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Chemolingor Sub-County Hospital (Baringo County Governmeny)
Annual Report and F, inancial Statemens JSor The Year Ended 30 June 2022

B Acronyms & Glossary of Terms

Provide a list o all acronyms and glossary of terms used in the pre aration of this report ¢.p.
A g Vo prep P g

CSR
OSHA
PFMA
MED sup

Fiduciary Management

Corporate Social Responsibility
Occupational Health & Safety Act

Public Financial Management Act

Medical Superintendent

Key Mmanagement personnel who have financial responsibility in the

Chemolingot Sub County Hospital.
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1l al Report and Financial Statements JSor The Year Ended 30" June 2022

(a) Background information |

Chemolingot sub-county Hospital is a level 4 hospital, domiciled in Baringo County under the healt}
Department. The hospital is governed by a Boa

0f 60 and is accredited NHIF leve] 4 facility.

i
' h Key Entity Information and Management
l rd of Management dully gazetted It has a bed capaci

(b) Principal Activities

The principal activity/mission/ mandate of the hospital is to:

Vision: |
To be the most attractive and competitive county that affords progressively the highest standard o
health for all the residents of the. larger Tiaty, Baringo County and beyond.

Mission:

To transform the livehoods of Baringo residents by offering quality, affordable, accessible and

acceptable health services to all citizens in fair, equitable and responsible manner.
Core values:

L, ! |Our values focus on professional growth and practices towards providing health services to our
i lientele.

R

Ke) Key Management

The hospital is managed under the following key organs:
- County department of health

\ - Board of Management

‘ - Accounting Officer/ Medical Superintendent

- Hospital Management Team

d) Fiduciary Management

[he key management personnel who held office during the financial year ended 30" June 2022 and

- ho had direct fiduciary responsibility were:
! \
. i
. | 1 Medical Superintendent Dr. Elizabeth Chebet
2 Sub-County Accountant ) CPA Janet Jeruto Chirchir
i 3 Health administrative officer Ezekiel kimelil
4. | Nursing officer in charge Anderson kimechwa
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(e) Fiduciary Oversight Arrangements

The fiduciary oversight of the county is done by;

L County Assembly
The County assembly pursuant to the Constitution of Kenya, 2010 and the County

II. The Controlller Of Budget
Under article 22(5) of the constitution of Kenya, 2010. The controller of budget has fiduciary
role by approving withdrawal of public from exchequer.

A

II1. County Executive Committee
The CEC member of health exercise executive authority in accordance with the constitution
and county government act.

IV.  Internal Audit Department

Internal audit department of the county government of Baringo ensures that the internal
controls exists and are adhered to.

V. Hospital Board
The hospital board approves hospital budget Prior to implementation

(f) Entity Headquarters
Chemolingot Sub-County Hospital
P.O. Box 39, 30400
Nginyang. ?
KENYA '
(2 Entity Contacts

Telephone: (+254) 719510306: 0720259256
E-mail: chemohosp@gmail.com

(h) Entity Bankers
Kenya Commercia] Bank.

Marigat Branch
P.O. Box 39
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I The Hospital Board of Management

Chairlady
Ann Lokope

Dr. Elizabeth chebet
Ezekiel kimelil

Gladys Makal

. Member
j William Chelal Member ,
Nicholas Kamama

Musa Chepolet

Secretary (medical superintendent)

l Wilberforce Tomena
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Independent Auditors

Auditor General
Office of Auditor General

Anniversary Towers, Institute Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenye
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City Square 00200
Nairobi, Kenya

County Attorney

County Government of Baringo
P.O. Box 53-30400 :
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. Hospital Managemen¢ Team

Dr. Elizabeth Chebet

Medical Superintendent

Health administratjye officer

Sub County Accountant

Nursing officer

Clinical officer in charge

_ Public Health officer in charge
. Judy cherono Health records officer in charge
7. Dr. Kibet Ruto smith

Pharmacist jn charge
_ Nutritionist in charge
Head of laboratory
Joel kipturmet

j Department




V. Chairman’s Statement

It is an honour to present the Annual report and Financjal Statement of Chemolingot Sub—County
Hospital for the year ended 30" Jupe 2022 The hospital continues to provide timely, cost-effective and
patient centred healthcare in the larger Tiaty. The Financial Year 2021/22 has been successful despite
macroeconomic challenges during the year with the Hospital remaining resilient and successfully
delivering on its core mandate,

The hospital has also done significant strategic infrastructura] upgrades and renovations, these includes

Signed

A

Ann Lokope
Chairlady
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= ___ The financial year 2021/22 has
b Hospital with cont

) *’6“! number of staffs by cadre:

CADRE
Medical officers

Clinical officers
Nurses

|
— !

Health Administrative Officer
Pharmacists

Laboratory Technologists

— ————

Bio Medical/T. echnologists
Records

PHO Sanitation
Drivers

Support Staff

Study leave I Med Offi
Casuals

UHC: Nurses
‘ Records

Laboratory Technologists

Pharmacracy Technologists
PHO Sanitation

Social Worker

J 12
13
14

cers and 1 CO

Revenue Clerks
‘ TOTAL

been a significant one fo

inuous Improvement on
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2) Total Collections for the year 2021/22: KSH 3,485,985 only

3) NHIF reimbursements KSH 2,893,585 (combined with Linda mama and Edu Afya)
4) Local revenue collection KSH 592,400

5) Total outpatients 2167

6) Total inpatients 137

7) Infrastructure projects being undertaken in the hospital and completion rate

* Completion of Mortuary done pending equipping of the same.
* Completion of outpatient and Administration blocks 90%

8) Number of vehicles and motorcycles and condition

* Ambulance 1 (not operational)
* Utility vehicle 1 (PARTLY operational)

Challenges experienced.
* Sinking of placenta pit
* No incinerator
* No ultrasound machine nor x ray machine.
* Inadequate staff especially clinical officers, medical officers, anesthetist and nurses
* Incomplete projects: outpatient and administration block, mortuary.
* Asbestos in the residential houses of the staff, eye clinic and outpatient block. Respective
department have been informed but no action taken.
* Lack of vehicle of hearse to transport bodies from the hospital to the cemetery.
* Ambulance not operational for 3 months.
* Incomplete hospital fence
* Lack of cemetery

Recommendations

» Construction of another placenta pit is needed urgently since the previous one sunk and
there isn’t a place to dispose as for now.
Servicing of ambulance which s still in garage for the last 3 months urgently needed.
Renovation of the staff qQuarters and removal of asbestos is urgently need.
Employment of more staff as mentioned above for the smooth running of the hospital.
Construction of a burning chamber or an incinerator for proper disposal and burning of
waste from the hospital.

Equipping of the morgue and outpatient block.

Priorities for next financial year

» Construction of a new placenta pit.

