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2. I(ey Entity Information

Background information

Rr.rkanga Water and Sanitation Company started as a community tvater project in 1989. lt rvas

financed by IFAD through Kenya Gorernment and the Rukanga community. The area coverage is 75

Km2 and currently serves a population of approximately 15,000 people.

The enactment of Water Act 2002, ied to the creation of Water Services Rcguiatory Boani (WaSREB),

Water Works Development Agencies and Water Senices Providers to spearhead the water sector

refonn programme. We are Water Service Provider Limited by guarantee and incorporated under the

Companies Act Cap 486 of the larvs of Kenya on 160'May 2008 .The Company operates under the

supervision of Water Services Regulatory Board (WASREB).

Rukanga Water and lVanitation Cornpaly Limited has been mandated by lvater Services Regrlatory
Board (WASREB) to carry out rvater and sanitation services in both urban and rural areas of Kirinyaga
County, Mwea lvest Sub-County, Makutano Location, Rukanga sub-Location. The Company takes

charge of public resources in order to provide quality, affordable, reliable, sustainable and portable

rvater in the target cornmunity. Rukanga Water and Sanitation Company Limited is orvned by the

County Govemment of Kirinyaga.

Principal Activities

The principal activity ofthe Conrpany is to ensure efficient and sustainable provision of quality and

affordable water and sanitation services in Rukanga sub-Location and its environs. The Cornpany's

Vision being, To Excel in Water Services Provision and its Mission is to provide affordabte, reliable

safe drinking rvater and improved sanitation services rvhile applying environmentally friendty

teohnologies. To achicvc our raission and visicn, the following core values are our guiding principles

o Customer focus

o Accountability

e Trarrsparerrcy

o Integrity

e Cornrnitunent of teamrvork
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rvho served the entity during the year/period were as follorvs

y i\{athenge },,tuchiri - Chairman - Appointed on I lth December 2019

Jackan Gutu - CECM Water-Kirinyaga County

I g\\1 - Menrber- Appointed on 6th July 2020

ica lVawer'u - CECtvi lVater Kiriuyaga County-Appointed on l9'r'May, 2023

unml - Chief Ofticer Kirinl.aga County-Appointed on l9c May, 2023

Nyaguthii - Member

I\{u'angi Kinyua - Ir{ember

- Appointed on 26th November 2020

- Appointcd on l ith December 2Cl9

Ir,{birua - Member - Appointed on 26th November 2020

- Mernber - Appointed on I I th Decernber 2019

- BOD Secretary - Appointed on I lth April 2022

chard k. Giktrhi - Company Secrelary -Appointed on 2019

Secretary

w t^:;1.,,t-;

271-10100

rlff:^^

ater and Sanitation Company (2022) Limited

opping Centre, Makutano-sagana highway

l - 10230,

9597

5

6

1

9

I

I

Directors
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Corporate Bankerc

Co-operative Bank of Kenya

Kerugoya Branch

P.O. Box 635-10300,

Kerugoya

Equity Bank

Kagio Branch

P.O. Box 134-10306,

Kagio

Independent Auditor

Auditor General

The Offrce of the Auditor General

Anniversary Torvers, University Way

P.O. Box 30084cPO 00100

Nairobi, Kenya

Principal Legal Advisers

The Attorney General

State Law Office, Harambee Avenue

P.O. Box 401 l2

City Square 00200

Nairobi, I(enya
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t

Mr. Anthony

Mathenge ltluchiri

Y.O.B 1978, CPA - K, B.O.D Chairman. Non-Executive

member.

Mrs. Veronica W. Warveru

I

Y.O.B 1960, Executive master's Degree in leadership and policy

in Education.

Bachelor of Education (ARTS) from Katarina University.

Diploma in Education from Kisii Teachers Training College.

3

. Peter Murimi Njcru

Y.O.B I986

Bachelor of Educatiorr (ARTS)

4.

on. Dr Jackan Gutu

Y.O.B 1956, Doctorate in Business Administration

Many years' experjence in tnanagement. CECM menrber

Ministry of rvater Kirinyaga County.

Board Member

vl

Annual year
3.

rllircctors Dctails
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5.

Mr. Jared Migrvi

Y.O.B 1973, Bachelor of Commerce

Associate Kenya Institute of Bankers

Experience in banking and finance, Chief Officer, Ministry

of Water.

Board Member. Member Audit and Finance Committee.

Mrs. Phyllis Nyaguthii

.B 1978, KCSE C Minus, Board Member

Member Audit and Finance Committee. Non-Executive

member of the board.

Y.O

7

Mr. Moses Mwangi Kinyua

Y.O.B 1989, Certiticate in l-luman Resource Management

Board Member. Member'I'echnical Committee. Non-

Executivc rnember of the board.

Mr. Benvon l\{birua

I

t
I
I

I
I

Y.O.B 1965, KCE Division 3, Computer Packages. Board

Member. Chairperson Audit and Finance Committee. Non-

Executive member of the board.
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Mrs. Lucy Kibera

Y.O.B lg7z,Certificate in Business Managemcnt. Board

Member. Chai rperson Technical Committee. Non-

Executive menrber of the board.

0

FCS Richard K. Gikuhi

I:.'

Company Secretary, Master's degree in Business

Administration, Member of Institute of Certified

Secretaries ofKenya, an accredited Governance Auditor,

mernber of the Kenya Institute of Management. Certified

Secretary rvith a wide range of experience in Corporate

Governance and Management of over forty years.

II

CPA David Njoroge

Managing Director, Bachelor of Commerce (BCOM)

accounting option, CPA-K, CFE.CA Over l5 years of
experience in Financial management, corporate governance

and strategic planning, Member of ICPAK & ACFE

I
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4. Key lllanagenrent Team

CPA David Njoroge

Managing Director, Bachelor of Cornmerce (BCOM)

accounting option, CPA-K, CFE.CA Over 15 years of
experience in Financial management, corporate

govemance and strategic planning. Member of ICPAK &
ACFE

I(ennerly M, Ng'endo

t Y.O.B 1989, Accountant(RUKANGA WATER AND

SANITATION COMPANY LIMITED ), CPA II
SECTIONIV.

FCS Richard K. Gillrhi

Cornpany Secretary, Master's degree in Business

Administration, Mernber of Institute of Certihed

Secretaries of Kenya, an accredited Governance Auditor,

member of the Kenya Institute of Managernent. Certified

Secretary with a lvide range ofexperience in Corporate

Govelrrarice and ldanagernent of over forty years
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. Chairman's Statement

n beha f of R uka gan

d ht -I ders s h grea honor a prov h s repoIt ha provtdes

financ a pe nn nce and h <Jh hts h k v to hrfo faca s a

ven,lcly

dd on the water USe cha ges pa d water Res0urce

he Yeat 2022/2023, rvill be remembered as a )ear w.hen Kenra's political landscape lras faced lrith
change in political leaderslrip, a process and a situation that many will observe had a negative

nomrc rmpact to thc majorig of Kenyans, before, then and even norv

noted, the Kenya Shilling exchanged to the dollar at Ksh. ll7 in J
e 2023 at Ksh. 140. This has seen prices ofElectricilv, Chemicals and

u v 2021 u osed h vea rb e
e

r

o hET oper n costs ncrease.
o S Author ty were cn eascd lr ITI ksh 5 po 0

b c m r o kshs 5 p cub me rr

also cxpe r ten d c tn ate

of K
hange effe ts dela]€d nfa nd dro u penra h were x n n n1oSced

en a ch resu ted o hunger droUgh a t1d d pre Ssed coIN S a l1d ve hood S Rukangav h

tnos fl

n e
a t^)

P! ^-t A y v 1.c
Raga d d u ar0 n

.t

p

L

f

s

c nt

commitment to providing water and sanitation services aligns with the Governrnent of Kenya,s
on 2030 and the Sustainable Development Goals (SDCs). These framervorks turderscore the
iflrcance of rvater access. sanitation. and rrater qualit-v as ke-v development indicators. As rye
ribute to these ambitious agendas, \ ,e must remain steadfast in our fursuit of excellence through

a) Company formation

colnpany have evolved over tirne in effort to establish an appropriate legal, economic and

u d Fe ru4ry/rn rch 202J

t^ k
P h ^A n ti rsaF

c agc n safe c ea n a r n adequa e quan tre5 nd reasonab s andard o t' ant ta on

.!. July 1989 Registered as cornmuniry project

.i. January 2006 Registered as Rukanga.rvarer society (Water Act 2002)
t' January'2007 Rukanga rvater & Sanitation company Lirnited (b,r. shares).i. May 2008 Rukanga sater & Sanitation company Lirnited (by guarantee)
'i' october 2022 Rulianga rvater & sanitation company (2022) Limited by guarantee
{' As per tlre Water act 2016 requires to further transform company limitedty shares and fully

orvned by the county go\rernment of Kirinyaga rvhich the process is underway

orpc:'atc Cot,ernancsl.

T co n.) panv hrou h s oard o d rec tors ve con lnuous v overt me lmp l11 nted c rporatcb h o
n1anc gu d II pro ed by s c or regu ator Wa er Sd er\, e R gu ory Board ASREB(

A per WASREB Rukanga water & Sanitation colnpany Linrited is categorized as Snrall scale water
ice provider hence its board of directors shali have a maximum of five (5) board members where

x

Iil

Water and Sanitation Company Lirnited Board of Directors, management,
staff and all stakehol

{ornprehensive overview oI our company,s
iirfluenced our results during this period.
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Aunual Report and Financial Statements for ttre year' entletl June 30, 2023
two are from county Government executive. As board rve hat,e agreed in the next AGM will
cornply with the regulation for both directors from cunent 7 board members to 5 and stakeholders to
be reduced from 8 I to 42 to promote the company efliciency and eft'ectiveness,

c) BusincssDcvelcpmcnt

The Company intemally gcnerated revenue increased from 8.?M to 11.6M due robust mechanisrn
employed which realized efficiency and effectiveness in our business model. We also real ized the
operating cost increasing from 9.7M to 12.8M due high cost ofoperation fueled by high inflation and
additionall-v' the water abstraction charges paid to Wa;er Resources Authority were increased from ksh
0.5 per cubic meter to ksh 5 per cubic meter among other thctors.

d) Operating license

As per the provisions ofwater Act 20 16 section 85 and 86 Rukanga rvater & sanitation company has
been issued with three (3) year operating license. (I6th December 2O2Z to l5th December 2025)

e) Makutano Sanitation project

Rukanga water & Sanitation project have been a*arded a project by Water Sector Trust Fund
(WSTF) at a cost 2lM where WSTF rvill contribute 84% (l 8.4M) rvhile the conrpany will contribute
169/o (7-67N1). The project is refi:rred to as Up - scaling Basic Sanitation for the urban poor (UBSUp)
which focuses on household and plot level sanitation. The DTF will be constructed on public plot
allocated by county Gov't of Kirinyaga in Kanrinji area (0.375Ha i.e. 0.926 acres)

In conclusion I sincerely wish to appreciate all our stakeholders; the county Govemment of
Kirinyaga (CGK) and all other development oartners for vour solid commitment and support durin*
the year, our esteetned customers, for your loyatty and support and finalty to the Board of Directors,
Managemerrt and stafffor your hard rvork and dedicated effort to make 202212023 financial year a
success.

zrl,r:*?,+si^^

Anthony Mathenge l\{uchiri

Board Chairman.

RTiI(ANGA WATER ANT, SANITATTON COMPANV LIMTTBI)
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Report Of the Il{anaging Director

ntrod uction
UKANGA WATER AND SANITATION COMPANY LIMITED is licenced by WASREB as small
ale water service provider based in Kirinyaga cormty and rvas stafiecr as a co rnmunlty water project
I989

the fiscal year 2022/2023. the company narigated tluough a dl.namic landscape rvhile achieving
mmendable progress. Our financial statements indicate a remarkable re\renue growth while also the
rfiting cost have also gonc up considerabll.. The reven ue grolrth can be attributed to improved

erating efficiency, and prudent financial management.
is grolvth is a testament to our untvavering commitment to providin g quality rvater and sanitation

lces to our community. Our focus on optimizing investment strategies and exploring opportunities
trorne fruit
prudent financial management practices have enabled us to maintain healthy cash reserves and

nage our liabilities eft-ectivel1.. we continue to optimize our revenue coltection processes rvhile
unng kansparency and accuracy
cornmitment to a skilled and rnotivated u,orkforce is reflected in the increased investment into

rscnnei training anc rernuneraticn that ensures the eft'ective derivery of our sen ices
the last fiscal year, the company,s financial position has evolved in response to dynamic market

itions and a steadfast commitment to our mission
a) \4/ater Production

onll' uater intake from River Ragati Cesign have challenges in the following aspects, u,hich
e them susceptible to malfunctions during lorv rvater Ievels due to its position not in an ideal

I
c

tn

lo tion and its lnadequate anchoring ofthe ueir into the abufinents

T
Elevalion frorn the treatn"lent works to the end point of the mainline has an elevation of 6gm.
is very small headroom to sustain the uater flow by pressure to the Kaminji unit which is on
ground.hi

B ow are our water production & billing data for the last 3 ),ears

YEAR PRODUCTION IU3 BILLING M3 NRW
t 35,649.0C 124,555.0C 61,094.0c

0/2021
.,

192,015.00 156,415.00 35,600.00
u20222 192,138.00 149,048.00 43,090.00

18s,407.00 37,871.00

6.

