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l. Acronyms and Definition of Terms

CI]K

ICPAK

IMF

IPSAS

CT

PITM

I'SASB

Comparative FY

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

International Public Sector Accounting Standards

County Treasury

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year.

NT

WB
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2.1

2. Project Information and Overall performance

Name and registered office

Name

The project's official name is Reducing the Burden, Ensuring Sustainability and
Accelerating Process Towards Malaria Elimination in Kenya.

Objective

The key objective ofthe project is: To reduce malaria incidence and deaths by at least 75

percent ofthe 20l6levels by 2028

Address

The project headquarters offices are in Nairobi, Nairobi County, Kenya. The address of its
registered office is 30007-00100, Nairobi, Kenya

Contacts: The following are the project contacts

P.O. Box 30007-00200

Telephone: (254) (020) 2252299

E-mail : info@treasury. go.ke

Website: treasu ry.qo.ke

lll
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Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overview

Project Start Date 01.07.24

Project End Date 30.06.27

Project Coordinator Mr. Feisal Mohamed Awer

Global Fund

Line Ministry or State

departments/ County

Department

The project is under the supervision of the National Treasury

Project number KEN-M-TNT No.4l49

Strategic goals ofthe project The strategic goals of the project are as follows:

The specific objectives are:

1. Prevention; Implementing ef/ective vector control

measures such as the distributioin of insecticide'

treated bed nets (TNs), indoor residual spraying

(IRS), larval control, and environmental

management to reduce the lransmission of
malaria.

2. Diagnosis; Ensuring prompt and accurate

diagnosis of malaria cases through the use of
rapid diagnostic tests (RDfi and microscopy at

all levels of the healthcare system.

3. Treatment; Providing timely access to appropriate

a nt i mal ar i al dr ugs, par t icul arly a r t e mis inin- b as e d

combination therapies ACf), and ensuring their

rational use to prevent the development of drug

resistance.

4. Surveillance : Strengthening malaria surveillance

systems to monitor disease trends, detect

lv

Proj ect Development Partner:
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outbreaks, and assess lhe impact ofcontrol
interventions.

5. Capacity Building: Building the capacity of
healthcare workers at all levels to effectively
manage cases and implement control measures.

6. Partnerships and Collaborations; Fostering
partnerships and collaborations with key
slakeholders including government agencies, non-
gove rnme ntal organizat ions (NGOs), the private
sector, and international partners to mobilize
resources and support for malaria control efforts

Summary of Project

Strategies for achievement of
strategic goals

The project was formed to intervene in the following
problems/gaps:

(i)Provision of program medicines, diagnostic commodities,
consumables and other technologies
(ii) Health workers capacity building
(iii) Malaria services delivery systems strengthening,
including coordination

Other important background
information of the project

Malaria mortality decreased by 78%o between 2019 and
2022,while malaria prevalence fell from 8.2%o in 2015 to 60/o

in2023. Four out of 47 counties in Kenya were in the malaria
pre-elimination phase as of 2023. Additionally, Kenya has
rolled out the malaria vaccine through the WHO-coordinated
and Gavi-funded implementation program

Areas that the project was
formed to intervene

The project was formed to intervene in the following
problems/gaps:

Malaria case management by ensuring prompt and effective
treatment of malaria cases through the provision of quality-
assured ACTs and the implementation of case management
guidelines. This includes training healthcare workers in the
diagnosis and treatment of malaria and the scale-up of
community case management.
Vector control by providing long-lasting insecticide-treated
nets through mass campaigns and routine distribution,
implementation of targeted indoor residual spraying for
insecticide resistance management for comprehensive and
effective vector control;
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Intermittent Preventive Treatment (lPT) of malaria among

pregnant women as part of antenatal care to prevent malaria-

related complications such as maternal anaemia and low birth

weights, and the training of CHVs on IPT-p referral;

Social and Behaviour Change Communication (SBCC) by

conducting targeted SBCC campaigns to promote the use of
ITNs, encourage timely care-seeking behaviour, and educate

communities about malaria prevention and control measures'

Community Engagement through community health workers

(CHWs) and community-based organizations (CBOs) to

enhance malaria awareness, promote preventive behaviours,

and strengthen surveillance and response activities at the

grassroots level;

Monitoring, evaluation and operational research, including

epidemic preparedness and response to improve decision

making for program periormance.

Project duration Three (3) Years

vl
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Project lnformation and Overall performance (Continued)

2.4 Bankers

2.5 IndependentAuditor

The project is audited by the Offrce of the Auditor-General-Kenya

Anniversary Towers
Monrovia Street
P.O. Box 30084 - 00r00,
NAIROBI

I Dr Chris

Kiptoo, CBS

Principal

Secretary

National

Treasury

PhD Finance (Intemational

Macroeconomics Finance),

Master of Science (Ag.

Economics), Bachelor of
Science (Ag. Economics)

Accounting

Officer

2 lFeisal A

Mohamed

Deputy Director Political

Financial

Global Fund

Coordinator

vll

The following are the bankers for the project:

(i) PROJECT SPECIAL BANK ACCOUNT

NCBA Bank Ltd

Account No.: 1005429982

(ii) LocAL ACCOUNT

NCBA Bank Ltd

Harambee Branch

NAIROBI

AccountNo: 1005363717

2.6 Roles and Responsibilities

MSc Comparative

Economy, BSc

Mathematics
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3 Anthony

Miru

Program Officer-

Malaria

Bachelor's in

Environmental Health

Malaria

Programme

Officer

4 Dr. Peter

Kimuu

Senior Program

Officer-TB

MBChB, MSC, DLSHTM,
DQHC&

DTMPH

Senior Program

Officer

5 Dr Clare

Obonyo

Pharmacist MPH, B. Pharmacy, Higher Dip

in MIS

Pharmacist

6 Program officer -

HIV

MA Program Planning and

Management, MPH,

Epidemiology and Disease

Control, Bsc FND

HIV Program

Officer

7 Simon Kibia Senior Finance

Officer

BA(Econ), CPA(K) Senior Finance

Officer

8 Cornelius

Muthiani

Finance Officer-

TB

EXECUTIVE MBA, BCOM,

CPA(K)

Finance Officer

TB

9 Catherine

A.Maneno

Finance Offrcer -

HIV

MSC(FrN), BCOM (FIN),

CPA(K), DIP IN ACCTS.

Finance Officer

HIV

10 Accountant BA, BCOM(FIN), CPA(K) Accountant

11 Teresa

W.Kariuki

Internal Auditor-

TB

BCOM(FIN) CPA SEC4 Internal Auditor

t2 Kennedy

Kithuka

MBA,

BA(ANTHROPOLOGY),

CPA FINALIST

Internal Auditor

in charge

l3 Michael C

Mukanzi

BCOM (FINANCE), CPA (K),

CIFA

Accountant-in-

charge

14

Ronald

Otsola

Senior

Accountant

BCOM (FTNANCE), CPA (K) In-charge of

Examination

section

vlll

Brenda

Opanga

Fridah

K.Matumo

Principal Internal

Auditor

Principal

Accountant
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l5
Matayo

Wangalwa

Finance Officer

Malaria

MBA(FINANCE), BCOM

(FTNANCE), CPA(K),

DIPLOMA IN BUSINESS

MANAGEMENT

I In-charge of

Malaria Grant

16
Miriam

Kundu

Deputy Director

Supply Chain

Management

Services

BA(ECONA4ATHS)

ADVANCED DIP. IN

SUPPLY CHAIN

MANAGEMENT

Procurement

officer for the

PMU

t1 Susan

Jerubet

Principal Internal

Auditor

MBA (FORENSIC AUDIT &
ACCOUNTNING), BBM

(ACCOUNTING), CPA K

Internal Auditor

l8 Abdihamid

Ali

Senior

Accountant

BCOM (FINANCE), CPA 5 Accountant

IX
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2.7 Funding summary

The Project is for a duration of Three (3) years from2024 to202l with an approved budget

of USD.43,283,700 equivalent to KShs.5 ,606,226,018.36 as highlighted in the table below:
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Project information and overall performance (continued)

Below is the funding sunmary:

A. Source ofFunds

I tiU Counterpart funds

i Total
|,022,047,554

(i) Grant

43,283,700 5,606,226,018 4,3 5 1 ,859 561,389,787 3 8,93 1,E4 1 s,044,836,23r
Transfer from NFM 3

I I,659,153

395,821

Govemment of Kenya
1,3t7 ,857 ,143 295,809,589

43,2E3,700 6,924,093,160 4,351,E59 869,254,350 38,931,941

xl

(30'

lifii Kshg

€) (AHB)

r

)evelopmelt P,

Commitne
ount received to drte.. Jone 2025)

YClOpment
Psrtner

gsp)
(i.) (B')

irr-I6

l- ') - (B',)

Developmeat
Prrtner
curreicv

Global Fund

Cumulative interest (KES A/C)

6,066,E93,795
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Project information and overall performance (continued)

B. Application of Funds

(i) Grant

Global Fund 4,3 5 i ,8s9 561,3 89,787

' Transfer from NFM 3 I 1,659,l 53

i Cumulative interest (KES A,/C) 395,821

(i) Counterpart funds

Government of Ken a

4,326,'703

I 1 ,659,1 53

395,821

14,718,341

558,726,420

I

l

295,809,589

869,254,350 4,326,703 854,536,009 25,156

x11

25,156 2,663,36'7

Total

Application of fuuds Cumulrtive amount paid to drte-
(306 June 202O

Unutilired balance to dste
(30th June 20)OQ

Kshs
Development

I Pertner
Dwelopuent

Prrtner KshsPertner Kshs
t Developmcni

Amount recetved to date-
Jure 2fi25)

(a)(A) (B) (8',) (Ab(B) (A)48)

295.809.5 89

4,351,859
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Project information and overall performance (continued)

2.8 Summary of Overall Project performance:

i) Budget performance against actual amounts for the current year and for
cumulative to-date is 67.75%

ii) Physical progress based on outputs and outcomes since project commencement,

Overall, the project performance indicators monitored during the year;

A number of indicators were tracketl during the financial year, and included HIS reporting,
access lo malaria in pregnancy inlervenlions, malaria case management and access and use of
Long-Lasting Insecticide treated nels, omong others

ii, Indicate the absorption ratefor each year since the commencement of rhe project.

