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ENTITY INT'ORMATION AND MANAGEMENT
(a) ckground information

se of the powers conferred by section 26 (2) of the Techn I and Vocational Ed
and rng Act, (No. 29 of 2013r), the Cabinet Secreta ry for Ed

tca
ucation

made following Order through

4. There is establ

Iegal Notice No. I 13 of22nd August, 2}l4cited as

ucation Science and

The Kisurnu

Technology
National Polyechnic Order, Z0l
Kisumu nal Polytechnic; body corporate with perpetual succession and a common seal and in

ished a National polytechnic known as theits be capable of-suing and being sued;
movable and immovable

taking, purchasing or otherwise acqu iring, holding,
charging ord isposing of both
services

, with the ap
property borrowing money; charging for,proval ofthe Cabinet Secretary ; and entering into contracts.

The Kis u National polytechni c is the successor to the Kisu mubefore commencernent of the Order. All rights, liabilities
Polytechnic existing imrned iatelyof the Ki and assets held by anybody on behalf

umu Polytechnic existing at the cornmencement of this order, were automatically and
fully trans 'red to the National ytechnicPol

d class polytechnic in the provision of technical, vocationa l, entrepreneurship training
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As an ISO c
affordable, ac,
and efficient a

committed to

S

c

lertified institution The Kisumu Nationar potytechnic is cornmifted to providingpessibte' and susrainabre and qrdit;;;;;1ng uv "nrr.;.;; services are efrectivefnd meet rhe custorner needs and 
"*p""tations. The Kir;;;;"tionar poryechnic 
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For

to time

The institut
towards the

The current
degrees that

this, the polyechnic has es tablished
continuous improvement.

Quality Objectives which shall be reviewed from time
The auality Objectives seek to: _

irh::r:;Ilainrain 
a rever of quarity training which enhance the institutions, repurarion

re compliance with the TVET Act 2013 and other relevant statutory and safetyts.

III.

1.3.

The

II

The urttu Notiottttl i'olytechnic
and Financial Statements

r ended Ju ne 2017

produces technicians and technologists who areent of the Kenya's Vision 2030

required in industry, inforrnal sector and service sectors

was the time, when the
nt of rural areas. The airn
application of technical

ning in Kenya was bein 0b
for the needed techn ical

expected to play a major role

Efrdeavour to arways maxirnize customer satisfaction withKlisurnu National polyechnic. ''' rarrsractlon with services provided by The

was adm

tion was started in 1967 as a Technical Secondary School. The first batch of students
school at

ittea

i< 
i"

at Sigalagala

mu. The then
Technical and Trade S
Minister for Ed

chool while they awaited the cornpletion of the
197 I

ucation, Dr.TaitaTowett officially opened the school inl

I

In 1986, the institution became a Technicar Training Institute. Thisphilosoph/ of Education was t" aJit"i" Sociar ura p.o'n#. a.u"ropr.of this *ui to produce practicar oriented human resource, cornpetent inskills' T.is was rrre time when,h";;.;.;urricurunr 
of Education and traiimplernentgd. Institutions at such f"r"f, 'rskills. I 

-"vrrr qr ruult revels were therefore required to cater

In 1996' thf institution became a Nationar porytechnic and w:His Exceltefrcy the President, uon. ourl.lToroitichArapMoi. 
rs inaugurated on 2l't June 1997 by

During the trategic planning of 200g-2Ol2, the Polyechnic develo'ped a Transitional plan to attain
a degree ing institution status. The
and functi of the polytechnic 

as currently establ ished.

current legal order has made this provision in the objects

1.4

The ic is nrandated to offer courses at Certificate, Diplorna and H igher Diploma levels in
equipped

various disc

technical and business

rnes. The polytechnic

skills
mainly produces rniddle level human resources that are well

w
P (201 61020) has envisaged the develc
i t r be o rre red i n co naborat i o-n ;i* ;;r','Jr'#rilj. Uj,iffi,:ji 

on o r tech n o r o gv
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The r)norru Notional polytechnic
Financial Statementsand

