
-i REPUBLIC OF KENYA

It i'; i\ Y'r\
I] I{,U\

OFFICE OF THE AUDITOR-GENERAL

E r t I t t tt t' i rt g A c' c o tt nt cr h i I i t.v

REPORT

OF

R-GENERAL

'i \q$R
sp5

UWEZOFUND

FORTHE YEARENDED
30 JUNE,,2022



OFFICE
ALP.o Box 30084 - 00r 00,REG ISTRY

t i JAt, zt'zS

R E c E tv

UWEZO FUND

i

EEITETaxao. Yaru rllr rwaro

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDING 3OTH JUNE 2022

Prepored in oc cordonce with occruol bcrsis of occounting rnetl-toti under the irrterrrolionol public:

sector occo(Jr [ing stondords (IPSAS)



UWEZO FUND

Annuql reporls.ond FinqnciolSlolemenls for lhe yeor ended June 30,2022

FOR FY 202112022.

7. CORPORATE GOVERNANCE STATEMENT.....

B. MANAGEMENT DISCUSSION AND ANALYSIS

9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

I O.REPORT OF THE DIRECTORS

I I.STATEMENT OF DIRECTORS' RESPONSIBILITIES

I2.REPORT OF THE INDEPENDENT AUDITORS ON UWEZO FUND

Toble of Contents

I . KEY UWEZO FUND INFORMATION AND MANAGEMENT............ ......,.......... iii

2.INE BOARD OF D|RECTORS........... .........vi

3. MANAGEMENT TEAM ........... ix

4. CHAIRMAN'S STATEMENT ....................... xi

5. REPORT OF THE HEAD OF SECRETAR|AT........ .......... xii

6. STATEMENT OF UWEZO FUND PERFORMANCE AGAINST PREDETERMINED OBJECTIVES
.. xiv

..xvii

... XX

. XXV

xxvii

.xxix

..xxx

I3.STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH JUNE, 2022...1
,I4.STATEMENT 

OF FINANCIAL POSITION AS AT 3OTH JUNE 2022.....,,..........

Is.STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE 2022 ........3

I5.STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OIh JUNE2022
,IT.STATEMENT 

OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR

ENDED 30 JUNE 2022..........

IB.NOTES TO THE FINANCIAL STATEMENTS

.5

t0

APPENDIX 
'l: 

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS ..............25

APPENDIX ll: INTER-ENTITY TRANSFERS............ .............34

lt
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Annuol reporls ond Finonciol Slolemenls for lhe yeor ended June 30,2022

I. KEY UWEZO IUND INFORMAIION AND MANAGEMENT

(o) Bockgroundinformolion
Uwezo Fund wos estoblished by Legol Notice No. 2l of the Public Finonce

Monogement (Uwezo Fund) Regulotions, 20 I 4 on 21st F"brror. y, 2014. Ai cobinet level,

Uwezo Fund is represented by the Cobinet Secretory for the Ministry of Public Service
ond Gender, who is responsible for the generol policy ond strotegic direction of the
Fund. The Fund is domiciled in Kenyo ond odministered in oll the two hundred ond
ninety constituencies.

(b) Principol Activities
The principol octivity of the Fund is to expond occess to finonces in promotion of youth
ond women businesses ond enterprises of the constituency level for economic growth
towords the reolizotion of the gools of Vision 2030. The clientele of the Fund wos loter
exponded 1o include persons with disobilities. The kitty provides mentorship
opportunities to enoble beneficiories toke odvontoge of 30% government
procurement preference through its Copocity Building Progromme. Uwezo Fund is

therefore on ovenue for incuboting enterprises, cotolyzing innovotion, promoting
industry, creoting employment, ond growing the economy. The vision of the Fund is

equitoble sociol economic tronsformotion of the youth, women ond persons with
disobilities. The mission is to provide occessible ond offordoble loons, copocity
enhoncement, morket linkoges to youth, women ond persons with disobilities for
sustoinoble enterprises.

(c) Key Monogemenl
Uwezo Fund's doy-to-doy monogement is under the following key orgons:

o Boord of Directors
o Fund Administrotor/Accounting Officer

o Heod of Secretoriot
o Constituency Uwezo Fund Monogement Committees

o Finonce ond Accounts

o Administrotion Coordinotion
o Humon Resource Monogement & Development

o Progrommes ond Co-ordinotion
o lnternol Audit ond Risk Monogement

o Supply Choin Monogement
o Corporote Affoirs & Communicotion
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Annuol reporls ond FinonciqlStotements for lhe yeor ended June 30,2022
KEY UWEZO FUND INFORMATION AND MANAGEMENT (Conlinued)

(d) FiducioryMonogement

The key monogement personnel who held office during the finonciol yeor

ended 3oth June ,2o22ond who hod direct fiduciory responsibility were:

l. Principol Secretory

2. Heod of Secretoriot

Prof.Collette. A. Sudo, PhD,FKNAS,CBS

CPA. Peter L. Lengopioni(MBA)

3. Heod of Finonce ond Accounts CPA. John M. Mokoi(MBA)
4. Supply Choin Monogement Justus lreri

5. Administrotion Coordinotion Eunice M'mbogo
6. Progromme Coordinotion Donson Komondo
7. Humon Resource Monogement ond Development God Etyong

B. Corporote Affoirs & Communicotion Nooh Boshey

9. lnternol Audit ond Risk Monogement CPA. Jennifer Mureithi

(e) Fiduciory Oversight Arrongements

o. Speciol Funds Accounts Committee of Porlioment

b. The Fund Oversight Boord
c. Progrommes ond Publicity Committee

d. Finonce ond Resource Mobilizotion Committee

e. Humon Resource ond Administrotion Committee
f. Audit ond Risk Monogement Committee

(f) Uwezo Fund heodquorters
Uwezo Fund Heodquorters
P.O. Box 42009 - 00100
Lonrho House l6th Floor
Stondord Street
Noirobi, Kenyo

(g) Uwezo Fund Conlocls
Contocts
Telephone Q5$ 77 6 1 56 204
E-moil: info@uwezo.go.ke
W ebsite : www. uwezo. qo.ke
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h. Uwezo Fund Bonkers

Centrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Notionol Bonk of Kenyo Ltd
Horombee Avenue
P.O. Box 72866
City Squore 00200
Noirobi, Kenyo

Equity Bqnk Ltd.
P.O. Box 7 5104 - 00200
Noirobi, Kenyo

Consolidoted Bonk Ltd.
P. O. Box 51 133 - 00200
Noirobi, Kenyo

Kenyo Commerciol Bonk
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Co - operotive Bonk of Kenyo
Kimothi Street
P. O. Box 7512 - 00200
Noirobi, Kenyo

SBM Bonk Kenyo Ltd, Riverside
P.O Box 34886-00100
Noirobi, Kenyo

Fomily Bonk Ltd.
P. O. Box 74145 - 00200
Noirobi, Kenyo

Chose Bonk Ltd
P. O. Box 66049 - 00800
Noirobi, Kenyo

Africon Bonking Cooperotion
P.O. Box 46452-00100
Noirobi, Kenyo

First Community Bonk Ltd
P. O. Box 26219 - 00100
Noirobi, Kenyo

i. lndependentAudilors
Auditor Generol
Office of the Auditor Generol Anniversory Towers, University Woy
P.O. Box 30084
GPO 00100
Noirobi, Kenyo

i. Princlpol Legol Adviser
The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112
City Squore
00200
Noirobi, Kenyo
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2. THE BOARD OI DIRECTORS

Nome/Resp
onsibility

Possport Size Photo Professionol
/
Acodemic

Quollficotions

Ienure/inde
pendenl or
Allernote

Experience

Prof .

Losenge
Turoop-

Choirmon

D.O.B. 1971

PhD(Phytopoth
ology, MSc.
Horticulture,
BSc(Horticultur
e)

17 /1012019 lo

1711012022

Lecturer JKUAT.

Co-ordinotor of
Deons,
Associote
Deon, Foculty
of Agriculture,
Budget ond
Economic
Forum Member
Somburu
Counly, Boord
of Trustee
(NETFUND),

University
Resource
Mobilizotion
officer,
Associote
Professor of
plont
ootholoov

Lucy
Mogelo

Choirperson
- FRM

D. O. B 1954

FullSecretoriol
Course
Higher English

Certificote

\711012019to
1711012022

lndependen
t Director.

Office
Administrotion,
Entrepreneur
ond
experience in
monoging
business
exports ond
lmports.
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Nome/Resp
onsibility

Nicholos
Longole
Tepeso

Choirperson
HRA

Florence
Chemutoi

Kosembeli
W. Nosiumo

Professiono!
/
Acodemic

Quolificotions

Tenure/inde
pendenl or
Alternote

ExperiencePossporl Size Photo

D. O. B l97l
Bochelor of
Educotion
(Arts),

1711012019

t7ltol2022

lndependent
Director

To

Diplomo in
Monogement,
Kenyo lnstitute
of
Monogement

Dote of Birth
29104/1969

MBA (Strotegic
Monogement)

1711012019

Alternote to
PS- Sfofe

deportment
of gender

B Ed,

Entrepreneu
rship
Copocity
Building,
HRM,
Certificote
in
Compuler,
Strotegic
Monogeme
nt Course,
Strotegic
Leodership
Course

Dote of
Birth 1953
MBA - Moi
University 20OB

141101201s

Alfernote to
PS - Nofiono/

Treosury

25-yeor
experience in

Public Finonciol
Monogement,
currently
serving os o
Deputy
Director of
Budget ot the
notionol
Treosury
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Professlonol
/
Acodemlc

Quollflcollons

Tenure/lnde
pendenl or
Allernole

ExperlenceNome/Resp
onslblllty

Possporl Slze Pholo

20101l2O17lo
19110/2022

lndependent
Director

l8 yeors of
experience os
Accountont;
Public ond
Privote sectors

CPA. Joyce
Wonjiru
Munyuo

Choirperson
ARM

Dote of
Birth 1 970
MSc on going
BCOM ond
CPA(K) ond
Member of
ICPAK

MA (Project
Plonning ond
Monogement)
- University of
Noirobi
CPA K

Member of
ICPAK

15 yeors
'experience
in
odministrotion
ond
Monogement
. Currently
serving os the
Heod of
Secretoriot-
Uwezo Fund

Peter L.

Lengopioni
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3. MANAGEMENT TEAM

Nome Possport Size Photo Professionol/Acod
emic Quolificotions

Areo of
Responsibility

I Peter L.