FY 2024/2025 = 67.75%

iv) List the implementation challenges and recommend the next steps.

No. Challenges Mitigation

I Procurement delays, especially for

LLINs

Ensure clear LLINs specifications

Launch procurement of LLINs early

2 Delayed implementation of mass

LLINs distribution campaign

Ensure robust

logistics

distribution campaign

2.9 Summary of Project Compliance:

i) Include significant cases of non-compliance with applicable laws and regulations,

e.9., treasury circulars on project investment management, pFM Act 2012 and
Kenya vision 2030 /lagship projects, and essential external financing
a gr e e me nt s/covenant s,

There are no systemic non-compliance issues. However, a recent compliance audit
established failure to report on outstanding pending bills approved for payment

under NFM 4 as required.

ii) Include consequences suffered on account of non-compliance or likely to be

suffered.

-None since there has been no non-compliance.

xlll
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iii) Indicate mitigation measures taken or planned to alleviate the adverse effects of

actual or potential consequences of non-compliance.

-N/A

Prepare comprehensive status report on commitments and obligations to facilitate

timely settlement of debt obligations

- This is a grant and not a debt therefore it is not repayable unless there are

ineligibles

xtv
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3. Statement of Performance against project,s predetermined objectives
The strategic goals of the project are as follows:

The speciJ'ic objectives are:

Introduction

Section 81(2)(/) lSection 164 (2)(/) of the Public Finance Management Act,2012, requires
' that the Accounting Officer include a statement of the national government entity's
performance against predetermined objectives at the end ofeach financial year.

The key development objectives of the project's agreement/plan are to:

a. To protect 100 percent of people living in malaria risk areas through access to appropriate
malaria preventive interventions by 2028

b. To manage 100 percent of suspected malaria cases according to the Kenya malaria treatment
guidelines by 2028

c. To establish systems for malaria elimination in targeted counties by 202g
d. To increase utilisation of appropriate malaria interventions in Kenya to at least 80 percent by

2028
e. To strengthen malaria surveillance and use of information to improve decision making for

programme performance
f. To provide leadership and management for optimal implementation of malaria interventions

at all levels, for the achievement ofall objectives by 2023.

Progress on the attainment of strategic development objectives

To implement and cascade the above development objectives to specific sectors, all the

development objectives were made specific, measurable, achievable, realistic, and time-
bound (SMART) and converted into development outcomes. Attendant indicat,ors were

identified to track progress and performance measurement.

xv
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Below, we provide the progress on attaining the stated objectives: (the entity to provide this information as per the table below or in a

more applicable format to its operations)

I{EN.M-TlVT To manage 100 percent

of suspected malaria

cases according to the

Kenya malaria treatment
guidelines by 2028

Malaria case

management

Reported malaria cases

(presumed and

confirmed)

6,853,286 malaria cases

were reported in 2024

against a baseline of

5,631,086 in2023.

The increase can be

attributed to improved

access during the grant

period

KEN-M-TNT To manage 100 percent

of suspected malaria

cases according to the

Kenya malaria treatment

guidelines by 2028

Malaria

management

case Proportion of suspected

malaria cases that

receive a parasitological

test at public sector

health facilities

The annual testing rate

was at 89.03% in 2024

against a baseline of

89.79 in 2023. The

performance was

slightly below the target

of 93.7 5o/o

KEN-M-TNT To protect 100 percent

of people living in
malaria risk areas

Vector control The positivity rate in

2024 was 3l% against a

xvl

Project Objective Outcomc Indicator Performence

Malaria test positivity

rate
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through access to

appropriate malaria
preventive interventions

by 2028

baseline of 31.38%o at

baseline in 2023. With

availability of mRDTs

and microscopy during

the ye , the

performance above can

be aftributed to sustained

vector control efforts

xvll
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4. Environmental and Sustainability Reporting

Sustainability of the country's Malaria program is dependent on increasing domestic

funding, strengthening health system capacity by training health care workers, and fostering

multisectoral collaboration and accountability

1. Sustainability strategy and profile

The changing funding landscape for global health programs has resulted in huge gaps,

especially in funding available for program commodities. The strategt to address lhe

challenge is to consider available domestic financing options in the short, medium and long

term; including government budgets (national and county), social health insurance fund

(SHIF), local health revenues and any other financing oplions. Further, there is need to

strengthen integration of the program into primary health care. The latter calls for

innovative approaches to capacity building of health workers, leaning towards on-the'iob

trainings, mentorship and supportive supervision.

Multisectoral collaboration and accountability is within established structures and

practices.

2. Environmental performance

Outline clearly the environmental policy guiding the organization. Outline successes,

shortcomings, efforts to manage biodiversity, waste management policy, and efforts to

reduce the environmental impact of the organization's products.

Mitigating the environmental impact of malaria control in the country involves a

multisectoral approach with a focus on integrating climate data into malaria strategies,

enhancing surveillance systems, implementing climate-resilient policies, using

environmentally friendly vector control methods whenever possible and strengthening

community engagement to improve health outcomes while protecting the environment. This

includes adapting strategies to changing climate patterns that affect mosquito populations,

and using innovative tools like climate -driven early warning systems and malaria vaccines

to control the disease with minimal environmental disruption.

xvlll
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3. Employee welfare

Give an account ofthe policies guiding the hiring process, whether they consider the gender

ratio, whether they take in stakeholder engagements, and how often they are improved.

Explain efforts to enhance skills and manage careers, as well as appraisal and reward
systems. The organization should also disclose its policy on safety and compliance with the

Occupational Safety and Health Act of 2007 (OSHA).

Hiring, management and professionar developed of health workers involved in
implementation of malaria control interventions and activities is done within the framework
of the public service HR policies and regulations. This includes performance appraisals.

4. Marketplacepractices-

a) Responsible Supply chain and supplier relations-

Explain how the proiect maintains good business practices and treats its suppliers
responsibly by honouring contracts and respecting payment practices.

Efforts comprise of integrating current information systems for real-time tracking
and forecasting, training health care workers to improve quantification and reporting
skills, using KHIS/DHIS2 for data management and supervision, and adherence to
'available procurement policies and procedures to ensure reliable availability of
malaria commodities.

b) Responsible ethical practices

outline eforts to maintain ethical and anti-corruption practices and responsible

political involve me nt.

xlx

Efforts comprise of ensuring participatory management practices, promoting

transparent procurements, enhancing strong internal controls to reduce corruption
loopholes and ensuring strong governance structures at national and county levels;



Reducing the Burtlen, Ensuring Sustainability and Acceleroling Process Towards Malario
Eliminalion in Kenya
Annual Report and Financial Statemenlsfor theJinancial year ended June 30, 2025

all in accordance with existing legal, policy and institutional arrangements

frameworks.

c) Regulatory impact assessment

Safeguard citizen and stakeholder's rights.

Safeguarding rights of citizens and stakeholders in the country's malaria program entails

involving communities, ethical considerations for interventions, and ensuring access to

quality prevention and treatment for all. The main strategies include transparency in

communication, community engagement, ensuring all beneficiaries receive quality

services, and providing effective diagnosis, treatment and prevention tools such as LLINs.

xx
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5. CommunityEngagements

Cive evidence of community engagement, including charitable giving (cash & material),
community social investment, and other forms of community engagement. (rhe project gives

details of CSR activities carried out in the year and their impact on society. The statement

may also include how the organization promotes education, sports, healthcare, labour
relations, staff training and development, and water and sanitation initiatives)

This is a GoK / public program. No CSR activities

xxl
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5. Statement of Project Management Responsibilities

The Principal Secretary National Treasury and the Project Coordinalor are responsible for the

preparation and presentation ofthe Project's financial statements, which give a true and fair view of

the state of affairs of the Project for the financial period ended on 30'r' June, 2025. This

responsibility includes (i) Maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period, (ii) Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of

the project, (iii) Designing, imptementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statement, and ensuring that they are free from

material misstatements, whether due to error or fraud,(iv) safeguarding the assets of the project,

(v) Selecting and applying appropriate accounting policies and (v) Making accounting estimates

that are reasonable in the circumstances. The Prrn cipal Secretary National Treasury and the Project

Coordinator accept responsibility for the Project's financial statements, which have been prepared

on the accrual basis method of financial reporting, using appropriate accounting policies in

accordance with International Public Sector Accounting Standards. The Prrnc ipal Secretary National

Treasury and the Project Coordinator are of the opinion that the Project's financial statements give

a true and fair view ofthe state of the Project's transactions during the period ended 30!r'June, 2025,

and of the Project's financial position as at that date. The Principal Secretary National Treasury and

the Project Coordinator further confirm the completeness of the accounting records maintained for

the Project, which have been relied upon in the preparation ofthe Project financial statements and

the adequacy ofthe systems of intemal financial control. The Principal Secretary National Treasury

and the Project Coordinator confirm that the Project has complied fully with applicable Government

Regulations and the terms ofexternal financing covenants and that Project funds received during the

financial year under audit were used for the eligible purposes for which they were intended and were

properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary National Treasury

andthe Proiect Coordinator on a"f n/ 2025 andsigned by

Dr. Chris Kiptoo, CBS

Principal Secretary

Feisal M. Awer

Project Coordinator

xxl I
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REPUBLIC OF KENYA

OF'ICE OF THE AUOIIOF.G' NIRAI-

HEADOUARTE ;

Anniversary Towers
Monrovia Street

P.O Box 3oo84-oo1oo
NAIROBI

REPUBLIC OF XE YA

REPORT OF THE AUDITOR-GENERAL ON GLOBAL FUND . REDUCING THE
BURDEN, ENSURING SUSTAINABILITY AND ACCELERATING PROGRESS
TOWARDS MALARIA ELIMINATION IN KENYA (GRANT AGREEMENT NO.: KEN-
M-TNT 4149) FOR THE YEAR ENDED 30 JUNE, 2025-THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the
financial statements are fairly presented in accordance with the applicable financial
reporting framework. The Report on Financial Statements should be read together
with the Report on LaMulness and Effectiveness in the Use of Public Resources, and
the Report on Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Global Fund-Reducing the
Burden, Ensuring Sustainability and Accelerating Progress Towards Malaria
Elimination in Kenya (Grant Agreement No.: KEN-M-TNT 4149) set out on pages 1 to
28, which comprise of the statement of financial position as at 30 June, 2025 and the
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statement of financial performance, statement of changes in net assets, statement of
cash flows and statement of comparison of budget and actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Global Fund-Reducing the Burden, Ensuring Sustainability and
Accelerating Progress Towards Malaria Elimination in Kenya as at 30 June, 2025 and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Grant Agreement No. KEN-M-TNT-4149 dated 24 June, 2024 between Global
Fund and Republic of Kenya and the Public Finance Management Act, 2012.

ln addition, the special accounts statements present fairly, transactions for the year,
and the closing balance have been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Global Fund-Reducing the Burden,
Ensuring Sustainability and Accelerating Progress Towards Malaria Elimination in
Kenya Management in accordance with ISSAI 130 on the Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and performance

The statement of comparison of budget and actual amounts reflects budgeted and
actual receipts Kshs.498,335,972 and Kshs.869,254,351 respectively resulting to
excess receipts of Kshs.370,918,379 or 74o/o of the budget. Similarly, the statement
reflects final expenditure budget and actual on comparable basis of Kshs.498,335,972
and Kshs.854,536,009 resulting in an over expenditure of Kshs.356,2OO,O37 or71o/o
of the budget.

