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Baringo County Co-operativc tlcvelopmcrrt l'u nd
Annual rt and Fintncinl Sta tcnrcrrts for thc r cnrlcd .Iunc 2022

l. Key Fund Infornration tnd Mnnngcnrcnt

a) Background infornrntion

I' Baringt't coullt)' co-opcmtive Developnrcnt Fund is established by and derives its authority and
$!'t'otrrrtatlilit'i' l'rorn Baringo Cotrnty C-'ooperative Development Fund Regulation 2022. The Fund
is rvht'rl11' ol'ncd b1, the County Government of Baringo.

Il' The F'und's ob.iective is to allotv the County Executive to make lending to Co-operative Societies in
the County.

11l' The Fund's principal activity is to lend money to Cooperative societies in the County.

b) Principel Activities
The principat activity/mission/ rnandate of the Fund is to manage loans promptly and the objectives are:

i. Disburse loans to eligible Co-operative Societies.

ii. Recovery of loan money from loanees.

iii. Capacity building of loan beneficiaries and those in need.

iv- They are the custodian of roan securities for the roan beneficiaries.

Core objectives of the fund

l' Accelerate growth and development of registered co-operative societies in the county and
promote access to business financial capital base.2' Issuing of loans to finance viable project proposals prepared by eligible co-operative Societies intlre County..

3. contribute to creation of employment and afleviation of poverty in the county.4' Improvement of profitability and sustainability of business ventures in co-operative societies.5. Promote access to affordable credit facilities to smail scare co-operators.

c) Fund Administration Committee

Hon. Dr. David C. Sergon Fund Chairperson

) John Kisang' Fund

J Dr. Jane Barus Chief Officer for

4 Perer c.Kilel Fund Secretary- County Co-operative

5 Stephen Chemjd Member, representing BCCU Ltd

6

Farida Committee Member,
Society Ltd

Representing Boresha DTSacco

7

Pamela Koskei Kimeto Committee Member,
Ltd

BAMSCOS Union

iii
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d) Key

I Hr Chesire Sergonrn. Dr. David

) Jo Kisang'

3 Dr Jane Barus

Fund Chairperson

Officer for Member

Fund

County
4 Pe C. Kilel
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June30r2022

e) Registered Offices
P.O. Box 53-30400
Mwalimu Plaza lsr Floor
Kabamet, KENYA

f) Fund Contacts

Telephone:053-22290
E-mail : cectreasurybaringo@gmail. com.
Website: www.baringo. go.ke

g) Fund Bankers

Boresha sacco Society Ltd
Branch: Kabamet Branch
Bank Name: Baringo County Cooperative Development Fund
Account Number: 50451 152201

h) IndependentAuditors

Auditor General
Office qf the Auditor General
Anniversary Towers, University Way '

P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legat Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya



Baringo Co nty Co-operative developmcnt fund
Annual and Financial Statements for thc cnded June 2022

2. Fund Ad nistration Committee

Hon.
*,ru-t

David C. Sergon - Chairperson to the Fund

Year of Birth: 1974

Key Qualitications:
Doctorate in

Entrepreneurship Studies

(Moi University), Masters

in Business Administration
(KU), B.ED (Accounting

and Mathematics) UON.

Work Experience: 2l
Years

Chairperson to the Fund
Baringo County
Cooperati ve Development

Fund

2 Date of Birth: 1967

Academic and
professional

qualifications:
Work experience: Chief
officer for lndustry,

Commerce, Enterprises and

Co-operatives

Fund administrator:
Baringo County
cooperative development

Fund

Name Moses Lokidor
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June 30,2022

3

Mr. John Kisang - Chief Officer - Fund Administrator

Date of Birth: 1972

Academic and

professional

qualifications:
Work experience: Chref
Officer for Mining before

appointment as Chief
Officer for Finance

Committee member:
Baringo County
cooperative development

Fund

vll



Baringo Co Co-operative development fund
Annual Re and Financial Statements for the ended June 30, 2022

4

Perter

Year of Birth: 1962

Key Qualifications: Masters in

Development Srudies (Uo Maharishi

Dayanand (Rohtak) India,)

Strategic Leadership Programme 52

(KSG, Lower Kabete)

Counry Co-operative Commissioner

CountS, Co- o pe rat i ve Co mm is s i o n er

5

Stephen ve UnionChemjor, Baringo County

Date of Birth: 1966

Academic and professional
qualifications: Degree in Bachelor

of Arts, Community Development
and Sociology.

Work experience: Child Fund

Kenya- Manager 1993-2007,
Programme Coordinator

UNDP-2009-20 I 3, Development

Consultant, Farmer and Business

Man.

Committee Member: Baringo
Counry Co-operative Development

Fund

vlll



Baringo County Co-operative development fund
Annual Report and Financial Statements for thc year ended June 30, 2022

6 Date of Birth: 1966

Key Qualifications:

O Level, Teacher, (ATSD

Work Experience: Boresha DT
Sacco Society Ltd. Board of
Management

&

Committee Member; Baringo
County Co-operative Development

Fund

Fanda Haji, Boresha Sacco Society Ltd
6

Pamela Koskei Kimeto, Bamscos Ltd

Date of Birth: 1969

Academic and professional
qualifications:

Education O Ievel

Work experience: Worked in
Private Sector 1993 to I997

1997-2008 Worked with Electoral

Commission of Kenya.

Committee Member: Baringo

County Co-operative Development

Fund
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Baringo Co ty Co-operative development fund
Annual and Financial Statements for the ended June 30, 2022

3. Manage Team

Hon. Dr. David Sergon - Chairperson to the Fund

I €r:t

Year of Birth: 1974

Key Qualifications: Doctorate in Entrepreneurship

Srudies (Mor University), Masters in Business

Administration (KU), B.ED (Accounting and

Mathematics) UON.

Work Experience: 2l Years

Chairperson to the Fund: Baringo Counry Micro
and Small Enterprises Fund

Mr. John Kisang Chief Officer - Fund
Administrator

Key Qualifications: Bachelor of Science Natural

Resource Management. SMC and several workshops

and Seminars

Work Experience: 4 years in Public Service as

Officer , Baringo County and Ten years in the NGO
Technical and Managerial levels.

Fund Administrator: Baringo County Micro and

Small Enterprises Fund

Year of Birth: l5ll0/19?2

- Chief Officer for Finance and

I

Economic P
Dr. Jane

Key Qualifications: PHD Finance - JKUAT,
B.COM, CPA(K),Senior Management Course and

SLDP

Work Experience: 20 Years

Committee member: Baringo County Micro and

Small Enteqprises Fund

Year of Birth: 1979

x
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June 30, 2022

ol

Perter Kilel. County Co-operative Contntissioner

Year of Birth: 1962

Key Qualifications: Masters in Development'Srudies

(Uo Maharishi Dayanand (Rohtak) India,)

Strategic Leadership Programme 52 (KSG, Lower
Kabete)

Work Experience: County Co-operative

Commissioner

Secretary: Baringo County Co-operative

Development Fund

Stephen Chemjor, Baringo County o-operative

Uniort

Date of Birth: 1966

Academic and professional qualifications: Degree

in Bachelor of Arts, Community Development and

Sociology

Work experience: Child Fund Kenya- Manager

I 993 -2007, Programme Cordinator

I-INDP-2009-20 I 3, Development Consultant, Farmer

and Business Man

Committee Member: Baringo Counry Co-operative

Development Fund

&

Farida Haji, Boresha Sacco Society Ltd

Date of Birth: 1966

Key Qualifications:

O Level, Teacher, (ATSI)

Work Experience: Boresha DT Sacco Sociery Ltd,

Board of Management

Committee Member; Baringo County Co-operattve

Development Fund
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Baringo Cou ty Co-operative development fund
Annual and l'inancial Statements for the ended June 30, 2022

meto, BAMSCOS Unron Ltd

Date of Birth: 1969

Academic and professional qualifications:

Education O level

Work experience: Worked in Pnvate Sector 1993 to

1997

lg97-2OOB Worked with Electoral Commission of
Kenya.

