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LEGAL BASIS FOR THE QUAR'IERLY ECONOMIC AND BUDGETARY REVIEW
REPORTS

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Management Act, 2012. It
states as follows:

83. (1) An accounting officer for a national govemment entity shall prepare a
report for each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a national govemment entity, the
accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the
entity; and

(D) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the National Treasury.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor General and
the Commission on Revenue Allocation; and

(D) Publish and publicize the reports

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible
for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.

vll

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.



HIGHLIGHTS OF THE FOURTH QUARTERLY ECONOMIC AND BUDGETARY
REVIEW REPORT IN THE 2O22I23FY

2. Inflation rate
Year-on-year overall inflation rate inflation has been above the 7.5 percent upper
bound target since June 2022. lnflation rate remained sticky at 7.9 percent in June

2023 same as in June 2022 diven by relatively higher food and fuel prices.

To anchor inflation expectations, the Central Bank tightened the monetary policy by
raising the Central Bank Rate to 10.50 percent in June 2023 from 9.50 percent in
March2023.

3. Interest Rates
Short-term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1

percent in June 2022 while the 9l-day Treasury Bills rate was at ll.5 percent

compared to 7.9 percent over the same period.

4. Money and Credit
Broad money supply, M3, grew by 13.4 percent in the year to June 2023 compared to
a growth of 7.4 percent in the year to June 2022. This growth was mainly due to an

increase in the Net Foreign Assets (NFA) of the banking system that more than offset
the decline in growth of the Net Domestic Assets (NDA).

5. Current Account
The current account deficit improved to USD 4,629.4 million (4.6 percent of GDP) in
June 2023 compared to USD 5,833.9 million (5.1 percent of GDP) in June 2022. The
current account balance was supported by an improvement in the net merchandise
account and the net secondary income balance despite a deterioration in the net
primary income balance and net receipts on the services account.

6. Foreign Exchange Reserves
The official foreign exchange reserves held by the Central Bank stood at USD 8,036.7
million in June 2023 compared to USD 8,494.9 million in June 2022.This represented
4.4 months of import cover as compared to the 4.9 months of import cover,
respectively and therefore provides adequate buffer against short term shocks in the
foreign exchange market.

7. Capital Markets

Activity in the capital markets slowed down in June 2023 compared to June 2022.
The NSE 20 Share Index declined to 1,575 points in June 2023 compared to 1,613
points in June2022 while Market capitalization also declined to KSh 1,666 billion
from KSh 1,939 billion over the same period.

vlll

l. Economic growth
The economy remained resilient and expanded by 5.3 percent in the first quarter of
2023, compared lo 6.2 percent in a similar quarter in 2022. The growth was mainly
supported by a rebound of the agriculture sector and continued resilience of service
sectors



8. Revenue Collection
The National Govemment's cumulative revenue collection including AJ-A for the
period between luly 2022-June 2023 amounted to KSh. 2,360.5 billion (16.3 percent
of GDP) against a target of KSh. 2,478.6 billion. The revenue was below target
mainly due to shortfalls recorded in collection of both ordinary revenue and
ministerial appropriation-in-aid (A.I.A).

9. Expenditure and Net Lending
The total expenditure and net lending inclusive of transfers to County Governments
for the period ending 30'h June, 2023 amounted to KSh. 3,218.2 billion, against a
target of KSh. 3,366.6 billion. The resultant under expenditure of KSh. 148.4 billion
is mainly attributed to lower absorption recorded in both recurrent and development
expenditures by the National Government.

10. Guaranteed Debt
The government serviced guaranteed debt on behalf of Kenya Airways (KQ)
amounting to Ksh 12.3 billion during the period under review.

ll. Fiscal Balance
The fiscal balance excluding grants (on a commitment basis) amounted to a deficit of
KSh. 857.7 billion (5.9 percent of GDP), as at the end of June, 2023 as compared to a
target of Ksh 887.9 billion (6.1 percent of GDP).

12. External Financing

The Net Foreign financing amounted to KSh. 310.8 billion (2.1 percent of the GDp)
during the period ending 30'h June, 2023.

13. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of KSh. 459.5 billion (3.2
percent of GDP) in the period ending 30'h June,2023.

14. Domestic Debt Stock

The stock of gross domestic debt increased by KSh. 503 billion from KSh. 4,329.1
billion in June2022 to KSh. 4,832.1 billion in June,2023.

15. External Debt Stock

The total extemal debt stock, including the International Sovereign Bond, stood at
KSh. 36,983.3 billion by the end of June, 2023. The debt stock comprised of
multilateral debt (51.0 percent), commercial debt (24.6 percent), bilateral debt (24.1
percent) and suppliers' credit (0.3 percent).

lx



RECENT ECONOMIC DEVELOPMENTS

I.O RECENT ECONOMIC DEVELOPMENTS

l.l Economic Growth

l. The Kenyan economy slowed down to a growth of 4.8 percent in2022 compared to a
revised growth of 7.6 percent in 2021. The slowdown was due to the impact of climate
change that led to drought affecting agricultural productivity which also contributed to a
slowdown in growth in manufacturing and in wholesale and retail trade. The growth in 2022
was spread across all sectors of the economy but was more pronounced in service-oriented
activities.

2. The economy remained resilient and expanded by 5.3 percent in the first quarter of
2023, compared to 6.2 percent in a similar quarter in 2022 (Chart l). The growth was mainly
supported by a rebound of the agriculture sector and continued resilience of service sectors.
All economic sectors recorded positive growths, though the magnitudes varied across
activities

Chart la: uarterl Real GDP Growth Rates

Source of Date: Kenya National Bureau of Strtistics

3. Activities in the agriculture, forestry and fishing sub-sector expanded by 5.8 percent
in the first quarter of 2023 compared to a contraction of 1.7 percent in the first quarter of
2022 (Table l). The significantly improved performance of the sector was attributable to
favorable weather conditions that led to enhanced production, especially that of food crops.
The performance was evident in the significant increase in export of vegetables and fruits
recorded during the first quarter of 2023. However, the sector's performance was somewhat
curtailed by decline in milk deliveries to processors, production oftea, coffee and sugarcane.
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RECENT ECONOMIC DEVELOPMENTS

2(J232(J22
Sectors AnnualQl Q2 Q3 a4
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1.8
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1.8
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6.2
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7.2
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5.5
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5.1
I1.8
9.6
3.4
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l3.l lo.9 9.O 5.3 9-4

5.O

4.4
4.4
6.1

4-O

3-9
3.7
7.3

2.9
6.1
4.3
5.3

Table 1: Sectoral GDP Growth rate rcent

Source of Data: Kenya National Buresu of Statistics

4. The performance of the industry sector slowed down to a growth of 2.4 percent in the

first quarter of 2023 compared to a growth of 4.4 percent in the first quarter of 2022. This
was mainly on account of a slowdown in activities in the manufacturing; electricity and water
supply; and construction sub-sectors.