The significant excess receipts and over expenditure is an indication of possible
weaknesses in the budget making process.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.
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Other lnformation

Management is responsible for the Other lnformation set out on page iii to xxiiwhich
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Predetermined Objectives, Environmental and Sustainability Reporting and
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or othenryise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion
on Lavvfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

Failure to Prepare and Submit Quarterly Financial Reports

During the year under review, Management did not prepare quarterly financial reports
for the Project and submit them to the Cabinet Secretary and to the National Treasury
contrary to Section 83(1)to (3) of the Public Finance ManagementAct,20l2 which
requires that not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the NationalTreasury.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.
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REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

1. Weaknesses in the Management of lmprest

As previously reported, review of supporting schedules and payment vouchers on daily
subsistence and training allowances revealed that eight (8) members of staff were paid
amounts totalling Kshs.49,208,052 as daily subsistence and training allowances
across the three grants during the period under review.

Although Management indicated that the eight officers were not the sole recipients of
the allowances and that their names were used solely for imprest accounting
purposes, this system is susceptible to abuse as the secondary recipients may not be
liable for imprest issued to them through other officers. Further, there is no assurance
that the imprest will be paid to the intended staff by the officers receiving the imprest
on their behalf.

ln the circumstances, the effectiveness of management control over imprest for daily
subsistence and training allowances could not be confirmed.

2. Unreliable Enterprise Resource Planning System

The Global Fund Project procured an Enterprise Resource Planning (ERP) system in
the financial year 202112022 al an undisclosed cost. However, it was noted that the
accounting module was not in use to help in maintaining accounting records as well
as generating management and accounting reports.

ln the circumstances, the effectiveness and efficiency of the ERP system could not be
confirmed.

3. Failure to Conduct lnternal Audits

Despite the National Treasury's lnternal Audit Unit having an annual work plan that
included the audit of Global Fund Projects, no audits were conducted on the Projects
in the year under review. Management attributed this to inadequate capacity within the
lnternalAudit Unit.

ln the circumstances, the lack of audit coverage on the Project represents a significant
gap in internal oversight and assurance.
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4. Lack of an Asset Register

During the year under review, Management did not maintain an asset register as
required by Regulation 143(1) of the Public Finance Management (National
Government) Regulations, 201 5.

ln the circumstances, existence of adequate controls over non-current assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Grant Agreement No. KEN-M-TNT-4149, I report, based on my audit,
that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ii. Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Basis for Conclusion

The Grant Agreement No. KEN-M-TNT-4149 requires that I report on the legal or
regulatory requirements, or on performance information disclosed. These matters
require expressing a separate opinion as to the Project's compliance with laws and
regulations. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters

Report of the Auditor-General on Global Fund - Reducing the Burden, Ensuring Sustainability and Accelerating
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related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibi I ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqke n a. q o. ke/aud itor-oenera ls-
responsibil ities-for-audiU This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

18 November,2025
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Principal Secretary
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Elimination in Kenya
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8. Statement of Financial Position as at 30th June 2025

Assets

Current Assets
Cash and Cash equivalents (KES A/c l3 14,7t8,341

Total Current Assets 14,719,341

Non-Current Assets

Property, Plant and Equipment t4 I I,880,032

Total Non-Current Assets I1,880,032

Total Assets (a) 26,598,373

Liabilities

Current Liabilitics

Trade and Other Payables l5

Total Current Liabilities 111,340,060

Total Liabilities (b) 171,340,060

Net Assets (a-b) (144,741,697)

Accumulated Surplus (144,741,687)

Total Net Assets (144,741,687)

, ,ar.t

The financial statements approved on d"/202 signed by

Michael C. Mukanzi

Project Accountant

Dr. Chris too,

Principal Secretary

Feisal M. Awer

Project Coordinator

2

ICPAK Member No.17538

Note 2024n025FY
Kshs

171 ,340,060
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Eliminalion in Kenya
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9. Statement of Changes in Net Assets

As at lst Jul2024

Ad ustments
11,659,154NFM 3 Balances

Asset Recognition (NFM 3)
(88,733,658)Receivables recognition NFM 3

88,733,658Liabilities recognition (I{FM 3)
23,963,472As at lst July 2024

(168,70s,159)S lus for the ear

(144,741,687)As at 30th June 2025

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements.

The financial statements were approved on al/o f 2025 andsigned by:

Dr. is Kiptoo, CBS

Principal Secretary

Feisal M. Awer
Project Coordinator

Michael C. Mukanzi
Project Accountant

ICPAK Member No.17538
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Cashflow from operating activities

Receipts

Revenue Transfers 6 56t,389,787
Transfer from NFM 3 KES Account 6 n,6s9,t54
Miscellaneous Revenue (Interest earned KES A,/c ) 7 39s,821
Total receipts 573,444,762

Payments

Employee costs 19,215,207
Use ofgoods and services 9 193,E44,268
Transfer to other Government Entities l0 345,666,94s
Total payments 55E,726,420
Net cash flow from operating activities 14,718,342

Cashflow from investing activities

Acquisition of non-fi nancial assets

Proceeds from sale of Assets

Acquisition of Intangible assets

Net cash flows from investing activities

Cash flow from financing activities

Specify the activity

Net cash flow from financing activities

Net increase/Decrease in cash and cash equivalents t4,7 t8,f 42
Cash and cash equivalent at lst July 2024

Cash and cash equivalent at end June 2025 l3 14,719,342

10. Statement of Cashflow for the year ended 30th June 2025

Note: GoK counterpart funding has been excl uded because it has no cash movement.

4

Note 2024n025FYDercrlption
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ll. Statement of Comparison of Budget and Actual Amounts for the Year ended 30th June 2025

nya

Kshs Kshs Kshs Kshs Kshs
Budget Carry Overs from previous

riods 11,659,154 (1 1,659,154)
Receipts

GoK Counterpart Funding 304,000,000 (50,000,000) 254,000,000 295,809,599 (41,809,589) 116
Revenue Transfers 1,334,562,00r (1,090,226,029) 244,335,972 s61,389,787 230
Miscellaneous Revenue

395,821 (39s,821)
Total Revenue 1,638,562,001 (1,140,226,029) 498,335,972 869,254,351 (370,9L8,379) 2t4

Payments

Employee costs (12,986,312) 19,860,000 19,215,20't 644,793 97
Use ofgoods and services t,474,716,000 (1,t27,240,029) 34'7,4'75,971 418,624,495 (71,148,524) 120
Transfer to other Govemment Entities 345,666,94s (345,666,945)
Other Capital Grants and Transfers 131,000,000 13 1 ,000,000 71,029362 59,970,638 54
Total Payments 1,639,562,001 (1,140,226,029) 498,335,972 E54,536,009 (356,200,039) t7t
Surplus

14,719,,342 (t4,718,341)

5
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Budget Reconciliation

Actual Surplus Amounts as per the statement of Budget 14,718,342

I Reason for differences

2 Reason for differences

3 Reason for differences

4 Reason for differences

Closing Cash and Cash Equivalent as per the statement of Cash flows 14,118,342

6
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Reducing the Burden, Ensuring Sustainobility ond Accelerating Process Towards Malaria Eliminalion
in Kenya
Annual Reports and Financial Statements for the year ended June 30, 2025.
12. Notes to the Financial Statements

l. General Information

Global Fund Unit is established by and derives its authority and accountability from pFM Act, 2012. The entity is
wholly owned by the Government of Kenya and is domiciled in Kenya. The entity's principal activity is payment of
mainly medical commodities.

2. Statement of Compliance and Basis of preparation

The financial statements have been prepared in accordance with the Public Finance Management Act,zolzand with
the International Public Sector Accounting Standards (lpSAS).

Guidinp note during lhe lransilion oeriod

Tl'e financial statements have been prepared in accordance v,ith the PFM Act, and International public Sector
Accounting Standards (IPSAS), or the entity has taken advantage of the transitional provisions under IpSAS 33, and
therefore these l"/ 2'd/ 3'd/year financial statements are transitional financial statements and the following elements
of the financial statements have not been recognized as the entity has taken advantage of the transition provisions
outlined in IPSAS 33.

These financial statements were authorized for issue by the accounting officer on 3lst August, 2024

i) New and amended slandards and intetprctalions in issue effeclive in lhe year ended 30 June 2025

The standard sets out the principles for the recognition, measurement, presentation, and

disclosure of leases. The objective is to ensure that lessees and lessors provide relevant
information in a manner that faithfully represents those transactions. This information gives a
basis for users of financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows ofan Entity.

The new standard requires entities to recognise, measure and present information on right of
use assets and lease liabilities.

Applicoble I" January 2025

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the lower of
carrying amount and fair value less costs to sell and the depreciation ofsuch assets to cease and:

7
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3. Adoption ofNew and Revised Standards

$rnde rd ENEd ti:ir rnd prceyt

IPSAS 43

IPSAS 44: Non-

Current Assets

Held for Sale and



Assets that meet the criteria to be classified as held for sale to be presented separately in

statement of financial position and the results of discontinued operations to be presented

separately in the statement of financial performance.

theDiscontinued

Operations

Applicable l"' January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has additional

guidance./ new guidance for heritage assets, infrastructure assets and measurement. Heritage

assets were previously excluded from the scope of IPSAS l7 in IPSAS 45, heritage assets that

satisff the definition ofPPE shall be recognised as assets ifthey meet the criteria in the standard.

