,033,072
8. CASH AND CASH EQUIVALENTS CARRIED FORWARD
2021/22 202021
KShs KShs
Bank accounts (Note 8) 482,815 1,608,032
Total _ 482815 1.608,032

TS P e K. A AT
The project has one project account spread within the project implementation area and
and two  foreign currency designated account all at Central Bank of Kenya and managed
by the National Treasury as listed below:
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S. _PURCHASE OF GOODS AND SERVICES

2021/2022 2020/2021
Payments made by|Payments made by 3 i
the Entity in Cash _|third parties Total Payments Total Payments| Cumulative to- date
KShs KShs KShs KShs KShs
Utiht.ncs, supplies and ) R . 55,000
services
Cumr‘numcations 1,547,000
supplics services
Printing, advertising and
= - = | 26481218
information supplies 1,025,208 64812
DoREstic avel ad 5,682,925 29275175
services
Training payments 81,303,728.00 - 81,303,728.00 76,965,322, 1,172,052,389
iosphally supplies ap! : . . 8380676 21335038
|services .
Other operating
4,950.00 4,950.00 7,300,390 69,825,312
payments
Consultancy Services-
Technical and 94,681,836.60 168,258,161.00 |  262,939,997.60 1,099,784,078| 2,917,540,903
Professional Services - :
Exchange rate
losses/gains (net) ° - N 1,537,656
AdJustmer.\t on 16,355,781
cummulative
Total —175.990.51460 | _168.258.161.00 | 344.248 67560 | 1.199.138.500.00[ —4234.320267.60]

Payments made by entity was Kshs 175,990,514.60 and by direct payments Ksh 168,258,161.00

Expenditure on Purchase of goods & services

Amount (kX shs)

Adjusted expenditure 2019/2020

2.698.892.206

Less Adjustments (7,959.212)
Adjusted cummulative expenditure 20192020 2,690,932,.004
Add actual expenditure 2020/2021 1,199,138,598
Adjusted cummulative expenditure 202021 3,890,071.392
Add actual expenditure 2020/2021 344,248,676
Adjusted cummulative expenditure 2021/22 4.234,320,268
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3. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS
Durmg the 12 months to 30" June 2022, we received funding from development partners
in form of loan negotiated by the National Treasury donors as detailed in the table below:

T Date Amount in loan| ‘l.oans receive b'oans reccived as Total amount in KShs
received|currency in cash direct payment*
KShs KShs 2021722 2020/21
Loans  Received|
from Bilateral
Donors  (Foreign
Governments)
gltemational See
o Attached |  2,191,800.35 | 242,892,701.50 |  168,258,161.00 | 411,150,862.50 | 1,040,859,353.00
Assistance  (IDA)-
Loan Schedule

Loan received in cash through exchequers is Kshs 242,892,701.5 as per note 3 A and Loan received
as direct payment is Kshs 168,258,161.00.

3. A Total Exchequers Received under Loan

Analysis of Exchequers Received
No ExchequerDate |PANo Amount (Ksh)  |Amount (USD)
1)20/8/2021 PA 127211| 105,532,688.85|  964,385.35
2]17/11/2021 PA 127351 137,360,012.65 | 1,227,415.00
Total 242,892,701.50  2,191,800.35
4. MISCELLANEOUS RECEIPTS
2021-2022 20202021
Receipts Receipts ‘
controlled by | controlled | Total Total receipts Cumulative to- date
the entity in by third | receipts (from inception)
Cash parties
Kshs Kshs Kshs Kshs Kshs
Perfomamce bond cash - - - - 1,025,000.00}
Total : : - i 1,025,000.00|
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11. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVERNMENT OF KENYA

2021/22 2020/21
Cumulative to-
i ks date(from inception)
Counterpart funding through
Ministry of Petroleum and Mining
State Department of Petroleum ] - - 2,211,313
Total (See Annex 2) - - 2,211,313

There was no counterpart funding from government.

2.  PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS
During the 12 months to 30 June 2022, we did not receive grants from donors due to the fact that jt
closed in as detailed in the

Table below:
A . Grants
mo.und Grants received |Grants
Name of Donor Datc‘ d .rcc:;wc received |as dircctjreceived|Total amount in KShs
receivediin conoy in cash |payment Jin kind
currency -
2021722 {2020/21
KShs KShs KShs KShs KShs
Grants Reccived from
Bilateral Donors
‘|(Foreign Governments)
International Development
Assistance (IDA)-Grant i - B B - - Prastng
2A. Total Exchequers Received under Grant
Analysis of Exchequers Received
No ExchequerDate |PANo Amount (Ksh)  JAmount (USD)
Total - -
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The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies
during the year/period are converted into the functional currency using the exchange rates
prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statements of receipts

and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial year/period have been amended or
reconfigured to conform to the required changes in financial statement presentation.

k) Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on

the financial statements for the year ended June 30, 2022.

) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. Restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.
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cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a

sense of the overall net cash position of the Project at the end of the year. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the
year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts
and accounts payable - deposits, which are accounted for on an accrual basis), and for the same
period as the financial statements. The Project’s budget was approved as required by Law and
National Treasury Regulations, as well as by the participating development partners, as detailed in
the Government of Kenya Budget Printed Estimates for the year. The Development Projects are
budgeted for under the MDAs but receive budgeted funds as transfers and account for them
separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation.

A high-level assessment of the Project’s actual performance against the comparable budget for the
financial year/period under review has been included in an annex to these financial statements.

h) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form
of loans and grants. These payments do not constitute cash receipts and payments and are
disclosed in the payment to third parties column in the statement of receipts and payments.

During the year Kshs 168million being loan and grant disbursements were received in form of
direct payments from third parties.

Significant Accounting Policies (Continued)

i) Exchange rate differences
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a) A possible obligation that arises from past events and whose existence will be confirmed only

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity; or
b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.
Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote. Annex 5 of this financial statement is a register of
the contingent liabilities in the year.
Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments
made, or losses incurred, by the county government to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver of
interest on loans
¢) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
Wwhose existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise
and the asset’s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of
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determined, the Project includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.
Significant Accounting Policies (Continued)

b) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding
third part deposits.

c) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in

the financial statements.

Significant Accounting Policies (Continued)
d) Contingent Liabilities

A contingent liability is:
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€) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has
actually been paid out by the Project.

i) Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.
ii) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are consumed, they
shall be disclosed as pending bills.
iii) Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for.
iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in which

the repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements
v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

a) In-kind donations
In-kind contributions are donations that are made to the Project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably
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ii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon determination of the value. The date of the transaction is the value date indicated on

the payment advice.

¢) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external
loans acquired by the Project or any other debt the Project may take on will be treated on cash

basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been satisfied or
their ongoing satisfaction is highly likely and the project is anticipated to continue to completion.

An analysis of the Project’s undrawn external assistance is shown in the funding summary
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10.1  Basis of Preparation

10.2  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity '

The financial statements are for the Kenya Petroleum Technical Assistance Project under National
Government of Kenya. The financial statements encompass the reporting entity as specified in the
relevant legislation PFM Act 2012 .

10.3.1 Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Project and all values are rounded to the nearest Kenya Shilling,

10.4 Significant Accounting Policies

a) Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the Government.

i) Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving

entity.
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9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Orieinal Final Actualon | Budget | % of
Receipts/Payments Item e , - Comparable | Utilization |Utilizatio
Budget |Adjustments] Budget . :
Basis | Difference | n
a b c=ath d e=c-d | Edlc%
Receipts el
Proceeds from domesti
. g 17588524 (17,588,524) .
foreign grants
Proceeds from domesti :
rooceds romdomestiand | o on|  ammonn) :
foreign grants-Direct 5
2
Proceeds from borrowings 249,814,369 (6,921,667 175,990,515 66,902,188 T2%]
Proceeds fr ngs- g ‘
occeds fromborrowngsLoan) g 0| ensisen| wgonse| e | memm|  wo
Drrect e
Miscellaneous receipts : -
Total Receipts 500,000,001 | (62,415,787) 344,248,676 | 93,335,539 79%
Payments
Purchase of goods and services | 500,000,001 15| 344248676 93,335,539 9%
Total Payments 500,000,001 - | 439584215 344248676 | 93335530

Annex 1 to these financial statements.

@5 Q-
Principal Secré

Andrew Kamau

o By,

Project Managec) ~

David W. Kinyanjui

10. SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set

out below:

L.
Aot

For: Project Accountant
Maurice Chichi

Note: The significant budget utilisation/performance differences in the last column are explained in
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8. STATEMENT OF CASHFLOW FOR THE PERIO

D 30TH JUNE 2022
2021 2020-2021
KShs

Note

CASHFLOW FROM OPERATING]

ACTIVITIES

Receipts from ope rating activities

Proceeds from domestic and foreign

grants

Payments from operating activities

Purchase of goods and services 5

Other grants and transfers

Adjustments during the year

Net cash flow from operating

activities

CASHFLOW FROM INVESTING,

ACTIVITIES

Acquisition of Assets 6

Net cash flows from Investing

Activities

CASHFLOW FROM BORROWING

ACTIVITIES AT kL :

Proceeds from Foreign Borrowings 3 | 240892702 700,003,561
I8 ' 700,003,561

100,000,374

(787,175,857)|

(687,175,483)|

(11,408,368)
(698,583,851)'

Net cash flow from financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalent at
BEGINNING of the year

Cash and cash equivalent at END o
the year 1 ’ T
The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The entity financial statements were approvedon _ 2022 and

1,419,710

188,322

1,608,032

A Rl 2]

signed by:
L&
2
(Gt
QS /=
rincipal Secre Project Manager For: Project Accountant
Andrew Kamau David W. Kinyanjui Name: Maurice Chichi
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7. STATEMENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2022

Note 2020-2021
KShs
FINANCIAL ASSETS
Cash and Cash Equivalents ‘
Bank Balances 8 ) 1,608,032
Total Cash and Cash Equivalents 1,608,032
TOTAL FINANCIAL ASSETS i 1,608,032
FINANCIAL LYABILITIES -
NET ASSETS L
&
REPRESENTED BY ;
|Fund balance b/fwd 9 : - : 188,322
Prior year adjustments g P
Surplus/(Deficit) for the year : 1,419,710
NET FINANCIAL POSITION = 1,608,032
The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial statements were approved on 2022 and
signed by:
' . B CT <L
\_—%’?ﬁ%@% /ﬁ . efre?
rincipal Secre /Project Managet V For: Project Accountant
Andrew Kamau David W. Kinyanjui Name: Maurice Chichi
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6. STATEMENT OF RECEIPTS & PAYMENTS FOR THE YEAR ENDED 30th JUNE 2022

20212022 202072021
Receipts and Receipts and
Nat payments Payments made payment Payments made Cumulative to-date
" controlted by the | by third parties controlled by the | by third parties (From inception)
entity entity
Total Total
KShs KShs |G KShs KShs KShs

RECEIPTS
Transfer from
Government entitics ) ) 20703
Procceds from domestic
iﬂmim P 2 - 100,000,374 17224621 171224995 566,632,764
Loan from extemnal EHEE
developrnent partners 3 242,892,702 168,258,161 IS0 700,003,561 340855792 | 1,040859,353 3954318344
Miscellancous receipts q - - - 1,025,000
TOTAL RECEIPTS 242,892,702 168,258,161 | 4 800,003,935 418,080,413 | 1,218,084,348 4,524,187,421
PAYMENTS 2
Purcha
by ofeodsand | psomsts|  teazswe wasast | augendl | vissussss| 4243028
Acquisition of non-
PAEST— 6 7 11,408,368 6,117,672 17,526,040 215,351,265.00
Other grants and = '
traasfers snd pyments 1 68027403 B0 - - 74033072
TOTAL PAYMENTS 244,017,918 168,258,161 | ¢ 79 798,584,225 418,080,413 | 1,216,664,638 4,523,704,605
SURPLUS/ YIRS
(DEFICIT) (1,125,216) - 1,419,710 - 1,419,710 482,816

*The deficit of Kes 1,125,216 is as a result of previous year’s bank balance in the project account
which was transferred together with the current year’s balance at the close of the project. See

appendix

The accounting policies and explanatory notes to these financial statements are an integral part of the

financial statements.

Project Managet \

rincipal Secre

Name: Andrew Kamau Name: David W. Kinyanjui

(2N
%lc&f"méﬁ
/"

For: Project Accountant:
Name: Maurice Chichi
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Principal Secretary for the Ministry of Petroleum and Mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are responsible for the preparation and presentation of the
Project’s financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end of the financial year ended on June 30, 2022

This responsibility includes: (i) maintaining adequate financial management arrangement and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
Project; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleumn Technical Assistance Project accept responsibility for the Project’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are of the opinion that the Project’s financial statements give a
true and fair view of the state of Project’s transactions during the financial year ended June 30, 2022,
and of the Project’s financial position as at that date. The Principal Secretary for the ministry of
petroleum and mining and the Project Manager for Kenya Petroleum and Technical Assistance project
further confirm the completeness of the accounting records maintained for the Project, which have been
relied upon in the preparation of the Project financial statements as well as the adequacy of the systems
of internal financial control.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project funds received
during the financial year under audit were used for the eligible purposes for which they were intended
and were properly accounted for.

Approval of the Project financial statements
The Project financial statements were approved by the Principal Secretary for the ministry of petroleum
and mining and the Project Manager for Kenya Petroleum Technical Assistance Project on

2022 and signed by them.
c'C ha
SMAe” [~ wawr /P s
rincipal Secr ' Project MahagéiJ ~For: Project Accountant:
Name: Andrew Kamau Name: David W. Kinyanjui Name: Maurice Chichi
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8.

9.

¢. Annual Financial audits
The project is also guided by an internal Service Level Agreement aimed at timely expediting of
the supplier payments.
Payment of goods and services supplied under the project has been through the signed contract
milestones and the agreed deliverables.

S. Community Engagements-

KEPTAP organized two (2) capacity building workshops on petroleum development and
management of associated environmental and social issues for Community Based Organizations
in Turkana County and Turkana Grievance management committee. The project has at the same
time started developing petroleum development training handbook for Civil Society
Organizations and a community environmental and social risk monitoring tool kit for petroleum
sector. The main objective of these initiatives is to build capacity for local communities to enable
their participation in the petroleum sector development initiatives. The project has also carried out
community engagement initiatives in Turkana County on main subject areas like Environmental
and Social Impact Assessment, Land acquisition.
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Environmental and Social Impact Assessment guidelines for the petroleum sector. These
guidelines outline sources of impacts in the petroleum sector especially on upstream
operations and measures on how to manage such impacts.

3. Employee welfare
The hiring process is guided by the Project Appraisal Report and the recommendations
in the Aide-Memoires (Project reviews by World Bank) that are undertaken during the
project implementation. The Procurement of staff under the project is undertaken
through World Bank Procurement guidelines in addition to adhering to the principles of
the Public Procurement and Disposal Act 2015 and Regulations.
The hiring process takes into account the gender ratio with 44% women and 56% men.
Staff Appraisals are carried out annual. Skills are improved through trainings, team
buildings and meetings.
On Occupational Safety and Health Act, KEPTAP is housed within the State Department of
Petroleum hence no OSH policy separate from the one for the state department. However,
KEPTAP Secretariat ensures a safe and clean working environment for the few members of
staff with provision of relevant equipment. During this period where there is Covid-19, the
secretariat ensures all prescribed safety measures are adhered to. .

4. Market place practices-

1. KEPTAP undertakes its procurement activities through a Procurement plan and budget approved
by the World Bank and the Ministry of Petroleum and Mining —State Department of Petroleum.

2. Procurement under the project is undertaken through World Bank Procurement guidelines in
addition to adhering to the principles of the Public Procurement and Disposal Act 2015 and
Regulations.

3. The project undertakes its procurement aimed at:
a. Maximisation of value for money normally through competition throughout the
procurement process;
b. Promotion of local industry whereby some goods and services have been specific and
limited to local suppliers. These are advertised through Specific Notice for National
Bidding;
c. Fairness and transparency in the procurement process through disclosure of all the
selection, evaluation and award criteria in the bidding documents and debrief sessions;
4. All procurements are advertised broadly through Open Tender in the Local Dailies, the Ministry
of Petroleum and Mining website, UNDB Online and the World Bank's internal website. This is
done to enhance transparency, participation and competitiveness of the procurement process.
5. The suppliers under KEPTAP commit to observe all laws governing Fraud and Corruption
through the contracts signed under the project.
6. The project actively engages with suppliers and/or consultants, through a Grievance Redress
Mechanism (GRM) to promptly address any complaints arising out of the procurement process.
7. The procurement activities in the project have continuously been monitored through the
a. World Bank system -Systematic Tracking of Exchanges in Procurement (STEP)
b. Post Procurement Review sessions conducted annually by the World Bank to
ascertain the Quality Assurance and Monitoring Mechanisms for the project
procurement process.
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Other Outcomes in EPRA include:

1. Undertake capacity building in areas
flagged out as weak in the Strategic plan
e.g. establishment of regional offices in
Mombasa, Nyeri, Isiolo, Nakuru, Eldoret
and Kisumu;
2.Assure quality of imported LPG;
3.Validate the cost of supply of
petroleum products in Kenya thus
enhancing transparency in petroleum
pricing;

4, Development of new subsidiary
legislation to better streamline the mid
and downstream petroleum sector;

5. Enhance petroleum data collection,
analysis and reporting for planning
purposes.

6. Acquire petroleum infrastructure GIS
information for geospatial planning
purposes.

7. Develop mitigation measures for
petroleum road transportation risks aimed
at reducing accidents.

8. Enhanced regulatory capacity through
competency development

3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING
1. Sustainability strategy and profile -
KEPTAP is supporting development of Petroleum policy, petroleum development regulations
including Health, safety and environment regulations for sustainable development of the
petroleum sector.
The capacity building supported by KEPTAP is meant to promote best petroleum industry
practices which are aimed at ensuring that petroleum development in Kenya is carried out in a
manner that promotes operational safety and prevention of accidents and protection of
environment by minimizing the impacts of upstream petroleum operations.

2. Environmental performance
KEPTAP is a technical assistance whose objective is to build capacity of government of
Kenya for sustainable petroleum development impact. In this regard, KEPTAP has supported
development of Petroleum policy which will guide petroleum development in the future. On
efforts to manage biodiversity, KEPTAP has supported development of the Oiled Wildlife
management plan which should be applied by Kenya Wildlife service, Kenya Maritime
Authority and NEMA on protection and rescue of wild life in case on an oil spill. KEPTAP
has also supported development of waste management plan for the petroleum sector. On
reduction of environmental impacts, KEPTAP has supported NEMA in development of
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Enhancement of the
Regulatory
Management

Information System
(RMIS)

EPRA

1.Improved access to information for
planning and decision-making;
2.enhanced online accident and incident
reporting for the petroleum sector;
3.Reduced malpractices through
mandatory installation of LPG monitoring
CCTV at filling plants;

4.Enhanced pump price monitoring
through online reporting;

5. Adequacy of EPRA’s ICT
infrastructure  was  assessed  and
recommendations for enhancement.
6. Installation of Power Business
Intelligence to enhance collection,
collation, analysis and dissemination of
petroleum data.

GIS  Mapping  of
Petroleum Retail
Stations and Depots

1. 4,500 retail stations mapped by GIS
coordinates. - '

2. Complete data-sets relating to the
stations obtained: capacity, auxiliary
services and ownership;

3. Placing of retail stations in ArcGIS
complete with photos and related data;

4. Information relating to proximity to
ecologically sensitive areas provided;

5. Data on retail stations classification in
Tiers as per the Kenya Standard available

Road Hazard
Management  System
and Emergency

Response Plan for the
Petroleum Sector LPG
Cylinder  Explosions
29% Petroleum Tanker
Accidents 41% KPC oil
Spillages 24%

According to EPRA, accidents occur as
follows:

Petroleum Tanker accidents is 41%, LPG
cylinder explosions is 29%, KPC oil
spillages is 24% and Retail station
accidents is 6%.

