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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE ACCOUNTS
OF KENYA POSTS AND TELECOMMUNICATIONS CORPORATION FOR THE
YEAR ENDED 30TH JUNE 1995

I have examined the accounts of Kenya Posts and Telecommuni-
cations Corporation for the year ended 30th June 1995 in
accordance with Section 29 (2) of the Exchequer and Audit Act,
(Cap 412). Proper books of account were maintained by the
Corporation and the accounts which have been prepared under
the historical cost convention as modified by the valuation
of certain fixed assets are in agreement therewith and comply
with the Kenya Posts and Telecommunications Corporation Act,
(Cap 411).

Except for the reservations set out herebelow, in my opinion,
the accounts when read together with the notes thereon, present
a true and fair view of the Corporation's financial position

as at 30th June, 1995 and of its surplus and sources and
application of funds for the year then ended.

1.0 ACCURACY OF THE ACCOUNTS

1.1 In Paragraph 1.0 of the report on the accounts for the
previous year, reference was made to matters which could have
been resolved and to figures in the accounts which could have
been amended if all the necessary information that had been
sought from the Corporation as per the two management letters
issued in February 1995 and June 1995 had been received. As
the Corporation has not satisfactorily dealt with the observa-
tions contained in these two letters, the accuracy of the
accounts for the year under review is affected to the extent to
which these issues have remained outstanding.

1.2 The examination of the accounts for the year under review
still revealed numerous errors and issues which have affected

the accuracy of the accounts both in terms of its operational

results and its financial position as at 30th June, 1995.

The attention of the Corporation was brought to these numerous
errors and issues in the management letters issued in January,
1996, May 1996 and September 1996. As in the previous year, the
Corporation has not satisfactorily responded to these management
letters. Under the circumstances, I am still unable to ascertain
the correctness of the net surplus figure after tax of
Kshs.764.885,850 reflected in the Operating and Net Revenue
Account for the year under review and of the other figures
reflected in the Balance Sheet as at 30th June, 1995. Turther,
the Corporation has not carried out satisfactorily reconciliation
of some of the major accounts such as debtors, creditors, banks
as well as fixed assets, an omission which had a major effect on
the accuracy of these accounts.

2.0 PURCHASE OF TWO PLOTS OF LAND L.R.NO.12445 AND L.R.12550
AT KAREN

2.1.0 In Paragraph 2.1 of the report on the accounts for the
year ended 30th June, 1994, reference was made to the purchase
of two plots of land at Karen, L.R.No.12445 and L.R.No.12550,

by the Corporation. It was also indicated in the same paragraph



that the Corporation had spent Kshs.62,765,141 between November
1991 and December 1992 in order to acquire these two plots

of land. Further, I referred to the fact that these plots
could not be registered in the Corporation's name because

they were not free of encumbrances as stated in the sale
agreement entered into by the two parties.

2.1.1 Available information indicates that the vendor is
unable to transfer the plots of land to the Corporation
purportedly because they were sold to someone else. Conse-
quently the Corporation is understood to be pursuing the
recovery of the amount of Kshs.62,764,141 plus interest accrued
thereon from the vendor.

In my opinion, the Corporation's lawyer who was also the
vendor's lawyer appears not to have protected the Corporation's
interest in the sale transaction as the Corporation is not
likely to acquire the said plots even after having paid such
substantial amount of money. Further, the Corporation has not
advised me as to whether it will recover legal fees with
interest paid to this lawyer as his legal advise was clearly
compromised by his personal interest in the sale.

2.2 In Paragraph 2.3.1.2 of the report on the accounts for the
previous year, I referred to the professional fees totalliung
Kshs.118,258,495 spent on the two plots of land at Knren betweean
February 1993 and April 1994. It was also indicated in the
Paragraph that the amounts were paid to various professional
firms and a former Chief Architect of the Corporation who had
been appointed the Project Cordinator/Consultant. I further
indicated that these professional fees were in respect of
professional services rendered by the professionals to the
Corporation on the two plots in which the African R=gional
Advance Level Training Institute was to be constructed. As

the sale of the two plots of land had not materialised as
indicated in paragraphs 2.1.0 and 2.1.1, above, it would appear that
the Corporation had merely used the sale agreement to facilitate
the expenditure of Kshs.118,258,495. The total exXpenditure

of Kshs.118,258,495 is therefore nugatory and the work in
progress is overstated to the extent of this figure.

3.0 PURCHASE OF HOUSING ESTATE ON PLOT No.188/SEC 1, MOMBASA
MAINLAND NORTH

3.1.0 In Paragraph 12 of the rerort on the accounts for the
year ended 30th June, 1993, reference was made to a sale
agreement entered into in July 1988 between the Corporation
and the vendor for the purchase of a housing estate on an

8.2 acre plot with 176 units of flats under construction at

a cost of Kshs.74,360,000. According to the sale agreewment ,
the vendor was Supposed to complete the estate by December,
1990. Reference was also made in the report to the fact that
it was not possible to ascertain how the vendor was indentitied
and how the sale price of Kshs.74,360,000 was arrived at as
the Corporation had not produced for audit verification the
valuation report of the estate. I further referred to the
payment of Kshs.48,528,232 made to the vendor by November 1991
in respect of 88 completed flats and added that the said flats
had not been handed over to the Corporation for occupation as
at June 1994,
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3.1.1 A review of the position during the year under review
revealed that the 88 flats on a three acre plot were occupied

as the Corporation had decided to pay for water installation

in the estate. However, the manner in which the contract for
the water installation was handled was not satisfactory. It

was observed that quotations for the installation of water

were received from six firms and their documents were scrutinised
on 16th June, 1994 by the tender committee and the committee, on
the same date, recommended the award to the lowest quotation

of Kshs.9,117,588. However, later, the vendor of the houses was
requested to submit his quotation. The quotation from the vendor
for Kshs.7,564,792 was received on 5th August,1994 but for
unknown reasons the tender was awarded at Kshs.10,061,173 to the
vendor. The Corporation was on 16th September, 1994 noted to
have informed the vendor of the award of the contract.