IPSAS 45 has an additional application guidance for. infrastructure assets, implementation

guidance and illustrative examples. The standard has clarified existing principles e.g valuation

of land over or under the infrastructure assets, under- maintenance of assets and distinguishing

significant parts of infrastructure assets.

IPSAS 45-

Property Plant

and Equipment

Applicable I" January 2025

The objective of this standard was to improve measurement guidance across IPSAS by:

i. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to measurement at

recognition, subsequent measurement and measurement related disclosures.

The standard also introduces a public sector specific measurement bases called the current

operational value.

IPSAS 46

Measurement

Reducing the Burden, Ensuring Susloinability and Accelerating Process Towards Malaria Eliminalion

in Kenya
Annual Reports and Financial Statements for the year ended June 30, 2025.

ii) New antl omended standords and intetpretations in issue but not yel effective in lhe year endecl 30 June

202s

(

Applicoble 1" January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This standard

brings all the guidance of accounting for revenue under one standard. The objective of the

standard is to establish the principles that an entity shall apply to report useful information to

IPSAS 47.

Revenue

o

Effcctivc detc rnd impcct:Strnderd

Standrrd Effectivc drtc rad imprct:
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iii) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity adopred thefoyowing
standards early.

9

statements about the nature, amount, timing and uncefiainty of revenue and

cash flow arising from revenue transactions

users of financial

IPSAS 48.

Transfer

Expenses

The objective ofthe standard is to establish the principles that a transfer provider shall apply to

report useful information to users of financial statements about the nature, amount, timing and

uncertainty ofexpenses and cash flow arising from transfer expense transactions. This is a new

standard for public sector entities geared to provide guidance to entities that provide transfers

on accounting for such transfers.

Applicable I"t January 2026

IPSAS 49.

Retirement

Benefit Plans

Applicable I't January 2026

IPSAS 50:

Exploration For

& Evaluation of
Mineral

Resources

The objective of this Standard is to specif the financial reporting for the exploration
for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration and
evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such assets
for impairment in accordance with this Standard and measure any impairment
in accordance with IPSAS 26.
Disclosures that identiff and explain the amounts in the entity,s financial
statements arising from the exploration for and evaluation of mineral resources
and help users ofthose financial statements understand the amount, timing and
certainty of future cash flows from any exploration and evaluation assets
recognized.

Applicable I't January 2027

Strnderd Ellccllvc detc tad lmpect:

The objective is to prescribe the accounting and reporting requirements for the public sector

retirement benefit plans which provide retirement to public sector employees and other etigible

participants. The standard sets the financial statements that should be presented by a retirement

benefit plan.
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4. Summary of Significant Accounting Policies

a) Reven ue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value and recognized

on obtaining control ofthe asset (cash, goods, services and property) if the transfer is free from conditions and it is
probable that the economic benefits or service potential related to the asset will flow to the entity and can be measured

reliably. To the extent that there is a related condition attached that would give rise to a liability to repay the amount,

the amount is recorded in the statement of financial position and realised in the statement of financial performance

over the useful life of the assets that have been acquired using such funds.

ii) Revenue from exchange trrnsactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated future cash receipts
through the expected life ofthe financial asset to that asset's net carrying amount. The method applies this yield to the

principal outstanding to determine interest income each period.

b) Budget information

The original budget for FY 202412025 was approved by the Parliamenl Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals from the appropriate
authorities. The additional appropriations are added to the original budget by the entity upon receiving the respective

approvals to conclude the final budget. Accordingly, the entity recorded additional appropriations of MI on the FY
202412025 budget following the Council/ Board's approval. The entity's budget is prepared on a different basis to the

actual income and expenditure disclosed in the financial statements. The financial statements are prepared on accrual

basis using a classification based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on cash basis. The amounts in the financial statements were recast from the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison ofbudget and actual amounts. In addition to the Basis difference, adjustments to amounts in the financial
statements are also made for differences in the formats and classification schemes adopted for the presentation ofthe
financial statements and the approved budget. A statement lo reconcile the actual amounts on a comparable basis

included in the statement of comparison ofbudget and actual amounts and the actuals as per the statement of financial
performance has been presented on page six (6) under section 11 (eleven) ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes

expenditure that is directly attributable to the acquisition or construction of the item of property appropriately

according to the acronyms you use in your financial statements plant and equipment. When significant parts of
property, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as individual

assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection is performed,

its cost is recognized in the carrying amount ofthe plant and equipment as a replacement if the recognition criteria are

l0
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satisfied. All other repair and maintenance costs are recognized in surplus, or deficit as incurred. Where an asset is
acquired in a non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair value
Notes to the financial statements

d) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of the leased
item to the Entity. Assets held under a finance lease are capitalized at the commencement ofthe lease at the fair value
of the leased property or, if lower, at the present value of the future minimum lease payments. The Entity also
recognizes the associated lease liability at the inception ofthe lease. The liability recognized is measured as the present
value of the future minimum lease payments at initial recognition. Subsequent to initial recognition, lease payments
are apportioned between finance charges and reduction of the lease liability to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are recognized as finance costs in surplus or deficit. An asset
held under a finance lease is depreciated over the useful life ofthe asset. However, ifthere is no reasonable certainty
that the Entity will obtain ownership ofthe asset by the end ofthe lease term, the asset is depreciated over the shorter.
ofthe estimated useful life ofthe asset and the lease term.

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired in a non-
exchange transaction is their fair value at the date ofthe exchange. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated impairment losses. Internally genented intangible
assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or deficit in
the period in which the expenditure is incurred. The useful life of the intangible assets is assessed as either finite or
indefinite. Intangible assets with an indefinite useful liG are assessed for impairment at each repo(ing date.

f) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are recognized as intangible
assets when the Entity can demonstrate:

D The technical feasibility of completing the asset so that the asset will be available for use or sale.

F Its intention to complete and its ability to use or sell the asset.

Following initial recognition ofan asset, the asset is canied at cost less any accumulated amortization and accumulated
impairmenl losses. Amortization of the asset begins when development is complete, and the asset is available for use.
It is amortized over the period of expected future benefit. During the period of development, the asset is tested for
impairment annually with any impairment losses recolnized immediately in surplus or deficit.

Notes to the financial statements

g) Financialinstruments

lt
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IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and financial Iiabilities

introduces new rules for hedge accounting and a new impairment model for financial assets. Zlre entity does not have

any hedge relationships and therefore the new hedge accounting rules have no impact on the Company's financial
statements. (amend as appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the entity measures a

financial asset or financial liability at its fair value plus or minus, in the case ofa financial asset or financial liability

not at fair value through surplus or deficit, transaction costs that are directly attributable to the acquisition or issue of
the financial asset or financial liability.

Financial ossels

Classificalion

The entity classifies its financial assets as subsequently measured at amortised cost, fair value through net assets/

equity, or fair value through surplus and deficit on the basis of,both the entity's management model for financial assets

and the contractual cash flow characteristics of the financial asset. A financial asset is measured at amortized cost

when the financial asset is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual tenns ofthe financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal outstanding. A financial asset is measured at fair

value through net assets/ equity if it is held within the management model whose objective is achieved by both

collecting contractual cashflows and selling financial assets and the contractual terms ofthe financial asset give rise

on specified dates to cash flows that are solely payments ofprincipal and interest on the principal amount outstanding.

A financial asset shall be measured at fair value through surplus or deficit unless it is measured at amortized cost or

fair value through net assets/ equity unless an entity has made an irrevocable election at initial recognition for particular

investments in equity instruments.

Amortized cost

Financial assets that are held for collection ofcontractual cash flows where those cash flows represent solely payments

ofprincipal and interest, and that are not designated at fair value through surplus or deficit, are measured at amortized

cost. A gain or loss on an instrument that is subsequently measured at amortized cost and is not part of a hedging

relationship is recognized in profit or loss when the asset is de-recognized or impaired. Interest income from these

financial assets is included in finance income using the effective interest rate method.

12

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair value are presented in

either surplus or deficit or through net assets/ equity subject to certain criteria being met.
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Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts. Trade and
other receivables are assessed for impairment on a continuing basis. An estimate is made ofdoubtful receivables based
on a review of all outstanding amounts at the year-end.

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with its financial assets
carried at amortized cost and fair value through net assets/equity. The entity recognizes a loss allowance for such losses
at each reporting date. Critical estimates and significant judgments made by management in determining the expected
credit loss (ECL) are set out ia Note xx (There was no impairment since the rates are yel to be dbcussed. Hopefully
this will be availed in lhe 3rd year of occrual implementation) .

Financial liabilities

Classification
The entity classifies its liabilities as subsequently measured at amortized cost except for financial Iiabilities measured
through profit or loss.

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange
transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

F Raw materials: purchase cost using the weighted average cost method.

F Finished goods and work in progress: cost ofdirect materials and labour and a proportion ofmanufacturing
overheads based on the normal operating capacity but excluding borrowing costs.

After initial recognition, inventory is measured at the lower ofcost and net realizable value. However, to the extent
that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class of inventory is
measured at the lower ofcost and current replacement cost.

l3
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Notes to the financial statements

Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets' cash flows represent solely payments of principal and interest, are measured at fair value through net assets/
equity. Movements in the carrying amount are taken through net assets, except for the recognition of impairment gains
or losses, interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit. Interest
income from these financial assets is included in finance income using the effective interest rate method.

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity are measured at
fair value through surplus or deficit. A business model where the entity manages financial assets with the objective of
realizing cash flows through solely the sale ofthe assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Im pairment
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Notes to the financial statements

Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are recognized

as an expense when deployed for utilization or consumption in the ordinary course ofoperations of the Enli|r.

i) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa past event, it

is probable that an outflow ofresources embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation. Where lhe Entity expects some or all

of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any provision is presented in

the statement of financial performance net of any reimbursement.

Co nl i nge nl I iabil ilies

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes to the

financial statements unless the possibility ofan outflow ofresources embodying economic benefits or service potential

is remote.