VV Vv y
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i ‘ VII. Statement of Performan
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|
ce Against Predetermined Objectives

ngot Sub-county hospital has 7 pillars

\

L Clinical service products: The services offered at Opp th
clinic, pharmacy, laboratory ang MCH. The hospital s |
| the telemedicine.

| . Health care financi

\
|
|
IS year were: consultation, CCC/TR |
ooking forward into Operationalization oﬁ

|
N empowered to carry out periodic inspection of the |
» improve infection i

| senior Mmanage

med sup and the HAO (o |
their exposure in the field o
improving their performance, .
ealth information; Electro

|
nic medical records not yet installed, which will improve record

\ eeping in the hospital,

\ The hospital has annual work plan based on the above pillars.

|
VIII. Corporate Governance Statement

\
|
\
\
Chemoliggot hospital Board of Management is responsible for the government of the Hospital and is ‘l
ac table to County Department of health, Baringo county, ensuring that the hospital complies with |
the|laws highest standards of corporate governance. The board members attach great importance to |
the heed th conduct the business and operations of the hospital with integrity and in accordance with |
engrally hecepted Corporate practice and endorse the intemationally developed principle of good “
0 te overnance |
|
he Haspital held al the quarterly meeting for both The Hospital Management Team and the Hospital |
a (4) board meetings were held In total j 1
arq membpers were in attendance, Th
inihg, re '




g chamber or an Incinerator for proper disposal and burning of
waste from the hospital

» Employment of mo r the smooth run of the hospital.
» Installation of Electroni i
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0 providing excellent services to our clients,
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» Construction of g neW placenta pit.

| ' > Construction of a burnin
| Wwaste from the hospital
‘  » Employment of more s

|
g chamber or an incinerator for proper disposal and burning of
| » Installation of Electron

|
taff as mentioned above for the smooth run of the hospital. |
ic medical records (EMR)

|
|
Sial performance that includes ‘
CAUS SOUrcER ied Nm'[xd local revenue collected. The total NHIF reimbursed
T deRR Cllecied wad KSH 592,400, T fu

|
was KSH 2,893,585 |
nds were utilized according to the approved AIEs. |
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Chemolingot Sub-County Hospital has mandate to transform and saves lives,

good services and emphasize on activities that promotes sustainability to the

Environmental and Sustainability Reporting
our priority is to deliver

citizens

i) Sustainability Strategy and profile

The hospital has assessed its current resources and highlighted the following areas as a way of
increasing financial income,

a.

g

e

d.

Starting a water kiosk
Initiate dental unit

Establishment of radiology unit

Establishment of plaster unit and physiotherapy services.

ii) Environmental performance

In order to ensure public health safety for both staff and our client we have introduced the
following measures

Successes

a. Official opening of one Stop maternity wing.

b. Almost all departments meeting all of their targets laid in the previous year.

Challenges

a.

b.

U

S ® oo

-

Current staff latrine is full and has sunk, hence there is need to construct new ones in the
staff quarters.

Due to incomplete hospital fence, the clients abscond upon discharge causing loss of
revenue, due to this, the hospital should prioritize fencing of the wards as we wait for the
larger fence of the hospital to be completed.

For proper disposal of hospital waste, there is need to construct a burning chamber,

Due to frequent overflow of the sewage, there is need of constructing a soakpit.

Financial constraints

Shortage of staff

Delayed disbursement of funds
Lack of incinerator

Lack of cemetery.
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‘|
Is submit thejr feport together with the Audited Financia] Statements for
Jung 30, 2022, which show the state of the hospital s affairs.
rircipal activities
|

the year ended?

\
gs for the approval of budget.
| Ctas a link between th '
e

|
|
ul
" |
bo

|
members have actively Participated in the jm

Provement of the services rendered in the hospital.
ard Managemen¢

[

|

?
\
\
" . . |
T bers of the Board who served during the year are shown on Page vii. Its constituted of eight (8) |
m rsfin total ag per the gazette notice, \
| _ '\
Auditors “|
|

€ Y\Udit®r Genera] js responsible for the statutory audit of the entity in accordance with Article 229 of \I
e tithtion of Kenya and the Public Audit Act 2015 |
| |
\ |
|
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Employees are hired by the County Pybljc Service Board and others are contracted by the
hospita] Management boarq,

Staff gain their skills via op Jjob training,

seminars and workshops,
Some of our staff resides from hospital q

uarters and others outside the hospital,
) Marker Place practices.
Floating of quotations

a) Responsible competition Practice, ,
Open tendering process ang Committee involvemen;

b) Responsiple Supply chain and supplier relations
Good tracking of supplies from

tendering to delivery
¢) Responsiple marketing and

advertisemeny
This is done through barazas

V)
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s should quote the applicable Iegi.s'la‘ion

gulated)) requires the Board of Management to Prepare financial sta

spect of that entity, which o ir vi of affairs of t
1 i the entity for that Year/period.

PS proper accounting

The counci] members

he enrity at the end of he
S required to ensure that th,
aceuracy the financial

asgets of the enviry.

e entity kee

records which disclose with reasonable
position of the exnvigy.

are also responsible for safeguarding the

Board of Management is responsible for the preparation and
(i I1‘ta! s financial statements, which give a trye and
‘o#nty Hospital for and

fair view of the state of affairs of the Che
as at the end of the fi
esgonsibility includes:

presentation of the ( hemolingor Sub ¢ 'oum%;
nancial year (period) ended on June 30

molingot Sy
s 2022, Thi

presentation of the financig] stateme
misstatements, whether due to error or

) Safeguarding the assets of the Che
' | Selecting and applying appropriate
i Making accounting estimates that

to the preparation and fajr
nts, and ensuring that they are free from material |
fraud,

molingot Sub ( ‘ounty Hospital:
accounting policies.
are reasonable in the circumstances

statements, which have been

s casonable and prudent judgements and

: mational Public Sector Accounting Standards (IPSAS), and in the manner
qRireg by the PFM Act, 2012 and (= entities should quote applicable le

Hoard embers are of the opinion that

gislation as indicated under). The
the entiry 's financial statements give a true and fair view of the state
§ transactions during the financial year ended June 30, 2022, and of the envity’s financial position
s further confirm the completeness of th

€ accounting records maintained
d upon in the preparation of the enin

ntify s financial statements ag well as
ll ¢y of the systems of interna] financial contro],
Na -! $ come to the attention of the Board of management to indicate that the entity will not remain a
going coffcern for at least the next twelve monthg from the date of this statement,
App ‘ val of the financial statements '
| MEDICAL S%?R:N ENDENT
|[ThelHospgal’s financial statements were approved by th ﬁ%%%&'—&ﬁ?l 2 [l IR gned on its behalf
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The Board of Management .
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EPORT OF THE AUDITOR-GENERAL ON CHEMOLINGOT SUB-COUNTY LEVEL 4

OSPITAL FOR THE YEAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF
ARINGO

REAMBLE

I'draw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,

accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure

Government achieves value for money and that such funds are applied for the
intended purpose.

Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
\ management environment and the internal controls, developed and implemented by

those charged with governance for orderly, efficient and effective operations of the
entity.

\ Anjunmodified opinion does not necessarily mean that an entity has complied with all

reldvant laws and regulations and that its internal controls, risk management and

\ governance systems are properly designed and were working effectively in the financial
‘ year under review.

\ The three parts of the report are aimed at addressing the statutory roles and
respgonsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
‘ the teport, when read together constitute the report of the Auditor-General.

\ REAORT ON THE FINANCIAL STATEMENTS

l Adverse Opinion

‘ I'haye audited the accompanying financial statements of Chemolingot Level 4 Sub-
H County Hospital - Baringo County Government set out on pages 1 to 43, which comprise
|

Repordof the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Goverkment of Baringo




of the statement of financial position as at 30 June, 2022 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of Chemolingot Sub-County Level 4 Hospital - County Government of
Baringo as at 30 June, 2022 and its financial performance and its cash flows for the year
then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) and do not comply with the Public Finance Management Act, 2012, the
County Government Act, 2012 and the Health Act, 2017.

Basis for Adverse Opinion
1. Inaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed various omissions as
detailed below:-

i. The statement of financial performance omits recomputed net surplus amount of
Kshs.3,130,029.

ii. The statement of financial performance reflects transfer of NHIF to county revenue
account amount of Kshs.2,120,500, local revenue collection for financial year
2021/2022 amount of Kshs.592,400 and pharmaceuticals and non-pharms supplied
amount of Kshs.1,560,723 which are not supported by notes to the financial
statements.

iii. The statement of financial position reflects receivables from non-exchange
transactions balance of Kshs.10,960,860 which is not supported by a note.

iv. The statement of financial position reflects total net liabilities balance of
Kshs.90,189,838 instead of Kshs.89,236,303 resulting to an unexplained variance of
Kshs.953,535.

v. The statement of cashflows reflects net cash and cash equivalents as at 30 June,
2022 balance of Kshs.722,127 while re-computation revealed a balance of
Kshs.2,612,029 resulting to an unexplained variance of Kshs.1,889,902.