5. Manufacturing sub-sector expanded by 2.0 percent in the first quarter of 2023
compared to a growth of 3.8 percent in a similar quarter in 2022. The growth was mainly
supported by the manufacture offood products that included bakery products and processing

and preservation of fish. In the non-food manufacturing the growth perfbrmance was

supported by substantial growth in the manufacture of basic metals and fabricated metal
products.

7. The activities in the services sector remained strong in the first quarter of 2023
growing by 6.0 percent compared to a growth of 8.5 percent in a similar period in 2022. This

2

Ql
5.6(o.4) (r.5) (1.5) (O.8) (r-o)Prirnary Industry

2.44.4 1.2 3.O 2.5 3.5Secon&ry Sector Clndustry)
2-7
4-9
4-t

6.O8.5 7-7 5.7 5.O 6.7Tertiary sector (Services)
2-7
14.9
2.7
8.O
9.4
4.7
4.2

6.O
4.6
5.7
9.5

4-5
4.4
4.5
7-O

\tr/'holesale and Retail trade
Accomodation and Restaurant
Transport and Storage
Information and Corntnunication
Financial and Insurance
5[liq [.lrninistration
Others

of which Professional, Admin
& Support Services

Real Estate
Education
Health

Taxes less subsidies
5.36.2 5.2 4.3 3.7 4.8Real GDP

6. Electricity and Water Supply sub-sector expanded by 2.3 percent in the first quarter of
2023 comparedto3.2 percent growth registered in the first quarter of 2022. The growth in the

sub-sector was supported by increased generation of electricity from renewable sources such

as geothermal and wind that more than offset the decline in generation from hydroelectric
sources. Activities of the construction sub-sector expanded by 3.1 percent in the first quarter
of 2023 compared to a 6.0 percent growth in the first quarter of 2022. The slowdown in
growth of the sector's perforrnance in the first quarter of 2023 was mirrored in the decline of
volume of cement consumption and imports of various construction materials such as

bitumen and iron and steel.



RECENT ECONOMIC DEVELOPM ENTS

8. Accommodation and Food Service sub-sector is estimated to have expanded by 21.5
percent in the first quarter of 2023 compared to 40.1 percent growth recorded in the first
quarter of 2022. Activities in the sub-sector have been growing steadily owing to dissipation
of the effects of the COVID-I9 pandemic that consequently led to improved economic
environment in most tourist destinations. Transportation and Storage sub-sector grew by 6.2
percent in the first quarter of 2023 compared to a growth of 7.7 percent in a similar quarter in
2022. The growth was attributed to improved performance in most of the subsectors,
especially transportation ofpassenger and freight through rail.

9. Information and communication sub-sector recorded a growth of 8.7 percent in the
first quarter of 2023 compared to a growth of 9.0 percent in the first quarter of 2022. This
growth was mainly supported by increase in mobile money transfers, domestic voice traffic,
domestic Short Messaging Services (SMSs), and utilized international bandwidth. Financial
and Insurance sub-sector grew by 5.8 percent in the first quarter of 2023 compared to 17.0
percent growth in the corresponding quarter of2022

1.2 Inflation

10. Year-on-year overall inflation rate has been above the 7.5 percent upper bound ofthe
policy target range since June2022.Inflation rate remained sticky at 7.9 percent in June 2023
same as J:une 2022 driven by relatively higher food and fuel prices. Overall annual average
inflation increased to 8.8 percent in June 2023 compared to 6.3 percent recorded inJune2022
(Chart 2a).

Chart 2a: Inflation Rate

Source of Data: Kenya Nrtion!l Bureau of Stetistics

I l. Food inflation remained the main driver of overall year-on-year inflation in June
2023, contributing 4.3 percentage points, a decline, compared to a contribution of 5.2
percentage points in Jnne 2022 (Chart 2b). The decrease was mainly attributed to favorable
weather conditions that led to improved production of key food items. However, food
inflation remained relatively higher reflecting high prices ofselect vegetables and sugar due
to supply constraints.
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performance was largely characterized by significant growths in Accommodation and Food
Service; Information and Communication Technology; Transportation and Storage; Financial
and Insurance; and Wholesale and Retail Trade Sub-Sectors.
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12. Fuel inflation increased to contribute 2.2 percenlage points to year-on-year overall
inflation in June 2023 from a contribution of 1.7 percentage points in June 2022. This was

mainly driven by the increase in electricity prices due to higher tariffs and increase in prices

of kerosene/paraffin, diesel and petrol on account of relatively higher international oil prices.

The gas/LPG prices declined during the period. The contribution ofcore (non-food non-fuel)
inflation to year-on-year overall inflation has been low and stable, consistent with the muted

demand pressures in the economy, supported by prudent monetary policy.

Chart 2b: Contribution to Overall Year-on-Year Inflation
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13. Inflation rate remains high in most Sub-Saharan African economies fueled by rising
international food and energy prices as well as weaker currencies and natural disasters.

Kenya's inflation rate at 7.9 percent in June 2023 is much lower than that of majority
countries in the Sub-Saharan African region that have double digits' inflation (Chart 2c).

Chart 2c: Year on Year Inflation Rates of selected Sub-Saharan African Countries
June 2023
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RECENT ECONOMIC DEVELOPMENTS

1.3 Interest Rates

14. Monetary policy stance remains tight to anchor inflation expectations due to the
sustained inflationary pressures, increased risks to the inflation outlook, the elevated global
risks such as financial market volatility, and their potential impact on the domestic economy.
In this regard, the Central Bank Rate was raised from 9.50 percent to 10.50 percent in June
2023 (Chart 3).

15. Short-term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1 percent
in June 2022 while the 9l-day Treasury Bills rate was at ll.5 percent compared to 7.9
percent over the same period.

Chart 3: Short-Term Interest Rates

Source of Data: Central Bank of Kenya

16. Commercial banks average lending and deposit rates increased in the year to May
2023 in tandem with the tightening of the monetary policy stance. The average lending rate
increased to 13.2 percent in May 2023 from 12.2 percent in May 2022 while the average
deposit rate increased to 7.7 percent from 6.6 percent over the same period. Consequently, the
average interest rate spread declined to 5.5 percent in May 2023 from 5.6 percent in May
2022.