Committee Member: Baringo Counry Co-operative

Development Fund

xIl
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June 30, 2022

4. Fund Administration Committee Chairperson's Report

During the year under review, the Fund did wirness only one change in the composition of its board and

management team. The Fund regulation provides for the Counfy Executive Committee member for
Cooperative to be the Chairperson of the Fund Committee. With the resignation of CECM. Hon.

Clement Lornaring'oria in March, 2022 it meant he ceased to be the Chair of the Fund. His successor.

the currenl CECM, Hon Dr. David Sergon is now Chairperson.

Despite financial constraints, the fund was able to utilize the available resources at its diiposal to meet

some of its objectives.

The loans are administered and advanced by the Department in-charge of Cooperative through

cooperatrves (the county office
In conc has had default in some parts of the county and are in process of

'ii

rlit
__l

rlil

A

I

Iengagr a debt collector to

availab fund need to enhance the kitty

\'. COMMERCE. t:N'l'ERI'RtSb

Name: Hon. Dr. David Sergon

Chairperson

h cases. Since the demand for loan is higher than the

as to make impact to the Society.
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Baringo Co-operative development fund
Annual rt and Financial Statements for the ended June 2022

5. Report Fund Administrator

During
through

year the Funds received the following amounts from Baringo County Government

by Baringo county Assembly total disbursement as follows;

Loan are on-going and beneficiaries have made profits and actually added stock hence

actually their businesses.

l. Un uitable distribution of the Fund at inception.

There was uniform sharing of the Fund amongst the six sub counties.

2.U Staffing

3.

are only five technical officers manning the Fund.

of administering the Fund

are no vehicles specifically meant for the Fund since this exercise require close

ision by visiting fund beneficiaries at their areas of operation.

AMOUNT DISBURSED

(Kshs.)

L AMOUNT RECEIVED BY THE
FUND FROM COUNTY
GOVERNMENT

(Kshs.)

FINANCIA
YEAR

KSHSKSHS DATEDATE

1 1,000,0006,000,000 2014120t52014/t 015 210U2015

5,000,0002015/2016016 t3/2/2015 6,000,00020t5li

201612017 5,00,0000016 17/1212015 5,791,2002015/t

3,000,00020161" ,.017 02.11.2016

t0l7 0l .03.2017 899,39920161"

21,000,00021,690,599TOTAL

xlv
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the yearended June30r2022

Recommendations

1. The department recommends equitable allocations amongst the six Sub-counties to have fare
distribution across the whole County.

2. We recommend improvement on staffing for better service delivery.

3. We recommend for provision of a vehicle for the Fund to ease of mobility of the officers.

4. There is need for improved sensitization of loan beneficiaries on availability and use of the Fund.
This will include up scaled capacity building for the beneficiaries across the whole County.

The performance of the fund was low due to limited resources hence could not meet the Fund's
objectives as stipulated in the law.

The Co-operative Societies which were advanced loans provided securities. Loan default is actually
high and demand notices have been issued to none performers awaiting further legal action as per fund
regulation, 2022.
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Baringo Coun Co-operative develoPment fund

Annual and Financial Statements for the ended June30,2022

6. Statement PerformanceAgainsttheCountyFund'sPredeterminedobjectives

Section 164 (0 of the Pubtic Finance Management Act,2012 requires that, at the end of each

financial the Accounting Officer when preparing financial statements of each County

Government Government entities in accordance with the standards and formats prescribed by

the Public Accounting Standards Board includes a statement of the county govemment

fund's against predetermined obj ectives.

The key objectives of the Baringo CountY Co-operative Development Fund are to:

i. Accelerate and development of registered Co-operative Societies in the CountY and

promote access to business financial capital base

ii. Issuing of to finance viable project proposals prepared by eligible co-operative Societies in

the

iii. Contribute

iv. Im
v. Promote to affordable credit facilities to small scale Co-operators'

Below we the progress on attaining the stated objectives:

creation of employment and alleviation of poverty in the County'

of profitability and sustainability of business ventures in Co-operative Societies

lnFY 2ll22their

no disbursement

but
the

ongolng

co-operative

Number of
Co-operative

Societies

accessing loans

and amount of
loans disbursed.

Increased number of
Co-operative

Societies getting

affordable credit.

promote registered

C ve Societies

provision of
credit.

Baringo County

Co-operative

Development
Fund loan advance

For FY 21122 at<

Kshs.58,6l0 was

recovered from LDAIICCS

)tal ofAmount
recovered during
the period.

Increased amounts to

benefit other

borrowers.

make appropriate
as it is a revolving

for others to benefit.

Baringo CountY

Co-operative

Development

Fund Loan

recoveries

Loan recoveries

we

and

were

Co-operative

lnFY 2021

Trained 200

Ieaders of

to Kshsmade

58,610.

Number of loan

beneficiaries

trained, gained

experience in

loan management

and graduation

Increased number

beneficiaries getting

trained and

experience in loan

management.

ofenable loan recipients gain

to source funds from

in loan

so that they can

financial

Baringo County

Co-operative
Development
Fund recipients

training.

xvl

PerlbrmanceIndicatorOutcomeI'rogram O$jective



Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June 30,2022

7. Corporate Governance Statement

The Fund Administration Committee held a meeting and the attendance to that meeting by

members was satisfactory.

The succession plan of the fund is that when a member resigns or retires or removed a new member

shall be appointed or replaced on such terms and conditions as may be specified in the instrument of
appointment.
The committee members are appointed and gazetted for a term period of three years and eligible for

re-appointment for one more term. The current committee members were gazetted on 28rH Feb

2020.

The induction and training of the County Cooperative Committee members and member's

performance is not usually done due to insufficient management resources,

To address the conflict of interest the County Cooperative Committee members are advised to

avoid any specific interest during loan awards, but if there is any it is stated that in case there is such

incident then it should be declared early enough so the concerned member may not attend the

meeting or may be exempted during the loan award process.,

The members of the board are not entitled for remuneration, but the allocatio n of 3o/o of the Fund,

administrative expenses is used to pay sitting allowances ancl transport reimbursement during the

meetings held.

The members are guided by Chapter Six of the constitution so as to work while observing the

integrity issues on allocating loans. AII beneficiaries shall be vetted through a transparent, equitable

and fair process that is Community-based in order to ensure that prospective benefits of the fund are

available to a widespread cross-section of groups.