2W2t2023 223,278.00
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tatements for

(. )ANDoC ]}{ P HRE DN IVEs NI }ICO E KS s.II
YE,AII 2020t2021 202u2022 2022t2023

8,986,269.00 8,728,728.00 n,623,249.00

TOTAL EXPI,NDII'URE 8.885,446.00 9,773,893.00 12,814,491.00

PROFIT/LOSS t00,823.00 ( 1,045,165.00) (1,191,242.00)

b) Rukanga water and sanitation company Limited rotal Revenue and Expenditure

Other Statistica!,lrta

PAR'I'ICTILARS 2020/2021 2021/2022 2022/2023
Average water production m3

Registered connections
16,001 16,0 I I r 8,606

2,172 2,391
Active connections 1,8t9 2,034
Inactive connections 3s3
New connection 7l )4 65

The constrained resources have limited our ability to invest in critical infrastructure upgrades and
expansion projects. lnadequate income has restricted our financial flexibility to undertake capital-
intensive initiatives that are essential for enhancing our service delivery.
To address this challenge u'e are exploring partnerships and seeking funding from County Government
of Kirinyaga and other development partners.

c) Customer Service

Continued feedback and support from our customers is our expectation that enables the company
serve our customers better and improve our services and thus;
The Cornpany has a dedicated custorner care line (0?02609597) and an Email rurvascoc?qrnail.conr ).
We have also etlbcted a bulk SMS billing.
We also have a communication desk rvith very hospitable and friendly staffas well as suggestion box

d) Commitment to Sustainability

Despite the challenges we face, our unrvavering commitrnent to frnancial sustainability remains our
driving force. We continue to invest in our infrastructure from intemally generated resource to provide
unintemrpted water and sanitation services to our community.
In line with this the company has undertaken several water pipe repairs in Ngothi and Kaminji branches
vandalized by on-going road construction by KURAKERRA

xlll

2120

t,767

353 357

trXPENDITT,IRIi

Rtr,\/ENUE
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c) Stakeholder Collaboration

ur success rvould not be possible without the steadfast support and valued partnerships with the
mmunitv, County Govemment of Kirinyaga, and development partners and we remain committed to
eeting and exceeding your expectations.

f) Adversc performance Trei:<!s

adverse performance trends, as indicated by the decrease in prohtability, have presented obstacles
sustaining and expanding our operations. These trends can impact our ability to maintain service
els and meet operational expenses

respcnss, ue are focusing on enhancing our revenue generaticn strategies. \Ve are geared to retining
billing and collection processes> exploring on acquisition of billing softnare and revierv our tarif[

cost recovery models, and actively engaging rvith our customers to promote timely payments

conclusion;
staff rernains dedicated to efiicient maintenance and repair of water supply infrastructure. We are
sting in training programs to enhance our team's skills and cnsuring tlrat essential operations

without compromise
ile our financial statements highlight the difficulties we have encourtered, they also underscore
commitment to transparency end accountability. \Ve are stead{bst in our pursuit of innovative

utions, strategic partnerships, and prudent financial management to overcome these challenges and
ge stronger. With the collective support of our stakeholders, especially our county govemment
rinyaga on tunding, rve are confident in our ability to navigate these hurdles and continue our
y toward

I

e

o

J

rclo 7 r0) <
D vid Njo e

n.rrrin.r fti.-^+,'-....!,...8 IJ.. }!rvi

R GA \}'ATER AND SANITATION COIVIPANY LIMITED

sustainable growth

Sign: -Date:
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T.Staternent Of Perfo rrna nce Aga inst Predeterm i ned Objectives for Fy ZOZZ tZO23

Rukanga Water and Sanitation Company Limited has 7 strategic pillars/ themes/issues and objectives

r'.'ithin the Strategic objectives . These strategic piltars./ thernes./ issues are as follor.rs:

[. Increased ]vater coverage.

2. Embark on sanitation coverage.

3. Reduce NRW levels.

4. Grorv the company' financial position and commercial position.

5. Strengthen institutionalcapacity.

6. Enhance customer senice and stakeholders.

7. Research and Development.

The company develops its annual work plans based on the above 7 piltars/Themes/lssues. Assessrnent

of the Board's performance against its annual rvork plan idealty should be done on an annual basis.

The company achieved its performance targets set for the FY 2 02212023 period for its 7 strategic pillars,

as indicated in thc diagram belorv:

xv
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i
c

l. Developed and submitted

for project funding on

climate change NAWASSIP

progranr. i.e. Earth Dam,

water intake, Storage

Tank, Water Distribution

network

2. Developed and submitted

proposal for drilling and

solar porver installation to

the CDF oftice

3.Application of bulk water

connection from

TWWDA/KIRIWASCO

The company

has developed

proposals to

county

government of

Kirinyaga,

WSTF, National

Govt, CD! -
Mrvea West

2

To increase

the provision

ofaccessing

clean and

safe drinking

llater supply

through an

increasc in

rvater

production.

lvater

on

rage

r
ge

cove

Increase the

number of

crrstomer

connections.

Increase no,

hours rvater is

supplied.

To increase

sewerage

coverage

from loh lo

s%

Initiate and

commence on

sewer

conncctions.

l. Developed and submitted

for project funding on

sanitation by iVater Sector

Trust Fund - IJB,SIIP

progranr. i.e. construction of
200 No. Toilets and 50m3

D ecenlr alize d l'reat m ent

Facility (DTF)

The company

has developed

proposals to

counlv

governrnent of
Kirinyaga&

Water Sector

Trust Fund

(wsrF)

xvl

I l\ev
ift,rforurlnce
ilnrlicltol's

Achis'cuientsActilitics
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l. The cornpany has

developed a Non-

revenue department

hence increased on

monitoring and

surveillance.

2. The cornpany has

acquired I No.

ultrasonic florv

meter.

3. The cornpany has

continuously

replaced the faulty

meters and servicing

consumer metres.

3. Redrrced NRW

Ievels

l.Enhance

efliciency and

effectiveness in

operations

l.Procure leak

detection equiprnent

and install rnaster

rneter, rehabilitate

and replace old

rvater supply lines.

l. Develop an<i

implement a

NRW

rlanagement

policy

2. Develop

funding

proposals for

NRW

management

3. Installation

of one mctcr

testing bench

4. Installation

of40 bulk

smart water

meters

5. installalion

of 2038 smart

rvater meter for

consumers

xv

Stretcgic
I'illlr/fh

;tJDJ3Clrl',C
I
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rnelIss



nn
lYater and Sanitation Company Limited

port and Financial Statements for the r ended June 30r 2023

i.Obtain and

comply*"ith

licence from

the regulator.

2. Procurement

of billing

softrrare.

3.lncrease

number of

connections

hence increase

in rerenue.

4,lncrease

collection

efficiency.

53educe cost

ofproduction-

i. Revierv rvater

tarifffromrhe

current pro-poor

tariff

2.Develop and

lmplement

strategic plan

and business

continuit-v plan.

3. Procure

billing software.

4. Capacity

Build ICT

officer - from

TWWDAoT

employ

intemally

5. I Inderlake

timely billing

and improve

rel€nue

collection

efficiency

6. Increase rvater

r.^nnPa, i.lnc ,n

meet the demand

every year.

7. Seek support

from

der,elopment

partners through

l.The company

is licensed by

WASREB valid

from I6d'Dec

2022-Dec2025

(3 years)

2. Developed

debt recovery
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l.Improve the

organisational

structures, processes

and capacity

building to enhance

operational

efficiency, and

organizational

swtainability.

i.Review oi
organisation

Strucfure

2.Increase

number o[

trainings and

capacity

building

3.Obtain asset

orvnership

documents

l.Review the

organisational

structure to

ensure that it fits

the strategic

intent.

2.Implement

annual staff

training plans.

3.Retain and

source for

talented human

resource

4.Train the board

of directors on

cooperate

goverTurnce

annually

l.The company is

reviewing the
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structure

2.The company
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seconded
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fromTWWDA.
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6. Enhance

customer setvice

and stakeholder

engagement

i.Offertimely, quality

and reliable services and

engage stakeholder

rvhere legally required

and instances where

their participation is

necessary

i.Develop

stakeholder

engagement

framervork

2.Undertake

customer

satisfaction survey

3.Undertake CSR

activities

4.Development of
communication

strategy

1. Develop and

implernent a

communication

strategy

2. Develop

stakeholder

engagement

framework

3. Develop

innovative ways

ofenhancing

service delivery

and engaging

customers

4. Undertake

CSR activities

annually

5. Mapping of

our stakeholders

using GIS.

6. Develop a

Company website

i.The

Company has

collaborated

with

stakeholders in

CSR activities

such tree

planting.

2.Customer

engagement on

Iiccnse

renewal.

8. Corporate Governance Statement

The company through its board of directors have conlinuously overtime implemented corporate
govemance guideline provided by sector regulator Water Service Regulatory Board (WASREB)

As per WASREB Rulianga rvater & Sanitation, company Lirnited is categorized as Small-scale water
service provider hence its board of directors shall have a maximurn of five (5) board membcrs rvhere
two are from county Government executive. As board we have agreed in the next AGM will
comply with the reguiation i<rr both directors from current '7 board members to 5 and stakeholciers to
be reduced fro,r 81 to 42 to promote the conrpany efficiency and effectiveness,

Rukanga Water and Sanitation Com pany Limited
Annual Ile ort and Financial Statements for the year ended June 30,2023
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. Management Discussion and Analysis

UKANGA WATER AND SANITATION COMPANY LIMITED is a rvater and sanitation services

rovider registered under the cornpany's Act 20I-s of the larvof Kerya. The companj, is an agent of
County Govemment of Kirinyaga (CGK). This is in line with the requirement by the Constitution

Kenya (GoK) 2010 and rhe Water Acr 2016

0. Environmental And Sustainabiiitl, Repc:.ting

e company is firmly committed to advancing environmentat sustainabilig in Kenya and aligning

lf with the govemnrentts global clirnate initiatives. Belorv is an oven'ierv of Rulianga's policies

d actions that bolster sustainability and environmental performance

i) Sustainability strategy and profile -

e senior management take a proactive role in advocating and championing sustainable practices

hin thc organization. They remain abreast of the llider political and macroeconomic trends that

sustainability priorities. Rukanga water and Sanitation cornpany Limited consistently

a heres to international best practices and conducts periodic assessments to gauge the succcss and

a as requiring irnprovement in their sustainability endeavours

it) Dnvironmentalperformance

tr ironmental Policy

e Company is in the process of developing a robust environmentat policy that will sene as a

ding principle for its operations. This policy explicitly outlines the company's unrvavering

c mitment to responsible environmental stewlardship

B diversit;t Conservation:

gnizing the critical value ofbiodiversity, the company activety participates in local conservation

ln atives, includin-u tree planting exercises and protection oftvater catchment areas, to protect and

pr sewe ecological diversity

+o ltilo-na^*^-+.r! ri r..rr(6!..rL.i..

Rt ga Water and Sanitation Cornpany Lirnited has a comprehensive saste management policy

d nsd to rninimize rvaste generation and advocate for recycling and proper disposal practices. The

co pany proactively irnplements nleasures to reduce its rvaste output, such as curbing tlre use of
sl le-use plastics and promoting recycling arnong both its employees and custonrers

ucing Environruental fmpact:
\,\l I

R

t
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Rukarrga Water and Sanitation Conrpany Limited is steadfast in its eflbrts to reducethe

environmental footprint associated with its services. This includes initiatives to enhance \vater
conservation, decrease energy consurnptioq and optimize ils infrastructure for improved efficiency

xxlll

iii) Dmploycc rvelfare

Ilecruitment and Gender Equality:

The Cornpany adheres to the Human Resource and Procedures manual, rvhich is guided by regulatory

bodies such as WASREB. The organization rnaintains a cornmitment to gender diversity in its
workforce and fosters equal opportunities for all. Vacant positions are officially advertised through
various channels to ensrlre transparency and fairness.

Training and Devetopment:

The Company regularly conducts Training Needs Assessments to iclentify employees in need of
additional skills or training The company actrvelv supports its sta,ffin enhancing 1heir c.areer skills,
offering opportunities for further education and development. Annual performance appraisals are

carried out, and high-performing employees receive recognition and rewards at the end ofeach year.

Workplace Environmental Arva reness:

The Company upholds a Workplace Environmental Policy that nurtures environmental consciousness

among its staff and stakeholders, encompassing customers, employees, and the cornmunity. The
company conducts ongoing environmental auareness programs to educate and engage employees in
sustainable practices.

In addition to these nreasures, the company actively collaborates with government agencies and

engages in cornmunity-driven sustainability initiatives to bolster its commitment to environrnental

sustainability in Kenya, in alignrnent with gtobat climate agendas.
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11. Report Of the Directors

e structure of the company starts witlr the Board members representing various stakeholders'

sts. The Board membes erercise leaclership, enterpfise, integrity and judgment in steering the

mpany

ey are expected to deternrine the purpose and values of the cornpany, determine the stretegy to

hieve that purpose and implernent its ralues in order to ensure the Con.rpany survives and thrives

he Board members are c;<pectcd to enhance the ccqporate gcvemance practices in running of the

mpany to bring the level of govemance in the Company in line with international standards. The

of corporate governance is to protect stakeholder's interest including thc county government,

ater service regulatory board, consumers and the cornmunities

members of the Board of Directors u,ho sen'ed during the year are sho\im on page Viii and Ix In
rdance with Regulations of the company's Articles of Association.