1.4 Money and Credit
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17. Broad money supply, M3, grew by 13.4 percent in the year to June 2023 compared to
a growth of 7.4 percent in the year to June 2022 (Table 2). This growth was mainly due to an
increase in the Net Foreign Assets (NFA) of the banking system that more than offset the
decline in growth of the Net Domestic Assets (NDA). Net Foreign Assets (NFA) of the
banking system in the year to June 2023 expanded by 29.5 percent compared to a contraction
of 41.7 percent in the year to June 2022. The improvement reflected a decline in commercial
bank borrowing from foreign sources despite a reduction in reserves at the Central Bank due
to scheduled debt service.

18. Net Domestic Assets (NDA) registered a growth of ll.5 percent in the year to June
2023, compared to a growth of I 8.8 percent over a similar period in 2022. The slowdown in

....91-Tbil



RECENT ECONOMIC DEVELOPMENTS

growth largely reflects reduced growth in net lending to govemment. Growth of domestic

credit extended by the banking system to the Govemment declined to a growth of 13.0

percent in the year to June 2023 compared to a growth of 26.3 percent in the year to June

2022. Lending to other public sector reduced slightly, mainly due to a decline in advances to

county govemments and parastatals. The growth in NDA was mainly supported by resilient
growth in credit to the private sector as business activities improved.

Table 2: Mon and Credit Develo ments l2 Months to June 2023 KSh. Billion

Source of Data: Central Bank of Kenya

19. Growth in private sector credit remained stable at 12.2 percent in the year to June

2023 compared to a growth of 12.3 percent in the year to June 2022 (Chart 4). Most of the
economic sectors registered positive annual growth rates reflecting increased credit demand
following improved economic activities. Strong credit growth was observed in various sub-
sectors that include finance and insurance, mining, transport and communication, agriculture
and manufacturing. However, there were fluctuations in the Monthly (month on month) credit
flows to the private sector which amounted to Ksh 19.5 billion in June 2023 compared to Ksh
46.3 billion in lune 2022.
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rce of Data: Central Bank of Kenya

1.5 Balance of Payments

20. The overall balance of payments position slowed down to a surplus of USD l,ll3.5
million (l.l percent of GDP) in June 2023 from a surplus of USD 1,555.5 million (1.4
percent of GDP) in June 2022 (Chart 5). This was mainly due to a decline in the financial
account reflecting concems about financial sector stability in the advanced economies in spite
of an improvement in the current and capital accounts.

Chart 5: Performance of Balance of Pa ments and its Com nents

Source of Data: Central Bank of Kenya

21. The current account deficit improved to USD 4,629.4 million (4.6 percent of GDp) in
June 2023 compared to USD 5,833.9 million (5.1 percent of GDP) in June 2022. The current
account balance was supported by an improvement in the net merchandise account and the
net secondary income balance despite a deterioration in the net primary income balance and
net receipts on the services account.
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22. The balance in the merchandise account improved by USD 1,316.3 million to a deficit
of USD 10,678.0 million in June 2023 mainly due to an improvement in the export earnings

and a decline in the import bill (Tabte 3). In the year to June 2023, exports grew by 2.1

percent primarily driven by improved receipts from tea and manufactured goods. The

increase in receipts from tea exports reflects improved prices attributed to demand from
traditional markets. On the other hand, imports declined by 6.1 percent in the l2 months to
June 2023, reflecting lower imports of infrastructure related equipment due to completed
projects. Oil prices have also continued to moderate since the fourth quarter of 2022.

23. Net receipts on the services account declined by USD 434.7 million to USD 1,049.7

million in June 2023 compared to a similar period in 2022.This was mainly on account of a

decline in receipts from transport despite an increase in receipts from tourism as international
travel continues to improve. Net Secondary income remained resilient and increased by USD
398.7 million during the review period owing to an increase in remittances which amounted

to USD 4,017 million in the l2 months to June 2023, and were 0.1 percent higher compared
to a similar period in 2022. However, the balance on the primary account widened by USD
75.7 million to a deficit of USD 1,789.4 million in the year to June 2023, compared to the

same period last year, reflecting higher interest related payments on other investments.

Table 3: Balance of Pa ments USD Million

Source of Data: Central Bank of Kenya

24. The capital account balance improved by USD 28.1 million to register a surplus of
USD 189.7 million in June 2023 compared to a surplus of USD 161.6 million in the same

period in 2022. Net financial inflows slowed down but remained vibrant at USD 4,061.5
million in June 2023 compared to USD 4,746.6 million in June 2022. The net financial
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inflows were mainly in the form of other invesfinents, financial derivatives and direct
investments. Portfolio investments registered a net outflow during the period.

1.6 Foreign Exchange Reserves

25. The banking system's foreign exchange holdings remained strong at USD 13,165.6
million in June 2023 an improvement from USD 12,580.6 million in June 2022.The official
foreign exchange reserves held by the Central Bank stood at USD 8,036.7 million compared
to USD 8,494.9 million over the same period (Chart 6). Commercial banks holdings
improved to USD 5,128.8 million in June 2023 from USD 4,085.6 million in June 2022.

26. The official reseryes held by the Central Bank in Jlurlre 2023 represented 4.4 months of
import cover as compared to the 4.9 months of import cover in June 2022. It, however,
fulfilled the requirement to maintain it at a minimum of 4.0 months of imports cover to
provide adequate buffer against short-term shocks in the foreign exchange market.

Chart 6: Forei Exchan Reserves

Source of Data: Central Bank of Kenya

1.7 Exchange Rates

27. The foreign exchange market has largely remained stable despite the tight global
financial conditions attributed to strengthening of the US Dollar and uncertainties regarding
the ongoing Russian-Ukraine conflict. Due to the strong dollar, the exchange rate to the
Kenya shilling like with all world currencies has weakened to exchange at KSh 139.7 in June
2023 compared to KSh I I 7.3 in June 2022. Against the Euro, the Kenya shilling weakened to
exchange at KSh 151.4 in June 2023 compared to KSh 124.1 in June 2022 while against the
Sterling Pound the Kenyan shilling also weakened to exchange at KSh 176.3 compared to
KSh 144.8, over the same period (Chart 7a).
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28. In comparison to Sub-Saharan Africa currencies, the volatility of the Kenya Shilling
exchange rate has remained relatively low. The Kenya Shilling depreciated against the US
Dollar at a rate of l9.l percent in the 12 months to June 2023 compared to 8.8 percent in the

12 months to June 2022 (Chart 7b). The depreciation rate of the Kenya Shilling was lower
than that of Burundi Franc and Ghanaian Cedi. The stability in the Kenya Shilling was
supported by increased remittances, adequate foreign exchange reserves and improved
exports receipts.