I

xvll
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Discussion and Analysis

the recoveries were low during the period under review where total collection
10. Operational expenditure were majorly for meetings and bank charges total-ling

with Fund requirements, consistency and regional fairness in loaning and a
of the credit risks, all prospective borrowers shall follow the professional and

in loan processing consisting ofthe steps under these regulations.

by the Committee shall be repaid in accordance with the terms and conditions
loan agreement, using mobile phone money transfer, banker's cheques, postal

As stated

was Kshs

Kshs 353,

To ensure
prudent

standard

All loans

contained in
orders, orders or direct deposits to the bank account ofthe Fund.

The annual statements of the Fund shall be subject to audit by the Auditor-General

The management of credit risk in Baringo County Co-operative Development Fund is
critical for survival and growth of financial institutions. In the case of Baringo County

Fund the issue ofcredit risk is ofgreater concern because ofthe higher
levels of ved risk resulting from some of the characteristics of clients and business conditions

themselves. credit. Risk management is a structured approach to managingthat they

uncertainties risk assessment, development of strategies to manage it and mitigation of risk
uslng resources
The include transferring, issue of demand notice , avoiding the risk by following tlue
process, the negative effects ofthe risk, and accepting some or all ofthe consequences of
a particular and taking legal action.

xvlll



Baringo County Co-operative development fund
Annual Report and Financial Sta tements for the Year ended June30,2022

9. Environmental and Sustainability Reporting

Baringo County Cooperative Development Fund exists to transform lives by ensuring that a portion

of the county Budget is devoted to the cooperative Development for purposes of fighting poverty

and improvement of their stantlard of living antl social development. This is our purpose; the

drivi,g force behind everything we do. It's what guides us to deliver our strategy, which is founded

on loan allocation pillar: putting the beneficiaries first, delivering equitable access to loans for the

cooperative Development, and improving operational excellence, Below is a brief highlight of our

achievements in the Pillar.
I. Sustainability strategy for Loan Allocation

The top management especially the accounting officer made reference to sustainable efforts,

broad trends in loan Funds assistance affecting sustainability of business enterprises, in

reference to the best practices for fair and equitable business opportunities'

II. Employee welfare
The Fund set asi6e 3% of the totalbudget allocation to cater for the Administration Expenses

during County Cooperative Development Committee meeting allowances and transport

reimbursements.

III. Market Place Practices
The Fund tries its best give notices for applicants to take opportunity at equal chance through

proper communication.

IV. Responsiblecompetitionpractice.
All applicants are vetted through a transparent, democratic, equitable and fair process that is

Sub county -based in order to ensure that prospective benefits of the Fund are available to

widespread cross-section of Cooperative Development in the entire Baringo County'

V. Responsible Supply chain and supplier relations

The Fund ensures that every Cooperative Development wishing to be considered for loans shall

make an application to respective Sub county offices by filling a prescribed application form'

VI. Responsible marketing and advertisement

The Fund ensures that every applicant gets the prescribed form at convenient points, that is at

Sub countY level and low costs.

VII. ProductstewardshiP
The Fund enables applicants to deposit their forms at sub county level

xlx
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10. Report the Fulrd Atlnrinistrrrtion Contntittcc

The cotttnti subrlit tfieir report togetlrer with the auciited financial statements for the year ended June

30. 2022 rvhi shorv the state of tlte Ftrnd affails.

Principal nct

The activities of the Fund are

a Disburse to beneficiary Co-operative Societies

o

o

o They

ofloan nloney from loanees.

building of loan beneficiaries and those in need

the custodian ofloan securities for the loan beneficiaries

Results

F

The results the Fund for the year ended June 30, 2022 are set out on page 1

Trustees

The Fund committee who served during the year are shown on pagevi'

Auditors

TheAuditor is responsible for the statutory audit of the Fund in accordance with Article 229 of

the of Kenya and the Public Audit Act 2015.

By order of Fund Administration committee.

Sign

Hon. Dr.
Chair of
Date:

Fund Administration

xx
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I l. Statement of Management,s Responsibilities

Section 167 of the Public Finance Management Act,2012requires that,atthe end of each financialyear' the Administrator of a county Public Funcl estabiished Baringo county co-operativeDeveloptuent Fund regulations, 2o22shaltprepare financial statements for the Fund in accordance withthe standards and fonnats prescribed by the Public sector Accounting standards Board,

The Administrator of the county Public Fund is responsible for the preparation and presentation of theFund's financial statenlents, rvhich give a true and fair view of the state of affairs of the Fund for and as atthe end of the finzurcial year ended on June 30, 2022. This responsibility includes: (i) maintainingadequate financial management arrangements and ensuring that these continue to be effective throughoutthe reporting period; (ii) nraintaining proper accounting records, which disclose with reasonable accuracyat an1' time the financial position of the Fund; (iii) designing, implementing and maintaining intemalcontrols relevant to the preparation and fair presentation of the financial statements, and ensuring thatthel' are free from material misstatements, whether due to eror or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Administrator of the counfy Public Fund accepts responsibirity for the Fund's financial statements,u'hich have been prepared using appropriate accounting policies supported by reasonable and prudentjudgments and estimates, in conformity with Intemational Public Sector Accounting Standards (lpsAs),
and in the manner required by the PFM Act,2012 and the Baringo counfy cooperative Development
Fund Regulations 2022The Administrator of the Fund is of the opinion that the Fund,s financial
statements give atrue and fair view of the state of Fund's transactions during the financial year ended
June 30, 2022, and of the Fund's financial position as at that date. The Administrator further confirm the
completeness of the accounting records maintained for the Fund, which haye been relied upon in the
preparation of the Fund's financial statements as well as the adequacy of the systems of internal financial
control.

In preparing the financial statements, the Administrator of the county public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use ofgoing concern basis of preparation of the financialstatements. Noir,ing has come to the aftention of the
Administrator to indicate that the Fund will not rernain a going concern for at teast the next twelve months
from the date of this statement.

Approval of the financial statements

llnringo County Co-operative devclopurcnt firntlAnnualRe and Finan cial Statements for the r ended June 3 2022

by the Fund ontSl07t20l2 and signed on its behalf by:
The
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REPORT O THE AUDITOR.GENERAL ON BARINGO COUNTY CO-OPERA
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ntion to the contents of my report which is in three parts

the Financial Statements that considers whether the financial stateme
in accordance with the applicable financial reporting fra

standards and the relevant laws and regulations that have a direct
statements

LaMulness and Effectiveness in Use of Public Resources which co
with applicable laws, regulations, policies, gazette notices, ci

and manuals and whether public resources are applied in a
omic, transparent and accountable manner to ensure Govern

alue for money and that such funds are applied for the intended pu

Effectiveness of Internal Controls, Risk Management and Governa
rs how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the
ent environment and the internal controls, developed and implemented

ed with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management and

ms are properly designed and were working effectively in the finan

rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Baringo County Co-ope
Fund set out on pages 1 to 35, which comprise the statement of fina
30 June, 2022 and the statement of financial performance,

30 June,yeoron Baringo County Co-operotive Development FundReport of the A
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changes in net assets, statement of cash flows and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Baringo County Co-operative Development Fund as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards ( Accrual
Basis) and comply with the Public Finance Management Act, 2012 and the Public Finance
Management (Baringo County Co-operative Development Fund) Regulations, 2020.