J Principal activities
I

T}e principal activities of the Company are to ensure efficient and sustainable provision of quality and

aprdable trvater and sanitation scn'ices in our area ofjurisdiction.

I

i{ Results

$e entity's results for the year ended 30th June 2023 areset out on page 1.

iii Dividends

d" .orpuny has not declared dividends for the year ended June 3}th 2023.

I tl
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v) Auditors

The Auditor General is responsible for the statutory audit of the Company in accordance u.ith Article
229 ofthe Constitution olKenya and the Public Audit Act 2015 rvere nominated by the Auditor General

to carry out the attdit ofthe Company for ttre yearlperiod ended June 30,2023,in accordance to section
23 of the Public Audit Act,20l5 rvhich emporvers the Auditor General to appoint an auditor to audit
on his behalf.

By Order the Board

Name
tS...Lfi=o&qAz-

Conrpany Secretary'Secretary to the Boartl
Date

i' ,r

xxv
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12, Statement Of Directors' Responsibilities

ction 164 of the Public Finance Management Act,2012 and companies Act 2015 require the

restors to preparc financia! statements in respect ofthat Cornpany, lvhich give a true and fair vierv

f the state of affairs of the Company at the end of the financial year/period and the operating results

the Cornpany for that year, the Directors are also rcquired to ensrrre that the Company keeps proper

ounting records lvhich disclose rvith reasonable accuracy the financial position of the Company

e Directors are also tesponsible for safeguarding the assets of the Cornpany

Directors are responsible for the preparation and presentation ofthe Company financial statements,

ich give a true and fair vierv of the state ofaffairs of the Company for and as at the end of the financial

r ended on June 3C,20?3. This respcnsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue

to be effective throtghout the reporting period;

(ii) l.zlaintaining prLrper accounting records, rvhiclr tlisclose rvith reasonable acouracy at alU,

time the financiaI position of the entity;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation ofthe financial statemcnts, and ensuring that they are free from material

misstatements, rvhether due to error or fraud,

(iv) Safeguarding the assets ofthe Company;

(v) selecting and appll"ing appropriate accounting pclicies; and

(r,i) Making accounting estimates that are reasonable in the circrunstances.

Directors responsibility for the Company financial statements, rvhich have been prepared using

priate accounting policies suppcded by reasonable and pruCent judgements and cstimates, in

co ormrty \1,1th lnternational Financial Reporting standards (IFRS), and in the manner required by the

P Act,2012, Bater act 2016 and companies Act 2015)

xxvt
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The Directors are of the opln ion that the Company's financial stitements give a true and fair view of the
state of Company's transactions during the financial year and ofthe Company's financial position as at
that date. The Directors further confirm the cornpteteness ofthe accounting records mainhined for the
Cornpany, which have been relied upon in the preparation of the company financial statements as well
as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Directors have assessed the entity's ability to continue as a
going concem and nothing has come to the attsntion of the Directors to indicatc that the Company ll.ill
not remain a going concern for at teast the ner.l t$elve months from the date of this statement.

Approval of the financial statements

The company financial sratements rvere approved by the Board ", 
7S f ? fZtZl and signed on

its behalf by

Name

Chairperson of the Boartl

Name

Managing Di tor

xxvll
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OFFICE OF THE AUDITOR.GENERAL

En hu n<' i ng,4 cuturt tu bi I i ty

PREAUBUE

' 
orrlrfirl,afention to the contents of my report which is in three parts

A. Refurt on the Financial Statements that considers whether the financial statements
arelfairly presented in accordance with the applicable financial reporting framework,
ac$unting standards and the relevant laws and regulations that have a direct effect
on he financial statements.

I

B. Redort on Lawfulness and Effectiveness in Use of Public Resources which considers
con[pliance with applicable laws, regulations, policies, gazette notices, circulars,
gui{elines and manuals and whether public resources are applied in a prudent,
effidient, economic, transparent and accountable manner to ensure the Government
achfeves value for money and that such funds are applied for the intended purpose.

I

C. Reflort on the Effectiveness of lnternal Controls, Risk Management and Governance
whifh considers how the entity has instituted checks and balances to guide internal
op+ations. This responds to the effectiveness of the governance structure, risk
mafiagement environment and internal controls, developed and implemented by those
chafged with governance for orderly, efficient and effective operations of the entity.

I

An unrfiodified opinion does not necessarily mean that an entity has complied with all
relevanlt laws and regulations, and that its internal controls, risk management and
governfnce systems are properly designed and were working effectively in the financial
year urtder review.

I

The thfee parts of the report are aimed at addressing the statutory roles and
respon*iOilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the renfrt when read together constitute the report of the Auditor-General.

REPO*T ON THE FINANCIAL STATEMENTS

Quallfifd Opinion
I

I have {udited the accompanying financial statements of Rukanga Water and Sanitation
Compairy Limited set out on pages 1 to 70, which comprise the statement of financial
positiori as at 30 June, 2023 and the statement of profit or loss and other comprehensive
incomel statement of changes in equity, statemq,nt of cash flows and statement of
compa{son of budget and actual amounts for the year then ended and a summary of
signific{nt accounting policies and other explanatory information in accordance with the

Report]offie Audilor-General on Rukanga Water and Sanitation Company Limitedfor the year ended 30 June, 2023

REqORT pF THE AUDTTOR-GENERAL ON RUKANGA WATER AND SANITATION
COilHINY LIMITED FOR THE YEAR ENDED 30 JUNE,2023



provisions of Article 229 o't the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Rukanga Water and Sanitation Company Limited as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Companies Act, 2015, the WaterAct, 2016 and the Public Finance ManagementAct,
2012.

Basis for Qualified Opinion

1. Unconfirmed Property, Plantand EquipmentBalance

The statement of financial position reflects a balance of Kshs.26,108,287 in respect of
property, plant and equipment as disclosed in Note 20 to the financialstatements. Review
of the asset register provided for audit revealed that the Company has 8 parcels of land
out of which 2 parcels of land have not been valued. Further, the ownership documents
ltitle deeds) for the two parcels of land were not provided for audit review.

ln the circumstances, the accuracy, completeness and ownership status of the property,
plant and equipment could not be confirmed.

2. Long Outstanding Trade Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.1 ,842,222 as disclosed in Note 29 to the financial statements. However, the balance
includes water debtors amount of Kshs.1,630,681 relating to the financial year 202112022
and early years and had been outstanding for long without being recovered. Further, no
provision for bad and doubtful receivables was made in the financial statements.

ln the circumstances, the accuracy and recoverability of the long outstanding trade
receivable balance of Kshs.1,630,681 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Rukanga Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final total
revenue budget and actual on comparable basis amounts of Kshs.14,050,000 and
Kshs.11,623,249 respectively, resulting in revenue under-collection of Kshs.2,426,752,
or 17o/o of the budgeted total revenue amount.

Report of the Auditor-General on Ru*nnga Water and Sanitation Company Limitedfor the year ended i0 June, 2023
2
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The under-collection of revenue negatively affected the Company's planned activities and
service delivery to the prrclic.

My opinion is not modified in respect of this matter.

Key Airdit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Dilectors are responsible for the other information, which comprises the Chairman's
Staternent, Report of the Managing Director, Review of the Company's Performance for
financipl year 202212023 against the Predetermined Objectives, Report of the Directors
and the Statement of Directors' Responsibilities. The other information does not include
the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclqsion

As reqUired by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Eflectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. l-aok of Approved Water Tariff Structure

The Cdmpany did not provide for audit review the approved water tariff structure that was
implemented in the year to bill the various customers supplied with water. This was
contrary to Section 72 (lxb) of Water Act, 2016 which states that the powers and functions
of the ftegulatory Board shall be to evaluate and recommend water and sewerage tariffs
to the County water services providers and approve the imposition of such tariffs in line
with consumer protection standards.

ln the oircumstances, Management was in breach of the law.

2. Non-Conformity with Law on Ethnic Gomposition

During the year under review, the Company had fifteen (15) staff members out of which,
thirteen (13) or 87Yo),were from the dominant ethnic community. This was contrary to
Sectio( 65(e) of the County Governments Act, 2012 which requires the County
Goverrfnents to ensure that at least thirty percent of the vacant posts at entry level are
filled by candidates who are not from the dominant ethnic community in the County.



ln the circumstances, Management was in breach of the law

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far as
appears from the examination of those books; and

(iii) The Company's financial statements are in agreement with accounting records and
returns.

Report of the Audilor-General on Rukonga llater and Sanitation Company Limited for the year ended 30 June, 2023
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3. Non-Conformity to Gender Rule

During the year under review, the Company had fifteen (15) staff members out of which
twelve (12), or 80%, were of the same gender. This was contrary to Article 59(b) of the
Constitution of Kenya, which seeks to promote gender equality and equity generally and
to coordinate and facilitate gender mainstreaming in national development.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.
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Resp nsibilities of Management and the Board of Directors

The anagement is responsible for the preparation and fair presentation of these
financ I statements in accordance with lnternational Financial Reporting Standards and
for m
enabl

relate
Mana

wheth r due to fraud or error and for its assessment of the effectiveness of internal
contr s, risk management and governance

ln pre
Comp

ring the financial statements, the Management is responsible for assessing the
ny's ability to continue as a going concern, disclosing, as applicable, matters

intaining effective internal controls as Management determines is necessary to
the preparation of financial statements that are free from material misstatement,

to going concern and using the going concern basis of accounting unless
ement is aware of the intention to liquidate the Company or cease operations.

ion to the responsibility for the preparation and presentation of the financial
nts described above, the Management is also responsible for ensuring that the

management, and ensuring the adequacy and effectiveness of the control
ent.

29 (7) of the Constitution. Reasonable assurance is a high level of assurance,
ot a guarantee that an audit conducted in accordance with lSSAls will always

material misstatement and weakness when it exists. Misstatements can arise
ud or error and are considered material if, individually or in the aggregate, they
asonably be expected to influence the economic decisions of users taken on the
these financial statements.

ion to the audit of the financial statements, a compliance audit is planned and
ed to express a conclusion about whether, in all material respects, the activities,
I transactions and information reflected in the financial statements are in

ce with the authorities that govern them and that public resources are applied in
ive way, in accordance with the provisions of Article 229(6) of the Constitution

and su mit the audit report in compliance with Article 229(7) of the Constitution

the Auditor-General on Rukanga llater and Sanitalion Company Limitedfor the year ended 30 June, 2023
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The nagement is also responsible for the submission of the financial statements to the
Audito
2015.

General in accordance with the provisions of Section 47 of the Public Audit Act,

activiti , financial transactions and information reflected in the financial statements
compl with the authorities which govern them and that public resources are applied in
an rve way

The B ard of Directors is responsible for overseeing the Company's financial reporting
proce , reviewing the effectiveness of how Management monitors compliance with

legislative and regulatory requirements, ensuring that effective processes and
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ln add
perfo
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syste s are in place to address key roles and responsibilities in relation to governance

Audit r-General's Responsibilities for the Audit

The a it objectives are to obtain reasonable assurance about whether the financial
statem
and to

nts as a whole are free from material misstatement, whether due to fraud or error,
ssue an auditor's report that includes my opinion in accordance with the provisions

of Se n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Reporl
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business ac*ivities of the Company to express an opinion on the financial staternents.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Rukanga Water and Sanitation Company Limitedfor the year ended 30 June, 2023
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Water and sanitation Company Lirnited .
n Ita Re rt and Financial Statements for the ear ended June 30,2023

Of Profit or Loss & Other Comprehensive Income for the Ycar Ended 30 June 2023,

reporting template. NB Opening balance from previous financiat has been cornbine in order
with June 2023

I

4.

l(e' rcn ue

6 I1,431.901 8,57.8372

Gra nts Income 7

otherl ncome d

Fini lnc I lncotne 9 191,348 150,3 56

oth 3lI ;ains/(losses) i0

Tot rlI levenue 11,623,249 9,729,729

E,T en es

Staf r C )sts ll 5,305,715 3,619,33 8

JC I1 3ra and Operations expenses 12 2,834,349 2,248,188

l3 608,060 s33,480

Mai I1te rance Expenses t4 3,355,248 2,623,1,38.50

Dep l
'ec ation and Amortization expenses 15 711,t t8 749,748.58

'tna nce Costs t6

lote I I xpenses 12,874,491 9,773,893

)rol it/( Loss) Before Taxation (1,191,242\ (1,045,165)

nan(

cotl
:ial
IPI

tlil [::lrs ' Iisirs

Operating Revenue

lBoard Expenses

I
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Water and Sanitation Company Limited .

rt and Financial Statements for the r ended June 30, 2023
tement Of Financial Position As at 30 June 2023

i{on-cu t assets

20 26,t08,287 26,819,405plant and equipment

nl property
2t
22

Ligh t-c -use assets 23
assets 24

lxer Interest investments 25
I !uol ed nvestments 26

Inqr roted rnvestments 27
'ota I non-current assets 26,108,297 26,819,405

lurr enl nssets

receivable 29 t,842,222 l,630,681
ECO[xr ble 30
-ter( rort deposits 31

n

cash balances

-current assets

32 3,388,338 3,208,03s

5,230,560 4,839,716

1 31,658,121

I ut

tal As ets

a d liabilities

l luit ,/

c Lpitr erve )) 3s,159,2t8 35,159,218
C .pita lg, ts 34

lven
---=

R uc serve (5,197,076) (4,005,834)
T 36 29,962,142 31,I53,384uity

N urrent liabilitics
D liability 37
B /,nt 38
I-t iab lity 39

40ft

I

I

2

I{ukanga

\ 2022-2023ote

Ii.hi
202r-2D3

Kshs
Assets

Intangible assets

Invcstm

Eiological

Ihventorics
Trade

Bank and

Total

31,338,847

35

tax

ll tt I



Rukanga \Yater and Sanitation Conrpany Limited .
Annual and Financial Statements for the year ended Junc 30,2023

The financial statements were approved by the Board on

behalfby:

lt6v Qo cti lr*, Mw,uK.r.... twfu*t 4q
Nane

Managing irector

Nante

Ilead of Finance

ICPAK M/No:........