Conlingenl dssets

The rnriDl does not recognize a contingent asset but discloses details of a possible asset whose existence is contingent

on the occurrence or non-occurrence ofone or more uncertain future events not wholly within the control of the Entity

in the notes to the financial statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an inflow ofeconomic benefits

or service potential will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

j) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the reserves maintained

and appropr iate pol ic i es adop t ed).

k) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges in accounting

policy are applied prospectively ifretrospective application is impractical.

Notes to the financial statements

l) Em ployee benefits

t4
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Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are post-
employment benefit plans under which an entity pays fixed contributions into a separate entity (a fund) and will have
no legal or constructiYe obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods. The contributions to fund obligations
for the payment of retirement benefits are charged against income in the year in which they become payable. Defined
benefit plans are post-employment benefit plans other than defined-contribution plans. The defined benefit funds are
actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered through lump
sum payments or increased future contributions on proportional basis to alt participating employers. The contributions
and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date ofthe
transaction' At each reporting date, foreign currency monetary items are translated using the closing rate.

Non-monetary items measured in historical cost are translated using the exchange rate at the date of the

transaction, and those measured at fair value are translated using the exchange rates at the date when the fair
value was determined. Exchange differences arising from the settlement of monetary items or translation of
monetary/non-monetary items at rates different from those at which they were initially reported are

recognized in surplus or deficit in the period.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part ofproperty, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or constructed and
borrowings have been incurred. Capitalization ceases when construction ofthe asset is complete. Further borrowing
costs are charged to the statement of financial performance.

o) Related parties

The Entity tegards a related party as a person or an entity with the ability to exert control individually orjointly or to
exercise significant influence over the Entity, or vice versa. Members of key management are regarded as related
parties and comprise the directors, the principal and senior managers.

Notes to the financial statements

p) Serviceconcessionarrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the appropriate
accounting treatment and disclosure requirements. In particular, where a private party contributes an asset to the
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arrangement, the Entity recognizes that asset when, and only when, it controls or regulates the scrvices. The operator

must provide together with the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any significant residual

interest in the asset at the end of the arrangement. Any assels so recognized are measured at their fair value. To the

extent that an asset has been recognized, lhe Entity also recognizes a corresponding tiability, adjusted by a cash

consideration paid or received.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid

investments with an original maturity of tkee months or less, which are readily convertible to known amounts of cash

and are subject to insignificant risk of changes in value. Bank account balances include amounts held at the Central

Bank ofKenya and at various commercial banks at the end ofthe financial year.

r) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial statements

for the year ended 30th June,2025.
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Notes to the financial statements
5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of Ihe Entity's financial statements in conformity with IPSAS requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of the

asset or liability affected in future periods.

Estim ates and assum ptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk ofcausing a material adjustment to the canying amounts ofassets and liabilities within the next
financial year, are described below. The Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS I . I40

Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inform potential future use

and value from disposal:

Provisions

Provisions were raised and management determined an estimate based on the information available. Additional
disclosure ofthese estimates ofprovisions is included in Note xxx (There is no Nole on Provisions since this was not
providetl for in lhe accrual basb Jirst year of implementation).

Provisions are measured at the management's best estimate of the expenditure required to settle the obligation at the
reporting date and are discounted to present value where the effect is material.

Notes to the financial statements

6. Revenue Transfers

Unconditional Transfers

GoK Counter Part funding 207,075,931

Dercrlptlon
2024nO25FY

KShs

ll
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The funding is mainlyfor payment of Suppliers, KEMSA for Procurement, Warehousing and Distribution of
commodities and for ofjice operations.

a) Details to Revenue Transfers

Payables FY 2023/2024 (8 8,733,658)

Payables FY 202412025 t7 1,340,060

Global Fund Disbulsements s6t,389,787

Transfer frorn NFM 3 I I ,659,1 54

862.,731,274

Kshs Kshs Kshs Ks hs

GoK Funding Daily Subsistence
Allowance 52,346,000 s2,346,000

GoK Funding Training allowance 482,9r4 482,914
GoK Funding Contracted Professional
Services 18,200,448 18,200,448

GoK Funding Medical drugs t36,046,569 136,046,569

Payables FY 2023/2024 (88,733,65 8) (88,733,658)

Payables FY 202412025 t7 t,340,060 t7 1,340,060

Total 289,682,333 289,682,333

Exchequer release 36,926,512 16,926,s12
Disbursement from Global Fund (Sai

Pharmaceuticals Ltd) 73,730,562 73,730,562
Disbursement from Global Fund (Sai
Phannaceuticals Ltd) 96,737,t74 96,737,t74
Kenya Medical Supplies Authority 8,328,594 8,328,594
NMCP Transfers/Disbursements
(Exchequer) 34s,666,94s 34s,666,945

Tota I 561,389,787 561,389,787

Transfer from NFM 3 KES A/C I t,659,t54 I I ,659,154
Grand Total 862,731,274 862,731,274

l8

Total Unconditional Transfers (a)

Name of Thc Entlty Trensfcrring Amount
rccog[lzcd ao

Slrtcmot of
Finenclrl

tnca

Amount
dcfcrrcd
radcr

deferred
income.

Amount
mov(d to

Crpltel
fuod

Totrl transfers

Q024n02sFY)
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Notes to the financial statements
7. Miscellaneous revenue

8. Employees Costs

10. Transfer to Other Government Entities

Kshs
Interest Income KES. A/C - I 109 686
Interest Income KES NC- 3l
Interest Income KES. A/C - ) 124 036
Interest Income KES. A/C - 130 954

395,821

Basic wages of temporary employees 17,587 ,793
Personal allowances paid as part of salary 1,627 ,4t4
Total

Bank charges 127,633
Domestic travel and subsistence l,879,000
Fuel and lubricants 1,041,202
Hospitality supplies and services 694,866
Insurance costs t0,666,640
Specialized materials and services (See Annex 4) 415,838,48'1
Other operating payments(specify) (See Annex 5) 8,736,120
Routine maintenance - vehicles and other transpoft equipment 230,472

499,215,020

National Malaria Control Program (NMCP) 3s,499,82s
National Malaria Control Program (NMCP) 3t0,167,120
Total 345,666,945

l9
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9. Use ofGoods and Services

FY 2024n025

145

Total

FY 2024n02s

Krir

19,215,207

Description
FY 2024ns

frh

Total

Y 
2v24ns

K!hr
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These are funds from the PMU USD account processed through National Exchequer account an

transferred to National Malaria Control Program through State Department for Public Health and

Professional Standards and Project Management Unit at National Treasury.

I l. Depreciation

This is a line provided under GoK Counterpart funding budget in addition to Medical drugs, Non-
pharmaceuticals and Laboratory services payments budget.

d

Depreciation
424,,287'fotal

52,346,000

482,914Training payments
20,216,326Contracted Professional Services (See Annex 6)
73,045,240Total

20

This is depreciation for the three months ; April, May, and June2025

12. Other Capital Grants and Transfers

Descri FY 2024n5

Kshs
424,287

Fv 2024t25

Kshs

Accommodation
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Notes to the financial statements

12. Cash and Cash Equivalents

Project Bank Accounts

Note: KSh.437,798,022,70 is Designated Account balance as per Special Account Reconciliation of

USD.3,387,630.24 converted at CBK exchange rate of 129.2343 as at 30.06.2025

Cash in Bank (KES A/c) t4,6t4,742

M-Pesa r03,s99

Total Cash and Cash Equivalents 14,718,341

Foreign Cu rrency Accounts

NCBA Bank [A/c No. 1583580368] 437,798,022.70

Total Foreign Currency balances 437,798,022.70

Local Currency Accounts

NCBA Bank [A/c No.l937l 10127] 14,6t4,741.80

103,599.00

Total local curency balances 14,7 I 8,340.80

Tota I bank account balances 452,516,363.50

2t

Description
2024t2025 FY l{ July

KshsKshs

Detrib 2024n025 FY

Kshs

l! Ju 2024

Kshs

M-Pesa A/c
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Notes to the Financial Statements (Continued)

13. Property, Plant and Equipment

Thc progrommc providcs no dcprecMtion on tha

l'hcre wrc no fix.d ots.ts/PPE addit@ns in the

)r.ar o/ocquisttion dhd o f ll ,Ear d.preciorion

ycar tndar r.viau,.

on th. )Ear ofdbposal. Thc lranrferred NFM j ossels Yere dePrec iotcdlor thc rcmotnng J ,nohths olth. laor

Depreciation rate 12.50 12.50
As At lJuly 2024 (opening balances)
Additions

Disposals

Transfers from NFM 3 12,304,318 12,304,319
As at 30th June 2025 12,304,319

Depreciation And Impairment
As at lJuly 2025

Depreciation charge for the year 424,28'l 424,287
Impairment loss

Transfers/ Adjustments

As At 30tr'June 2025 424,281 424,297

As at lst July 2024

As at 30th June 2025 11,880,032

22

Motor
vehicles

12,304,319

Net Book Values

11,880,032
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Notes to the financial statements

15. Trade and Other Payables

Healthlearn Media Resources (GoK CpF)
Ken Ma ed I ac SI u I CSI uA ht ro I G Ko Cv Ppp ty ( F) 162,193.60
Travotech Agencies Ltd (GoK CpF ) 810,400.00
Kenya Medical Supplies Authori ty (GoK CPF) 47,003.00
F & S Scientific Ltd (GoK CpF) l,s0l,345.05
Kenya Medical Supplies Authori ty (GoK CPF)
Netrix Business Systems (GoK CpF) 16,790,000.00
Kenya Medical Supplies Authori ty (KEMSA) 3 89,s28.00
Steplabs Technical Services Ltd (GoK CPF) 542,900.00
Kenya Medical Supplies Authori ty (GoK CPF) 31,488.00
Lued (A) Chemicals Ltd (GoK CpF ) 1,496,000.00
Kenya Medical Supplies Authority (GoK CpF) 86,768.00
Kensel Ltd (GoK CPF) 600,000.00
Kenya Medical Supplies Authori ty (GoK CPF) 34,800.00
Travotech Agencies Ltd (GoK CpF) 3,129,000.00
Kenya Medical Supplies Authority (GoK CPF) l 8l,482.00
Biodesk Africa Limited (GoK CpF ) I ,406,141 .20
Kenya Medical Supplies Authori ty (GoK CPF) 8l ,592.0s
Biodesk Africa Limited (GoK CpF) 7,426,t90.s0
Kenya Medical Supplies Authori ty (GoK CPF) 430,718.s4
Wright Limited 1,958,800.00

enK a eM Id ac SI u I eI AS rhu ro Iv G Ko PC Fpp ty ( ) I13,610.40
Benchtop Automation Limited (GoK CpF) 2,972,7s0.00
Kenya Medical Supplies Authori ty (GoK CPF)
Tridem (GoK CPF) 127 ,2tr,077 .05
Total trade and other payables 171,340,060.30 88,733,658

Ageing analysis: (Trade and other Current FY

o/o of
the

Total

Comparativ
o/o of the

Total
Under one year 171,340,060.30 100% l00yo

l-2 years

Over 3 years %
Total (tie to above total) 171,340,060.30 100i,/o 88,733,659 100"/"

Deecrlption 2024f2025 FY
Kshs

3,478,978.90

86,974.45

169,519.50

payables)
e

FY
88,733,659

2-3 years %
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These are suppliers who could not be paid because there was no sufficient budget and exchequer

to process the payments

24
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Notes to the financial statements
16. Cash Generated from Operations

17. Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as of 30th tune 2025 are not included in the
Statement of Financial Assets since the line items are yet to be drawn into the Exchequer Account as a
voted provision.