Basis for Qualified Opinion

1. Long Outstanding Current Portion of Long-Term Receivables from Exchange
Transactions Balance

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.16,289,766 which relates to principal loans and
interest due from Co-operative Societies. A review of documents provided for audit in
support of the balance revealed that twentythree (23) Co-operative Societies were issued
with loans totalling Kshs.22,000,000 out of which Kshs.16,289,766 has remained unpaid
for more than three years. This is contrary to Regulation 13 of the Public Finance
Management (Baringo County Co-operative Development Fund), Regulations, 2020
which requires loans issued to be fully paid within three years. Management has not taken
any measures including initiating civil proceedings to recover the debts while no
provisions have been made in case of non-recoverability.

ln the circumstances, the accuracy, fair statement and recoverability of the current portion
of the long-term receivables from exchange transactions balance of Kshs.16,289,766 as
at 30 June, 2022 could not be confirmed.

2. Unsupported Trade and Other Payables from Exchange Transactions Balance

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.149,100. However, supporting documents such as
procurement records, contract, invoices, the nature of goods, works or services supplied
were not provided for audit verification.

ln the circumstances, the accuracy and fair statement of trade and other payables from
exchange transactions balance of Kshs.149,100 as at 30 June, 2022 could not be
confirmed.

3. lnaccurate Revolving Fund Balance

The statement of financial position reflects revolving fund balance of Kshs.20,489,343
which differs with the audited balance of Kshs.3,946,662 resulting to an unexplained

Report of the Auditor-Ceneral on Baringo County Co-operative Development Fundfor the year ended 30 June, 2022
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variance of Kshs.16,542,681 . Further, the report of the Fund Administrator indicated that
Kshs.21,690,999 had been received from the County Government on various dates.
However, the amount was not disclosed in the financial statements.

ln the circumstances, the accuracy and fair statement of the reported revolving fund
balance of Kshs.20,489,343 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Baringo County Co-operative Development
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.5,193,316 representing cash held at a local Savings and Credit Cooperative Society.
This is contrary to Regulation 82(1) of the Public Finance Management (County
Governments) Regulations, 2015 which requires all County Government bank accounts to
be opened at the Central Bank of Kenya.

Man was therefore in breach of the law.

The audit conducted in accordance with ISSAI 4000. The standard requires thOt I

comply ethical requirements and plan and perform the audit to obtain assurarlce
about wh r the activities, financial transactions and information reflected in the
financial r

govern th
nts are in compliance, in all material respects, with the authorities that

to provide a
. I believe that the audit evidence I have obtained is sufficient and appropriate
basis for my conclusion.

-----.r---_
Report of the Auditor-General on Baringo County Co-operative Development Fundfor the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETVIENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Risk Management Policy

The Fund does not have a risk management strategy contrary to the provisions of
Regulation 158(1)(a) and (b) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the Accounting Officer to develop risk management
strategies, which include fraud prevention mechanism and internal control that builds
robust business operations.

!n the circumstances, the Fund is exposed to undocumented risks that may disrupt its
activities .

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on Baringo County Co-operative Development Fundfor the year ended 30 June, 2022
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how lVlanagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

lectives are to obtain reasonable assurance about whether the financial
; a whole are free from material misstatement, whether due to fraud or error,
rn auditor's report that includes my opinion in accordance with the provisions

The audit ob
statements at
and to issue a

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lrlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'l 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal oontrol would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Au{itor-General on Baringo County Co-operative Development Fundfor the year ended 30 June, 2022
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the fvlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. NIy

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the tManagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [/lanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

19 April, 2023

Report of the Auditor-General on Baringo County Co-operative Development Fundfor the year ended 30 June, 2022
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Baringo County Co-operative development fund
Annual Report and Financial Statements for the year ended June30,2022

14. Statement of Financial Position As At 30 June 2022

Assets

Current Assets

Cash and Cash Equivalents ll 5,193,3 I 6.00 5,488,458.00

Crrrent Portion of Long- Term Receivables From
Exchange Transactions t2

16,289,766.00

Prepayments l3

Invcntorics t1

Suspense -363,060.00

TOTAL ASSETS 21,483,083.00 5,125,398.00

Non-Current Assets

Propcrty ,Plant ancl Ecluipmcnt l5
Intangible Assets t6

Long Term Receivables from Exchange Transactions I2
Total Assets

Liabilities

Current Liabilities

Trade and Other Parables from Exchange Transactions l7 149,100.00

Pr<lvisions IB

Current Portion of Borrowings t9

Employec Bcncfit Obligations 20

Non-Currcnt Liabilities

Non-Current Employce Benefit Obligation 2{)

Long1'crm Portion of Borrowings l9

Total Liabilities 149,100.00

21,333,982.00 5,488,459.00

Net Asscts

Rcvolving F-und 20,489,343.00 3,946,662.00

Reserves

Accuurulated Surplus 844,639.00 1,178.736.00
'I'otal Net Assets and Liabilities 21,333,992.00 5,125,398.00

2
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Bnringo Coun$' Co-operntivc rlevclopnrcnt frrntl
Annunl Rerrort nnd Finnncinl Stttcnrcnts for thc yenr ertdcd June 30,2022

15. Statcmcnt Of Chnnges ln Nct Asscts for thc ycnr cndcd 30tr' Junc 2022

Balance As At I July 2020
20.430.733.00 1,530,720.00 21,961,453.00

SurpluV(Deficit) For the Period
(3s r.984.00) (351.984.00)

Funds Rec.eivod During the Year

Transfers

Reraluation Gain

BelanceAsAt30 June 202 I 20,430,733.00 1,179,736.00 21,609,469.00

Balence As At I July 2021 20,430,733.00 1,178,736.00 21,609,469.00

Surplus(Defi cit)For the Period (334,097.00) (334,097.00)

Funds Received During the Year 58,610.00

Transfers

Revaluation Gain

BelanceAsA60 lune2022 20,489,343.00 844,639.00 21333,982.00

Name: GEORCE KIPROTICH
Fund Accountant

ICPAK Member Number:18980
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16. Statement Cash Flows For The Year Ended 30 June 2022

Cash llows from opcrating activitics

Receipts

Public contributio ns and donations

Transfers from thr : county government

Interest receivecl 19,655.00 50 644.00

Reccipts from oth :r operating activitics

Totnl receipts
19,655.00 50,644.00

Payments

Fund administrati )11 expenses 392.200.00

General expenses 353,752.00

Finance cost 10,428.00

Total payments 353,752.00 402,62t1.00

Net cash flows fr rm operating activities 2t (334,097.00) (351,984.00)

Cash flows from investing activities

Purchase ofprope rty, plant, equipment and Intangible assets

Procccds tl'om sal : of property, plant& equipment

Proceeds from loa n principal repayments

Loan disbursemer ts paid out 38,955.00 1,156,050.00

Net cash llows us ed in investing :rctivities

38,955.00 1,156,050.00

Cash florvs from financing activities

Proceeds from rel olving tund receipts

Adclitional borrov 'ings

Repayment ofbor rowings

Net cash flows u ;ed in financing activities

Net incrcasc/(dec rease)in cash &cash Equivalents

Cash and cash eqr ivalents at ljuly 2021 ll (29s.142.00) 804,066.00

Cash and cash eq uivalents at 30 June 2022 ll 5,488,458.00
4,690,559.00

5,193,316.00 5,488,459.00

5
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Of Budget And Actual Amounts For The Period 202112022

Kshs KshsRevenue Kshs Kshs Kshs

Public Contributior

And Donations

.S

Transfers From

County Govt.