2023 and sig'ned on its

Nanrc

Chairman of the Board

9-

Retirement benefits 4i
fotal non-current liabilities
Current liabilities
Ilorrowings 38

Lease liahility 39

Provisions 40
Retirement benefi t obli gations 4l
Trade and other payables 42 1,327,538 448,'127
Refundable deposits and Prepayments 43 49,167 56,010
Delerred income 44

Dividends payable 45

Taxation 46
Total current liabilities 1,376,705 504,737

Total cquitl, and liabilities 3l,338,847 31,658,121

3

Nofe 1022-2023 2021-2023

Iis!; s Iishs



Rulunga Water atrd Sanitation Company Limitcd
Annual Report and Financial Statements for the year ended June 30, 2023

Balance as at 1 July 2021 35,159,2 l 8 (2,960,669) 32,'198,549

Profit / (Loss) for the year ( r,045,165)

Capital Grants

Prior year adj ustnrents

Balance as at 30 June2022 35,159,2 r 8 (4,005,834) 31,153,384

Balance as at t July 2022 35,r 59,2 t8 (4,005,834) 31,153,384

Profiti (Loss) for the year (1,191,242) (1,1e1,242)

Capital Grants

Balance as at 30 June 2023 35,159,2 I 8 (s,197,076) 29,962,t42

4

16. Statement Of Changcs in Equity for the Year Ended 30 June 2023

Notcs (firpita I

l'csc t'\'c"\

Tolnl

(1,045,r65)

Prior year adj ustments

I



Ru il er and Sanitation Company Limited
Ann IT and Financial Statements for thc year endcd June 30, 2023o

17. c ent Of Cash Florvs for The Year Endcd 30 June 2023ta

Ca sh Flor vsl rom Opcrating Activitics
cc i;l{c )ts

8,433,0326 11,220,360

07 0Gr ln Inc onl

150,3569 t 9l,348
08 0

00Cu st( ner De s its

I l,4l1,708 8,583,388To ta Rec clp ts

I'it i'n )nts
3,619,3375,305,71 5

2,248,188ndGe te rl A )peration Expenses

608,060

2,686,627 2,623,139

0 0

0 0ul lor ,Ct
stomer DepositsRe

9,024,14511,422,751To lal Pay mc nts

(440,756)47 (l1,045)Nc r( rsh Frt rm/ (Used In) Opcrating Activities

Ca ;h ilov 'sf ronr Invcsting Activitics
00['u r ch se( )fl 'roperty, Plant And Equipment (PPE)

0 0ce dsI rol n Disposal Of PPEPrc

00Pulch se( )ll rtangible Assets

00Pur clr se( )fl lvestment Property
00Pu ch se( )r()uoted Investrnents

ce 150,3560l9l ,348Prc S rol' n of Quoted Investments

150,356Ncr C rsh . Frc m/ (Uscd In) Invcsting Activitics

Car ;h llot 'sf ronr Financing Activities
ce 00Plo s rol'r Issues of New Share Capital

ce 035 0['r'<r ror r Borrowings
035 0Re ,a) nel.l o I Borrowings
04l 0Dir id nds Pai d

00Nct C rsh. :r0 m/(Used In) Financing Activitics
47 180,303 (290,400 )[)cr :rease) In Cash and Cash BquivalentsIn :re se/(

5

2021/20222022/202J

Note

lishs I(shs

I

Oper{ting Receipts

Finarrce Income

Other Inconre

Staff Costs
2,822,349

533,480Board Expenses

Mainftnance Expenses

Finance Costs

l9l,348

[jEH
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Ilul<anga Water and Sanitation Company Limitcd
Annual Rcport and Financial Statcmcnts for the year cndcd June 30, 2023

Cash And Cash Equivalents At Bcginning Of Ycar 47 3,208,035 3,498,435
Effects Of Foreign Exchanges Rate Fluctuations

47 0 0

Cash And Cash Equivalents At End of thc Ycar

47 3,208,035

I

6

N-otc

2022/202-i 202 t /2022

I(shs I(shs

3,388,338



18.

20

Ilu l<a a Water and Sanitation Compan)' Limitecl
Annua Re ort and Financial Statcments for the ycar cnded June 30, 2023

tatement Of Comparison of Iludget & Actual Amounts for The Pcriod Ended 30 Junc

A .I}OAITD IiXI'IiNSE:
We over spent on board expense due to fact that in this year we held several board meeting

plan for stakeholders forum for licence renewal and AGM for the year

. OPERATION EXPENDITURE:

It was high due a fact that the inflation and dollar was high hence procuring thing was at

igh price

. TOTAL IUiVENUIi
We missed our revenue target due to the on going construction of Kenol -Sagana -Marua

ad which keep interfering with our main water supply and also climate change affecting our

7

o//oIGhs Ks hsllcvcnu c Ks hs Kshs

82%10,06t,r0r 2,1 38,899Water C [arges 8,364,235 3,835,765 12,200,000

77%s00,000 383,000 I r7,000Devebpr rEnt fee 347,500 r52,500

22,500 8s%150,000 t27,500Applbat on fee r06,500 43,500

139,700 86%r,000,000 860,300Firrcs/ Pt nahies 700,400 299,600

8,653 96%130,000 200,000 l9 t ,348Interest Incornc 70,000

2,426,752 83%Total Ilr 4,461,365 14,050,000 11,623,249)l',CnUC 9,588,635

Expcnst s

93%5,305,7 r 5 4 r8,885StaIICoI ts 4,453,'702 r,270,898 5,724,600

-78,060 n5%530,000 608,060Board E Penses 488,600 4l ,400
'76%3,'146,550 2,834,349 9t2,20tCeneral , \dministration Ex1 2,296,550 r,450,000

-249,048 l3%504,275 1,845,000 2,094,048Operatio nal Expendhure t,340,725

1,203,978 92%I1,846,150 10,842,172I'otal O; rcrational Expcr 8,,579,577 3,266,573

t,261,200 53,800 96%MainEna 635,930 1,3 I 5,000rrce ExpenditLre 679,070

92%12,103,372 1,257,778Total O1 r ra tion maintcn 9,258,647 3,902,503 l3,l6l,150

650,000Minor [n' /estrncnts 329,988 558,862 888,850

86%14,050,000 12,103,372 1,907,778Tot:rl Er pe nditurt 9,588,635 4,,461,365

-480,124 518,974Profit or hss 0 0 0

l=

NOTIIS TO ITEMS THAT EXCI'ED TO I}UDGET PROVISION

9', ol

utiliartitrrr

Fd'c 9i

IGhs



Ilukanga Water and Sanitation Company Limited
Annual lLcport and Financial Statcments for the year endcd June 30,2023

catchment area example the month of February/march we experienced declined water intake
from the river Ragati

19. Notes To the Financial Statemcnts

l. General Information

Rukanga Water and Sanitation Company Limited is established by and derives its authority and

accountability from the Companies Act Cap 486 of the laws of Kenya. The Company is wholly

owned by the Kirinyaga County Government and is domiciled in Kenya. The Company's principal

activity is to ensure efficient and sustainable provision of quality and affordable water and

sanitation services in Rukanga sub-Location and its environs. For Kenyan Companies Act reporting

purposes, the balance sheet is represented by the statement offinancial position and the profit and

loss account by the statement of profit or loss and other comprehensive income in these financial

statements.

2. Statement of Compliance and Basis of Preparation

The financial statements of the year ended 30 June 2023 figures has been combined in order to

comply with financial Reporting Template.

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Financial Reporting Standards (IFRS) allows the use of estimates and

assumptions. It also requires management to exercise judgement in the process of applying the

Company's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Company. The figures are rounded to the nearest Kenyan

shilling.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, Water Act2016 and the Company's Act and International Financial Reporting

Standards (IFRS). The accounting policies adopted have been consistently applied to all the years

presented.

8
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Ann

ga Watcr and Sanitation Company Limitcd
I Rep ort and Financial Statcments for the year endcd June 30, 2023

Note to the financial statcmcnts (continued)

3.A plication of Ncw and Rcvised International Financial Ileporting Standards
RS)

New and anrcnded standords antl interpretalious iu issue and effective in the year enderl

30 June 2023.

(

I

IFRS I7
Insurance

Contracts (issued

in May 2017)

The new standard establishes principles for the

recognition, measurement, presentation and

disclosure of insurance contracts issued. It also

requires similar principles to be applied to
reirrsurance contracts held and investtnent

contracts with discretionary participation

features issued. The objective is to ensure that

entities provide relevant information in a way

that faithfully represents those contracts.

The Conrpany does not issue insurance

contracts. / The company is an insurance

company. The adoption ofIFRS 17 has had the

following effects:

(Amend as appropriate)
The amendrnents are

effective for annual

reporting periods

beginning on or after

January 1,2023.

IAS (lnternational

Accounting

Standards) 8-

Accounting
Policies, Errors,

and Estirnates

The amendments, applicable to annual periods

beginning on or after lstJanuary2023, introduce

a definition of 'accounting estimates' and

include other arnendments to IAS 8 to help

entities distinguish changes in accounting

policies from changes in accounting estimates.

(entity to stole the efiect of antendments on their

financial statements for the year ended.)

The amendments are

effective for annual

periods beginning on or

afterJanuary 1,2023.

Amendments to

IAS I titted

Disclosure of
Accounting
Policies (issued in

February 2021)

The amendments, applicable to annual periods

beginning on or after lst January 2023, require

entities to disclose their material accounting

policy inforrnatiou rather than their significant

accounting policies.

(Entity to state whether this has brought about

changes to the accounting policies disclosed)

The amendrnents are

effective for annual
The amendments, applicable to annual periods

beginning on or after I st Janu ary 2023, narrowed

Amendments to

IAS l2 titled

9

-l'itlc l)escription Iltlbctive I)n (c

Effective for annual

periods beginning on or

after 1'( lawary 2023.

I lt I I I



Rul<anga Water and Sanitation Company Limitcd
Annual Report and Financial Statcmcnts for the year endcd June 30,2023

(The Directors have assessed the applicable standards and amendments. Based on their

assessment of impact of application of the above, they do not expect that there will be a

significant impact on the company's /inancial statements. Or the following has been

assessed to be significant for lhe company and has been addressed as follows ... .)

Deferred Tax

Related to Assets

and Liabilities
arising frorn a
Singte

Transaction

(issued in May
2021)

the scope of the recognition exemption in
paragraphs 15 and 24 of IAS 12 (recognition

exernption) so that it no longer applies to

transactions that, on initial recognition, give rise

to equal taxable and deductible temporary

differences.

periods beginning on or
afterJanuary 1,2023.

l0

'I'itle l)cscription Iifl'cctivc l)ate
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Iluka Watcr and Sanitation Companl' Limited
An I ll.cport and Financial Statcmcnts for thc ycar enclcd June 30, 2023

Ap cation of Ncw and Ilcvisetl Intcrnational lrinancial Ilcporting Stnndards

New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

(The Directors do not plan to apply any of the above until they become elfective. Based on their assessment

of the potentiat impact of application of the obove, they do nol expect that there will be a significanl impact

on lhe company's rtnancia! slatenrcnts).

iii, Early adoplion of slandards

(The entity) did not early - adopt any new or amended standards in year under review.

11

The arnendments are

effective for annual periods

beginning on or after January

1,2024. Earlier application is

perrnitted.

The amendments, applicable to annual

periods beginning on or after I st January

2024, clarify a criterion in IAS 1 for

classifying a tiability as non-current: the

requirement for an entity to have the

right to defer settlement of the liabitity

for at least l2 months after the reporting

period

Amendments to IAS

I titled Classification

of Liabilities as

Cument or Non-

currcnt (issued in

January 2020,

amended in October

2022)

The amendtnents are

effective for annual periods

beginning on or after January

I ,2024. Earlier application is

perrnitted.

Amendrnent to IFRS

l6 titled Lease

Liability in a Sale

and Leaseback

(issued in September

2022)

The amendrnent, applicable to annual

periods beginning on or after I st January

2024, requires a seller-lessee to

subsequently measure lease liabilities

arising from a leaseback in a way that it

does not recognise any amount of the

gain or loss.

The amendments are

effective for annual periods

beginning on or after January

1,2024. Earlier application is

perrnitted.

Arnerrdrnents to IAS

I titled Non-current

Liabilities with

Covenants (issued in

October 2022)

The amendments, applicable to annual

periods beginning on or after I st January

2024, improve the inforrnation an entity

provides about liabilities arising from

loan armngernents for whiclt an entity's

right to defer settlernent of those

liabilities for at least twelve months after

the reporting period is subject to the

entity complying with conditions

specified in the loan anangernent.