Below is the Special Deposit Account (SDA) movement schedule, which shows the flow of funds voted in
the year. These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payments.

Surplus/Deficit for the year 14,718,342
Adj usted for
Depreciation

Impairment

Gains and losses on disposal of assets

Working capital adjustments

Increase in inventory

Increase in receivables

Increase in payables

Increase in payments received in advance

Net cash flow from operatin g activities 14,718,342

25

Dcrcrlptior 2024n025FY

I&tr

Non-cash grants received

Increase in deferred incorne
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Notes to the financial statements

Snecial Derrosit Accounts Movement Schedule

(Ihe Speciat Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix

iii support these closing balance)

18. Related Party Disclosures

Nature of related partv rclations hips

Entities and other parties related to the Entity include those parties who have ability to exercise control or

exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of the Entity, holding 100% of the Entity's eqtity

interest. The Government ofKenya has provided full guarantees to all long-term lenders ofthe Entity, both

domestic and external.

2,806,855.852,76t,669.90Opening balance

12,812,796.761 1,5 1 8,847.65Total amount deposited in the account

Total amount withdrawn

3,3U-61924Closing balance (as per SDA btnk tccounl reconciliolion
attocheA

26

Description 2024n02ssv l'r July 2024

Kshs Kshs

(i) A/C Name [A/c No.1583580368]

10.196.079.43 t2.857.982.7t

2-761-669.90
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Notes to the financial statements

19, Events after the Reporting period

There were no material adjusting and non-adjusting events after the reporting period.

20. Ultimate And Holding Entity
The Entity is a State Corporation/ or a Semi-Autonomous Government Agency under the National Treasury

Its ultimate parent is the Government of Kenya.

21. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

27
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13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

N/A N/A N/A N/A N/A

A1
,7t,

D ris Kiptoo, CBS

Principal Secretary
Feisal M. Awer
Project Coordinator
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Annex 2: Reconciliation of inter-entity transfers

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Departrnent

Project Coordinator
Global Fund

Head Disbursement Unit
National Treasury

a Government Counte art fundin

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

2024/2025
Total

B Direct a ments

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate
Donor ts to Su liers and KEMSA

202412025
Total 178,796,329

Others

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

2024/2025
Total 178,796,329

178,796,329

Sign

29
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Reducing the Burden, Ensuring Sustainability and Acceleraling Process Towards Malaria Elimination in Kenya
Annual ReDorts and Financial Statements for the vear ended June 30. 2025.

Annex 2a: Reconciliation of inter-entity transfers

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department

Project Coordinator Head of Accounting Unit
Global Fund Natio reasurv

Sign Sign

a Government Counterpart funding

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

t)GoK fundin 295,809,s89 202412025

Total 295,809,589

B Direct payments

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

2024t202s

Total

C Others

Banl< Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Exchequer release 36,926,512

Total 36,926,512

Total (A+B+C) 332,736,101

30

Project Name:
Break down of trrnsfen from the National

2024t2025



Reducing the Burden, Ensuring Sustainability and
Annual Reports and Financial Statements for the

Accelerating Process Towards Malaria Elimination in Kenya
year ended June 30,2025.

Annex 3: Fixed Asset Register

There were nofixed assets purchased in the Financial Year 2024/2025

Annex 4: Analysis of Specialized Materials and Services

Motor vehicle 13,5't7 ,179 13,577 ,179

Total 13,,577,179 13,,511,179

Date Payee Donor Currency (USD) Equivalent KShs.

27.06.25 Sai Pharmaceuticals Limited 562,050.00 73,730,s62.00

27.06.25 Sai Pharmaceuticals Limited 737,430.00 96,737,174.00

1,299,490.00 110,467,736.00

GoK Counterpart Funding Payments

30.t0.24 Sai Pharmaceuticals Limited 59,1 01 ,287.00

30.10.24 Queseven Ltd 13,769,r23.00

t5.ll .24 Precise Lab Africa Ltd 2,972,200.00

t5.tt .24 Ultralab EA Ltd 21 0,880.00

Ultralab EA Ltd
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2025.

15.11 .24 Ultralab EA Ltd 1,085,425.00

15.11.24 Ultralab EA Ltd 2,402,500.00

15 .t | .24 Crystal Supplies EA Ltd 6,500,000.00

15 .11 .24 Chemoquip 1,660,888.00

20.03.25 Healthleam Media Resources 6,425,09'/.00

20.03.25 Healthlearn Media Resources 3,535,808.00

Faram EA Ltd
1 0,3 5 r ,53 3.00

20.03.25 Africa Biosystems Ltd 9,804,832.00

23.06.25 Healthlearn Media Resources 2,739,429.00
23.06.25 Prodigy Health Care 1,369,939.00

23.06.25 Meril Diagnostic Private Limited 35,690,3 84.00

23.06.25 Meril Diagnostic Private Limited 67,104,502.00

Total 224,780,227.00
2s.06.25 Benchtop Automation Limited (GoK CpF) 2,972,'750.00

2s.06.25 Biodesk Africa Lirnited (GoK CpF)
1 ,406;7 4t .20

25.06.25 Biodesk Africa Limited (GoK CpF) 7,426,190.50

25.06.25 F & S Scientific Ltd (GoK CpF)
r ,5 01 ,345.0s

2s.06.2s Healthlearn Media Resources (CoK CpF) 3,478,9'18.90

25.06.25 Kensel Ltd (GoK CPF) 600,000.00

Lued (A) Chemicals Ltd (GoK CPF) 1,496,000.00

25.06.25 Netrix Business Systems (GoK CPF) 16,790,000.00

25.06.25 Steplabs Technical Services Ltd (GoK CpF) 542,900.00

25.06.25 Travotech Agencies Ltd (GoK CPF) 81 0,400.00

32
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25.06.25 Travotech Agencies Ltd (GoK CpF)

25.06.25
127 ,211,077 .05

25.05.2s Wright Limited
1,958,800.00

Payables previous peiod 2023 /24 (88,733,658.00)
Total Payables

80,590,524.70
Grand Total 1,299,490.00 475,839,497.70

Reducing the Burden, Ensuring Sustainabitity and Accelerating Process Towards Malaria Elimination in Kenya
2025.Annual Re orts and Financial Statements for the ear ende d June 30

Annex 5: Analysis of Other Operating payments

Date Payee Equivalent KShs.
29.0r.25 Kenya Medical Supplies Authority

5,930
02.06.2s Kenya Medical Supplies Authority

25,548
03.06.25 Kenya Medical Supplies Authority

1 81 ,854
27.06.25 Kenya Medical Supplies Authority 28,102.50 3,686,529
27.06.25 Kenya Medical Supplies Authority 36,871.50 4,642,066

Total 66,555.04
Annex 6 Other Capital Grants and Transfers

Date Payee Description Amount (KES)
enya Medical Supplies Authority (GoK)K Contracted prof essionat services

t5.tl.24 enya Medical Supplies Authoriry (GoK)K Contracted professionat services 72,231.00
15.11.24 ya Medical Supplies Authority (GoK)Ken Contracted professionaL services 139,345.00
l5.t t.24 enya Medical Supplies Authoriry (GoK)K Contracted professionat services 62,955.00
28.03.2s enya Medical Supplies Authority (GoK)K

10,098,571.00
15.11.24 Kenya Medical Supplies Authority (GoK) Contracted prof essionat services 96,331.00

JJ

3,129,000.00

Tridem (GoK CPF)

Donor Currency (USD)

8,541,926

15.11.24
4,640.00

Contracted prof essionat services



t5.lt.24 Kenya Medical Supplies Authority (GoK)

t5.rt .24 Kenya Medical Supplies Authority (GoK) Contracted prof essionaI services 172,387.00

Kenya Medical Supplies Authority (GoK) 7,236,988.00

25.06.202s 362,393.60

2s.06.2025 Kenya Medical Supplies Authority (GoK CPF) 47,003.00

25.06.2025 Kenya Medical Supplies Authority (GoK CPF) 86,9'74.45

2s.06.2025 Kenya Medical Supplies Authoriry (GoK CPF) 3 1,488.00

25.06.2025 Kenya Medical Supplies Authority (GoK CpF) 86,768.00

Kenya Medical Supplies Authority (GoK CPF)

25.06.2025 Kenya Medical Supplies Authority (GoK CpF) I 81,482.00

25.06.202s I(enya Medical Supplies Authority (GoK CPF) 81,592.05

25.06.2025 Kenya Medical Supplies Authority (GoK CPF) 430,718.54

25.06.2025 Kenya Medical Supplies Authority (GoK CPF) I13,610.40

Kenya Medical Supplies Authority (GoK CPF)

25.06.2025 Kenya Medical Supplies Authority (KEMSA) 3 89,528.00

Total 20,216,325.54

Reducing lhe Burden, Ensuring Sustainability and Accelerating Process Towards Malaria Elimination in Kenya
Annual Re orts and Financial Statements for the ear ended June 30 2025.