Intcrcst Income

Othcr Incomc

'fotal Incomc

Expcnses

InFuncl Administrati<

Expenses

Gcncral Expcnscs

Finance Cost

Total Expenditur

Surplus For'l'he
Period
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i:-:;:::),j:i:ff:;;""/ fund is estabrished by and derives its authoritv and accountab,itv from

section 116(I) of the Public Finance Management Act2012 Act' The Fund is wholly owned by the

Baringo County Government and is tlomicilecl in Kenya' The Funtl principal activity is to lend money to

needy societies in the CountY'

2.Statementofcomplianceandbasisofpreparation

The Fund,s financiar statements have been prepared in accordance with and compry with International

public Sector Accounting Standards (IpsAS). The financial statements are presented in Kenya shillings'

whichisthefunctionalandreportingcurrencyoftheFund'Theaccountingpolicieshavebeen
consistently applied to all the years presented'

The financial statements have been preparerJ on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method' The financial statements are prepared on

Baringo County Co-oPerative DeveloPment Fund

Annual RePort and Financial Statements for the Year ended June 30,2022

18. Notes to the Financial Statements

accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the year ended

30 June 2022

2023

(ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2022

lpsASB deferred the application tlate of standards from 1" January 2022 ow\ngto covid l9' This was

done to provide entitie; with time to effectively apply the sta.dards' The deferral was set for I't January

enterprise future cash flows'

IPSAS4|providesusersoffinancialstatementswithmoreuseful
information than IPSAS 29,bY"

' Applying a single classification and measurement model for

financial assets thal considers the characteristics of the asset's cash

flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that

i, uppii.uUfe to all financial instruments subject to impairment

testing; and

2023JrI anuaryplicable:Ap
financ ialthe reportingforestablish plesI4 to princiISSIPSAofveo ectiThe bj usefulandrelevantwillthat presentitiesliabilandaSSCtSfinancialof theofssmentASSEtheirforstatementsfinancialofUSETStoloninformat smallandmicroBof countyarlngoand uncertaintYtiming

IPSAS 41: Financial

lnstruments

8

date and imPact:
Standard

amouttts,



Baringo Co Co-operative Development Fund
d Financial Statements for the r ended June30,2022Annual rt

. Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops
a strong link between an Fund's risk management strategies and the

accounting treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social
Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting
Cooperative Development provides in its financial statements about social
benefits. The information provided should help users of the financial
statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Cooperative
Development fund;
(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Baringo county
Cooperative Development fund financial performance, financial position and
cash flows.

Amendments to
IPSAS resulting
IPSAS 41, Firiancial

Other
from

Instruments

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the
components of borowing costs which were inadvertently omitted
when IPSAS 4l was issued.

b) Amendments to TPSAS 30, regarding illustrative examples on
hedging and credit risk which were inadvertently omitted when
IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted
when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were
inadvertently omitted when IPSAS 4l was issued.

Other improvements to
IPSAS

Applicable I't January 2023

Amendments to refer to the latest System of National Accounts (SNA 2008).
Now deletes the term composite social security benefits as it is no longer
defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2021 IPSAS handbook as it is now
superseded by IPSAS 4l which is applicable from l " lanuary 2023.

IPSAS 43 Applicable I't January 2025
The standard sets out the principles for the recognition, measurement,
presentation, and disclosure ofleases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

9

Standard Effective date and impact:



Baringo County Co-operative Development Fund
Annual and Financial Statements for the year ended June30,2022

financial statements to assess the effect that leases have on the financial

position, financial performance and cash flows of a fund.

The new standard requires funds to recognize, measure and present

information on right of use assets and lease liabilities'

basis for users ofrepresents those transactions. This information gives a

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

finanoial performance.

Applicable January 2025IPSAS 44:Non-
Current Assets Held for

Sale and Discontinued

Operations

(iii) Early adoption of standards
The fund did not early - adopt any new or amended standards inyear 2022.

l0

Standard Effective date and imPact:
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l. Significant nting Policies

a) Revenue

i. Revenue non-exchange transactions

Revenues from hange transactions with other government funds are measured at fair value and

recognized on o
from conditions
flow to the fund

control of the asset (cash, goods, services and property) if the transfer is free

ii. Rcvcnue cxchangc transactions

Interest income

Interest income accrued using the effective yield method. The effective yield discounts estimated

future cash

it is probable that the economic benefits or service potential related to the asset will
can be measured reliably.

through the expected life of the financial asset to that asset's net carrying amount.

this yield to the principal outstanding to determine interest income each period.The method

Budget info

The original for FY 202l-2022 was approved by the County Assembly on 30'h June 2021
Subsequent or additional appropriations were made to the approved budget in accordance

with specific from the appropriate authorities. The additional appropriations are added to the

original budget

budget.

the fund upon receiving the respective approvals in order to conclude the final

The fund's is prepared on a different basis to the actual income and expenditure disclosed in the

financial . The financial statements are prepared on accrual basis using a classification based

on the nature of
cash basis. The

and reclassified

differences in
statements and

and actual , prepared on a comparable basis to the approved budget, is then presented in the

statement of ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made for

in the statement of financial performance, whereas the budget is prepared on a

in the financial statements were recast from the accrual basis to the cash basis

presentation to be on the same basis as the approved budget. A comparison of budget

formats and classification schemes adopted for the presentation of the financial
approved budget.

A statement to the actual amounts on a comparable basis included in the statement of
comparison of and actual amounts and the actuals as per the statement of financial performance.

ll
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Summary OJ'signiJicant Accounting policies (Continuerl)

b) Property, plant and equipment
All property' plant and equipment are stated at cost less accumulated depreciation and impairmentlosses' cost includes expenditure that is directly attributable to the acquisition of the items. whensignificant parts of property, plant and equipment are required to be replace6 at intervals, the fundrecognizes such parts as individual assets with specific useful lives and depreciates them accordingly.Likewise' when a major inspection is performed, its cost is recognized in the carrying amount of theplant and equipment as a replacement if the recognition criteri-a are satisfiecl. All other repair andmaintenance costs are recognized in surplus or deficit as incurred. where an asset is acquired in anon-exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquirecl separately are initially recognized at cost. The cost of intangible assetsacquired in a non-exchange transaction is their fair value at the date of the exchange. Following initialrecognition' intangible assets are carried at cost less any accumurated amortization and accumulatedimpairment losses' Internally generated intangible assets, excluding capitalized development costs, arenot capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure isincurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Financial assets

Inilictl recognition ond m easurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement areclassified as financial assets at fair value through surplus or deficit, loans and receivables,held-to-maturity investments or available-for-sale financial assets, as appropriate. The fund determinesthe classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-clerivative financial assets with fixed or determinable payments that arenot quoted in an active market. After initial measurement, such financial assets are subsequentlymeasured at amortized cost using the effective interest method, less impairment. Amortized cost iscalculated by taking into account any discount or premium on acquisition ancl fees or costs that are an