Learnings from previous accidents
incorporated in a single policy document;
1. Road hazards along the petroleum road
transport corridor namely, Lokichar-
Mombasa was documented,;

2. The consultant developed Road
Emergency Response Plan;

3. Risk assessment and risk categorization
for the road transport undertaken;

4. Mitigation and handling measures for
each risk level was developed;

5. Potential vulnerable communities and

assets to road hazards were identified
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practices set under the
project

reports from NEMA)

Report published, and

accordance with

made publicly available, in

internationally recognized

A transparency and accountability (TA)
framework in the oil and gas sector, the first in
any economic sector in Kenya, has been
developed.

transparency standards
h neficiarie
, Objective Beneficiary | Outcomes
Consultancy Services
Consultancy Services to | Review and | Ministry of | 1.Through the Knowledge Transfer Program
review  the  South | ascertain  the | Petroleum | the Ministry’s technical team is able to
Lokichar Field | credibility  of | and Mining | undertake subsurface review of field
Development Plan and | the South development plans
enhance  Ministry’s | Lokichar Field 2.The Ministry team now has a bettec
capacity to review and | Development understanding of a field development plan
and is able to form a Government position
approve field | Plan (FDP) and during technical engagements with
development plans to enhance the Tullow/KJV
Ministry’s 3.Based on the knowledge gained and
internal experience, the technical team is able provide
capacity to technical input into various technical and
review of commercial agreements that support the
subsequent development of South Lokichar Fields
FDP’s.
Cost of Service Study EPRA 1.Established distinct petroleum supply
in the Supply of node structures and associated costs;
Petroleum Products in 2. Unbundled petroleum supply chain
Kenya costs: jetties, primary storage, secondary
storage, transport (pipeline and road) and
retail;
3. Overlap of margins and costs in retail
and storage removed:
Purchase, Installation EPRA EPRA and KEBS have been able to check
and Commissioning of the quality of LPG imported into the
LPG Testing country and assure consumers.
Equipment
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viii.  Development of a framework for oil spill preparedness and response capacity,
including the preparation of a national oil spill contingency plan.
J) Sub-component A.5 - Institutional reform and strengthening of NOCK and KPC
Component B: Revenue and Investment Management - Reforms and Capacity Building.
Sub- Component Bl — Revenue Management
Sub — Component B2 — Transparency and Accountability- Strengthen transparency in oil
contracts and revenues management and facilitate organizations engaged in transparency
and community monitoring of environmental impacts.
Component C: Strengthening upwards and Downwards Linkages - Reforms and Capacity
Building.
Component D: Project Management: Coordinating in the implementation of the project.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives: : : :

Project Project Project Development Performance

Development Objective Indicators

Objective
Kenya To strengthen Policy, legal and e The first Occupational Safety and Health
Petroleum | the capacity of | regulatory documents, (OSH) Regulation for the sector completed

Technical | the Government | prepared under the project,
Assistance | of Kenya (GoK) | approved and in force
Project to manage its (legally effective) by

¢ Development of the Resettlement Policy
Framework for petroleum sector in Kenya

(KEPTAP) | petroleum sector | relevant sector ministries completed

under the | and wealth for * A procedure manual for Petroleum Tax
Ministry of | sustainable Administration Office for Kenya Revenue
Petroleum | Development Administration is completed

and Mining | impacts. ¢ Development of Upstream petroleum

regulations on-going implementation
* Review of mid and downstream petroleum on-
going.

Staff of petroleum sector | As a whole, a total of 742 staff (ERC=65,
management institutions MOPM=302, NEMA=164, DOSHS=26,

trained to regulate, OAG=42, KRA=98, KEBS=10, KMA=35)
manage and monitor agencies of the government of Kenya have
compliance in the sector | received training support in different fields
related to oil and gas among others beneficiaries.

Percentage of petroleum i. Water Supply system
production and ii. Early Oil Pilot Scheme (EOPS) completed
transmission projects per | jii. Crude pipeline

year subject to formal iv. Early production Facility (EPF)
environmental and safety v. Flow lines

inspections following vi. Development Wells
good international (Sources of verification are E&S inspection

XX
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Critical Project dates

Project effectiveness October 24th, 2014

Original End of Project Loan -February 28", 2021
Grant -June 30", 2021

Revised End of Project Loan -August 31%, 2021

Grant -June 30", 2021
Application Deadline Date | Loan -30™ June, 2021

(Original) Grant -3 1% October, 2021
Application Deadline Date | Loan -December 31%, 2021
(Revised) Grant -October, 2021

2. STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINED
OBJECTIVES
Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives

The objective of the Project is to strengthen the capacity of the recipient to manage its petroleum
sector and for sustainable development impacts. The project was formed to intervene in the following
component areas: '

Component A: Petroleum Sector - Reforms and Capacity Building —
f) Sub-component A.1 - Petroleum Resource Deals-
ii.  This is by strengthening the Government’s negotiating capacity in the extractive
industries sector, including transaction support.
g) Sub-component A.2 - Petroleum Vision, Policy and Communication
ii.  This is through development of national communication strategy and Public
information awareness.
h) Sub-component A.3 - Legal, Regulatory and Institutional Reforms
ii.  This is by designing a legal and regulatory framework of for the development
petroleum resources.
i) Sub-component A.4 - Managing the impacts
v.  This is by developing occupational safety and health regulation including the
implementation of a capacity building program for DOSH.
vi.  Design and implementation of sector specific environmental and social regulations,
standards, frameworks and baselines for petroleum sector.
vii.  Carrying out of a gender assessment to identify potential gender —specific impacts of
the sector,
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These are the donors of the project. They are responsible for approving Annual work plans (Training
Plans, Procurement plans).

Undertaking implementation support mission findings and issue Aide-Memoires and Actionable
points, issue No Objections, approving withdrawal applications and replenish funds, undertake mid-
term reviews, attend other Project Management meetings, monitor the progress of the project.

4. The Parent Ministry
The Ministry of Petroleum and Mining (MoPM) ensures that the project budget is captured in its
development budget in the printed estimate. The parent ministry also oversees the execution of the
project coordinating team.

S. The Auditor

The supreme Audit Institution in Kenya that is the Office of the Auditor General is mandated by the
Constitution of Kenya Chapter 12. Part 6, Article 229 which establishes the office of the Auditor
General, Chapter 15, Article 248, Section and Article 249, Section 2(a) and (b) and section 10 of the
Public Audit Act, 2015 provide for the independence of the Office of the Auditor General.

The Auditor General is mandated to audit all national government entities, which included
government development projects and present these statutory financial statements to the parliament.
This facilitates the submission of the audited report to the project’s sponsors by 31%' December each
year.

6. Project Management Unit(PMU) 4
The team is based in Nairobi and is responsible for the day-to-day project management, including
coordinating with Project Implementing units (PITS) and beneficiaries, overseeing and monitoring
the overall project execution, reporting to the Project Steering Committee as well procurement,
financial management and reporting, contract monitoring and other project implementation
modalities of activities that they manage on their own behalf and on behalf of a group of
beneficiaries.

7. Project Implementation Teams(PIT)

The responsibility for the overall coordination and management of the Project is in the MoPM.

The Project Management unit (PMU) carries out the day-to-day activities and fiduciary aspects under
the project, including procurement and financial management and coordination with the 21
beneficiaries

8. Project Beneficiaries
They benefit from the KEPTAP funding and execute activities that contribute to the Project
Development Objectives. They are responsible for identifying eligible activities for procurement
plan, consultants and managing of contacts to obtain quality outputs. The beneficiaries are 21 in
total.

9. Important Project Dates and the Revision as per the Financing Agreements
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complimented by a series of relevant sector trainings which have improved the technical
operations of the institution in the petroleum sector.

Output AS.2 Institutional Reform and Strengthening of KPC: - How we achieved this

KEPTAP sponsored training of twelve Pipeline Welders some of whom qualified and achieved
the highest level of welding standards. Before this, there were only three qualified Plpelmc
Welders and the country relied on expatriates to supplement. The new welders are now carrying
out assignments that were previously done by expatriates thus saving the company millions of
shillings.

Challenges and the way forward
The budget utilisation is 79% representing all financial commitment to project closure.

Value for money achievements- The project ensures the resources are acquired and utilised
efficiently, effectively and economically as planned in order to reduce wastage, extravagance and
inefficiencies.

1.9 Summary of Pro;cct Compliance:

(i) Legal Frameworks: The project adheres to the procedures as per the Public Financial
Management Act (2012), Treasury Circulars, Project Appraisal Document, Financing
Agreement, Disbursement Letter and government of Kenya financial regulations for fiduciary
framework and accountability in case of inconsistency between the GOK Regulations and
those of the donor, the latter have been applied.

(ii) Compliance On Eligible Expenditures: The World Bank Disbursement Guidelines for
Projects May 2006 requires funds withdrawn from the loan to finance eligible expenditures
only as per the Financing Agreement. In case a payment is made on expenditures which are
not eligible (like exchange rate differences and penalties for cancellation of air tickets) then
the borrower will be required to refund an equivalent amount of the cost incurred on these
expenditures either to the bank or to the project.

(iii) Procurement: The project is guided by the Public Procurement and Asset Disposal Act
2015, Public procurement and Disposal Regulations 2006 and guidelines for selection and
Employment of Consultants under DA Loans.

1.11. Governance Report

2. The Project Steering Committee (PSC)
Given the cross-sectorial nature of the project the Project Steering Committee (PSC) will be chaired
by Ministry of Petroleum and Mining of the Beneficiaries, and shall be responsible for coordinating
policy decisions across the various sectors to develop the petroleum sector and overseeing Project
Implementation and providing oversight and strategic guidelines. The PSC meets quarterly.

3. World Bank - International Development Association(IDA)
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Output A4.3. Gender Assessment. - How we have achieved this

A dedicated gender assessment was conducted identifying potential gender-specific impacts and
opportunities of the sector — including how men and women may differently experience risks and
benefits of the sector. The first study conducted at the early stages pf KEPTAP was however not
of the right quality. A subsequent gender assessment study was commissioned at the tail end of
the project that successfully upgraded the initial one.

The resultant report had a dedicated chapter on Gender Based Violence (GBV) in the Qil and Gas
sector. This study having been fully endorsed by the Ministry of Petroleum and Mining is
projected steer how GoK is going to ensure gender issues are mainstreamed in the petroleum
sector.

Output A4.4. Framework for Oil Spill Preparedness and Response Capacity. How we have
achieved this

Through a number of trainings under the project, the relevant GoK agencies have improved their
oil spill preparedness and response capacity. For instance, KMA, KPC and NDOC applied
knowledge gained from the trainings e.g. conducting inspections for vessels, Oil spill response
and maritime safety and security awareness to respond to oil spills at Mbaraki, Mombasa and
Kiboko in Makueni County. Their oil spill response capacity has been effectively developed.

The Hydrocarbon escape and response plan has also been successfully developed and related
knowledge transfer conducted for the relevant GoK agencies. The trainings have equipped the
agencies staff with skills and confidence to carry out monitoring, coordination and response in the
oil and gas industry.

Sub-component A.5 Institutional Reform and Strengthening of NOCK and KPC

Output AS.1 Institutional Reform and Strengthening of NOCK. —How we achieved this

The Institutional Review assignment outlined NOCK’s institutional capacity issues that needed to
be reformed and strengthened. KEPTAP thus supported a raft of activities geared towards
restructuring and positioning NOCK to effectively execute its mandate in the development and
management of oi and gas sector in Kenya.

The National Oil Corporation of Kenya (NOCK) Transformation Plan has been development with
related implementation support mechanism embedded. A comprehensive implementation
roadmap for the transformation was developed, detailing fourteen strands to the transformation
plan, together with the detailed process for a fast and effective reorganization of NOCK. The
organization through the new leadership has embraced this Transformation Plan and has already
embarked on its implementation.

NOCK also received support from the project to re-establish its core storage facilities and

geochemical laboratory; development of LPG Communication and Distribution Plans which

greatly influenced the restructuring of the Mwananchi Domestic gas project; and project based

learning and review of the field development plan in Kenya (NOCK FDP). These activities were
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from DOSHS (26) and other lead agencies responsible for enforcement of environment, safety
and health regulation in the sector (EPRA=65, MOH=73, NEMA=164, NDOC=8, CS0s=40)
completed sector-relevant training in 22 different programmes. Some of the training programmes
included international technical certificate in oil & gas operational safety; environmental and
social risk management; occupational health & hygiene in the oil & gas sector; oil & chemical
spill management offshore and onshore.

Others include: environmental management and pollution control in the oil sector; environmental
auditing; and basics of non-destructive testing. DOSHS also benefited from the procurement of 3
project vehicles to bolster their operations and monitoring of compliance.

Through the support of KEPTAP, EPRA was able to bring a lot of changes in the transportation
of petroleum in terms of safety aspects as well as regulations and policies guiding the
transportation of petroleum products. In the Petroleum Transportation Task, EPRA worked
closely with other agencies including the National Transport and Safety Authority (NTSA).
EPRA also two LPG testing equipment supplied to them but hosted at KEBS (Mombasa and
Nairobi) because of their laboratory facility. The LPG testing equipment are aimed at checking
the quality and safety of gas entering into the domestic market.

Overall, -the trainings coupled with requisite equipment donations, improved relevant GoK
agencies capacity to implement and monitor compliance with newly developed health and safety
regulations.

Output A4.2. Implementation of Environmental and Social Reforms. How we have achieved
this

A Strategic Environmental and Social Assessment (SESA) was carried out under the project
working closely with NEMA. The SESA identified gaps in the legal and management framework
for the environmental and social aspects of the petroleum sector. The SESA outlined 60
recommendations' out of which 25 were prioritized and implemented with support of KEPTAP.

Under this output area, EPRA working closely with NOCK, successfully installed CCTV cameras
at the LPG filling stations to control and curb the illegal refilling of gas cylinders. They also
completed the GIS mapping of all the petrol stations in the country to control the mushrooming of
petrol stations in terms of both safety aspect and healthy competition. The road hazard mapping
was also conducted to look at the transport corridors for transportation of petroleum product. This
enhanced the road safety of the trucks transporting petroleum products.

MOPM in conjunction with the National Lands Commission and NEMA have worked to develop
Land Access and Acquisition Framework which is going to be critical in the execution of the
crude oil pipeline from South Lokichar to Lamu Port. The comprehensive stakeholder
engagement deployed in this assignment has been critical in getting valuable and constructive
insights form communities and groups along this crude pipeline corridor.

Overall, there has been increased efficiency in licensing due to informed decision making. This is
mainly related to ESIA reports approval where NEMA and Lead Agencies (MOH, DOSHS, and
KMA) gained important knowledge that is helping in review of upstream activities ESIA reports.
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of the project sponsored training included petroleum project economics & risk analysis,
introduction to petroleum exploration and production, international petroleum law, fire safety in
oil and gas terminals, oil pipeline welding, and production sharing agreements among others.

These trainings enhanced the skills of staff of the respective institutions in discharging their
respective mandates.

EPRA’s Directorate of petroleum and gas staff jointly with Kenya Bureau of Standards, were
trained on technical regulations. This allowed them to actively and effectively participate in the
review of the mid and downstream petroleum regulations. For MOPM, the institutional based
trainings as well as on the job-trainings with various consultants, improved the respective staff
understanding of Field Development Plan (FDP) models and reviews hence proper scrutiny of
submitted FDPs. Their capacity was also enhanced in the development and review of Petroleum
Master Plan. The MOPM technical team is now equally confident on matters of petroleum
recoverable cost audit and negotiating petroleum deals with the oil operators as well as deploying
proper scrutiny of work program and budgets submitted by the IOCs.

NOCK’s geoscientists are now able to quantify the oil resources in the country and have a better
understanding of the upstream legal petroleum framework. In addition, the upstream team is now
able to utilize the resources availed to them in terms of tools and technological know-how.
Further, NOCK’s petroleum engineers can now undertake resource analysis on their own and the
legal team is in a better position to analyze and develop contracts related to Upstream Petroleum.
With the raft of capacity building initiatives under KEPTAP, NOCK is now upbeat about their
ability to advise the government on oil and gas issues in the country as well as to execute better
the operations in Block 14T (NOCK Block).

For KPC, the knowledge and competencies gained enabled the functional units to drive and
achieve the corporate strategies effectively (i.e. the Business Leadership, Geographic Expansion,
People pillar, Systems and Processes and Communication aspects) by reducing turnaround time
in doing business, equipment downtime, reduction of wastages, safe handling of petroleum
product and environment as well as engaging KPC stakeholders and improving relationships.

For OAD], the trainings enhanced their staff capacity to meaningfully review the Petroleum Bill
and Local Content Bill. It also allowed for the setting up and resourcing the specialized Oil and
Gas Unit within the institution. The staff have now built confidence in oil and gas to engage with
expert players in the sector. By and large, the OAD]J is now better placed to effectively play their
role in the oil and gas space.

Sub-component A.4 managing the impacts
Output A4.1. Implementation of Health and Safety Reforms- How we have achieved this.

Through the support of the project, the first Occupational Safety and Health (OSH) Regulations
for the petroleum sector were developed and approved by the Technical Committee led by
DOSHS technical team. The regulations are now legally in force. In addition to this, 379 staff
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messaging and correct information dissemination took centre stage with the relevant teams and
stakeholders.

Output A3.1. Implementation of Legal and Regulatory Reforms: - How we have achieved
this

Upstream, Midstream and Downstream Petroleum Regulations have also been developed for the
country under KEPTAP’s support. These regulations will be instrumental in the administration
of the country’s petroleum sector across all the streams. The regulations have been approved by
the technical committees led by MoPM (Upstream) and EPRA (Mid and Downstream). These are
also only awaiting the formal Parliamentary Committee approvals to be fully in force. These
activities embedded a capacity building component for the staff of the beneficiary agencies. This
allowed them to develop the requisite capacities to be technically review the resultant legal and
regulatory documents but subsequently in championing the delivery of their respective
institutional mandates.

Output A3.2. Implementation of Institutional Reforms. How we achieved this

The project supported consultancy on the institutional development of Upstream Petroleum
Regulatory Authority (UPRA). The Petroleum Act (2019) did not provide for the establishment
of UPRA as had been hugely anticipated from the various advanced drafts of the Bill that had it
included. Plans are now on course to have the UPRA included as a full-fledged department of
EPRA taking into account the insights from the consultancy report.

The technical assistance through trainings and benchmarking visits resulted in the setting up and
resourcing of Petroleum Units at NEMA, Office of the Auditor General (OAG), Attorney
General’s Office and Kenya Revenue Authority. These units having been duly trained under
KEPTAP, have definitely changed the way the respective institutions value the oil and gas sector.
Some of the agencies such as OAG and AG’s Office have gone ahead to seek their own
institutional funding to resource these units with oil and gas technical personnel.

The Institutional Review consultancy was a major piece of work under KEPTAP that
significantly influenced the subsequent restructuring or capacity development initiatives for a
number of Government of Kenya agencies with mandates in the petroleum sector such as NOCK,
NEMA, EPRA, and KPC among others. For instance, the NOCK Transformation Plan and
implementation support has been critical in reshaping the institution’s approach to executing its
adjusted mandates in the oil and gas sector. For EPRA, support in the development of Strategic
Plan shaped the direction for the organization as it changed from Energy Regulation Commission
(ERC) to its current status. The training of EPRA’s legal experts allowed them to technically
contribute in the review of both Energy and Petroleum Acts (2019).

Output A3.3. Institutional Capacity Building. — How we have achieved this

535 staff from MOPM (302), NOCK (48), EPRA (65), KPC (92) and OAGDJ (28) completed
sector-relevant training in 40 different programmes funded through the KEPTAP project. Some

xiii



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

Output A1.3. Negotiation Capability — How we achieved this

The Legal Counsel Advisory facility supported by KEPTAP delivered training, peer-to-peer
learning and legal advice to the Ministry of Petroleum of Mining in the organization of license
rounds. An experienced resident consultant has been working quite closely with the Government
of Kenya negotiating team under this legal advisory endeavour. As a result of this support, the
country is now ready and geared towards its first comprehensive licensing bid round.

Output A2.1. Petroleum Policy- How we achieved this

Under the project, a comprehensive and stand-alone Petroleum Policy that covers both upstream
and downstream aspects was developed and approved by the Ministry of Petroleum and Mining.
The Petroleum Policy provides an overarching strategic framework that will guide the
development and administration of the petroleum sector in Kenya.

Output A2.2. Coordination of Petroleum Dévelopment in Kenya. —How we achieved this

The Petroleum Act (2019) whose development benefitted from KEPTAP’s support, formally
established the National Upstream Petroleum Advisory Committee. The Advisory Committee is
projected to coordinate developments in the petroleum sector across different government
agencies and ensure there is policy coherence. The Advisory Committee brings together
membership from Ministry of petroleum and Mining, NOCK, EPRA, AG’s Office, National
Treasury, KRA, NEMA and the Council of Governors.

Output A2.3. Petroleum Master Planning and Vision. - How we achieved this

At the close of KEPTAP, the Petroleum Master Plan is now fully developed and approved by the
activity Technical Committee led by the Ministry of Petroleum and Mining technical team. The
KNPMP identifies strategic options to maximize the monetary, social and environmental value of
petroleum development in Kenya and consider decision hierarchies for policies and investments
on a sound economic basis. The consultancy also embedded a capacity building component for
the GoK team involved in the exercise thereby significantly improving their understanding and
skills in the development of master plans.

Output A2.4. Communication: How we achieved this

The development of civic knowledge on petroleum development was essential to manage
expectations in Kenyan society about the extent and the timing of what this development might
bring in terms of community benefits as well as downsides to be managed. The project supported
the development and implementation of a National Communications Strategy for the Petroleum
Sector. Through the deployment of a Communications Advisor at the MoPM and 7 Community
Liaison Officer at the Turkana County levels, the expectations and misinformation about oil and
gas impacts, was effectively managed. The adverse media publicity that KEPTAP and Project Oil
Kenya more broadly received at the early stages of the projects, significantly fizzled out as clear
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The Projects total receipts amounted to Kshs 411,150,862.50 against budget of Kshs 437,584,214.00.
This represents utilisation of 94%.

Loan received under direct payment is Kshs 168,258,161.00 against budget of Kshs 194,691,512
representing 86%.

Loan received through exchequer is Ksh 242,892,701.50 against budget of Kshs 242,892,701.5
representing 100%.

The Grant component was not available in this financial year.

CUMMULATIVE UTILISATION (1L.OAM) CUMMULATIVE RECEIPTS UTILISATION LOAM

2015/2016 messiumantes 2015/2016
2017/2018 ~ 2017/2018
2019/2020 ~ 2019/2020
J021/3013) "ot T 2021/2022 oo
- 200 400 600 800 1,000 1,200 200 600

400 800 1,000 1,200

Receipts breakdown

The total receipts for FY 2021/2022 stood at Kshs 411,150,863 against Kshs 1,218,084,348 for FY
2020/2021.The decrease is attributed to the closure of the project. Most milestones had already been
paid.