In the circumstances, the accuracy and completeness of the financial statements
presented for audit could not be confirmed.

Report of the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County

Government of Baringo
2
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2. Omitted Bank Balances

The statement of financial position reflects cash and cash equivalents balance of
Kshs.722,127 as disclosed in Note 18 to the financial statements. However, Hospital bank
accounts with a balance of Kshs.1,894,088 were not disclosed in the financial statements.

n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.722,127 could not be confirmed.

3. Inaccuracies in Property, Plant and Equipment Balance

The statement of financial position reflects a balance of Kshs.74,533,956 in respect to
property, plant and equipment. However, review of records and physical verification
revealed several parcels of land measuring thirty-five (35) acres whose value has not
peen indicated in the fixed assets schedule. Further, ownership documents of the land
have not been provided for audit review.

n the circumstances, the accuracy, completeness and disclosure of property, plant and
equipment balance of Kshs.74,533,956 could not be confirmed.

. Non-Disclosure of Intangible Assets

he statement of financial position reflects Nil balance in respect to intangible assets.
owever, it was noted that the Hospital has a health systems which creates and
enerates revenue reports among other functionalities and which was not disclosed in
he financial statements. Further, the procurement documents for the system were not
provided for audit and contract price was not disclosed in the agreement.

In the circumstances the accuracy and completeness of Nil intangible assets balance
could not be confirmed.

§. Unconfirmed Stock Balance

The statements of financial position reflect a balance of Kshs.2,426,960 in respect to
ventory as disclosed in Note 20 to the financial statements. However, there was no
vidence of conducting the annual stock take to confirm the quantities, value and status
f closing inventory balances as at 30 June, 2022

the circumstances, the valuation, accuracy and completeness of the inventory balance
f Kshs.2,426,960 could not be confirmed.

. Non-Disclosure of Donated Drugs

he statement of financial performance reflects an amount of Kshs.10,960,860 in respect

revenue from non-exchange transactions. However, the amount excludes Universal
ealth Coverage (UHC) commodities amounting of Kshs.27,132 from Kenya Medical
upplies Authority (KEMSA).

‘eporr of the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County

&overnment of Baringo
3




In the circumstances, the accuracy and completeness revenue from non-exchange
transactions amount of Kshs.10,960,860 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Chemolingot Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion
1. Failure to Prepare Budget Estimates

The statement of financial performance reflects total revenue and expenditure amounts
of Kshs.11,56563,260 and Kshs.8,423,231 respectively. However, Management did not
prepare budget estimates for both revenue and expenditure contrary to Regulation 29 (1)
and (2) of the Public Finance Management (County Governments) Regulations, 2015
which requires the accounting officer to prepare draft estimates relating to her or his
department and to ensure that all services are included in the estimates.

In the circumstances, Management was in breach of the law.
2. Failure to Transfer Revenue to the County Revenue Fund Account

The statement of financial performance reflects an amount of Kshs.592,400 in respect to
rendering services - medical services income as disclosed in Note 11 to the financial
statements. However, the amount was not transferred to the County Revenue Fund
Account for approval by the Controller of Budget before withdrawal. This was contrary to
Regulation 81(1-3) of Public Finance and Management (County Governments)

Report of the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County

Government of Baringo
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#Regulations, 2015 which states that a receiver of revenue shall promptly deposit into the
County exchequer account all receipts due to the County Revenue Fund.

n the circumstances, Management was in breach of the law.

. Irregular Engagement of Casual Workers

he statement of financial performance reflects an amount of Kshs.707,000 in respect to
mployee costs as disclosed in Note 13 to the financial statements. This amount relates

payments to casual workers who were engaged for more than three months. This was
ontrary to Section 37 of the Employment Act, 2007 which states that a casual employee
hould be converted to a term contract where a casual employee works for a period or a
umber of continuous working days which amount in the aggregate to the equivalent of
ot less than one month

Ih the circumstances, Management was in breach of the law.

4. Lack of Quarterly Revenue Reports

he statement of financial performance reflects an amount of Kshs.592,400 in respect to
réndering services - medical services income as disclosed in Note 11 to the financial
atements. However, the Hospital did not provide evidence to show that quarterly reports

re prepared and submitted to the County treasury with a copy to the Auditor General.
is was contrary to Regulations 64(1) of the Public Finance Management (County
overnments) Regulations, 2015 which requires the Accounting Officer or receiver of
venue or collector of revenue to prepare a quarterly report not later than the 15th day
after the end of the quarter.

—_

Inl the circumstances, Management was in breach of the law.

5] Non-Compliance with Kenya Quality Model for Health Policy Guidelines

Review of Hospital records and interviews on verification of services offered, equipment
uged and medical specialists in the Hospital at the time of audit revealed that the Hospital
difl not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
tolstaff deficits by eighty-eight (88) or 87% of the authorized establishment.

Jla Level 4 Number in Percentage
ff Requirements Standard | the Hospital | Variance %
Medical Officers 16 1 15 04
Anesthesiologists 2 1 1 50
deneral Surgeons 2 0 2 100
necologists 2 0 7 100
Pgdiatrics 2 0 2 100
Ridiologists P 4 0 2 100

Repbrt of the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County

Government of Baringo
5




Level 4 Number in Percentage
Staff Requirements Standard | the Hospital | Variance %
Kenya Registered 75 11 64 85
Community Health
Nurses
Total 101 13 88 87

In addition, the hospital lacked the necessary equipment and Health Policy Guidelines as
detailed below:-

Level 4 Number in | Facility | Percentage
Services Standard | the Hospital | Gaps %
Beds 150 80 70 47
Resuscitaire (2 In Labour 3 2 1 33
Ward and one In Theatre)
New Born Unit - Incubators 5 4 1 20
New Born Unit Cots 5] 0 H 100
Functional Intensive Care Unit 6 0 6 100
- Beds
High Dependency Unit - Beds 6 0 6 100
Renal Unit With at Least 5 5 0 5 100
Dialysis Machines
Two Functional Operating 2 1 1 50
Theaters Maternity and
General

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

In the circumstances, the understaffing and inadequate hospital equipment may
negatively have impacted on service delivery to the public.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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FEPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

s required by Section 7 (1) (a) of the Public Audit Act, 2015, because of the significance
f the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
awfulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
ffectiveness of Internal Controls, Risk Management and Governance sections of my
reéport, based on the audit procedures performed, | confirm that internal controls, risk
anagement and governance were not effective.

sis for Conclusion
1) Lack of Segregation of Duties

The statement of financial performance reflects an amount of Kshs.592,400 in respect to
rehdering services - medical services income as disclosed in Note 11 to the financial
statements. However, it was noted that one person receives revenue, issues receipts and
is €harged with banking.

In the circumstances, in the absence of segregation of duties it was not possible to
asgertain proper controls of cash collection and banking as effective.

oor Management of Pharmaceuticals and Non-Pharmaceuticals Commodities

Thg statement of financial position reflects a balance of Kshs.2,426,960 in respect to
Invéntory as disclosed in Note 20 to the financial statements. Review of the store records
on pharmaceuticals and non-pharmaceuticals revealed that three (3) units of various
drugs of undetermined value had expired. Further, review of the Hospital stock cards for
confrolling stores indicated that the Hospital experienced stock out of medical supplies
ranging from 326 days to 995 days.

In the circumstances, the effectiveness of internal controls on the management of
aceutical and non-pharmaceutical inventory could not be confirmed.