Notcs to thc Financial Statcments (Continued)

'I'itlc I)cscriplion Efl'cctivc l)utc



Ilukanga Watcr and Sanitation Company Limitcd
Annual Report and Financial Statcments for the year cnded June 30, 2023

Notes to the financial statemcnts (continued)

4. Summary of Accounting l'olicies

The principle accounting policies adopted in the preparation ofthese financial statements are set out

below:

a) Revenuc recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenue when it transfers control of a product or service to a customer.

i) Revenue from the sale of goods and services is recognized in the year in which the

Company delivers products/services to the customer, the customer has accepted the

products/services and collectability of the related receivables is reasonably assured.

ii) Grants from Government Entities are recognized in the year in which the Company

actually receives such grants. Recurrent grants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of

financial position and realised in the statement of comprehensive income over the useful

life ofthe assets that has been acquired using such funds.

iii) Finance income comprises interest receivable from bank deposits and investment in

securities, and is recognized in profit or loss on a time proportion basis using the effective

interest rate method.

iv) Dividend income is recognized in the income statement in the year in which the right to

receive the payment is established.

v) Rental incomc is recognized in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognized as it accrues.

12



lLu a Watcr and Sanitation Company Limited
Ann II ort and Financial Statcmcnts for thc ycar ended Junc 30, 2023

Notes thc financial statemcnts (continued)

Su ry of Accounting Policies

b In-kind contributions

In-kind contributions are donations that are made to the Company in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses. Certain categories of property, plant and equipment are

subsequently carried at re-valued amounts, being their fair value at the date of re-valuation

less any subsequent accumulated depreciation and impairment losses. Where re-measurement

at re-valued amounts is desired, all items in an asset category are re-valued through periodic

valuations carried out by independent external valour's

)

)c

13



Rukanga Watcr and Sanitation Company Limited
Annual Rcport and Financial Statemcnts for the year endcd June 30, 2023

Notes to the financial statements (continued)

Summary of Accounting Policies

d) Depreciation and impairmcnt of property, plant and cquipmcnt

Freehold land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the cost of ongoing but incomplete works on buildings and other civil works

and installations.

Depreciation on property, plant and equipment is recognized in the income statement on a

straight-line/reducing balance basis to write down the cost of each asset or the re-valued

amount to its residual value over its estimated useful life. The annual rates in use are:

A full year's depreciation charge is recognized both in the year ofasset purchase and none in

the year of asset disposal. Items of property, plant and equipment are reviewed annually for

impairment and accounted for in line with the provisions in the standard.

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized on

a straight-line basis over their estimated useful lives. The estimated useful life and amortization

method are reviewed at the end of each reporting period, with the effect of any changes in

estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less

accurnulated impairment losses.

Freehold Land 2022t2023 0%

Buildings and Water supply assets 202212023 25%

Fixtures and fitting meters 2022t2023 12.5%

202212023

Computer Software and hardware 2022/2023

Electrical installation 2022t2023 10%

Test equipment 2022t2023 t5%

Itcm Ye:rrs Itatcs

Fencing and other operational assets 25%

30%

14
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a Water and Sanitation Company Limited
Rc ort and Financial Statemcnts for thc ycar cnded June 30, 2023

Notcs thc fi nancial statemcnts (continucd)

Su ry of Accounting Policics

Amortization and impairment of intangiblc assets

Amortization is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for impairment. Where the

carrying amount of an intangible asset is assessed as greater than its estimated recoverable

amount, an in'rpairment loss is recognized and the asset is written down to its estimated

recoverable amount.

c) Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation

(including property under construction for such purposes), is measured initially at cost,

including transaction costs. Subsequent to initial recognition, investment property is

measured at fair value. Gains or losses arising from changes in the fair value of investment

property are included in profit or loss in the period in which they arise. An investment

property is derecognized upon disposal or when the investment property is permanently

withdrawn from use and no future economic benefits are expected from the disposal. Any

gain or loss arising from de recognition ofthe property (calculated as the difference between

the net disposal proceeds and the carrying amount ofthe asset) is included in profit or loss in

the period in which the property is derecognized.

0

l5
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Rukanga Watcr ancl Sanitation Company Limitcd
Annual Report and Financial Statcments for the year endcd June 30, 2023

Notes to the financial statements (continued)

Summary of Accounting Policics

h) Right of Use Asset

i) Fixed intercst invcstments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds with the intention of earning

interest. Fixed interest investments are freely traded at the Nairobi Securities Exchange. The

bonds are measured at amortized cost or at fair value through profit or loss or at fair value

through other comprehensive income (FVOCI). (lVhichever is applicable).

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international securities

exchanges. Quoted investments are stated at fair value.

l6

The right-of-use assets comprise the initial measurement of the corresponding lease liability,

lease payments rnade at or before the commencement day, less any lease incentives received

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impairment losses. Whenever the entity incurs an obligation for costs to

dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions ofthe lease, a provision

is recognized and measured under IAS 37. To the extent that the costs relate to a right-of-use

asset, the costs are included in the related right-of-use asset, unless those costs are incurred to

produce inventories. Righfof-use assets are depreciated over the shorter period of lease term

and useful life ofthe underlying asset. Ifa lease transfers ownership ofthe underlying asset

or the cost of the righfof-use asset reflects that the entity expects to exercise a purchase

option, the related right-of-use asset is depreciated over the useful life ofthe underlying asset.

The depreciation starts at the commencement date of the lease. The right-of-use assets are

presented as a separate line in the statement offinancial position.



ILulia a Watcr and Sanitation Company Limited
Ann R ort and Financial Statcmcnts for thc ycar cndcd June 30, 2023

Notes thc financial statcments (continued)

Sunrm of Accounting I'olicies

Unquoted invcstments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held

in other Government owned or controlled entities that are not quoted in the Securities

Exchange. These are measured at fair value through profit or loss (FVTPL)

r) Invcntorics

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct Labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is calculated

using the weighted average cost method/ FIFO (Ilhichever is applicable). Net realizable value

represents the estimated selling price less all estimated costs of completion and costs to be

incurred in marketing, selling and distribution.

Trade and other receivablcs

Trade and other receivables are recognized at amortized cost less allowances for any

urpollectible amounts. These are assessed for impairment on a continuing basis. An estimate

is made ofdoubtful receivables based on a review ofall outstanding amounts at the year end.

Bad debts are written off after all efforts at recovery have been exhausted and when the

necessary approval to write offis granted.

l7
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Ilul<anga Water and Sanitation Company Linrited
Annual Rcport and Financial Statcments for thc ycar endcd Junc 30, 2023

Notcs to thc financial statemcnts (continued)

Summary of Accounting Policics

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Company operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the profit or loss statement. Current income tax assets and liabilities for the current

period are measured at the amount expected to be recovered from or paid to the taxation

authorities. Management periodically evaluates positions taken in the tax returns with respect

to situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities, associates

and interests in joint ventures, when the timing of the reversal of the temporary differences

can be controlled and it is probable that the temporary differences will not reverse in the

foreseeable future. Defered tax assets are recognized for all deductible temporary differences,

the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are

recognized to the extent that it is probable that taxable profit will be available against which

the deductible temporary differences, and the carry forward ofunused tax credits and unused

tax losses can be utilized, except in respect of deductible temporary differences associated

with investments in controlled entities, associates and interests in joint ventures, deferred tax

assets are recognized only to the extent that it is probable that the temporary differences will

reverse in the foreseeable future and taxable profit will be available against which the

temporary differences can be utilized.

18
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Notcs thc financial statcmcnts (continucd)

Sum ry of Accounting Policics

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost ofthose assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge ofinterest rate risk, the effective portion ofthe derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized borrowing

costs reflect the hedged interest rate. Investment income earned on the temporary investment

ofspecific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

19

p)

I fn. carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced

I to tt. extent that it is no longer probable that sufficient taxable profit will be available to
I

I allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are

I

I re-assessed at each reporting date and are recognized to the extent that it has become

I nrobable that future taxable profits will allow the deferred tax asset to be recovered. Deferred

I ta* att.tr and liabilities are measured at the tax rates that are expected to apply in the year
I

I when the asset is realized orthe liability is settled, based on tax rates (and tax laws) that have
I

I been enacted or substantively enacted at the reporting date.
I

I Deferred tax relating to items recognized outside surplus or deficit is recognized outside

I surplus or deficit. Deferred tax items are recognized in correlation to the underlying

I transaction in ner assets. Deferred tax assets and deferred tax liabilities are offset ifa legally
I

I enforceable right exists to set off current tax assets against current income tax liabilities and
I

I the deferred taxes relate to the same taxable entity and the same taxation authority.
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Notes to thc financial statemcnts (continucd)

Summary of Accounting I'olicics

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at various Commercial Banks at the

end ofthe reporting period.

r) Borrorvings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net of

issue costs associated with the borrowing. Subsequently, these are measured at amortized cost

using the effective interest rate method. Amortized cost is calculated by taking into account

any issue cost and any discount or premium on settlelnent. Finance charges, including

premiums payable of settlement or redemption are accounted for on accrual basis and are

added to the carrying amount of the instrument to the extent that they are not settled in the

period in which they arise. Loan interest accruing during the construction of a project is

capitalized as part ofthe cost ofthe project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect ofgoods and services supplied, whether billed to the entity or not, less any payments

nrade to the suppliers.

20
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Notes the financial statcments (continucd)

Sum ry of Accounting Policics

Retirement benefi t obligations

The Company operates a defined contribution scheme for all full+ime employees. The

scheme is administered by an in-house team and is funded by contributions from both the

company and its employees. The company also contributes to the statutory National Social

Security Fund (NSSF). This is a defined contribution scheme registered under the National

Social Security Act.

Provision for staff leave pay

Employees' entitlements to annual leave are recognized as they accrue. A provision is made

for the estimated liability for annual leave at the reporting date.

Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies

during the year/period are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foreign exchange gains and losses resulting from the settlement ofsuch transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign currencies are recognized in profit or loss.

t)
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Notes to thc financial statements (continucd)

Summary of Accounting Policies

rv) Budget information

The original budget for FY 2022-2023 was approved by the Board of Directors on0210812022

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. The Company's budget is prepared on a

different basis to the actual income and expenditure disclosed in the financial statements. The

financial statements are prepared on accrual basis using a classification based on the nature

of expenses in the statement of profit or loss, whereas the budget is prepared on a cash basis.

The amounts in the financial statements were recast from the accrual basis to the cash basis

and reclassified by presentation to be on the same basis as the approved budget. A comparison

of budget and actual amounts, prepared on a comparable basis to the approved budget, is then

presented in the statement of comparison of budget and actual amounts. In addition to the

Basis difference, adjustments to amounts in the financial statements are also made for

differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget. A statement to reconcile the actual amounts on

a comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement of Comprehensive income has been presented.

22
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Notcs thc financial statements (continued)

Sum ry of Accounting Policies

Servlce concession arrangements

he Company analyses all aspects of service concession arrangements that it enters into in

tcomes that require a material adjustment to the carrying amount of the asset or liability

ecte d in future pcriods

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Company recognizes that

asset when, and only when, it controls or regulates the services the operator must provide

ogether with the asset, to whom it must provide them, and at what price. In the case of assets

other than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or

otherwise - any significant residual interest in the asset at the end of the arrangement. Any

assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the Company also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

conhgured to conform to the required changes in presentation

Z Subscquent cvcnts

ere have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2023

s. si ificant Judgments and Sources of Estimation Unccrtainty
e preparation of the Company's financial statements in conformity with IFRS requires

anagement to make judgments, estimates and assumptions that affect the reported amounts of

venues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

e reporting period. However, uncertainty about these assumptions and estimates could result in

v

t
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Ilukanga Water and Sanitation Company Limitcd
Annual lleport and Financial Statements for thc ycar cndcd Junc 30,2023

a) Estimates and assumptions

The key assumptions concerning the future and other key sources ofestimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of

the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value for disposal:

. The condition of the asset based on the assessment of experts employed by the Company.

. The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

. The nature ofthe processes in which the asset is delployed.

. Availability of funding to replace the assets.

c) Provisions

Provisions were raised and management determined an estimate based on the information

available..

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is material.

