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KENYA TOURIST DEVELOPMENT CORPORATION

STATEMENToFDIRECToRS,RESPONSIBILITIESFoRTHE
i'r^iieNDED 3o'H JUNE 2oo7

control.

The KTDG Act requires the Directors to prepare financial statements for

each financial yeai that give a ,-. una fair vieu' of the state of the

Corporation as u;15. ena If tn. nrur.iul ytu' and its operating results for

that year. tt utro ,.luires-the Directors to ensure that the Corporation keeps

proper accounting i.""rat, whiclr- iir.lor., with reasonable accuracy, the

financial posrtroi of the Corporation. They are also responsible for

r.i"gr".aing the assets of the Corporation'

The Directors accept the responsibility for the annual financial statements'

which have been prepared using apprlpriate accounting policies supported

bv reasonable and prudent judgemfnt and estimates' in conformity with the

International Finaricial Repo*r;-Si;a*at and, the requirements of the

KTDC Act and tt. r"u* ary r99i Tr.urrry guidelines on Investment'

The Directors are of the opinion,that the financial statements give a true

and fair view or in.-rtute of the finunriur affairs of the corporation and of

its operating results. Th.e Directors further accept the responsibility for the

maintenance of accounting ,..ord, itu, n,uy bsrelied upon in preparation

of the f,rnancial .iu*.nrias well as adequate systems olintttn'l financial

Nothing has come to the .attention 
o

Corporation will not remaln a golng

from the date of this statement'

,l
l.

Director. 'l' 1" " "

f the Directors to indicate that the

.on."* for at least twelve months

;/'

Date. ?g,( .{,.'[ C"'*" "

0r+(
Date 4

\

7
Director..
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KENYA NATIONAL AUDIT OFFICE,

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

FINANCIAL STATEMENTS OF KENYA TOURIST DEVELOPMENT

CORPORATION FOR THE YEAR ENDED 30 JUNE 2OO7

I have audited the financial statements of Kenya Tourist Development Corporation

set out on pages 3 to page 20 which comprise the balance sheet as at 30 June

2007, the profit and loss iccount, statement of changes in equity and cash flow

statement for the year then ended together with a summary of significant accounting

polices and other explanatory notes in accordance with the provisions of Section 14

of the public Audit Act, 200i. I have obtained all the information and explanations

which, to the best of my knowledge and belief, were necessary for the purpose of

the audit.

Director's Responsibility for the Financial Statements

The directors are responsible for the preparation of financial statements which give

a true and fair view of the corporation's state of affairs and its operating results in

accordance with the lnternational Financial Reporting Standards. This responsibility

includes: designing, implementing and maintaining internal controls relevant to the

preparation 
",iO 

taii presentationlf financial statements that are free from material

misstatement, whether due to fraud or error, selecting and applying appropriate

accounting policies, and making accounting estimates that are reasonable in the

circumstances.

Responsibility of the controller and Auditor General

IVly responsibility is to express an independent opinion on the financial statements

based on the audit. The audit was conducted in accordance with the lnternational

Standards on Auditing. Those standards require compliance with ethical

requirements and that tlie audit be planned and performed with a view to obtaining

reasonable assurance that the financial statements are free from material

misstatement.

An audit involves perfcrming procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected

depend on the auditor's judgement, including the assessment of the risks of

material misstatement of the financial statemen[s, whether due to fraud or error' ln

making those risk assessments, the auditor considers internal controls relevant to

the entity's preparation and fair presentation of the financial statements in order to

design audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion 
'on 

the effectiveness of the company's internal

controls. An audit also includes evaluating the appropriateness of accounting

I



policies used and the reasonableness of accounting estimates made by directors,as well as evaluating the overall presentatL-n- oi'in"=rin"ncial statements. I believethe audit provides a reasonable basis for my opinri
1. Property, plant and Equipment

The property, prant and equipment figure of Kshs .547,474,6g0.00 as at 30 June2007 incrudes rand varued' at Kshs.ts,age,ozs oo- As previousry reported, thevalue of the land excludes undetermineo vatue 
-of 

the two parcels of land inMombasa and Kitale whose certificates of tease u,i"ru issued in 1gg2 and 2OO2respectively' Available information indicates flrrt, tn" land is included in investmentbalance of Kshs.332,047,g47.00 as equity investments of Kshs.6, 180,47L00 andKshs'2'658'534'00 against lVlombasa lstano Hotui project and Kitale Hotel projectrespectively' However these investment projects have not been analysed or detailsgiven indicating tlte value of land and other .o.t, for audit verification. ln thecircumstances' it has not been possible to verify the correctness of eitherKshs.547,474,680-oo refrected ,no"i 
- pr"o"ri, prant and equipment orKshs. 332, 047,97 4.00 refrected unoer investment, i'n,r" barance sheet.

2. Debtors and prepayments

The debtors and prepayments net balance of Kshs.go,B40,06g.00 as at 30 June2007 incrudes Kshs.50,ig1,67s.00 owed by ex-tenanis, xsns .4,7s0,si100 owed byex-staff and a further sum of Kshs.4g'soi,zog.so owed by the corporationssubsidiary units' Available information indicates ir'rt ir..,"." debts 
"r" 

o"ing pursuedby corporation lawyers and correspondence witr sulsidiary units. However, untilthe recovery process is compteleo the crrances 
-or 

recoverability cannot beascertained and the provision for bad debts ,rornting to Kshs.4g,0s3,906.00 maynot be adequate' consequently it nrt nJ [*r o"*it," to confirm the correctness
::J::r?r:, 

debtors and prepavments fisure or rrr]..g0,840,068.00 rerrecteo in the

Except for the foregoing reservations, in my opinion. proper books of account havebeen kept and ths finincial statements grve'a true and fair view of the state ofaffairs of the corporation as at 30 June zool ana of-its profit and cash flows for the
t:ilJU: 

ended and ccmplv with the Kenva ror^t b"veropment corporation Act

Opinion

P.N. KOMORA
CONTROLLER AND AUDITOR GENERAL
Nairobi

2

27 November 2OO7
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KENYA TOURIST DEVELOPMENT CORPORATION

BALANCE SHEET

Note

2007 2006

KShs KShs

541 .174.680
332.047.847

4l 1.989.580

1.291512.107 1.278,391,894

90.340.068 lr4.733,920

l31.:00.707

ASSETS

Non-Current Assets

Property, Plant and EquiPment
561.843,402

332.047,847
lnvestments

Loans

,)

J

J

Current Assets

Debtors and PrepaYments

Cash and Cash Equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

a Capital and Reserves

Equity Funds

Pre-lnvestment Studies Grant

GOK Grant

General Fund

Restructuring Reserve

Non-Current Liabilities

Irredeemable GOK Revolving Funds Loan

Employees Benefi ts Provision

Det'erred Tax LiabilitY

Current Llabilities

Creditors and Provisions

TOTAL EQUITY AND LIABILITIES

The

4

5 lil
223540.775

l.5l 5.052.882

226,237,588

23

6

7

106.000,000

:3r.212
5..r72.200

1.085.814,432

88.S80.842

106,000,000

28l,212
5,472,200

I ,079,979.0 I 0

.?86.148.686 1,280,3 13,264

.r8.000.000

1i.,169.503

86.037.910

48.000,000

20.554,286

82.168.103ll

9

I '19.{07.,1l3 I s0, 722,389

l 9.196.783 7

79.196.783 73.593.829

1.5 1 5.052,882

were approved by Board of Directors .,76lsfa7u"a signed on its behalfbY:-

CHAIRMAN

MANAGING DIRECTOR

The Balance Sheet, protlt and Loss account. Statement ofchanges in Equity and Cash Flow statement are to be read in conjunction

with the accounting policies and notes to and for:ning part ofthe tjnancial statements set out on pages 8 to i0'