Contracted prof essionaI services 377,000.00

Note: These GoK Counterpart payments to KEMSA of KES.20,216,325.54has been disclosed under Other Capital Grants and Transfers
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25.06.25 Contracted prof essionaI services

Kenya Medical Suppties Authority (GoK CPF)

25.06.2025 34,800.00

25.06.2025 169,519.50
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Annex 7: Other Support Documents

i. Bank Reconciliations statement as at 30s June 2025

ii. Board ofSurvey Report

iii. Special Deposit Account(s) reconciliation statement(s)

iv. Trial Balance

35
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Financial Statements cash basis and
commitments reconciliation template
Guiding note

The Financial statements included in Figure t here below, represent an illustrative financialstatemenl which the Principal Recipienti. are expected to provide to treir auoltors for the specialPurpose Grant Financial Statemenis audit.

All statements as required by the Auditing Guidelines and the Terms of reference must be
::tJ:1;9 

to the auditors bv the Principal Fecipients for them to carry oriir,"ir worr< appropri"tely,

i The format of.the "lncome and Expenditures statement,,in Figure 1 is mandatory andmust be used by all principal Recipients;ii similarly, notes. providing specific information on the accounting principles used in thepreparation of the Financial Statements are mandatot, - '
iii. supplementar schedure of commitment-s.(Note,9) ;;;i t" provided and audited;iv The different tables on sRs advances (Notes rri 

"nJixuia-ssets 
(Note 12) must beprovided.

Other notes

The notes to the financial statements are integral parts of the financial statements. The principalRecipient must ensure thal notes 
"ru 

prorio"i ihuruuu, they would provide additional informationto the stakeholder's understanding or ir'" rinrn"i"l statements. Th;li6;;g courd be cases wherea note to the financial statements would be 
"r,pu"t"d, 

material amount, significant change fromprevious year, significant variance with the Uuigel, erc.

Annex 2: Financiar statements cash basis and commitments reconciriation remprate, June 2025
Nairobi, Kenya

Page 03
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Figure 1: lncome and Expenditures Statement

Financial Statements all fi ures are in US$ unless otherwise s

Annex 2: Financial Statements cash basis and commltments reconciliation template, June 2025

Nairobi. Kenya

-!

Gant Number KEN.M.TNT
Accounting Methodology Cash
Grant's Currency USD
lmplementation Period Start Date 1-Jul-24
lm on Period End Date EEIIlIitA

Period of Financial Reporting 1-J u1.24
Beginnlng
Date: End Date 30-Jun.25

'1-J ul-24
Cumulatiye Perlod of Flnanclal
Reporting

Beglnnlng
Date: 30-Jun.25

-rililitr

Cumulative Period

Variance

Current Period

Commitment
s

Budget Actual Variance Notes

1,1S8,058 00 (3,877,322.33)

505 361.2s505

5,075,380.335,07s,380.33

Budget Actual

1,'198.058.00

Sources of Grant funds

Opening grant cash balance

Receipts from Global tund

505,361.25

Transfers lrom dosed grants

lnterest
37 598.73 37.598.73

Other receipts

Total sources ot Grant Funds 1 ,198.058.00
5,618,469.54 1,198.058.00 5.618,469.54 (4,382,683.58)

Uses of Grant Funds

180 304.00 144 595 35.708.92 180,304.00 144,595.0E 35.708.92

89,036.00
2.0 Travel related cosE (fRC) 

:
27 ,30A 61 ,727 .83 89,036.00 27,308.17 61 ,727 .83

3.0 Extemal Protessional services

_T

I 47.823.00 47,823.00
Booked as
Obliaaton 47.823.00 47,823.00

4.0 Health Products (HPPP) 0.00
ir 809,867.59 809,867.59

Booked as
commitments 80s,867.59 809,867.59

0 00
I

5.0 Health Products (HPNP)

Previous year

Budget varianceActua

!

Page 04

End Oate:

I

I

Transfers kom NFM2

I

I

I

I
j

i

i

1.0 Human Resources (HR)

I

6.0 Health Producls (HPE) I

I I

I
!

I

T

I

I



7.0 Procurement and Supply-Chain 0.0064 789.41 64 789.41 64 789.41 64 789 41

Annex 2: Financiar statements cash basis and commitments reconciriation temprate, June 2025

8.0 Infrastructure 0NF)

9.0 Non-heatth equipment (NHp)
6.238.00 s.555 317.0 _ 6,238.00 _ 9,555.08 317,0.0 Communication Material

', 1.0 Program Administratjon

12.0 Living support (LSCTP)

13.0 Payment for Results

Total uses of Grant Funds
058.00'1 198 181.458.33 1.016,599.67 _11s8,058.00 181,458.33 1.016,599.67

Total crmmitmenls al 30.06.2023

Transfers to SR
079.00

2.675.079.00Net exchange gaiMoss
(6,208.82)

(6,208.82)
Bank Charges

913.96
913.96

71,704.13
71 704.1 3Net grant cash batance

2,695,522.94
- 469s,s22.94 x.p(

Nairobi, Kenya
Page 05



Notes to the financial statements

All amounts are in US$
Note 1: Basis of accounting

The Financial Statements are prepared on a cash receipts and disbursements basis. A column on
commitments or outstanding payables has been added as required by the Auditing guidelines.

Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed by the Global Fund under the grant
agreement during the period lJuly 1, 2024 to June 30, 20251to the Principal Recipient and to third
parties. Receipts from Global Fund were in United States Dollars.

Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in United States
dollars (US$).

Note 4:

Transactions in KES are translated to US dollars at the 3 months weighted average exchange rate

for each quarter. For the purpose of this report, balances denominated in KES have been
translated to US dollars based on the CBK exchange rate as at 30.06.2025.

Note 5: Receipts from Global Fund

Note 6: Human Resources

This represents salaries and other staff-related costs for the principal recipients and various SRs
The current period has zero since staff were paid under the new grant cycle that started at the
beginning of the reporting period.

Annex 2: Financial Statements cash basis and commitments reconciliation template, June 2025

Nairobi, Kenya

Start Date O'l-Jul-24 O1-Jul-24 N/A N/A

End Date 30-Jun-25 30-Jun-25 N/A N/A

Period
Cumulative for

the Grant (GC7)
Current period
USS

Prior period
uss

Previous
Cu mu lative
us$

Description Date Amou nt

Disbursement 1 24-Jul24
z96,l16 796,2t6

Disbursement 2 12-Feb-25
2,6s9,964 2,659,964

21-Mar-25
r,63B,7or 1,638,7o1

Total
5,075,380.33 5,07s,380.33

Page 06
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Note 7; Cash balances

Note 8; Commitments Schedule

Note 9: Sub-recipient advances

Annex 2: Financiar statements cash basis and commitments reconciriation temprate, June 2025

Item Description
AmountUSg

PRS al Inshore Account 6.ozq, o 6

PR interest 6 o
KESPR LocalAccoun t l2 66o.zr

PR Mpesa Account (KES) 8or.64

Net sources ofGrant Funds
z169SrS2.2.g4

Commitments at O1.O7.2024

134 637.00

Paid in current af 202 '134,637.00
frouo atst dn m evtr uo S rang p ye

6o 2o o2

Commitments o.o6.zoz
1 364 454.OO

Total commitments at o.o6.zoz .oo1 6

NMCP - USD
Unliquidated advances (prior year)

Add advances from pR (current year) 2,675,079.00
Transfers from NFM2

64 1 ,718.3s
Less SR justified advances 3,053,099.30

261,929.66

1,768.40

Nairobi, Kenya
Page 07



Reconclllng
items (to be
explalned ln
the note)

IES'S
expenditures

Note l0: Expenditure reconciliation between IES and PUDR

AFR
expenses

Note 11: Principal Recipient advances

There were no advances as at 30th June,2025

Annex 2: Financial statements cash basis and commitments reconciliation template; June 2025

Nairobi, Kenya

CumulativeYear 2 Year IYear 3Year 4

1 81 ,45 8.3 3
Cum. AFR
expenses181,458.33

Reconciling
items (to be
erplalned ln
lhe note)

181,458.33
erpenditures181,458.33

IIIII
IIIII

Page 08
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KEN-M.TNT

BANK RECONCILLIATION

AS AT 3OTH JUNE ,2025 (rN KSHS)

Balance as er Bank Statement
Less:

1) Pa men n 5Ca Ih ook eo oc d d n aB kn tS a em ne t
2l eR ec I ts n aB kn tS a ep t m ne t n to cre o rd de nI Ca hs ob ko 5,496.s0

2,783,269.70Add

3) aP m ne 5 n aI kn s ta me n t not e cre eord d Can sv h ob ok 15,893.904l eR c ie nI sCa bh oo kpts n to er oc dr de n aB kn St ta me ent

Balance as per Cash book
Balance as er Cash book (Actual)

14,614,741.83Difference

c rt h ta h VEafy e efi d eh aB kn aB a nce Cn as bh oo k
aB n k S a te em n ah he R c no c ta on Cs o ec

DATE
SIGNATURE DESIGNATION

AP M NE sT N cA Hs oB Ko oN T N NBA SK AT ET EM TN U PN ER Es TN DE c H E Ua EsDATE ITEM CHQ NO. AMOUNT
20.06.2025 oc mm I 5S oI en or Dof em ts cI at sXE P E 708 364,281.00
20.06.2 025 Commissioner of Domestic taxes- H. L 42,294.OO

N SSF 770 77,280.00
20.06.2025 s.H.t.F 7lL 38,768.00
2 0.06.2 02 5 Co m Im ss oI en or Df mo es t cI at ex P5 E 713 42,252.00
20.06.2025 oc m m o en or f Dom ts tic xa se LH 774 4,290.00
30.06.2025 l-ysak Hotel 715 362,069.00
3 0.06.2 02 5 776
30.05.2 025 CFAO Mobilit 7t7 3,581.50

2,777,773.20
PA M NE sT NBA SK AT ET EM TN oN T TE N cA Hs Bo Ko

DATE PAYEE REF AMOUNT
74.t2.2020 Debit b bank

5,498.05
14.t2.2020 Debit b bank 4,236.70
31.05.2021 Debit by bank 1,396.40
30.06.2021 Debit by bank