Notcs to the financial statements (continucd)

Summary of Accounting Policies

24



/at
)or

Rr

fi

r0,061,101 7 ,532,871\wE! r iale S

46,000t27,500E\ l rtio:1 f( )c

524,701383,000E l pmr )nt

860,300 474,800m )enirlti, ls

@:[ rDi (Sp rsal(lnsurance Compensation)

8,578,372I I ,431 ,901m l

ln sIr

ope t' ona I :ants from Government entities

Rec trl ;ntl,)pe rational grants from other agencies

t ta gra nts amortisedcap

Don at ) 11s fro m County Governments

InK tn co :ltrl bution/donations from other agencies

Totr rl
l

;
E
Bg
EI

EEEE
@
Itr

Ru
Ann

No

6. Opc vcnlrc

7. Gr c nlc

r and Sanitation Company Limited
and Financial Statcments for thc year cndcd June 30, 2023

ancial statements (continucs)

25

202 I -2022

Kshs
l

lishs

2022-2023 202 t-2022

Kshs l(shsl



Rukanga Watcr ancl Sanitation Company Limitcd
Annual Rcport and Financial Statements for the ycar cndcd Junc 30, 2023

Department
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Not ancial statcments (continued)
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rin lnc eI
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Divid nds
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10. Other G:rins and Losscs

Foreign exchange gains / (losses)

Loss/gain on disposal on sale of investments

Gain on sale of fixed assets

Fair value gain/loss on biological Assets

Fair value gain or losses on revaluation of investment property

Revaluation losses on inventory

Unrealized foreign exchange gains/(losses)

Total
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11. taff Costs

3,574,3385,305,71 5Gross alary and Allowances

Casua workers'Wages

Medic I insurance sclremes

Emplc yer's contributions to social security schetnes

Provis ions for Leave pay

45,000Gratu i

Fringe Benefit tax

Staff r elfare

Other llowances

3,619,3385,305,715

rcrage number of employccs during the ycarThe a'

29

ga Water and Sanitation Company Limitcd

2022-202-1l)c:;criptiott

KshsIfths
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Empl{yer's contributions to pension scheme

ty provisions

Total
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12. General and Operations Expenscs

Notes to the financial statemcnts (continued)

13. llo:rrcl Ex cnses

Administrative costs

Library expenses

Rent & Rates 15,000 15,000

Email And Internet 69,668

Postage 53,409 22,750

AGM expenses 324,785

1,000Public I{elations 39,s00

Bank Charges 55,1 85 37,860

Meeting and Conflerence

56,664Telephone Expenses r17,968

6 r ,050 29,85r
Insurance 78,045 tl,464
Staff Meetings 64,100

Travelling & Accommodation 1,231,950 1,352,446

Professional Fees 84,750 30,000

Other Admin Costs

Security Expenses 603,100 500,640

44,009

Uniforms 34,3 r 0 3,685

Training expenses(capacity building) 18,050

Total Administrativc Costs 2,934,349 2,248,188

Chairman Honoraria

Board meetings and conferences 608,060 s33,480

Sitting allowances

Medical Insurance

Induction and Training

Travel and accommodation

Other allowances

608,060Total Board Expcnses

30
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Staff WelFare
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intcnance Ex cnscs14. M

1,484,6101,26r,200Wate

work
supplies rehabilitation augmentation and maintenance

(Decrease) in Provision for bad debtsInc

ion for accrued NSSF PENALTYProvi

Buildi ngs

uctural networksInfras'

dsGrour

Softw

rcT (l formation Communication Technology)

Meter maintenance costsWater

nance of access roadsMaint
I ,484,61 01,261,200Totalr

Opcn tion Costs
15,52520,003Electr city for Lighting

603,780493,489Chem cals
r97,376274,563rt fuels and dieselTrans
77,09sl I 1,581ery Printing & PublishingStatio

40,000/ WASPAWRU
l16,3s4393,554WAR A
75,349486,430WAS] B
I I,50038,140Transt rt Operating Expenses
21,55029,900Transt rt Hire

206,388OIfice Repairs ,Painting and Renovation
1.,138,5282,094,048l'otal

2,623,138.503,355,248l'otal Mainte nancc Ilxpcnses
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15. Dcprcciation antl Amortization Expcnscs

16. Finance costs

[Provide short appropriate explanations as necessary]

17. Income Tax Bxpense/(Credit)

Current taxation

Provision for Depreciation for Property, plant, and equipment 7l l,l l9 749,749

Right of Use Assets

Intangible assets

Investment property carried at cost

Total Depreciation and Amortization 7ll,ll9 749,7 49

Interest expense on loans

Interest expense on bank overdrafts

Interest on lease liabilities
Others (specify)

Total

Current taxation based on the adjusted profit for the year al30yo
Current tax: prior year under/(over) provision

Current year deferred tax charge

Prior year under-provision for deferred tax

Total

32
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lLec lia io of tax ex ense/ crcdit to the ex ccted tax based on accountin rofit

Pro n t before taxation

Ta> a the applicable tax rate of30%o

Cur tU rt tax

Pri< )r ,ear under-provision

e lects of expenses not deductible for tax purposesTar

Tar c Iects of income not taxable

el

,"1

Tects ofexcess capital allowances over

riation/amortization

Ta>

dep

De1 er ed tax prior year over-provision

JJ

2021 -2022

Iishs
2022-202.J
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Total



llukanga Watcr and Sanitation Company Limitcd
Annual Iteport and Financial Statcmcnts for thc ycar endcd June 30, 2023

Notcs to thc financial statements (continued)

18. Earnings Per Share

This is not applicable in our Company date.

19. Dividend Pcr Share
This is not applicable in our Company date.

34
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20. Properfy, Plant and Equipment

Cost Or Valuation
1,200,000 37,704,717417,489 40,040666,530 744,7271,938.269 32,697,662At July 1,2022

Additions

Transfers

Disposals
r,200,000 37,704,717417,489 40,040666,530 744,72732,697,6621,938,269At June 30,2023

Depreciation
l 0,885,3 1329,36r 963,7s161],,379 4tt,4l739s,6820 8,473,723At July 1,2022

711,1181,068 35,4371,8223 3,856 33,337605,s980Charge For the Year

Impairment Loss

Disposal
11,596,431999,188413,239 30,429644,7169,079,321 429,5380At June 30,2023
26,,108,2869,611 200,8124,250236,992 100,01123,618,341r,938,269Net Book Value At June 30, 2023

35

Notes to the financial statements (continued)
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For the year ended June 30, 2023

Cost 0r Valuation
Ar July 1 ,2021 l,938,269 32,697,662 666,530 7 44,727 417,,489 40,040 r,200,000 37,704,717

Additions

Transfers

Disposals

1,938,269 32,697,662 666.530 744,727 417,489 40,040 1,200,000 37 ,704,717At June 30,2022
Depreciation

7,852,596 356,989 566,929 408,815 28,174 922,060 I 0,135,563At July 1,2021 0

62t,127 38,693 44,450 2,602 I,1 87 4t,69 t 7 49,149Charge For the Year 0

Impairment Loss

Disposal

29,361 963,751 10,885,3t 20 8,473,723 39s,682 6l1,379 411.,417At June 30,2022

Net Book Value At June 30, 2022

II

1,938,269 24,223,939 210,848 133J49 6,072 10,,679 236,,249 26,819,40s
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d not engage valour

, Plant and Equipment at Cost

If th land, buildings and other assets were stated on the historical cost basis the amounts

lows:w'ou

Pro d Equipment includes the following assets that are fully depreciated:

v
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rt ndrnal :hineryPlar

Mo ,o I veh iclt :s, including motorcycles

Cor :IF rter: at' Ld related equipment
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na(Plant ndr :l-rinerv

Motor veh (I I rs, including motorcycles

Comp rters ar d related equipment

Oftice equrpn rent, furniture and fittings

To I
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Notes to the financial statcments (continucd)

21. Intangible Asscts

Cost

At July I
Additions

Disposals

At June 30

Amortization

At July I
Charge for the year

Disposals

Impairrnent loss

At June 30

Nct book value

At June 30

IProvide short appropriate explanalions as necessary in relation to what constitutes the intangible assets]

22. Investrncnt Pro e

Opcning valuation

Movements during thc ycar

Additions

Disposals

Fair value gains/(losses)

Closing valuation

Dcprcciation (if at cost)

At July I
Charge for the year

Disposals

Impairment loss

At Junc 30

Nct bool< value

At June 30 2023

38
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AB Corporate Bond (give details)

CD Corporate Bond (give details)

Total

Notes to the financial statemcnts (continued)

25. Fixed Interest Invcstments (Bonds)

[The movement in investment during the year is as follows:J

Balance at 30 June

(stale whelher these investments are carried at amortized cost or at FWOCI or at FVTPL).Other infornution
to be disclosed includes: the inlerest rates, nwturity dates, valuation methodologt, and intpairment of these
inveslnrcnts.

26. Quotcd Invcstnrents

[Provide shorr appropriate explanations as necessary, including make-up of the investments in the table belowJ
Disclose also the anount of dividends received with respect to quoted investnrcnts and the valuation
methodolog,,).

Balance at I July

Additions during the year

Interest accrued during the year

Investment maturities during the year

Fair value gain/(loss) - if measured at FVOCI/FVTPL

Opening valuation

Movcments during the ycar
Additions

Fair value gains/(losses)

Closing valuation

40
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Kslrs Kshs
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Investmcnts

riate explanations as necessary, including make'up under the table belowJ. Disclose any

ei d with respect to unquoted investnrcnts and the valuation ntethodologt. t$-l
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Notes to thc financial statements (continued)

28. Inventories

IProvide short appropriote explondtions as necessaryl

No No Shs Shs Shs

Entity A
Entity B
Entity C
Entity D

Chemicals & Laboratory items

Water fittings and Accessories

Water meters

Uniform and protective clothing

Fuel, oil and lubricants

Motor vehicle spare parts

Goods in transit

Stationery and general stores

Finished goods

Work in progress

Less: Impairment of stocks

Total

42

i 
N rr rrre r,l

Irntitr r|lrtre

I iu, 
"rt 

n, 
",,tI i: hckl

Nrinr irul
r :t lur ol'

sharcs/

llrrrchasc
p ricc-tI)irccl Eftectile

slr:r re holtlirr g sh a rcholtl

No rit sllr rrs

lnrl irle e t

s lr rr r-tlrri ltl irr q

\':r lrrc of
shirrcs less

irn1r:rirrrrcnt

(;lr rrc n t \ c:u'

\':r lrr c oI
slrlres lcsr

inr1lrirrrrcrrt

I't'io l r rit r

No

2022-2023 2()2 t-2022

Kshs Kshs

General stores
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28.

29.

29.

liation of Impairment Allorvance for Invcntorics

d Other Ilcccivables

Ilcccivables

)

,l nl ring of the yearAt :h be€

Ad li I 0na t Ip 'ovisions during the year

efe(Rer o II d rring the year

uring the yearWr tt tl 0: rd
lh,At en( o t the year

Ir ,de an

l ,630,6811,842,222rbles (note (29a))Trad< rec( )lvi

prepaymentsDepo its i INd

VAT Val ue Added Tax) recoverable

ce va rles (note 29 (c))Staff
Other rec( Iv( rbles

I,630,6811,842,222Gros tra dc and other rcccivablcs

Provi ron Tfo bad and doubtful receivable
1,630,6811,842,222Nct t adc an d othcr rcccivablcs

a) Tr: dc

trac r ,630,681t,842,222Grr ) S le r eceivables

Prc vl lotl Ifo doubtful receivables

rec 1,630,6811,842,222Ne tr Lde eivables

As al Iun e3 , the ageing analysis of the gross trade receivables tvas as follorvs:

Ler S Ian 30 days
158,150en ! 0 rnd 60 davsBe'

240,120rnd 90 daysBe enl 1)

345,160Be en! ) I rnd 120 days
l ,630,6811,098,792Ov lr
1,630,6817,842,222

43

Rcconc

ill I

202 I -2022

KSlts

2022-2023

KShs

202 t -2022

KShs

202 t -2022

Kshs

2022-202-l

Kshs

120 days

Total



Rul<anga Water and Sanitation Conlpany Limited
Annual Ileports and Financial Statemcnts
For thc ycar ended June 30, 2023

29. (b) lleconciliation of Impairmcnt Allorvancc for Trade Ileceivables

29. (c) Staff Receivables

29. (d) Reconciliation of Impairment Allorvancc for Staff Receivablcs

30. Tax Recovcrable

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written off during the year

At the end of the year

Provision for impairment loss

Net staff loans

Less: Amounts due within one year

Amounts due after one year

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written off during the year

At the end of the year

At bcginning of the ycar

Under/(over) provision in prior year/s (note 17)

Income tax paid during the year

At end of tl.re year

44

ll)cscription T 2022-202.1 202 I -2022

KShs KShs

2022-2023

l(shs

202 I -2022

lishs
Gross staff loans and advances

ll)cscription 2022-2023 202 t-2022

KShs I(Shs

2022-2023 2021-2022

Kshs l(shs

Income tax charge for the year (note l7)
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rn Dcposits

IP, appropriate explanations as necessaryl. Example: The average effective interest rate

o11 m deposits as at June 30, 20xx was xxo% (2023: xx %)

Cash Balanccs

a

o

r

Not

31.