Year to 30th June |Year to 30th June %
Receipts 2022 2021 Change Change
Loan (Funds Received) 242,892,701.50 700,003,561.00 | (457,110,859.50) -188%
Loan (Direct payments) 168,258,161.00 340,855,792.00 | (172,597,631.00) -103%
Grants (Funds Received) - 100,000,374.00 | (100,000,374.00)
Grants (Direct payments) - 77,224,621.00 | (77,224,621.00)
Total receipts 411,150,862.50 | 1,218,084,348.00 | (806,933,485.50) -196%

Loan revenue received through exchequer was highest with 100%, and Loan direct payments were

94%.

The total cumulative receipt by third parties is Kshs 168,258,161 (Loan direct payment).

1.8.2 Payment Utilisation
Total payments are Kshs 344,248,675.60 against a final budget of Kshs 437,584,214.00. This
represents utilisation of 79%.

The total direct payment for Loan is Kshs 168,258,161. There was no Grant component during the
financial year.

Project Achievements

Component A: Petroleum Sector - Reforms and Capacity Building
Xi
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The budget utilisation has been showing an upward trend over the years with 79% in 2021/2022.

Actual Performance against budget for year to 30" June 2022

Financial Perfomance |Budget Actual Variance % change

Total Receipts 437,584,214.00 411,150,862.50 26,433,351.50 6%
Total Payments 437,584,214.00 344,248,225.00 93,335,989.00 21%
Surplus for the Year 66,902,637.50 {66,902,637.50) -

In 2021/2022 the budget was Kshs 437,584,214." The difference between actual receipts and
payments stood at Kshs 66,902,637.50 representing 15%.

Current year Performance against Prior year

Financial Perfomance Budget Actual Variance % change

Total Receipts 411,150,863 1,218,084,348 (806,933,486) -196%!
Total Payments 344,248,225 1,216,664,638 (872,416,413) -253%
Surplus for the Year 66,902,638 1,419,710 65,482,928

Total receipts decrease as compared to the previous year is attributed to few final payments at project
closure.

Figure 4: Absorption rate for each year since commencement

201 20 15 2015/20162016/2017 2017/20182018/20192019/20202020/20212021/2022

~=0-—=Base Line

it ADSOrption

The final absorption rate at project closure is 91%.

1.8.1 Receipt Utilisation
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Total... 3,954,318,3¢4 Total...

0212022 - 411,150,961.50 021200 - 566,632,765
20202021 1,040,859,353 202012021 . 177,224,996

2019/2020 : 810,702,881 2019/2020 172,554,725

2018/2019 382,061,617 20182019 91,106,435

20172018 631,737,960 2017/2018 1 125,746,609

2016/2007 - 320,000,000 201602007 -

2015/2016 307,805,571 2015/2016

2013/2015 . 50,000,000 20142015 -

The total cumulative amount disbursed to the project by the donor is Kshs 4.5Billion.
Out of which (Kshs 3.9Billion) is loan and (Kshs 566Million) is grant.

In 2021/ 2022, Kshs 41 Imillion was received under loan through exchequer and direct payment.
There was no grant received during the financial year.

1.8 Summary of Overall Project Performance: : :
The table and figure 2 and 3 below shows the budget performance against actual amounts for current

period and cumulative to- date. Over the years there has been an increasing tread on the budget
performance.

Table 1: Budget performance against actual amounts for current year and for cumulative to-
date

Budget Comparison
Financial Year  |2021/2022 |2020/2021 |2019/2020 |2018/2019 |2017/2018 |2016/2017 2015/2016 |2014/2015
Budget (Million) 437.58 1,327.00 944.00 | 449.00| 1,060.00 322.00 295.00 251.00
Expenditure
Million) 344.25 1,217.00 932.00| 584.00 782.00 321.00 179.00 12.00
79% 92% 105%| 130% 74% 100% 61% 5%

Figure 2: Cumulative budget performance

Budget vs Expenditure
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1,200.00 00
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Figure 3 Cumulative Budget utilisation

ix



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

Below is the funding summary:

A. Source of Funds
Source of funds Donor Commitment- m"‘i:;::: (;;;)a(e | Undrawn balance to date
Donor Doneor
Usp KSHS currency KSHS currency KSHS
Usp KSHS
(4) 4’ (B) (B") (4)-(B) (A)-(B)
() Grant
IDA Grant 6,000,000{ 600,000,000 5,666,328 566,632,764 333,672} 33,367.236
Total Grant 6,000,000! 600,000,000 5,666,328 566,632,764 333,672 33,367,236
(i) Loan . .
IDA Loan 45,000,000 4,500,000,000 39,543,184] 3,954.518.344 35.456,816] 545,681,657
Total Loan 45,000,000| 4,500,000,000 39.543.184] 3,954,318,344 5,456,816! 545,681,657
(iii) Counterpart|
funds
S . : - 2,113 2211313
Kenva
Miscelleneous 10,250 1,025,000{
Total Counterpart
Funds - - 32,363 3,236,313 - -
Total Funding 51,000,000 5,100,000,000] 45,241,875 4,524,187,421 5,790,488] 579,048,893
B. Application of Funds
‘ Cummultive Cummultive
Amounts received to date (30th Amounts paid to Amounts paid to Unutilised balance to date(30th
June 2022) date (30th June date (30th June June 2022)
2022) 2022)
Application of funds
usD KSHS uso KSHS usoD KSHS
(A) (A) (8Y) (A)-(B) (A')-(8")
(i) Grant |
IDA Grant TF 5,666,328 566,632,764 5,666,327.64 566,632,764 (0) -
(i) Loan . - -
IDA Loan 39,543,184 3,954,318,344 | 40,218,629.42 3,953,835,528 (675,446) 482,816
(ii) Counterpart
funds - - -
Government of
Kenya 22,113 2,211,313 22,113 2,211,313 -
Miscelleneous 10,250 1,025,000 10,250 1,025,000 -
Total | 45241875 4,524,187,421 | 45,917,320 4,523,704,605 (675,446) 482,816
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$project was 45 million and grant from Global Affairs Canada (GAC) of $6.7 Million making a total
of $51.7Million.

Restructuring

In July 2019, the project was restructured with new Fiduciary Implementation Arrangements
implemented following agreements and recommendations made by the project team and the World
Bank team. Under the new implementation arrangements effective 1% July 2019, the Project
Implementation Teams (PITs) housed at the National Treasury (PIT-B) and the Ministry of
Industrialization and Enterprise Development (PIT-C) would no longer have fiduciary
(procurement and financial management) responsibility for activities implemented under
Component B and Component C respectively. While the two teams maintained to fulfil their
respective coordination and technical functions, all procurement, financial management,
monitoring and evaluation, contract management (none technical) functions for the projects were
now housed at the Project Management Unit (PMU) at the Ministry of Petroleum and Mining.

Project Closure

Additionally, the Closing Date of the project for the IDA Loan was extended for 6 months from
28" February 2021 to 31% August 2021. The extended period would allow for the project to duly
execute all the planned activities that had significantly been affected by the protracted project
restructuring process which involved the freezing of the project account resulting in delayed
payments for completed milestones; the long-drawn formal transfer of project activities previously
under Components “B” and “C” to the Ministry of Petroleum and Mining; the Covid-19 pandemic
travel restrictions and ban on public forums which had affected project activities that required face-
to-face interactions and travel for international consultants.

Revised Funding Allocation

The funding allocation was also revised as follows:

Loan -Under Loan KEPTAP-MoPM allocation is 94%, National Treasury is 5% ministry of
Investment, Trade and Cooperatives 1% as per the revised financing Agreement. National Treasury
12% and respectively as highlighted in figure 1 below:

Loan — The total Project Allocation under Loan is USD 50Million revised to 45Million -
KEPTAP-MoPM allocation is 94%, National Treasury is 5% ministry of Investment, Trade and
Cooperatives 1% as per the revised financing Agreement.

Grant- The total Project Allocation under Grant is USD 6.7 Million -Ministry of Petroleum and
Mining (MoPM) allocation 75% and Ministry of Industrialisation, Trade and Investments with 25%
allocation as per the Amended Grant Agreement.

Below is the funding summary:

A. Source of Funds
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1.5 Auditors

The project is audited by the Auditor General, Office of the Auditor General. (P.O Box 30084

University Way, Nairobi.)

1.6 Roles and Responsibilities

The project has the following Key staff:

Names Title designation Key qualification Responsibilities
Focal Point KEPTAP
James Nganga 0727092444 |Acting Secretary .. |MoPM, Coordinating the
mbugeus] | @email.com Petroleum MEC:essleum Geabgst Ministry of Petroleum and’
mining Activities
David K. Wainaina Managing of the day to day
0722530540 Project Manager Enginee/MBA activities of the Project
david wainaina@yahoo.com
e islos Jiis Pet@leum EXP ert/ Masters Petroleun Provide technical expertise on
0723470135 Assistant Project Ny Tty ] y——
kinymichael@gmail com Manager ki &
= - -
eremia Mwangi Wahome Environmental and Social MS?’ l?,nvnronmenml To provide Environmental
0700310309 Safeeuard 4 Legislation and nd social advise
wahomej2002@yahoo.com afeguards Expe Management i
CPA Beatrice K. Musyoka Financial M - MBA(Finance), To provide Financial
0722255855 S“‘”“F'I?t AMAEEMEN | BCOM(Finance),CPA(K), [Management in the
bettyddy@yaho.com pecials Financial Analyst(ICIFA  |implementation of the project
L . To provide Monotoring,
Tom Omondi Onyango Monitoring & Evalaation | ¢\ 1yevelopmert Studies), |Evakiation and Contract
tomnyango(@ gmail.com MCiantact BA (Economics) Management Expertise for the]
PLEE Management Specialist e
Project
1.7 Funding summary

The Project was for duration of six years from 2014 to 2021. However, the project was granted 6-
months extension from its original closure of February 2021. The Bank funded under IDA Credit of
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i.  This is by developing occupational safety and health
regulation including the implementation of a capacity
building program for DOSH.

ii.  Design and implementation of sector specific
environmental and social regulations, standards,
frameworks and baselines for petroleum sector.

iii.  Carrying out of a gender assessment to identify potential
gender —specific impacts of the sector,

iv.  Development of a framework for oil spill preparedness and
response capacity, including the preparation of a national
oil spill contingency plan.

e) Sub-component A.5 - Institutional reform and strengthening of
NOCK and KPC

i.  Restructuring of NOCK, including support for the design
and implementation of a transformation plan, and
subsequent capacity building and transaction advisory

_ services.

ii.  Capacity building activities, including the establishment of
a KPC Center of Excellence for oil and gas infrastructure.

Component B: Revenue and Investment Management - Reforms and
Capacity Building.

i.  Sub- Component B1 — Revenue Management

ii.  Sub— Component B2 — Transparency and Accountability-
Strengthen transparency in oil contracts and revenues
management and facilitate organizations engaged in
transparency and community monitoring of environmental
impacts.

Component C: Sustainable Impact of Oil and Gas Industry - Reforms
and Capacity Building.

Component D: Project Management - This includes management and
coordination of the project including capacity building.

Project duration

The project started on 2™ October 2014 and ran until 28"
February 2021. The Project Extended to 31August 2021.

1.4 Bankers

The following are the bankers for the current year:
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Other important
background
information of the
project

The project went through a restructuring process where it’s now being is
implemented by one implementing Agency, Ministry of Petroleum and
Mining, State Department for Petroleum with 21 beneficiaries.

The Project aim at strengthening the capacity of the following Government
Institutions.

1. Ministry of Petroleum and Mining (MoPM)

2. National Oil Corporation of Kenya(NOCK)

3. Office of Attorney General & General Department of
Justice(OAGDJ)

4. Directorate of Safety and Health Services(DOSHS) one

implementing Agency, M

National Environment Management Authority(NEMA)

Ministry of Health(MOH)

National Disaster Operation Centre(NDOC)

Energy Regulatory Commission(ERC)

. Kenya Maritime Authority(KMA)

10. Civil Society Organizations(CSO)

11. Presidential Delivery Unit(PDU)

12. Kenya Pipeline Company(KPC)

13. Ministry of Industrialization ( MOITC)

14. Kenya Bureau of Standard of Standards(KEBS)

15. Ministry of Devolution and Planning

16. Ministry of Education

17. Commission of Revenue Allocation

18. The National Treasury

19. Central Bank of Kenya

20. Kenya Revenue Authority

21. Office of the Auditor General

© 2N

Current situation that
the  project was
formed to intervene

The project was formed to intervene in the following areas:

The overall project was formed to intervene in the following areas:
The project has four components

Project Components:
Component A: Petroleum Sector - Reforms and Capacity Building —

a) Sub-component A.1 - Petroleum Resource Deals-

i.  This is by strengthening the Government’s negotiating
capacity in the extractive industries sector, including
transaction support.

b) Sub-component A.2 - Petroleum Vision, Policy and
Communication

i.  This is through development of national communication

strategy and Public information awareness.
c¢) Sub-component A.3 - Legal, Regulatory and Institutional Reforms

i.  This is by designing a legal and regulatory framework of

for the development petroleum resources.
d) Sub-component A.4 - Managing the impacts
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Strategic goals of the
project

The strategic goals of the project are as follows:

(i) Strengthen the capacity of the Government of Kenya to manage its
petroleum sector. The Government will be able to manage its
petroleum resources through sound governance and Petroleum
management policies.

(ii) Reduce Poverty — Improve the Government’s capacity in oil
revenue administration and develop saving instruments
therefore improved economic growth.

(iif)The government institutions and the staff involved in managing
the petroleum sector will benefit from capacity building

(iv)Men and Women in the potentially affected communities will
benefit from the well- regulated petroleum developments,
including their environmental and social performance.

Achievement of
strategic goals

The project management aims to achieve the goals through the following

.| means:

(i) To Provide support for the implementation of a clear and workable
legal and regulatory framework for the development of
Kenya’s petroleum resources which will be in force by
relevant sector ministries.( Example: Petroleum Bill, National
Energy Policy, Regulation in Occupational , Health and Safety
aspect within the petroleum sector).

(ii) The Project will provide training for a number of Project
beneficiaries. The staff will be trained to regulate, manage and
monitor compliance in the Petroleum sector.

(iii)Carry out Gender Assessment to identify potential gender- specific
impacts and opportunities of the sector including how men and

women may differently experience risks and benefits of the
sector.

(iv) Undertake Strategic Environmental and Social Assessment
(SESA) which will provide a comprehensive diagnosis of the
broader environmental and social issues associated with
petroleum sector development, including land acquisition
leading to resettlement. It will also provide
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1. PROJECT INFORMATION AND OVERALL PERFORMANCE
1.1 Name and registered office
Name: The project’s official name is Kenya Petroleum Technical Assistance Project

Objective: The key objective of the project is to strengthen the capacity of the Government of Kenya
to manage its petroleum sector and wealth for sustainable development impacts.

Kenya Petroleum Technical Project (KEPTAP) was necessitated by the then recent oil discoveries in
Kenya.

Address: The project headquarters offices are Nairobi (city), Nairobi County, Kenya.

The address of its registered office is:

Kenya Petroleum Technical Assistance Project

Ministry of Petroleum and Mining, State Department for Petroleum
Nyayo House

P.O Box 30582-00100 Nairobi

Contacts: The following are the project contacts

Telephone: (254) 203310112

E-mail: ps@petroleum.go.ke

1.2 Project Information

Project Start Date: The project start date was 2™ October 2014 for the Loan

Project End Date: The project end date is 28" February 2021 for the Loan

Project Manager: The project Manager is Mr David K. Wainaina

Project Sponsor: The project sponsor is The Government of Kenya, Ministry of
Petroleum and Mining, State Department for Petroleum and is
funded by International Development Association (IDA).

1.3 Project Overview

Line Ministry/State | The project is under the supervision of the Ministry of Petroleum and
Department of the | Mining..
project

Project number LOAN CR-5526-KE and GRANT NO. TFOA 3418KE
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1. PROJECT INFORMATION AND OVERALL PERFORMANCE
1.1 Name and registered officc
Name: The project’s official name is Kenya Petroleum Technical Assistance Project

Objective: The key objective of the project is to strengthen the capacity of the Government of Kenya
to manage its petroleum sector and wealth for sustainable development impacts.

Kenya Petroleum Technical Project (KEPTAP) was necessitated by the then recent oil discoveries in
Kenya.

Address: The project headquarters offices are Nairobi (city), Nairobi County, Kenya.

The address of its registered office is:

Kenya Petroleum Technical Assistance Project

Ministry of Petroleum and Mining, State Department for Petroleum
Nyayo House

P.O Box 30582-00100 Nairobi

Contacts: The following are the project contacts

Telephone: (254) 203310112

E-mail: ps@petroleum.go.ke

1.2 Project Information

Project Start Date: The project start date was 2™ October 2014 for the Loan

Project End Date: The project end date is 28" February 2021 for the Loan

Project Manager: The project Manager is Mr David K. Wainaina

Project Sponsor: The project sponsor is The Government of Kenya, Ministry of
Petroleum and Mining, State Department for Petroleum and is
funded by International Development Association (IDA).

1.3 Project Overview

Line  Ministry/State | The project is under the supervision of the Ministry of Petroleum and
Department of the | Mining..
project

Project number LOAN CR-5526-KE and GRANT NO. TFOA 3418KE
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Strategic goals of the
project

The strategic goals of the project are as follows:

(i) Strengthen the capacity of the Government of Kenya to manage its
petroleum sector. The Government will be able to manage its
petroleum resources through sound governance and Petroleum
management policies.

(ii) Reduce Poverty — Improve the Government’s capacity in oil
revenue administration and develop saving instruments
therefore improved economic growth.

(iif)The government institutions and the staff involved in managing
the petroleum sector will benefit from capacity building

(iv)Men and Women in the potentially affected communities will
benefit from the well- regulated petroleum developments,
including their environmental and social performance.

Achievemnent of
strategic goals

The project management aims to achieve the goals through the following

.| means:

(i) To Provide support for the implementation of a clear and workable
legal and regulatory framework for the development of
Kenya’s petroleum resources which will be in force by
relevant sector ministries.( Example: Petroleum Bill, National
Energy Policy, Regulation in Occupational , Health and Safety
aspect within the petroleum sector).

(ii) The Project will provide training for a number of Project
beneficiaries. The staff will be trained to regulate, manage and
monitor compliance in the Petroleum sector.

(iif)Carry out Gender Assessment to identify potential gender- specific
impacts and opportunities of the sector including how men and
women may differently experience risks and benefits of the
sector.

(iv) Undertake Strategic Environmental and Social Assessment
(SESA) which will provide a comprehensive diagnosis of the
broader environmental and social issues associated with
petroleum sector development, including land acquisition
leading to resettlement. It will also provide
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Other important
background
information of the
project

The project went through a restructuring process where it’s now being is
implemented by one implementing Agency, Ministry of Petroleum and
Mining, State Department for Petroleum with 21 beneficiaries.
The Project aim at strengthening the capacity of the following Government
Institutions.
1. Ministry of Petroleum and Mining (MoPM)
2. National Oil Corporation of KenyaNOCK)
3. Office of Attorney General & General Department of
Justice(OAGDYJ)
4. Directorate of Safety and Health Services(tDOSHS) one
implementing Agency, M
National Environment Management AuthorityINEMA)
Ministry of Health(MOH)
National Disaster Operation Centre(NDOC)
Energy Regulatory Commission(ERC)
9. Kenya Maritime Authority(KMA)
10. Civil Society Organizations(CSO)
11. Presidential Delivery Unit(PDU)
12. Kenya Pipeline Company(KPC)
13. Ministry of Industrialization ( MOITC)
14. Kenya Bureau of Standard of Standards(KEBS)
15. Ministry of Devolution and Planning
16. Ministry of Education
17. Commission of Revenue Allocation
18. The National Treasury
19. Central Bank of Kenya
20. Kenya Revenue Authority
21. Office of the Auditor General

o N oW

Current situation that
the  project  was
formed to intervene

The project was formed to intervene in the following areas:
The overall project was formed to intervene in the following areas:
The project has four components

Project Components:
Component A: Petroleum Sector - Reforms and Capacity Building —
a) Sub-component A.1 - Petroleum Resource Deals-

i.  This is by strengthening the Government’s negotiating
capacity in the extractive industries sector, including
transaction support.

b) Sub-component A.2 - Petroleum Vision, Policy and
Communication

i.  This is through development of national communication
strategy and Public information awareness.

c) Sub-component A.3 - Legal, Regulatory and Institutional Reforms

i.  This is by designing a legal and regulatory framework of
for the development petroleum resources.

d) Sub-component A.4 - Managing the impacts
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I

iii.

iv.

ii.

This is by developing occupational safety and health
regulation including the implementation of a capacity
building program for DOSH.

Design and implementation of sector specific
environmental and social regulations, standards,
frameworks and baselines for petroleum sector.

Carrying out of a gender assessment to identify potential
gender —specific impacts of the sector,

Development of a framework for oil spill preparedness and
response capacity, including the preparation of a national
oil spill contingency plan.

e) Sub-component A.5 - Institutional reform and strengthening of
NOCK and KPC
I

Restructuring of NOCK, including support for the design
and implementation of a transformation plan, and
subsequent capacity building and transaction advisory
services.

Capacity building activities, including the establishment of
a KPC Center of Excellence for oil and gas infrastructure.

Component B: Revenue and Investment Management - Reforms and
Capacity Building.
i.
ii.

Sub- Component B1 — Revenue Management

Sub — Component B2 — Transparency and Accountability-
Strengthen transparency in oil contracts and revenues
management and facilitate organizations engaged in
transparency and community monitoring of environmental
impacts.