The Statement ofDirectors Responsibilities is or Page 2'



KENYA TOURIST DEVELOPMENT CORPORATION

PROFIT AND LOSS ACCOUNT

INCO}TE

lnterest From Commercial Fund Loans

Rental lncome

Revolvrng Fund Loans lnterest

Dividend Income

Bank Deposit lnterest lncome '
Other Income

GOK Crant lncome

iorni .*"*TING INC.ME BEF.RE EXPE\'ES

EXPETSES

Personnel Costs

Directors' Emoluments and Expenses

Entertainment

Travelling Costs

Motor Vehicle ExPenses

Depreciation

Office ExPenses

PropertY Mainranance & SecuritY

Lifts Maintanance

ElectricitY

Water & ConservancY

lnterest on Loans

Auditors Remuneration

Legal,Consultancy,Auctioneers & Valuation Fees

Bank Charges

lnterest on Bank Overdraft

Rent and Rates

Bad Debs Written Off

Bad Debts Provision

GOK Grant ExPenses

ioiir. ixrrxsEs oN oRDINARY Acrt'IrIEs

Opcrating ProfiV(Loss) before Tax

Less:

Deferred tax

Wrthholding Tax Paid

Net Profit/(Loss) after Tax

RETAINED EARNINGS(LOSS) FOR THE YEAR

Note

t4
t5
l6
23

22

l0

2007

KShs

2006

KShs

4 I ,322,300
78.94 I ,054

7. I 58.009

I 1,064,504

6.476,705

1.460.044

2.027.800

33.399,104

86.225.593

5.97 6.357

:.745.702

6.409, I 56

I 
(-,.860,142

0
6

154.61 6'054

l3

t7

l3

56.442, I 30

3. r 86,0s5

604.241

2.81 1.656

2.723.167

l 6.00 I .564

5.569.252

l I,189.865 .

r.656,690 .

8,490,494

2.2t4,465
4.080.000

462,000

2.285,87 I

139.273

95.903

1.600.877

|.753,768
l 9.505,552

66.61 9,996

5,224.8'.78

920,704

r.547, I 34

1.690.686

I 6.0 I8.047
'?.232.483

8.213,692

I , I 90,439

7,224.686
2.229,846
4,141,721

350,000

8s9.533

162,725

166,762

388,000

109,220

10,8 19,770

528.27 5

ll
t2
23

l 40.81 2,823

2l
6 (c)

13.803,231

7.604.604

12.81 I,819

4.811.541

964,888

176,429(
7

5.242,264 7.03 5.390

7,035,390

I 35.638.597
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TOURIST DEVELOPMENT CORPORATION

trrmrrr on c,roxcrs tx PouttY
Restructuring

Eqult-v

Funds

KShs

PrIn!'6tmcnt
Srudi6 Gmtrt GOK Gmnt

KSh3

Gencml

Fund

KShs

Capital

R6ene
KShs

Rctained

Eamings Reene
KShs

Total

Equity

KShs
KShs

{t of I JulY 2005

Ta16 P8id

GOK Gnna RBcivcd

GOK Grsnt Recllzed to lncome

Dcfened Trr

R.Eined Prcfll for thc Yar

As of 30 Junc 2006

Prior P.riod RrtB Prid

$ened Tax

ReEined Proflt for the Yclr

.\s of 30 Jun. 2007

106.000,000 281.212 20.506,020 352315.809

3,134.791

7,500,000

( 2.027.800)

?00.t l 2.625

( -1.?25.631)

-.035,390

88-580.8t12 r.267.796.508

( 3.72s,631 )

7,50o.oo0

( 2.02?.800)

3,734.797

7.035J90

-03
281.212

3,731,197

{ 3.1.11,639)

-<J12.264

( 3,r41.639)

3,7!4,197

5.242.264
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KENYAToURISTDEVELOPMENTCORPoRATIoN

CASH FLOW STATEI\IENT

Note

C&sh Flows From ODeratinq Activities

Net Income/(Loss) for the year belore

taxation and ExcePtional ltem

2007

KShs

l 3.803.23 I

I 6.00 I .564

2,702,032
( 5, l 84,783)

( 5o2,soo)

(17,41s,003)

(3,1 4 1,639)

4. l 7 5.903

(2,745.702)
I 56)

| '283 '947
23'893.852

5.902.954

3 1,080,753
(e56'363)

(1 l)
I 4.596.059

2,745,702
6.409, I 56

(3 I,088)
( l ,60 1,754)

502,500

(3,719,218)

6.471 .585

2006

KShs

12.81 I .819

16,01 8.047

3,28 1.275

( 611.493)

4.308,483

(l 1,064.504)
( 6.476.705)

18.266.922

I,788,920
(7.062.132)

t2.993,710
(4.690.5 l9)

7 5'1

5.472.200

I 1,064,504

6.47 6,705

(4s0.0 l 6)

( I 00.000)

(20,688,492)

12.987.634

14.762,535

Adjustments:
Depreciation

lncrease/(Decrease) in Loans' Provision

lncrease/(Decrease) in Employees Benefits Provisrtrn

(Gain)/Loss on Sale ofFixed Assets

(Gain)/Loss on Commerctal Loans' Restructurine

Payment of Prior Period Council Rates

Interest Expcnse

Income from Investment(Dividend)

lnterest From Bank DePosits

Operating lncome/(Loss) before working Capital changes

(lncrease)/Decrease in Debtors

lncrease/(Decrease) in Creditors

Cash generated from OPerations

Corporation & Withholding Taxes Paid

Loans lnterests' Recovered/(Capitalized)

Net Cash Inflow/(Outflow) From Opereting Activities

Cash Flows From Investins Activities:

GOK Grant

Dividends Received

lnterest from Bank DePosits

Purchase of Fixed Assets

Capital Work ln Progress

Proceeds from sale of Fixed Assets

Land Rent paid for Kitale Hotel Project

Principal Loans Disbursed

Principal Loans Recovertd

Net Crsh Inflow/(Outllow) From Investing Activities

6(c)

l3

l2

6

23

2(e\

10.776,883

.