Lengopioni

O\

MA (Project
Plonning ond
Monogement) -
University of Noirobi
cPA (K)

Member of ICPAK

Heod of
Secretoriot

2

CPA. John
Mokoi
Mwongongi

MBA Finonce JKUAT

B. Com Accounting
Kenyotto University
cPA(K)
Diplomo in Co-op
Monogement - Co-
operotive University
of Kenyo
Cert in lT

Finonce &
Accounts

? Justus l. Nyogo

ri'

B. Com Doystor
University
Diplomo in
Purchosing ond
Supplies. Member
KISM

Supply Choin
Monogement

4. Eunice
Mmbogo

Moster in Business
Admin (Strotegic
Monogement) BA
Business Admln
(Humon Resource
Monogement) HND
(Humon Resource)
Diplomo (Personnel
Monooement)

Administrotion
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Areq of
Responsibility

Nome Possporl Size Photo Professionol/Acod
emic Quolificolions

E God Etyong

I .Ui.5

I I

B. Arts the
University of
Noirobi 1992,
Higher Dip HRM,
TOT, Member
IHRM, Troined in
Corporote
Governonce

Humon Resource

B. Com (Finonce)
cPA (K).

Member
of ICPAK
Member
of IAA

Audit ond Risk

Monogement
6 CPA.

Jenifer
Mureithi

I ".I? BA (Mass Communication
and political science)

Corporote Affoirs
ond
Communicotion

7 Nooh Boshey

x
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4. CHAIRMAN'S STATEMENT

As the Uwezo Fund is now in its eighth yeor of operotion, I toke pride in the
ochievements mode towords reolizing economic empowerment of groups thot would
otherwise not benefit from the moinstreom bonking spheres.

The Boord hos promoted the Governments' ogendo of the "Big Four" by prioritizing
funding of octivities directly contributing to the Agendo. Towords this end, the Boord
is committed to increosed funding towords Food security, monufocturing ond
offordoble housing reloted octivities os key pillors in the Government's 'Big Four'
economic ogendo.

I om proud of the ochievements thot were mode during lhe 2021/22 fY. I connot be
more groteful to the Boord members for role ployed by them in providing policy
guidelines into the monogement of the Fund. This wos ochieved ogoinst the bockdrop
of o myriod of chollenges thot offected the Fund in the yeor under review. These

chollenges ronged from the continued drop of funding from the exchequer ond the
unprecedented surge of the sociol economic chollenges occosioned by Covid -,l9
pondemic.

Nonetheless, I toke pride in the Boord's guidonce of the operotions of the Fund
occordingly through its technicol committees to oddress these chollenges. As we
incorporoted the lessons leornt from the initiol yeors of the Fund's operotions, the
finonciol yeor 2021/22 provided o new down to oddress the chollenges focing the
Fund.

The Boord is highly indebted to the Stote Deportment for Gender ond Ministry of Public
Service ond Gender for the guidonce ond support offered in the implementotion of
the Fund during the period under review. This doubled the Boord's decision-moking
obility to deliver on the Fund's mondote.

lwish to thonk ond greotly oppreciote the contribution of my fellow members of the
Boord whose volued deliberotions hove mode progmotic decisions thot hove steered
the Fund to greoter heights of prosperity.

Finolly, the efforts of the Monogement teom would not go unmentioned, os they
dedicoted hours of hord work ond diligence into the reolizotion of the Fund's
mondote. lt is the contribution of oll teom members thot mode the Fund reolize the
progress recorded in the yeor 2021/22.

/"9
PROF. TOSENGE TUROOP

CHA!RPERSON

xl
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5. REPORT OF IHE HEAD OF SECRETARIAT

I hereby wish to present the Finonciol stotements for the Uwezo Fund Oversight Boord
for Yeor 2021/2022. This report highlights the ochievement ottoined by the Fund
during the period.

One of the key mondotes of the Fund is to expond occess to finonces for promotion
of enterprises owned by youth, Women ond Persons with Disobilities for economic
empowerment. Towords this end, the Fund hos disbursed o totol of Kshs.6,729,648,941
to the 290 constituencies os loon Fund since its inception. The Fund hos cumulotively
looned Kshs. 7,191,329,795 to 78,957 groups comprising 50,723 women groups, 26,200
youth groups ond 2025 PWD groups. This omount includes Kshs.l ,511,666,583 which
hos been revolved in IBO constituencies. ln the period under review the Fund lend o
cumulotive omount of Kshs. 544,894,200 to 5585 groups (3995 Women Groups, 1447

Youth groups ond .l43 groups of PWD)

The Fund's current cumulotive repoyment stonds of Kshs. 2,653,068,922 which
tronslotes to o 40.26% repoyment rote. Towords this, the Fund hos developed
constituency-bosed meosures geored towords improved repoyment torgeting
groups os well os constituencies. This enobled o reolizotion of o totol collection of
Ksh- 294,549,8.l3 in the yeor under reporting, ogoinst the bockdrop of chollenges
posed by COVID- 19 pondemic.

Further, the Fund prioritizes copocity building of the beneficiory groups ocross the
country. This ensures thot these groups enhonce their entrepreneuriol skills ond
prepores them to toke odvontoge of Government initiotives such os AGPO. Through
the troining, the Fund hos promoted the concept of toble bonking which hos not
only enhonced the soving culture omong the beneficiory groups, but olso ployed on
importont role in odvoncement of cohesion omongst the groups.

Despite the significont milestones ochived so for, the Fund hos not been without
chollenges. There hos been overwhelming number of opplicotions received vis-o-vis
the Funds ollocoted to Constituencies which hos been offected by reducing
budgetory provisions. I believe thot increosed Funding would oddress these
chollenges to o lorge extend.

The Fund continue to experience low repoyment rotes recorded ocross some
constituencies during the period under review. This limits the funds ovoiloble for re-
lending to groups. The low repoyment hos lorgely been occosioned by bod
economic times experienced by public hompering the obility of repoyment of the
Fund.

ln the yeor under review, the Fund speorheoded severol public sensitizotion forums
to persuode the loon beneficiories to repoy the loons with the little revenues they
were receiving. Further. the Fund engoged vorious stokeholders to reoch out to the
defoulters.

The stoffing chollenge continues to impede on the Fund's optimol performonce. This

is compounded by the lorgely- monuol operotions of the Fund os well os the structure

xii
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of the Fund's monogement which domiciles its operotions in the constituencies. This

hos convoluted the timeliness ond occurocy of the reports from the constituencies.
The Fund through the support of public service internship progrom hos eosed the
stoffing chollenge of constituency level.

Nevertheless, I wish to rekon the efforts mode by the limited stoff deployed to the
Fund from the vorious MDAs. lt is their commitment to the mondote of the Fund thot
hos steered hope omidst the chollenges thot hove foced us in our possion to deliver.
Similorly, I oppreciote members of Constituency Secretoriot for the support they give
to the Fund over ond obove their moin duties in the constituencies. lt is the selflessness
of this ieom thot hos mode the ochievements oforementioned o reolity.

The impressive performonce of the 2021/2022 would not hove been possible without
the continued commitment ond dedicotion of the secretoriot teom who ore
deployed to the Boord. I therefore wish to thonk them for their loyolty ond hord work.

Finolly, I wish to thonk the Boord of Directors for their volued direction, timely
guidonce ond decision moking thot enobled us to deliver the impressive results.

PETER TENGAPIANI
HEAD OF SECRETARIAT

xlil
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6. STATEMENT OF UWEZO FUND PERFORMANCE AGAINST PREDETERMINED

oBJECTIVES tOR tY 2021/2022

The Fund hos five strotegic pillors ond objectives within its Strotegic Plon for the FY

201812019 -2022/2023. These strotegic pillors ore os follows: -

Pillor l: Fund Monogement ond Resource Mobilizotion

Pillor 2: Leodership ond Governonce

Pillor 3: Aworeness creotion

Pillor 4: Strengthening lnstitutionol Copocity ond lnfrostructure

Pillor 5: Monitoring ond evoluotion

Uwezo Fund develops its onnuolwork plons bosed on the obove pillors. The ossessment
of the Fund's performonce ogoinst its onnuol work plon is done on o quorterly bosis.
The Fund ochieved its performonce torgets set for the FY 202112022 period for its

strot illors os indicoted in the d m below

AchievemenlsObjective ActivityStrotegic Pillor
Key
Performonce
lndicolors

No. of groups
funded

Disbursement of
loon funds to
groups of the
constituencies

5585 groups of
youth, women
ond PWDs
issued with
loons

To enhonce
finonciol bose
for looning ond
technicol
development

290
constituencies
focilitoted with
Kshs.

89,690,000.

No. of
constituencies
focilitoted

Focilitotion of
CUFMCS

Effective ond
efficient
operotion of
CU FMCS

No. of groups
troined

Troining of the
beneficiory
groups

5,232 groups
troined

Empowerment
of group
members on
entrepreneurshi
p ond volue
oddition

No. of CUFMCS
Secretoriot
troined

Copocity building
of the CUFMCS
Secretoriot in 100
constituencies

80 officers
troined in 26
constituencies

Fund
Monogement
ond Resource
Mobilizotion

Effective
implementotion
of the Fund
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Strengthening
lnstitutionol
Copocity ond
lnfrostructure

Strotegic Pillor Objective
Key
Performonce
!ndicolors

Activity Achievements

Leodership
ond
Governonce

To promote
good
governonce/po
licy direction for
the Fund

No. of Boord
meetings held

Full Boord
Meeiings

3 meetings
held

Complionce
with the
regulotions of
the fund ond
PFM for
effectiveness

No. of Audits

Audits the
operotion of the
Fund in the
constituencies ond
heodquorters

Audit in 39
constituencies
ond
heodquorters

Aworeness
creotion

To increose
oworeness ond
visibility of the
Fund

No. of trode
foirs ond
exhibitions
ottended

Trode Foirs,

Conferences ond
Exhibitions

2 trode foirs

Itemized,
Forword ond
Supplementory
budoets

No. of Reports
prepored

Preporotion of
onnuol reports on
finonciol stotus

All finonciol
reports
prepored

Provide
opportunities
for youth to
ocquire skills on
the iob

No. of interns
engoged

lnternship
engogement

20.l interns
engoged

Renewol of
Microsoft Office

No. of licenses
renewed

Enhonced Doto
Sofety ond
Security

No licenses
required

lnvolvement of
o service
provider
creotion of
occounts for
users on Uwezo
System troining
of users

Bulk SMS to
enhonce loon
recovery

Operotionolize
Bulk SMS services

No Bulky SMS

required
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Strolegic Pillor Objective
Key
Performonce
lndicolors

Actlvity Achievemenls

Effective
operotions

No. of goods
ond services
procured

Procurement of
office equipment
ond consumobles

Kshs.35.2Million
for the
promotion of
locol content
qnd Kshs
.l5.5M 

for
AGPO

Monitoring
ond
evoluotion

Ensure effective
ond efficient
implementotion
of the Fund

The Strotegic
Plon

Development of
Strotegic Plon

The Plon
developed
ond lounched

xvi
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7. CORPORATE GOVERNANCE STATEMENT

Uwezo Fund recognizes Corporote Governonce os ospect towords meeting its

objectives. To ochieve long-term success of the Fund, the Boord hos ensured
consistent mointenonce ond procticol opplicotion of good corporote governonce.
The Fund complies with the Corporote Governonce Guidelines os prescribed by the
lnspectorote of Stote Corporotions being the primory regulotory body of Semi-
Autonomous Government Agencies (SAGAs) ond oscribe to the ethicolstondords os
set out by the Public Officer Ethics Act.