3. Fhilure to Dispose Unserviceable Assets

The statement of financial position reflects a balance of Kshs.74,533,956 in respect to
propéarty, plant and equipment as disclosed in Note 21 to the financial statements.
Howaver, physical inspection revealed unserviceable assets that have not been
disposed-off and they were not being utilized.

n the| circumstances, the effectiveness of internal controls on disposing unserviceable
ssetg could not be confirmed.

he agdit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
quirg that | plan and perform the audit to obtain assurance about whether effective

gport of the Auditor-General on Chemolingot Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Hospital or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Hospital's activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
he Constitution.

-urther, in planning and performing the audit of the financial statements and review of
g¢ompliance, | consider internal controls in order to give an assurance on the effectiveness
f internal controls, risk management and overall governance processes and systems in
ordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
ight be material weaknesses under the ISSAls. A material weakness is a condition in
ich the design or operation of one or more of the internal controls components does
ngt reduce to a relatively low level the risk that misstatements caused by error or fraud in
arhounts that would be material in relation to the financial statements being audited may
odcur and not be detected within a timely period by employees in the normal course of
orming their assigned functions.

Berause of its inherent limitations, internal controls may not prevent or detect
migstatements and instances of noncompliance. Also, projections of any evaluation of
efféctiveness to future periods are subject to the risk that controls may become
inaflequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

art of an audit conducted in accordance with ISSAls, | exercise professional
juddement and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
asis for my opinion. The risk of not detecting a material misstatement resulting from
raud is higher than for one resulting from error, as fraud may involve collusion,
orgery, intentional omissions, misrepresentations or the override of internal

ontrols.

valuate the appropriateness of accounting policies used and the reasonableness
f accounting estimates and related disclosures made by Management.

onclude on the appropriateness of the Management'’s use of the applicable basis
accounting and, based on the audit evidence obtained, whether a material
uhcertainty exists related to events or conditions that may cast significant doubt on
Hospital's ability to continue to sustain its services. If | conclude that a material
unfcertainty exists, | am required to draw attention in the auditor’s report to the related
digclosures in the financial statements or, if such disclosures are inadequate, to
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modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Hospital to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

oo o

AUDITOR-GENERAL

Nairobi

21 June, 2024
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~ | Chemolingot Sub County Hospital (Baringo County Governmeny)
- |Annual Report and F; inancial Statements Jor The Year Ended 30" June 2022

Revenue from non-exchange transactions

Transfers from the County Government 6 4,024.250.00 -
In- kind contributions from the County Government 7 1,560,722.57 )
‘; Grants from donors and development partnersﬂ 8 - -
| Transfers from other Governient entities-NHIF ‘ l 9 2,893,585.00
blic contributions and donations F 10 2,484,302.65
P\zvenue from non-exchange transactions 10,960,860.22 |
| Jlevenue from exchange transactions
}w Jcndering of services- Medical Service Income 11 592,400.00
evenue from exchange transactions 592,400.00
otal revenue 11,553,260.22 -
| -
penses ' s
“ l\ledica[/C linical costs 12 2,249,420.00 -
| Epployee costs 13 707,000.00 .
» Bpard of Management Expenses 14 148,000.00 -]
D}prcciation and amortization expense 15 = -
, Rlpairs and maintenance 16 717,360.00 -\—ﬂf
1 Glmeml expenses 17 327,828.00 -
| Tpnsfer of NHIF to county revenue account 2,120,500.00
Lokal revenue collection for Fy 2021/2022 592,400.00 }
;Phlrmaceuticals and non-pharms supplied 1,560,722.57 ,
Tofal expenses : 8,423230.57 -

(ﬁbiemmes set out on pages 22 (0 42 form an integral part of the Annual F. inancial Statements.)

jme ospital’s financial statements were approved by the Board on / 2 / o6 / 20l % _andsigned
itgbehalf by:

-~
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Chemolingot Sub-C. ounty Hospital (aringo County Government)
Annual Report and F, inancial Statements Jor The Year Ended 30 June 2022

XV.  Statement of Financial Position as of 30™ Jupe 2022

Assets

Current assets

| Cash and cash equivalents 18 12212125 ‘

| Receivables from exchange transactions 19 ;”h 592,400.00 - ,
Receivables from non-exchange transactions 10,960,860.22

| Inventories . 20 2,426,960.00

| Total Current Assets 14,702,347.47

Non-current assets

Property, plant, and equipment 21 74,533,956.00

| Intangible assets 22 -

Total Non-current Assets 74,533,956.00
| Total assets 89,236,303.47
| Liabilities

Current liabilities

Trade and other payables 23 953,535.00

Total Current Liabilities 953,535.00

Non-current liabilities -

Total Non-current liabilities -

Total Liabilities 953,535.00

'Net assets 89,236,303.47

Revaluation reserve -
| Accumulated surplus/Deficit -

Capital Fund -
I}Eﬁal Net Assets and Liabilities 90,189,838.47

(7he notes set out on pages 22 to 42 form an integral part of the

Annual Financial Statements.)
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The Hospital’s financiaj Statements were apprg
on its behalf by:
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Chairman
Board of Management

et by the Beard on /2 06/29&% and signed
MEDICAL I

SUP ‘
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Asatduly1,2020

'Revaluation gain

e e——

SUrplus/(dlefci) for the year |

Surplus/(deficit) for the year
Capital/Development grants
At June 30, 2022

T’m‘e
For items that are no

Hospirtal should include a note on what they relate to -
changes in equity/)

ner assets or among the notes to the

I common in the financial statem

ents, the Chemolingot Sup ( ‘ounty
- either on the face of the statement of
Sinancial statemens,

b/

Prior year adjustments should have an elaborate note describing what the
In such instances, a restatement of the

(e note:

amounts relate o,
opening balances needs to be done.)

$ set out on pages 22 1o 42 form an integral part of the Annual Financial Statements.)

The Hospital’s financial statements were approved by the Boardon /3 / o 6/ 202% and signed
onf its behalf by:
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Chemolingor Sub-County Hospital (aringo County Governmeny)
Annual Report ang F, inancial Statements Jor The Year Ended 30" June 2027

XVII. Statement of Cash Flows for The Year Ended 30 Jupe 2022
\

Cash flows from operating activities -——
-——
l. 402425000 | .
mnzmm.—
Grants from donors and development partners
Public contributions and donations 2,484,302.65 _
240000 | ]
Total Receipts , 10,960,860.22
I
IR S
D

,249,420.00

Employee costs 3 707,000.00 _
Board of Management Expenses 14 148,000.00 _

Repairs and maintenance ‘ 15 717,360.00 _
- :

General expenses 327,828.00 -

Transfer to county revenue account 2,120,500.00

Pharmaceuticals and non-pharms supplied -m—

Net cash flows fro operatinggfivities -

Medical/Clinical costs

—H
"

—— T —— —_—— —

Cash flows from investing activities

_—
-——
Acquisition of investments — S f_ | -

Net cash flows used in ill;v.estingmsjtctivitiésv )
Cash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Capital grants received

Net cash flows used in financing activities
Net increase/(decrease) in cash and cash equivalents
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hemlingor Sub-County Hospital (aringo County Government)
nnual Report and Financial Statements for The Year Ended 30" June 2022

ash and cash equivalents at 1 July 18 74,400.25 -

tash and cash equivalents at 30 June 18 722,127.25 -

PSAS 2 allows an Chemolingot Sub ( ‘ounty Hospital to present the cash flow statement using
the direct or indirect method 443but encourages the direct method. PSASB also recommends the
¢ of direct method of cash flow preparation).

he notes set out on pages 22 10 42 form an integral part of the Annyal Financial Statements. The
ospital’s financial statements“were approved by the Board on /2/0€/2 02« and signed on

s behalf by: MEDICAL SUPERINTENAE
CHEMOLINGOT SA-C0hmTY 1 51 TAc
\% ........... G-+
icalRuperintendent