566)

0 4.454,375)



IKENYATOURISTDEVELOPMENTCoRPORATION

CASH FLOW STATEMENT - Continuation'

t

Notc

2007

KShs

(4, r 75,903)

2006

KShs

(4.308,483 )

(2.028.4991

(6,336,982)

Cash Flows From Financins Activlties:

lnterest Expense Paid

Loans Repaid

Net Cash lnflow/(Outflow) From Financing Actilities

Net Increese/ @ecreasel in Cash and Cash Equivalents

Cash & Cash Equivalents at beginning ofthe perioC

Cash & Cash Equivatents at end ofthe Period

NOTE:Cesh & Cash Eouivalents are reconciled belou

Cash at Bank & in Hand

Fixed Deposits

Flexi Treasury Bills

Cash & Cash Equivalents at end of the period

21,197,039

I I 1.503.668

(4.1 75.901 )

(6,028,822)

I I 7,532.490

5 l 32. 707 l I t.503 ,66t|

I 1,956,685 3.999.569

90.404.099
l 00.000I 20.744.022 17,

I I 1.503,668

7
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KEI.IYA TOURIST DEVELOPMENT CORPORATION

ACCOUNTING POLICIES

The pnncipal accounting policies adopted in the prcpsration ofthesc financial stateme'B are sct out below;

a) BASIS OF PREPARATION

The Financial Statements are prepared in compliance ylth lntemational Financial Reporting Standards(IFRS)

They are prcsented in ,r,. r"".,,orn} "rrrcncy 
Kenlz shilirngs (KShs) and are preparcd under the histoncal

cost convention * rnoaifita uy iit revaluation of cenain ProPeny' Plant and Equipmott'

rhe preparation of financial tJt';;;;;;;T:-:liTt requires the use of estimates and assumptrons'

Ir also requircs management ro exercise its judgerrrnr in tire proc"ss or 
"pptying 

the corporation's accounting :olicies'

b) ACCOUNTING FOR SUBSIDIARY AND '{SSOCIATED COMPANIES

Financial statements of subsidiary and associated toTO:]::.|"t not Ottn

consolidated in the accounts Ho*t"'' the corPo;tsDon's investments in these

;;;*;; Jo*"' u'"o" in accordance with the February l99l lnvestment

Guidehnes issued bY Treasury'

c) CLASSIFICATION OF FUNDS

The Corporation's financing has been classified rn accord'ance with the February

I 991 lnvesrnent Guidelines as follows:

t' 
1I[.,n"0,e funds supplied by the Governrnent to purchase equiry interest

in tourism related comPanies'

ii) Commercial Loan:

Funds providcd by the Govemment to lend on a conrnercial basis to tourism

related companies ana toi" rcpaia to the Govemrncnt over a period of fifteen

years from January f SS i il'" Loon ** full1' repaid in the year 2000/200 I '

iil) Rcvolvlng Fu1::'- 
''' *. Government for 6e corporation to manage and provide

This fund was set uP DY

Ioan finance to assist Kcnyans to become egblished in the tourism industry'

d) ACCOUMING FOR FEASIBILITY STLDIES GRAIIT

The C<irporation was granted funds by the Gor:cmment to carry out feasibility mrdies

Paymcats made o"o Ut -tAt'on tompleted feasrliliq'mrdies are charged fully

against this fund at the time lipt"""t "t 
t"t-letion of the stud1" *'hichever is earlier'

e) PROVISION FORDOUBTFUL DEBTS

The corporation is rcsPonsible for bad debs inarredon both Conunercial and

Revolving Fund f'ogru*m"' in accordance ritb the February l99l Investmert

Guidelines' Ttre provisions rirade against possibie losses are reduced from the

i"r"r*."".t"*s and Debton to which thel'relate'

Theintercstonnon.p..ro-ingloans(l5loane=s)u,assuspendedasfrom
il;;;,*3/04 and is not accrued in otr accouns'nowever'

the customer $attttno 
"n"tt"n'iiinierest'(Soc"i"t 

Board meeting of2oth Feb 2003)'

lntercst charges to five(5) ;; ;;;"' wcre susPended as from 0l Jutv 2006 following

Board aPProval of22 June 2006'
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KET\IYA TOI]RIST DEVELOPMENT CORPORATION

f) PROPERTY, PLAI\IT AND EQUIPMENT

Deprcciation is calculated on the straight line basis to write down the cost ofeach

asset, or the revalued amounts, tO their residual values over their estimated useful lives

as follows:
Land

Buildings

Furniture & Fittings

Electronic Equipment

Motor Vehicles

NIL

2.5 o/o

12.5%

30.0o/o

25.0 o/o

A full depreciation is provided for during the year ofacquisition but no

depreciation is provided for during the year ofdisposal. In case ofa revalued asset,

no depreciation is charged or provided for on the revaluation surplus during the year of
valuation but full depreciation is provided for in subsequent years'

g) INCOME

Income is accounted for on the following basis:

l) Interest:
This consists of amounts received and accrued up to 30 June 2007

ll) Lorn Interest Income:

lnterest receivable in respect of administering the commercial and

Revolving Funds in accordance with the Investments Guidelinis'

ill) Rentel Income:

Rent is accounted for on an accrual basis.

lv) Other Income:

Major items include Personnel Loan's interest,interest from Loan given to uslco Ltd

to acquire shares in The Ark Ltd,Loan Application fees, proceeds

received from sale ofTender documents and Direcors fees received and

receivable during the financial year.

h) DIVIDEND POLICY

The corporation policy is to recognise dividends as income when declared,/recommended.



KENYA TOTJRIST DEVELOPMENT CORPORATION

NOTES TO THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OO7'

I. EBSSITAI.ISUSIY

ThcprincipalactivitiyofthccorpoBtionistof&ilitatced6neccddclopmmroftourismudtourismrcldcd
fsiliti6 thrcu8h advecomt of both Commdial ud R'volving Fund loN '

2. PROPERTY. PLANT AND EOUIPMEI{T

Lrnd BElldhSt foEltu.cJltdnt
t!d EqulPmanl

Y..r.ndcd 30 Jun.2006

l(

Compul.r
.!d Computcr

Acaattoalat
KSht

C.tlcr-v.nd
Erllo*!rc

Motor
v.hl.lc! Tot.l

KShiKShr KShr KSht

15,83t,675 71,613,241

497,972,815

10J58r00 t,465,647 I 19,6t4 t26,332,517

491,972,875
Cola or V.lultlor
Ar con on 0l JulY 2005

Rryaluation surpls
Additions for thc ycs
A! .t 30 Junc 2006

17,t71, ,090
57r.646,1 l6

55.196,223

14,291,151

9,018,9t2
191,137

1,946,537

t4l,2l9
14,301,278

l.l9l,93t
86,522,950

16,018,047
DaprBltalon
0l July 2005

Chorgc for thc ycu
Elimitrdion on B.lualion
Ar rl30 Juc 2fi)6

Nct Book vrlu. 2383.t?4 56
15.83t.675 541.787,71 I !.109.551 r 19.6t4

Brbtrca .l 30 Jrn.2006

@
Ycrr .!dtd 30 Junc t007

Cort or vrlurtlon
At cost on 0l JulY 2006

R*aluion Surplw
Additions fot thc y@
Crpiul Work in Prcgm
Dirposal durinS thc yct
At rt 30 Junc 2007

E,891,663

1,601,754

I 19,684 I 7.877,090 126,182,553

497,972.815

3 1,088

1,601,754

15.838,675 11,613,241

491,912,815

r0J82:00

I 1.088

( 1.927.1 l0) (.927

DcpGlrdo!
0l July 2006

Charyc for thc yd
Elimination on nalution
Elimination on disposal

At rt 30 Juoc 2007

69,487,376

14291,l 53

( 19,628,971)