:Xt::fj,|* 
of the effective interest rate. Losses arising from impairment are recognized in the surplus

t2
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l

Summary Of Sisnilicant Accounting Policies (Continued)

Held-to-maturitY

Non-derivative fiqancial assets with fixed or determinable payments and fixed maturities are classified

as held to maturitl when the fund has the positive intention and ability to hold it to maturity' After initial

measurement, held-to-maturity investments are measured at amortized cost using the effective interest

ffi;;;,"*l-rJr-*r. Amortized cost is carcurated by taking into account any discount or premium

;;;.*,ril;, "rJ 
r".r or costs that are an integral part of the effective interest rate' The losses arising

from impairment hre recognized in surplus or deficit'

I mp ai rme nt of Jiryancial assets

The fund u.r".."tr at each reporting date whether there is objective evidence that a financial asset or a

;r;;;;;;;tJ assets is impaired. A financial asset or a entity of financial assets is deemed to be

;;;r;; ii""JJ"r, if, there is objective evidence of impairment as a result of one or more events that

has occurred after the initial recognition ofthe asset (an incurred 'loss event') and that loss event has an

;;;;;;;rt. "rii*""0 
future cash flows of the financial asset or the funtl of financial assets that can be

reliably estimatefl. Evidence of impairment may include the following indicators:

arrears or edonomic conditions that correlate with defaults)

Financial liabilities

Initial recognihon and measurement

Financiar riauiiities within the scope of IpSAS 2g are classified as financial liabilities at fair value

;r.;n r;;dr "r deficit or loans and borrowings, as appropriate' The Fund determines the

classification o[ its financial liabilities at initial recognition.
I

Alr financiat li[uitities are recognized initially at fair value and, in the case of loans and borrowings'

plus directly altributable transaction costs'

I

Loans and botrowing
I

After initial ,"[osnition, interest bearing roans and borrowings are subsequently measured at amortized

""rirri"- 
rn"[rI"",*. interest method. Gains and losses are recognized in surplus or deficit when the

tiuUitiri"r"or" ["r".ognir.d as well as through the effective interest method amortization process'

l

Amortizedcobtiscalculatedbytakingintoaccountanydiscountorpremiumonacquisitionandfeesor
costs that ur. [n integral part ofthe effective interest rate'

l3
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Summary OJ'SigniJicant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However,
to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that
class of inventory is measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated
costs of completion and the estimated costs necessary to make the sale, exohange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary
course ofoperations ofthe fund.

c) Provisions

Provisions are recognized when the fund has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits or service potential
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Where the fund expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset only when the reimbursement is virrually
certain.

The expense relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Co nti n ge nt I isb il itie s

The fund does not recognize a contingent liability but discloses details of any contingencies in the notes

to the financial statements, unless the possibility of an outflow of resources embodying economic
benefits or service potential is remote.

t4
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Summary Of Signijicant Accounting policies (Continaed)

Contingent r"rdr"

The fund does not recognize a contingent asset, but discloses details of a possible asset whose existence
is.c.o.ntingent on theoccurrence or non-occurrence of one or more uncertain future events not wholly
within the contrpl of the fund in the notes to the financial statements. Contingent assets are assessed
continually to etlsure that developments are appropriately reflected in the financial statements. If it has
become virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value car] be measured reliably, the asset and the related revenue are recognized in the financial
statements of th$ period in which the change occurs.

d) Nature and purpose of reserves

The fund createf and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The fund recognfzes the effects ofchanges in accounting policy retrospectively. The effects ofchanges
in accounting pohi.y are applied prospectively if retrospective application is impractical.

f) EmployEe benefits - Retirement benefit plans

The fund providfs retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an fund pays fixed contributions into a separate a fund and
will have no legal or constructive obligation to pay further contributions if the fund does not hold
sufficient assets to pay all employee benefits relating to employee service in the current and prior
periods. The coirtributions to fund obligations for the payment of retirement benefits are charged
against income itr the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than <lefined-contribution plans. The
defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis.
Deficits identifiqd are recovered through lump sum payments or increased future contributions on
proportional basis to all participating employers. The contributions and lump sum payments reduce the
post-employmenf benefit obligation.

g) Foreign hurrency transactions

Transactions in f{reign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction' Tfade creditors or debtors <Ienominated in foreign currency are reported at the statement
of frnancial posidion reporting date by applying the exchange rate on that date. Exchange differences
arlslng from the 

lettlement of creditors, or from the reporting of creditors at rates different from those at

]/vhi:h 
they were 

initially recorded during the period, are recognized as income or expenses in the period
in which they ari$e.

l5
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Summary Of SigniJicant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and equipment' Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance'

i) Related parties

The fund regards a related party as a person or an fund with the ability to exert control individually or

jointly, or to exercise significant influence over the fund, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquicl investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignihcant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the eld ofthe financial year. For the purposes ofthese firtancial statements, cash and cash equivalents

also include short term cash imp rests and advances to authorized public officers and./or institutions

whioh were not surrendered or accounted for at the end of the financial year.

k) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding EntitY

Baringo County Co-operative Development Funtl is established by Baringo County Co-operative

Development Fund is established by and derives its authority and accountability from sectiot-t I I 6( I ) of

the public Finance Management Act 2012. The Fund is wholly owned by the County Government of

Baringo.

n) Currency

The financial statements are presented in Kenya Shillings (Kshs)

t6
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Summary Of Accounting Policies (Continued)

5. Significant j and sources of estimation uncertainty

The preparation the fund's financial statements in conformity with IPSAS requires management to

make j estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and

However,
, and the disclosure of contingent liabilities, at the end of the reporting period.

about these assumptions and estimates could result in outcomes that require a

material to the carrying amount of the asset or liability affected in future periods.

a) Estimates assumptions The key assumptions concerning the future and other key sources of
estrmatron at the reporting date, that have a significant risk of causing a material adjustment

to the carrying
available when

of assets and liabilities within the next financial year are based on parameters

consolidated financial statements are prepared. However, existing circumstances

and about future developments may change due to market changes or circumstances

arising beyond
IPSAS 1.I40.

control of the furid. Such changes are reflected in the assumptions when they occur,

b) Useful lives residual values

The useful I and residual values of assets are assessed using the following indicators to inform
potential future and value from disposal

The condition the asset based on the assessment of experts employed by the fund

The nature of asset, its susceptibility and adaptability to changes in technology and processes

The nature of processes in which the asset is deployed

Availability of

Changes in the

c) Provisions

to replace the asset

in relation to the asset

Provisions raised and management determined an estimate based on the information available.

Provisions are at the management's best estimate of the expenditure required to settle the

obligation at reporting date and are discounted to present value where the effect is material.
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6. Notes To The Financial Statements

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners

Contributions From Thc Public

Total

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Fund

'I'otal

Latc Paymcnt Pcnaltics

Fincs

'l-otal

lnterest lncome From Car Lr:ans

Interest Income From Investments

Interest Income On Bank Deposits 19,655.00 50,644.00

Total Interest lncome 19,655.00 50,644.00

l8

)escrinfinr 1,021.20 I

Ksh slr!