32.

s

h

)

rl'

th

t"
cfi
fcr

Cor nt lcr( ial banks

Co< p, rati, relSank ofKenya
1111Ker tyl Co rercial Bank

ianBar I rsI k of Kenya

oth eI (sp c I tv)

v I l

e

,ta rke

esh
hor,

rnd

orl
l-le

G tba nk
212,893375,916G! p :ati' e l ank
318,31927,202ent (Er luity Bank)

3s9,91 8Ila rkEtit

2,500,0002,s00,000Ii I I )E ryI
30,34012t,423IM-per

I ,8103,880Cash rha nd
3,208,0353,388,338Total

EEBEE

rr
E
EttI

45

T

2022-2023 2021-2022

l(slrs Kshs

2022-202.i 2l)21:2022

Kshs I(shst_

144,673



Rul<anga Watcr and Sanitation Company Limitccl
Annual llcports and Financial Statements
For the year cndcd June 30, 2023

Notes to thc financial statcmcnts (continucd)

Detailcd analysis of the cash and cash cquivalents

33. Ordinary Sharc Capit:rl

a) Currcnt account

Cooperative Bank 01100272011801 212,893

Recurrent (Equity Bank) 0420299470198 27,202 318,319

Equity Bank 359,91 8 144,6730420299470176

2,500,000Treasury Bills 01 10027201 I 801 2,500,000

M-Pesa pay bill 522425 t2t,423 30,340

Cash at hand 3,880 r,810

Sub- total 3,388,338 3,208,035

b) On - call deposits

Commercial banks

Others

Sub- total
c) Fixed deposits account

Other Cornmercial banks

Others

Sub- total
Sub- total

d) Othcrs(specify)
Cash in transit

I ,810Cash in hand Pety cash 3,880

Mobile money account

I ,810Sub- total 3,880

3,208,035Grand total 3,388,338

Authorizcd:
2023 ordinary shares ofKshs. par value each

Issued and fully paid:
2023 ordinary shares ofKshs. par value each

46

1 ztnz-zoz-t 202 I -2022

37 5,916

2022-2022

l(shs

2021 -2022

I(shs
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34.

The

indi

rela

wh

Not o thc financial statcmcnts (continued)

aluation llcservc

luation reserve relates to the revaluation of certain items of property, plant and equipment. As

in the Statement ofChanges in Equity, this is stated after transfer ofexcess depreciation net

of a d deferred tax to retained earnings. Revaluation surpluses are not distributable

r Value Adjustment Reservc

r value adjustment reserve arises on the revaluation of available-for-sale financial assets,

ly the marketable securities. When a financial asset is sold, the portion of the reserve that

that asset is reduced from the fair value adjustment reserue and is recognised in profit or loss'

financial asset is impaired, the portion of the reserve that relates to that asset is recognised in

loss.

35. Fa

Th

pn

e

n

S

pro

36. e ined Earnings

ined earnings represent amounts available for distribution to the entily's shareholders

buted retained earnings are utilised to finance the entity's business activities

The

Und s

47



Iluhanga Water and Sanitation Company Limited
Annual Rcports antl Financial Statcmcnts
For the ycar endcd June 30,2023

37. Deferred Tax Liability
Deferred tax is calculated on all temporary differences under the liability method using the enacted tax
rate currentl 30%. The net deferred tax liabilit at ear end is attributable to the followin items

38. Borrorvings

Accelerated capital allowances

Unrealised exchange gains/(losses)

Revaluation surplus

Tax losses carried forward

Provisions for liabilities and cl'rarges

Net deferred tax liability

Balance at bcginning of the year
Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balance at end of the year

n) External Borrorvings
Balance at beginning ofthe year

External borrowings during the year

Repayments of during the year

llalancc at end of thc ycar

b) Domcstic Ilorrorvings
Balance at beginning ofthe year

Domestic borrowings during the year

Repayments during the year

llalancc at cnd of the year
C) 'I'otal llalancc at end of the period c = a*b

48

The movement on the deferred tax account is as follows:

202 t -20222022-2022

l(s hs Kshs

2022-2022 202 I -2022

Iishs Kshs

l)cscription
I

2022-2022 202 I -2022

KShs KSlrs
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.t

nancial statements (continucd)

f both external and domestic borrowings are as follows:

of 's statement shottld tie to note 43 totals Cttrrent porlion ofborrowings are those borrowings lhat are

e year or the next financial year. Additional disclosures on terms of borrowings' nature of borrowings'

t rotes should be disclosed). [Foreign denominated loans should be restated based on CBK closinge

meon th end offinancial yearJ

v

ral Iio 'ro11'tngsm
rinated loan from ' Organization'm der olT

d denominated loan from 'Etr m

o
gPr

zatir

)

)

ur

n'
E .eno llln lated loan from organization'

tic Ilo rrorvlngsm
li l.I Lg loan from KCBre shi

K shi I I I t' rg loan from Barclays Bank

KG v shi Ilir rg loan from Consolidated Bank

,alq 1Cc at end ofthe yearm

crtEIT t nt ,orrorvings (cu rrent portion)

I borrolvlngsth ttg

m

@I

E
E

t
il
E
&
&
E

EE
HEEEEE

E
E
fl

B
E
E

trI
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total

KShs

202 t-20222022-2022

KShs

202 t -2022)t,)rill))



Ii.ul<anga Watcr and Sanitation Company Limitcd
Annual Reports and Financial Statcmcnts
For thc year cndcd Junc 30, 2023

39. Leasc Liability

40. Provisions

At the start of thc year
Discount interest on lease liability
Paid during the year

At cnd of thc ycar

Year I

Year 2

Year 3

Year 4

Year 5

On wards

Less: unearned interest

Analysed as

Non-Currcnt
Cu rrcnt

Balance at the beginning ofthe year

Additional Provisions

Provision utilised

Change due to discount and time
value for money

Balance at the end of the year

50

I)cscriJrtion 2022-2022

KShs

2021-2022

KSIrs

Nlaturitv urral.r'sis

2022-2t)22 202 t -2022

Kshs Kslrs

l)cscription
[,cavc

I'n n'is io n

l}rrn us

l'rovision
Othe r

( I r':r tu itr' l'rovisions
pror isions 

I

'l'o trr I

l(Shs I(Shs KShs KShs
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Not nancial statemcnts (continued)

Pro ails

41. t Benefit Obligations

Rcti

The

nefit Assct/ Liability

a defined benefit scheme for all full-time employees from July 1,2023. The scheme

is

12

by CPF while Net bank are the custodians of the scheme. The scheme is based on

of Basic salary of an employee at the time of retirement.

An uation to fulfil the financial reporting disclosure requirements of IPSAS 39 was not

cal'n 30tr, June 2023by independent actuarial valour's. On this basis the present value of

thc efit obligation and the related current service cost and past service cost were measured

usl ted Unit Credit Method. The principal assumptions used for the purposes of valuation

are

rS

ts

rth

)ns

ef

tlc

tPr )rtr on of ProvisionsCurre

Long enl rp(rrtion of Provisions

Total

le rcr I c I

KshsKshsKshsKshs Kshs

re tbe :ne ht obligationCul

Nor

obl

-(I urre

tion

l'lt Irenefit

Tol Ia

ncn

ity c

nist,

'e I

:nl

m

p(

5l

l)csu'iption
l)cl'i ne tl

h cn c l'it

pl:rrt

I'ost- I

tnl lllo\ nlc

n t nrcrl ica I I

bc n cl'it s
I

2022-2022

Ofhcr
Il cn c t'its

I

202 t -20 22

l)escription 2022-2022

Kshs

202 I -2022

I(shs



Rukanga Watcr ancl Sanitation Company Limited
Annual ll.eports and Financial Statemcnts
For the ycar ended Junc 30, 2023

Notcs to thc financial statements (continued)

Recognition of Retircmcnt Benefit Assct/ Liability

a) Amounts recognised undcr other gains/ Losses in thc statement of Comprehensive Income

b) Amounts rccognised in the Statement of Financial Position

Discount rates

Future salary increases

Future pension increases

Momality (Pre- retirement)

Mortality (Posr retirement)

Withdrawals

Ill health

Retirernent

The return on defined plan assets

Actuarial gains/ losses arising from changes in demographic

assumptions

Actuarial gains/ losses arising from changes in financial assumptions

Actuarial gains and losses arising frorn experience adj ustrnents

Others (Speci!)

Adjustrnents for restrictions on the defined benefit asset

Rcmcasurement of the net defincd benefit liability (assct)

Present value ofdefined benefit obligations(a)
Fair value ofplan assets(b)

Funded Status(:a-b)

Restrictions on asset recognized

Others

Net Asset or liability arising from defined benefit obligation

52

202 t-2022
Kshs Kshs

I)cscrip(ion

2022-202 2

Kshs

202 I :202 2

Kshs

2022-2022 2021-2022

KshsKshs
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Annu I Reports and Financial St:rtemcnts

year endcd Junc 30, 2023

Notes thc financial statcments (continued)

ty also contributes to the statutory National Social Security Fund (NSSF). This is a defined

tion scheme registered under the National Social Security Act. The entity's obligation under

e is limited to specific contributions legislated from time to time and is currently at 6Yo of

lary or upper limit of KSII I,080 per employee per month. Otl-rer than NSSF the entity also

fined contribution scheme operated by CPF Pension Fund. Employees contribute l2Yo while

The e

conffi

the sc

basic

has a

ernplo rs contribute l5% ofbasic salary. Employer contributions are recognized as expenses in the

St t of financial performance within the period they are incurred

42.7 de and Other Payablcs

Aging nalysis for Tradc and other Payablcs

34,522150,703Creditors
45,00045,000tyGratu
52,244128,723I deductionsPayro

3t6,9611,003,112Levie
448,7271,327,538Total

0%6s%862,900Unde one vear
50%224364200265,5071-2 yr ars

30%134,6148%109,2032-3 ye ars

20%89,7457Yo89,928Over I I years

448,7271,327,538Total

ffi rutrifirrt,ltm

53

For thc

2022-2022 2021-2022

Kshs Kshs

2022-21123



Rukanga Watcr and Sanitation Company Limited
Annual Rcports and Financial Statcments
For thc ycar ended June 30, 2023

43. llefundablc Dcposits ancl Prepaymcnts

44. Deferred Incomc

Customer deposits

56,010Prepayments by water sales customers 49,167

Retention/Contract deposits

Others (Specify)

49,167 56,010

Under one year 49,167 1000 56,010

l-2 years o//t) o//o

2-3 years % %

Over 3 years o//o %

Total 49,167 56,010

National/County government

International funders

Public contributions and donations

Total dcfcrrcd inconrc

54

Aging Analysis for Ilefundable Deposits and Prepayments

2022-2023

li.ris

202 t-2022

Kshs

Total

2022-2023 '2, of thc
total

202 t-2022 (Zr ttf tltc
tottI
t00%

2022-2022 2021-2022

KShs KShs
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ayablc

dividends payable relates to unclaimed dividends, payable to different shareholders

analysed in annual amount below

ble analysis

M :br u) I tht forward

m II ,ns

n rrs t oClapital fund

SE

TE rst
nt

I I0 rcorllc

'anlG tfe S

B )ca l(rr :d forward

dcn

rncc

.nce

ds

rol
SA

1e nn)eg ing of the yearAtt
clared during the yearAdc I t I ,naI de

Itt e yearPair d nnl

Bali .n( )at en I ofthe year

lc rdI ay

%%Unc CT )ne ye lr
%%t-2 Ye rs

%%ye rS2-3
Yoo/o

@
@
@
H
@
@

E
E
E

H
il
E

I

tI

I

I
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I t!

r
()ouut1'

govcrnnrcnt

Intenrationul
l'u ntlcrs

l'ublic
contributions
antl tlonutions

I

-fotrrl

incomc movemcnt is as follorvs:

Dividctps pyable to ordinary shareholders amounrc to Kshs.00 u,hile dividends payable to preference

sharehdlders dmounls to Kshs 00.

2021-20222022-2022 -T
lishs I Kshs

2 02 2-2022 (Zr of the T:ttzt-:ozz
tot:t I 

I

(2, of tltc
total

Over N 
years

Total



Rukanga Watcr and Sanitation Company Limited
Annual Reports and Financial Statcmcnts
[or thc ycar cndcd June 30, 2023

Notes to thc financial statemcnts (continued)

46. Taxation

IProvide short appropriate explanations as necessary]

47. Notes to The Statement of Cash Florvs

At beginning ofthe year

Income tax charge for the year

Under/(over) provision in prior yearls

Income tax paid during the year

At end ofthe year

(Deficit)/Surplus before Tax (1,r91,242) (l,045,165)

add Provision for Depreciation 7l1,118 749,749

Opcrating Activities profit /(loss) (480,r24) (29s,416)

Interest Income(Net) ( 191,348) (150,356)

(Increase)/Decrease in Receivables (211,s41) (90,870)

Increase/(Decrease) in Prepayments (6,843) ( I 6,1 43)

Increase/(Decrease) in Creditors & Accruals 878,811 112,029

Net Cash From /(Used IN )Opcrating Activitics ( l l ,044) (440,7s6)

Cash flon, from Invcsting Activities
Purchase ofproperty, plant & equipment

Interest Income(Net)

Nct Cash From (used IN)Financing Activitics 150,356

(b) Net Increasc/(decrease) in Cash and Cash Equivalcnts 180,303 (290,400)

3,208,035 3,498,43s

Balancc at thc cnd of the year 3,388,338 3,208,035

56

2022-2022 I 202t-2022

Kshs lishs

2022-2023 202 t-2022

l(shs

l9l ,348

Balance at thc start of the year



llu l<a

Annu
For t

a Watcr and Sanitation Company Limited
Iteports and I,'inancial Statcments
ycar ended June 30, 2023

o the financial statemcnts (continucd)Notes

Other
48. Rc

isclosures
ted Party Disclosures

C unty Govcrnnrent of Kirinyaga

T County Government of Kirinyaga is the principal shareholder of the Company, holding 100%

of he Company's equity interest. The County of Government of kirinyaga has provided full

s tees to all long-term lenders of the Company, both domestic and external

Other related parties include:

. The County Department in charge of Water

. County Government of kirinyaga

o Tana Water works Development Agency

o WASREB (Water Services Regulatory Board)

o WARMA

o Water Sector Trust Fund

. Key management

o Board of directors

Trans tions lvith rclated parties

a) Sa les to rclatcd partics

lcome from govt. agenciesRent [r

Water sales to Govt. agencies

Intcrcs income from Govt Commercial Banks
150,356191,348Interes income from T-bills and Bonds

150,356Total

b) I'u hases from rclatecl partics

.se of water from govt service providersPurcha

57

2021-2022
Kshs

2(t22-2023

l(shs

Others (Specify)
191,348

Rent efpenses paid to govt agencies



Rulianga Water and Sanitation Company Limited
Annual Rcports and Financial Statements
For thc ycar endcd Junc 30, 2023

Training and conference fees paid to govt. agencies

Bank charges paid to Gor.t Commercial banks

Interest expense to investments by other govt. entities

Others (specify)

Total
b) Grants from thc Govcrnmcnt
Grants from National Govt Agencies

Grants from County Government

Donations in kind

Total

c) Expcnses incurred on behalfofrclated party
Payments of salaries and wages for 2O23employees

Payments for goods and services for2023
Total

d) Kcy managemcnt compcnsation
Directors' emoluments 608,060 533,480

Compensation to key management 1,080,000 360,000

Total 1,688,060 893,480

49. Capital Commitmcnts

Capital commitments at the year- end for which no provision has been made in tl.rese financial
statements are:

Amounts authorised and contracted for
Amounts autl.rorizcd but not contracted for

58

202t-2i)72022-2023

Kslrs I Ksht

?022-?023 2021-2022

Iis hs Kshs

Less: Amounts included in Work in progress
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t Assets and Liabilitics

of the directors, no provision is required in these financial statements as the

t expected to crystallize

The
Risk Management
's activities expose it to a variety of financial risks including credit and liquidity risks

and changes in foreign currency. The company's overall risk management programme

redictability of changes in the business environment and seeks to minimise the potential

adv ofsuch risks on its performance by setting acceptable levels ofrisk. The company does

risks and has in place policies to ensure that credit is only extended to customers with

credit history. The company's financial risk management objectives and policies are

d

r

50.

In

51.

foc

not

an

Co nt ngc til asscts

urIns nce Irc mbursements

As ;el al'r stn g from determination of court cases

nt )ursRe abl e indemnities and guarantees

Re )e rabl ES lrom other government entities

terOtl r(s lec irv)

Cont nge nt liabilities
casCour ii gainst the entity

:anBank Iua Lees in favour ofsubsidiary
Contr

(Publ

lger

cPr 'I

rt ll abilities arising from contracts including PPPs

te Partnership)

o r(s )ec ifv)
Tota

59

n

c

Cohtingcn

Contingcnt Asscts

(Give details)

Continscnt Liabilities

liahil

I Il I I I

2021-2022

Kshs

Total

202t-2022
I(shs

2022-2023

lis hs
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For thc ycar cndcd Junc 30, 2023

Notes to the financial statements (continued)

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external assessment

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net of allowances for doubtful receivables, estimated by the company's management based

on prior experience and their assessment of the current economic environment.

The canying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is made

up as follows:

(NB: The lotols colunm should lie to lhe individual elemenls of credit risk tlisclosed in the entily's

stole nE nl of Jinanc ial pos it io n)

At 30 Junc 2023

Trade Receivables

Other Receivables

Investments

Bank balances

Total
At 30 June 2022 (prcvious Ycar)
Receivables

Other Receivables

Investments

Bank balances

Total

60

'l otaI

iuttount
lish s

l:ulll
pcrl ornr ing

Iishs

I'lrst tluc but
not I nrpaircd

Kshs

l'as t tluc
alr<l

I nrpairctl
Kshs
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Credit isk (Continuetl)

The c tomers under the fully performing category are paying their debts as they continue trading. The

credit sk associated with these receivables is minimal and the allowance for uncollectible amounts

company has recognised in the financial statements is considered adequate to cover any

lly irrecoverable amounts. The company has significant concentration of credit risk on amounts

that

poten

due .

1'he ard of directors sets the company's credit policies and objectives and lays down parameters

withi which the various aspects of credit risk management are operated

ii) iquidity risli managcnrcnt

ulri te responsibility for liquidity risk management rests with the Company's directors, who have

built appropriate liquidity risk management framework for the management of the Company's short,

rnedi and long-term funding and liquidity management requirements. The Company manages

liqui ity risk through continuous monitoring of forecasts and actual cash flows

The ble below represents cash flows payable by the company under non-derivative financial

liabi ties by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within l2 months equal their carrying

bala ces, as the impact of discounting is not significant

At t0 June current ycar
Trade payables

Provisions

Deterred income

Enlployee benefi t obl igation

Total
At 30 June prcvious ycar
Tr{de payables

Cufrent portion of borrowings

I)rovisions

ferred incomeD

Enirnloyee benefit obl i gation

Total
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(iii) Market risk (Tailor os appropriate)

The board has put in place an internal audit function to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will aft'ect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the return. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.

The company's Depa(ment in charge of risk management is responsible for the developn.rent of

detailed risk management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manner in which it

manages and measures the risk.

a) Foreign currency risk

The Company has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.
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C nancial statements (continued)

rket risk (Continucd)

ing amount of the Company's foreign currency denominated monetary assets and

liabilities at the end of the reporting period are as follows:

T Company manages foreign exchange risk form future commercial transactions and

:l

t

No

(iii)

ised assets and liabilities by projecting for expected sales proceeds and matching the same

th pected payments

A ., June Currcnt Year
Fi a cial assets

In s ents

b rs

T and other payables

B wlngs

N reign currency asset/(liability)

t 0 Junc Prcvious ycar
in ncial assets

stments

rs

and other payables

wlngs

foreign currency asset/(liabi I ity)
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Notes to the financial statements (continucd)

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive income

on applying the sensitivity for a reasonable change in the exchange rate of the three main

transaction currencies, with all other variables held constant. The reverse would also occur if the

Kenya Shilling appreciated with all other variables held constant.

c) Intcrest rate risk

Interest rate risk is the risk that the Company's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank deposits.

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises from

interest rate movements on the company's deposits.

i) Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

2022-2023

Euro r0%
USD 10%

2021-2022

Euro t0%

USD t0%
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iD

The C

Notcs the financial statemcnts (continued)

ensitivity analysis

pany analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysi

analysi

. This involves determining the impact on profit or loss of defined rate shifts. The sensitivity

for interest rate risk assumes that all other variables, in particular foreign exchange rates,

Using

comp

iii)

o

remaln onstant. The analysis has been performed on the same basis as the prior year

e end of the year figures, the sensitivity analysis indicates the impact on the statement of

ensive income if current floating interest rates increase/decrease by one percentage point as a

ir value of financial assets and liabilities

Finoncial instruments measured at fair value

termination of fair value and fair values hierarchy

RS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

uation techniques are observable or unobservable. Observable inputs reflect market data

ined from independent sources; unobservable inputs reflect the Company's market

umptions. These two types of inputs have created the following fair value hierarchy:

i) Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

iD Level 2 - Inputs other than quoted prices included within Level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

frorn prices).

iiD Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. The Company considers relevant and

observable market prices in its valuations where possible.

o
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Notcs to the financial statements (continued)

The following table shows an analysis of financial and non- financial instruments recorded at fair value

by level ofthe fair value hierarchy:

Financial instruments not nteosured at fair value

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the carrying amounts are a reasonable approximation of their fair values.

Financial Asscts

Quoted equity investments

Non- financial Assets

Investment property

Land and buildings

At 30 June 2022

Financial Assets

Quoted equity investments

Non- financial Asscts

Investment property

Land and buildings

66

There were no transfers between levels 1, 2 and 3 during the year.

'l'otal lishsl-o cl 3 KshsAt 3(l .lrrnc 2{)2-3 (lurrcnt FY l.crel I Kshs l,cr cl I Kshs



I

F .evaluation reserve

(hpilal reserve

1 'otal funds

Ibtal borrowings
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Notes

iv) C

53. E

the financial statemcnts (continued)

pital Risk Managcment

objective of the Company's capital risk management is to safeguard the Board's ability

to ntinue as a going concern. The Company's capital structure comprises of the following

fu S

o rporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

ents After the Reporting I'eriod
There were no material adjusting and non- adjusting events after the reporting period
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a

20. Appendices

Appendix l: progrcss on follow up of auditor rccommendations.

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

REF:

CEN/HUB/W/

RUKANGA

WATER/l5G

Lack of a Risk

Managcment Policy and

Disaster Recovcry and

Busincss Continuity Plan

We acknowledge the

importance of developing the

risk based management in

detection and prevention of

fraud mechanism hence

management have developed

the risk management policy

and Disaster recovery plan

which have been approved by

the board

RBF:

CEN/HUB/w/

RUKANGA

WATEIVl5G

Lack ofan internal audit

Fu nction.

We acknowledge the

importance of internal audit

function and the board of

management have established

the audit committee within the

board to give an assurance and

advisory services as well as

oversight on the financial

operations of the company

In

Progress

REF:

CEN/IIUB/w/

Progress on Follorv-up of

Prior Ycar Audit Matters

The management has

embraced transformative

In

Progress
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approachfor progressively

addressing them over time

with prudent management of

constrained resources.

CEN/I{

R I(AU

w ETA

IIE

w

5G

A

In

Progress

Lacl< of Stratcgic Plan

The management is

recognizance of the importance

of strategic management plan

in an organization and hence

it's working on it as prescribed

by Public Finance

Management Act20l2.

REF

CEN/HU

RUKAI

WATtrR

B

t{

JI

w
A

5G

The management

acknowledged deficiencies in

budget making process in the

past and hence have deployed

more robust mechanism as

well as formulating

procurement policy and

processes to enable have a

realistic budget. The

management will also

introduce supplementary

budget to accommodate

unforeseen factors within the

operations.

Resolvcd

Iludgetary Control and

Perfo rmance

69
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:

l

I{l:.F:

ctiNnttiRA\'/

RI'KAIiGA

\\'ATIrR"/l5G

RT]F:

cE:\nt[:Bn\'/
III.iKANGA

\\..AT[,IUI5G

li irt rre

\{ isclassifica tio n of

Flxpcnd it u rc
Resoh'ed

6
t-

t

L

t

l

I

I

bz\.r,1 Mfo Ro t+t
Srgrtiiturc

Managtrrg l) I r rL-lur

.rtR

'As) 1

Resolved

'l he Mattagerrrent is

lrave subse<1uent Year annual

rcporls and financial

statcnlcnls aligncd as Per

Putrlic Iiinance Management

Acl,2012 and Prescribed bY

Publ ic Sector Accounling

Service Board financial

reporting temPlate

rvorking to

I'r'cscn lation oI l;innncial

Stitcnlcnl

The management is

torvard revising the chart of

account coding to allolv the

classification of itcm by nature

or its function to reflect thc

cor(ect inlormation

categori:ration.

rvorking

I)ate ).0').3>

70
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Ap I: Projects Implementcd by the Company
I)ro

Pro pl mented by the Company Funded by development partners

rojccts complction

ltl

ar

o

d,

e the status of project completion at the end of the reporting period, i.e., total costs

e which the project is etc.)

I

2

tu

m

II

a
t

7l

T

I
i

I it I

'I'otal

Jr roj cct

C'os t

l'l'otal
l"rlrcrttle,l
I to tl:rtc
I

Oomple tion

'2, to tll tc
lludgct Actu:l I Sourccs

o 1' fir nds
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Appendix III- Inter-Entity Confirmation Letter

The Rukanga ll/ater wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please compare the
amounts disbursed to you with the amounts you received and populate column E in the table below. Please sign and stamp this request in the space
provided and return it to us.

Appendix IV: Reporting of Climate Relevant Expenditures

Differences
(KShs)

(F)=(D-E)

Inter-
M in isterial

(c)

Total
(D):(A+B+C)

Amount Received
by Ibeneficiary

entityl
(KShs) as at 30th

June 2023
(E)

Date
Disbursed

Recurrent (A) Development (B)Reference
Number

Total

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary entity:

Name Sign .............
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Appendix V: Reporting Disaster Management Expenditure

(Attach forms from each transfeting Government entily.)

Column V Column
VI

Column
VII

Column IVColumn I Column II Column
III

CommentsExpenditure
ltem

Amount
(Kshs.)

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/miti gation/preparedness)

Programme Sub-
programme

(74

Date

Iint it1'
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Recurrent
M inistry/CountY

department of Water

Development
Ministry/County
Department of water

Donor FundUSAID

Direct Payment

name of
Development
partner/County

department etc,

Total
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Appcndix vI: Rccorcling of Transfers from other Government Entities

,r..l nrc of th 0

C]ru nt'r'/ll l)A/l)o no r'

'f rlus lct'rilrg tlte
l't r n tl s

l)u te

receir ed

1ls l)cr
ba rr Ii

st:ltcrllellt

'l'ol u I

'l'r':t rt s li't's

rlu rirrg

tht,\'eur

\\'herc I{ecortlcd/rccitglr izetl

Ileccir:r[rles

Others
'fot:rl

.-\ lrr ou rt t

- Klls

Stalctucnt rtf

Clo nipre h t'rr sivc

incotttc

- nr usl

bc

spccific
I)cfcrrctl
I rtcotttc

Nrrtu t'c: Rccu t'rcnl/
Develollnrcn tiOthct's

Capit:rl
I:trnrl