9,212,649

l58,9lt
8,281,156

359,555

15,493,216

1,191.938

102,540.997

16.001,564
(39,628,971)

(t,92?,410) (1.927 l0)

14,757,744
,1.1. 9.,lll t.647Jl I

NGt Book vrluc

t:_.)

a) IAS l6 (Biscd 2oo3), ha aquircd thc disclosure of compralivc figurcs for movmots in prcpdty' plot ud cquipmmt'

b) No dcprcciatioo is pmvidcd for Cutlcry ud Hallowilc 'ince nonc of thc itms havc bm put into Ec'

c) A Ealution of utalii Hosc ws cricd out in Juc 2oo4 by crFt3l valu6 Ltd' prct6iond valum, on m opo martct

bois and gavc thc valuc s fsfrs szo,ooob0 Thc multing rcvaluation surplE of KShs' 49?'972'E75 wd ffifmd lo

capital rcrvc(notc 6). As Pq LAs l6 wc adoptcd thc apprceh wh@ thc balucc in thc rcvalEtion 6dc in cpcct to

u Nct to bc rusfmd to Etilncd cmings whm thc asct is sold'6 at that point it is a Ealiscd gain'

As indicarcd undq Accoutins poriciJs i;;orc l(f ), rhc fiEt ycd of dcprrciaing this wddion sutpls wd thc yc, 2004/2005

d) As pq IAS l6 thc &cmulalcd dcPrcciation of Kshs 39'628'9? I for Utalii Hosc upto Evaldion ddc tha is Juc 20ol' wG

climinatcd during thc fin-.i"t y". zoollioos'This w6 donc by rcslating thc rcaincd cminSs brcught fosild in that yc['

c)CapitalWorktnPrcg6rcfstorhcspprcvcdiosullationofLmalABNctworkonllrhFl@r'UtaliiHoNcmdthcHmuR6ourcc
& Pa)rcll SonwN Tt ac *crc initiali aJng thc ycu md had not bcd complctcd s a1 30 Junc 2Oo?' Thc mount KShs l '601'754 

hs

not bm dspEidcd dung urc y.s uJ *iil fim pan of thc cost in thc AsscE schcdulc duinS ncxt ycuwhd tic prcjccls rc cxpcctcd

to bc complct€d md opqEtional.

17.877,090

I rot 916
ra tll 67{
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KENYA TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. INVESTMENTS & LOANS

il

2006

KShs
Project Vo Held

KShs

Equlty
Investment

KShs

Commercial
Fund

Prlncipal Loan
KShs

2007

KShs

(l) Subsidleries
Meru Mulika Lodge Ltd

Kenya Safari Lodges & Hotels Ltd

Bomas ofKenya Ltd

Mt.Elgon Lodge Ltd

Sunset Hotel Ltd

KTDC Utalii Investments Ltd

Kabamet Hotel Ltd

Kakamega Hotel Ltd

African Tours & Hotels Ltd
Subtotrls

(ll) Assoclates

Mountain Lodges Ltd

Intemational Hotel (K) Ltd

Kenya Hotel Properties Ltd

Buffalo Springs Ltd
Subtotals

(lll) Others

Marsabit Lodge Ltd

Maralal Safari Lodge Ltd

Mombasa Island Hotel project

Solar Hotel Ltd

Kitale Hotel project

African Tours & Hotels Preference Shares

Watalii Street Project

Kithyululu Farm Ltd

Garden Hotel Co. Ltd-Machakos

Church Road Development Co. Ltd

Jacaranda Hotel Ltd

Cross Culture Cnft Ltd

Metro Enterprises Ltd
Subtotrls

Grand Totals

Revolving Fund Principal Loan (see page 12)

Revofving Fund lntercst Arrears (see page 12)

Commercial Fund lnterest Arrears(see page 12)

!qg: Provision For Bad Debts

TOTAL INVESTMENTS AI\D LOAI{S

97.70

63.40

100.00

72.90

95.40

100.00

98.20

80.00

s2.60

39.70

33.1 0

33.80

4l .00

r 5.50

5,653,740

6,407,553

5,080,000

I,345,780

I I,450,000

2,000,000

5,432,t20
4,000,000

4,691,m0

t.940,251 .

76,268,214
I 1.058,239

t,596,37 |

26,533,893

7.593,991

82.67 5,767

l 6, I 38,239

2,942,t51
37,983,893

2,000,000

2l,641,068
12,946,098

I 0,840,883

7,579,279

63,400,24t
l 6, l 38,239

2,942,t51
34,925,979

2,000,000

2 1,64 1,068

t4,735,087
10,840,883

r 6.208,948

8,946,098

6.148.983

46.061,093 1.t8.'i00.991 194.762.090 74.202.921

2,893,s20

lr9,574,692
I 1 4,1 89,360

2.893,520
119,574,692

t 14, I 89,360

2,893,520

n9J74,692
n 4. 1 89,360

5.944.3 r01.000.000 4.94.{.3 l0 .944.3 l0l'. 242-601.882 2,12.60 1.882237.657.572 .1.944J1 0

802,000

6, l 80,47 I

2,658,534

29,100

38,659,077

1,5 1 4,1 70

400.082

I 9,508,666

20,505,722

28,387,250

95,365,143

2,t41,934

1,514,170

802.000

6, I 80,471

400,082

2,658,534

29,100

38,659,077

I 9,508.666

20,505,722

28,387,250

95,365, I 43

2,t4t,934

I,499,458
802,000

6, r 80,47 I

400,082

2,658,534

29,t00
38,6s9,077

I 9,508,666

20,505,722

28,387,250

98,59 l ,755
2,5 I 9,856

30.000.00037 .785.479 37.785.479

48)29,182 205,608,446 253,937,62E 249,141,971

332,047,847 3s9,253,753 691,30 1,600 666,546,780

68,846,604

173,985,776

t73

65,034,66 I

152,379,659

98,714,555

1.007 ,430,47 5 r,01 l.81 3,333

I
I

t'

l)
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KENYA TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (Contlnued)

I . INVESTMEI{TS & LOANS {Cotrtloucd)

Thc ualysis as at 3O Junc 2OO? of thc Rcvolving fund principal ud the interest uc{s togcthcr with Comcrcial fund intercst mils is

s follows:

,-:

Proicct

Ikolomili Entcrpriscs Ltd.

Ncw Milimi Inn Ltd. Mcru

Kokonyl hvcstmcnts Ltd
Diui Tourist Entcryrises Ltd

Jomim Tours & Travel Ltd

L:kc Turkma El-Molo Lodgc Ltd

Bush Bu Ltd
NaiEha Hillpuk Ltd
Dclight Drcmland Hotcl Ltd

wajirTouristHotcl Ltd

Ncw Grdcn Hotcl Ltd,Bondo

Mona Lisr Ltd
Solu Hotcl Ltd
Githuku lnvcstmcnts Ltd

Kcnya Agro Busincss Ltd

Mt Elgor Agcncics Ltd

Gcdcn Compmy Ltd.