3.1.2 The vendor was on 16th August, 1995 noted to have been
paid three amounts totalling Kshs.5,243,539 for the work done
as per Paragraph 3.1.1. above.

The total expenditure on the project as in August 1994 was,
therefore, Kshs.53,771,771 made up of Kshs.48,528,232 paid as
per Paragraph 3.1.0 and Kshs.5,243,539 paid on 16th August, 1995.

3.2 According to the sale agreement the vendor should have
handed over to the Corporation the completed flats which were
habitable. However, as the Corporation has, as indicated in
Paragraph 3.1.1, taken upon ijtself to have these flats completed
and habitable, the State Corporation has spent additional
expenditure of Kshs.10,061,173 which it would otherwise not have
incurred had the terms in the sale agreement been strictly complied
with. TFurther, the Corporation has not justified why it awarded
to the vendor the contract at Kshs.10,061,173 instead of the
amount he quoted of Kshs.7,564,742 or that of the lowest tenderer
of Kshs.9,117,588 which had been recommended by the tender
committee. In addition, the Corporation has not explained
whether the vendor has agreed to have the 5.2 acre plot of the
undeveloped land sub-divided and whether the remaining land so
subdivided has been sold to the Corporation's staff as per the
original agreement.

4.0 OFFICIAL VEHICIE FOR THE CHIEF EXECUTIVE

On 22 February, 1995, the Corporation purchased for its Chief
Executive a Mercedez Benz Car, KAE 267J at a cost of Kshs.6,000,000.
The vehicle was registered in the joint names of the Corporation
and that of the Chief Executive even though the vehicle did not

in any way belong to the Chief Executive. When the Chief Executive
ceased to be an official of the Corporation in August 1995, he

did not surrender the vehicle to the Corporation. It was not
possible to ascertain what prompted the Corporation to allow it
former Chief Executive to convert the Corporation's vehicle to

his personal property.

5.0 IRREGULAR DISPOSAL OF CORPORATION PLOTS

During the year under review, an officer of the Corporation
surrendered to the Commissioner of Lands fourteen plots
belonging to the corporation w’ Lthout the approval of the Board
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of Directors. Evidence available indicates that the Corporation's
officer, in the same letter surrendering the plots and the
buildings thereon to the Commissioner of Lands, indicated the
likely allotees of these plots. I have been advised that the
Management has made some efforts to have the ownership of the plots
revert back to the Corporation. However, until the revocation

is complete the surrender remains irregular. Further, the
fraudulently surrendered plots and buildings values are still
included in the value of land and buildings shown in the Balance
Sheet.

6.0 STOCKS

The Balance Sheet Stocks figure of Kshs.7,238,271,900 includes
Kshs.6,539,865,760 in respect of capital projects planned works

as indicated in Note 5.3.1. to the accounts. According to Kenyan
Accounting Standard 17, capital projects planned works should

have been included in the Balance Sheet Fixed Assets as an item

‘of capital works in progress. Although this observation has been
brought to the attention of the Corporation in the reports on the
accounts of the previous years, it has not taken corrective action.
Had such a correct action been taken by the Corporation, the Balance
Sheet would have reflected a stock figure of Kshs.743,406,140

and the negative working capital figure would have gone up by the
above figure of Kshs.6,539,865,760.

7.0 OTHER DEBTORS

7.1.1 The Balance Sheet Other Debtors figure of Kshs.2,534,935,300
includes Kshs.977,780,750 made up of staff advances, Hire purchase,
car purchase and other items whose analyses were not produced for
audit. According to the computer print outs, the amounts shown
against the items totalled Kshs.716,184,294. There was, therefore,
a difference of Kshs.248,754,976 resulting from the two amounts which
the Corporation had not explained.

7.1.2 The figure of Kshs.2,534,935,300 also includes amounts
totalling Kshs.372,306,709 in respect of 7 items for which
analyses were not produced for the audit verification, and therefore
their correctness could not be vouched.

7.1.3 Arising from the foregoing, it was not possible to confirm
the correctness of the Balance Sheet Other Debtors figure of
Kshs.2,534,935,300.

8.0 CASH AND BANK/OVERDRAFT

8.1.1 The Balance Sheet Cash and Bank figure of Kshe.1,281,861,510
includes Kshs.486,911,140 in respect of cash in transit whose
analysis was not produced for audit verification. It was, therefore,
not possible to confirm the correctness or existence of the amount
of Kshs.486,910,140.

8.1.2 Although the cash books for Head Postmasters' and Headquarters'
accounts reflected balances totalling Kshs.13,812,622,094, the
Corporation in arriving at the Balance Sheet cash and bank figure
of Kshs.1,281,510 took into account Kshs.483,754,280 in respect of

. /5



unreconciled bank statement balances for headquarters accounts. The
figure of Kshs.1,281,861,510 is, therefore, understated by
Kshs.13,328,867,814. The figure of Kshs.1,281,861,510 is

further understated by Kshs.75,803,573 made up of Kshs.69,159,695
and Kshs.6,643,878 in respect of two bank balances which the
Corporation operates abroad and which it excluded from its

books of account. The Corporation has also not produced

documents to support the foreign bank balance of Kshs.6,643,878.

8.1.3 The figure of Kshs.1,281,861,510 also includes
Kshs.195,547,640 in respect of bank transfers. As the corres-
pondence relating to these transfers as well as their analyses
were not produced for audit verification, the correctness

of Kshs.195,547,640 could not be ascertained.