For th ended June 30r 2017

.5

'5' l ' The objects and functions of the Nationar poryechnic shail be to _
l '5' l ' l 'Provide directly' or in collaboration with other institutions of higher rearning,facilities for technical trainers in technological, professional, scientific education;
l '5' l '2'Participate in technological innovation as weil as in the discovery, transmissionand enhancern3nt of knowledge and to stimulare tt,. ini.tt""tual life in theeconornic, sociar curturar, scientific, and technorogicar deveroplnent;

I '5' l '3'contribute to industrial and technologicar deveropment of Kenya in coraborationwitrr industry and other organizations through transrer of technorogy;
l'5' l '4'Exarnine and make proposars for new diproma courses and subjects of study,institutes' departlnents, resource and research and innovation;
'5' I '5'Prornote and establish a culture of innovation in engineering and technorogy, andtechnology transfer amongst staff and students;

5.1 '6'Develop an institution with excerence in teaching, training, schorarship,entrepreneurship, research, consurtancy, comm unity service, among othereducationar services and productr, *iti emphasis on technorogy and itsdeveloprnent, impact and application within and outside Kenya;
7'Provide a rnurti-rever system of post-secondary schoor education and trainingprogrammes relevant to the needs of the

ff lltiljJ*::u:r: j*:i;'";:*:xffi :?x.,::Hrilx1.;:til,"*:,",

I .5.1

5.1 .8.Provide high quarity educationar, research, residentiar, commerciar, curturar,social, recreational, sporting and other facitities;
l '9'Advance knowledge and its practicat application by research and other means, thedissernination of outcomes of researrch by various rneans, and the commerciarexploitation of search results;

I ' l0' promote criticar enquiry within the poryechnic and in the generarcommunity;

''"*",,"1ii;:h::i:rtunities for development and rurther training ror stafrorthe

1.5

s

.5.

.5.

5.

3ll'age

I

l.l l. Participate in cornmercial ventures and activities;
1.12. Foster the general welfare of all staff and students;
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and
Nationsl polytechnic
Financial Statements
ended Ju ne3 2017

I .5. I . 14. Develop and provide ed ucational, cu ltural, professional technical andvocational services to the community and in particular the fostering of corporatesocial responsibility;

1.5. I.15. provide

of equity."o :JffiXl; o'"d'"ts and services in wavs that reflect the principres

I '5' l ' r 6' Faciritate stu.dent mobirity between different programmes at differenttechnicar training institutions, and other Nationar porytechnics;

I '5' l ' t 

1n,, ol#uct 
examinations for and grant such acadernic awards as provided under

' '''t'.r.f;k::f::JlTrlr"r]cni'"0 universities ror the conduct and award ordegree

'2' The Nationar poryechnic sha, have powers to grant higher dipromas, diprornas,certificates, or other acadernic quarifications whict ,r"r, il. in. time being, beauthorized by the Academic Roiicy oi;. Nationar porytechnic.

I ' Subject to this order, the Nationar porytechni c mayaward schorarships, bursariesand prizes and make other awa.ds ;;l; -", be p.ovioea ro, uy the Academic poricy

The

For
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IOFFICE OF THE AUDITOR-GENERAL
I

Qr rne AUDIroR-cENERAL oN KtsuMU NATToNAL poLyrEcHNIc
VEAR ENDED 30 JUNE 2017

REPORT d* 
"E 

FINANCIAL STATEMENTS

Qualified Qpinion
I

! have auditPd the accompanying financial statements of Kisumu National Polytechnic
set out on Fges 10 to 24, which comprise the statement of financial position as at 30
June 2017 pnd the statement of financial performance, and statement of cash flows
for the year]then ended, and a summary of significant accounting policies and other
explanatory] information in accordance with the provisions of Article 229 of the
Constitutiori of Kenya and Section 35 of the Public Audit Act,