Component C: Sustainable Impact of Oil and Gas Industry - Reforms
and Capacity Building.

Component D: Project Management - This includes management and
coordination of the project including capacity building.

Project duration

The project started on 2™ October 2014 and ran until 28"
February 2021. The Project Extended to 31August 2021.

1.4 Bankers

The following are the bankers for the current year:

v



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

1.5 Auditors

The project is audited by the Auditor General, Office of the Auditor General. (P.O Box 30084
University Way, Nairobi.)

1.6 Roles and Responsibilities

The project has the following Key staff:

Names Title designation Key qualification Responsibilities
Focal Point KEPTAP

James Nganga 0727092444 |Acting Secretary ., |MoPM, Coordinating the

mbugeus| | @email.com Petroleum M2C FPeftoloiGeologst Ministry of Petroleum and’
mining  Activities

David K. Wainaina Managing of the day to day

0722530540 Project Manager Engineer/MBA activities of the Project

|david wainaina@yahoo.com

Michael Maina Kinyua Petroleum Expert / . . .

0723470135 Assistant Project Masters Petroleun Provide technical expertise on

Kinymicheek@erbil com Manager Engineering /BSC Geology |Petroleum

arcm Visieng] W atioms Environmental and Social MS.C’ lf‘,nwonmental To provide Environmental
0700310309 Legislation and . .
wahomej2002@yahoo.com Safeguards Expert Mareigemes and social advise
CPA Beatrice K. Musyoka _ MBA (Finance), To provide Financial
0722255855 Financial Management | -\t Finance), CPA(K), [Management in the
bettyddy@yaho.com Specwist Financial Analyst(ICIFA _ |implementation of the project
oo . To provide Monotoring,
Tom Omondi Onyango Monikoring & Evaliation MA(Development Studies), | Evaluation and Contract
tomnyango@gmail.com S S onat . . |BA (Economics) Management Expertise for the]
Management Specialist Project

1.7 Funding summary
The Project was for duration of six years from 2014 to 2021. However, the project was granted 6-
months extension from its original closure of February 2021. The Bank funded under IDA Credit of

vi



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

$project was 45 million and grant from Global Affairs Canada (GAC) of $6.7 Million making a total
of $51.7Miillion.

Restructuring

In July 2019, the project was restructured with new Fiduciary Implementation Arrangements
implemented following agreements and recommendations made by the project team and the World
Bank team. Under the new implementation arrangements effective 1% July 2019, the Project
Implementation Teams (PITs) housed at the National Treasury (PIT-B) and the Ministry of
Industrialization and Enterprise Development (PIT-C) would no longer have fiduciary
(procurement and financial management) responsibility for activities implemented under
Component B and Component C respectively. While the two teams maintained to fulfil their
respective coordination and technical functions, all procurement, financial management,
monitoring and evaluation, contract management (none technical) functions for the projects were
now housed at the Project Management Unit (PMU) at the Ministry of Petroleum and Mining.

Project Closure

Additionally, the Closing Date of the project for the IDA Loan was extended for 6 months from
28" February 2021 to 31% August 2021. The extended period would allow for the project to duly
execute all the planned activities that had significantly been affected by the protracted project
restructuring process which involved the freezing of the project account resulting in delayed
payments for completed milestones; the long-drawn formal transfer of project activities previously
under Components “B” and “C” to the Ministry of Petroleum and Mining; the Covid-19 pandemic
travel restrictions and ban on public forums which had affected project activities that required face-
to-face interactions and travel for international consultants.

Revised Funding Allocation

The funding allocation was also revised as follows:

Loan -Under Loan KEPTAP-MoPM allocation is 94%, National Treasury is 5% ministry of
Investment, Trade and Cooperatives 1% as per the revised financing Agreement. National Treasury
12% and respectively as highlighted in figure 1 below:

Loan — The total Project Allocation under Loan is USD 50Million revised to 45Million -
KEPTAP-MoPM allocation is 94%, National Treasury is 5% ministry of Investment, Trade and
Cooperatives 1% as per the revised financing Agreement.

Grant- The total Project Allocation under Grant is USD 6.7 Million -Ministry of Petroleum and

Mining (MoPM) allocation 75% and Ministry of Industrialisation, Trade and Investments with 25%
allocation as per the Amended Grant Agreement.

Below is the funding summary:

A. Source of Funds
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Below is the funding summary:

A Sourceof Funds
Source of funds Donor Commitment- ;:t‘:;:':: ;;;;ate - Undrawn balance to date
Donor Deonor
Usb KSHS currency KSHS currency KSHS
UspD KSHS
(4) (A) (B) (B”) (4)«(B) (A)-(B)
() Grant
IDA Grant 6,000,000{ 600,000,000 5,666,328 566,632,764 333,672} 33,367,236
Total Grant 6,000,000 600,000,000 5,666,328 566,632,764 333,672] 33,367,236
(i) Loan 4 .
IDA Loan 45,000,000{ 4,500,000,000 39,543,184] 3,954.518.344 5.456,816 545,681,657
Total Loan 45,()00,000l 4,500,000,000 39,543,184] 3,954,318,344 5,456,816 545,681,657
(i) Counte rpart|
funds
S of : : 203 2211313
Kenva
Miscelleneous 10,250} 1,025,000
Total Counterpart
Funds - - 32,363 3,236,313 - -
Total Funding 51,000,000 5,100,000,000]  45,241,875] 4,524,187,421 5,790,488] 579,048,893
B. Application of Funds
; Cummultive Cummultive
Amounts received to date (30th Amounts paid to Amounts paid to Unutilised balance to date(30th
June 2022) date (30th June date (30th June June 2022)
2022) 2022)
Application of funds
usD KSHS usD KSHS usb KSHS
(A) (A') | (B) (A)-(8) (A)-(8")
(i) Grant '
IDA Grant TF 5,666,328 566,632,764 5,666,327.64 566,632,764 (0) -
(i) Loan - - -
IDA Loan 39,543,184 3,954,318,344 | 40,218,629.42 3,953,835,528 (675,446) 482,816
(ii) Counterpart
funds - - -
Government of
Kenya 22,113 2,211,313 22,113 2,211,313 -
Miscelleneous 10,250 1,025,000 10,250 1,025,000 -
Total | 45241875 4,524,187,421 | 45,917,320 4,523,704,605 (675,446) 482,816
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Total... :3,954,318,304 Tozal...

WU = 41 15006150 wp0 - 566,632,765
2020/2021 1,040,859,353 202012021 - 177,224,99%

20192020 : 810,702,881 2019/2020 172,554,725

2018/2019 382,061,617 20182019 91,106,435

201702018 631,737,960 2017/2018 125,746,609

2016/2017 - 329,000,000 20162017 -

015/2016 307,805,571 2005/2016 -

20142005 - 50,000,000 20142015 -

The total cumulative amount disbursed to the project by the donor is Kshs 4.5Billion.
Out of which (Kshs 3.9Billion) is loan and (Kshs 566Million) is grant.

In 2021/ 2022, Kshs 411million was received under loan through exchequer and direct payment.
There was no grant received during the financial year.

1.8 Summary of Overall Project Performance: : .
The table and figure 2 and 3 below shows the budget performance against actual amounts for current

period and cumulative to- date. Over the years there has been an increasing tread on the budget
performance.

Table 1: Budget performance against actual amounts for current year and for cumulative to-
date

Budget Comparison
Financial Year  ]2021/2022 }2020/2021 }2019/2020 |2018/2019 |2017/2018 2016/2017 |2015/2016 |2014/2015
Budget (Million) 437.58 1,327.00 944.00 449.00 | 1,060.00 322.00 295.00 251.00
Expenditure
Million) 344.25 1,217.00 992.00 584.00 782.00 321.00 179.00 12.00
79%, 92% 105% 130% 74% 100% 61% 5%

Figure 2: Cumulative budget performance

Budget vs Expenditure

1,400.00
1,327.00
1,200.00 00
1,000.00 1,0;.-'.'1.00
800.00 Z

92249
82.00 0/
600.00 R@
400.00 s s 443700 ‘3‘4 :gg
200.00 zsz.—u—l);f};;?*
- 12:0

2014/2015 2015/2016 2016/2017 2017/2018 2018/2019 2019/2020 2020/2021 2021/2022
Budgat (Million)

Expenditure (Million)

Figure 3 Cumulative Budget utilisation
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The budget utilisation has been showing an upward trend over the years with 79% in 2021/2022.

Actual Performance against budget for year to 30" June 2022

Financial Perfomance |Budget Actual Variance % change

Total Receipts 437,584,214.00 411,150,862.50 26,433,351.50 6%
Total Payments 437,584,214.00 344,248,225.00 93,335,989.00 21%
Surplus for the Year 66,902,637.50 (66,902,637.50) -

In 2021/2022 the budget was Kshs 437,584,214." The difference between actual receipts and
payments stood at Kshs 66,902,637.50 representing 15%.

Current year Performance against Prior year

Financial Perfomance Budget Actual Variance % change

Total Receipts 411,150,863 1,218,084,348 (806,933,486) -196%
Total Payments 344,248,225 1,216,664,638 (872,416,413) -253%
Surplus for the Year 66,902,638 1,419,710 65,482,928

Total receipts decrease as compared to the previous year is attributed to few final payments at project

closure.

Figure 4: Absorption rate for each year since commencement

-————-—-**:.n

2014 20 152015/20162016/20172017/20182018/20192019/20202020/20212021/2022

-t AbSorption

The final absorption rate at project closure is 91%.

1.8.1 Receipt Utilisation
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The Projects total receipts amounted to Kshs 411,150,862.50 against budget of Kshs 437,584,214.00.
This represents utilisation of 94%.

Loan received under direct payment is Kshs 168,258,161.00 against budget of Kshs 194,691,512
representing 86%.

Loan received through exchequer is Ksh 242,892,701.50 against budget of Kshs 242,892,701.5

representing 100%.

The Grant component was not available in this financial year.

CUMMULATIVE UTILISATION (LOAM) CUMMULATIVE RECEIPTS UTILISATION LOAM

2015/2016 o 2015/2016
2017/2018 - 2017/2018
2019/2020 S— 2019/2020
2021/2022 e T 2021/2022 -

600 800 1,000 1,200 200 400 600 800 1,000 1,200

Receipts breakdown

The total receipts for FY 2021/2022 stood at Kshs 411,150,863 against Kshs 1,218,084,348 for FY
2020/2021.The decrease is attributed to the closure of the project. Most milestones had already been
paid.

Year to 30th June |Yearto 30th June %
Receipts 2022 2021 Change Change
Loan (Funds Received) 242,892,701.50 700,003,561.00 | (457,110,859.50) -188%
Loan (Direct payments) 168,258,161.00 340,855,792.00 | (172,597,631.00) -103%
Grants (Funds Received) - 100,000,374.00 | (100,000,374.00)
Grants (Direct payments) - 77,224,621.00 | (77,224,621.00)
Total receipts 411,150,862.50 | 1,218,084,348.00 | (806,933,485.50) -196%

Loan revenue received through exchequer was highest with 100%, and Loan direct payments were

94%.

The total cumulative receipt by third parties is Kshs 168,258,161 (Loan direct payment).

1.8.2 Payment Utilisation
Total payments are Kshs 344,248,675.60 against a final budget of Kshs 437,584,214.00. This
represents utilisation of 79%.

The total direct payment for Loan is Kshs 168,258,161. There was no Grant component during the
financial year.

Project Achievements

Component A: Petroleum Sector - Reforms and Capacity Building
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Output A1.3. Negotiation Capability — How we achieved this

The Legal Counsel Advisory facility supported by KEPTAP delivered training, peer-to-peer
learning and legal advice to the Ministry of Petroleum of Mining in the organization of license
rounds. An experienced resident consultant has been working quite closely with the Government
of Kenya negotiating team under this legal advisory endeavour. As a result of this support, the
country is now ready and geared towards its first comprehensive licensing bid round.

Output A2.1. Petroleum Policy- How we achieved this

Under the project, a comprehensive and stand-alone Petroleum Policy that covers both upstream
and downstream aspects was developed and approved by the Ministry of Petroleum and Mining.
The Petroleum Policy provides an overarching strategic framework that will guide the
development and administration of the petroleum sector in Kenya.

Output A2.2. Coordination of Petroleum Dei'elopment in Kenya. —How we achieved this

The Petroleum Act (2019) whose development benefitted from KEPTAP’s support, formally
established the National Upstream Petroleum Advisory Committee. The Advisory Committee is
projected to coordinate developments in the petroleum sector across different government
agencies and ensure there is policy coherence. The Advisory Committee brings together
membership from Ministry of petroleum and Mining, NOCK, EPRA, AG’s Office, National
Treasury, KRA, NEMA and the Council of Governors.

Output A2.3. Petroleum Master Planning and Vision. - How we achieved this

At the close of KEPTAP, the Petroleum Master Plan is now fully developed and approved by the
activity Technical Committee led by the Ministry of Petroleum and Mining technical team. The
KNPMP identifies strategic options to maximize the monetary, social and environmental value of
petroleum development in Kenya and consider decision hierarchies for policies and investments
on a sound economic basis. The consultancy also embedded a capacity building component for
the GoK team involved in the exercise thereby significantly improving their understanding and
skills in the development of master plans.

Output A2.4. Communication: How we achieved this

The development of civic knowledge on petroleum development was essential to manage
expectations in Kenyan society about the extent and the timing of what this development might
bring in terms of community benefits as well as downsides to be managed. The project supported
the development and implementation of a National Communications Strategy for the Petroleum
Sector. Through the deployment of a Communications Advisor at the MoPM and 7 Community
Liaison Officer at the Turkana County levels, the expectations and misinformation about oil and
gas impacts, was effectively managed. The adverse media publicity that KEPTAP and Project Qil
Kenya more broadly received at the early stages of the projects, significantly fizzled out as clear
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messaging and correct information dissemination took centre stage with the relevant teams and
stakeholders.

Output A3.1. Implementation of Legal and Regulatory Reforms: - How we have achieved
this

Upstream, Midstream and Downstream Petroleum Regulations have also been developed for the
country under KEPTAP’s support. These regulations will be instrumental in the administration
of the country’s petroleum sector across all the streams. The regulations have been approved by
the technical committees led by MoPM (Upstream) and EPRA (Mid and Downstream). These are
also only awaiting the formal Parliamentary Committee approvals to be fully in force. These
activities embedded a capacity building component for the staff of the beneficiary agencies. This
allowed them to develop the requisite capacities to be technically review the resultant legal and
regulatory documents but subsequently in championing the delivery of their respective
institutional mandates.

Output A3.2. Implementation of Institutional Reforms. How we achieved this

The project supported consultancy on the institutional development of Upstream Petroleum
Regulatory Authority (UPRA). The Petroleum Act (2019) did not provide for the establishment
of UPRA as had been hugely anticipated from the various advanced drafts of the Bill that had it
included. Plans are now on course to have the UPRA included as a full-fledged department of
EPRA taking into account the insights from the consultancy report.

The technical assistance through trainings and benchmarking visits resulted in the setting up and
resourcing of Petroleum Units at NEMA, Office of the Auditor General (OAQG), Attorney
General’s Office and Kenya Revenue Authority. These units having been duly trained under
KEPTAP, have definitely changed the way the respective institutions value the oil and gas sector.
Some of the agencies such as OAG and AG’s Office have gone ahead to seek their own
institutional funding to resource these units with oil and gas technical personnel.

The Institutional Review consultancy was a major piece of work under KEPTAP that
significantly influenced the subsequent restructuring or capacity development initiatives for a
number of Government of Kenya agencies with mandates in the petroleum sector such as NOCK,
NEMA, EPRA, and KPC among others. For instance, the NOCK Transformation Plan and
implementation support has been critical in reshaping the institution’s approach to executing its
adjusted mandates in the oil and gas sector. For EPRA, support in the development of Strategic
Plan shaped the direction for the organization as it changed from Energy Regulation Commission
(ERC) to its current status. The training of EPRA’s legal experts allowed them to technically
contribute in the review of both Energy and Petroleum Acts (2019).

Output A3.3. Institutional Capacity Building. — How we have achieved this

535 staff from MOPM (302), NOCK (48), EPRA (65), KPC (92) and OAGDYJ (28) completed
sector-relevant training in 40 different programmes funded through the KEPTAP project. Some
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of the project sponsored training included petroleum project economics & risk analysis,
introduction to petroleum exploration and production, international petroleum law, fire safety in
oil and gas terminals, oil pipeline welding, and production sharing agreements among others.

These trainings enhanced the skills of staff of the respective institutions in discharging their
respective mandates.

EPRA’s Directorate of petroleum and gas staff jointly with Kenya Bureau of Standards, were
trained on technical regulations. This allowed them to actively and effectively participate in the
review of the mid and downstream petroleum regulations. For MOPM, the institutional based
trainings as well as on the job-trainings with various consultants, improved the respective staff
understanding of Field Development Plan (FDP) models and reviews hence proper scrutiny of
submitted FDPs. Their capacity was also enhanced in the development and review of Petroleum
Master Plan. The MOPM technical team is now equally confident on matters of petroleum
recoverable cost audit and negotiating petroleum deals with the oil operators as well as deploying
proper scrutiny of work program and budgets submitted by the IOCs.

NOCK’s geoscientists are now able to quantify the oil resources in the country and have a better
understanding -of the upstream legal petroleum framework. In addition, the upstream team is now
able to utilize the resources availed to them in terms of tools and technological know-how.
Further, NOCK’s petroleum engineers can now undertake resource analysis on their own and the
legal team is in a better position to analyze and develop contracts related to Upstream Petroleum.
With the raft of capacity building initiatives under KEPTAP, NOCK is now upbeat about their
ability to advise the government on oil and gas issues in the country as well as to execute better
the operations in Block 14T (NOCK Block).

For KPC, the knowledge and competencies gained enabled the functional units to drive and
achieve the corporate strategies effectively (i.e. the Business Leadership, Geographic Expansion,
People pillar, Systems and Processes and Communication aspects) by reducing turnaround time
in doing business, equipment downtime, reduction of wastages, safe handling of petroleum
product and environment as well as engaging KPC stakeholders and improving relationships.

For OADJ, the trainings enhanced their staff capacity to meaningfully review the Petroleum Bill
and Local Content Bill. It also allowed for the setting up and resourcing the specialized Oil and
Gas Unit within the institution. The staff have now built confidence in oil and gas to engage with
expert players in the sector. By and large, the OAD)J is now better placed to effectively play their
role in the oil and gas space.

Sub-component A.4 managing the impacts
Output A4.1. Implementation of Health and Safety Reforms- How we have achieved this.

Through the support of the project, the first Occupational Safety and Health (OSH) Regulations
for the petroleum sector were developed and approved by the Technical Committee led by
DOSHS technical team. The regulations are now legally in force. In addition to this, 379 staff
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from DOSHS (26) and other lead agencies responsible for enforcement of environment, safety
and health regulation in the sector (EPRA=65, MOH=73, NEMA=164, NDOC=8, CSOs=40)
completed sector-relevant training in 22 different programmes. Some of the training programmes
included international technical certificate in oil & gas operational safety; environmental and
social risk management; occupational health & hygiene in the oil & gas sector; oil & chemical
spill management offshore and onshore.

Others include: environmental management and pollution control in the oil sector; environmental
auditing; and basics of non-destructive testing. DOSHS also benefited from the procurement of 3
project vehicles to bolster their operations and monitoring of compliance.

Through the support of KEPTAP, EPRA was able to bring a lot of changes in the transportation
of petroleum in terms of safety aspects as well as regulations and policies guiding the
transportation of petroleum products. In the Petroleum Transportation Task, EPRA worked
closely with other agencies including the National Transport and Safety Authority (NTSA).
EPRA also two LPG testing equipment supplied to them but hosted at KEBS (Mombasa and
Nairobi) because of their laboratory facility. The LPG testing equipment are aimed at checking
the quality and safety of gas entering into the domestic market.

Overall, -the trainings coupled with requisite equipment donations, improved relevant GoK
agencies capacity to implement and monitor compliance with newly developed health and safety
regulations.

Output A4.2. Implementation of Environmental and Social Reforms. How we have achieved
this

A Strategic Environmental and Social Assessment (SESA) was carried out under the project
working closely with NEMA. The SESA identified gaps in the legal and management framework
for the environmental and social aspects of the petroleum sector. The SESA outlined 60
recommendations' out of which 25 were prioritized and implemented with support of KEPTAP.

Under this output area, EPRA working closely with NOCK, successfully installed CCTV cameras
at the LPG filling stations to control and curb the illegal refilling of gas cylinders. They also
completed the GIS mapping of all the petrol stations in the country to control the mushrooming of
petrol stations in terms of both safety aspect and healthy competition. The road hazard mapping
was also conducted to look at the transport corridors for transportation of petroleum product. This
enhanced the road safety of the trucks transporting petroleum products.

MOPM in conjunction with the National Lands Commission and NEMA have worked to develop
Land Access and Acquisition Framework which is going to be critical in the execution of the
crude oil pipeline from South Lokichar to Lamu Port. The comprehensive stakeholder
engagement deployed in this assignment has been critical in getting valuable and constructive
insights form communities and groups along this crude pipeline corridor.

Overall, there has been increased efficiency in licensing due to informed decision making. This is
mainly related to ESIA reports approval where NEMA and Lead Agencies (MOH, DOSHS, and
KMA) gained important knowledge that is helping in review of upstream activities ESIA reports.