P.0. BOX 34 NGINYANG, CODE 30404,

hairman 0
ard of Managemenf
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The hospital doesn s have actual budget 1o operate on, It only operate based on AIE given, revenue raised and NHIF received gy
that financial Yyear which were ks 4,024,250, ksh 5 92,400 and ksh 2893 585 respectively

The notes set out on Pages 22 10 42 g
Were approved by the Board on

Chairman
Board of Management




Chemolingot Sub-Coungy Hospital (Baringo County Governmeny)
Annual Report and F, inancial Statements Jor The Year Ended 30" June 2022
XIX. Notes to the Financial Statements

1. General Information

Chemolingot Sub County Hospital is established through legal notice No. 786 of 4" ebruary 2020
and derives its authority and accountability from The Medical Practitioners and Dentists Act. The
Chemolingot Sub County Hospital s wholly owned by the Government of Kenya and s domiciled
in Kenya,

2. Statement Of Compliance And Basis Of Preparation

-

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

: 3:_ :
PURBRPS X -

financial instruments ar fair value, impaired assets at their estimated recoverable amounts and

estimates and assumptions. It also requires management to exercise judgement in the process of
applying the Chemolingot Sub County Hospital s accounting policies. The areas involving a higher
degree of Jjudgment or complexity, or where assumptions and cstimates arc significant to the
financial Statements, are disclosed in Note xx The financial statements have been prepared and
presented in Kenya Shillings, which is the functional and reporting currency of the Chemolingor Sub
County Hospital.

The financial statements have been prepared in accordance with the PFM Act, and (include any




otes to the Financiqj Statements ( Continued)

New and amended standards and interpretations in issue but not yet effective in the year ended

) June 2022,

financial ending

and measurement of cash, accounts
receivables, accounts payable, and borrowings will change in lipe with the
requirements in the Dew standard. In adq

ition, the impairment Joss on accounts
receivables wi| signi ficantly change given the requirements of this standard.
Applicable; 15 January 2023

PAS 42;

ial Benefits

The Hospital does not operate any social benefits schemes and therefore this standard
is not relevant to the Hospital.

oplicable 8 ———— —
Applicable 1+ January 2025

——

IP§AS 43

The new standard requires entities to recognize, measure and present information on
right of use assets and lease liabilitjes.




Chemolingot Sub-County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year E nded 30™ June 2022

Notes to the Financial Statements (Continued)

4. Summary Of Significant Accounting Policies
2) REVENUE RECOGNITION

i)  Revenue from non-exchange transactions
Transfers from other Government entities
Revenues from non-exchange transactions with other government entities are measured at fair value and
recognized on obtaining control of the asset (cash, goods, services, and property) if the transfer is free
from conditions and it is probable that the economic benefits or service potential related to the asset will

flow to the Chemolingot Sub County Hospital and can be measured reliably.

Revenue from exchange transactions
Rendering of services

The Chemolingot Sub County Hospitaj recognizes revenue from rendering of services by reference to the
stage of completion when the outcome of the transaction can be estimated reliably. The stage of completion
is measured by reference to labour hours incurred to date as a percentage of total estimated labour hours.
Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the
expenses incurred are recoverable.
Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have
been transferred to the buyer, usually on delivery
of'the goods and when the amount of revenue can be measured reliably, and it is probable that the economic
benefits or service potential associated with the transaction will flow to the Chemolingot Sub County
Hospital.
Interest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated future
cash receipts through the expected life of the financial asset to that asset’s net carrying amount. The method
applies this yield to the principal outstanding to determine interest income for each period.
Dividends
Dividends or similar distributions must be recognized when fhe shareholder’s or the Chemolingot Sub
County Hospital’s right to receive payments is established,

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.



Chemolingor Sub-Colm(v Hospital (Baringo County Governmeny)
Annual Re j al S,

June 2022

he original budget for Fy 2021/2022 wag

approved by Board, Subsequent revisjons or additional
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nal budget. Accordingly, the
dditional appropriations of on the FY 2021/2022

ospital upon receiving the respective approva

hemolingot Syp County Hospital recorded a




Chemolingot Sub-County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year E nded 30" June 2022

Notes to the Financial Statements ( Continued)
d) INVESTMENT PROPERTY

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
investment property.
Investment property acquired through a non-exchange transaction is measured at its fair value at the date of

acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and

proceeds and the carrying amount of the asset js recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment property only when there is a change in use.

€)  PROPERTY, PLANT AND EQUIPMENT

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the items. When significant parts
of property, plant and cquipment arc' required to be replaced at intervals, the C hemolingot Sub County

Hospital recognizes such parts

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

f) LEASES

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the C hemolingot Sub C ounty Hospital. Assets held under a finance lease are capitalized
at the commencement of the lease at the fair value of the leased property or, if lower, at the present value of
the future minimum lease payments. The Chemolingot Sub County Hospital also recognizes the associated
lease liability at the inception of the lease. The liability recognized is measured as the present value of the

future minimum lease payments at initial recognition.
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ton the remaining balance of the liability. Finance
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Chemolingot Sub-County Hospital (Baringo County Government)
Annual Report and F, inancial Statements Jor The Year Ended 30% June 2022

Notes to the Financial Statements ( Continued)
i) FINANCIAL INSTRUMENTS
Financial assets

Initial recognition and measurement

or available-for-sale financial assets, as appropriate. The Chemolingot Sub C ounty Hospital determines
the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

or deficit,
Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

or deficit.

Impairment of financial assets

that a financial asset or an Chemolingot Sub C ounty Hospital of financial assets is impaired. A financial

asset or an Chemolingot Sub County Hospital of financial assets is deemed to be impaired if, and only if,

can be reliably estimated. Evidence of impairment may include the following indicators:
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\completion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories

are
recognized as an expense when deployed for utilization or consumption in the ordinary course ]

|
operations of the Chemolingot Sub County Hospital.
\

|
j) PROVISIONS

probable that an outflow of resources embodying economic |
benefits or service potential will be required t

|
the amount of the obligation,

W

o settle the obligation and a reliable estimate can be made of

here the Chemolingot Sub County Hospital expects some or all of a provision to be reimbursed, for |
xample, under an insurance contract, the reimbursement is reco
reimbursement is virtually certain.

gnized as a separate asset on ly when the l

",
-

Chemolingot Sub County Hospital does not recognize a contingent liability, but discloses details of |
Y contingencies in the notes to the financial statements, unless the possibility of

bodying economic benefits 6r service potential is remote.

an outflow of resources \
ntingent assets

-occurrence of one or more uncertain |
€ events not wholly within the control of the Chemolingot Sub County Hospital in the notes to the \

ncial statements. Contingent assets are assessed continually to ensure that developments are ‘
priately reflected in the financial statements. If it has become virtually certain that an inflow of ‘

ec n;omic benefits or service potential will arise and the asset’s value can be measured reliably,

and the related revenue are recognized in the financial statements of the

k) [NATURE AND PURPOSE OF RESERVES

h ¢hcmolingot Sub County Hospital creates and maintains reserves in terms of specific requirements. \
Temolingot Sub County Hospital 1o state the

reserves maintained and appropriate policies adopred.)
- CHANGES IN ACCOUNTING POLICIES AND ESTIMATES \
he éhpmolingot Sub County Hospital recognizes the effec

the asset
period in which the change oceurs. ‘

M e AT POEYA L N

ts of changes in accounting policy
tively. The effects of changes in accounting policy are applied prospectively if retrospective
tion is impractical.




financial difficulty
»  Default or delinquency in interest or principal payments
» The probability that debtors will enter bankruptcy or other financial rcorganization

» Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in
arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition and measurement
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fajr value through
surplus or deficit or loans and borrowings, as appropriate. The Chemolingot Sub County Hospital
determines the classification of jts financial liabilities at initial recognition,
All financial liabilities are recognized initially at fair vajue and, in the case of loans and borrowings, plus
directly attributable transaction costs.
Loans and borrowing
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the
liabilities are derecognized as wel] as through the effective interest method amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate.
i) INVENTORIES
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m)  EMPLOYEE BENEFITS

Retirement benefit plans

Or vice versa, ‘
parties and comprise the directors, the CEO/principal
i lmanagers.