The Boord of Direclors

Uwezo Fund is governed by o Boord of Directors eoch of whom is oppointed by the
Cobinet Secretory, Ministry of Public Service ond Gender Affoirs (MOPSG) with the
exception of the Choirperson ond the Principol Secretories (PSs) in the MOPSG ond
the Notionol Treosury. The Choirperson is nominoted by the Cobinet Secretory ond
oppointed by the President. The Boord is occountoble to the Kenyon citizens ond
the MOPSG for the overoll performonce ond is collectively responsible for the long-
term success of the Fund.

The functions of the Boord os outlined in section 5 of the Public Finonce Monogement
(Uwezo Fund) Regulotions, 20l4 include to provide overoll monogement, design ond
oversight of the Fund, to develop relevont guidelines ond review them os the need
orises, to guide the operotions ond implementotion of the Fund omongst others. The
boord continued to dischorge these duties with utmost diligence.

During the yeor under review we connot emphosis enough thot the boord stored
the Fund to greot heights of prosperity through provision of policy guidelines ond
boord resolutions.

Boord Remunerolion

The directors' emolument in the yeor were in the omounts of Kshs. 5,555,908

comprising of Choirmon's honororio of Kshs. 880,000 ond directors' ollowonces
omounting to Kshs,4,67 5,908.

Boord ond Commitlee Membership

The Boord currently comprises of six members, two of whom ore Principol Secretories
or representotives from MOPSG ond Notionol Treosury ond four lndependent Non-
Executive Directors. The Boord's size ond composition is determined by the Public
Finonce Monogement (Uwezo Fund) regulotions, 2014, Boord Chorter ond
Mwongozo Code of Regulotions. Full detoils of the current Boord members, their
quolificotions, skills, experience ond tenure ore indicoted on poges (vi) ond (vii) of
the 2021 /2022 Reports ond Finonciol Stotements.
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The current Committee membership ond meeting ottendonce of the Boord is os set out
below:

ln the period under review, the Boord held three full boord meetings ond one speciol
meetings. Eoch of the committees held of leost three meetings.

Conslituency Uwezo Fund Monogement Commitlees (CUFMC's)
The octivities of the Fund of the constituency level, ore corried out by Constituency
Uwezo Fund Monogement Committees (CUFMC's) which consist of four government
representotives ond nominees from eoch word by the Constituency Member of
Porlioment ond other three nominees by the County Member of Porlioment
representing Women, Youth ond PWD.
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Secreloriql

The Fund is monoged by the secretoriots for the Boord ond for eoch of the
constituencies. The Cobinet Secretory MOPSG hos deployed 27 members of stoff
from vorious Government Ministries, Deportments ond Agencies to the Boord's
secretoriot. The Constituency Development Fund Monoger, Sub-county Youth
Development Officer ond the Sub-County Development Officers provide secretoriot
services to the constituency committees.

Succession Plonning

Succession plonning is on integrol port of the continuity of on orgonizotion. To ensure
continuity in the constituencies, the Fund hos put in ploce o Secretoriot composed
of Public servonts to speorheod the operotions of the Fund even ofter the expiry of
terms of the Committee members. This ensures thot is continuity in

informotion/implementotion when new committees ore constituted every three
yeors.

Induction ond Troining

The Fund inducted ond troined Boord members on corporote governqnce ond olso
troined the Audit ond Risk Monogement Committee of the Boord on corporote
governonce to equip them with the requisite skills ond competences on boord
operotions ond governonce issues.

Conflicl of Inleresl

ln odherence to occountobility ond tronsporency, the boord members sign registers
to declore conflict of interest for oll moters tobled during meetings.
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8. MANAGEMENT DISCUSSION AND ANATYSIS

The printed estimote budgetory ollocotion for the Fund wos Kshs62,000,000 for
Development ond Kshs.,l53,600,000 for recurrent totoling Kshs.2,l5,600,000. The Fund
received exchequers of Kshs. 62,000,000 ond Kshs. 153,600,000 for development ond
recurrent respectively totoling to Kshs. 2.l5,600,000

Susloinobility of lhe Fund
The budgetory ollocotion for the finonciol yeor 2021/2022 continued to focus on
enhoncing occessibility to offordoble credit ond sustoinobility of the Fund through
revolving. The Fund copocity built the Constituencies Uwezo Fund Monogement
Committees (CUFMCs) ond engoged their services to undertoke loon recovery,
vetting & troining of new oppliconts ond public sensitizotion progrommes. The heod
office continued to provide oversight role to the constituencies for the ochievement
of its mondote.

The Big Four Reloled Aclivilies
The Boord reoligned the economic octivities of the loon beneficiories to the big four
ogendo

i. Food Security ond Volue Addition
The Fund hos encouroged the loon beneficiories to focus on the food security ond
nutrition. The groups promote food security through horticulturol, mqize, vegetobles
ond or mixed forming some keep cottle for sole. Groups would moke odequote
production to provide to their fomilies ond sell surplus to the locol morket. The Groups
provides opportunities for stoble income for both themselves, their dependents ond
they olso creote employment to the community by engoging cosuols during pre-
horvest os well os during horvesting period.

Monufocluring
Some groups engoge in monufocturing which include leotherwork from which school
shoes, belts ond wollets ore mode, toiloring of clothes ond uniforms. There ore groups
thot currently supply school ond stoff uniforms to schools within the locolity ond olso to
other privote entrepreneurs. The groups employ members who olso hove dependents
thus hoving more people benefiting from the business.
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Tunowezo PWD CBO
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A group from Nyoli constifuency in Momboso County. They produce reusob/e sonitory pods.

They hove exporled over l0OO sonitory pods. Ihey o/so distribufe sonitory pods locolly in

counfies of Boringo, Turkono, ond Somb uru. They produce ond se/l iewe/ries. They received o
loon of KSH 200 000 From Uwezo Fund

HrgIre ),

Iosheko wolrren oroup
The mojor octivities for this group ore toble bonking ond chicken reoring. The group received
o totolof KSH 300 000 from Uwezo Fund. /f hos l4 members.

Mururu women qrouo
A group from Toito Iovefo with 23 members. They do toble bonking, poultry ond bosketry. The

woven boskels ore sold to middle men who export to foreign counfries ond other sell locolly.
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They received KSH.100 000 from Uwezo Fund.

Mwotate disobled weovers' group
A group procticing foble bonking ond hiring choirs for events. If hos over 68 members under
one umbrello group. There ore four groups under this umbrel/o. Ihese include; Joy SHG which
se/ls gos cylinders ond toble bonking, Lengo Sofi SHG which does bosketry, mots ond poultry,
Fomily disob/ed group thot does foble bonking ond kilchen gorden, ond Gontio SHG fhot does
ogroforestry. They received Kshs I00 000 from Uwezo Fund.

iii. Affordoble Housing

Some beneficiory groups ore engoged in offordoble housing by collecting woste
products ond recycle them into useful products such os roofing tiles which ore sold
of offordoble price ond promote environmentol hygiene.

Brick moking is yet onother octivity the groups ore engoged. These octivities hove
not only creoted employment to its members, but olso enhonced the offordobility of
housing to low level income eorners.
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9. ENVIRONMENTAT AND SUSTAINABII.ITY REPORTING

Uwezo Fund exists to tronsform lives, this is the purpose for its existence, the driving
force behind everything we do. lt's whot guides the Fund to deliver its strotegy by
putting the citizens first, offording credit to the most vulneroble people within the
society ond improving operotionol excellence.

i). Susloinobility shotegy ond profile
Uwezo Fund Boord of Directors is chorged with overseeing the monogement ond
odministrqtion of the Fund to ensure the promotion of women, youth ond persons
with disobilities (PWD) businesses/enterprises thereby generoting employment
through provision of offordoble ond interest free credit within on environment of
good corporote governonce.

ii). Environmentol performonce
The Fund in colloborotion with other stokeholders hos engoged in its octivities thot
ore geqred into conservotion of environment. The Fund hos portnered with Equity
bonk in plonting of trees in vorious ports of the country.

iii). Employee welfore
The Fund hos o stoff estoblishment thot is onchored in its strotegic plon. ln the yeor
under review it hos o stoff estoblishment of 27 members of stoff thot hove gender
spreod. The Fund in its effort to develop employee's welfore considers stoff troining
os on essentiol ospect of employee development. The fund hos continuous
upgroding of its officer's core competencies, knowledge, skills ond optitudes
inducing their obility to ossimilote technology.

iv). Corporote Sociol Responsibillty / Communily Engogements
Uwezo Fund hos its shore of concern towords undertoking corporote sociol responsibility
octivities ond other forms of community engogements. Uwezo Fund porticipoted in the
joint tree plonting progrom is o portnership between Uwezo Fund Oversight Boord ond
Equity Bonk. The bonk hos offered trees to be plonted ocross the country ond Pokot
South Constituency received o totol of 3500 trees. The trees were bought from tree
nurseries for vorious Uwezo Fund beneficiory groups in the County.
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lJwezo fund staff tree planting program in Tabach where a Total of 1750 trees were planted

".. ,;s;*xg:

lJwezo Fund Oversight Eoard participating in tr* planting program where 600 trees were plantd in
Lelan ward.
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Members of Uwezo Fund Secretoriot who porticipofed in the tree plonting exercise
during the public service doy.

IO.REPORT OF THE DIRECTORS

The Directors submit this report together with the finonciol stotements for the yeor
ended June 30th,2022 which show the stote of the Uwezo Fund Affoirs.

Princpol Aclivities
The principol octivity of the Fund is to provide offordoble loons to women, youth ond
persons with disobilities led enterprises of the constituency level. lt olso provides
copocity building to enoble the beneficiories toke odvontoge of the 30th%
government procurement preference. Uwezo Fund, therefore, is on ovenue for
incuboting enterprises, cotolyzing innovotion, promoting industry, creoting
employment, ond growing the economy.