XV



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

Output A4.3. Gender Assessment. - How we have achieved this

A dedicated gender assessment was conducted identifying potential gender-specific impacts and
opportunities of the sector — including how men and women may differently experience risks and
benefits of the sector. The first study conducted at the early stages pf KEPTAP was however not
of the right quality. A subsequent gender assessment study was commissioned at the tail end of
the project that successfully upgraded the initial one.

The resultant report had a dedicated chapter on Gender Based Violence (GBV) in the Oil and Gas
sector. This study having been fully endorsed by the Ministry of Petroleum and Mining is
projected steer how GoK is going to ensure gender issues are mainstreamed in the petroleum
sector.

Output A4.4. Framework for Oil Spill Preparedness and Response Capacity. How we have
achieved this

Through a number of trainings under the project, the relevant GoK agencies have improved their
oil spill preparedness and response capacity. For instance, KMA, KPC and NDOC applied
knowledge gained from the trainings e.g. conducting inspections for vessels, Oil spill response
and maritime safety and security awareness to respond to oil spills at Mbaraki, Mombasa and
Kiboko in Makueni County. Their oil spill response capacity has been effectively developed.

The Hydrocarbon escape and response plan has also been successfully developed and related
knowledge transfer conducted for the relevant GoK agencies. The trainings have equipped the
agencies staff with skills and confidence to carry out monitoring, coordination and response in the
oil and gas industry.

Sub-component A.S Institutional Reform and Strengthening of NOCK and KPC

Output AS.1 Institutional Reform and Strengthening of NOCK. —How we achieved this

The Institutional Review assignment outlined NOCK’s institutional capacity issues that needed to
be reformed and strengthened. KEPTAP thus supported a raft of activities geared towards
restructuring and positioning NOCK to effectively execute its mandate in the development and
management of oi and gas sector in Kenya.

The National Oil Corporation of Kenya (NOCK) Transformation Plan has been development with
related implementation support mechanism embedded. A comprehensive implementation
roadmap for the transformation was developed, detailing fourteen strands to the transformation
plan, together with the detailed process for a fast and effective reorganization of NOCK. The
organization through the new leadership has embraced this Transformation Plan and has already
embarked on its implementation.

NOCK also received support from the project to re-establish its core storage facilities and

geochemical laboratory; development of LPG Communication and Distribution Plans which

greatly influenced the restructuring of the Mwananchi Domestic gas project; and project based

learning and review of the field development plan in Kenya (NOCK FDP). These activities were
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complimented by a series of relevant sector trainings which have improved the technical
operations of the institution in the petroleum sector.

Output AS.2 Institutional Reform and Strengthening of KPC: - How we achieved this

KEPTAP sponsored training of twelve Pipeline Welders some of whom qualified and achieved
the highest level of welding standards. Before this, there were only three qualified Pipeline
Welders and the country relied on expatriates to supplement. The new welders are now carrying
out assignments that were previously done by expatriates thus saving the company millions of
shillings.

Challenges and the way forward
The budget utilisation is 79% representing all financial commitment to project closure.

Value for money achievements- The project ensures the resources are acquired and utilised
efficiently, effectively and economically as planned in order to reduce wastage, extravagance and
inefficiencies.

1.9 Summary of Project Compliance: - .

(i) Legal Frameworks: The project adheres to the procedures as per the Public Financial
Management Act (2012), Treasury Circulars, Project Appraisal Document, Financing
Agreement, Disbursement Letter and government of Kenya financial regulations for fiduciary
framework and accountability in case of inconsistency between the GOK Regulations and
those of the donor, the latter have been applied.

(ii) Compliance On Eligible Expenditures: The World Bank Disbursement Guidelines for
Projects May 2006 requires funds withdrawn from the loan to finance eligible expenditures
only as per the Financing Agreement. In case a payment is made on expenditures which are
not eligible (like exchange rate differences and penalties for cancellation of air tickets) then
the borrower will be required to refund an equivalent amount of the cost incurred on these
expenditures either to the bank or to the project.

(iif) Procurement: The project is guided by the Public Procurement and Asset Disposal Act
2015, Public procurement and Disposal Regulations 2006 and guidelines for selection and
Employment of Consultants under IDA Loans.

1.11. Governance Report

2. The Project Steering Committee (PSC)
Given the cross-sectorial nature of the project the Project Steering Committee (PSC) will be chaired
by Ministry of Petroleum and Mining of the Beneficiaries, and shall be responsible for coordinating
policy decisions across the various sectors to develop the petroleum sector and overseeing Project
Implementation and providing oversight and strategic guidelines. The PSC meets quarterly.

3. World Bank - International Development Association(IDA)
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These are the donors of the project. They are responsible for approving Annual work plans (Training
Plans, Procurement plans).

Undertaking implementation support mission findings and issue Aide-Memoires and Actionable
points, issue No Objections, approving withdrawal applications and replenish funds, undertake mid-
term reviews, attend other Project Management meetings, monitor the progress of the project.

4. The Parent Ministry
The Ministry of Petroleum and Mining (MoPM) ensures that the project budget is captured in its
development budget in the printed estimate. The parent ministry also oversees the execution of the
project coordinating team.

S. The Auditor

The supreme Audit Institution in Kenya that is the Office of the Auditor General is mandated by the
Constitution of Kenya Chapter 12. Part 6, Article 229 which establishes the office of the Auditor
General, Chapter 15, Article 248, Section and Article 249, Section 2(a) and (b) and section 10 of the
Public Audit Act, 2015 provide for the independence of the Office of the Auditor General.

The Auditor General is mandated to audit all national government entities, which included
government development projects and present these statutory financial statements to the parliament.
This facilitates the submission of the audited report to the project’s sponsors by 31%' December each
year.

6. Project Management Unit(PMU) :
The team is based in Nairobi and is responsible for the day-to-day project management, including
coordinating with Project Implementing units (PITS) and beneficiaries, overseeing and monitoring
the overall project execution, reporting to the Project Steering Committee as well procurement,
financial management and reporting, contract monitoring and other project implementation
modalities of activities that they manage on their own behalf and on behalf of a group of
beneficiaries.

7. Project Implementation Teams(PIT)

The responsibility for the overall coordination and management of the Project is in the MoPM.

The Project Management unit (PMU) carries out the day-to-day activities and fiduciary aspects under
the project, including procurement and financial management and coordination with the 21
beneficiaries

8. Project Beneficiaries
They benefit from the KEPTAP funding and execute activities that contribute to the Project
Development Objectives. They are responsible for identifying eligible activities for procurement
plan, consultants and managing of contacts to obtain quality outputs. The beneficiaries are 21 in
total.

9. Important Project Dates and the Revision as per the Financing Agreements
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Critical Project dates

Project effectiveness October 24th, 2014

Original End of Project Loan -February 28", 2021
Grant -June 30", 2021

Revised End of Project Loan -August 31,2021

Grant -June 30", 2021
Application Deadline Date Loan -30™ June, 2021

(Original) Grant -31* October, 2021
Application Deadline Date | Loan -December 31%, 2021
(Revised) Grant -October, 2021

2. STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINED
OBJECTIVES
Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives

The objective of the Project is to strengthen the capacity of the recipient to manage its petroleum
sector and for sustainable development impacts. The project was formed to intervene in the following
component areas: '

Component A: Petroleum Sector - Reforms and Capacity Building —
f) Sub-component A.1 - Petroleum Resource Deals-
ii.  This is by strengthening the Government’s negotiating capacity in the extractive
industries sector, including transaction support.
g) Sub-component A.2 - Petroleum Vision, Policy and Communication
ii.  This is through development of national communication strategy and Public
information awareness.
h) Sub-component A.3 - Legal, Regulatory and Institutional Reforms
ii.  Thisis by designing a legal and regulatory framework of for the development
petroleum resources.
i) Sub-component A.4 - Managing the impacts
v.  This is by developing occupational safety and health regulation including the
implementation of a capacity building program for DOSH.
vi.  Design and implementation of sector specific environmental and social regulations,
standards, frameworks and baselines for petroleum sector.
vii.  Carrying out of a gender assessment to identify potential gender —specific impacts of
the sector,
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viii.

Building.

Development of a framework for oil spill preparedness and response capacity,
including the preparation of a national oil spill contingency plan.
Jj) Sub-component A.5 - Institutional reform and strengthening of NOCK and KPC

Component B: Revenue and Investment Management - Reforms and Capacity Building.
Sub- Component Bl — Revenue Management
Sub — Component B2 — Transparency and Accountability- Strengthen transparency in oil
contracts and revenues management and facilitate organizations engaged in transparency
and community monitoring of environmental impacts.

Component C: Strengthening upwards and Downwards Linkages - Reforms and Capacity

Component D: Project Management: Coordinating in the implementation of the project.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
performance measurement: Below we provide the progress on

reasons of tracking progress and

attaining the stated objectives:

Project Project Project Development Performance

Development Objective Indicators

Objective
Kenya To streng_then Policy, legal and e The first Occupational Safety and Health
Petroleum | the capacity of | regulatory documents, (OSH) Regulation for the sector completed
Tec!mmcal the Government | prepared unde.r the project, | , Development of the Resettlement Policy
Ass.lstance of Kenya (QOK) approved and in force Framework for petroleum sector in Kenya
Project to manage its (legally effective) by

e completed

(KEPTAP) | petroleum sector | relevant sector ministries
under the and wealth for * A procedure manual for Petroleum Tax
Ministry of | sustainable Administration Office for Kenya Revenue
Petroleum | Development Administration is completed
and Mining | impacts. ¢ Development of Upstream petroleumn

regulations on-going implementation
¢ Review of mid and downstream petroleum on-
going.

Staff of petroleum sector
management institutions
trained to regulate,
manage and monitor
compliance in the sector

As a whole, a total of 742 staff (ERC=65,
MOPM=302, NEMA=164, DOSHS=26,
OAG=42, KRA=98, KEBS=10, KMA=35)
agencies of the government of Kenya have
received training support in different fields
related to oil and gas among others beneficiaries.

Percentage of petroleum
production and
transmission projects per
year subject to formal
environmental and safety
inspections following
good international

i. Water Supply system
ii. Early Oil Pilot Scheme (EOPS) completed
ili. Crude pipeline
v. Early production Facility (EPF)
v. Flow lines
vi. Development Wells
(Sources of verification are E&S inspection

—
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practices set under the
project

reports from NEMA)

Report published, and

accordance with

made publicly available, in

internationally recognized

A transparency and accountability (TA)
framework in the oil and gas sector, the first in
any economic sector in Kenya, has been
developed.

transparency standards
h C neficiarie
_ Objective Beneficiary | Outcomes
Consultancy Services
Consultancy Services to | Review and | Ministry of | 1.Through the Knowledge Transfer Program
review  the  South | ascertain  the | Petroleum | the Ministry’s technical team is able to
Lokichar Field | credibility ~ of | and Mining | undertake subsurface review of field
Development Plan and | the South development plans
enhance Ministry’s | Lokichar Field 2.The M'"'.Stry L8 o has #ibsties
p . understanding of a field development plan
capacity to review and | Development - i
and is able to form a Govemment position
approve field | Plan (FDP) and during technical engagements with
development plans to enhance the Tullow/KJV
Ministry’s 3.Based on the knowledge gained and
internal experience, the technical team is able provide
capacity to technical input into various technical and
review of commercial agreements that support the
subsequent development of South Lokichar Fields
FDP’s.
Cost of Service Study EPRA 1.Established distinct petroleum supply
in the Supply of node structures and associated costs;
Petroleum Products in 2. Unbundled petroleum supply chain
Kenya costs: jetties, primary storage, secondary
storage, transport (pipeline and road) and
retail;
3. Overlap of margins and costs in retail
and storage removed:
Purchase, Installation EPRA EPRA and KEBS have been able to check
and Commissioning of the quality of LPG imported into the
LPG Testing country and assure consumers.
Equipment
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Enhancement of the
Regulatory
Management
Information System
(RMIS)

EPRA

1.Improved access to information for
planning and decision-making;
2.enhanced online accident and incident
reporting for the petroleum sector;
3.Reduced malpractices through
mandatory installation of LPG monitoring
CCTV at filling plants;

4 Enhanced pump price monitoring
through online reporting;

5. Adequacy of EPRA’s ICT
infrastructure =~ was  assessed  and
recommendations for enhancement.
6. Installation of Power Business
Intelligence to enhance collection,
collation, analysis and dissemination of
petroleum data.

GIS  Mapping of
Petroleum Retail
Stations and Depots

1. 4,500 retail stations mapped by GIS
coordinates. :

2. Complete data-sets relating to the
stations obtained: capacity, auxiliary
services and ownership;

3. Placing of retail stations in ArcGIS
complete with photos and related data;

4. Information relating to proximity to
ecologically sensitive areas provided,

5. Data on retail stations classification in
Tiers as per the Kenya Standard available

Road Hazard
Management  System
and Emergency
Response Plan for the
Petroleum Sector LPG
Cylinder  Explosions
29% Petroleum Tanker
Accidents 41% KPC oil
Spillages 24%

According to EPRA, accidents occur as
follows:

Petroleum Tanker accidents is 41%, LPG
cylinder explosions is 29%, KPC oil
spillages is 24% and Retail station
accidents is 6%.

Learnings from previous accidents
incorporated in a single policy document;
1. Road hazards along the petroleum road
transport corridor namely, Lokichar-
Mombasa was documented;

2. The consultant developed Road
Emergency Response Plan;

3. Risk assessment and risk categorization
for the road transport undertaken;

4. Mitigation and handling measures for
each risk level was developed;

5. Potential vulnerable communities and
assets to road hazards were identified
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Other Outcomes in EPRA include:

1. Undertake capacity building in areas
flagged out as weak in the Strategic plan
e.g. establishment of regional offices in
Mombasa, Nyeri, Isiolo, Nakuru, Eldoret
and Kisumu;
2.Assure quality of imported LPG;
3.Validate the cost of supply of
petroleum products in Kenya thus
enhancing transparency in petroleum
pricing;

4, Development of new subsidiary
legislation to better streamline the mid
and downstream petroleum sector;

5. Enhance petroleum data collection,
analysis and reporting for planning
purposes.

6. Acquire petroleum infrastructure GIS
information for geospatial planning
purposes.

7. Develop mitigation measures for
petroleum road transportation risks aimed
at reducing accidents.

8. Enhanced regulatory capacity through
competency development

3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING
1. Sustainability strategy and profile -
KEPTAP is supporting development of Petroleum policy, petroleum development regulations
including Health, safety and environment regulations for sustainable development of the
petroleum sector.
The capacity building supported by KEPTAP is meant to promote best petroleum industry
practices which are aimed at ensuring that petroleum development in Kenya is carried out in a
manner that promotes operational safety and prevention of accidents and protection of
environment by minimizing the impacts of upstream petroleum operations.

2. Environmental performance
KEPTAP is a technical assistance whose objective is to build capacity of government of
Kenya for sustainable petroleum development impact. In this regard, KEPTAP has supported
development of Petroleum policy which will guide petroleum development in the future. On
efforts to manage biodiversity, KEPTAP has supported development of the Oiled Wildlife
management plan which should be applied by Kenya Wildlife service, Kenya Maritime
Authority and NEMA on protection and rescue of wild life in case on an oil spill. KEPTAP
has also supported development of waste management plan for the petroleum sector. On
reduction of environmental impacts, KEPTAP has supported NEMA in development of
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Environmental and Social Impact Assessment guidelines for the petroleum sector. These
guidelines outline sources of impacts in the petroleum sector especially on upstream
operations and measures on how to manage such impacts.

3. Employee welfare
The hiring process is guided by the Project Appraisal Report and the recommendations
in the Aide-Memoires (Project reviews by World Bank) that are undertaken during the
project implementation. The Procurement of staff under the project is undertaken
through World Bank Procurement guidelines in addition to adhering to the principles of
the Public Procurement and Disposal Act 2015 and Regulations.
The hiring process takes into account the gender ratio with 44% women and 56% men.
Staff Appraisals are carried out annual. Skills are improved through trainings, team
buildings and meetings.
On Occupational Safety and Health Act, KEPTAP is housed within the State Department of
Petroleum hence no OSH policy separate from the one for the state department. However,
KEPTAP Secretariat ensures a safe and clean working environment for the few members of
staff with provision of relevant equipment. During this period where there is Covid-19, the
secretariat ensures all prescribed safety measures are adhered to. :

4. Market place practices-

1. KEPTAP undertakes its procurement activities through a Procurement plan and budget approved
by the World Bank and the Ministry of Petroleum and Mining —State Department of Petroleum.

2. Procurement under the project is undertaken through World Bank Procurement guidelines in
addition to adhering to the principles of the Public Procurement and Disposal Act 2015 and
Regulations.

3. The project undertakes its procurement aimed at:
a. Maximisation of value for money normally through competition throughout the
procurement process;
b. Promotion of local industry whereby some goods and services have been specific and
limited to local suppliers. These are advertised through Specific Notice for National
Bidding;
c. Fairness and transparency in the procurement process through disclosure of all the
selection, evaluation and award criteria in the bidding documents and debrief sessions;
4. All procurements are advertised broadly through Open Tender in the Local Dailies, the Ministry
of Petroleum and Mining website, UNDB Online and the World Bank's internal website. This is
done to enhance transparency, participation and competitiveness of the procurement process.
5. The suppliers under KEPTAP commit to observe all laws governing Fraud and Corruption
through the contracts signed under the project.
6. The project actively engages with suppliers and/or consultants, through a Grievance Redress
Mechanism (GRM) to promptly address any complaints arising out of the procurement process.
7. The procurement activities in the project have continuously been monitored through the
a. World Bank system -Systematic Tracking of Exchanges in Procurement (STEP)
b. Post Procurement Review sessions conducted annually by the World Bank to
ascertain the Quality Assurance and Monitoring Mechanisms for the project
procurement process.
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8.

9.

¢. Annual Financial audits
The project is also guided by an internal Service Level Agreement aimed at timely expediting of
the supplier payments.
Payment of goods and services supplied under the project has been through the signed contract
milestones and the agreed deliverables.

S. Community Engagements-

KEPTAP organized two (2) capacity building workshops on petroleum development and
management of associated environmental and social issues for Community Based Organizations
in Turkana County and Turkana Grievance management committee. The project has at the same
time started developing petroleum development training handbook for Civil Society
Organizations and a community environmental and social risk monitoring tool kit for petroleum
sector. The main objective of these initiatives is to build capacity for local communities to enable
their participation in the petroleum sector development initiatives. The project has also carried out
community engagement initiatives in Turkana County on main subject areas like Environmental
and Social Impact Assessment, Land acquisition.
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Principal Secretary for the Ministry of Petroleum and Mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are responsible for the preparation and presentation of the
Project’s financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end of the financial year ended on June 30, 2022

This responsibility includes: (i) maintaining adequate financial management arrangement and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
Project; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project accept responsibility for the Project’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project are of the opinion that the Project’s financial statements give a
true and fair view of the state of Project’s transactions during the financial year ended June 30, 2022,
and of the Project’s financial position as at that date. The Principal Secretary for the ministry of
petroleum and mining and the Project Manager for Kenya Petroleum and Technical Assistance project
further confirm the completeness of the accounting records maintained for the Project, which have been
relied upon in the preparation of the Project financial statements as well as the adequacy of the systems
of internal financial control.

The Principal Secretary for the ministry of petroleum and mining and the Project Manager for Kenya
Petroleum Technical Assistance Project confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project funds received
during the financial year under audit were used for the eligible purposes for which they were intended
and were properly accounted for.

Approval of the Project financial statements
The Project financial statements were approved by the Principal Secretary for the ministry of petroleum
and mining and the Project Manager for Kenya Petroleum Technical Assistance Project on

2022 and signed by them.
e
. ol - - L" <y C/‘
. #‘é;%w@/ i wawr %fw’ ‘
rincipal Secr J Project Mafaghn) For: Project Accountant:
Name: Andrew Kamau Name: David W. Kinyanjui Name: Maurice Chichi
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HEADQUARTERS

REPUBLIC OF KENYA
Anniversary Towers

Telephone: +254-(20) 3214000
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KENYA PETROLEUM TECHNICAL
ASSISTANCE PROJECT (IDA CREDIT NO.5526-KE AND GRANT NO. TFOA 3418)
FOR THE YEAR ENDED 30 JUNE, 2022 — MINISTRY OF PETROLEUM AND MINING

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

" The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kenya Petroleum Technical
Assistance Project (IDA Credit No.5526-KE and Grant No.TFOA 3418) set out on pages

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
No. TFOA 3418) for the year ended 30 June, 2022 — Ministry of Petroleum and Mining



1 to 20, which comprise the statement of financial assets as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial position of Kenya Petroleum Technical
Assistance Project as at 30 June, 2022, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Financing Agreement No.5526-KE dated 14 August, 2014 and amended Grant
Agreement No.TFOA 3418 dated 20 November, 2017 between the International
Development Association (IDA) and the Republic of Kenya.

In addition, the special accounts statement presents fairly the special accounts
transactions and the closing balance has been reconciled with the book balances.

Basis for Qualified Opinion
1. Ineligible Expenditure — Unremitted Tax and Penalties

The statement of receipts and payments reflect expenditure of Kshs.344,248,676 which
comprise Kshs.175,990,515 and Kshs.168,258,161 paid by the Ministry and the Donor
respectively. The payments made by the Ministry includes Kshs.81,824,559 made to
Kenya Revenue Authority (KRA) in respect of unremitted Withholding Tax (WHT),
Withholding Value Added Tax (WHVAT) and reverse value added tax. Review of payment
details and correspondences between the Ministry and KRA revealed that the Project
Management Unit made payments to non-resident professionals offering training services
without deducting withholding taxes and value added tax applicable for imported services.