Chart 7b: Performance of Selected Sub-Saharan Countries Currencies against the US
Dollar June 2022 to June 2023

Source of Data: National Central Banks
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29. Activity in the capital markets slowed down in June 2023 compared to June 2022 due
to the outflow of investors as advanced economies tightened their monetary policy amid
recession fears. The NSE 20 Share Index declined to 1,575 points in June2023 compared to
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1,613 points in June 2022 while Market capitalization also declined to KSh 1,666 billion
from KSh 1,939 billion over the same period (Chart 8).

Chart 8: Performance at the NSE by end June, 2023.

Source of Data: Nairobi Securities Exchange
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FISCAL DEVELOPMENTS

2.0 FISCALDEVELOPMENTS

2.1 Revenue

30. Total revenue collection by the end of June 2023, amounted to KSh. 2,360.5 billion
against a target of KSh. 2,478.6 billion (Table 4). The revenue was below target by Ksh
118.1 billion on account of shortfalls recorded in both ordinary revenue and ministerial A-l-
A. Total revenue inclusive of the ministerial A-l-A grew by 7.3 percent, a decline from a
growth of 22.9 percent recorded in June 2022. Ordinary revenue collection was KSh. 2,041.1
billion against a target of KSh 2,145.4 billion, KSh. I 04.3 billion below the target (Chart 9).

KSh. Millions

l/ includes rent on land/buildings, fines and forfeitures, other taxes, loan interest receipts reimbursements and other fund
contributions, fees, and miscellaneous teyenue,
2/ includes receipts from Road Maintenance Levy Fund and A-l-A from Univemities
*Provisional

Source of Drta: National Treasury
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31. The ministerial A-l-A collected was below target by KSh. 13.8 billion during the
period under review. The underperforrnance of A-l-A was mainly due to underreporting of
SAGAs' A.LA through the Ministerial expenditure returns for the period under review. The
Railway Development Levy collection amounted to KSh. 39.9 billion against a target of KSh.
36.8 billion. The revenue data in Govemment Finance Statistics Manual 2014 (GFSM 2014)
format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Ending 30'h June, 2023

32. As a proportion of GDP, the total revenue and grants in the period under review was
16.4 percent compared to 17.6 percent in the corresponding period in the FY 202ll22.Total

( c) Ert€rr.l Gr.Dts

Totrl Revelue erd Ertend Grerts
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grants amounted to KSh' 23.1 billion against a target of KSh.4l.4 billion, which was an

under performance by KSh. 18.3 billion

Chart 9: Ordin Revenue Sourc Period Endin 30'h Jun 2023

Source ofDeta: Nationel TreasurY

2.2 Expenditure

33. The total expenditure and net lending for the period under review amounted to KSh'

3,218.2 billion, against u tuig., of KSh.3,366.6- billion. The resultant under expenditure of

KSh. 148.4 billion is aitri[uted to lower absorption recorded.in both recurrent and

development expenditures by the National Governmint while equitable share transfers to the

CountyGovemmentswasontarget.RecurrentexpendifureforNationalGovernment
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34. Interest payments amounted to KSh. 684.5 billion, higher than the KSh. 577.7 billion
glid^oy-"-1Jh" same period in the Fy202l /22.Thedomestic injerest p;6;; totaled to KSh.530'3 billion, while foreigrr interest payment amounted to KSh. 154.2 billion in Fy 2022/23.The expenditure data in GFSM 20l4format is shown in annexes III and IV-
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Source of Data: Nationat Treasury
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2.2.lNationalGovernmentExpendituresbyPublicAgencies

35.ThetotalministerialandotherpublicagenciesexpenditureincludingA.I.AwasKSh.
1,955.6 billion agains,;;;a;t *ll 2,09-1.4 biuion. Recurrent expenditure was KSh'

1,4.74.2 billion agains, "',"G, 
lr rhr. i,sot z billion' while development expenditure

amounted to KSh. +ar.l ilili"';"guinrt u target.of KSh. 583.2 billion. The percentage of total

expenditures to the target w;;91:; percent iutrit. tt 
" 

percentage of total expenditures to the

target for recurrent una i"r"iop..nt *... g7.7 percent and 82.5 percent respectively, as at

the end ofthe period unJ.r..ri"*. The discrepancy between actual and target expenditures

waspartlyduetothenon-captureoftheparastatalsandsomeothergovemmententities
;;ffi;i.; inese mlt'istetiai expenditures are therefore' provisional'

36.Asattheperiodending30.hJune,2023,reclnentexpendituresbytheState
DepartmentforBasicEducation-,stateDepartmerrtforHigherEducationandResearch;
Teachers Service commission; state Depart-ment for vocational and Technical Training;

State Department for p"'iii.-ffl"f*t and irofessional Standards; State Department for Post

Training and Skills O.'"i"ptt"t; !t1t-t ?:pltttent for implementation of Curriculum

Reforms; and the Miri;;-;i Health (Sociaf s..to4 accounted- P. 1l'4 
percent of total

recurrent expenditure. ,ir"laii,t"", ,i.'J.*.ity t"",or accounted for ll'l percent of total

recurrent exPenditure.

Sl.Analysisofdevelopment.outlay.indicatesthattheStateDepartmentforRoads
accounted for the largest-stl." "i,tr" 

toial developmert expenditure !8.9 Percent), followed

bv the National rreasury ii'i.j p*.*,1 and the State Department for Economic Planning (9'4

;:#;:il;-;;t,#;;i"ri. rrai"ir,.ies/State Departments were below target because

of under reporting "f 
J;;"dil;from the.sub-n'utionui, parastatals and.some donor tunded

projects. Table 6,to*Iir. i".urrent and development expenditures by Ministries, State

6"i"*.." and other government entities for the period under review'

15
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Table 6: National Government Ex
KSh. Millions

penditures by public Agencies, period Ending 30,hJun 2023

*Provisional
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FISCAL DEVELOPMENTS

38. During the period under review, the Health Sector recorded the highest absorption of
104.0 percent of its budget, followed by Education at 98.0 percent. General Economic and

Commercial Affairs Sector recorded the lowest absorption of 76.8 percent (Chart I l).