Resulls
The results of the entity for the yeor ended June 30,2022 ore set out on poge I to 6

thot includes the summory of the deficit during the yeor.

Direclors
The members of the Boord of Directors who served during the yeor ore shown on
poges (vii) ond (ix) in occordonce with Section 4 of the Public Finonce Monogement
(Uwezo Fund) Regulotions, 2014. However, eorlier in the yeor under review the
operotions of the Boqrd were offected by o Quorum hitch occosioned by instructions

from the Heod of Public Service vide Circulor No. OP.CAB/I 4/21A doted 29th
December, 2017 on merger of Kenyo lndustriol Estotes (KlE), Development Bonk of
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Kenyo, Uwezo Fund, Youth Enterprise Development Fund ond Women Enterprise Fund
into o Development lnstitution. Further oppointments of the Boord members during
the merger process were restricted.

Dividends/ surplus remission
The entity posted o loss for the yeor ended June 30,2022 becouse of reduction of the
exchequer receipts.

Audilors
The ouditor generol corried the stotutory oudit of Uwezo fund in occordonce with
orticle 229 of the constitution of Kenyo ond the public oudit Act 20l5

ORDER O F.T.HE BOARD

HEAD OF THE SECRETARIAT

UWEZO FUND

Dqie.......
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I I.STATEMENT OF DIRECTORS' RESPONSIBITITIES

Section 8l of the Public Finonce Monogement Act, 2012 ond section I 1 (e) of the Public
Fund Monogement (Uwezo Fund) regulotions. 20.l4 require the Directors to prepore finonciol
stotements in respect of Uwezo Fund, which give o true ond foir view of the stote of offoirs
of the Fund of the end of the finonciol yeor ond the operoting results of the Fund for the
yeor 2021/2022. The Directors ore olso required to ensure thot the Fund keeps proper
occounting records which disclose with reosonoble occurocy the finonciol position of the
Fund. The Directors ore olso responsible for sofeguording the ossets of the Fund.

The Directors ore responsible for the preporotion ond presentotion of the Uwezo Fund
finonciol stotements, which give o true ond foir view of the stote of offoirs of the Fund for
ond os of the end of the finonciol yeor ended on June 301r',2022. This responsibility includes:
mointoining odequote finonciol monogement orrongements ond ensuring thot these
continue to be effective throughout the reporting period; (ii) mointoining proper occounting
records, which disclose with reosonoble occurocy of ony time the finonciol position of the
entity; (iii) designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the finonciol stotements, ond ensuring thot they ore
free from moteriol misstotements, whether due to error or froud; (iv) sofeguording the ossets
of the Fund; (v) selecting ond opplying oppropriote occounting policies; ond (vi) moking
occounting estimotes thot ore reosonoble in the circumstonces.

The Directors occept responsibility for Uwezo Fund's finonciol stotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond prudent
judgments ond estimotes, in conformity with occruol bosis of occounting method under the
internotionol Public Sector Accounting Stondords (IPSAS), ond in the monner required by
the Public Finonce Monogement Act, 2012 qnd the Public Finonce Monogement (Uwezo
Fund) regulotions, 2014. The Directors ore of the opinion thot the Fund's finonciol stotements
give o true ond foir view of the stote of the Funds tronsoqtions during the finonciol yeor
ended June 301h,2022, ond the Fund's finonciol position os of June 30th 2022. The Directors
further confirm the completeness of the qccounting records mointoined for the Fund, which
hove been relied upon in the preporotion of the Fund's finonciol stotements os well os the
odequocy of the systems of internol finonciol control.
Nothing hos come to the ottention of the Directors to indicote thot Uwezo Fund will not
remoin o going concern for of leost the next twelve months from the dote of this stotement.

Approvol of lhe finonciol stotemenls
The Fund's fin ncidl stotements were opproved by the Boord on ...... ond signed on its
beholf by: ,\

Choirperson of lhe Boord Heod of lhe Secreloriol
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h u nc i n g A c' c' o u n t a b i I i q;

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UWEZO FUND FOR THE YEAR ENDED
30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uwezo Fund set out on pages
1 to 33, which comprise of the statement of financial position as at 30 June, 2022, and
the statement of financial performance, statement of changes in net assets, statement of

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2022
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cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. ! have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uwezo Fund as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012 and Legal Notice No.21 of the Public Finance Management
(Uwezo Fund) Regulations, 2014.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.2,216,249,041 as disclosed in Note 14 to the financial statements. The balance
includes two hundred and ninety (290) constituencies bank balances of
Kshs.1,928,935,051 which was derived from bank statements and was not supported by
bank reconciliation statements, certificates of bank balances, board of survey reports and
copies of cash book extracts. ln addition, physical verification revealed that the
constituencies had unreconciled balances resulting from untraceable deposits and
unpresented cheques.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.2,216,249,041 could not be confirmed.

2. Unsupported Long-Term Receivables-Outstanding Loans

The statement of financial position reflects long-term receivables-outstanding loans
balance of Kshs.4,790,521,663 as disclosed in Note 16 to the financial statements.
However, the balance was not supported by debtors' ledgers detailing loans issued since
inception, repayments made and outstanding balances. ln addition, Fund's overall loan
performance indicates loan disbursements of Kshs.6,716,400,895 and loan repayments
of Kshs.741,048,530 or 11% resulting to a balance Kshs.5,975,352,365 or 89% whose
recoverability is doubtful. Further, no provision for bad and doubtfuldebts has been made.

ln the circumstances, the accuracy and completeness of the long-term receivables-
outstanding loans balance of Kshs.4,790,521,663 could not be confirmed.

3. Unsupported Trade and Other Exchange Payables

The statement of financial position reflects trade and other exchange payables balance
of Kshs.2,087,911 as disclosed in Note 18 to the financial statements for eight (8)
Constituencies. However, analysis of these Constituencies balances revealed an amount

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2022
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of Kshs.8,268,312 resulting to an unreconciled variance of Kshs.6,180,401. ln addition,
the trade and other exchange payables balance excludes outstanding audit fees of
Kshs.5,220,000 since financial year 201312014.

ln the circumstances, the accuracy and completeness of the trade and other exchange
payables balance of Kshs.2,087,911 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uwezo Fund Management in accordance
with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical responsibilities in

accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. ! believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenses
budget of Kshs.361,041,445 against actual expenditure of Kshs.155,120,092 resulting in
an under expenditure of Kshs .205,921,353 or 57 o/o of the budget.

The under-expenditure affected the Fund's principal activity of expanding access to
finances in promotion of youth and women businesses and enterprises at the
constituency levelfor economic growth towards the realisation of the goals of Vision 2030.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management dnd Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Use of Manual Records

The Board had approved the procurement of Enterprise Resource Planning (ERP) system
and during the period under review, a budget provision of Kshs.17,000,000 was made.
However, the system has not been procured and the Fund continues to use manual
system to account for loans and the two hundred and ninety (290) constituencies bank
accounts. ln addition, the procurement of goods and services has not been digitized
contrary to Executive Order No.2 of 2018 requiring every public entity to implement the
e-procurement system.

ln the circumstances, the effectiveness of controls of the manual systems could not be
confirmed.

2. Weaknesses in Fund Administration

The statement of financial position reflects long-term receivables-outstanding loans
balance of Kshs.4,790,521,663 as disclosed in Note 16 to the financial statements. A
review of records maintained at eight (8) sampled Constituency Uwezo Fund offices
revealed there were no follow-up measures to beneficiaries, lack of loan reconciliations,
delays in releasing administrative funds due to non-compliance in making returns, no
backups and defaults on loan repayments.

In the circumstances, the effectiveness of controls on loan issuing and repayments could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report ofthe Auditor-General on Uwezo Fundfor theyeor ended 30 June, 2022
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processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
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However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA N

AUDITOR-GENERAL

Nairobi

20 January,2023

L
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UWEZO FUND

Annuol repals ond Finonciql Stolemenls for lhe yeor ended June 30,2022

I3.STAIEMENT OF FINANCIAT PERFORMANCE FOR THE YEAR ENDED 3OTH JUNE, 2022

Revenue from non-exchonge tronsoclions

Government gronts ond subsidies 6 1s3,600,000 r 08.750,000

Tronsfer from other governments-gifts
ond services in kind

Tolollovenue

Expenles

Employee costs

Use of goods ond services

Remunerotion of directors

Depreciotion ond omortizotion
expense

Repoirs ond mointenonce

Constifuencies' Administrotion Costs

Iotolexpenses

Nel Surtplus for lhe yeor

7 30.5r 6.81 Z

184J1t 8rL00

35,423,125

60,243,038

4,908,704

2,770,247

3,274,912

81 .13?,925

187 ,759,951

27,791.445

xu-t41-44400

32,899,393

73,700,233

5,365,224

4,1 13,034

4,O75,091

173,113,419

293,266,3?4

B

9

t0

ll

12

14

GL&liLlit4-XU O56JJA-94?-001

The notes set out on poges 9 lo 24 form on integrol port of these FinonciolStotements



UWEZO FUND

Annuol reports ond FinonciolStolemenls for the yeor ended June 30,2022

I4.STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2022

Assels Current qssels

Cosh ond cosh equivolents
Work-in-Progress

Non-current qssels

Long term receivobles -outstonding
loons

Property, plont ond equipment

Tolol ossets

liobilities Currenl Iiobilities
Trode other exchonge poyobles
tronsoctions

Nel ossels

Accumuloted surplus

Revoluotion reserve
Copitol Fund

Tolql nel ossels ond liobilities

14

t5

t5

17

t8

2,216,249,041

19,522 7 65

2,235,771,806

2,308,7 5t ,932
19,522,765

2,328,274,697

4,790,521,663 4,640,480,509

25,275,731

4 815.797.394
7 ,O51,569,201

10,587,129

4.651.067.638

6,?79,342,335

2,087 ,911 2,087,911

2,087,911

7*04948129ji
2,087,911

6-9lfj54A2A

222,511,286

13,870,000

5.813,100,004
7.049.48"t.290

226,154,420

0

6,751 . r00,004
6.977.254.424

The Finonciol Stotements set out on poges I to 8 were signed on beholf of the Boord of
Direc by

Heod of Secretoriot eod of Fi no Ch on of the Boord

Nome: Peter Lengopioni Nome: CPA. John
Mwongongi ICPAK Member
Number:4223

€'r 2-2D2L Dore....6...../ .a.,.3H.eJ... oore......6 . :....(3 :...?.?..22

Nome: Prof. Losenge
Turoop

2
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UWEZO FUND

Annuq! reporls ond FinonciolSlolemenls for the yeor ended June 30,2022

lS.STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE 2022

Al June 30,2020 382,879,369 0 6,7r0,r00,004 7,0?2,979,373

Totol comprehensive
deficit (Surplus)