In the circumstances, the tax payments amounted to double payment and thus ineligible
charge to the project and to public funds.

2. Long Outstanding Bank Reconciliation Items

The statement of financial assets reflects a bank balance of Kshs.482,815. Review of the
bank reconciliation statement in respect of the account revealed long
outstanding unpresented cheques totalling to Kshs.159,000 and payments in bank
statements not in the cashbook amounting to Kshs.641,815. The reconciling items have
been outstanding since 2020/2021 financial year. The Management indicated that non-
clearance of the items was due to non-sufficient documentation to support the reconciling
items hence could not clear the entries from the final project books. Therefore, this implies
that the uncleared reconciling items will remain outstanding as the project closed on
31 August, 2021, and a disbursement deadline of four (4) months after the closing date
lapsed as at 30 June, 2022.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
No. TFOA 3418) for the year ended 30 June, 2022 — Ministry of Petroleum and Mining
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In addition, the project bank account had not been closed despite the balance in the
account having been transferred to the National Treasury after project ended on
31 August, 2021.

In the circumstances, the accuracy and completeness of bank and cash balances of
Kshs.482,815 could not be confirmed.

3. Absence of Approved Annual Workplan

The statement of receipts and payments reflect payments amounting to
Kshs.344,248,676 in respect of purchase of goods and services. However, no approved
workplan in respect of implemented activities was availed for audit review.

In the circumstances, the regularity and accuracy of the expenditure amounting to
Kshs.344,248,676 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Kenya Petroleum Technical Assistance
Project Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements. There were no key audit matters to report
in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparative budget and actual amounts for the year under review
reflects final budget and actual payments on comparable basis of Kshs.437,584,215 and
Kshs.344,248,676 respectively, resulting in an under-expenditure of Kshs.93,335,539 or
21%. As a result, some of the planned activities were not undertaken during the year and
therefore the Project may not have achieved its desired objectives.

2. Project Implementation and Performance

The project information and funding summary statement indicates that the donor had
made a funding commitment of USD.51,000,000 (Approximately Kshs.5,100,000,000)
comprising Kshs.600,000,000 and Kshs.4,500,000,000 in IDA Grant and IDA Loan
respectively. However, as at 30 June, 2022, the Project had utilized a total of
Kshs.4,533,412,421 or 89% with the Project closure on 31 August, 2021 after a six (6)
month extension from the initial closure date of February, 2021.

In the circumstances, the Project failed to realize and utilize the remaining funding
commitment of Kshs.579,048,893 which may have negatively impacted on service
delivery to citizens.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
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Other Information

The Principal Secretary, Ministry of Petroleum and Mining and the Project Implementation
Team are responsible for the other information, which comprise the Project Information
and Overall Performance, and the Corporate Social Responsibility Statement as required
by the Public Financial Management (PFM) Act, 2012. The other information does not
include the financial statements and our auditor’s report thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, | confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Asset Handing Over Report

Annex 4 to the financial statements containing a summary of fixed asset register, and a
corresponding detailed fixed asset register as at 30 June, 2022 reflects net book value of
assets on historical cost amounting to Kshs.215,351,264. However, no asset handing
over report to the Accounting Officer was provided following closure of the Project on
31 August, 2021 as required under Section 74(6) of the Public Finance Management
Regulation (National Government) 2015.

In the circumstances, the accuracy and existence of fixed assets balance of
Kshs.215,351,264 could not be confirmed and the Project’'s Management is in breach of
the law.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by International Development Association (IDA), | report based on my audit,
that:

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

ii.  The Project’s financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; and for assessment of the effectiveness of
internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Project’'s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for preparing and presenting the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements comply with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements comply with
the authorities that govern them and that public resources are applied in an effective way,
in accordance with the provisions of Article 229(6) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls: may become
inadequate because of changes in conditions, or that the degrée of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Kenya Petroleum Technical Assistance Project (IDA Credit No.5526-KE and Grant
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

-
CPAN CBS

AUDITOR-GENERAL

Nairobi

09 December, 2022
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Kenya Petroleumn Technical Assistance Project

Reports and Financial Statements

For the financial period ended June 30, 2022

6. STATEMENT OF RECEIPTS & PAYMENTS FOR THE YEAR ENDED 30th JUNE 2022

20212022 202022021
Receipts and Receipts and
Not payments Payments made payment Payments made Cumulative to-date
" controlled by the | by third parties controlled by the | by third parties (From inception)
entity entity
Total Total
KShs KShs KShs KShs KShs

RECEIPTS
Transfer from
Government entitics l i e izl
Proceeds from domestic
Mmign — 2 - - 100,000,374 71224621 177224995 566,632,764
o s mmm|  easeie | i 0000356t | 34085509 | 1040859353 3954318304
development partners 289, O - i . ’
Miscellancous receipts q - - - - 1,025,000
TOTAL RECEIPTS 242,892,702 168,258,161 , 800,003,935 418,080,413 | 1,218,084,348 4,524,187421
PAYMENTS
Purchase of Ey
by gobsand | o somsis|  1eszseie . wiansast|  augedl | Liwussss| 423432028
Acquisition of non-
PRl 6 11408368 6,117,672 17,526,040 215,351,265.00
Other grants and
elrasim | 1 L 68027403 R4 . . - 74033072
TOTAL PAYMENTS 244,017,918 168,258,161 | 4T 1 798,584,225 418,080,413 | 1,216,664,638 4,523,704,605
SURPLUS/ 5 TR
(DEFICIT) (1,125,216) - 1,419,710 - 1,419,710 482,816

*The deficit of Kes 1,125,216 is as a result of previous year’s bank balance in the project account
which was transferred together with the current year’s balance at the close of the project. See

appendix

The accounting policies and explanatory notes to these financial statements are an integral part of the

financial statements.

rincipal Secre
Name: Andrew Kamau

Project Managef \
Name: David W. Kinyanjui

e
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For: Project Accountant:
Name: Maurice Chichi
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7. STATEMENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2022

Note

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances

Total Cash and Cash Equivalents

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

NET ASSETS

REPRESENTED BY

|Fund balance b/fivd

Prior year adjustments

Surplus/(Deficit) for the year

NET FINANCIAL POSITION

signed by:

L/n.

2020-2021

KShs

1,608,032

1,608,032

1,608,032

188,322

1,419,710

1,608,032

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial statements were approved on

s

2022 and
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rincipal Secre

Andrew Kamau

JProject Managet V
David W. Kinyanjui

For: Project Accountant
Name: Maurice Chichi
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8. STATEMENT OF CASHFLOW FOR THE PERIOD 30TH JUNE 2022

2020-2021
Note KShs
CASHFLOW FROM OPERATING,
ACTIVITIES
Receipts from ope rating activities
Proceeds from domestic and foreign 2 100,000,374
grants
Payments from ope rating activities
Purchase of goods and services 5 (787,175,857)|
Other grants and transfers
Adjustments during the year
Ne-t _cash flow from operating : , (687,175,483)
activities
CASHFLOW FROM INVESTING
ACTIVITIES
Acquisition of Assets 6 (11,408,368)|
Net- ) c.ash flows from Investing o (698,583,851)
Activities
CASHFLOW FROM BORROWING)
ACTIVITIES
Proceeds from Foreign Borrowings 3 700,003,561
Net cash flow from financing activities 700,003,561
NET INCREASE IN CASH AND
1,419,710

CASH EQUIVALENTS T
Cash and cash equivalent at :

' 188,322
BEGINNING of the year 2
Cash and cash equivalent at END o 8 e : 1,608,032
the year it .

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The entity financial statements were approved on 2022 and
signed by:

et
W /o
rincipal Secrd Project Manager For: Project Accountant

Andrew Kamau David W. Kinyanjui Name: Maurice Chichi
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9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Orieinal Final Actualon | Budget | % of
Receipts/Payments Item nem : ma Comparable | Utilization |Utilizatio
Budget |Adjustments| Budget A .
Basis Difference n
a b c=ath d e=c-d |Fdle%

Receipts fagray

Proceeds from domestic

. O ORI 17,588,524  (17,588,524) -

foreign grants

Proceeds fr i

‘ . o d_o et A 8,387,928 (8,387,928) -

foreign grants-Direct
Proceeds from borrowings 29814309 Gsn6n| 175990515 |  e6omis8| 7
Proceeds ings- ;

roceeds from barrowings-Loan 2020100 [ @517.668)] 625816l | 264m351| s
Direct £ T
Miscellaneous receipts -
Total Receipts 500,000,001 | (62,415,787) 344,248,676 | 93,335,539 79%
Payments
Purchase of goods and services | 500,000,001 543 5| 344248676 93,335,539 %
Total Payments 500,000,001 - | 431584015 344248676 | 93335539

Note: The significant budget utilisation/performance differences in the last column are explained in
Annex 1 to these financial statements.

[0

Smows [~ @Ayﬂ\ e
Principal Secre . ¥roject Managec) ™ For: Project Accountant
Andrew Kamau David W. Kinyanjui Maurice Chichi

10. SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set

out below:
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10.1  Basis of Preparation

10.2  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented.
10.3 Reporting entity

The financial statements are for the Kenya Petroleum Technical Assistance Project under National

Government of Kenya. The financial statements encompass the reporting entity as specified in the
relevant legislation PFM Act 2012 .

10.3.1 Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Significant Accounting Policies

a) Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the Government.

i)  Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving

entity.
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ii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon determination of the value. The date of the transaction is the value date indicated on

the payment advice.

¢) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external
loans acquired by the Project or any other debt the Project may take on will be treated on cash

basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been satisfied or
their ongoing satisfaction is highly likely and the project is anticipated to continue to completion.

An analysis of the Project’s undrawn external assistance is shown in the funding summary

6
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e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

i) Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.
ii) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are consumed, they
shall be disclosed as pending bills.
iii) Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for.
iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in which

the repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements
v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

a) In-kind donations
In-kind contributions are donations that are made to the Project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably
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determined, the Project includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.
Significant Accounting Policies (Continued)

b) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding
third part deposits.

¢) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in

the financial statements.

Significant Accounting Policies (Continued)
d) Contingent Liabilities

A contingent liability is:
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a) A possible obligation that arises from past events and whose existence will be confirmed only

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity; or
b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote. Annex 5 of this financial statement is a register of
the contingent liabilities in the year. , ;
Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments
made, or losses incurred, by the county government to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver of
interest on loans
e) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise
and the asset’s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of
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cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a

sense of the overall net cash position of the Project at the end of the year. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the
year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts
and accounts payable - deposits, which are accounted for on an accrual basis), and for the same
period as the financial statements. The Project’s budget was approved as required by Law and
National Treasury Regulations, as well as by the participating development partners, as detailed in
the Government of Kenya Budget Printed Estimates for the year. The Development Projects are
budgeted for under the MDAs but receive budgeted funds as transfers and account for them
separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation.

A high-level assessment of the Project’s actual performance against the comparable budget for the
financial year/period under review has been included in an annex to these financial statements.

h) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form
of loans and grants. These payments do not constitute cash receipts and payments and are
disclosed in the payment to third parties column in the statement of receipts and payments.

During the year Kshs 168million being loan and grant disbursements were received in form of
direct payments from third parties.

Significant Accounting Policies (Continued)

i) Exchange rate differences
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The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies
during the year/period are converted into the functional currency using the exchange rates
prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statements of receipts

and payments.

i) Comparative figures

Where necessary comparative figures for the previous financial year/period have been amended or
reconfigured to conform to the required changes in financial statement presentation.

k) Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on

the financial statements for the year ended June 30, 2022.

) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. Restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.
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11. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVERNMENT OF KENYA

2021/22 202021
Cumulative to-
Kl iSie date(from inception)
Counterpart funding through
Ministry of Petroleum and Mining
State Department of Petroleum . - - 2,211,313
Total (See Annex 2) - - 2,211,313

There was no counterpart funding from government.

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2022, we did not receive grants from donors due to the fact that jt
closed in as detailed in the

12

Table below:
A& Grants
moiuntd Grants received |Grants
Name of Donor Datc. d 'rece Ve received |as dircct]received|Total amount in KShs
receivediin donor in cash |payment |in kind
currency .
2021/22 2020/21
KShs KShs KShs KShs KShs
Grants Received from
Bilateral Donors
‘|(Foreign Governments)
International Development
- - . - - - 177,224,995
Assistance (IDA)-Grant -
2A. Total Exchequers Received under Grant
Analysis of Exchequers Received
No Exchequer Date |PANo Amount (Ksh)  |Amount (USD)
Total - -



Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

3. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS
During the 12 months to 30" June 2022, we received funding from development partners
in form of loan negotiated by the National Treasury donors as detailed in the table below:

Nusw.of Dosios Date' Amount in loan .boans mceivedlb.oans received ;[‘[‘otalamount in KShs
received|currency in cash direct payment*
KShs KShs 2021722 2020/21
Loans  Received]
|from Bilateral
Donors  (Foreign
Governments)
:;ncmaticmalt -
¢ g Attached | 2,191,800.35 | 242,892,701.50 |  168,258,161.00 | 411,150,862.50 | 1,040,859,353.00
Assistance  (IDA)-
Loan Schedule

Loan received in cash through exchequers is Kshs 242,892,701.5 as per note 3 A and Loan received
as direct payment is Kshs 168,258,161.00.

3. A Total Exchequers Received under Loan

Analysis of Exchequers Received
No ExchequerDate |PANo Amount (Ksh) |Amount (USD)
1120/8/2021 PA 127211] 105,532,688.85 964,385.35
2|17/11/2021 PA 127351f 137,360,012.65| 1,227,415.00
Total 242,892,701.50  2,191,800.35
4. MISCELLANEOUS RECEIPTS
2021-2022 202072021
Receipts Receipts =
controlled by | controlled | Total Total receipts Cumulative to- date
the entity in by third | receipts (from inception)
Cash parties
Kshs Kshs Kshs Kshs Kshs
Perfomamce bond cash - - - - 1,025,000.00
Total g d - . 1,025,000.00]
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S. PURCHASE OF GOODS AND SERVICES

2021/2022 2020/2021
Payments made by|Payments made by, . d
the Entity in Cash _|third parties Total Payments Total Payments| Cumulative to- date

KShs KShs KShs KShs KShs
Utiht.nes, supplies and g _ B 55,000
services
Cum;.nunicat!ons 1,547,000
supplics services
.Prmtmg, 'advcrtm_ng and _ R R 1,025,208 26481218
information supplies
Donfesnc travel and 5,682,925 29,275,175
services
Training payments 81,303,728.00 81,303,728.00 76,965,322 1,172,052,389
Hos!)lahty supplies and . . o 8,380,676 27335038
services -
Other opcrating 4950.00 . 4,950.00 7,300,390) 69,825,312
j)ayments
Consultancy Services-
Technical and 94,681,836.60 168,258,161.00 262,939,997.60 1,099,784,078 2,917,540,903
Professional Services '
Exchang? rate : . & 1,537,656
losses/gains (net)
Adjustmc:.\t on 16,355,781
cummulative
Total 175.990.514.60 | ._168.258.161.00 | 344.248.675.60 | _1.199.138,509.00] __4.234.320.267.60

Payments made by entity was Kshs 175,990,514.60 and by direct payments Ksh 168,258,161.00

Expenditure on Purchase of goods & sexvices Amount (I shs)
Adjusted expenditure 2019/2020 2.698,8902.206
Less Adjustments (7,959.212)
Adjusted cummulative expenditure 2019/2020 2,690,932 ,994
Add actual cx_genditurc 2020/2021 1,199,138,598
Adjusted cummulative expenditure 2020221 3.890,071.592
Add actual expenditure 202052021 344,248,676
Adjusted cummaulative expenditure 2021/22 4234.320,268




Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

6. ACQUISITION OF NON-FINANCIAL ASSETS

Payments made by Total .
Payments made third parties pe——— Total payments | Cumulative to-date
2021-2022 2020-2021
Kshs. Kshs. Kshs Kshs Kshs

Purchase ot:otﬁce fumniture & ) ) ) 2,066,040 7,953,819
general equipment
Purchase of specialised plant,
equipment and bkt - - - 6,225,000 163,059,516
Acquisition of other intangible ) L : 9,235,000 9,235,000
assets
Total - - 17,526,040 215.351.265

No payments made in this financial year.

7. OTHER GRANTS AND TRANSFERES AND PAYMENTS

Payments made|Payments Total Total Cumulative to-
in Cash made by third |payments |payments - |date
parties
2021-2022 2020-2021
Kshs Kshs USD Kshs Kshs
IDA World Bank 821,635
f; ‘: World Bank | e 027,403 68,027,403
Other Payments - - - - 5,184,034
Total 68,027,403.00 - - - 74,033,072
8. CASH AND CASH EQUIVALENTS CARRIED FORWARD
2021722 2020121
KShs KShs
Bank accounts (Note 8) 482,815 1,608,032
Total 482,815 1,608,032

Tt o S NS
The project has one project account spread within the project implementation area and

and two foreign currency designated account all at Central Bank of Kenya and managed
by the National Treasury as listed below:
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Kenya Petroleum Technical Assistance Project
Reports and Financial Statements
For the financial period ended June 30, 2022

8.A Bank Accounts

2021722 2020/21
KShs KShs

Foreign Currency Accounts
Central Bank of Kenya [A/c NO 1000215283] - =
Kenya Comumercial Bank [A/c N0 100033243 3] - -
Co-operative Bank of Kenya [A/ No...... ] = =
Total Foreign Currency balances = =
Local Cl;'e:cy Accounts
Central Bank of Kenya [A/c No 1000513508] 482,815 1,608,032.00
Total local currency balances s = =
Total bank account balances — 482815 m

Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30" June 2022 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans and grants received in the year under

the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule (Loan)

2021722 2021722 2020/21 202021

KShs USD KShs USD
(i) Account Name Central Bank
of Kenya [ A/c No. 1000215283]
LOAN
Opening balance 1July 2021 106,872,035.09 964,385 -
Total amount deposited in the account 212,342,451.62 1,916,123 805,049,396 7,391,199
Total amount withdrawn (as per
Statement of Receipts ) 242,892,702.50 2,191,800
Total amount withdrawn (as per

s 700,003,561 6.426.814

Statement of Receipts & Paymcnts) 76,321,784.21 658,708 \ = .
Closing balancc (as per SDA bank - . 964,385
account reconciliation attached) - m———— = - -




Kenya Petroleum Technical Assistance Project

Reports and Financial Statements

For the financial period ended June 30, 2022

Special Deposit Accounts Movement Schedule (Grant)

2021/22 2021/22 202021 2020721
KShs USD KShs USD
(i) Account Name Central Bank
of Kenya [ A/c No. 1000332433)
GRANT
Opening balance 83,847,312.16 756,616
Total amount deposited in the account - 181,948,426 1,679,901
Total amount withdrawn (as per
923.2
Statement of Payments) 18.959.063.44 171,082 100,000,374 __  923.285
Closing balance (as per SDA bank
2 756,616
account reconciliation attached) |=—= 4.888.249 | _ 83533 | — 8B |

The Special Deposit Account reconciliation statement has been attached as an Appendix to support

these closing balances.
8. B Cash in Hand

There was no cash in hand as at 30" June 2022 as per the Board of Survey report.

8. C Cash equivalents (short-term deposits)
There were no short-term deposits as at 30* June 2022

9. FUND BALANCE BROUGHT FORWARD

Description 2021-2022 2020-2021
Kshs Kshs

Bank accounts 1,608,032 188,322

Outstanding imprests and advances - -

Total 1,608,032 188,322

10. CHANGES IN RECEIVABLES

Description 2021-2022 2020-2021
Kshs Kshs

Outstanding Imprest as at 1% ) )

July 2021

Imprest during the year - 8,870,000

as at 30'® June 2022 8,870,000

Change in Receivables - -
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12. OTHER IMPORTANT DISCLOSURES

1. PENDING ACCOUNTS PAYABLE
No change in Accounts Payables
2. EXTERNAL ASSISTANCE

2021-2022 2020-2021
Description Kshs Kshs
Extemal assistance received as grants - 100,000,374
Extemal assistance received as loans 242,892,701.50} 700,003,561
External assistance received in kind- as payment
by third parties (Direct Payments) 168,258,161.00 418,080,413
Total 411,150,862.50 1,218,084,348
a) External assistance relating loans and grants
FY 2021/2022 FY 2020/2021
Description Kshs Kshs
External assistance received as loans . 242,892,701.50 700,003,561
External assistance received as grants - 100,000,374
Total 242,892,701.50 800,003,935
b) Undrawn external assistance
Purpose for which
the undravm FY 20212022 | FY2020/2021
external assistance
may be used
Description Kshs Kshs
Jndravm extemalassistance - | ¢ willremain | 545,681,657 956,832,618
loans s ;
Undrawn exterral asssta un utilised since the
b matasssiance = - oroject has ended 33,367,236 33,367,235
Total 579,048,893 990,199,853
) Classes of providers of external assistance
FY 2021/2022] FY 2020/2021
Description Kshs Kshs
Multilateral donors 411,150,863 1,218,084,348
Total 411,150,863 1,218,084,348
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Reports and Financial Statements

For the financial period ended June 30, 2022

The external assistance is for economic development by strengthening the capacity of the
Government of Kenya to manage its petroleum sector. The Government will be able to manage its
petroleum resources through sound governance and Petroleum management policies. Reduce Poverty
by Improve the Government’s capacity in oil revenue administration and develop saving instruments
therefore improved economic growth.

d) Non — monetary external assistance
The project did not receive non-monetary assistance

e) Purpose and use of external assistance

Payments made by third parties | FY2021/2022 | FY2020/2021
Kshs Kshs

Use of goods and services 168,258,161 418,080,413

Total 168,258,161 418,080,413

f) External Assistance paid by Third Parties on behalf of the Entity by Source

This relates external assistance paid directly by third parties to settle obligations on behalf of the
entity.