I

ln my opini$n, except for the effect of the matters described in the Basis for Qualified
Opinion se{tion of my report, the financial statements present fairly, in all material
respects, thle financial position of Kisumu National Polytechnic as at 30 June 2017,
and of its financial performance and its cash flows for the year then ended, in

accordancelwith lnternational Public Sector Accounting Standard (Accrual Basis).

ln addition, ps required by Article 229(6) of the Constitution, based on the procedures
performed, pxcept for matters raised in both the Basis for Qualified Opinion and Other
Matter section of my report, I confirm that, nothing else has come to my attention to
cause me tq believe that public money has not been applied lavufully and in an effective
way. 

I

l

Basis of Qualified Opinion
1

1. lnacctlracies of Financial Statements

1.1 St{t{etihent of Financial Position

tn.rroJl,Jl,n" financiat statements under note 21 is property, plant and equipment
of Kshsflf6fi3,960,031 whose values are based on estimation except work in progress
since thfir t/aluation is yet to be done

Further,lih4hreciation for the assets has not been incorporated in the financial
statements

@eneralonlheFinan,,ol,Stot,i,ntsofKisumuNalionalPolytechnicfortheyearencled
30 June 2017 

|

Promoting Accountability in the Public Sector



Consequently, the accuracy and status of balances of these financial statements as
presented for the year ended 30 June 2017 cannot be confirmed.

1.2 Failure to Maintain a Deposit Account

lncluded in the statement of financial position under note 22 is trade and other
payables balance of Kshs.33,072,856 which includes retention fees of
Kshs.13,731,509 held for various projects. However, the institution did not maintain a
deposit account for the retention fees. No explanation has been provided by
management on the same. However, contrary to section 81(2) of Public finance
management Act (national government) regulations 2015 stipulates that the
accounting officer shall include in the financial statements, a statement of the entity's
assets and liabilities as at the end of the financial year in respect of the recurrent vote,
development vote and funds and deposits.

Consequently, the accuracy of the deposit figure could not be confirmed

1.3 Unsupported Procurement

lncluded in the financial statements under note I is general expenses of
Kshs.38,537,044 which includes production unit of Kshs.28,702,105 out of which
Quest Consultants ltd was paid a total of Kshs.751,390 through voucher number
313767 during FY 201612017 but procurement documents were not availed for audit.
However, contrary to Section 104(l) of Public Finance Management Regulations, 2015
stipulate that all receipts and payment vouchers of public moneys shall be supported
by pre-numbered receipt and payment vouchers and shall be supported by the
appropriate authority and documentation.

Consequently, the accuracy and validity of the expenditure of Kshs.751 ,390 could not
be confirmed

1.4 Lack of lnterface System Functions

lncluded in the statement of financial performance is revenue from exchange
transaction of Kshs.214,251,268 which includes tuition and other related fees of
Kshs.196,008,850 under note 4, out of which tuition fees of Kshs.186,609,612 is
reflected. However, the fees collection module was not linked to the financial module
thus the system could not give the summary of invoice amount, fees paid and
outstanding balances per student in relation to the total figure of Kshs.186,609,612.
However, contrary to section 109(1) of Public Finance Management National
Government Regulations 2015 stipulate that for efficient and.effective utilization of
electronic systems in processing financial data, the National Treasury shall develop
and regularly issue standard operating procedures and instructions on the automated
integrated financial management system operations, use and maintenance

Consequently, the accuracy on tuition fees of Kshs.186,609,612 could not be
confirmed.