8.1.4 A scrutiny of the bank reconciliation statements in
respect of 13 bank accounts revealed that amounts totalling
Kshs.569,773,119 were in respect of the receipts in the cash
books for the period between January 1991 and June 1995 which
had not been reflected by the bank statement by September 1996.
Similarly amounts totalling Kshs.1,130,684,691 were in respect
of receipts for the period between September 1986 and June 1995
which had been reflected in the bank statements for 16 bank
accounts and which had not been entered in the cash books by
September, 1996.

Other payments totalling Kshs.3,515,981,448 for the period
between October 1988 and June 1995 reflected by bank statements
of 19 bank accounts had not been entered in the cash books by
September 1996 and could not be vouched because they were not
supported by bank advices and/or the Corporation's letters
authorising their payments.

8.1.5 The Corporation was noted to have omitted amounts totalling
Kshs.2,383,112,483 while computing the Balance Sheet Overdraft
figure of Kshs.452,976,920 on nine of its bank accounts.

8.1.6 Arising from the foregoing, it was not possible to confirm

the correctness of the cash and bank balances figure of
Kshs.1,281,861,510 and the overdraft of Kshs.452,976,920.

Y CEL—

W.K. KEMEI
AUDITOR-GENERAL( CORPORATIONS)

6th August 1997



BOARD PAP NO.. .. .
A APER S ,"937'
XENYA POSTS8 AND TELECOMMUNICATIONS CORPORATION b

-
ANNUAL ACCOUNTS }OR THE YENAR FNDED_30TH JUNE, lQ&iL b\vi

PREAMBLE

The year 1994/9% was a good year for Kenya Posts and
Telecommunications Corporation. We experienced favourable growth

in Revenue and our

financial position was stable. This good

performance 1is not only attributable to

conditions which

favourable econonic

prevailed during the year but also to the

lncrease in tariffs which was effected in April 1994,

Global econowmic performance was more favourable in 1994,

especially in the Organisation for Lconomic Co-operation and

Development (ORECD) countries. Their growth in output terms rose

by 2.8 per cent in 1994, up from 1.1 per cent in 1993. This

macrked growth was

widespread among all member countrics which

recorded growth rates of over 2 per cent.

On the domestic economic scene, in 1994, the Kenyan economy

recorded a Cross Domestic Product (GDP) growth of 3 per cent

compared to a revised GPD growth of 0.2 per cent in 1993. ‘The

economic recovery is attributed to firstly good weather which

resulted in a good crop harvest compared to 1993 and secondly the

implementation of appropriate macro-economic reforms, such as

tight monetary policy, liberalisation of the foreign exchange and

trade regimes, deregulation of cereal marketing activity and

lately the deregulation of the petroleum industry. These measures
Coupled with the appreciation of the shilling resulted in:-
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* a decline iR Ehe annual inflatjion rate from 4g¢ Per cent jn 1993

to 28,4 pPer cent jp 1994,

* a’'drop in treasury phjl) Yyield from 70 per cent in 1993 tgq l4a

per cent inp 1994,

* commercig) bank interest rates falling by over g ber cent

points inp 1994 over 1993,

All the above developments stand in marked Contrast to the

e€conomic Performance jp 1993,  whienh was Characterisgeq by
E¥Cessive money SUpply, high inflation, massive depreciation of

the €hilling ang low aggregate domestic demand.

Consequent UpOon conditionsg alluded to above under which Kkpre

operateqd during the Financig) Ycar, Operating turnover increaseq

by Kshs.1,05¢ million or 6.9 per cent Lo Kshs.16, 404 million in
1994 /95, This Comparcs with an increase Oof only 1.1732 recorded in

1993764 , Howover, the

growth in revenue yas Outstripped by the

the growth Lif Operat ing €¥penditure which increascy by 31.4 per
cent to Kshs. 10,959 million inp 1y94 /95 compared to kshs. 8,341

million registered in 1993 /94 . Significant growth in operating

expenditure was Witnessaq in Conveyance of mails, International
Services,)Mlmjni:trqtion, °perational ang miscelleneous eéxpenses.,
The incroase in operating éxXpenditure jg attributable to the
effect of calary reviey which was effected in 1994 and the

depreciaton of the Kenya chilling inp the last hayrf of the

Financia) Year,

The resulcanc operating sSurplus decreased from Kshs.7,003

Million in 1993/94 ¢4 Kohe o 5,444 million in 1994 /95, Similarly,
Net Surplus before taw

dcclined to Kshs. 1,176 million in 1994 /95

Compared to Kehis.9 939 million recorded ipn 1993/94,



Section 31 of the Exchequer and Audit Amendment Act Cap.412 of

the Laws of Kenya, requires all Parastatals, KPETC included, to

prepare and submit Annual Accounts to the Auditor Ceneral

(Corporations) by 31st October each year.

Commercial Principles.

Secticn 100 (1) of KPTC Act Cap.411 Laws of Kenya requires the

Corporation to counduct its business according to commercial

principles in such a Way that 1ts gross revenue is sufficient to

meet outgoings which are properly chargeable to revenue account

including proper allocations to the general reserve and provision
in respoect of depreciation of capital assets, pension liability,

interest and other provisions for payment of loans.

Annual Rate of Return.

In audition, the Act requires KP&IC to secure an annual return

on the value of nct fixed assets 1in op2ration of such a

percentage as the Minister may direct from time to time.

ACCOUNTING FOLICIES.

Basig of Accounting.

The accounts are prepared in accordance with the historical cost

convention, which permits the inclusion of certaln assets at

valuation.



3.4

Interest receivable 1s
and Net Revenue Account as

accruing during the con

as

chargeable to Cener

Turnover.

Turnover reprecents

KP&TC namely,

Depreciation
Depreciation
or valuation
useful lives

on freehold )

Stocks.

Stocks are stute
Foreign currencie:
Assets

Ttranslated into Kenyna

part of the

and Liabllities

accounted for in the GCeneral Operating

it accrues. Loan interest payable

struction of a project is capitalized

project cocst. Other interest payable is

al Operating and Net Revenue Account.