Notes to the Financial Statements (¢, onfinued)
q) SERVICE CONCESSION ARRANGEMENTS

The Chemolingot Syup County Hospital analyses al] aspects of service concession arrangements that it

where a private party contributes an agset to the arrangement, the Chemolingot Sub County Hospital
recognizes that asset when, and only when, it controls or regulates the services, The operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of assets other than
"whole-of-]jfe’ assets, it controls, throu gh ownership, beneficial entitlement or otherwise — any significant
residual interest in the asset at the end of the arrangement. Any assets so recognized are measured at their
fair value. To the extent that an az;set has been recognized, fhe Chemolingot Sub County Hospital also
recognizes a corresponding liability, adjusted by a cash consideration paid or received.

r) CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly

The preparation of the Chemolingot Sub County Hospital's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure oft contingent liabilities, at the end of the

reporting period, However, uncertainty about these assumptions and estimates could result in outcomes
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IYotes fo the Financial Statements (Continued)

e key assumptions concernin g the future and other key sources of estimation uncertainty at the reporting
te, that have a signifi i i

| Useful lives and residual valyes

! The useful lives and residua] v'alues of assets are
 Potential future use and value from disposal:
| > The condition of the as

set based on the as
Sub County Hospital.

The nature of the Processes in which the asset is deployed.
Availability of funding to replace the asset.

- Changes in the market in relation to the asset.

Jor your organisation €8 provision for bad debrs, provisions of obsolefe
nd how management estimates these Provisions
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Sub-C ounty Hospi, 7 y

3 i services for Universal care project (THUC P) — -
Wards Development grant — -
Paediatric block grant ‘ - —
Administration block grant _

Laboratory grant -

Total government grants and subsidies

6  Transfers from The County Government

Baringo

County

Government 4,024,250.00 - - 4,024,250.00 -

Total - - ] - f 4,024,250.00 - _I

(Ensure that the amount recorded apoye
amount recorded by the

should be raised in fan

as having been received from the ¢ ounty fully reconciles to the
corded as transferred by the

County. An acknowledgeme
sending Counry Government. The details of the re

amount re,

'our of the

nt note/receipt
included under appendix jv).

conciliation have been



B

:
x

Chemolingot Sub-County Hospital (Baringo County Governmeny)

Agnual Reeort and Financial Statements for The Year E nded 30 Jype 2022

Notes 1o the F, inancial Statements (Continued)

~ 1

b In Kind Contributions from The County Government

fharmaceutical and Non-Pharmaceutica] Supplies

ledical supplies-Drawings Rights (KEMSA)
Y S
| Wtility bills :

ptal grants in kind

1,560,722.57 |
These include avments made directly by the County Governments for staff salaries and medical

drigs. These should be recorded both as income and expense for completeness of financial
staements d

8. Grants from Donors and Development Partners

Cajoer Centre grant- DANIDA
'Wdkld Bank grants

PacHiatric ward grant- JICA
'fRef:arch grants

;Ot*r grants (specify)

Tothl grants from development partners

(Brovide brit_'f'c.rp!amtlionfor this revenue)

8 (8 Grants from donors and development partners ( Classiﬁcation)

bnof ¢.g., DANIDA : - [ N
JICA - - |
World Bank - - -

Tocal : :




Chemolingot Sub-C, ounty Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Notes to the F, inancial Statements (Continued)

9, Transfers from Other Government Entities

VT_@nsf_e[ from NatﬁignglyGoverq_m;:nt (Ministry of Health) -
Transfer from - NHIF
Transfer from - Institute
Total Transfers

289358500

2,893,585.00

The difference in payments of Ksh§ 134,200 resulted from Payment of accrued arrears by NHIF ofﬁ?e,
for FY 2020/21.

10.  Public Contributions and Donations

Public donations
v oaid

Donations from local leadershj p

Donations from religious institutions

Donations from other international organisations and individual§ - -

Other donations(.\peciﬁ )

—

Donations in kind-pharmaceuticals and Non-pharmaceuticals 2,484,302.65 {
Total d‘.’.'l!'ﬂ’!!?ﬁ[’ﬂfi’ﬂ!!’?["‘!,iﬂ_,,,, Lz-éﬁzé%ﬂ_ ,

The donations are purely from pharmaceuticals and Non-pharmaceuticals which passes through county
Health department which are then distributed to Chemolingot Sub County Hospital.

10 (a)Reconciliations of amortised grants

Balance unspent at beginning of year

74,400.25 -
Current year receipts

4,024,250.00 -

Amortised and transferred to revenue

Conditions to be met — remain liabilitics

4,098,650.25 | ]

l 'i‘bté_l;wt_‘l"d;féébnc'liation;)f émortiséii gr;lE




emolingot Sub-County Hospital (Baringo County Go vernment)
nial Report and Financial Statements for The Year E nded 30" june 2022

1

otes to the Financial Statements (Continued)

ndering of Services-Medical Service Income

P aceuticals

379,860.00 =
Noh-Pharmaceuticals - -
LaRoratory 142,200.00 -
Raliology - R
Orthopedic and Trauma Technology - B
OP ; ]
Cosuliation/examination — | 195000 4§
Acdident and Emergency Service e i o
‘Andsthesia Service S - - .
ose and Throat service - -
| Nu"ition service - -
| Cchentm service - -
[De al services - -
Re ctive health o '
acdliatrics services - -
mfle T ww
bgr medical services income-inpatient | Cou . 20
ot3l revenue from the rendering of services 592,400.00 -

medical services Jee relates to other charges not listed above)



Chemolingot Sub-County Hospital (Baringo County Government)
Annual Report and F, inancial Statements Jor The Year Ended 30" June 2022

Notes to the Financial Statements (i Continued)
12. Medical/ Clinical Costs

Dental costs/ materials - ,

Laboratory chemicals and reagents 18000000 |

Public health activities | - ‘

Food and Ration | es900000 -
Uniform, clothing, and linen 196,960.00

Dressing and Non-Pharmaceuticals 160,000.00 | i
?l;rmaceutical supplies - 174,000.00 :

Health information stationery - 1 ]
Reproductive health materials - J N
Sanitary and cleansing Materials N ,
Purchase of it equipments(ecty) | s9sw00 |
X-Ray/Radiology supplies - 'F

Other medical related clinical costs (general office supplies) 749,520.00 |

Total medical/ clinical costs EEM r

(Other medical/clinical related costs refers to all other costs involved in management of the patients

directly not analysed above.)

13.  Employee Costs

Salaries, wages, and allowances

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staff medical expenses and Insu rance cover

Social contribution
| v FOITouIN

——

| Group personal accident insurance and WIBA

|
— —
|

- -

|
|

Other employee costs (.spea"f_ivi

— ,-_qi__u_,,__‘,,_,_, .