FY 2021/2022 | FY 2020/2021
Description Kshs Kshs
Bank, International Development
Assistance (IDA) 168,258,161 418,080,413
Total 168,258,161 418,080,413

13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

Comments that were provided to the auditor. We have nominated focal persons to resolve the various
issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Reference No [ Issue/observations Management Focal Point person | Status Timeframe:
on the from Auditor comments to resolve the (Resolved/Not (Put date when
external audit issue ( Resolved you expect the
report issue to be
resolved)

1 Other Matters: The issue is being | Project Manager Not resolved

Budgetary Control and | handled

Performance
2 Projectimplementation | The issue is being | Project Manager Not resolved

and performance

handled

Irregular procurement
and payment of
conference services

The issue is being
handled

Project Manager

Not resolved

21

Breach of Contract
Terms: Consultancy
services for the

The issue is being
handled

Project Manager

Not resolved
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Development of
National Petroleum
Master Plan
2.2 Consultancy Services The issue is being | Project Manager Not resolved
for Formulation of handled
Upstream Petroleum
Regulations
3 Report on Effectiveness | The issue is being | Project Manager Not resolved
of Internal Controls, handled
Risk Mgt and
Governance:
Responsibilities of mgt
& those charged with
governance
3.1 Auditor General's Theissue is being | Project Manager Not resolved
responsibilities for the | handled
Audit
Guidance Notes:
(i) Use the same reference numbers as contained in the external audit report;
(i) Obtain the “Issue/Observation” and “management comments”, required above, from final external
audit report that is signed by Management;
(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issue;
(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to

National Treasury.

Principal Secretary

Date

Lo o=

20

"Project Manager

}ﬂt /b\_

Date
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11. ANNEXS

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL

AMOUNTS

RECEIPTS DURING
THE PERIOD

Proceeds from borrowing-
Loan receipts

242,892,703

242,892,702

100%|

Proceeds from borrowing-
Loan direct payment

194,691,512

168,258,161

26,433,351

86%)

0

Miscellaneous receipts

Total Receipts

437,584,215

411,150,863

A|

26,433,352

94%

PAYMENTS DURING
THE PERIOD

Purchase of goods and
services

437,584,215

344,248,676

93,335,538.90}

79%

.|Acquisition of non-
financial assets

Total payments

437,584,215

344,248,676

93,335,539

79%

Explain all variance below 90% and above 100%

i. The under receipts (86%): - The under receipts (loan), represent direct payments
commitments. The project ended in August 31% 2022 All outstanding payments have since

been paid.
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ANNEX 2: RECONCILIATION OF INTER-ENTITY TRANSFERS
Project Name: |

Break down of transfers from the Ministry of Petroleum and Mining
a.|Government Counterpart funding
Bank Statement Date] Amount (Kshs) | Indicate the FY to which the amounts relate

No Government

counterpart funding
Total -
C.|Others
Bank Statement Date | Amount (Kshs) Indicate the FY to which the amounts relate|
Loan IDA Funds 30-08-21 105,532,689 2021/2022
Loan IDA Funds 22-11-21 137,360,013 |2021/2022
Total 242,892,702
Total (A+B+C) 242,892,702

- ANNEX 3 — ANALYSIS OF PENDING BILLS
There were no pénding bills during the financial year.
ANNEX 4 — SUMMARY OF FIXED ASSETS REGISTER

The fixed asset summary is extracted from the asset registers maintained by the Project

Opcning Cost *Purchases/ Additions |**Disposals |Transfers Closing Cost (KShs)
in the Year in the Year  |in/(out) 2021/2022
(KShs) Douations in|(KShs) (KShs) Kshs
Assctclass form of 2021/2022  |2021/2022
assets
2021/2022  |(KShs) 2021/2022
2021/2022
@) (b (c) @ @ (©)= @)+ (e Hd+()d
Vchicles and other
Transport equipment 35,102,930 - - . - 35,102,930
Officc cquipment, fumniture
and fittings 7,225,819 - - - - 7,225,819
ICT Equipment, sofiware
and other [CT Assels N0 ) B ) ) s
Specialised Machinery and
Equipment 163,059,515 - - - - 163,059,515,
Intangible assets 9,235,000 - - - - 9,235,000
Total 215,351,264 215.351,264

CONTINGENT LIABILITIES REGISTER
There was no contingent Liabilities and Contingent Assets in the prior years and during the year.
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ANNEX 5- LOAN SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 30TH JUNE

2022
SPECIAL ACCOUNT RECONCILIATION(LOAN)
Amoun(USD)
Add: Amount Deposited by World Bank in the Designated
Account : 1000215283
Date Amount (USD) Remarks
18/09/2020 | 2,999,970.00 | /A 126(Inital
Advance
18/11/2021| 1,026,581.11 W/A 131
21/12/2021 708,866.26 W/A 133
03-01-21 1,518,393.58 W/A 134
31/3/2021 142,806.71 W/A 137
22/04/202 1 325,292.06 W/A 138
50% Total WA
05-12-21 272,441.33 W/A 143 544,882.65
50% Total WA
i 396,847.96 Wi 793,695.92
30/8/2021 638,707.62 Advance
09-03-21 1,277,415.24 W/A 147
TOTAL 9,307,321.87 9,307,321.87
TOTAL CREDIT 9,307,321.87
Less : Amount Transferred to Project Account (DEBITS)
Date Amount (USD) Remarks PANO.
24/92020 | 2,765,000.00 | /A 126 Inital PA 124942
Advance
02-09-21 1,970,417.37 WIA 1317133, PA 125579
Balance
03-09-21 1,518,393.58 |W/A 134 PA 125590
16/04/2021 142,806.71 |W/A 137 PA 125922
24/05/2021 30,196.00 |W/A 138 Bal PA126103
20/8/2021 964,385.35 |W/A 138/143/144 PA 127211
17/11/2021 | 1,227,415.00 W/A 147 PA 127351
21/12/2021 688,707.86| Refund to WB
Sub Total | 9,307,321.87
TOTAL 9,307,321.87 | TOTAL DEBITS 9,307,321.87
Balance as at 31ST DECEMBER
2022 as per the Designated 0.00

Account Bank Statement
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ANNEX 6~ GRANT SPECIAL DEPOSIT ACCOUNT RECONCILIATION AS AT 30TH
JUNE 2022

SPECIAL ACCOUNT RECONCILIATION(GRANT)
Amoun(USD)

Add: Amount Deposited by World Bank in the Designated Account
Account : 1000332433
Date Amount (USD) Remarks
22/09/2020 999,970.00 | Initial Advance

02-11-21 104,990.76 W/A 31
03-01-21 289,217.82 W/A 32
29/3/2021 27,201.28 W/A 37
22/4/2021 152,512.18 W/A 38
50% Total WA
05:12:2), 51,893.59 WEN43 103,787.17
50% Total WA
i 54,115.63 Wik s 108,231.26
TOTAL 1,679,901.26 1,679,901.26
TOTAL CREDIT 1,679,901.26
Less : Amount Transferred to Project Account (DEBITS)
Date Amount (USD) Remarks PA NO.
24/09/2020 920,000.00 | Initial Advance PA 124943
24/5/2021 3,285.00 | nital Advance PA 126104
balance
21/12/2021 171,081.64 | Refund to WB
Sub Total Transferred to

1,094,366.64 | Project Account

TOTAL 1,094,366.64 | TOTAL DEBITS 1,094,366.64

Balance as at 31ST DECEMBER

534.62
2022 as per the Designated 585;

ANNEX 7- RECONCILIATION OF CUMULATIVE FIGURES

APPPENDICES
i. Signed confirmations from beneficiaries in Transfers to Other Government Entities
ii. Bank Reconciliations Statement as at 30" June 2022
iii. Board of Survey Report
iv. Special Deposit Account(s) reconciliation statement(s)
v. GOK IFMIS comparison Trial Balance
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Project Name: I
Break down of transfers from the Ministry of Petroleum and Mining
a.|Government Counterpart funding
Bank Statement Date | Amount (Kshs) JIndicate the FY to which the amounts relate
No Government
counterpart -
funding
Total =
C.|Others
Bank Statement Date  |Amount (Kshs) | Indicate the FY to which the amounts relate
Loan IDA Funds 30-08-21f 105,532,689 |2021/2022
Loan IDA Funds 22-11-21] 137,360,013 |2021/2022
Total 242,892,702
Total (A+B+C) 242,892,702

Project Cordinator
KEPTAP

cemmnccemam———

Sign ) ’ ]

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department

Head of Accounting Unit
State Department for Petroleum
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CERTIFICATE OF BALANCES

Customer: 150203 ~ MINISTRY OF PETROLEUM AND MINING

Balance Date: 30-Jun-22

Account No | Account Name . Currency | Balance
1000513454 | CBK165-MIN OF PETROLEUM AND KES 0.00
MINING ! :
1000513462 | REC-MIN OF PETROLEUM AND KES 12,714,870,637.95
MINING
1000513478 | DEV-MIN OF PETROLEUM AND KES 70,809,784.70
MINING
1000513489 | DEP-MIN OF PETROLEUM AND KES 16,024,461.50
. MINING :
1000513497 | PETROLEUM DEVELOMENT LEVY KES 261,219,304.05
ACCOUNT
1000513508 | KENYA PETROLEUM TECHNICAL KES 0.00
) . | ASSIL PRJ : )
1000515317 | REV-MINISTRY OF PETROLEUM AND KES 0.00
MININ
" —fh
%2029 0\ Ew!l vl
Lawrence Rweria Joyce Nasiela
Authorised Signatory Authorised Signatory

Banking Services Division -Banking Services Division



KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2022

Credit No.: IDA GRANT NO.TF A3418-KE (DA-E)
Bank Account No.: 1000332433 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD USD
1 [Amount advanced by IDA 4,076,258.22
Less:
2 |Total amount documented 4,076,258.22
3 Outstanding_ amount to be documented -
Represented by:
4 |Ending Special account Balance as as 30 June 2022 171,036.64
5_|Amounts claimed but not credited as at 30 June 2022 -
6 |Amounts withdrawn and not claimed (171,036.64)
7_|Service Charges (if not included in lines 5 and 6 above) -
8 |Interest earned (if included in Special Account) -
9 [Total advance to Special Account Year ended 30 June 2022 -
Discrepancy between total appearing on line 3 and 9 :
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
ineligible expenditures paid fron the Special/Designated Account)
2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

expenditures

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent IFRs

A.s.]_ui.wx
AUTHORISED REPRESENTATIVE .
RESOURCE MOBILISATION DEPARTMENT DATE: [t €& = +%

THE NATIONAL TREASURY




SPECIAL ACCOUNT STATEMENT

For period ending  30th JUNE, 2022

Account No. 1000332433

Depository Bank  CENTRAL BANK OF KEMVA.
Address CENTRAL BAMIK OF KEMYA.
Related Loan KEPTAP GRANT NO. TFOA 3418 KE
Credit Agreement

Currency uso

Part A - Accouint Activity

Beginning balance of 1st July, 2021 )
as per C.B.K. Ledger Account 756,616.26

Adld:
0.00

Total Amount deposited by World Bank

|Total Interest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:
585,579.62

Total amount withdrawn

Total service charges if not included above in
amount withdrawn

171,036.64

Ending balance on 30th June, 2022

AUTHORISED REPRESENTATIVE SIGMATURE:

CENTRAL BAMK OF KENYA e s e
DATE R R AR,

AUTHORISED REPRESENTATIVE Vi
EXTERNAL RESOURCES SIGNATURE: Aol

DEPARTMENT-TREASURY
DATE

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the oif-shore
Special Account as at 30th June,2022 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.
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Account |'qq'qj'3'z43§ ’

b )

20210701

Statgmeat To 20220630

TAMESTMT.OFACCTERRM

https://ibank.cbk.local/t24live/serviet/BrowserServlet

Y

Page 1 of 1

SRERH BALANIET

Balance
585534.62
171036.64
585534.62
171036.64

7/13/2022
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i Loan: TFA3418 (TF-TrustFund) | Status: FullyODisbursed | Country: Kenya |

Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP)

Loan Overview | Disbursements | History | AuditSubmission H
e v termm e o ha b i mm et . e = nina e v -ty em v v ser aoe s - -~ aw . — st o s s s csemme
o, et e b vt —— v e ot m————— . R
Important Dates :
i
Approvel Signing Effsctive Clesing Application
244ut-2014 16-Now2016 16-Nov-2016 304un-2021 Deadfine '
31-0c0-2021
Currency of Commitment : USD Show amounts in l usD Vi
| MRS
Loan Information (USD)
Signed Amount 6,699,607.00
Cancelled 851,920.81
Disbursed 5,847,686.19
Undisbursed 0.00
Special Commitments 0.00
Funds Available 0.00
Funds Available (USD)
Withdrawal Applications . 0.00
Spedal € itment Ls: C ications 0.00
3! Disbursed 1000%  F Unriisbursed 0% pecial Commitment Issuance Applica
Estimated Funds 0.00
Available
USD Equivalents
. Principal Outstanding
Original Approved Amount 3,507,404.52
.o Disbursed
Current Undisbursed 0.00 5847,686.19
Historical Disbursed 5,847,686.19 Outstanding Pool
e . .. u"lu o.oo
Estimate Pool Unit
Value 0.00
Deferred Princlpal
0.00
Actual Obligation
0.00
Repaid
0.00
Prepaid
0.00
. L . emte m mermm He B mas (YT T R S 2y ) bbb i, 1,2
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' Loan: TFA3418(TF - TrustFund) | Status: FullyDisbursed | Country: Kenya | I

Project: P145234- Kenya Petroleum Technical Assistance Project (KEPTAP) )

Loan Overview Disbursements "| History | Audit Submission

Applications |  eSignatorie(s) | Beneficlaries | Contracts | Designated/UN Accounts | Category Schedule |

Designated Account Detall- DA-E

Account Details

Account Holder KENYA PETROLEUM TECHNICAL DA Currency uso

Account Holder's Bank  CENTRAL BANK OF KENYA Current Authorized 1.000,000.00
HAILE SELASSIE AVENUE Allocation
NAIROBI
Swift: CBKEKENXOXX
Account Number 1000332433 Hide Associated Categories  10- (GD,NCS,CS,TR,0C PT4)

5-(GD,NCS,CS,TR & OC PtA1b MEP)
6 - (GO,NCS,CS,TR & OC Pt A3c MEP)

8 -(GD,NCS,CS,TEG,0C Pt C1)

9 -(GD,NCS,CS,TRG,0C Pt A1 and A3)

Intermediary Bank STANDARD CHARTERED BANK Other Financing
1 BASINGHALL AVENUE Sources
LONDON
Swift: SCBLGB2UXXX
Transaction Details Currency (USD) View Transaction List
Total Deposits Less Refunds 4,076,258.22
Documented 4,076,258.22
Qutstanding Balance i i . 0.00
Waived Documentation Amount 0.00

Transactionin Process 0.00

wtos:/lebizord. worldbank.ora/securefindex.html#/ebiziwfa/mvoortloliofloanaverview/disbursements/desianatedUNAccounts/designatedAccDetalls n
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. Project: P145234-Kenya Petroleum Technical Assistance Project (KEPTAP)

Loan Overview

eBusiness

Loan: TFA3418 (TF- TrustFund) | Status: Fully Disbursed | Country: Kenya |

Disbursements | History | Audi Submission

Applications | eSignatorie(s) | Beneficiaries | Contracts | Designated/UNAccounts | Category Schedule | :
Withdrawal Applications
1
Disbursement Milestone
e . - e retere s i i tna o hmm e s vier et e i o st = t40m meeae = oot e s e eim st
Lean Appreval Date Lean Signing Date Lean Made Autherized Autherized Loaa is Ready for
B 244ul-2014 16-Nov-2016 Effective Signateries Signateries Dishbursing Onfine
16-Nov-2016 SubmittedtoWs Approved
18-Mar-2022 20-Mar-2022
i i
L b Fapmle Wiinoe seas s e priliedan I
14 — -
Withdrawel Application fer this ioan cannot be submitted at this ime. Please contact dbankory.
Transaction List Showing results 1 - 50 of 55 antries,
e e ey F ’ ' Search I
Filterby ! pa-g vi [ Pald Summary vJ { Value Date ] .
" Application Pald -
Sorrower . Category Date Value Logged Last
Reference Type  Status Cy Summary Coy Amount recelved Date by Updated
MEPWA4SC OAE Completed USD Q.00 9 uso 0.00 27-Aug-2021 30-Aug-2021 Borrewer 30-Aug-2021
MEP WA 44 DAE Completed USO 108,231.26 9 uso 54,115.63 26-May-2021 28-May-2021 Borrower  28-May-2021
MEP WA 43 DA-E Completed USD 103,787.17 10 uso 51,093.59 05-May-2021 11-Msy-2021 Qorrower 11-May-2021
MEP WA 38 OAE Completed USD 152512.18 Muitiple uso 15251218 1S-Apr-202t  21-Apr-2021 Bomrower  21-Apr-2021
MEP WA 37 DA-E Completed USD 27,201.28 10 uso 27,201.28 24-Mar-2021 26-Mar-2021 Borrower  26-Mar-2021
MEP WA 32 DA-E Completed USD 289,217.82 10 uso 289.217.82 22Feb-2021 26-Feb-202t1 Borrower  26-Feb-2021
MEPWA DA-E Completed USD 104,990.76 Muitiple uso 104,990.76 09-Feb-2021 10-Feb-2021 Borrower  10-Feb-2021
MEP
ADVANCEWA DA-E Completed USD  1,000,000.00 DA-E usb 1,000,000.00 17-5ep-2020 21-Sep-2020 Borrower  21-5ep-2020
26
. MEPWA22 DA€  Complcted USD 0.00 9 uso 0.00 07-Apr-2020 07-Apr-2020 Borrower  07-Apr-2020
MEP WA 21 OAE Completed USD 8, 44565 § usd 28144565 22-Oct-2019 22-Oct-2019 Borrower  22-Oct-2019
!
MEP WA 20 DAE Completed USD 360,264.08 Multiple uso 36026400 22.0ct-2019 22-0at-2019 Borrower  23-Oct2019
[
MEP WA 1SB  DA-E Completed USD 44,018.92 DAE uso 4401892 11-0a-201% 11.0ct-2019 Borrower  11-0ct-2019
MEP WA 1S DA-E Completed USD 146,629.73 6 uso 102,640.81 06-May-2019 07-May-2019 Borrower 07-May-201%
A
MEP WA 14 DA-E Completed USD 50.843.13 6 uso $0,843.13 10-Apr-2019 10-Apr-2019 Borrower  10-Apr-2019
MEP WA 13 DA-E Completed USD 114,65553 6§ uso 114,655.53 20-Mar-2019 20-Mar-2019 Bocrower  20-Mar-2019

.. @ s tmad sl dh et cnmlaaaa.

e lmd s Lbaalllablmhodotoas
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KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2021

Credit No.: IDA GRANT NO.TF A3418-KE (DA-E)

Bank Account No.: 1000332433 Held with CENTRAL BANK OF KENYA
NOTES AMOUNT AMOUNT
USD USD

1 {Amount advanced by IDA 4,661,792.84
Less:

2 |Total amount documented 3,7617,802.05
Outstanding amount to be documented 893,990.79
Represented by:

4 |Ending Special account Balance as as 30 Junc 2021 756,616.26

5 |Amounts claimed but not credited as at 30 June 2021 -

6 |Amounts withdrawn and not claimed 137,374.53

7_[Service Charges (if not included in lines 5 and 6 above) -

8 (Interest earned (if included in Special Account) 5

9 |Total advance to Special Account Year ended 30 June 2021 893,990.79

Discrepancy between total appearing on line 3 and 9

Notes:

ineligible expenditures paid fron the Special/Designated Account)

expenditures

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to caver

Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent IFRs

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

DATE:




KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2022

Credit No.: IDA LOAN CREDIT NO.55260-KE (DA-B)

Bank Account No.: 1000215283 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD USD
Amount advanced by IDA 23,461,132.19
Less:

2 |Total amount documented 22,773,593.84
Outstanding amount to be documented 687,538.35
Represented by:

4 _|Ending Special account Balance as as 30 June 2022 :

5_|Amounts claimed but not credited as at 30 June 2022 2

6 _|Amounts withdrawn and not claimed 687,538.35

7_|Service Charges (if not included in lines 5 and 6 above) =
8 |Interest earned (if included in Special Account) E
9 |Total advance to Special Account Year ended 30 June 2022 687,538.35
Discrepancy between total appearing on line 3 and 9 -
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
ineligible expenditures paid fron the Special/Designated Account)
Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

2

expenditures

The amount appearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent IFRs

Aul,um

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY




__SPECIAL ACCOUNT STATEMENT

Beginning balance of 1st July, 2021
as per C.B.K. Ledger Account

Add:

Total Amount deposited by World Bank

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn

amount withdrawn

Ending balance on 30th June,2022

AUTHORISED REPRESENTATIVE
CENTRAL BANK OF KENYA

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES '
DEPARTMEMT-TREASURY

For'period ending ~ 30¢h JUNE, 2022

Account No. 1000215283

Depository Bank ~ CEMTRAL S4ANK OF KENYA.
Address CENTRAL BANK OF KEMVA.
Related Loan (K) PET. TECH. ASS FRJ 5576 -THEP
Credit Agreement

Currency yso

Total Interest earnings if deposited in account

Total service charges if not included above in

964,385.35
1,916,122.86
2,880,508.21

0.00
SIGMATURE: | \.«/
DATE N N RN
SIGMATURE: a
DATE

NOTE:The ending balance as per Central Bani of Kenya Ledger Account and the off-shore
Special Account as at 30th June,2022 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.