Chart 1 l: Sectoral Budget Absorption as at 30'h June, 2023

ou

rc€ of Data: Nationsl Treasury

2.2.2 Pending Bills

39. The National Treasury has not received from MDAs all the data on pending bills as at

end June 2023.We will update the pending bills data as soon as the data is received. The total

outstanding national government pending bills as at 30'h March, 2023 amounted to KSh.

522.9 billion. These comprise of KSh. 443.6 billion (84.8 percent) and KSh. 79.3 billion
(15.2 percent)r for the State Corporations (SCs) and Ministries/State Departments/other
government entities respectively. The SCs pending bills include payment to

contractors/projects, suppliers, unremitted statutory and other deductions, pension arrears for
Local Authorities Pension Trust, and others. The highest percentage of the SCs pending bills
(64.4 percent) belong to Contractor/Projects and Suppliers. Ministries/State Departments and

other government entities pending bills constitutes mainly of historical pending bills for the

last two years.

40. The National Government policy on clearance of pending bills continues to be in
force. The National Treasury is currently developing a comprehensive strategy to clear
outstanding stock of verified pending bills of the National Govemment over the medium
term. In this strategy, deficiencies and lapses that led to accumulation of pending bills will be

addressed. In the FY 2023124 all MDAs are expected to clear all the expenditure carryovers

I This is the position as at the end of March, 2023. The soft copy of the QEBR as at end of June, 2023 will be

revised once the end June 2023 pending bills data for Ministries/State Departments and other Government

Agencies will be available.
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FISCAL DEVELOPMENTS

from FY 2022123 as a first charge before payment of commitments of the current financial
year.

2.2.3 Guaranteed Debt Service

41. The national government paid KSh 12.3 billion guaranteed debt on behalf of Kenya
Airways during FY 2022123. The payments is composed of Ksh. 10.6 billion as principal
payment and KSh. 1.7 billion as interest.

2.3 Fiscal Outturn

42. In the FY 2022/23, the fiscal balance (on commitment basis and excluding grants)
amounted to KSh. 857.7 billion (5.9 percent of GDP) against a targeted deficit of KSh. 887.9
billion (6.1 percent of GDP) (Chart l2 and Table 8). The fiscal balance (on a commitment
basis and including grants) stood at 5.7 percent ofGDP against a target deficit of5.8 percent
ofGDP.

Chart l2: Fiscal Balance as at 30'h June,2023

43. Over the same period in FY2021122, the fiscal deficit including grants (on
commitment basis) stood at KSh. 796.7 billion (6.3 percent of GDP). The fiscal outturn in the
last six FYs and the original budget for the FY 2022123 are shown in Annex I. Further,
GFSM 2014 Compliant Budgetary Central Government fiscal data for the FY 2O20l2l are
shown in annexes V and VL
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2.4 Financing

2.4.1 External Financing

44. During the period under review, net extemal financing amounted to KSh.310.8
billion (Table 9). Total disbursements (inflows) including Appropriations-in-Aid amounted
to KSh.548.2 billion for the period ending 30'h June, 2023 against a target of KSh.599.3
billion. The total disbursement included KSh. 74.2 billion Project Loans A.I.A, KSh. 266.9
billion program loans and KSh. 62.0 billion Project Loans-Cash. The external repayments
(outflows) of principal debt amounted to KSh. 237.4 billion. The amount comprised of
principal repayments due to bilateral sources, commercial institutions and multilateral
sources amounting to, KSh. 115.8 billion, KSh.75.7 billion and KSh.45.8 billion
respectively.

Table 9: External Financing, Period Ending June, 2023 (KSh. Millions)

Fl'2021/22 Fl'2022/23

Actrel' Tergct

DISBIT,SE\IENTS:

Project Cash loas
Projcct loas A-I-A
CorccidFirming
Use dIMF SDR Alocaioa
Progr-.cLoas

327,O59

58,601
92,619

{o,820
175,8{0

597,173

83.091
105,158
104.819
47,285

256,825

184,536

71,721
32,249
77,563

237,4t2

l15,831
45,8{3
75,738

234,513

I l{,{17
{5,t83
7J,8lJ

\TT FOREIG:i FNi.L\Cf\iG l{2.52{ 310,759 362,665
+Provisional

Source ofDatr: National Treasury

2.4.2 DomesticFinancing

45. By the end of June 2023, net domestic borrowing amounted to KSh. 459.5 billion
(Table l0) against a target borrowing of KSh. 478.1 billion (Table 8). The borrowing
comprised of KSh. 338.2 billion from Non-Banking Financial Institutions, KSh.77.0 billion
from commercial banks, KSh.4l.3 billion from the Central Bank and KSh. 127 million from
Non-Residents. Comparatively, for the same period in FY 2021122, the domestic borrowing
amounted to KSh. 605.3 billion, comprising of KSh. 179.0 billion from Commercial Banks,
KSh. 425.8 billion from Non-Banking Financial Institutions, KSh. 125.5 billion from the
Central Bank of Kenya, and KSh. 0.1 billion (net repayments) to the Non-Residents while the
Govemment deposit to CBK amounted to KSh. 124.3 billion from other domestic sources
(Table l0 and Chart 13).

20

Actnal'

54E,l7l

6l.975
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Source of Data: Centrel Bank of Kenya

46. The stock of Fixed Rate Bonds held by Commercial Banks and Non-Banks recorded a

net decrease of KSh.249.6 billion and KSh. 121.9 billion respectively while those held by
Non-Residents decreased by KSh. l.l billion. The stock of Treasury Bills held by

commercial banks and Non-Residents recorded a net increase of KSh. 133.5 billion and KSh.

3.5 billion respectively while those held by Non-Banks decreased by KSh. l8.l billion.
(Table l0).
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Table l0: Domestic Financin Period Endin 30'h Jun 2023 KSh. Millions

Note: Treasury Bills as reJlected here are given at cost value as opposed to Table l2 given at face value
rprovisional

Source of Data: Central Bank of Kenya
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3.0 PUBLIC DEBT

3.1 Overall Debt Position

47 . The gross public debt as at 30'h ltne,2023 increased by KSh. 1,560.5 billion to KSh.

10,189.5 billion compared to KSh 8,629.0 billion as at end of June2022. The gross public

debt comprised of 52.6 percent external debt and 47.4 percent domestic debt. The increase in

the public debt is attributed to extemal loan disbursements; exchange rate fluctuation; and the

uptake of domestic and extemal debt during the period. The net public debt was KSh. 9,704.9

billion by end of the period under review (Table I l).