Report of the Auditor-General on the Financial Statements of Kisumu Nqtionql Polytechnic for the year ended
30 June 20 I 7
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1.5 Provision for Bad and Doubtful Debts

lncluded in the statements of financial position under note 17 is receivables from
exchange transaction figure of Kshs.17,274,167 which includes student debtors of
Kshs.16,390,757. However, the management had not made a provision for bad and
doubtfuldebts, while it is not certain that the amount in question will be fully recovered.
However, contrary to section 64 (1) (a) stipulate that an accounting officer and a
receiver of revenue are personally responsible for ensuring that adequate safeguards
exist and are applied for the prompt collection and proper accounting for all national
government revenue and other public moneys relating to their ministries, departments
or agencies.

Consequently, validity and accuracy of the current assets could not be confirmed

1.6 Debtors Aging Analysis

lncluded in the statements of financial position under note 17 is receivables from
exchange transaction figure of Kshs.17,274,167 which includes students' debtors (fee
arrears) of Kshs.16,390,757. However, the list made available did not contain the
dates when the income (fees) was recognized and there was no aging analysis for the
debtors. This was, contrary to section 100 of Public Finance fVlanagement Regulation
of 2015 which stipulate that Accounting Officers shall keep in all offices concerned
with receiving cash or making payments, a cash book showing the receipts and
payment and shall maintain such other books and register as may be necessary for
the proper maintenance and production of the accounts of the vote for which he or
she is responsible

Emphasis of Matter

1. Budgetary Under Performance

1.1 During the year 201612017, the Polytechnic approved budget estimates of
Kshs.287,050,992 while the actual expenditure was Kshs.355,110,137.
Hovvpver, the items listed below had material variances between the budgets,
and beven items expenditure was exceeded by over 30% of the budgeted items
figures without approval.

Item

Budget
2016t2017

Kshs.
Actual
Kshs.

Variance
Kshs.

Percentage
Variance

ollo

General E{penses/Use of Goods

Domestic Travel and Subsistence 2,674,662 5,368,817 2,694,155 201

Boarding Related Expenses 12,410,000 22,675,644 10,265,644 183

Report of the [uditor-General on the Financial Statements of Kisumu National Polytechnicfor lheyear ended
30 June 2017 )
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Item

Budget
2016t2017

Kshs.
Actual
Kshs.

Variance
Kshs.

Percentage
Variance

OIlo

Sports Activity Expenses 7 360 000 9,682,045 2,322,045 132

Contingencies (Hospitality Services) 5,280,000 8,557,322 3,277,322 162

Medical Related Expenses (Clinic Expenses) 2,640,000 2,820,164 180,164 107

I ndustrial attachment Expenses 4,000,000 5,772,325 1,772,325 144

Application Fees (Advertisements) 1,000,000 1,107,444 107,444 111

Learning Materials and Training 37,976,943 72,877,880 34,900,937 192

Practical Related Expenses 11,452,000 19,429,118 7,977,118 170

Utility Supplies 5,895,184 6,323,471 428,287 107

Repairs and Maintenance 37,236,871 39,95s,029 2,718,158 107

1.2Further, we observed that the financial statements under use of goods and
services does not reflect marketing courses expenses of Kshs.7,100,000, rent
expenses of Kshs.1,656,000 and Kisumu garment making project
Kshs.3,840,000 which were budgeted for while security services
Kshs.4,903,500, ICT expenses Kshs.1,086,850 and catering expenses of
Kshs.6,698,691 were reflected in the financial statement but not budgeted
for. However, contrary to Section 31:2(a) of the Public Finance Management
Regulations 2015 states that an Accounting Officer is responsible, in particular
for ensuring that all services which can be reasonably foreseen are included in

the estimates and that they are within the capacity of her/his national
government entity during the financial year. Subsection 2(b) states that the
estimates should be complete and accurate, while section 43(b) Public Finance
Management Regulations 2015 states that an Accounting Officer shall ensure
that public funds entrusted to their care are properly safeguarded and applied
for purpose for only which they were intended and appropriated by the National
Assembly.