Nuokville Enterpriscs Ltd

Kitui Tourist Hotcl Ltd

Fmvicw Hotcl Ltd

Kcndu Bay Counfy Hotcl Ltd

Mflka Entcrpriscs Ltd.

Mosian Tnding Co. Ltd.

Golf Hotcl Ltd., Kakucga
Hotcl Big Fivc Ltd.
Malindi Hadicnft Co-op. Ltd.

Africe Tous & Hotcls Ltd

Solar Hotcl Ltd
Kithyululu Fm Ltd
Gddm Hotcl Co. Ltd, Machakos

Church Road Dcvclopmcnt Co. Ltd

Golf Hotel Ltd, Kakmega
sunsct Hotcl Ltd. Kisumu

Jacmda Hotcl (Msa) Ltd

Kcnya S.fari Lodgcs & Hotcls

Mctro Enrerpriscs Ltd.

Kabmct Hotcl Ltd

Bom6 OfKcnya Ltd

Mt Elgon LodSc Ltd

Cross Culturc Crafl Ltd
TOTA[.s

2,01o,'122

( 6t,414)
2,585,220

173,515

4, l7 I,945

3,267,268

3,947,t25
3,563,303

935,050

1,466,273

I,856,748

6.432,234

3,003,725

4,O2O337

3221,56'l
t,966,717

3,408,808

4,322,952

500,000

2,997242
845,341'

8,460,460

1,339,523

956,06 I

29,820,052

8,566,707

I 4,146,0r 8

14,568,916

12,658,775

8,0 l 5,570

41,463

t,927,574
t.704,860

9. t62,003

8,386,609

9,046,866

t1p40,662
l,082,495

9, t48,965

7,108,969

960,581

44'1,6t5
9,862

2,599,052

79,984

32,638,548

t0,069,622

20,489.696

17,805,.163

17,836,184

16,58r,800

I I,578,873

936.875

3,393,847

3,56 1.608

t5,594,237

r 1,376,1 l4
I 1,257,508

t5,162.229
3,189,212

I l.l 13,580

l 1.581.921

1,460,581

2,991,242

926,466

r74,852
9,510.1 l9
1.517,500

4,972,608

4,062,538

27;100,561

20,925,938

37,043,960

653,650

1,659,358

2007

Totel
KSt!

2,966,i33
(61,414)

!2,405272
9,340222

r8,3 17.963

I 7,836. I 84

16,605,9oo

I t,578.873
976,5t3

3J93.847
3,561.608

15,59.r237
I lJ90J34
r3,067:03
15,t62229
3,049: l2
t2,557,1'13

I1,431921
1,460J81
3,444.857

855J03

I1.059i12
1,419.-<o7

4,062i38
2't,7OOS6I
20,925,938

33,043.960

4'17,t88
2,70A311
s,429.s52
1,43.r.740

1,520*il I

1,037J.11

149.;52

2006

Total
KShs

e.l I t,520
2,966,183

157,639

5,257.921

4,062.538

27,'100,56t

20,925,938

33,043,960

477,488

2,70E,371

5,429,552

1,434,740

1,520,51 I
1,037J41

t49,152

f:

Rcvolving Fund Rcvolving Fund Comrcisl Futrd

Principal Loan lntertst Arrelrs Intcrcst Arrcars

tsS1p KShs tsS!!



4. DEBTORS AI{D PREPAYMENTS

These Comprise:

Debtors (Note (e) below)
Deposit and PrcPaYments

!9gg: Provision For Bad Debts

Note (r) Debtors comprise of:
Tenants debtors

Unit debtors

Ex-Tenants debtors

Staffdebtors
Ex-StaIIdebtors
Other debtors

Staffdebtors relate to amounts owed by stallmemben in form of car loans,

car overhaul loans, salary advances and travcl irnprtsts.Thesc are less

compared to what was reported in the prcvious year mainly due to recoveries from

payroll and hom benefits and also the approved write off of former enployees' debts p€r note I I

fr 5, CASH AND CASH EQUIVALENTS

These are:

Cash at Bank and in Hand

Fixed Deposits

Trcasury Bills '

Less: Provision For Bad Debt-Deposit in Euro Bank Ltd

t) GENERAL FUNDCAPITALIZED

Invested in equity Portfolio
Invested in commercial advances

Surplus on rcvaluation

b) CAPITALRESERVE

Surplus on rcvaluation of Utalii House

Defened Tax ( Note 2l)

c) RETAINEDEARNINGS
Balance bmught forward

Prior period adiustment

Payment of Rates on Moi Avenue Plot

Taxes paid for Prior Pcriod

Restated balance

Rcuined Eamings/(Loss) for the year

Retained Eamingd(Loss) Carried Forward

138,893,974 t4s,984,306
( 3t,2s0,386)906)

90440.068

-

I 14.733,920

2{m7

KShs

2006

KShs

t38,t52,704
41270

145,639,650

344,656

I
t9,681,425
60,051,991

fi39t,675
3,C24,665

4,7fi,541
52,407

t9,t4'l,637
59,882,288

50,626,67s

tt,169,702
4,750,541

138.852,704

20/D1

KShs
I t,956,685
51,s69,761
120,744,022

2006

KShs
3,999,569

t4t,973,860
t7, l 00.000

18/.270,468
( 51J69,761)

163,073,429

( sl 76t)
13L700.7074

lil

For the purpose ofCash Flow Statement, the year end Cash and Cash equivalents shown above have been oBct

and reduce4where applicable, by Bank Overdraft.During the ycar Loans arnounting to KShs.3.72 million gtrc disbursed

causing a slight reduciion in Castr. The reduction was compensated by the interest eamed ofKShs' 6.41 million

and the principal loans recovered KShs.6.47 million and interest recovered KShs. 23.84 million during the ycar.

The reduction was further alfected by the financing ofexpenses from ordinary activities.

6, GENERALFUND
This Comprises:

2007
KShs

4,741,000
2,000,000

2006

KShs
4,74 1,000

6,74 I ,000
t3,765,020

6,74 t,000

13, 765,020

20,506,020

356,050,606
3,734,797

352,3 r 5,809

3,734,797

359,',78s.403 356,050,606

703,422,384

( 3..r41,639)

700,lr2,625

( 3,725,631\

700280,74s
5242,2&

705.523,009

1,085,814,432

7

696,386,994

703,422,384

TOTAL GENERAL FUND
1,079,979,010

t3

c
\

-/

62.807

145,639,650

,-.r
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KENYA TOI.]RIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (continued)

l

6. GENERAL FUND-(contlnuatlon)

The payment of Rates during the year referred to previous periods and was made to the

city council of Nairobi.This is in respect to the corporation's Plot along Moi Avenue

in Nairobi and the amount paid KShs 3,|41,639 was charged to Retained Eamings'

No provision for Corporation Tax for this financial year as any tax payable

will be offset against the losses made in the yeats 200112002 and 2002/2003 in the

Income Tax Retum forms. withholding tax paid during current year ofKShs. 956.363

was on Bank Deposit interest (2006- Kshs 964'888)

The tax paid during rhe previous year ofKsh 3,725,631 was in relation to the request by

Kenya Revenue Authority (KRA) to enable them resubmit our appeal for the waiver

of50% balance for the penalties and interest for the years 1993 to 1999'

This payment was charged to Retained Eamings then as it did not relate to that yeaf.