FeVenue accruing from the major services of

Postal anad Tc¢lecommunications.

on fived NS o}

als

ic calculated to write off the cost

To thelr estimated residual value over their

by equal annual instalments. No pProvision is made

and and additions during the year.

d at the weighted average costs.

denominated in foreign currencies are

shil

]

ings at the rates of exchange ruling

on the Balance Sheet date.

Transactions
Shillings at
transactions.

construction

Other exchange gains and los

ln foreign currenciec are translatcd intc Kenya

rates of exchange ruling at the time of the

Exchange losses arising during the period of

are capitalized as part of the cost of the project.

seés are charged to the Ceneral

Operating and Net Revenuc Account.



Apportionment of FExpenditure.

Eipenditure is

=

normally directly allocated between Postal and

Telecommunications Services. However, where direct allocation

1s not possible, such expenses are apportioned using appropriate
ratios.

iz
|>-3
1O
iz
0

]
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N_GENERAL OPERATING ACCOUNT.

REVENUFE.

Operating turnover for the period rose by 6.9% over the preceding

year to Kshs.16,404,382,930. The bulk of revenue came from

Telecommunications Services and amounted to Kshs.15,147,130,510

or 92.3% . Postal and Agency Services, generated Kshs.
1,287,282,420 or T:7%: A detatiled analysis of revenue 1s shown

on Srtatcment Ho.».

EXPENDITURE.

Operating expenditurc amounted to Kshs. 10,959,557,830 ccmpared

to Kshs.8,341,348,100 1in the previous year, an increase of 31.4%

4.2.1 Administration ¥Xshs.1,779,703,650.

This represents an increase of 21.8% over the previous year.

4.2.2 Operational Kshs

4.2.4

one sha. 1,921,900,600.
This reflects an increase of 18.4% over the previous year.

Conv eyance Q_f_M.a~i_l_S__"_1'<_S_h_§_;.f13-.94_ L& ..1_7_6.0__’_

w

!

This reflects an increase of 231.6% over the previous year.

International Services Kshs. 1,847,335,980.

This constitutes payments to foreign administrations on both

telecommunications and postal traffic incorporating exchange

losses/gains in respect thereof. The expenditure increased by

\O
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4.2.5 Rentals Kshs. 120,357,570.

This represcnts a marginal decrease of 6.3% over the previous

year.

The maintenance of plant and buildings increased marginally by

11.3% over the previous year.
‘raining - Ksh$.323,940,250.
This expenditure increused by 31.1% because of emphasis on staff

capacity building so as to cope with the increased responsibilies

after retrencument.

______ «.929,639,570.

This represents an incirease of 146.5% and is accounted for

thus: - K.SHS.,
Public Relations 166,547,800
Water/electricity 141,754,310
Repairrs of Office cquipment

and furniturc 19,171,440
Sports 36,668,050

Pension Gratuity 558,097,860

Others 7,400,110

T O TA L

4.2.9 Provision for Depreciation Xshs. 1,800,081,330.

This reflects an increase of 11.6% arising out of normal growth

in Fixed Asscts.

4.2.10 Provision for Pension Liability - Kshs.361,359,820.

This reflects an incrcase of 24.4% over the previous year.



4.2.11 Other Provisions Kshs. 207.5

. This represents provicions for the following items:
KSHS.

Provision for provident fund 3,763,220

Provision for stock obsolescence 138,197,570

Provision for bad & doubtful debts 65,635,630

TOTAL

4.2.12 XCCT AND GTI - Kshs.441,024,2

- _J_____L_‘*_Q_‘_

This represents

sl

vperating expenditure for KCCT and CTI broken

down as follows: -

KSHS.
Kcer 240,884,900
aTT 200,139,340

TEESE au e, 40

KSHS.
Intelsac 3,794,330

Indirect Cost Statement Charges 16,016,340

Cable-System Exchange Adjustments 162,617,250

Cable Investment Depreciation 58,135,260
Bad Debts and Shortages

Written-ofr 43,085,590
Others 4,126,720

T O TA L
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Non-Operating Revenue: Kshs. 791,511,450Q.

KSHS.
Intelsat 94,151,870
Interest on Deposits

Liberalization 495,026,950
KCCT 21,400,270
& o T 18,225,550
Others 162,706,810
T0TAL 791,511,450
SURPLUS

An operating surplus of Shs. 5,444,825,100 representing 33.2%

of turnover was realised during the year. The net surplus after

accounting for non-operating charges and non-operating revenue

amounted to Shs.l,176,747,450 or 7.2% Of turnover. Unrealised

gains on translation oL loan balances amounted to

Kshs.1,709,103,330.

1
2

RATE OF RETURN.

of return, bascd on operating surplus and net fixed

assets in operation, approximaced 17 :2%;

NOTES ON THE BALANCE SHEET.

Analysis of fixed ussets (land and building, plant, motor

venicles, furniture and office equipment) together with

accumulated depreciaticn is shown on Statement No.1l,.



INVESTMENTS - Kshs.

1,293,404,360.

Trade Investments - Kshs.595,357,000.

Investments represent the corporation's share in Intelsat, Sea-

Me-We, A.I.S Cable System, Rasconm, Kenya Postel Directories

Limited and Consolidated Bank of Kenya Limited. As at 30th

June, 1995 the corporation's investments other than pension

liability fund stood at Kshs.595,357,000 broken down as

follows:

Intelsat 312,976,090
Sea-Me-We 158 ,918; 510
A.T.S cables 34,612,400

Rascom 8,250,000

Kenya Postel Directories 9,200,000

Consolidated Bank Of Kenya 71,800,000
T O 1T A L

Pension Liability Fund Investment - Kshs. 698,047 ,360.

Pension Fund investments are held in Covernment Stocks, Treasury

Bonds and fixed deposits with banks and financial institutions.
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" Stocks - Kshs.7,283,271,900.