4,762.75
15,893.90

ER Ec P sT N NBA SK AT ET EM TN oN T TE N Ac sH oB Ko
DATE PAYEE CHQ NO/REF AMOUNT
t4.72.2020 Credit interest

5,496.50

5,496.50
ER Ec P sT ASc BH oo NK oT ET N sT TA EM NE T

DATE PAYEE CHQ NO/REF AMOUNT

not

16,782,117,63,

2,L77,773.20

74,6t4,74t.83

I with
and above

YET

709
2 0.06.2 02 5

CIC lnsurance r,302.957.60

I N

BANKIN



MALAR IA MPESA RECONCILLIATION
AS AT 30th June ,202s

o entn balance
122,695.00

Add

Recei ts in MMF account 430,395.00

430,395.00
Less

3) Payments in utility(transfer from MMF account) 449,491.00

I a I a nce as per M pe s a s tatem n t ( M M F ) a s at 30 06 2 5 102,810.00 103,599.00
Balance as per M pesa Statement (utility ) as at 30.06.25 789.00
Balance as per Cash book (Actual

103,599.00
Difference

ce rt Ifv tha t I h a e the B a nk I n Ca s h boo k I th
B a nk 5ta tem en t a nd th a t the Reco nc I I I a t I on I s Co rrect

SIGNA RE DATE
Prepared By: (/"m,L*k D.-t-J.:.A-J.---E \
Approved Bv: r.Qf?.!..D... .:,4d

MPESA RECEIPTS

DATE DESCRIPTION AMOUNT
03.05.202 s Matayo Wan alwa s7 t6907 411,600.00
26.06.2023 Fridah Matumo t375 s,979.00
26.06.2025 Mlchael Mukanzi 149 3 12,816.00

430,395.00
MPESA PAYMENTS

DATE PAYEE AMOUNT
05-05.202 5 Matayo Wan galwa 1508 449,400.00
30.06.2 02 5 Mpesa char 8es 91.00

1)

verified Balance

above

DESIGNATION

twPV NO.

I

449,491.00



REPUBLIC OF KENYA
F,o. 51

Report or the Board ol Survey on the Cash and Bank Batances 0f... GTOBAL FUNo .|l/lAtARh GRANT

", 
;;;:;,;;* ;.,r*;.;,Xcros€ 

o'business on 3oto,t2o25

CHATRMAN: ROSE OT|ENO.......

MEMBER: . BENJAMTN MULE|..................

Assembred ar rho 0,,i.. It:,.t T" ;XrrNEY 

JEBEr""" "

At (Iime) on the ,r.05 A.M. (ilmo) on lho OglOll2O2S

And lhe following cash was produced: _

Noles ....

silver .... 
sh. ..................... Nt1.......................

copper.... " ' sh" """"" "" " Nlt "" "

chesues(asperderairsonreverse) 
. . . . . :1 .................... X,..L........

llwas observed lhatcheques amounlino lo eh .. 
-

Had been on hand for moro lhan rr rr; ;.r,. ;: rr;, -; rr#:
Tho cash conslsls o' EaslAfrican cunency and does nor conrain any demone[zed coin o, nol€s.

Ihe Cash Book reflected lhe ,ot,ov/ing ba,a,ces as al the close ol business on fhe 30/06/2025
cash on hand.. .................... sh i03,g99.00

Date; 08/02202S

Cha'rmannA

Oato ......OBlOtt2O2S

., Sh: 14,514,741.83

sh........................

Jl',,'#,?'I*H;fJlTJff'#i'$,i:,:J.1',i'# l;ile cash Book is accounred ,or in rhe Bank Reconciriarion

'1]o-9E u't tcz-F!i)

ll c:zlt]7,t.tr,r) tv.t r, L\:.r

tNFrlrNpy J€gel

:.$6\

berc of lho Board
oGPK (r)

Eanl Ealanc€ ..



LIST OF CHEQUES INCLUDED AS PART OF CASH ON HAND



'{rNcB/
July 25,2025

RE: C RItHc TE

IHE NATIONAI TREASURY,
P.O. BOX 30007-ootoo,
NAIROBI, KENYA.

REt: E A / F A / 62 / 24o,. c', (t o)

Deor Sir/Modom,

FB I.ANCE FO aBt4=q. BAr.tJlNg_tsEN+-l!_r_EA I5S . _
we refer to your correspondence requesling us to furnish you wilh informolion regcrrdir.rg yourstote of offoirs: ,_ __....i7 ,rJr I yvu wl| r tQrmo

ln response we wish lo confirm lhe occounl ond ils respeclive bolonce with us, os ol close ofbusiness on 30rr'June 2025 lo hove U""n 
", 

tJioirs:

ACCOUNT NAME CURR ACCOUNI EALANCE
ACCOUNI NUMBER

1937110l|27 MALARIA GRANT NO KEN M TNT GA I546 KES t 6,782,1t2.63 CR

We kusi thot lhis meels your requirements

Youn f oilhfuily,

\J$
Aulhorized signolory
Alex Kitsoo

tllou sq,
Aulhorized signolory
Elizobelh Murogurl

NCBA Cehtn
Moro ond RogoU Rood, Upper H

P O. Box 44599-OOlOe Noirobl, Keny
Tel: +ZS4 20 289444

Mobile: +254 711 0,56444/+254 732.t5644
Emoil; contoct@ncbogroup.cor

l.l (:l).4 li.0.Hi( t*i!.lY-I,. pi.l
www.ncbogroup.com

N.BA Sonk xenyo PLc i! o lubrrdrory o, NcBA Group plc. NaBA BonL t(.nyo pLa rr ,.guroted by tha cenkolBonr or xen)



s ffi ffmrfrmffiffi,nSoforicom Ltd
PO 8ox 66827 _OO8OO
Westlqnds, Noirobi.
Kenyo.

AUGUST 151H2025

Your Ref

MP ESA ACCOUNT BALA NCE FOR ACCOU NTN999515 IVKEN -H-TN T B-KE -T-T -9 9628 ANDN-T NI
KE - TNT ?99 6 AS AI HJU E2

o
ALARIA -

5i",^TJli.?!low M-PESA botonces (in KSH, hetd ror the betow orsonizorion(s) os of

DqnlelGilht go

t \

Organlzatio n
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MALARIA NFM 4 GRANT

STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 3OTH JUNE 2025

PART B

KEN.M.TNTGAI546
Bank Account No.1583580368 Held with NCBA

Notcs:

I

2

Descripancy between total appearing on lines 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (amount due to bejustified
to Global Fund)

Amount in line 6 is eligible for financing. The expenses have not been claimed yet as they are being
reviewed by auditors (LFA and internal audit) before replenishment

l*,n-
AUTI.IORIZED REPRESENTATIVE

RESOURCES MOBILIZATION DEPARTMENT
THE NATIONAL TREASURY DATE: lQ'-t'}S 7<>'z-9'

AMOUNT
USD

I Amount advanced by Clobal Fund 9,505,936.32

TNT 2,943,992.62

NMCP 6,56t,943.70

Less

2 Total amountjustified to Global Fund

3 Outstanding amount advanced to Dcsignated Account 9,505,936.32

4

Represented by:

Ending Designated Account Balanc e at 30.06.2025 3,387,630.24

5 Amount claimed but not credited at30.06.2025

6 Amount withdrawn and not claimed as a|30.06.2025 6,118,306.08

Service charges (ifnot included in 5 & 6 above)

8

Less

Interest earning (if included in Designated Account)

Totrl advance to Designated Account year ended 30.06.2025 9,505,936.32

NOTES AMOUNl'
USD

7

9
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SPECIAL ACCOUNT STATEMENT

For period ending 30th JUNE, 2025
Account No.
Deposilory Bank
Address
Related Loan
Credit Agreement
Currency

rt - Acc oun ctiv

Eeginning balance of 1sl July,2024
as per c.B.K. Ledger Account

Add

Tolal Amount deposited by Global Fund

Total ,nterest earnings if deposited in account

1000375086
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
MALARIA GRANT KEN.M.TNT GAI546-MAIN

USD

13,439,375.20

3,3 87 530.24

2,761,669.90

Tolal amount refunded to cover ineligible
expenditure

Deduct:

Tolal amount withdrawn

Tolal service charges if not included above in
amount withdrawn

Ending balance on 3Oth June,202S

AUIHORISED REPRESENTATIVE
CE BAN KOFKENYA

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTMENT.TREAS URY

Ae-aK:_euzs
SIGNATURE

DATE

SIGNATURE:

OATE

C2i CBX. Ofticiet

t-_

NoTE:The ending balance as per cenkar Bank of Kenya Ledger Accounr and lhe off-shore

;::iii:,fl?Tt1nil"T1l*:?,,:,,:;;;;;,;:#rli"",o"copyof rhesupporrins
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DR(KSHs) cR(KsHS)
Revenue Rese rves Acc Surplus Bank Ba la nce B/F (Operations Account) 11,659,153.86
Revenue Reserves ACC Surplus PPE 12,304,319.35
Balance B/F from NFM 3 Disbursements s51,389,786.8s

a blesPa 171,340,060.30
Transfers to NMCP from DA 345,666,945.20
Basic salary - Contractual employees 77,587,793.OO
Performance incentive 1,627,474.OO
Depreciation 424,287.OO
Travel costs 10,000.00
Accommodation 1,859,000.00
Accommodation-Fieldwork (CPF) 52,346,000.00
Boards and Conferences 694,865.60
Training (CPF) 482,9t4.OO
Motor vehicle insurance 10,666,640.15

L70,467,735.62
Supply of Medical drugs (CPF)

Fuel oil and lu brica nts t,o41,20t.70
Contracted Professional se rvices (AlA) 8,523,386.78
Contracted Professiona I services (Revenue) 273,332.7s
Contracted Professional services (CpF) 20,2t6,325.79
Ba nk ch a rges t27,633.09
lnte rest earning 395,820.58
Maintenance expenses - Motor vehicles 230,472.55
GoK Counterpart fundin 207,O7s,93t.OO
PPE 12,304,379.t7
Acc dep PPE 424,287.O0
Ba la nce C/D Bank 14 ,6L4 ,7 4t .83
Balance C/D M-Pesa

TOTAT 964,s89,358.94 964,589,358.94

I

FOR

Supply of Medical drugs

305,370,75L.70

103,599.00