7, RESTRUCTURINGRESERVE

Revolving Fund Programme

Commercial Fund Programme

2007

KShs

27.OO5,775

109.3 15.303

2006

KShs
2't ,005,77 5

I 09.3 I 5,303

136.32 I ,078

Less: Deferred Loans' Interests
( 17.740.236)
88J80.842

The Revolving and Commercial Loans,Restmctunng Reserve fund was provided out ofprofits to cover possible losses on loans

and Investments.

Restructuring in subsidiary companies resulted in deferment ofoutstanding loans interests which were then separated from

the loans to rctain them at principal loan balances. The subsequent interest charges on these loans were suspended

The delened interest before th" suspension ofthe interest so far forms the possible loss on these loans and has been offset

from the Reserve as shown above..

The February I 99 I Investment Guidelines provided for the rcstmcturing of the subsidiary companies through the above

refened Capital Resmrcturing Reserve.

8. LONGTERMLOAN

The Corporation had Loan due to Catering Levy Trustees that was given to the corporation to &ssist

in the constnrction ofhotels in 1984 at an interest rate of l2% p.a.repayable in

thirty two quarterlY insulments.

The loan was later rescheduled in I 99 I and was for I 5 years at an interest rate of I 20lo p.a'

effectivelstJulylggl.Thiswasfullyrepaidduringthelastyear2005/2006.

The currcnt maturity balance for this loan last year was made up of the following:
2007

KShs

Outstanding Current Maturity on 01 July

Current maturity due for next Year

!ggq: Currcnt maturity rtpaid during the year:

l 36.32 1,078

( 47,740,236\

l-'i

2006

KShs

2.028,499

2.028,499
( 2.028.499)
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TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (continued)

9. CREDITORS AND PROVISIONS

These Comprise:
(a) Crcditors (Note (.) below)
(b) Provisions:

(i) Gratuity for Employecs on Cono-act Tcms
(ii) Employtes I-cave and Offdays Benefits
(iii) Flexi Treasury Bills Interesr accrual

Notc (.) crcditors comprise ofi

Crcditors for Accrucd Expcnses

Pension Arrcars

KTDC Utalii Invesrment

GOK Revolving toan Intercst arrears

Payroll rccovcries

VAT --
Unir booking deposit

Audit Fees

Tenants for rcnt dcposit and payment in advance

Ex- staffand current staff

Credltors
Crcditors includc. among others, crcditors for expcnses, amount received from
KTDC Utalii Investmcnts ahead of its formal winding up to set up KTDC Staff
Housing scheme, GOK Revolving loan intercst accrued for four years to 30 June 2007

and Tcnans who had paid in advance as at 30 June 2007.

Gratultv for €mplovees on contract
Employees cntidements to gratuity are recognised when they accrue to employees.
A provision is madc for the liability for such entitlemenr as a result ofservices
rcndcrcd by employees up to the balance sh€et date.

Emolovees Leave and OlTdavs Benefits
This refers to monetary liability tbr employee's accrued annual leave and offdays
at the balance sheet date.

2007
KShs

78.t43,944

6 I 8,559

{34,280

2006
KShs

69,t23,440

3,3 l3,363

l,0ll,l9l
l 45,83 5

79.t96.783 71,593,829

9.893,099

I J I 1,371

23.837,580

I 6J20.000

8.612,226

7,32t,897

E50.5 r 5

t..r56,000

6.312,435

2268,82t

7,805,254

3,5 I I,371

23,t7 t,46t
I 2,240,000

7,780,686

6.806.966

914,795

I,750,000

5,038, l l 6

t04,791

r-_1 78.1.{3,94.r 69.t23,440

Flexi Treasurv Bills lnterest Accrual

Flexi Trcasury Bills investrnent for 200512006 indicatcd in note 5 had been stated after accrual of
intcrcst upto maturity date on 28 August 2006. Intercst accru€d upto 30 June 2006
had bccn included in the Profit & [,oss account for thar year.
Howcvcr, intercst to bc eamed from balance dat€ to matuity date was hcld under
creditors as at 30 June 2006 to be rcalizcd to income in the year 2006/2007.But
interest for current year has been calculated and included only upto 30 June 2007 and
no ponion ofinterest is held under creditors as at this date.

IO. OFFICE EXPENSES 1007

Thesc Comprise:

Publicity and Advcrtising
Printing and Stationery
Telcphone and Postages

Subscriptions and Donations
Gcncral Office Expenscs

Repairs and Maintcnancc of Office Equipment
Insurances of Ofiice Equipment
Ask Shows

KShs

5,569.252

I I. BAD DEBTS WRITTEN OFF
Two cmployces Tom Maigo and Anita Kotut who werc under KTDC Staff Medical Scheme.passed away in 2005 1006
and2006/2007 respectivcly.The Board sitting on 7th Deccmber 2006 approved managemenr recommendatron ro \\Tire
offon ex-gratia basis the exccss bills,net of benefits, of KShs I ,753,768 as shom below compared to last year,s KShs. I 09,220.

2007

KShs

Retircd employee A. Mbuvi's t-ate Wife
Tom Maigo
Anita Korut

2006

KShs

I,120,301 -
8 10.95 I -

I,715,530 -
592,673 .
7E3.3 r0
36i.t37 .
85.900

63.{50 -

3,478, I 30

756,492
l ,046,461
429,907

627,287
496,t31

68,146

329.329

2006

KShs

I 09.220

l. 109.220

155,4t2
|.59EJ56
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KEI\ryA TOI.]RIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (continued)

12. BADDEBTS PROVISION

(a) Revolvins Fund Loans

(i) Diani Enterprises Ltd.
(ii) Jomima Tours & Travels Ltd

(iii) Delight Dreamland Hotel Ltd

(iv) Githuku Investments Ltd.
(v) Narokville Enterprises Ltd.

(vi) Kenfa Agro Business Ltd
(vii) Mt. Elgon Agencies Ltd.

(viii) Kitui Tourist Hotel Ltd.
(ix) Solar Hotel Ltd.
(x) Bush Bar Ltd.
(xi) Gasden Company Ltd.