Development gronts
received during the
yeor
At June 30, 20.21

Totol comprehensive
deficit (Surplus)

Motor vehicle revolued
during the yeor

Development gronts
received during the
yeor
At June 30,20.22

(156,724,949)

226,154,420

(3,643,1341

4r.000,000

6,751,100,004

62,000,000

6,813,100,004

-156,724,949

4r,000,000

6,?77,254,424

-3,643,134

r 3,870,000

62,000,000

7,049,481,290

0

r3,870.000

222,511,286 13.870,000

*fronsfer from copifolf und being fhree percent for odministrofion fee ond
eighf percentfor copocify building in line wifh section lB (l) (o) (b) of
Public Finonce Monogement (Uwezol Regu/otions.
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UWEZO FUND

Annuol reporls ond Finqnciolslolemenls for lhe yeor ended June 30,2022

I6.STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 3oth JUNE 2022

Cqsh flows from operotlng octivilles
Receipts

Government gronts ond subsidies
r 53,600,000
rs3,600,000

4,906,308
60,243,038

4,908,704

3,274,912
81 ,139,925

154,472,887

(872,887)

t8

(872,887)

6 r08,750,000
108,750,000

5,107,948
73,700,233

5,365,224

4,075,091

173,113,419

261,361,915

(152,61 I ,915)

(3,198,s44)

(155,810,459)

16,196,1s4)
(s29,324,2e6)

(3,s88,8s0.00)

(rs0,04r,rs4)

62,000,000

62,000,000

(92,s02,891)

Totol Receipts Poyments
Employee Costs

Goods ond services
Remunerotion of Directors
Repoirs ond Mointenonce
Administrotion Cosls

Totol

Net cosh flows from operoling oclivities

Cosh used in Operoling Activities
Decreose in Poyobles

Nel Cqsh used in Operotlng Activilies

Cosh flows From Investing Activities

Purchose of property, plont, equipment
ond intongible ossets

Non-current receivobles

Net cosh flows used in invesling oclivities

Cosh flows from finoncing octivities

Gront for copitol loon fund from GOK

Net Cosh flows from finoncing octivilies

Nel increose/(decreose) in cosh ond
cosh equivolents
Cosh ond cosh equivolenls ol lst July,
2021
Cosh ond cosh equivolents of 30th
June,2022

(153,630,004) (535,520,450)

B

I
t0
12

r3

19

20

2 75,1 932

4r,000,000

41,000,000

(5s0,330,909)

2.959.082.841

4

221 ,aq na1 ___230Ur57.932
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UWEZO FUND

Annuol reporls ond FinqnciolSlolements for lhe yeor ended June 30,2022

l8.NOTES TO THE FINANCIAL STATEMENTS

I. GENERAT INFORMATION

Uwezo Fund is estoblished by ond derives its outhority ond occountobility from Public

Finonce Monogement (Uwezo Fund) Regulotions, 20.l4. The entity is wholly owned by
the Government of Kenyo ond is domiciled in Kenyo. The entity's principol octivity is

to:
(o) Expond occess to finonces in promotion of youth ond women business ond

enterprises of the constituency level for economic growth towords the reolizotion
of the gools of vision 2030;

(b) To generote goinful self-employment for the youth ond women;ond
(c) To model on olternotive fromework in funding community driven development.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis. The
preporotion of finonciol stotements in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso
requires monogement to exercise judgement in the process of opplying the Fund's
occounting policies. The oreos involving o higher degree of judgment or complexity,
or where ossumptions ond estimotes ore significont to the finonciol stotements, ore
disclosed in Note 5.

The finonciolstotements hove been prepored ond presented in Kenyo Shillings, which
is the functionol ond reporting currency of the Fund.

The finonciol stotements hove been prepored in occordonce with the Public Finonce
Monogement Act, 2O12, the Public Finonce Monogement (Uwezo Fund) Regulotions,
2O14 ond the lnternotionol Public Sector Accounting Stondords (IPSAS). The

occounting policies odopted hove been consistently opplied to oll the yeors
presented.

IO
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Annuql reporls qnd Finonciolslolemenls for lhe yeor ended June 30,2022

3 ADOPTION OF NEW AND REVISED STANDARDS

i. Relevonl new stondords qnd omendmenls to published slondords effeclive forlhe
yeor ended 30 June 2021

Slondqrd Effective
dote

Applicoble lmpoct

IPSAS 40:

Public
Sector
Combinotio
NS

lst
Jonuory
2019

The stondord covers public
sector combinotions orising

from exchonge trqnsoctions in

which cose they ore treoted
similorly with IFRS 3(opplicoble
to ocquisitions only). Business

combinotions ond
combinotions orising from non-
exchonge tronsoctions ore
covered purely under Public
Sector combinotions
os omolqomotions.

The process

of merger
offirmotive
funds took
longer thon
onticipoted

It moybe
opplicob
le loter

of

ll



UWEZO FUND

Annuol reports ond Finonciol Stolemenls for the yeor ended June 30,2022

NOTES TO THE FINANCIAt STATEMENIS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ii. New ond qmended slondords ond inlerpretolions in issue but nol yet effeclive in
lhe yeor ended 30 June 2022

Applicoblg; 1 
st Jonu ory 2022

The objective of IPSAS 4l is to estoblish principles for thefinonciol reportingof
finonciol ossets ond liobilities thot will present relevont ond useful informotion to
users of finonciol stotements for their ossessment of the omounts, timing ond
uncertointy of on entity's future cosh flows.

IPSAS 41 provides users of finonciol stotements with more useful informotion thon
IPSAS 29, bY:

. Applying o single clossificotion ond meosurement model for finonciol
ossets thot considers the chorocteristics of the osset's cosh flows ond the

objective for which the osset is held;

. Applying o single forword-looking expected credit loss model thot is

opplicoble to ollfinonciolinstruments subject to impoirment testing; ond

. Applying on improved hedge occounting model thot broodens the

hedging orrongements in scope of the guidonce. The model develops o
strong link between on entity's risk monogement strotegies ond the

occounting treotment for instruments held os port of the risk

Monogement strotegy.

Slondord Effeclive dole ond im ocl:
IPSAS 4I:
Finonciol
lnstruments

12



Efleclive dole ond impoct:

Applicoble: I sl tonlrry,2O22

The objective of this Stondord is to improve the relevonce, foithful
representotiveness ond comporobility of the informotion thot o reporting entity
provides in its finonciol stotements obout sociol benefits. The informotion
provided should help users of the finonciol stotements ond generol-purpose
finonciol reports ossess:

(o) The noture of such sociol benefits provided by the entity;
Slqndord Effective dole ond impqct:

(b) The key feotures of the operotion of those sociol benefit schemes; ond
(c) The impoct of such sociol benefits provided on the entity's
finonciol performonce, finonciol position ond cosh flows.

UWEZO IUND
Annuol reports ond Finonciql Stolemenls for lhe yeor ended June 30,2022

Slondord

IPSAS 42:

Sociol
Benefits

iii. Eorly odoplion of stondords

The Fund did not hove ony eorly odoption of ony new or omended stondords in
yeor 2022.

4. SUMMARY OF SIGNIFICANT ACCOUNT!NG POTICIES

o) Revenue recognition
Revenue from non-exchonge tronsoctions

Tronsfers from olher governmenl entilies
Revenues from non-exchonge tronsoctions with other government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh, goods,
services ond property) if the tronsfer is free from conditions ond it is proboble thot the
economic benefits or service potentiol reloted to the osset will flow to the entity ond
con be meosured reliobly. Recurrent gronts ore recognized in the stotement of
comprehensive income. Development gronts ore recognized in the stotement of
finonciol position ond reolized in the stotement of comprehensive income over the
useful life of the ossets thot hos been ocquired using such funds.

b) Budgel informolion
The originol budget for finonciol yeor 2021/2022 wos opproved by the Boord on l41h

September,202l. There were no subsequent revisions or odditionol oppropriotions mode
to the opproved budget.

The entity's budget is prepored on o different bosis to the octuol income ond
expenditure disclosed in the finqnciol stotements. The finonciol stotements ore
prepored on occruol bosis using o clossificotion bosed on the noture of expenses in the
stotement of finonciol performonce, whereos the budget is prepored on o cosh bosis.
The omounts in the finonciol stotements were recost from the occruol bosis to the cosh

l3



UWEZO FUND

Annuol reporls ond Finonciol Slolemenls for lhe yeor ended June 30,2022

bosis ond reclossified by presentotion to be on the some bosis os the opproved budget.
A comporison of budget ond octuol omounts, prepored on o comporoble bosis to the
opproved budget, is then presented in the stotement of comporison of budget ond
octuolomounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol stotements ore
olso mode for differences in the formots ond clossificotion schemes odopted for the
presentotion of the finonciol stotements ond the opproved budget.

c) Toxes

The Fund is tox exempt os provided for under income Tox Act CAP 470 section I 0

d) Property, plont ond equipmenl

All property, plont ond equipment ore stoted of cost less occumuloted depreciotion ond
impoirment losses. Cost includes expenditure thot is directly ottributoble to the ocquisition
of the items. When significont ports of property, plont ond equipment ore required to be
reploced of intervols, the entity recognizes such ports os individuol ossets with specific
useful lives ond depreciotes them occordingly. Likewise, when o mojor inspection is

performed, its cost is recognized in the corrying omount of the plont ond equipment os

o replocement if the recognition criterio ore sotisfied. All other repoir ond mointenonce
costs ore recognized in surplus or deficit os incurred. Where on osset is ocquired in o non-
exchonge tronsoction for nil or nominol considerotion the osset is initiolly meosured of its

foir volue.

e) Depreciolion ond impoirment of properly, plont ondequipmenl

Depreciotion on property, plont ond equipment is recognized in the income stotement on
stroight-line bosis to write down the cost of eoch osset or the re-volued omount to its

residuol volue over its estimoted useful life. The onnuol rotes in use ore:

Motor vehicles, including motor cycles
Computers ond reloted equipment
Office equipment, furniture ond fittings

4 yeors
3 yeors
8 yeors

A full yeor's depreciotion chorge is recognized both in the yeor of osset purchose ond in

the yeor of osset disposol.