KSHS.
Capital projects Plunncd Works

()

,539,8G65,760
Furniture and Office Equipment 115,610,620
G.T.1 423,933,540
o ele ML 11,904,040
Consumable Stores 403,734,780

7,495,048,740
Less: Provision tor Obcolcccence 211,776,840

Serviee Debters - Kshs.1s,506,739,580.

KSHS &

n
¢
[a
<
-
)
o

debtor

U]

19,065,389,300

<

Less: Provicion rfor bhad & doubtful debts

558,649,720

Short-Term Deposits - Kshg. 473,327,270,

Chort term deposics 606,516,940
Less: provision tor bad & doubttful debts 133,189,670

All under Lien

7,721,689,240.

These are mainly for inrfernutlonal services

eleconmunication and Postal), Mconey Orders in transit

and deposits for prcovisicn of the services broken down as

—

follows: -



KSHS.
International Services 6,896,907,300
Customer's Deposits 285,357,570
Money and Postal Orders 125,250,780
Conveyance of Mails 334,138,260

Others 70,035,330
T O T A L 7,721,689,240
5.4.2 Other Creditors - Kshs.22,162,194,400.
KSHS.
Loans:

interest and Management charges 7,243,152,090
Current Redemption Maturities 3,029,160,980

Redemption Arrears 5,032,917,510
Supplicers 580,848,150
Kenya Poct Office Savings Bank 187,558,560
Statutory 5,712,912,76¢C
Others

375,644,259

+3
O

T A L

The Current Liabilici

es

> exceed Current Assets by
Kshs. (257,725,000) .

GRANTS.- XSHS. 85,1

This amount consiscs of initial conversion grant of

KE€hs.1,433,590 fromn Covernment of Kenya. The balance

of Shs.83,700,280 is from Cerman Government.
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>

SERV _E___S_“_}_(_S .h$ . 13,786,3 09,03 0.

These together wicth grants form the Corporation's Equity. 7The

balance incorporates effects of revaluation of KP4&TC fixed assets

as detailed in Statcment No. 4.

5.8 LOANS KSHS. 22,865,616,570.

The long term loan balunce comprise of the following: -

KSHS.
COK On - Lent Loans 12,514,776 ,880
COK Cuaranteced Louans 6,211,8699,550
Commercial Loans 4,138,940,140
PO TAL @ gEw s mao

INTER-BUSINESS BALANCES.

This reflects the c¢xtent to which telecommunications services has

subsidised Postal

Services.



KENYA POSTS AND TELECOMMUNICATION CORPORATION
NET OPERATING AND NET REVENUE ACCOUNT FOR THE YEAR ENDED 30TH,JUNE 1995.

| 1993/94 | | 1994/95 |
s s e e s | s o I
|  POSTAL |  TELECOMMS | KPTC | Notes: | POSTAL |  TELECOMMS | KPTC |
I I | I I I I I
| KSHs | KSHs | KSHs | | KSHs | KSHs | KSHs

| | | |OPERATING REVENUE: 4.1 | | | |
| 822,134,720 | - | 822,134,720 |Postal and Remittance | 1,224,351,940 | - | 1,224,351,940]
| - [13,910,230,760 |13,910,230,760 |Telephone | - [14,529,108,030|14,529,108,030|
[ - | 581,490,420 | 581,490,420 |Telegraph and Telex | - | 618,022,480 618,022,480|
| 31,448,550 | - | 31,448,550 |Agency Service | 32,900,480 | - | 32,900,480
| I I I I I I I
| 853,583,270 [14,491,721,180 |15,345,304,450 |TOTAL | 1,257,252,420 |15,147,130,510|16,404,382,930|
| | | |OPERATING EXPENDITURE: 4.2 | | | |
| 365,322,060 | 1,095,966,200 | 1,461,288,260 |Administration | 533,911,090 | 1,245,792,560| 1,779,703,650|
' 649,080,230 | 973,620,340 | 1,622,700,570 |Operational | 768,760,240 | 1,153,140,360| 1,921,900,600|
| 66,394,470 | - | 66,394,470 |conveyance of Mails | 220,165,760 | - | 220,165,760|
| - | 1,031,066,000 | 1,031,066,000 |International Services | 19,906,310 | 1,827,429,670| 1,847,335,980|
| 32,117,750 | 96,353,260 | 128,471,010 |Rental | 36,107,270 | 84,250,300 120,357,570
| 26,925,360 | 876,942,480 | 903,867,840 |Maintenance | 59,529,020 |  946,923,620| 1,006,452,640)|
| 61,785,660 | 185,356,990 | 247,142,650 |Training | 97,182,070 | 226,758,180| 323,940,250
| 94,282,180 | 282,846,550 | 377,128,730 |Miscellananeous | 278,891,870 | 650,747,700  929,639,570|
| 39,410,680 | 1,573,496,840 | 1,612,907,520 |Provision for Depreciation | 61,735,850 | 1,738,345,480| 1,800,081,330]
| 72,618,270 | 217,854,820 | 290,473,090 |Provision forPension Liability| 108,407,950 | 252,951,870| 361,359,820|
| 28,013,100 | 189,203,230 | 217,216,330 |Other Provisions | 7,063,340 |  200,533,080| 207,596,420
| 48,140,140 | 144,420,430 | 192,560,570 |KcCT | 72,265,470 | 168,619,430  240,884,900|
| - | 190,131,060 | 190,131,060 |GTI | - | 200,139,340|  200,139,340|
I | I I | I I I
[1,484,089,900| 6,857,258,200 | 8,341,348,100 |TOTAL | 2,263,926,240 | 8,695,631,590|10,959,557,830|
R S el s e |
| (630,506,630)| 7,634,462,980 | 7,003,956,350 |Operating Surplus/(Deficit)  |(1,006,673,820)| 6,451,498,920| 5,444,825,100|
' I I I I I I I
| | | |NON-OPERATING EXPENDITURE: | | |