Table 11: Kenya's Public and Publicly Guaranteed Debt, June 2021 to June 2023

KSh. Millions

*Provisional

Source ofData: National Treasury

3.2 Domestic Debt

48. The stock of gross domestic debt increased by KSh. 503.0 billion from KSh. 4,329.1

billion in June 2022 to KSh. 4,832.1 billion in lune,2023. The net domestic debt was KSh.

4,347.5 billion by end of the period under review (Table l2).
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Table 12: Stock of Domestic Debt end ofJun 2023 h. Millions

NOTE: Trcasury Bills reflected here are at face value as opposcd to Table 10, Sivcn at cost
lProvisional

Source of Drta: Central Bank of Kenve

49. The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-Banking
Financial Institution and Non-Residents declined by KSh. 14.0 billion from KSh. 628.8
billion in June2022 to KSh. 614.7 billion in June 2023.The total stock of Treasury Bonds,
which include Floating, Fixed Rate, Special and Zero coupon Bonds, increased by KSh. 99.2
billion from KSh. 2,474.2 billion in June 2022 to KSh. 2,573.4 billion in Jtne 2023 (chart
l4).
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3.3 External Public Debt

50. In dollar terms, extemal public debt stock increased by US$. 1710.8 million from
us$. 36,413.9 million by end of June 2022 to us$. 38,124.7 million by the end of June, 2023

(Table l3). This comprised debt owed to multilateral (49.5%), bilateral (24.9%), commercial

banks (25.3%), and Suppliers Credit (0.3%).

Table l3: Kenya's External Public and Publicly Guaranteed Debt June, 2021 - June'
2023 S$ Millions

+Provisional
*t include IMF item
l/ incl. International Sovereign Bond
Note: The exchange rate as at end June 2023 was KSh

Source of Dats: National Treasury
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<-tEDIT(,R

l3
It7

f
6

,4
3tt

I
6,t60

,12

!:
9'

fl

:t
3:

6l,:
6a

ra2.r2
t. t,
6..4

tot-to
!ft.ta

!..t!.1.
l.r,

for.:,

tr 1,
ta2. t,

162.97
3r6.r,

l,:6!.6'
atl

6.:60.41
lot 97

tl91
tt69a

a.l2

loo tt
,, !.: I

rJ!2..r1
to.a,

6,art :6
t:r.ot

ll
l09

t

!r:
,24

l,::l3
lo

6,aro
trl

tt
aa

6!
tt

69
to
ao

tl 06
I I1.7'

3.20

f:6 to
t09.2t

t,2t7 6'

f9t a!

tt tt,
ttr6r

ll3l
atl a,
.lta.rt

tl.ta
,,016.92

,ll 7.t

r2.94
rl.rl

ar6.oo
3:4.90

l.a63.l?
lf aa

6,rt1rt
lrt.l:

!:.:t
I ra.a2

..1I
9a:

I t:.oo
!16 t!

!..t6.r4
l:.lat

6,9rr.at
itt!.6t

l[ AIITTTLalraltta
EEt-tlrM
DE\IM^I,.
FI!fi.AND
rrlrcE
OElJll/\rYY

cttrN
orHEl6

'OT-AL 
BII-,lTER-AL

,,t9t
ta2
,at

to,a:l
1.673

t.t

t:
lt
1'

a6

3,6at,ro
,:.19

rta.ta
l.ot:.16

I l,a:6 7l
2.,r7r.rt

3,26t.L
at. to

l 16.tl
t69 

"
l,7rt.a.'

4r.a,

!,lo:.ro
1r ltt

rra.6a
t7t.26

lo,:t:.69
1,96t. t7

aa.3t

at.:o

t0,69l 09
:.tt t.ro

a9.a9

u,o2.l-74
.!a-61

:o! la
:9t 90

ro,tl7 36
r,6f, oo

.1.46

,,ta7.at
14.12

l9r_09
,9' -16

lo.t 30 aa
l.t!a.a9

.a4_tl

3,rrt.:3
f9.20

laa.9a

I O,O99 33
!,4:a a:

a, a7

YIIJI.AIII'J.
ADB  D'
BADEA
EEC EIE
!E!a-E)

OTI{ERA

:,941 3'
t9.3'

:tt!l
:94 9l

lo.la5 5a
r.6t: :ra

l6,las.22,O-r L \ II-LTIL-,/ITf IT  L

to,o.ara.ro r'.rr.rra

!o!.at

,rlr.ra!o-.ro.93

t.Ioo.oo

tos.ta

toJao.a!!orrr.r!

lrl.rl

loJr..llr
r.r06:l

to..raEXPORI < A,EDIT

colatc.Lt Lt
O a' bl. dod a@r.iF

I l.oto.to

lrl-7,

GNAsD TOIAL

2r.a

:6.'

:66

:64
of

21.9

:t 3:!

ll

:9
loo

IJ
:a

26..

:4,
too o

:a

:9

loo

!:
a1

.:4.o,

:19,
o:9

ln Frdi.lr of ror.l
ETL TEIIA,L

co!!\tERcl-al- BA\-Ls'
E\'OR, C.REDIT

fa t:

25



FISCAL DEVELOPMENTS

51. Compared to the same period in FY 2021122, extemal public debt stock from
multilateral institutions and Supplier's Credit recorded an increase in the period ending June,
2023. Extemal debt stock from bilateral sources and Commercial Banks and declined in the
period under review (Chart l5).

Chart 15: External Public Debt b Source

Source ofData: Nationrl Treasury

3.3.1 External Debt Service

52. By the end of June 2023, the total cumulative debt service payments to external
creditors amounted to KSh. 391.6 billion. This comprised of KSh. 237.4 billion (60.6
percent) principal and KSh. 154.2 billion (39.4 percent) interest (Table l4).
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Table 14: External Debt Service Jul 2022 - Jtne2023 KSh. Million
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FISCAL DEVELOPMENTS

53. By the end of June 2023, the total cumulative debt service payments to external
creditors comprised of 41 .4 percent, 39.0 percent and 19.6 percent of the total payments to
commercial, bilateral and multilateral creditors respectively (Chart l6).