D Conlingentliobilities
The Entity does not recognize o contingent liobility but discloses detoils of ony
contingencies in the notes to the finonciol stotements, unless the possibility of on outflow
of resources embodying economic benefits or service potentiol is remote.

g) Contingenl ossels

The Entity does not recognize o contingent osset but discloses detoils of o possible osset

14



UWEZO FUND

Annuol reporls ond Finonciol Slqlemenls for lhe yeor ended June 30,2022

whose existence is contingent on the occurrence or non-occurrence of one or more
uncertoin future events not wholly within the control of the Entity in the notes to the
finonciol stotements. Contingent ossets ore ossessed continuolly to ensure thot
developments ore oppropriotely reflected in the finonciol stotements. lf it hos become
virtuolly certoin thot on inflow of economic benefits or service potentiolwill orise ond the
osset's volue con be meosured reliobly, the osset ond the reloted revenue ore recognized
in the finonciol stotements of the period in which the chonge occurs.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POTICIES

h) Nolure ond purpose of reserves

The Entity creotes ond mointoins reserves in terms of specific requirements. Entity to stote
the reserves mointoined ond oppropriote policies odopted.

i) Chonges in qccounting policies ond estimotes

The Entity recognizes the effects of chonges in occounting policy retrospectively. The

effects of chonges in occounting policy ore opplied prospectively if retrospective
opplicotion is improcticol.

j) Reloted porlies

The Entity regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly, or to exercise significont influence over the Entity, or vice verso.
Members of key monogement ore regorded os reloted porties ond comprise the
directors, the heod of secretoriot ond senior monogers.

k) Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
deposits on coll ond highly liquid investments with on originol moturity of three months or
less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot
the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of the finonciol
yeor. For the purposes of these finonciol stotements, cosh ond cosh equivolents olso
include short term cosh imprests ond odvonces to outhorized public officers ond/or
institutions which were not surrendered or occounted for of the end of the finonciol
yeor.

l5
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Annuol reporls ond Finonciol Stotemenls for the yeor ended June 30,2022

l) Comporolive flgures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion.

m) Subsequenl events

There hove been no events subsequent to the finonciolyeor end with o significont
impoct on the finonciol stotements for the yeor ended June 30,2022.

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preporotion of the Entity's finonciol stotements in conformity with IPSAS requires
monogement to moke judgments, estimotes ond ossumptions thot offect the
reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of
contingent liobilities, of the end of the reporting period. However, uncertqinty obout
these ossumptions ond estimotes could result in outcomes thot require o moteriol
odjustment to the corrying omount of the osset or liobility offected in future periods.
The Fund derive omounts reported os outstonding loon fund ond odministrotive costs
from bonk bolonces. ln the event the cosh book bolonces ore obtoined from the 290
constituencies ond opplied the omounts will chonge significontly.

Eslimoles ond ossumplions

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol
yeot, ore described below. The Entity bosed its ossumptions ond estimotes on
porometers ovoiloble when the consolidoted finonciol stotements were prepored.
However, existing circumstonces ond ossumptions obout future developments moy
chonge due to morket chonges or circumstonces orising beyond the control of the
Entity. Such chonges ore reflected in the ossumptions when they occur. IPSAS I .140

6 o TRANSFERS FROM OTHER GOVERNMENTS

153,600,000 r08,250,000Operotionol gront

153,600,000 108,750,000Totol governmenl gronts ond
subsidies

l6
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UWEZO FUND

Annuol reports ond Finonciql Stolements for the yeor ended June 30,2022

TRANSFERS FROM M!NISTR! DEPARTMENTS AN D AGENCIES

7. GIFTS AND SERVICES.!N.KIND

Allofficers ottoched to the Fund ore deployed from vorious ministries ond Government
Agencies (MDAs) ond ore remuneroted by their respective MDGAs. Subsequently the
fund received Contribution in Kind totoling Kshs. 30,516,817

Tronsfer from other governments-gifts
30,5r5,8r7 27,791,445

Extroneous ollowonce to
employees
Woges to temporory
employees-interns
Employee cosls

Permonent Employees-
Monogement

4,906,308

27

4,307,948

800,000
32j99J93

27

35A23J2s
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Annuol reports ond FinonciolSlolements for lhe yeor ended June 30,2022

9. USE OF GOODS AND SERVICES

Electricity

Security ond cleoning services

Subscriptions

Tronsportotion service ond supplies
Conferences ond delegotions-
Hospitolity
Speciolized moteriols ond
supplies

Consumobles-office ond generol supplies

Fuel, oil ond lubriconts

Printing ond stotionery

Rentol
Postoge, telecommunicotion
services

Troining

Others-Bonk chorges

Totol

IO. REMUNERATION OF DIRECTORS

\,469,403 1,\13,796

2,414,772 2,024,408

92,981 131,529

27,227,910 29,110,007

1,506,680 1,235,439

482,O00 798,280

2,572,115 4,553,907

3,121,364 2,957,971

3,684,715 9,712,192

11 ,97 4,584 14,8r3,385

1,561,4r0 1,329,659

3,810,7 64 5,659,500

324,340 260,060

6o-2tilo38 73J0A2A1

g

Choirmon's Honororio

Directors emoluments

lnsuronce

Toto! direclor emolumenls

880,000

3,583,500

445,204
4-908J04

880,000

4,485,224

0

t8

5365224



UWEZO FUND

Annuol reporls ond Finonciol Slolements for the yeor ended June 30,2022

1 I. DEPRECIATION AND AMORTIZATION EXPENSE

Property, plont ond
equipment
Totol depreciolion ond
omorlizolion

2,770.247

2J10247 tt-tIlo34

12. REPAIRS AND MAINTENANCE

Vehicles
2,283,112 2,607,500.00

Computers ond occessories 962,300 1,226,635

Others 29,500

32ZA$2

4.1 13.034

240,956

!tozs-oatTolol repoirs ond
mointenonce

I3. ADMINSTRATIONCOSTS

Bolonce B/F

Tronsfers

Sub-lolol
Unutilized Funds-Constituencies' bonk
bolonces

Sub-lolol

Totol Cost incurred

32,941,896 85,648,915.00

89,690,000 120,406,400.O0

122.631.896 206.055315.00

41,491,971 32,941,896

41.491.971 32,941.896

8l1it9.925 lZiL[iL4l?
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Annuol reporls ond Finonciolslotements for lhe yeor ended June 30,2022

14. (o) GASH AND CASH EQUIVATENTS

Current & Fixed deposit
occounts 2,214,588,371 2,307,193,753

(b). DETATLED ANATYSTS OF THE CASH AND CASH EQUIVAIENTS

CURRENI ACCOUNT

1,660,670

2fi2L?*047
1,558,179

23o8Jsfii2

271,989,398.65 289,992,407

13,663,921.84 19,355,060

285,653,320 309,347,467

4,562,507.50 s,432,352

869,53r.00

14,980,530.00 16,356,842

524,437,084.80 536,843,622

726,27 r,008.00 747,883,796

s2,395,050.23 65,367,520

95,309,154.83 92,7 45,994

502,365,748.51 525,676,408

7,744,436.00 7 ,539,7 53

1,928,935,051 1,997,846,287

Others- Stoff imprest

Totol cosh ond cosh
equivolenls

Centrol Bonk of Kenyo
Cooperolive bonk
(Heodquorters)

Sub-tolol

AfriconBonkingCooperotion Vorious

Chose Bonk/SBM Vorious

Consolidoled Bonk Vorious

Co-operotive Bonk Vorious

Equity Bonk Vorious

Fomily Bonk Vorious

First Community Bonk Vorious

Kenyo commerciol bonk Vorious

Notionol Bonk of Kenyo Vorious

Sub-totol

1000203714

r 14r530595600

Gront - Iotol

20

2,214,588,371 2,307,193,753
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Annuol reports ond Finonciol Slolemenls for lhe yeor ended June 30,2022

I5. WORK IN PROGRESS

ERP

Totol

I6. LOAN TO GROUPS

Loon Copitol Fund

Tronsfers to Loon Fund A/C

Sub-lolo!

Bonk Bolonce in CBK A/C

Bonk Bolonce in Loon
Repoyment A/C

Bonk Bolonce in Moin A/C

Sub-totol

,17, PROPERTY, PLANT AND EQUIPMENT

Schedule of Fixed Assefs.

6,654,087,019 6,499,650,004

75,561,922.00 | 54,437 ,015

6,729,648,941 6,654,087,019

5t ,684,198 48,702,119

1,142,019,323.3r r,r32,555,535

7 45,423,7 56.97 832,348,855

1 .939j27 278 2.013.606.510

4,790 s21,663 4 640.480.509

19,522,7 65

19.522Jn5

19,s22,7 65

19.522J_65

End of Yeor-June
2019

58,587,800 10,742,301 12,112,888 9,654,0r 6 91,097,006

97,000 97,000Additions

Tro nsfers/Adjustments -t,437,000 -r,437,000

End of Yeor- June
2020

58,587,800 10,742,301 10,772,888 9,654,O16 89,757,006

4,536,154 1,550,000 6,19 6,154Additions

r 5,309,042 r 1,314,0r 6 95,953,160End of Yeor- June
2021

58.587.800 10,742,301
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Annuol reporls ond Finonciol Slotemenls for the yeor ended June 30,2022

*Additions 33r,350 1,663,000 1,594,500 3,588,850

End of Yeor- June
2022

58,587,800 I 1,073,651 16,972,042 r 2,908,sr 6 99,542,O10

DEPRECIATION AND
IMPAIRMENI

At June 30, 201 9 55,687,800 6,822,371 rI,t06,555 5,567,021 7?,183,745

Depreciolion 0 1,342,788 0 1,205,462 2,548,250

Tro nsfers/Adjustments -479,000 -479,000

At June 30 ,2020 58,587,800 8,r 65,r 58 r 0,675,888 6,772,483 84,201,328

Depreciotion 1,342,788 1,544,385 1,225,862 4,1 13,035

At June 30 ,2021 58,s87,800 9,507 ,946 12,220,273 7,998,345 88,314,363

Depreciolion 0 1,544,385 t,22s,862 2,770,247

Al June 30 ,2022 s8,587,800 9,507,946 13,764,658 9,224,207 9r,084,6r0

Net Book Volues.

At June 30, 201 9 2,900,000 3,919,?30 1,006,333 4,086,995 I 1,913,259

Al June 30,2O2O 2,900,000 2,577,143 r45,333 2,881,533 8,504,009

At June 30,2021 2,900,000 1,234,355 3,137,102 3.315.67r 10,587,128
*At June 30,2022 16,770,000 r.565,705 3,255,717 3,684,309 25,275,731

*No depre ciofion wos provided f or new ossefs os they were ocquired of fhe c/ose of
fhe yeor.
The monagement revolued the mofor vehic/es and hove been recognized in fhe finonciol
sfofements of the revolued omounfs.