Sub Total on Revolvlng Loens

( b) Former Tenants
(i) Barkam Agencies(Parking)
(ii) Central Management Services(Parking)

(iii) Diatom Properties(Parking)

(iv) Silicon Bazaar(Parking)

(v) Transimex Intemational(Parking)
(vi) Texcal Service Station(Shop)

(vii) Peacock Beauty Salon(ShoP)

(viii) Shree Rajal Grains(Oflice)
(ix) Scientifi c Media Services(Offi ce)

(x) Integrated Management Resources(Oflice)

(xi) Muchekehu & Company(Parking)
(xii) Wabari Fisheries(ShoP)

(xiii) Australian Unitech(ShoP)

(xiv) Fredrick Tantuo(Lavington House)

(xv) A.S. Haile(Parking)
(xvi) Aka Europ(Parking)
(xvii) Technical Systems International(Office)

(xviii) UNDP(Parking)
(xix) Njeri Kimingi(Parking)
(xx) Peter Andere(Parking)

(xxi) Simeon Shitemi(Parking)
(xxii) Dalago Tours & Travels(Parking)

(xxiii) Silicon Bazaar(Offi ce)

(xxiv) Special OlYmPics(Offi ce)

(xxv) Novanis PharmacY(Parking)

(xxvi) Nairobinet Kenya(Parking)
(xxvii) Linea Quamo (Office)

(xxviii) Kimble Securical (Oflice)
(xxix) Kimble Securical (Parking)

(xxx) Thabiti Insurance (Oflice)

(xxxi ) Carene International (Office)

(xxxii ) Triple M. Enterprises (Office & Parking)

(xxxiii ) Kenya Blooms (ShoP)

(xxxiv ) Barkam Agencies (Oflice)

(xxxv ) Overall SecuritY (Oflice)

(xxxvi ) Central Management Services(OfIice)

(xxxvii ) Abdilahi Warsame (Office)

(xxxviii ) Transimex International (Oflice)

(xxxix ) Kenjam Caterers (Cafeteria)

(xl ) Evema StYleuP (Parking)

(xli ) Ministry of Public Works (Office)

(xlii ) Ministry of Public Works (Parking)

(xliii ) Ministry of Public Works (Lavington H/se)

(xliv ) Thabiti Insurance (Parking)

(xlv ) Handman Kenya Ltd (Office)

(xlvi ) Official Receiver-AT&H Ltd (Oflice & Parking)

(xlvii ) John Gikandi (Oflice )
(xlviii) Jada Africa (Restaurant )

Sub Totrl on Former Tenants

Grand Total of Provisions (written beck/made

2007

KShs

( 233,276)
( 129,400)

24,100

( 140,000)

t1.220
1.809,695

1,.r44,193

5 I 2.500

2006

KShs

(233,276)

( l l,7s0)
( 220,000)

|,479,4t9
|,271,643

895,01 9

24,840

75,380

2. 8I

i'--:

l 05,485

I 85,850

53,2 l 5

66,862

l9l, 160

307,352

606,6 I 6

l 66,616

386,490

t,t26,278
4t,760
94,693

3t7,612
3s0,000

t21,998
4,246

t,572,698
104,770

20,700

573,480

94,865

I 0,620

380, I 20

502.623

105,197

47,t89
:51 ,412
-+62.288

r 72.560

].670,099
t.t92,347
t.t97,1t2
l.1.10.630

+l1,985
969.055

:-:32.247
.oo )1<

-r 86,880

6i2,420
63.720

9l .456

i7.669
-r 10.000

1.r7.370

_r09,673

s65.216
169.846

I.-. 000

16.803.520 7'538"195

19.505,552 10'819'770
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12. BAD DEBTS PROVISION - (contlDuetlon)

The Corporation continued with its recovery strategy during the currcnt year and this saw

afewofnon.performingLoansmakingapositivechangeintheirloanrepayments.
Theserccoverieswerewrittenbackduringtheyear.Butthesewritebackswercoffset
by disbursements made affecting a number ofthe loans and then resulted into a net provision

ofKsh. 2,702,032 as opposed to last year's Ksh 3'281'275 '

As reported in last year,s Financial statements the Corporation continued to pursue the

recovery ofthe current debts including the Euro Bank Ltd (in liquidation) Fixed Deposit of

Ksh. 61,692,978(including interest).However no recovery from Euro Bank was realized during

the current year(2006-KShs.Nil). As at 30 June 2007 the Liquidating

Agent had not paid off the Depositors who included the Corporation'

A further provision was made for Ksh. 16,803,520 to cover possible losses on debts Fom

Ex-tenants for utalii & Lavington Houses.Total provision Ksh. I 9,505'552 has been made

during the current year as opposed to last year's KShs l0'819'770'

13. INTEREST EXPENSE

This rcfers to the amount incurred and paid on bonowings by the corporation as shoun below:

Redeemable CLT Loan Interest

Inedeemable GOK Revolving Fund Loan Interest

Mountain Lodges Ltd.
- for year ending 3 lst December 2006

- interim for year ending 3 I st December 2007

Kenya Hotel Properties Ltd

- for year ending 3 lst December 2005

2007
KShs

4.080.000

2006

KShs
6t.721

4,080,000

4, t4t,72l

'i-' KCB Bank overdraft Interest
95.903

.r.175.903

I4. DIVIDEND INCOME

This refers to dividends declared/recommended which were accrued having been eamed from shares held in the following

Companies.
2007
KShs

t,220.3t2
1,525,390

2.i15,702

166,762

4.308,d83

2006

KShs

915.234

10, t49.270
I 1,064,504

The dividends are recorded as gross. This is since the corporation is automatically exempted from withholding tax on

dividends received under the plvisions ofthe Income Tax Act as it holds more than 12 5% shareholding in

both companies seParatelY.

I5. BANK DEPOSIT INTEREST INCOME

This is interest eamed during the year from Fixed Deposit accounts & Flexi Treasury Bills held by the Corporarion

at Kenya Corffnercial Bank itd and at the Kenya Commercial Bank.The inrerest rates lor the current year were relatively

the same as with last year on average'

However,there was an overall increase in Deposit Funds as at the year end resulting from the

Corporation's policy ofreinvesting the already earned interest(see note 5)'

l
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KENYA TOURIST DEVELOPMENT CORPORATION

16. OTHER INCOME

Personnel Loans Interest

Msafiri Inns Commission

Directors Fees

Application Fees

Appraisal Fees

USICO Ltd Loan Interest

Other Income

Legal fees

Consultancy fees

Auctioneers Fees

Valuation Fees

20iJ7

KShs
3 19.7 l0

3,',r 14

t20.750
42.U)O

86.938

2006

KShs
28 1,1 63

22,t56
251,525

64,000

295,000

86,938

459,2629.28',7 .530

l 9.860, I 42

ThecorporationdidntrcceiveAppraisalfeesfromapplicantsforCommercialandRevolvingLoan
programmes.However, there were'Director fees and Loan Application fees receivable during the year

which were less than was rcported the previous year'

other Income KShs 1g,287,;30 relate io Miscellaneous Income(Shs 440,497),Gain on Sale of two

Cars(Shs 502,500),Loan recoveries after write offs (Shs 929 530 and Cain on Loans Resmrctured

approved by Board on 7 December 2006(Shs I 7'4 I 5'003)'

17. LEGAL AND CONSULTAIYCY FEES

,J:'-,

2007
KShs

1,83 I .288

2006

KShs
834.533

25.000

42 1.838

32.745
2.2E5.871 859,s33

Ii

Leqrl Fees

ffiil.,ion involved its legal section to deat with most of its legal issues and

contracted Lawyers' fees especiilly on Tenants and Loans were to be recovered from the clients'

Legal fees wereonly expensed in exceptional cases where it was considered impossible to

recover from the client or debtor.