| | | |Loan Charges: | | | |
| 5 | 1,769,398,590 | 1,769,398,590 | Interest and management | - | 3,062,710,280| 3,062,710,280]|
| - [(3,912,610,790)|(3,912,610,790)|  Exchange loss/(gain) | | 1,709,103,330| 1,709,103,330|
I I I I I I I I
| 2 [(2,143,212,200)|(2,143,212,200) | | - | 4,771,813,610| 4,771,813,610|
| 127,669,070 | 383,007,200 | 510,676,270 |Other Charges | 86,332,650 |  201,442,840| 287,775,490
I I | I I I I I
| 127,669,070 |(1,760,205,000)|¢1,632,535,930) |TOTAL | 86,332,650 | 4,973,256,450| 5,059,589,100]
| 146,058,750 | 438,176,230 | 584,234,980 |Add: Non-Operating Revenue 4.3| 237,453,430 |  554,058,020| 791,511,450
I I I I I I I I
[(612,116,950)| 9,832,844,210 | 9,220,727,260 |Net Surplus/(Deficit) 4.4| (855,553,040)| 2,032,300,490| 1,176,747,450|
| | - | - |Taxation | - | 411,861,600 411,861,600]
I | | | | I I |
[(612,116,950)| 9,832,844,210 | 9,220,727,260 |Net Surplus/(Deficit)after tax| (855,553,040)| 1,620,438,890| 764,885,850




~ENYA POSTS AND TELECOMMUNICATIONS CORPORATION
BALANCE SHEET AS AT 30TH JUNE, 1995

I I I I I

| 1993/94 | | 1994/95

| l -

N POSTAL |  TELECOMMS | KPTC | Notes: | POSTAL | TELCCONNS
I | I I I -
| KSHS | KSHS | KSHS | | KSHS | KSHS
| | | |Fixed Assets 5.1] |
|1,661,806,280| 3,877,547,980| 5,539,354,260| Land and Buildings | 1,542,924,450 | 3,952,243,810
| |24,401,473,840|24,401,473,840| Plant and Machinery [ 0 |25,231,621,870
| 75,562,930] 226,688,800 302,251,730| Motor vehicles | 135,219,430 | 327,989,670
| 76,186,910  228,560,720| 304,747,630 Furniture and Office Equipment| 123,664,950 | 294,298,400
I
I

/S

¥K.SHS I
| |
| 5,695,168,260]
|25,231,621,870|
| 463,209,100]
| 417,903,350]

1,813,556,120]28,734,271,340[30,547,827,460|Net Fixed Assets in O

I:::::::::z:::|=:========x==:

perations | 1,801,808,830 |29,806,153,750

I SS=SZsSzc=zsEzzs= '
283,857,290 5,759,320,530| 6,043,177,820|Capital Work in Progress |

555,795,800 | 5,875,020, 160

l:3======:x::::= =sS=zgz==s=mt ot

|31,607,762,580]

| 6,430,815,960|

I

| | Investments 5.2| | | |
| . | 593,09,940| 593,096,940 Trade | 178,607,100 | 416,749,500 | 593,357,000
| 228,447,800| 685,343,400 913,791,200 Pension Fund | 209,414,210 | 488,633,150 | 650,047,360
I I I I I | — I
| 228,447,800 1,278,440,340]| 1,506,888, 140 | 388,021,310 | 905,383,050 | 1,293,404,360|
I:::::::::::::I::::::::::::::I::::::::::::::l |=============:.—I:----:::: --------- |=:==:~-‘::-=::|

| | |Current Assets

14,756,340 7,949,374,340| 7,996,130,680| Stocks

| 83,855,990 | 7,199,415,510

. | Debtors |
527,452,060]15,963,511,050[16,490,963,140[ Service 634,112,710 |17,872,626,870
Other

448,534,190 | 2,086,401,110
159,211,750 | 314,115,520
430,197,820 | 851,663,650

67,534,350] 1,138,436,160| 1,205,970,510| Cash and Bank
I I I

I
|
I
| 268,693,440] 1,097,652,330] 1,366,345,770|
I
|
|

| 7,283,271,500|
I I
|18,50¢,139,580|
| 2,534,935,300|
| 473,327,270|
| 1,281,851,510|

I

I

I
76,339,130|  229,017,390|  305,356,520| Deposits

I

I

|

986,775,320[26,377,991,300[27,364,766,620[ 1,755,912,460 |28,324,223,100

|30,0r0,135,560|

|Current Liabilities 5.4| | | |

| | | | Creditors | | | |
| 440,272,760| 6,449,997,380| 6,890,270,140| service | 535,096,750 | 7,186,592,490 | 7,721,68%,240)
|I,094,267,750|14,890,136,580'15,984,404,330] Other | 455,242,280 |21,706,952,120 l22,162,194,400|
| - | 134,208,620| 134,208,620| Overdraft | . | 452,976,920 |  452,976,920]
| I I I I I I I
1,534,540,510|21,474,342,580| 23,008, 883, 090 | | 990,339,030 |29,346,521,530 |30,336,860,560]
l==3=:==:====3|========:=‘===I::===:=====:=:l l:::::;:::::::::|:::::::::::::::l::::::::::::::I
|(547,765,190)| 4,903,648,720| 4,355,883,530|Net Current Assets | 765,573,430 |(1,022,2?8,430)| (256,725,000) |
I:::::::::::::I::::::::::::::l::::::::::::::l l:::::::::::::::|==:=:===:=:::==I:::::::?::::::'
lI,778,096,020]40,675,680,930|42,453,776,950|ASSET EMPLOYED | 3,511,199,370 |35,976,120,130 |39,075,457,900I
l:f’ '=:==::==l::::::::::::::I::::::::::::::I I::::::::::;::::|::::=:::::::=.‘.:l::::::ﬂ:?::.‘-::|
| | | | FINANCED BY: | | | |
501,750 84,632,120| 85,133,870|Grants 5.6| 501,750 | 84,632,120 | 85,133,870