I8. TRADE AND OTHER PAYABTES FROM EXCHANGE TRANSACTIONS

Opening Bolonce 2,087,911 5,286,455

lncreose/(decreose) (3, r 98,s44)

Closing Bolonce 2,087.9X 2.08,z-911

I9. CASHFTOWS ON PURCHASE OI COMPUTERS AND OTHER RETATED EQUIPMENT

Computers & Reloted
equipment 3,588,850

3.588,850

6,19 6,154

6-rriJ-ll
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20. NON.CURRENTRECEIVABTES

Opening Bolonce 4,640,480,509 4,111,156,213

lncreose/(decreose) I50,041,.l54 529,324,296

Closing Bolonce 4J99-521-OB !t-&t0-480j09

21. FINANCIAI. RISK MANAGEMENT

The Fund's octivities expose it to o voriety of finonciol risks including credit ond liquidity
risks. The fund's overoll risk monogement progromme focuses on unpredictobility of loon
repoyment ond seeks to minimize the potentiol odverse effect of such risks on its

performonce by setting occeptoble levels of risk. The Fund hos structures in ploce to ensure
thot credit is given only to vetted registered groups within the constituency.

The Fund's finonciol risk monogement objectives ond guidelines ore detoiled below:

i) Credit risk
The Fund hos exposure to credit risk, which is the risk thot the government os the single
finoncier will be unoble to tronsfer exchequer equivolent to totol budgetory ollocotion in
full when due. Monogement couses disbursements only ofter the exchequer hos been
received.
The corrying omount of finonciol ossets recorded in the finonciol stotements representing
the Fund's moximum exposure to credit risk.

ii) tiquidity risk mqnogemenl
The ultimote responsibility for liquidity risk monogement rests with the Fund's directors, who
hove built on oppropriote liquidity risk monogement fromework for the
Monogement of the Fund's short, medium ond long-term funding ond liquidity
monogement requirements. The Fund monoges liquidity risk through continuous
monitoring of budgetory ollocotion ond octuol cosh flows os exchequer releoses ond
movement of loon bolonces.

iii) Operoling risk
The boord hos put in ploce internol oudit functions to ossist in ossessing the risks foced by
the Fund on on ongoing bosis, evoluote ond test the design ond effectiveness of its internol
occounting ond operotionol controls

22. RETATED PARTY BATANCES
Nolure of reloled porty relotionships
Entities ond other porties reloted to the entity include those porties who hove obility to
exercise control or exercise significont influence over its operoting ond finonciol decisions.
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Reloted porties include monogement personnel, their ossociotes ond close fomily
members.

Governmenl of Kenyo
The Government of Kenyo is the principol shoreholder of Uwezo Fund, holding 100% of the
Fund's equity interest. Other reloted porties include:

i) The Notionol Government;
ii) The Porent Ministry;
iii) Constituency ond County Member of Porlioment
iv) CUFMCS
v) Key monogement;
vi) Boord of directors;

23. CAPITAT COMMITMENTS

Ihis is loon fund ond odminisfrotive fund commitments fo be corried ouf in fhe nexf
finonciol yeor ond ore disc/osed in occordonce wifh /PSAS 17. The loon ond
odministrotive commifments ore outhorized by the boord buf of the end of fhe yeor
hod not been tronsf erred to the respective consfifuencies.

24. EVENTS AFTER THE REPORTING PERIOD

There were no moteriol odjusting ond non- odjusting events ofter the reporting period.

25. UTTIMATE AND HOTDING ENTITY

The entity is o Notionol Fund under the Ministry of Public Service ond Gender which is

the ultimote porent is the Government of Kenyo.

48.702,11985,419,3.l3Loon Fund for disbursement to constituencies

83,126,578 126.432,650
Administrotion Fund for disbursement to
constituencies

165,251,922 175,134,769Tolo!
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APPENDIx l: PROGRESS ON tOttOW UP OF AUDITOR RECOMMENDATIONS

PROGRESS ON FOTTOW UP OF AUDIIOR RECOMMENDATIONS
The following APPENDIX is the summory of issues roised by the externol ouditor, ond
monogement comments thot were provided to the ouditor. We hove nominoted focol
persons to resolve the vorious issues os shown below with the ossocioted time frome within
which we expect the issues to be resolved.

Reference
No. on lhe
exlernol

oudit
Reporl

lssue / Observolions lrom
Audilor

The statement of financial
position reflects a balance
of Kshs.2,308,75L,932
under cash and cash
equivalents. However, the
schedule presented in
support of the balance
reflected an amount of
Kshs.2,308,7t8,934
resulting in an
unexplained variance of
Kshs.32,998. Fufther, as
disclosed in Note 15 to
the fi nancial statements,
included in the balance is
Kshs. 1, 997, 846,287 held
in eight commercial banks
with each of the 290
Constituencies
maintaining three (3)
types of bank accounts
namely; main,
administration and loan
accounts. However,
suppofting documents for
291 bank account
balances by way of bank
reconci liation statements,
certificate of bank balance
confirmation, board of
survey repots and copies
of cash book extracts for
the bank accounts were
not provided for audit
review. The repofted bank
balance was derived from

Monogemenl
comments

Ihe stotement of
finonciol position
submitled for oudil
reflects bolonce of
cosh ond cosh
equivolent os ot
30th June, 2021 ot
Ksh 2,308,751,932.
Ihis figure is
composed of
current ond fixed
deposit occount
bolonces of Ksh
2,307,226,753 0nd
outstonding stoff
imprests of Kshs.
1,525,180. Ihese
lwo figures ore in
vorionce wilh the
schedule
presented during
the oudit in
support of lhe
cosh ond cosh
equivolent
reflecling on
omounl of
Kshs.2,308,718,934.
The current ond
fixed deposit
bolonce of cosh
ond cosh
equivolenl wos
indiverlibly been
overstoted by

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designofio

John Mokoi
(DAG)

Uqsgpported a4d U nreconciled Cash and Cash uivalents

Resolved lmmediotely

Slolus:
(Resolved /

Nof
Resolved)

Timefrome:
(Put o dote
when you

expecf fhe lssue
lo be resolved)
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Monogemenl
comments

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designofio

Slolus:
(Resolved /

Nof
Resolved)

Timefrome:
(Put o dote
when you

expecl fhe issue
fo be resolved)

Reference
No. on the
exlernol

oudil
Reporl

lssue / Observolions from
Audilor

the bank statement
balances as at 30 June,
2021 instead of the cash
book balances. This is a
departure from the
generally accepted
accounting principles and
practices.

In addition, the loan
accounts schedules
submitted in suppott of
i ndivid ual constituencies
balances amounted to
Kshs.1,128, t37 ,46L which
varied with the reported
balance in the financial
statements of
Kshs.1,132,555,536,
resulting to an
unexplained and
unreconciled variance of
Kshs.4,418,074.
Consequently, the
accuracy and
completeness of the
repofted cash and cash
equivalents balance of
Kshs. 2,308,75 1,932 could
not be confirmed

Ksh.32,998 while
lhe sloff imprests
hod been
undersloted by the
some omount. This
overcost ond
undercost is highly
regrettoble
however, the
bolonce of cosh
ond cosh
equivolenl hos
been corrected in
lhe omended
finonciol
slolements thot
ore hereby
submitted for oudit
review. A schedule
of lhe summory of
cosh ond cosh
equivolents
supporting the
omended
Finonciol
slolements ore
herein ottoched
(Appendix I ).
Furlher,lhe
stotement of
finonciol position
reflects o bolonce
of
Kshs.1 ,?97,846,287
held in eight
commerciol bonks
wilh eoch of the
290 Constituencies
mointoining three
(3) types of bonk
occounts. The
supporting
summory schedule
for lhe
constiluencies thot
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Reference
No. on lhe
exlernol

oudil
Reporl

lssue / Observolions from
Audilor

Monogemenl
comments

hove submitted
their coshbook
bolonces in
supporl of Kshs.
1,997,846,827 is

hereby otloched
for oudit review.
(Appendix 2).
The monogement
submils thot the
corresponding
documents for 663
bonk occount
bolonces in
support of the
bolonce of
Kshs.l ,997,846,287
by woy of bonk
reconciliotion
stotements,
certificote of bonk
bolonce
confirmotion,
boord of survey
reports ond copies
of cosh book
extrocls for the
bonk occounts ore
ovoiloble for oudit
review.
ln oddition, the
reported bolonces
in lhe loon
repoyment
occounl under
nole l7 of lhe
finonciol
slotements
submitled for oudil
wos omount of
Kshs.l ,132,555,536.
Ihe loon occounts
schedules
submitted in
support of

27

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designofio

Slolus:
(Resolved I

Nof
Resolved)

Timefrome:
(Put o dote
when you

expecl lhe issue
fo be resolved)
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I

Monogement
commenls

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designotio

Slolus:
(Resolved /

Nol
Resolved)

Timefrome:
(Put o dote
when you

expecl fhe issue
lo be resolved)

Reference
No. on lhe
exlerno!

oudil
Reporl

lssue / Observolions from
Audilor

Unsupported Long-Term Receivobles -Outstonding Loons

The slolemenl of
finonciol posilion
reflecls o bolonce of
Kshs.4,640,480,50? in
respecl of long-lerm
receivobles
outslonding loons lo
groups os 30 June,
2021. The bolonce
hos been orrived ol
by odjusting loon
copilolfund gronls of
Kshs.6.654,087.019
for omounl of monies
held ol Cenlrol Bonk
of Kenyo, loon
repoymenls ond
moin occounls of
Kshs.48,702,I 19,
Kshs.l ,132,555,536
ond Kshs.832,348,855
respeclively. The
Fund submils lhol
bonk bolonces for
the Loon Repoymenl
ond Moin Accounls
held in olllhe bonks,
lor consliluencies
ond the bonk
bolonce cerlificole
for lhe Cenlrol Bonk
Accounl ore
ovoiloble for oudit-ia

John Mokoi
(DAG)

Not
Resolved

lmmediotely

individuol
conslituencies
bolonces olso
omounl to Kshs.
r,r 32,555,536. This
figure of Kshs.
1,132,555,536 is the
some os the one
reporled in the
finonciol
stotements ond is

ovoiloble for oudit
confirmotion.