@mployee costs

707,000

(Social contribution relates to expenses incurred by

the employer towards social welfare of Employ

|

ees)
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(Baringo County Go vernment)
ort and Financigl Statements Jor The Year E, nded 30 June 2027
otes to the Financigl Statements (Continued)

Board of Management Expenses

Nairman's Honoraria

ing allowance
leage

! D
Ingurance

expenses
InQuction and training

Trgvel and accommodation allowance

Proferty, plant and equipment
intapgible assets

lz Vestment property carried at cost

l?. 1 Re¢pairs and Maintenance

Topdrty- Buildings

| Aiftime allowances

- = ——
—— =
ofal

epreciation and Amortization Expense

0

depreciation and amortization

— | 171,800
P int¢nance of civil works ) -
& 'épairs and maintenance

edigal equipment
icf equipment L e
m re and fittings

dmpbiters and accessorics m=
otof vehicle expenses(fuel and lubrican;s)

—




Chemolingot Sub-Coungy Hospital (Baringo County Government)

Annual Report and F inancial Statements Jor The Year Ended 3% June 2022

Notes to the F, inancial Statemenys (Continued)

17. General Expenses

Bank charges
Conferences and delegations

16,428

Travel and accommodation allowance
Legal expenses

Licenses and permits

Courier and postal services

Printing and stationery

Hire charges

Rent expenses

Water and sewerage costs

—————

Skills development levies

Telephone and mobile phone services

Intemet expenses

— —

Staff training ggé}g_velo;;l;é;t‘

Subscriptions to professional boci;;s

Subscriptions to hewspapers periodical,
| Mmagazines, and gazette notices
Library books/Materials

Parking charges

Total General Expenses

32782800 |
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Cltemolingot ub-C
Annual Re,

Current accounts

On - call depogits

June 2022

p— 12212725 |
Fixed deposits accounts . -
Cash in hand
Others(apec(]j')- Mobile money -

Total cash angq cash equivalents 722,127.25

he amount should

agree with the
| ¢ s flows)

18 (a). Detailed Analysis of Cash a

a)l Current account

enya Commercial bank

quity Bank, etc

ub- total

D) On - call deposits

enya Commercial bank

. Sgb- total
Fiked deposits account

B Name

Sub- total

t4ers(specify)
casl] in hand

ile money- Mpesa, Airte] money

ity Bank—ete

total

closing and opening balances g included in the

nd Cash Equivalents

722,127.25

722,127.45

Statement of

N
L 222725 | ]



L remotngotr Sub-County Hospital (Baringo County Go vernment) -
Annual Report and F inancial Statements Jor The Year Ended 30% June 2022 " ¢ K

Notes to the F, inancial Statements (Continued)

19.  Receivables from Exchange Transactions

Medical services receivables 592,400.00
Total receivables

20, Inventories

Pharmaceutical supplies | 1,300,000.00
thaint;n.;igc; s@ie; - n o _:_‘ 250,000
| Food supplies : | 350,000.00
Linen and clothing supplies | 196,960.00
Cleaning materials supplies ;' 80,000.00
General supplies | 25000000 |
Le‘s:p;ov151:)n for 1n{]5:;|rmen; of : stocks o ..
Tow - ._..L}r‘,‘.?@m‘_’!’__.,
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Notes to the Financial Statements (Continued)

ty Hospital (Baringo County Governmen)

Annual Report and Financial Statements Jor The Year Ended 30 June 2022

21, Property, Plant and Equipment

Cost

At 1July 2020

Additions

Disposals
‘_...msmmoa\m&:m::ona
At 30" June 2021

At 1 July 2021
Additions

Disposals
Transfer/adjustments

At 30" June 2022

Depreciation and
impairment
At LJuly 2020

30,365,638

() )

6,384,908

oI

- 30,365,638

. . 8,295,590
(-) ()

38,661,228

6,384,908

)]

29,487,820

(-)

29,487,820

66,238,366

(-) (-)




nolingot Sub-County Hospital ( Baringo County Government)

Annual Report and Financial Statements for The Year Ended 30" June 2022

Depreciation for the ) ) ) i i ) )

year

Disposals (-) (-) (-) (-) (- (-) (-)
Impairment () () (-) (-) (- () (-)

At 30 June 2021 - - B - - - -
Athuly2021 i S - S - - R
Depreciation - - : : : . ;
Disposals (-) (-) (-) (-) (-) (-) (-)
Impairment (-) (-) (-) (-) (-) (-) -)
Transfer/adjustment - - - - - (-) (-)

At 30™ June 2022 - - - - - - . -

Net book values

At 30" June 2021 - 27,885,644 - | 6,384,908 - - 29,487,820 - 66,238,366
At 30" June 2022 - ‘38,661,228 6,384,908 i - 29,487,820 - 74,533,956

32
— L TS D7 OIS W




Chemolingot Sub-Caumy Hospital (Baringo ounty Govemment)
Annual Regort and Financigj Statements for The Year E. nded 30" Jyne 2022
Buildings in cludes
v Chemolingot Casualty Block Ksh 2,181,307 Build By Seruno On 29/11/2019
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Total Cost Ksh 36,181,234
Civil Works [ ncludes

Chemolingot Hospital Fence Ksh 1,465,776 Build By Bright On 20/4/2020
Chemolingot Hospital Sewerage Line Ksh 335,970 Build By Kazuri On 28/6/2019

AN NE Y
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Total Cost Ksh 2,479,994
' Grand total -Building &civi] work ksh 38,661,228

Motor vehicle- ambulance 30CG0035A ksh 6,384,908.00

Plant &medical equipments- ksh 29,487,820
‘ It includes

V" Other equuipments supplied by PENTA of ksh 16,603,500 on date 14/4/2020
v Other equuipments supplied by ASTONIN of ksh 12,884,320 on date
14/4/2020




Chemolingor Sub-County Hospital (Baringo County Go vernment)
Annual Report and F inancial Statements Jor The Year Ended 30 June 2022

Notes to the Financial Statements ( Continued)
22.  Intangible Assets-Software

Cost
At beginning of the year
Additions

-—-—._._'————-ﬁ_*__——*_ ------- e eees——ee. — - T ———
Additions-Internal development I

{‘Disposal !k - .

At end of the year

Amortization and impairment

At beginning of the year . N
Amortization for the period . -
Impairment loss - - -

At end of the year - -
NBV - e ——

23.  Trade and Other Payables

| Trade payables _ 953,535.00

Employee dues

Third-party payments (unremitted payroll deductions)

Auditfoe I B o
_E)ctors‘ fee - -

Il‘otal trade and other payables 953,535.00 l -




\ Chemolingor Sub-County Hosp;

Annual Repory and Financig

24,

justed for:
preciation

L Ad
7
' | Non-cas gangr_-ieceive_q_ﬁ

Impairment -

Gains and losges on disposa] of assets
Contribution to Provisions
* ngtributi(_m to j[npqil:r_neq; allou@nce‘__h =
WorE;CEmITth UEEE— - -
Increase in inventory ’

Increase in receivables

Increase in deferred income
“mm&se in payables .
Increase in payments

received in advance
Net ca@»ﬂow_l‘rom. _oipsl;gtmgkgctmne.s S
(The total of this Statement should tie 1o the cash flow sec
used in operations)

Financial Risk Management




Chemolingot Sub-County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year F, nded 30" June 2022

Notes to the Financial Statements (Continued)

(i) Credit risk
The Chemolingot Sub County Hospital has €Xposure to credit risk, which is the risk that a
counterparty will be unable to pay amounts in full when due. Credit risk arises from cash and cash
equivalents, and deposits with banks, as well as trade and other recej
financial investments. Management assesses the credit quality of each customer, taking into account
its financial position, past experience and other factors. [ndividual risk limits are set based on internal
or external assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the
company’s management based on prior experience and their assessment of the current economic
environment., The carrying amount of financial assets recorded in the financial statements
representing the Chemolingot Sub County Hospital's maximum exposure to credit risk without

taking account of the value of any collateral obtained is made up as follows:

 Al0Jme202t S Y D
Receivables from exchange transactions ) - -
Receivables from —non-exchange ) i ) )
transactions
Bank balances 74,400.25 - - -