631,281,230| 9,890,072,660|10,521,353,890 |Revaluation Reserve 5.7| 631,281,230 | 9,890,072,660

196,461,810| 4,715,083,520| 4,911,545,330|General Reserve 5.7](1,382,534,038) | 4,647,489,178

| I I | I

[10,521,353,890|
| 3,264,955,140]

828,244,790 14,689,788,300(15,518,033,090 |Owners Equity | (750,751,058)|14,622,193,958
|

571,163,910 1,713,491,730| 2,284,655,640|Pension and Provident Funds | 701,519,530 | 1,636,878,900
378,687,320| (378,687,320)| - |Inter- Business Balances | 3,535,392,490 |(3,535,392,490)

I I I I |

|13,871,442,900|
|22,865,616,570|
| 2,338,398,430|

I . I

l
I
I
|
I
1 . |24,651,088,220|24,651,088,220 |Loans - |22,865,616,570
1
:
I

1,778,096,020140,675,680,930|42,453,776,950 | [ | 3,486,160,962 |35,589,296,938

I I

39,075,457,900|

//
(
~—
(oo
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KENYA POSTS AND TELECUMMUN I CAT I ONS CORI'URAT |ON
STATEMENT OF SOURCES AND APPLICATION OF fUNDS
FOR THE YEAR ENDLD 30TH yung 1995

SOURCES OF FUNDS
FROM OPERAT|ONS:

Net Surplus
Adjustment for ltems Not

Depreciation
(surplus)/Loss on

sale of Mxeqd Avsets
Gain/(Loss) on Exc

harge-cable Systems
Excharge Differences-Loan Caprtal
Provision for taxation

OTHER SOURCCS
Proceeds on Arsposal or fiaed Assety,
Loans:Drawing
Capitalised Exchange Ditrerences
Investnent RcluﬂdS/Adjuh(munlu(C
Pension Liability Funds
Neo Ge

able Systems)

neral Reserve Adjus tinent

|
I
I
I
|
I
I
I
I
I
I
I
[TOTAL FUNDS GCNERATED FROM ORERAT oK s
|
|
I
I
|
|
|
I
|
I
I

[TOTAL OTHER SUURCES

I

|TOTAL SOURCES OF FunDS

|

|

[APPLICATION OF FUNDS
Purch“ac/ton:lrucl|un ul
Invitments Y

rIAL‘d I\“ MG R
Cable Sy e,
Sharcey
Pension Liability Fungs
Pension tunds Payment
Loan ualanccsrkudumprxon

Transter ro Current
GTI Capital Eapenditur.:
KCCT Capital Expendi ture
Net General Rescrve

|
I
I
|
I
|
I
|
I
I
I

[TOTAL APFLiCATION oF FUNDS

I

|NET IHFLOW/ (OUTFLOW)OF FUNDS
I

’MOVEMENT IN WOnKINC CAPITAL
| Stocks

| Service bebrors

| Other debrors

| Service Creditors

| Other credito s
[Movement iq Liquid Assery:
| Short-Terp Depositey

| Cash and Bank Bilances
| Bank Overdrafe

I
I
I
I

Involving Movement Of funds:

I I

| 1994795 | 1993794

| KSHy | KSHy
I________________I________________
I

I

| 764,885,840 9,220,727,260
|

I

|
I
I
I
I
I
I
I
|
I
I

1,791,249, 680
(5,482,840) |
178,442,760 |
(4,265,204,400) |

27,310
19,829,340
1,708, 268, 600

I

I

|

|

I

|
1,914,968,820 |
I

|

I
411,861,600 |
I

I

_
4,819,841,510 | 6,919,732 460
|

1,060,400
214,124,890

|

|

| 17,766,670

I
337,750,310 |

|

|

|

2,479,747, 860

44,004 120

153,152,060
365,353, 040

283,390,120
1,128,891,490

I
I
|
I
| |
| [
| 3,185,152,570 | 4,165,071, 130
| ¥, 570,100 | 112,445,820
| . | 92,250,000
| - | 373,703,230
| 390,684,220 |
| 2,778,562,090 | 3,303,901, 800
| | 59,822,010
| | 182,172,520
| |
I |
I I
| |

8,338,150

1,376,588,330
9,903,23
157,805, 630
2,611,476,030

I 4,612,608,530) 2,684,976,000 |
I::::::::::::::::::I:::::::::::::‘_:::::l
I |

(712,858, 780) | 984,316,850 |
2,015,776,440 | 2,759,698,780 |
1,168,589,530 | (333,586,840 |

(551,419,100)|

(25,189,120) |
(6,177,790,070) |

(1,995,641,330) |

I
(83,300,770) |
898,682,520 |
279,996,110 |

I

167,970,750 |
75,191,000 |
(318,768,300) |
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STATEMENT 2
ANALYSIS OF REVENUE