2

The stotement of finonciol
position reflects o bolonce
of Kshs.4,640,480,509 in
respect of long-term
receivobles - outstonding
loons to groups os 30 June,
2021. The bolonce hos
been derived by odjusting
loon copitolfund gronts of
Kshs.6.654.087,019 for
omount of monies
presumobly held ot
Centrol Bonk of Kenyo,
loon repoyments ond
moin occounts of
Kshs.48,702,1 19,

Kshs.1.132.555,536 ond
Kshs.832,348,855
respectively. However, the
presumed bonk bolonces
ore unsupported. Furiher,
os previously reported,
there were no debtors'
ledgers detoiling loons
issued, by the Fund since
inception ond repoyments
mode over the yeors on
occount of loon
recoveries. There were no
comprehensive loon
listings or oging onolysis in
support of the loons.
In the circumstonces, the
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Relerence
No. on lhe
exlernol

oudit
Reporl

3

lssue / Observolions from
Audilor

The stotement of finonciol
performonce reflects
constiiuencies'
odministrotion costs of
Kshs.l73,ll3,4l9.
However, out of 290

Kshs. I 30,468,263, leoving o
bolonce of Kshs.42,645,1 56
in respect of 77
constiluencies which wos
not supported by
comprehensive
expenditure returns.
Further exominotion of ihe
submitted returns from

' Consliluencies' Adminislrolion Cosls

Monogemenl
commenls

review. The Fund olso
submils thot its
primory operolions
ore consliluency-
bosed, os such lhe
primory loon records
ore moinloined in lhe
consliluencies.
However, lhe
consliluencies
submil summories of
loon records os
obloined from lhe
primory loon records
to lhe Fund. These
records include lhe
loon lisling indicoling
oll groups funded in
lhe consliluencies,
lhe repoid loons ond
lheir respeclive loon
bolonces. To-dole,
lhe loon records for
232 consliluencies,
which represenl 807o

of lhe consliluencies
ore ovoiloble for
Audil review.

The Slolemenl of
Finonciol
Performonce for lhe
yeor ended 30th
June 2021 reflecls on
omounl of Kshs

under review. The
monogemenl
submils lhol due lo
lhe chollenges of
lhe Fund slruclure,
lhe expendilure
relurns from oll lhe
2?0 consliluencies
hod nol been oll

, consiituencies, only 213 173,1 13,419 os
I consliiuencies submitted odminislrolioncosls
their respective I thol wos spend by
expenditure returns consliluencies
totoling to during lhe yeor

occurocy ond
completeness of the
reported receivobles-
outstonding bolonce of
Kshs.4,640.480,509 could
not be confirmed.

29

' Focol Poinl
person lo

resolve lhe
issue

(Nome ond

Slotus:
(Resolved /

Not
Resolved)

Timefrome:
(Pul o dole
when you

expecl lhe issue
fo be resolved)designotio

n)_ -

John Mokoi
(DAG)

Not
Resolved

lmmediotely
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Reference
No. on the
exlernol

oudil
Reporl

lssue / Observolions from
Audilor

Monogemenl
comments

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designofio

Slolus:
(Resolved /

Nol
Resolved)

Timefrome:
(Put o dote
when you

expecl lhe issue
fo be resolved)

lnlernol Conlrol Weoknesses in Fund Adminislrolion ol lhe Consliluency Level

Turkono Centrol
Constituency reveoled
unsupported expenditure
of Kshs.293,000 during the
yeor. Cosh sole receipts
were olso not supported
with electronic tox receipts
os required.

ln the circumstonces, the
occurocy ond
completeness of the
constituencies'
odministrotion costs of
Kshs.l 73,l 13,41 9 could not
be confirmed.

received from
consliluencies by
the time lhe
finonciol slolemenls
were prepored.
Neverlheless, lhe
Fund hos since
received ond
colloled lhe
expendilure relurns
lor 22"1

consliluencies
lotoling lo Kshs.
r 36,84'.r,286. This

omounl compored
to the expendilure of
Kshs 173,1 13,419
lronsloles lo 79%
supporl for lhe
expendilure. Furlher,
the Fund wrole o
leller lo Turkono
Cenlrol
Conslituency
osking lor on
explonolion on lhe
circumslonces
under which lhere
wos unsupporled
expendilure of
Kshs.293,000 from
lhe consliluency
during lhe yeor
under review. ln
response, Turkono
Cenlrol
Consliluency
submilted sconned
copies poymenl
vouchers ond olher
documenls lo
support lhe
expendilure of
Kshs.293,000.

John Mokoi
(DAG)

Not
Resolved

The stotement of finonciol
position os ot 30 Jvne,202l
ond Note 17 to the

Uwezo Fund is
operolionolized ol
hro levels,lhe

4

30

lmmediotely



Relerence
No. on lhe
exlernol

oudit
Reporl

lssue / Observolions from
Auditor

finonciol stotements
reflects o bolonce of
Kshs.4,640,480,509 under
long term receivobles-
outstonding loons. The

, bolonce relotes to
' outstonding loons to

vorious groups issued since

, inception of the Fund.
, However, o review of
I records mointoined ot
, sompled Constituency
, Uwezo Fund offices
, reveoled the following
internol control
weoknesses:

i. Foilure to institute
meosures for effective
follow up on beneficiories
of loons leoding to high
loon defoulters.
ii. Foilure to corry out
reconciliotions of loons
records. As o result,
repoyments in bonk
stotements were not
reconciled to the loon
registers leoding to un-
cleored suspense ledger
bolonces in Kosipul-
Kobondo ond Khwisero
Constituencies.
iii. Severol
Constituencies did not
updole loon registers,
bonk reconciliotion
stotements ond loon
repoyments.
iv. The records further
reveoled deficiency in
documentotion,
outhorizotion ond
opprovols of loons to
prevent irregulor loons.
lndividuol loon occounts
ond detoils of loons

I beneficiories were not
' mointoined in Muhoroni
ond Khwisero

_t
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Monogemenl
commenls

Fund's Secreloriol
ond lhe
consliluencies. As
such disbursemenl
of funds is olso in lhe
lwo levels. The
Fund's Secreloriol
disburses funds
lhrough the
consliluency bonk
occounls
moinloined lor every
consliluency os
provided lor in lhe
PFM (Uwezo Fund)
regulotions 2014
section l9 (c) where
lhe some funds ore
looned by
constituencies to
beneficiory groups.
The monogemenl
hos gol very minimol
role lo ploy on lhe
doily operolions ot
lhe consliluencies.
ln lhe
circumslonces,
Documenlolion,
oulhorizolion
opprovols, bonk
reconciliolion ond
follow-up of loons
repoymenls is done
ol lhe consliluency
level. To oddress lhe
issues of loons
recovery,
Consliluencies hove
soughl ossislonce
from lhe locol
odminislrolion lo
follow up loon
recovery from loon
defqullers ond ol lhe
some lime sensilize
loon beneficiories
on lhe imporlonce
of loon repoymenl.
ln oddition,lhe Fund

3l

Focol Poinl
person lo

resolve lhe
issue

(Nome ond
designofio

D)_

Stolus:
(Resolved /

Nof
Resolved)

Timefrome:
(Pul o dote
when you

expecl fhe issue
fo be resolved)
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Reference
No. on lhe
externol

oudlt
Report

lssue / Observotlons from
Audllor

Monogemenl
commenls

Focol Polnl
person lo

resolve lhe
lssue

(Nome ond
deslgnatlo

n)

Slolus:
(Resolved /

Not
Resolved)

Tlmelrome:
(Put o dote
when you

expecl fhe issue
lo be resolved)

Constituencies. Further,
some groups were given
loons yel there wos no
evidence of opprovol ond
compleled opplicotion
forms.
v. The Uwezo Fund
operolions in Bureti
Constituency oppeor to
hove been dormont since
2016 ond os o result,
outslonding loons moy not
be recovered.

ol monogcmenl
level hos loken
ludlcious meosuret
lo hqve loon
bencflclorles repoy
lhe loons odvonced
lo lhem. These
eflorls for recovery
ol loons hqve been
done by moking
regulor lollow- up
lrolnlngs ol group
members ond
conducllng loon
repoymenl
compolgns lhrough
locol vcrnoculor
rodlo slqtlons ln
vorlous
consllluenclcs to
creole oworeness lo
loon beneflclorles
on lhe need lo
moke prompl ond
regulor loon
repoymenl.
Furlher, lhe Fund hqs
mqde sure thol
summory of loon
repoyment returns
lrom the
conslltuencles ore
submltlcd to lhe
secrelorlql os
provldcd for by
sectlon l8(d) of the
PFi (UF) rcgulollon
2014. To ensure
qdherence lo lhe
PFM Act 20I5 ond
olher relevonl
Governmenl slqtules
ond rcgulollons, the
Fund severolly
remlndcd lhe
respecllve AIE
holders lo odhere lo
lhe provlslons of lhe
guldellnes on
Flnonclol
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I x"od ofsec Cholrmqn of the Boord
Peter Lengop Prof. Losen uroop

1 Dote Dote.

FocolPolnl
person lo

resolve lhe
lssue

(Nome ond
designoflo

n)

Stolus:
(Resolved /

Not
Resolved)

Tlmefrome:
(Put o dote
whenyou

expecf fhe Issue
lo be resolved)

Monogemenl
commenls

Refercnce
No. on the
externol

oudit
Reporl

trrl
Au

/ Observollons from

monogemenl.
Flnolly,lhe Fund hos
wrltlen lo the
speclflc
consllluencles
hlghllghtlng the
observotlons polnted
by the oudllors in
order to ensure lhol
the currenl slole ol
Iow loon repoymenl
ond defoulllng is

oddressed
occordinolv.
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APPENDIX ll: INIER-ENTIIY TRANSTERS

The obove omounts hove been communicoted to ond reconciled with the porent Ministry

Heod of Finonce & Accounts
Uwezo Fund

Heod of Accounting Unit

Stote Deporlmenl for Gender

Sign

34

ENTITY NAME: UWEZO FUND

Breok down of Trqnsfers from the Stote Deportmenl of Gender
tY 2021/2022

o Recurrent Gronls

Ref. No
Bonk Slolement
Dole

Amount
(Kshs)

Finonciol
Yeor

I
FT2 I 25OZPNZO 07109/2021 38,400,000 2021/2022

2
FT2I29BVPWJI 2s11012021 r2,800,000 2021/2022

3 FR20I3sOGQTSV 16/12/2021 r2,800,000 2021/2022
4 FT220450MP I I 14/O2/2022 r2.800,000 2021/2022
5 FI22O457D4YM 14tO2/2022 r2.800,000 2021/2022
6 FT22076LK75N 17 /O3/2022 r2,800,000 2021/2022
7 FT22O8BA9ACV 2e /o312022 r2,800,000 2021/2022
8 FT22I32ODWRD

FI22167R45QZ

12/Os/2022 r2,800,000 2021/2022
9 16t6/2022 12,800,000 202112022
t0 FT22I75LRNVW 2410612022 r2,8C0,000 2.021/2022

Sub-Totol
153,6oO,OOO

b
FI212707PMPV 27 /0912021 3I,OOO,OOO.OO 2021/2022
TI22I81 5HPRB 30/06/2022 3r,000,000.00 2021/2022
Sub-Totol 62,000,000.00

Grond Tolol 2r5.600.000

q