Chart 16: External Debt Service by Creditors at end ofJune,2023
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ANNEXES

4.0. ANNEXES

4.1. Annex I: Fiscal Results, 20l5l16 - 202212023 (KSh. Millions)
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4.2. GFSM 2OI4 COMPLIANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex II: Revenue (KSh. Millions)

GFSM
Code l)escription

Prcl. Actual
Fy2022D3 Qt

PreL Actual
Fy2022r23 Q2

Prel. Actual
F\2022n3 Q3

Prcl. Actual
F\2022D3 Q4

I
ll
t

llll
|12
tt4

I t4l
I t4l I

I t4l4

I142
I l5

I l5l
t2

tzz
t22l

t3
l3l

l3l I

t3t2
t32

t32t
t32Z

l4
t4t

t4ll
t4l2
l4l5
t42

1422

143

t44

ccounling method:

Revenue

Taxes

Taxes on incorne, profib, and capital grins
Payabb by indivitub
Payable by corporatiors and other enterprbes

Taxes on goo& and services
Gerrral taxes on goods ard services

Vahr-added taxes

Taxes on frsncial and caplal [rsactbrsr

Excbes2

Taxes on intemational trade and trarsactiors

Ctstons and other inport dr-rtbsl

Social contrihtiors
Othe r social contributioru

Frlpbyee corrribr-nbrs

Grrnts
From fureign govemnrrls

CWlern

Capital

From irnermlioml organbtbns
Cu'rent

Capital

Other rtvenue
Pmperty income

Ir erest

Divilends

Rert

Sales of goods and senices
Ad minbtdtive fres

Iines, penalties, and forfeits
M iscellaneors and unidentified revenue

Cqsh

s70,223
507 ,33'7

2t8,604
I 10,469

108,135

228,770

t35,47 4

131,768

3,705

93,296

59,962

59,962

63

63

63

623

623

623

62,20t
t 5,156

Cash

r,lsl326
I,031,8&

451,757

230,875

220,882
46238t
2'.7 5,t60
264,t8t

10,979

t87 ,221

I17,72s

I t7,725

t54
154

154

4,292
4,292

a )o)

r r 5,016

16,082

40

t4,627
I ,416

95,948

95,948

1,232

1,753

Cash

1,704,234

|,508,439
636,938

352,5'73

284,365

698,947

418,327

404,0'72

14,255

I 1,209

6,982
6,982

t77 356
24,074

160

21,4t6
2,497

t49,558
t49,558

1,829

1,896

Cash

2J83,s93
2,I t6,608

941,576

494,904

446,67 |

942,823

568,256

550,440

t7,816

37 4,567

232,209

232,209

341

341

341

23,083

l6,l0l

16,l0l
6,982
6,982

243,56t
45,r 33

4t6
4l,l0l

3,416
192,873

192,873

2,625
2,929

30

ANNEXES

l. lncludes Copital Gains Tax and Stamp duty
2. Includes Ordinary excise, RML,PDL and Electricity levy
3. Includes lmport duty, RDL and IDF
Source: National Treasury

t 4,517

639

46,170

46,170

414

461

280,620

t72,555

't72,555

247

247

247

t8,l9t
I1,209



ANNEXES

4.2.2. Annex III: Expense (KSh. Millions)

Source: National Treasury

GFSM
Code I)escriplion

Prel. Actrul
F\2022n! Qr

Prel. Actual
F\202223 Q2

Prcl. Actual
FY202223 Q3

Prel. Actual
Fyz02223 Q4

1

2l
2tl
2t2

2t2l
22

24

241

242
,<

25'l

252

z6

262
262t
2622

263
263t

2632

27

272

273

28

282

Accounling method:
Expe nse

Compe rs ation of employees
Wages and sahries

Social contributiom
Acttnl social contributbns

Use of goo& and services

O.AV Deftnce and NIS

Jtdiciary

Free Secondary Edrcatbn (FSE)

Free Prinary Edrratbn (FPE)

Inte r€s t
To mnresilents

To resilents other than gerrral gownrrrrn

Subs idies

To publi corporatbm
To or ate ernemrkes

Grants

To inte rnational organizatiom
Cu'rerf

Capital

To olher general governrrnt units

C urrem

OnV Trarsfer lo Couty GovernnEnts (ES)

Tramftr to Other lereb ofGovemnrrn
(lnchdes tamfrn to SOES)

Capital

OnV Transfrr to Cowfiy Go\€rnnEnts (ES)

Trarsftr to Other leveb ofcovernrErl
(lrrhdes tramfrrs to SOEs)

Social benefits

Social Assktarrce Berrfts
Erpbyer sochl berrfrs

Otherexperse
Mkcelbneorc otkr experse

Cash

7 48,882

r34,969
130,199

4,770
4,77 0

123,552

34,916

30,304

4,095

t50,838
36.025

I 14,813

43,913

43,9t3
261,t02

r,383
t.383

259,719

r43.661

49.236

94,425

I 16,058

2l ,l0l

94.956

34,508

34,508

Cash

|,425,173
2E6,563

264.275
22,28E

22,288
r87,550

7 4,854

33,474

6,406
318,584

67 ,022
25t,56t

60,127

60,t27
.180,760

l,4ls
l,415

479345
307 ,434
98,762

208,673

l7l,91 I

42,326

r 29,585

9r,589
30,687

60,902

Cash

2,t55,992
442,6t8
4t7,2t6

25,40t
25,40t

312,071

I13,23 |

46,196

7,227

489Jr s
ll5,7t8
373,597

43,4t0

43,4t0
717,224

3,853

3,853

7l!,37 t
430,581

148,925

281,656

282,790

63,825

2t8,965
r5rJ49
56,8t4
94,535

Cssh

3,147,t32
580,054
547,t57
32,898

32,898

39s,556

t63,4t4
| 8,925

65,557

12,980

684,508
't 54,223

s30,284

6l,532

6t,532
t,245,249

3,E53

3,853

1,241,396

748,089

279.720

468,369

493,307

I19,880

373,427

r80,233

56,814

123,419

3l



ANNEXES

4.2.3. Annex IV: Transaction in Assets and Liabilities (KSh. Millions)

Source: National Treasury

(;FSM

Code De s cription
Prel. Actual
F\2022n3 Qt

PreL Actual
F\2022n3 Q2

Prcl. Actual
Fv2022t23 Q3

Prel. Actual
Fv202223 Q4

3

3l
3ll
31il
3r r3

312

314

32

3212

33

331

33 l3
3314

33 l8
332

3321

3323

3324

Accounling method:

Change in Net Worlh: Transactions
Net acquisition of nonfinancial assets

Fixed assets

Buildings and structues

Other foed asses

Inventories
Nonproduced assets

Net acquisition of linancial assets

Currency ard deposits (Donrstic)
Net incurrrnce of liabilities

Dorrcstic
Securities otlrer than shares

[nars
Other Accourts Payable

Foreign

Special Drawing Rights (SDRS)

Securities otlrer than shares

L,oam

Cosh

(168,010)

7,815

7J0r
6,659

643

514

7,9'75

(27,2s8)
(27,2s8)
148,567

140,592

105,299

20,323

t4,97 t

7,975

Cash

(260,173)

40,823

40,309

38,052

2,258

514

58,364

58,364

359,159

287,331

181,579

2t,253
84,499

72,028

72,028

Cash

(430,sr8)
43,r7t
42,639

38,052

4,587

532

27,t8'7

(24,333)

(24,333)

449,357

422,170

238,360

67,926

r 15,884

27,187

Cash

(736,283)

58,728

58,196

49,400

8.796

532

255,s84

(3,203)

(3,203)

791,808

536,224

437,s27

6t,666
37,031

255,584

32



4.2.4. Annex V: Statement of Sources and Uses of Cash (KSh' Miltions)

4/Vertical check: DiJlerenc i be*-een cash surplus/deficit and to tal net cash inflo

Q4

Prtl.
Actual
F\2022123

Q3

Pre l.

Actual
w2022123

Q2

Pre l.

Actual
w2022123

Ql

Prel.

Actual
F\2022t23

DescriPtion
GFSM
Code

(763,s39)

2383,593
2,116,608

341

23,083

243,561

3,141,132

580,054

395,5s6

684,508

6r,532

1,245,249

180,233

58,728

(822,267)

791,808

536,224

255,584

795,01I
(27,2s6)

58,728

58,196
532

(3,203)

(3,203)

(451,758)

1,704,234

1,508,439

24'7

18,191

t'l'7,356
2,155,992

442,618

312,0'7'7

489,3 l5
43,410

'717,224

43,171

(494,929)

(24,333)
(24,333)

449,,351

422,1'70

2'l ,18'l
473,689
(2 1,240)

Cash

l5 I,349

43,171

42,639

532

(273,847\

1,151,326

1,03 I ,864
r54

4,292

I 15,016

1,425,173

286,563

187,550

3 18,584

60,12'l

480,760

91,589

40,823
(314,670)

359,359

28'7,33t

12.028

300,996
(13,674)

Cash

40,823

40,309

514

58,364

58,364

(r78,321)

s10,223

s07,337
63

623

62,201

748,544

134,969

123,s52

150,838

43,5'76

261,102

7,81 5

(186,136)

(21,2s8)
(27,258)

l17,580
89,282

28,298

144,838

(4 t ,298)

Cash

34,508

7,815

7,301

514

Cash Ftows fmm Ope rating Activities:

Cash receipts from operating activities

Taxes

Social contibdbrs
Grants

Other receiPts

Cash payrnents for operating activities

Conpersatbn of enPloYees

Purchases ofgoods and services

lnterest

Net cash inflow from operating activities

Cash Flor,s from Investments in

Nonfinancial Assets (NFAs):

Purthases of nonfinancial assets

Fixed assets

Strategic stocks

NonProdwed assets

Net cash outflow: inveslments in NFAs

Cash surPlus / deficit

Cash Flo*s from Financing Activities:

Net acqubitbn of frrancial assets other than

DonBstic

Foreign

Net incurrence of liabilities

DonEstlc

Foreign

Net cash inflow from financing activities

Net change in the slock ofcash

Statistical Disc
I

,,

ccounling melhod:

Subsilies

Grants

Social benefits

Other PaYnents

332

NFB

5

3l I
3l

26

27

28

22

24

25

t4
2

2l

I
ll
t2
l3

312
314

32x
321

322

33

331

Source: National TreasurY

JJ

w lrom -financial activities

ANNEXES
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ANNEXES

4.2.5 Annex VI: Statement of Government Operations (KSh. Millions)

GFSM

Code Dcscri n

Prel. Actual
FY2022t23

Qr

Pre l. Actual
FY2022t23

Q2

Prel. Actual
FY2022t23

Q3

Pre I. Actual
w2022t23

Q4

GOB
NOB

I

II
t2
I3

l4
,

2t
22

24

25

26

27

28

NLB

3l
3l l
3t2
314

32

321

322

33

331

332

Accounting method:
Transactions Affecting Net Worth
Revenue

Taxes

Social contribuniors

Grants

Other revenrc
Expense

Conpersation of enpkryees
Use ofgoods and services
Interest

Subsidies

Grants

Socbl benefits

Other expense

G ross operoting balonce
Net operating balance
Transactions on Nonfi nancial Assets :
Net Acquisition of Nonfinancial Assets

Fixed assets

Change in inventories

Nonprodrced assets
Net lending / borrowing

Transactions on Financial Assets and
Liabilities (tinancing):
Net acquisition of financial assets

Donpstic

Foreign

Net incurrence of liabilities
Donpstic

Foreign

Statistical Dis -f

(t 78,6s8)
(r 78,658)

s07,337

63

623

62,201
748,892

134,969

123,552

150,838

43,9t3
261,102

34,508

(186,473)

144,838
(27,,2s8)

(27,2s8)

Cash

(4 t,63,

s70,223

7,815

7,301

514

I17,580

89,282

28,298

r,l5l,326
1,03 r,864

154

4,292
I15,016

1,425,173

286,563

187,550

3 r 8,584

60,127

480,760

9l ,s89

(273,847)

(273,847)

(3 t4,670)

300,996

58,364

58,364

3s9Js9
287,33t
12,028

(r 3,674)

Cash

40,823
40,309

st4

1,,704,231

I,508,439

247

18,I9l
177,356

2,155,992

442,618

3t2,07't
489,3 t 5

43,410
7 t7,224
151,349

(45 r,758)
(4s t,7s8)

(494,929)

473,689
(24,333)

(24,333)

449,357

422,170

27,187

(2 r,240)

Cash

43,171

42,639

532

2,383,593

2,t16,608

341

23,083

243,561

3,147,132

580,054

395,556

684,508

6t,532
1,245,249

180,233

(763,539)
(763,s39)

(822,267)

795,0t t
(3,203)

(3,203\

79t,808
536,224

255,584

(27,2s6)

Cosh

58,729

58,196

532

5,/Vertical check;
Source: Nationa

Dillere nce betwei
I Treasury

n net lending/bor 'rowing and Jinancing
I

I

l34