1996794 199%/94 GROWTI %
Kone . Kuhe
POSTAL AND REMITTANCE -
Sale of stamps (l1CPC) i 464,070,340 382,576,400 21.36
Postage paid in Bulk 262,696,050 188,476,070 39.45
Foreign Administrac:on., 220,117,000 45,200,240 409N
Money Order Commission 116,658,930 v5,995,500 21,53
Postal Order conmission « o A -
Box/Hdag Rentals 103,854,600 74,416,200 39.56
E.M.S. Speedpost 65,016,420 28,925,080 Al
Miscellancous 13,940, 600 8,865,248 57.61
TOT AL 1,224,557 9.0 822,134,720 648.92
TELEPHONE ;
Exchange Rentals 801,¢58,210 456,519,870 75.60
Private Circuit Rentals 120,309,770 85,829,440 63.52
Domestic Call Charges
Untimed Calls 6,439,013, 0060 3,707,024,130 73.70
Trunk and Tined Calls 510,007, 240 95,524,520 224 .53
Phonogram-intand 50,290,870 1} :
Phonogram-foreign 816,610 2,230,400 (63.39)
Connection Churyes 89,499,490 85,032,870 5.25
International Cully - OuUTyYLINng 2,600,506, 870 6,481,508 250 (58.80)
ToanNcuming 5,875, 0s0, 000 2,519,136, 800 35.98
Value Added Services:
Public Telephone Seryice 367,835,210 292,883,340 18.76
Mobile Telepnone Sorvico l 156,090,470 107,955, 40 L2.r4
Kenpac E V40,957, 190 76,851,150 86,07
Burcau i 15,0%4, 960 =
AT&T Easylink vss Sirvice H,969, 810 - =
mincel laneous 2u,0%9 08 1,759,550 11,5131
Tutal | 14.529,1008,030 |13,910, 250, 720 445
TELEX: ;
|
Rentals | 6,060,540 26,181,590 (45.51)
Laimestic call charges, i 090384540 11,614,790 35718
Connection chuiges ] aets, 900 557,110 (23.01)
Intand and foreign printerygrans 6,258,670 8,961,150 (30.40)
nternational Catls outgoing 165,582, 700 204 182,140 (45.45)
S oIncoming Y7,313,350 66,119,140 4718
Value Added Services: |
Public Telea i i - -
Miseellaneous i (71,480 954,120 (50.58)
TO1aL ™™ S e 454,070,020 | (33 04y
|
|
TELEGRAPHS : |
Inland und Foreign Telegrams | 23,939 770 23,003,480 4.07
Central rclcgf'upn Qf rice i - - -
Pager | (129,720) 2,569,030 | (105.05,)
Rudro Call | E7,942, 910 1,024,960 16,5288
Private Circuit Rentals | 100, 68y, 040 6,770,600 |1,378.16
Radio Transmitting Licences ! 12,080,240 28,069,390 15.99
Lhternational Servico., Incomingi 18,564,100 o5, 582,940 (41.02)
Misceltaneous 960,920 E -
TOT AL ' 2¢4,085.320 | 127,420,400 | 107.21
E—— | o
TOTAL TELECOMM RCYENUE LS 1e7,730. 510 .14,«91,721,1u0 4.52
! =
AGENCY SERVICES: ‘ |
KPOSE d 20,328,180 30,333,040 (32.95)
Custoums and Excise | 4,582,710 ’ 855,220 435 .45
Miscellaneous : 7,910,570 200,290 [2,965.65
I
Total Agency Revenue 32,900,480 | 31,448,550 4.62
Total Operating Revenue | 10,404,382,950 (15,345,304, 450 6.90
I
Non - Operational Revenue ! 791,511,45 564,234,980 35.48
TOTAL REVENUE
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STATEMENT 3
ANALYSIS OF CURRENT ASSETS
KShs

1994/95 1993794,
L STOCKS | 7,495,048, 740 &,069,709,950
Less: Provision for Obsolescence 211,776,840 /3,579,270
Total 7,283,271,900 7,996,130,680
DEBTORS
SERVICE
FOSTAL:
Sale of stamps 833,880 2,348,340
Foreign aamavscracion 504,000, 700 376,199,599
ems 17,049,010 14,394,630
Total 522,485,590 392,942,360
DOMESTIC TELEPHONE -
Private 3,4&7,858,860 2,321,966,690
GOV i Tuner 5,890,773 140 1,618,710,590
Total 6,739,632, 000 3,940,677, 280
INTERNAIIONAL(UUTCOIHC)TELCPHONE:
Private 1,576,156,140 2,133,018,410
Covernment 176,834, 700 1,651,553, 340
Total 1,752,994, 840 3,784,571,770
[NYERNATIONAL(INCOHING)TELEPHONE: 8,665,445 ,340 7,589,042,790
TOTAL TCLEPHONE I 17,198,072, 180 $,314,291, 840
DCMESTIC TELEK:
Private i 69,763,380 20,350,430
l Coverrment | 1,640,880 985,730
O tew e s Tk
' Total 71,410,260 21,336,160
e T LT PO At S
INTERNATIONAL(OUTCOING)TELEX: i
Private | 59,495 460 92,458,820
Covertment 3,797,580 4,678,410
Toral 63,293,040 96,935,230
INIERNATIONAL(INCOMINL)I[LEK: | 702,413,020 697,098,370
TOTAL TELEX ; 837,116,120 | 815,369, 760
00MLSTIC TELECRAPH !
Private | 52,835,020 46,668,640
Government ] 351,604,650 8,157,210
Total ' 84,439,670 | 54,805,850
lNlERNAYIONAL\!NCOHINC)TELECRAPH: ! 308,756,120 278,488,100
TOTAL TELEGCRAPH ! 393,145 790 333,293 950
AGENCY |
KFOSB | 154,521,420 150,822,650
! ...................................
! TOTAL SERVICE bEgTORS 19,065 189,300 17,006,720,550
i | i
Less: Provision for g and doutttut debre, i 558,649,720 515,757,420
Total 18,506,739, 580 16,490,963, 140
SRR T - e
| OTHER DEBTOKS j
NON-opcirational } 320,003,270
Frepayments and Keceivabl ey ’ 976,584,930 682,598,750
Gelow The Line Account | 1,038,345 100 s, 747,020
[T e i s T RO
|
total Other Debrory y 2,534,935 300 1,366,345,770
e ey e s
NET TOTAL DEBTORS 21,041,674 880 17,857,308,910
SHORT TERM DEPOSITS 606,516,940 415,802,850
Less: Provision for pad and doubt ful Qebts | 135,189,670 110,446,340
| RS St PP Y FREE B e
Net Short Term Deposirts ; 678,327,270 305,356,510
CASH AND BANK BALANCES | 1,281, 861,510 1,20%,970,910
TOTAL CURRENT ASSETS ‘
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