TAM.E.STMT.OF. ACCT.EPRM

Results | - 5 of 5

Page 1 of 1

I L) R R S STLTEE T o7 NECOUNT UL
CET st e o e
NV 25 T, ASESUITVHREES « cSoubisIs
FOSIN 4650 80053 . e G s
(VNESSF . ASTOUNT THESE (1 PeT TIEH. M65 PRI g5
TERTEURIT SERISSFrovy SiGENE Té SETRTE
NS BTE PEIFERENEENS  BETS DEDIT  SRESN SALANEE
IFNING BAL B
NO. Value Date  Refernce.No Details Debit Credit Balance
1 20/08/2021 FT21232WTM28 PALI7201  -964,385.35 0.00 o
2 30/0812021 FT21242MTF52  FUNDING 000 638707.62 638707.62
3 03/09/2021 FT21246PWDMX FUNDING 0.00 1,277,415.24 1916122.36
4 1112021 FT2132008XHS  PAI2TISI -1,227,415.00 0.00 683707.86
3 211222021 FT21354WIRJS  PAI27381  -688,707.36 0.00 0
P . DAY B Y I ]
Ty 057y
Favourites - pp E.STMT.OF ACCT EPRM

Account

T —

S From qum; Vl 2-025.0_791' ’ .

TAM.ESTMT.OFACCTEPRM

https://ibank.cbk.local/t24live/serviet/BrowserServlet
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i Loan: IDA 55260 (IDA - IDA Credit) | Status: Disbursing and Repaying I Country: Kenya l

Project: P145234 - Kenya Petroleum Technical Assistance Project (KEPTAP) . ;

Disbursements ‘| History | Repayments | Amortization Schedule | Audit Submisslon

Loan Overview -

Applications | eSignatorie(s) | Beneficiaries | Contracts | Designated/UN Accounts | Category Schedule |

Designated Account Detail- DA-B

Account Detalls
Account Holder KENYA PETROLEUM TECHNICAL DA Currency uso
Account Holder's Bank  CENTRAL BANK OF KENYA Current Authorized 3,000,000.00
HAILE SELASSIE AVENUE Allocation
NAIROBI
Swift: CBKEKENXXOX
Account Number KXXHKXXXE3 Display Assodiated Categorles 1 - (Gds,NonCS,CS,Trg.0C PT A1-5,82A,D)
10 - (GD,NCS,CS,TR,OC Pta4)
6 - (GD,NCS,CS,TR & OC Pt A3¢ MEP)
8- (GD,NCS,CS,TRg.OC Pt A2 AS D)
9-(GD,NCS,CS,Trg,0C A1)
Intermediary Bank STANDARD CHARTERED BANK Other Financing
1 BASINGHALL AVENUE Sources
LONDON
Swift: SCBLGB2LXXX

Transaction Detalls Currency (USD) View Transaction List

Total Depasits Less Refunds 23461,132.19

Documented 22,773,593.84
Outstanding Balance 687,538.35
Waived Documentation Amount 0.00

0.00

Transaction in Process

Loans with Inactive Advances

Replenishment applications are to be submitted In accordance with the instructions provided in the

Disbursement Letter,
H Ifthe DA s Inactive for six months, the Bank notifies the barrower that it will request a refund of the
outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of eligible
expenditures financed through the DA.
To discuss other arrangements, including refund of funds deposited to the Designated Account, the
borrower representative should contact the Finance Officer.

Wtps://ebizprd worldbank.ora/securefindex.htmi#/ebiz/wfa/mvoortfolio/loanoverview/disbursements/desianatedUNAccounts/dasianatrdAcrDataile 1
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Loan: IDA 55260 (IDA - [DA Credit) l Status: Disbursing and Repaying | Country: Kenya l

Project: P145234- Kenya Petroleum Technical Assistance Project (KEPTAP)

Applicati

Loan Overview :

et b L emmi v s s

eSignatorie(s) |

Withdrawal Applications

Disbursement Milestone

Benefidaries | Contracts |

m ot tem. ek se s e b e

Disbursements i] History | Repayments | Amortizatlon Schedule | Audit Submission

Designated/UN Accounts |  Category Schedule |

Lean Appreval Date Loan Signing Date Laan Made
24:4ul-2014 14-Aug-2014 Effective
. 02:0t-2014
' .
‘ Siigend v g et idvezedan |

!

Transaction

Filter by ; DA-B

Borrower
Reference

MEP WA 154

MEP WA
1538

MEP WA 148

MEP WA 147
MEPF WA 144
MEP WA 143
MEP WA 138
- MEP WA 137
MEP WA 134
MEP WA 133
MEPWA 133
MEP WA 131
MEP

ADVANCE WA
119

List

v:
Do e ar e cas o}
Application
Type  Status Cey
OA-B Completed USD
DA-8 Compieted USD
Completed
OA-S bywa uso
DA Completed USD
DA-B  Completed USD
OA-B Completed USD
DA-8  Completed USD
DAR  Complated USD
OA-8  Cempleted USD
OA-B Completed USD
OA8 Completed USD
DA-B  Completed USD
Completed
DA-8 by WB uso
DA-8  Completed USO

MEPWA 118

Autherized
Signateries
Submitted to WB
18-Manr-2022

Loan s Ready fer !

Autherized
Sig g Online
Appreved

Whithdrawsl Application for this loan cannot be submitted at this time. Please cantact clentcennectionPworidbask.erg.

Showing results 1 - 50 of 232 entrles

[— Documented C :j , Value Oate .-:’ [_s.?.m_:____j

Amount Cacegory

§62.211.09 9

930,006.04 9

121741524 DAS

127741524 9
793,695.92 9
544,882.65 10
325,292.06 10
170,007.99 10
1518,293.58 10
708,866.26 9
08,866.26 10

1,026,581.11 8

3,000,000.00 DA-8

5945485 3

Summary

Paid

Date Value

Coy Amount received Date

uso

uso

usop

uso

uso

uso

uso

uso

uso

uso

uso

663,211.09

930,006.04

1.277,415.24
793.695.92
544,882.65
325,292.06
142.806.71
151839358
554,980.00
153,006.26

1,026,581.11
0.00

5,948.85

03-Mar-2022 04-Mar-2022

01-Dec-2021  07-Dec-2021

30-Aug-2021

26-Aug-2021  27-Aug-2021
26-May-2021  01-Jun-2021
05-May-2021 11-May-2021
15-Apr-2021  21-Apr-2021
24-Mar-2021 30-Mar-2021
22-Feb-2021 26-Feb-2021
17-Dac-2020 18-Dec-2020
172-Dec-2020 18-Dec-2020

11-Now-2020 17-Nov-2020

034un-2020

23-May-2020 29-May-2020

hitps://ebizprd.worldbank.org/securefindex himf#/ebiziwfa/myportfolicfloanoverview/disbursemenis/eForms

Logged by
Borrower

Borrower

Beatrice Musyoka

Sorrower
Sorrower
Barrower
Borrower
Rorrewer
Sorrower
Sorrower
Borrawer

Borrower
Beatrice Musyoka

Gorrower

Last
Updated

04-Mar-2022

07-Dec-2021

02:5ep-2021

27-Aug2021
014un-2021

11-May-2021
21-Apr-2021

30-Mar-2021
26Feb-2021
18-0ec-2020
18-Dec-2020

17-Now-2020

17-Sep-2020

29-May-2020

13
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Replenishment applications are to be submitted in accordance with the instructions provided in the
Oisbursement Letter.

Ifthe DA is inactive for six months, the Bank notifies the borrower that it will request a refund of the
outstanding balance unless, within 90 days, the borrawer submits satisfactory evidence of eligible
expenditures financed through the DA.

To discuss other arrangements, including refund of funds deposited to the Designated Account, the
borrower representative should contact the Finance Officer.

e ——— e ceena}

htips://ebizprd.worldbank.org/securefindex.htmi#/ebiz/wfa/myportfolio/loanoverview/disbursements/eForms

33



hitps://ebizprd.worldbank.org/securefindex. html#/ebiz/wfa/mypartfolio/loanoverview/disbursements/eForms

8/3/22, 10:04 AM eBusiness
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Loan: IDA 55260 (IDA - IDA Credit) l Status: Disbursing and Repaying | Country: Kenya l

Project: P145234- Kenya Petroleum Technical Assistance Project (KEPTAP)

Loan Overview Disbursements .| History | Repayments | Amortization Schedule | Audit Submission ;

Applications | eSignatorie(s) | Beneficiarles | Contracts | Designated/UN Accounts | Category Schedule |

Withdrawal Applications
Disbursement Milestone

Loan Approval Date Loan Signing Date Loan Made Authorized Authorlzed Loanis Ready for
: 24-jul-2014 14-Aug-2014 Effective Signatorles Slg ] I Ing Online
: 02-Oct-2014 Submitted to WB Approved
: 18-Mar-2022 20-Mar-2022
[ Sul v Yeihareast qoeihoad o l
Withdrawal Application for this foan cannot be submitted at this time. Please contact fdbank.org.
Transaction List Showing results 1 - 50 of 223 entries
s ey q | [ Search
Filterby | pa-g vi ! Pald Summary | { Value Date —, . RO
Application . Paid d
Borrower . Category Date Value Logged Last
Reference Type  Stawus Coy' -Amount Summary 5 Amvdat received Date by Updated
MEP WA 154 DAB Completed USD 000 9 uso 0.00 03-Mar-2022 04-Mar-2022 Borrower 04-Mar-2022
MEP WA
1538 DA-B Completed USD 0.00 9 uso 0.00 01-Dec-2021 07-Dec-2021 Borrower 07-Dec-2021
MEPWA 148 DA-B Completed USD  1,277,415.24 OA-B USD  1,272,415.24 31-Aug-2021 02-Sep-2021 Borrower 02-Sep-2021
MEPWA 147 DAB Completed USD 1,272,415.24 9 uso 638,707.62 26-Aug-2021 27-Aug-2021 Borrower 27-Aug-2021
MEPWA 144 DA-B Completed USD 793,695.92 9 uso 396,847.96 26-May-2021 014un-2021 Borrower  01-4un-2021
MEPWA 143 DA-B Completed USD 544,882.65 10 uso 27244133 05-May-2021 11-May-2021 Borrower 11-May-2021
MEPWA 138 DA-B Completed USD 325,292.06 10 uso 325292.06 15-Apr-2021 21-Apr-2021 Borrower  21-Apr-2021
MEPWA 137 DA-8 Completed USD 142,806.71 10 uso 142,806.71 24-Mar-2021 30-Mar-2021 Borrower 30-Mar-2021
MEPWA 134 DA-B Completed USO  1,518,393.58 10 uso 1,518393.58 22-Feb-2021 26-Feb-2021 Borrower  26-Feb-2021
MEP WA 133  DA-8 Completed USD 708,866.26 Multiple uso 708,866.26 17-Dec-2020 18-Dec-2020 Borrower  18-Dec-2020
MEPWA 131 DA-B Completed USD  1,026,581.11 8 uso 1,026,581.11 11-Nov-2020 17-Nov-2020 Borrawer  17-Nov-2020
MEP
ADVANCEWA DA-B Completed USD  3,000,000.00 DA-B USD  3,000,000.00 16-Sep-2020 17-Sep-2020 Borrower 17-Sep-2020
19
MEPWA118 DA-8 Completed USOD 0.00 8 uso 0.00 23-May-2020 29-May-2020 Borrower 29-May-2020
MEPWA113 DAB  Completed USD 0.00 & uUsb 0.00 23-Apr-2020 23-Apr-2020 Borrower 23-Apr-2020

13
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Replenishment applications are to be submitted In accordance with the Instructions pravided in the
Disbursement Letter.

If the DA is inactive for six months, the Bank notifies the borrawer that it will request a refund of the
outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of eligible
expenditures financed through the DA.

! To discuss other arrangements, including refund of funds deposited to the Designated Account, the
borrower representative should contact the Finance Officer.

ittps:/febizprd.worldbank.org/secure/index.htmi#/ebiz/wla/myportfoliofloanoverview/disbursements/eForms

33



KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT (MOEP)
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FORTHE YEAR ENDED 30 JUNE 2021

Credit No.: IDA LOAN CREDIT NO.55260-KE (DA-B)
Bank Account No.: 1000215283 Held with CENTRAL BANK OF KENYA

NOTES AMOUNT AMOUNT
USD USD
1 _|Amount advanced by IDA 22,233,672.19
Less:
2 |Total amount documented 19,902,961.47
3 |Outstanding amount to be documented 2,330,710.72
Represented by:
4 _|Ending Special account Balance as as 30 June 2021 964,385.35
5 _|Amounts claimed but not credited as at 30 June 2021 =
6_|Amounts withdrawn and not claimed 1,366,325.37
7 {Service Charges (if not included in lines 5 and 6 above) =
8 |Interest carned (if included in Special Account) -
9 |Total advance to Special Account Year ended 30 June 2020 2,330,710.72
Discrepancy between total appearing on line 3 and 9 hd
Notes:

1 Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
ineligible expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the
expenditures

The amount a Ppearing on line 6 is eligible for financing by World Bank and shall be documented in
subsequent IFRs

AUTHORISED REPRESENTATIVE
RESOURCE MOBILISATION DEPARTMENT DATE:
THE NATIONAL TREASURY



[ I I i
MINISTRY OF PETROLEUM AND MINING F.O 30|
KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT
|
2021/2022
BANK RECONCILIATION STATEMENT AS AT 30/06/2022
KSHS. Kshs. Kshs.
Balance as per bank Statement /certificate 0.00
Less
1.Payments in cashbook not
yet recorded in bank statement 159,000.00
(Unpresented Cheques) 159,000.00
2.Receipts in bank statement not =
yet recorded in cashbook
Add
3.Payments in bank statement not
yet recorded in casbook 641,815.15
4.Receipts in cashbook not yet - 641,815.15
recorded in bank statement.
Balance as per the cashbook as at 30TH June 2022 482,815.15
| certify that | have verified the bank balance in the cashbook with the bank statement and
that the above reconciliation is correct.

Prepared By:APA KEPTAP Authorized by Head of Accounting Unit SDP
Name..... {?..7.‘:1.ku.*..‘:*......ﬁ.fz.?.%... Name C- C\"L ........ 'I\.A ‘f.\./.\.(lm;! ..............
Signature....... /rﬁ.,;,q ............ Signature ....... w./\.-..y PAlisesnssansassasssonsonsaes
Date:......cceenes =3 é-‘. S ‘L[""'\' Date................ .3\3]%\} Y L —

(All schedules are attached herewith)




REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

PAYMENTS IN CASH BOOK NOT IN BANK

C B DATECHQ.No|PAYEE NAME AMOUNT (Kshs.) REMARKS

30-06-21 ROSRICO C/B 246 159,000.00

GRAND TOTAL 159,000.00
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REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

RECEIPTS IN CASH BOOK NOT IN BANK

C B DATE

CHQ.No. |[PAYEE NAME AMOUNT (Kshs.) [REMARKS

GRAND TOTALS -
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REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

2021/2022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

PAYMENTS IN BANK NOT IN CASH BOOK

C B DATE|CHQ.No. |PAYEE NAME AMOUNT (Kshs,)|REMARKS
STANDARD CHARTERED BANK
3734) GERMANY 2,722.65
865 COMMISSIONER TAX 208,656.30
2103 OVERPAYMENT FAITHKIBOSC/B 191 5,000.00
4582 LAKE NAIVASHA SIMBA LODGE 425,436.20
GRAND TOTALS 641,815.15

Page 1




|REPUBLIC OF KENYA

KENYA PETROLEUM TECHNICAL ASSISTANCE PROJECT

|RECEIPT IN BANK NOT IN CASH BOOK

202172022

BANK RECONCILIATION STATEMENT AS AT 30/06/2022

CBDATE

CHQ.No. PAYEE NAME

AMOUNT (Kshs.)

REMARKS

TELKOM KENYA




CENTRAL BANK OF KENYA
BANKI KUU YA KENYA

STATEMENT OF ACCOUNT Rundate : 02/09/2022

CENTRAL BANK OF KENYA Runtime : 13:02:10

BANKI KUU YA KENYA Customer Number : 150203

P.O0.BOX 60000 - 0200 Account Number : 1000513508

NAIROBI Account Name : KENYA PETROLEUM TECHNICAL ASSI. PRJ(KES)

STATEMENT PERIOD: FROM 01/07/2021 TO 30/06/2022 Opening Balance : 0

Ty Delails L TAS g DAL AT CAWmE SR

1 02/08/2021 | 02/08/2021 OZsz.m..»0.0—..O.mCWm..Eoouoom; | Online closure Debit 0.00 1,125,216.95 1,125,216.95

2 21/09/2021 | 21/09/2021 | FT21264VXSFM TRFS Payments 0.00 105,532,688.85 106,657,905.80
02191

3 03/11/2021 | 03/11/2021 FT21307QR4T6 TRFS Payments 5,445,495.60 0.00 101,212,410.20
0035000006
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PA127709

12 | 08/11/2021 | 0%/11/2021 | FT21312022PS Payment Authority 450.00 0.00 63,019,278.20
PA127707

13 | 08/1122021 | 0&/11/2021 | FT21312)97HZ Payment Authority 5,668,500.00 0.00 57,350,778.20
PAI127705

14 | 08/11/2021 | 0%/11/2021 | FT21312022P5 A —— 6,022,214.40 0.00 51,328,563.80
PAI127707

15 | 08/11/2021 | O®/11/2021 | FT21312HOSMS Payment Authority 6,214,565.85 0.00 45,113,997.95
PAI27710

16 | 0871172021 | 0®/11/2021 | FT21312LYTTV Payment Authority 6,360,057.00 0.00 38,753,940.95
m>538

17| 08/11/2021 | 08/1172021 | FT21312C902w Payment Authority 6,384,230.85 0.00 32,369,710.10
PAL27711

18 | 08/112021 | 08/11/2021 | FT21312BQ713 Payment Authority 7,227,337.50 0.00 25,142,372.60
PA127706 ,

19| 08/11/2021 | 08/11/2021 | FT2131287FFG Payment Authority 7,227,337.50 0.00 17,915,035.10
PA127704

Generated on: 02nd September 2022 at 01:02 PM EAT
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0968

28

02/12/2021

02/12/2021

FT2133687LQ3

Outward RTGS Payment MT 103

11,762,000.00

0.00

114,534,356.05

0035000009

MINISTRY OF PETROLEUM AND
MINING:999999

PETROLEUM TRAINING LEVY FUND

0035000009

0714

29

15/12/2021

15/12/2021

FT21349TIXRG

TRFS Payments

342,372.20

0.00

114,191,983.85

0035000004

0823

30

15/12/2021

15/12/2021

FT21349WS7FL

TRFS Payments

479,253.60

0.00

113,712,730.25

0035000018

0823

31

15/12/2021

15/12/2021

FT213498Y6NV

TRFS Payments

900,400.00

0.00

112,812,330.25

0035000016

2150

32

15/12/202]

1511212021

FT21349V9VN9

TRFS Payments

956,585.00

0.00

111,855,745.25

Generated on: 02nd September 2022 at 01:02 PM EAT
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38 15/12/2021 | 15/12/2021 | FT21349RS6NH TRFS Payments 11,775,484.75 0.00 91,301,013.50

0035000001

0824

39 15/12/2021 | 15/12/2021 | FT21349WX4RF TRFS Payments 14,719,355.95 0.00 76,581,657.55

0035000017

0824

40 1711222021 | 17/12/2021 | FT21351KNMIS TRFS Payments 71,820.30 0.00 76,509,837.25

0035000007

Withholding Tax

41 20/12/2021 | 20/12/2021 | FT2 1354QP54F Outward RTGS Payment MT 103 4,093,756.90 0.00 72,416,080.35

0035000008

MINISTRY OF PETROLEUM AND
MINING:999999

Kurrent Technologies Limited

0035000008

1520

42 23/12/2021 | 23/12/2021 | FT21357PBWHI TRFS Payments 1,148,010.00 0.00 71,268,070.35

0035000019
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STATEMENT OF ACCOUNT

CENTRAL BANK OF KENYA

BANKI KUU YA KENYA

P.0.BOX 60000 - 0200

NAIROBI

STATEMENT PERIOD: FROM 01/07/2021 TO 30/06/2022

CENTRAL BAN

BANKI KUU YA KENYA

K OF KENYA

Rundate : 02/09/2022

Runtime : 13:02:10

Customer Number : 150203

Account Number : 1000513508

Account Name : KENYA PETROLEUM TECHNICAL ASSI. PRI(KES)

Opening Bzlance : 0

BT e
l_:." 02/08/2021 omoss._ ,,,,,, Ouline aom_a us_.‘,‘ 0.00 1,125,216.95 ‘rgmh_.@&
” 21/09/2021 | 21/09/2021 FT21264VXSFM TRFS Payments 0.00 105,532,688.85 106,657,905.80
02191
3 0371172021 | 03/11/2021 FT21307QR4TS TRFS Payments 5,445,495.60 0.00 101,212,410.20
i 0035000006
S
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