,.020.2022A2t-2022

Kshs Kshs
J

z02t-2022 2020-2021

KshsKshs

Description

Descriptior 2021-2022

Kshs Kshs



Baringo
Annual

5. Other

6. Employee

7. Use of

Co-operative DeveloPment Fund
and Financial Statements for the ended June30,2022

and Scrviccs

-T

Insurance Recoveries

Of Tender Documentslncome From ilpre

Miscellaneou, in"urn.

Total Other Income

Salaries And V 'ages

Staff Gratuity

3xpensesStaff 'fraining

ContributionSocial Security

Other

Total

230,000.00ExpensesGeneral Offict

rg CostsLoan Processi

Professional S :rvices Costs

162,200.0035 r,300.00Administratior r Fees

.owancesCommittee Al
10,428.002,452.00Bank Charges

I Water ExpensesElectricity An

Fuel And Oil I --osts

ISInsurance Cos

lourierPostage And (

Printing And I itationery

l9

,-$2It-2021

K (h(

2021-2022)escription

2020-2021Descrintior

l(shsKshs

202y22

Kshs.

2020t21
'Kshs-

Description

-t 202u22

Kshs.

Description 2020121

Kshs.
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Annual Report and Financial

Development Fund
Statements for the year ended June 30r 2022

;
I

Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fees

Provision For Doubtful Debts

Other

Total 353,752.00 402,628.00

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets

Total

Intcrcst On Barik Overdrafts

Interest On Loans From Banks

Total

Property,Plant And Equiprnent

lntangible Assets

'l-otal

Notes to the Financial Statements Continued

20

Description 202y22 2020t21
1I(shs. Kshs.

DesbriDtion 2021-2022 2020.2021

Kshs I Kshs

2021-2022Descriptiol

Kslrs

t020-202)

Kshs
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11. Cash and equivalents

Cash Bquivalcnts

Detailed of the cash and cash equivalents are as follows:

Co-operative DeveloPment Fund
and Financial Statements for the ended June30,2072

AccountCourty Mortgal

Fixed Deposits

On - Call Depc

5,488,458.005,193,316.00Current Accout

Othcrs

5,488,458.005,193,316.00Total Cash Ar

sits Accounta) Fixed Depo

mercial BankKenya Com

EtcEquity Banl

Sub- Total

Dcpositsb) On - Call

mercial BankKenya Con

c-EtcEquity Ban

Sub- Total

rCCOUntc) Current r

rrnercial BankKenya Cor
5,488,458.005,193,316.00s045fi52201ccoBoresha Sa

5,488,458.005,193,316.00Sub- Total

ecily)d) Others(Sp

lnsitCash In Tr

ndCash In Hz

Sub- Tota

Grand To tal

2l

1020-2021

Kshs{ccount numlrt Kshs

202t-2112
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County Co-oPerative DeveloPment Fund
for the year ended June 30, 2022

and Financial Statements

12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. PrepaYments

Current Receivables
436,271.00

lnterest Receivable
15,853,495.00

Currcnt Loan RcPaYmcnts Duc

Other Exchange Debtors

Less: lmpairment Allowance
16,289,766.00Total Current Rcceivablcs

N on-Current Receivables

Long Term Loan RePaYments Due

Total Non- Current Receivables
16,289,766.00TransactionsExchangcvablcs FrotnReceiTota

Interest Receivable

Interest receivable from current of long-term loans of

prcvrous ycars

portion

436,2',7l.fJ}
Acc,rued interest receivable long-term klans of Pteviotts

yearc

fl'om of

lnterest receivable from cttrrent portion of long-term loans issuetl in

thc currctrt Ycar

Currcnt loan rcPaYmcnts duc

fromloans yearsprevlousof long-termCurrent portion
15,853,495.00iousfrour pcriodsloanss prcv-tcrn]fromc ongAccrucd pnl.l ipal

cLrrrentthe11oarls yearissued-termofionntCurre longport

Prepaid Rent

Prepaid It.tsurance

Prepaid ElcctricitY Costs

Other PrcPaYmcnts

Total

22

102{J-2tJ2

-

'-,.Kshs
| 202
+

).020-2021

DescriDtion
KsltsKshs

2021-202

2020-202t

Kshs Kslts
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14. Inventories

Co-operative DeveloPment Fund

and Financial Statements for the ended June 30,2022

Consumable Sto

Spare Parts and.

Catering

Other Inventorie

es At The Lower Of Cost And Net

rlue
Total Inventori

Realizable V

23

2020-202202r-2022
De scriptiort

KshsKslrs
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County Micro and Small Enterprises Fund
and Financial Statements for the year ended June 30,2022

Notes To The Financial Statements (Continued)

15. Property, plant and equiPment

At I't July 2020

Additions

Disposals

Transfers/Adj ustments

At 30th June 2021

At I't July 2021

Additions

Disposals

Transfer/Adjustments

At 30(h J:une 2022

Depreciation And
Impairmcnt

At I't July 2020

Dcpreciation

Impairment

At 30th June 2021

At I't July 2021

Depreciation

Disposals

Impairmcnt

Transfer/Adjustment

At 30'h June 2022

Nct Book Values

At 30'h June 2021

At 30tr' June2022

24

a

Furuiture a

littings

I(shr(snCos

r{iT[tiliiT{-rl

LAnC

und

}tot0r
rehicles

Kshs

otal
'i'a':-
Kshs

orrlDutcrs
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Notes To The ancial Statements (Continued)

16. Intangible

17. Trade other payable s from exchange transactions

18.

Cost

The YearAt Bcginning C

Additions

YearAt End Of
nd ImpairmentAmortizatiort

The YearAt Beginning

Amortization

YearAt End Of 'l'ht

Impairment Lot

YearAt End OfTh

NBV

STrade Payable

10,490.00of loansOver

Accmcd ExPc

138,610.00
SOther Payablt

149,100.00And Other PaYable s'Iotal'I'rade

Bcginning Of The YearBalance At T

(1.07.2021)

lonsAdditional P

rlizedProvision Ul

25

KslrsKshs

t21-2022

LO20-20212t't2t-2022
Dcscriptior

l(shsKshs

l.,citve

provisior
I(shs

t
Otltcr

provisio

Kshs

Bonus
fotal

Descrintion
K sns

vlstor
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Change Due To Discount And Time Value

For Money

Transfers From Non -Current Provisions

Balance At The End Of The Year
(30.06.2022)

i ', I..'.,,i

I

l

l

l

i,

L
I

ti

l

i

26



a

I

a

Baringo
Annual

Micro and Small EnterPrises Fund
and Financial Statements for the ended June 3 2022

Notes To The Statements (Continued)

19. Borrowings

The table below the classification of borrowings into external and domestic borrowings:

The table shows the classification of borrowings long-term and current borrowings

of The PeriodBalance At

During the YearExternal

During the YearDomestic

Repayments Of Borrowings During the Period

Repayments Of Borrowings During the Period

Balance At End of The Period

External

Dollar
fund

Loan From Cooperative Development

Loan From CooperativeSterling Pound

Development

Euro

fund

Loan from Cooperative Development

Domestic

Kenya Shilling From KCB

Kenya Shilling from Barclays Bank

Kenya Shilling from Consolidated Bank

Borrowings

End Of The YearTotal Balance

Curent Portion)Short Term Bo

Long Term Bo

Total

27

I

2020-2021

KshsKSnS
t-

Beginning

Bor.o*lng,

,!1ur*
I(shs

J
Kst
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Other Government Institutions

\o20-2021

Kshrsh!
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2021-2022



Baringo County Micro and Small Enterprises Fund
Annual Report and Financial Statements for the year ended June 30, 2022

Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated from operations

Other Disclosures

22. Related party balances

a) Nature of related party relationships

Baringo county Cooperative Development fund and other parties related to the Fund include those

parties who have ability to exercise control or exercise significant influence over its operating and

a

Kshs Kshs KshsKshs Kshs

Current Benefit

Obligation

Non-Current Benefit
Obligation

I'otal

-353,752.00Surplusi (Deficit) For the Year Belbre Tax

Adjusted For:

Dcpreciation

Amortization

Gains/ Losses On Disposal Of Assets

50,644.00Interest Income 19,655.00

10,428.00Irinance Clost

Working Capital Adj ustments

Incrcasc In Inventorv

Incrcaso In Rcccivablcs

Increase In Payables

Net Cash Florv From C)perating Activities -334,097.00

28

')

IG

medicsl
henef'its

Othcr 
I

I'r'or isious I ZOj a020-2022

2021-2(02

Kshs
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Related parties include management personnel, their associates and close

family The fund is related to the following entities:

Government;
Government Ministry;

d) Board of etc

b) Related p transactions

c) Key remuneration

d) Due related parties

Parent

a)

b)

c)

The

The

Key

Transfers Frorri R"lated Parties'
l

Transfers To Related Parties

Board Of Trus Iees

Key Managem ent Compensation

Total

ent MinistryDue From Par

Due From Co unty Government

Total

29

2021-2022

Kshs

t020-202

Kshs

---------------F
IfthsKshs

2tJ2t-2022 I ZOZO-ZOZI

KshsKshs
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Other Disclosures Continued

e) Due to related Parties

23. Contingent assets and contingent liabilities

Other Disclosures Continued

24. Financial risk management

The Cooperative Development fund activities expose it to a variety of financial risks including credit

and liquidity risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimize the potential adverse effect of such risks on its performance by setting acceptable levels of

risk. The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterpart will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement of

financial position are net of allowances for doubtful receivables, estimated by the fund's

management based on prior experience and their assessment of the current economic environment.

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Against The Fund

Bank Guarantees

Total

30

,.02!-2022

,Kshs

I
202t-202,

Kshs .

t0-20-,

-----,Kshs



ended June30,2022
The carrying of financial assets recorded in the financial statements representing the fund's

maxlmum to credit risk without taking account of the value of any collateral obtained is

made up as

Baringo
Annual

The

The credit

' Co-operative Development Fund
and Financial Statements for the

under the fully performing category are paying their debts as they continue trading.

associated with these receivables is minimal and the allowance for uncollectible

amounts that fund has recognized in the financial statements is considered adequate to cover any

potentially .ble amounts.

The fund has concentration of credit risk on amounts due from loaness

The board of sets the Fund's credit policies and objectives and lays down parameters within

which the aspects of credit risk management are operated.

b) risk management

Ultimate for liquidity risk management rests with the Fund Administrator, who has

built an liquidity risk management framework for the management of the fund's short,

medium and

risk through

funding and liquidity management requirements. The fund manages liquidity

monitoring of forecasts and actual cash flows.

The table represents cash flows payable by the Fund under non-derivative financial liabilities

by their contractual maturities at the reporting date. The amounts disclosed in the table are

the undiscounted cash flows. Balances due within l2 months equal their carrying

impact of discounting is not significant.

))At 30 June 2(

Receivables F 'om Exchange Transactions

rom Non-ExchangeReceivables F

Transactions

)Bank Balance

Total

t2tAt 30 June 2(

rom Exchange TransactionsReceivables F

Receivables F

Transactions

rom Non Exchange

SBank Balance

Total

balances, as

31
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] ucrlbrmin8
I Kshs

I Past

I 
au.

I Kshs

lnrpaired
Kshs

Total

Kshs



u,

Baringo County Co-operative Developntent Fu
Annual Report and Financial Statements for

nd
the year ended June 30,2022

At 30 June 2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

c) Market risk

The boar<j has put in place an internal audit function to assist it in assessing the risk faced by the fund

on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting and

operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the fund's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimizing the return. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the

dayto-day implementation of those policies.

There has been no change to the fund's exposure to market risks or the manner in which it manages

and measures the risk.

i. Foreign currency risk

The fund has transactional currency exposures. Such exposure arises through pruchases ofgoods and

services that are done in currencies other than the local culrency. Invoices denominated in foreign

currencies are paid after 30 days from the date of the invoice and conversion at the time of payment

is done using the prevailing exchange rate'

t32
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The carrying amount of the fund's foreign currency denominated monetary assets and monetary

liabilities at tho end of the reporting period are as follows

Foreign currency sensitivity analysis

The foltowing table demonstrates the effect on the Fund's statement of financial performance on

applying the $ensitivity. for a reasonable possible change in the exchange rate of the three main

fransaction cuprbncies, with alt other variables held constant. The reverse would also occur if the

Kenya Shilling appreciated with all other variables held constant'

\

At 30 June 1

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Payable sTrade And

Borrowings

Net Foreign Currency Asset/(Liability)

2022

10%Euro

t0%USD

202t

t0%IEuro

USD t0%
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Interest rate risk is the risk that the fund's financial condition may be adversely affected as a result of
changes in interest rate levels. The fund's interest rate risk arises from bank deposits. This exposes
the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from interest rate
movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that offer
favourable interest rates.

Sensitiviqt analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.
This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis
for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain
constant. The analysis has been performed on the same basis as the prior year.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to continue as

a going concern. The Fund capital structure comprises of the following funds:

r

I

L

,r

,
t

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total bonowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing
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19. Progress On Follow Up Of Prior Year Auditor's Reco mmendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

Apm2023Awaiting
Assembly
invitation

Not
resolved

1.0 Inaccuracies in
Financial Statements

Apil2023Not
Resolved

Awaiting
Assembly
invitation

Inaccurate
Comparative Figures
and Balances

2.0

Apil,2023Not
Resolved

Awaiting
Assembly
invitation

3.0 Unsupported Cash

and Cash Equivalent

April2023Not
Resolved

Awaiting
Assembly
invitation

4.0 Unsupported Interest
Income

April2023Not
Resolved

Awaiting
Assembly
invitation

5.0

Not
Resolved

April2023Awaiting
Assembly
invitation

Undisclosed
Transfer to the
Revolving Fund

6.0

Not
Resolved

Apnl2023Awaiting
Assembly
invitation

7.0 Unexplained *9
Unredonciled
Suspense Balance

Not
Resolved

Apil2023Awaiting
Assembly
invitation

8.0 Undisclosed
Receivable from
Exchange
transactions-loans to
cooperative societies

\
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