Total — | 740025 | - | -
At 30 June 2022
Receivables from exchange transactions 592,400.00 - - -
Recelva.bles from —non-exchange 10,960,860.22 ) . i

ransactions  ~ || S W el #‘__%
Bank balances 722,127.25 - - -
Total 12,275,387.47 - - -

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
Chemolingot Sub ( ounty Hospital's statemeny of financial position)
The customers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the financial statements js considered adequate to
coverany potentially irrecoverable amounts. The C hemolingot Sub County Hospital has significant

concentration of credit risk on amounts due from -2022



Chemolingot Sub-Coungy Hospital (Baring
Annual Report and Fin

o County (fovemmem)
ancial Statements S

)

r The Year Ended 30 June 2022

‘ The board of management sets the company’

\
‘, #ammetcrs within which the various aspects o

| |

&

Y
B
o
g
o
=}
g

| LAt 30 June 2021
rade payables

|
- - ’ -
urrent portion of borrowings - -
| _ﬂnvisions
|

‘ l_l}ferred income

ployee benefit obligation

A430 June 2022

| Tryde payables

e S
953,535.00,‘ 953,535.00
Cftent portion of borrowings | = =" &
Pravisions = - |
fred income = B,
‘Employee benefit obligation -
Totgl

| 953,535.00




Chemolingot Sub-Coungy Hospital (Baringo County Go vernment)
Annual Report and F inancial Statements Jor The Year Ended 34 June 2022

Notes to the F, inancial Statements (. ontinued)

(iii) Market risk

the Chemolingot Sub County Hospital on an ongoing basis, evaluate and test the design and
effectiveness of jts internal accounting and operational controls. Market risk is the risk arising

from changes in market prices, such as Interest rate, equity prices and foreign exchange rates

Mmanagement policies ( subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day implementation of those policies. There has been no change to the

At 30 June 2021

Financial assets (investments, cash, dcbtors! = L =
Liabilities
Trade and other ables ;- -

Borrowings = =

|_Net foreign currency asset/(liabilin ) - -
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Notes to the F, inancial Statemenys (Continued
| Management of interest rate risk
|

gement has endeavoured o bank with institutions that
| offer favourable interest rates,
' Sensitivity analysis

L

er variables
€S, remain constant. The analysis has been performed on the
. Same basis as the prior year.
; Usmg the end of the year figures, the sensitiv
| of fi

‘!percentage point as a decrease/increase of K

Shs - (20xx: KShs -). A rate increase/decrease of
5% would result in a decrease/increase in surplus of KShs - (20xx — KShs -),
|
iv) Capital Risk Management

2‘ valuation reserve

¢tained earnin

otal funds

S

———

t debt/ (excess cash and cash equivalents)
aring




Chemolingot Sub-County Hospital (Baringo County Governmeny)
Annual Report and F inancial Statements Jor The Year Ended 3¢™ June 2022

Notes to the Financial Statements ( Continued)

The Chemolingot Sub County Hospital manages foreign exchange risk from future commercial

transactions and recognised assets and liabilities by projecting expected sales proceeds and matching
the same with expected payments.

At30June2022 .
Financial assets (investments, cash, debtors)
Liabilities B |
Trade and other payables 953,535.00 |

- ]
Borrowings §

Net foreign currency asset/( [L;M’.}_Lw_

Foreign currency sensitivity analysis

The following table demonstrates the effect op the company’s statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate
of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya‘ShiHing appreciated with all other variables held constant.

2022 o R -
Euro 10% - -

USD 10% ;i . -

1 2022 a

Euro 10% - I .

USD 10% " J . B

Interest rate risk

Interest rate risk is the risk that the Chemolingot Sub Céunty Hospital’s financial condition
may be adversely affected as a result of changes in interest rate levels. The company's interest
rate risk arises from bank deposits. This exposes the company to cash flow interest rate risk.

The interest rate risk €xposure arises mainly from interest rate movements on the company’s

deposits.

%
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Notes to the F, inancial Statements (Continued
iG Related Party Bal

ances
 Nature of related pa

rty relationships

cise significant influence over jts operating and
‘ l‘rﬁnancial decisions. Related parties include Management personnel, their associates, and close
| family members,
| Government of Kenya

'11"he Government of Kenya is the principal sharehol
HHospilal, holding 100% of the Chemolingor

Government of Kenya has provided full guarant

ees to all long-
ﬁb County Hospital, both domestic and external. Other relate

der of the ( hemolingot Sub ¢ ounty
Sub ( "bmz{r Hospital s equity interest. The

term lenders of the C hemolingot

d parties include:
I w i) The National Government;
‘i ‘ ii) County government;
| 1) Key management:
| ‘I iv)

Board of directors:

ﬂnsacﬁons with related parties
|

_Sﬁrvic&c offered to related parties
Services to -

ales of'services to -

tal

S

——

——

— ]

rants from
—t—

the Government

rants from Count_{' Government

rants from the National Government Entities

nations in kind
tal

i nses incurred on behalf of related party

| P*llnents of salaries and Wages for - employees
PaH-ncnts for goods and services for -

|
T
Tt

+H+4—
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Chemolingor Sub-Coungy Hospital (Baringo County Governmeny)
Annual Report and F. inancial Statemengs or The Year Ended 30 June 2022
) Key management compeation L
= I B
Co

ectors’ emoluments
Mmpensation to the medjcal Sup

Compensation to key management

27.  Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period,

28.  Ultimate and Holding Chemolingot Sub County Hospital
The Chemolingot Sub County-Hospital is a State Corporation under the Ministry of Health, Its

ultimate parent is the Government of Kenya.

29, Currency
The financial statements are presented in Kenya Shillings (Kshs).



Chemolingot §yp- County Hoxpi

ital (Baringo C, ounty Government)

Annual Report and Fi inancial Statemengs Jor The Year Endeq 30* June 2022

Guidance Notes:

(1)
(ii)

(ii1)

Use the same reference numbers as contained in the external

audit report.

Obtain the :_mm:n\OvmnEm:.oz.. and “

Management comments”
Management, M

» required above, from the final external audit report that is signed by

Before approving the report, discuss the timeframe with t

he appointed Focal Point persons within your Chemolingot Sub County Hospital
responsible the for implementation of each issue.

Indicate the status of *“Resolved” or “Not Resolved” by the date of submitting this report to National Treasury.

c..-..-u;.----.--.-.-.-.-.--n-

Accounting Officer
(To be signed by the accounting officer of the Hospital)

&
A 8




Chemolingot Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

APPENDIX I1: Inter- Confirmation Letter

[CHEMOLINGOT SUB COUNTY HOSPITAL ]
[P.O BOX 39-30404
NGINYANG]

The KENYA COMMERCIAL BANK -MARIGAT BRANCH wishes to confirm the amounts disbursed to you as at 30% June 2022 as indicated
in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below
Please sign and stamp this request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June Amount Recejved
2022 by [ Chemolingot !
Sub County Differences |
Reference Date | Recurrent (A) Development (B) Inter— Total Hospital] (KShs) |
Number Disbursed Ministerial | (D)=(A+B+C) (KShs) as at 30 (F)=(D-E) |
(©) June 2021
0000/064257 | | 6/9/2021 883,260.00 - - 883,260.00 | - 883,260.00 I
0000/066660 | 14/ 1/202] 250,000.00 | - - 250,000.00 | - 250,000.00 j
00000/067821 | 9/2/2022 *498,820.00 - - 498,820.00 | - 498,820.00 7
00000/068540 3/3/2022 652,800.00 - - 652,800.00 | - 652,800.00 |
00000/069161 | 4/3/2022 - - 250,000.00 | - 250,000.00 '
250,000.00 '
00000/070420 1,489.370.00 1,489,370.00 - - 1,489.370.00 | - 1,489,370.00—}
| Total 4,024,250.00 |

44
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In confirm that the amounts shown above are correct as of the date indicated.