For current year, these legal costs mainly related to ex-tenants in the recovery efforts '

Consultancv Fees

During the previous year,the corporation contracted a Building consultant for the proPosed corporation

assisted Road side convenience sites. The amount paid during that year ofKshs. 25,000 was

on the Artist impression ofthe necessary facilities to be erected on such sites.No Consultancy agreement

was entered into during current year'

Auctloneers Fees

AuctioneersfeeswerepaidinrespectofdistressforRentforTenantsatUtaliiHouse.Proceedsfrom
auction sale ofTenants'propeny were credited to the Tenants Debtors accounts'

Valustlon Fees

ValuationFeeswerepaidtocimcoLtdforvaluationofNaivashaHillparkMotelproperty.Thisamount
wasexpensedasthisnon-PerformingloanalreadyhasaBoardapprovalforwnteoffofbalanceagainst
the specific Provision.

I8. RETIREMENT BENEFIT OBLIGATION

ThecompanyoperaresadefinedcontnbutionstatTretirementbenefitsschemeforitsemployeeswhoareon
permanent&Pensionableterrns.Theassetsoftheschemeareheldinaseparatetnrsteeadministeredfund
that is funded uy .on,r,uu,ion, lrmployer l5% anci Employee 5%).The company's contribulions to the

scheme are charged to protit and loss account in the year in which they relate'

I9. CONTINGENT LIABILITY. TAX LIABILITY

As at l.th June 2006,there was a contingent liability resulting from penalties and interest on outstanding tax

lbrtheyearslgg3tolgggchargedbytheKenyaReven.ueAuthonty.TheCorporationhasbeeninnegotiations
fbr a 100% waiver with the Kenla Revenue Authority(KRA)

The Minister of Flnun." ,ir*gi'u lener dated 2 l st January 2005, granted the corporation a 507o Tax *aiver'

Negotiations for waiver ofthe balance 50% are on-going and werc not through as at 30 June 2007'

on l0 August 2005,Kne wrote a lener to the corporarion advising it to pay KShs 3,725,631 which is about

30% oftotal section zz(oipen.t,i., l.r, 5070 waiver already granted to enable KRA facilitate a resubmission

of the case to rhe Minister oiFinance.The payment has been done.The corporation is now waiting for the response'
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KEI\-YA TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (continued)

20. NUMBEROFEMPLOYEES

The number of employees as at 30th June of each comparative financial year are as follows:

Beginning ofthe year

Less: Death in service

resignation

retir€ment

contract not renewed

termination

Add: recruitment

21

The net deferred tax liability is made up of:

Accelerated Capital Allowance

Tax Losses

Provision for terminal dues

Provision for gratuity

Provision for leave pay

Revaluation Surplus

Det'erred tax

There is no current tax charge due to accumulated tax losses'

Reconciliatlon of expected tax.

based on accountlng loss to tax charge.

2007

67

2006

8l

(2)
(5)

( l)
( l)
(6)
(4)
(s)

3

( l)

I

End of the year 60

TAXATION

The Corporation had not been recognising the deferred Tax in its books which is against the LAS l2

(Intemational Accounting srandard I 2 ). The corporation opted to comply with this as from 2004/2005 year

To do this any prior year a justments were done in that financial year through Retained Eamings account

and the Deferred Tax account. The workings for current financial year resulted to a taxable loss ofkshs 7 '604,60{
as compared to last year's KShs. 4,8 I I ,54 I .

The computations ofthe Deferred Tax is as below:

(765,123)
(46.157,7)6)
( 4,6r0.8s1)
( 185.s68)

( r:0.284)
t38.187.472

2006
KShs

( 846,394)

( s1,444,121)

( 6, l 66,28s)

( 303,357)
( 994,009)

141

7007
KShs

82,1

2001
KShs

7.60{.604

2006

KShs

4.8 r 1.541

7 4,8 I1.54t

1007
Kshs.

I 3.803,23 I

4.140,969

4,287.346
23

2006

Kshs.

12,81 1.819
Accounting profit/(loss) before taxation

Tax at applicable nte (30%)

Expenses not subject to tax(Ineligible depreciation)

lncome not subject to tax(Dividend income)

Mov€ment in deferred tax account

Balance b/f
Revaluation surplus

Charge to Income Statement

Closing balance

7tl

3,843.546

4,287.346
(3,319.3s1)

7.604,604 {,81 I,541

r007
Kshs.

2006

Kshs.

82,r68.103
(3,734,197)

7.604.604

81,091,359

(3.734,797)

4.811,541

82.1 68.1 03

86.037.9r0

86,037'910
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NOTES TO THE FINANCIAL STATEIIIENTS (continued)

t) PERSONNEL COSTS

The analysis ofthe various items forming the personnel

costs are shown belowl

Salaries and Wages

House allowance

Employer's Pension contribution

Employers NSSF contribution

Medical aid and Surgical scheme'

Staffrecruitmcnt
StaffTraining
Staff gratuity

Leave and off daYs Provision

Staff uniforms and uniforms cleaning

Termrnal benefits

Staff welfare

Staffinsurance cover

Commuting allowance

Staff telePhone allowance

Staff securitY allowance

27,287,662

10,466.254

3.004,71 5

I 5l .600

4,429.346
233,084

480,090

424,437

2,003.806

9t,592
|,573,179
6 r 8.565

977. I 88

3,559.497

I,l3l,ll5

20

2007

KShs

2006

KShs

3 I,016,393

12,056,049

2,659,684

177,000

4,703,201

131,544

3 l 8,630

I ,588,61 I

2.438,393

26,822

5.003,798

283.M6
I,046,669

4. l 06.378

645.378

4 l 8.000

56.442,130

23. G,O.K. GRANT

The treatment ofcoK Grant is as provided under the International Accounting Sundard No' 20 which provides

forrecognitionofcostsorexpensesrelatedtoaGor.ernmentGrantasincomeinthesameperiodasthe
relevant exPense/disbursmens

During the year 200412005,the Government of Kenya through the Ministry of Tourism and Wildlife gave the

Corpolratlon a grant of KShs 7,50O,0O0 under the Revolvrng Fund Programme'

Th. urno-t *a, going to be utilized towards the Beach Operators Relocation Programme

ourofthisFant,KShs.52T'800wasspentinbu}'ingfivetentswhichwereerectedalongthePublic
BeachesinMombasaandKshs.425wasincurredasBankChargesasat30thJune2005.
ThebalanceKShs.6,gTl,TT5washeldundercreditorsandinBankCurrentaccountasat30thJune2005.

Duringthelastfinancialyear20O5/2O06,KShs.l.500,000wasdisbursedoutofthegrantasaRevolving
Fund loan to Malindi Handicraft cooperative Sociery Ltd. This disbursement together with the cost ofthe

TentsKShs.52T,800totalledtoKShs'2,027,8}os'hichwasrealizedfromtheFundandcreditedtolncome
during that year. The cost ofthe Tents KShs 527'800 together with the Bank charges upto

30 June 2005 KShs. 425 and for July 2005 KShs. 50 all s'hich totalled to KShs 528',275 were also included

intheProfitandLossaccountasanexPenseduringthe2003/2006year.

The balance ofthe grant after the above realization came to KShs 5'472'200 (i'e KShs T'500'000

lessKShs.2,oz7,8oo)andisnowshownasGovernmentGran(GoKGrant)intheBalanceSheetanditsCash
equivalent is in Treasury Bills at KShs' 5'850'0OO as at 30th June 2007'

NoProjectBenefitedfromtheseGrantFundsduringtheCurrentFinancialYear2006/2007.