Consequently, the Polytechnic breached the law by overspending on various items
without approval

2. Stalled Library Construction, Mode! Training Laboratory and Glinic
Projects

lncluded in the financial statements under note 21 is property, plant and equipment of
Kshs.2,508,141,883 which includes work in progress of Kshs.'163,970,382 while the
correct casting it is 269,788,8'18 resulting to understatement of Kshs.105,8'18,436.
Hence, the property, plant and equipment should be Kshs.2,613,960,319. However,
the following were noted.

Report of the Auditor-General on the Financial Statements of Kisumu National Polytechnic for

4
30 June 2017

the year ended



i) lytechnic awarded a contract of Kshs.110,672,457 to Cell Arc SystemsThe
on1
had
has
site.
with

by hs.11,818,083 (25o/o) but the contract has not been executed to

December 2011 for the construction of a library. However, the contract
variation midway of Kshs.12,821,012 (about 11 .60/o), and the contract

of been executed to completion to date and the contractor abandoned the
ln addition, the matter had also been referred to arbitration over disputes

I payment to the contractor amounting to Kshs.123,492,468 including
tion as resolved and determined by arbitration after the contract was
inated by the minutes of consultative meeting of 28th February 2017

award of the Model Training Laboratory and contract was also made to
Diaspora Designs Build Ltd on 21st January 2013 at a contract sum of
47,227,422, however, the same was varied midway to Kshs.59,045,505

com letion to date and the contractor abandoned the site

However, trary to section 23:2(e) of Public Finance Management Regulations,
2015

The
M/s

)

that an Accounting Officer shall take into account all relevant financial
ns, including issues of propriety, regularity and value for money.consid

Respons
Financial

, delayed projects completion could lead to cost escalation and the
Polytechn have not got value for money

lities of Management and Those Charge with Governance for the
tatements

uditor-General on the Financial Statements of Kisumu National Polytechnic for the year ended

5

Accrual

Mana nt is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards
s and for such internal control as management determines is necessary

the preparation of financial statements that are free from material
nt, whether due to fraud or error.

the financial statements, management is responsible for assessing the
Kisumu N nal Polytechnic ability to sustain services, disclosing, as applicable,
matters to sustainability of services and unless the management either intends
to cease ns, or have no realistic alternative but to do so
Manag is also responsible for the submission of the financial statements to the

ral in accordance with the provisions of Section 47 of the Public AuditAuditor-Ge
Act, 2015.

Those cha ed with governance are responsible for overseeing the Kisumu National
Polytechn financial reporting process.

Audi eral's Responsibilities for the Audit of the Financial Statements

The audit are to obtain reasonable assurance about whether the financial
statem as a whole are free from material misstatement, whether due to fraud or
error, and issue an auditor's report that includes my opinion in accordance with the

ableento
m

ln

Report ofthe
30 June 2017

Conseq



provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is

a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professionaljudgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud rffi?y involve
collusion, forgery, intentional omissions, misrepresentations, or the .override of
internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Kisumu National Polytechnic
and internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Kisumu National Polytechnic ability to continue offering services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Kisumu National Polytechnic to cease to continue
Offering services.

a Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information of
the entity's or business activities to express an opinion on the financial statements.

Report of the Auditor-General on the Financial Statements of Kisumu National Polytechnicfor theyear ended

30 June 2017
6



I also provide management with a
requirements regarding indepe
relationships and other matters
independence, and where applica

From the matters communicated

I communi
scope and

with the management regarding, among other matters, the planned
iming of the audit and significant audit findings, including any significant

deficie in internal control that are identified during the audit.

statement that I have complied with relevant ethical
ndence, and to communicate with them all
that may reasonably be thought to bear on my
ble, related safeguards.

with management, I determine those matters that
were of significance in the audit of the financial statements of the current period
and are th the key audit matters. These matters are described in my auditor's
report law or regulation precludes public disclosure about the matter or when,
in extrem y rare circumstances, I determine that a matter should not be
commun in my report because the adverse consequences of doing so would

expected to outweigh the public interest benefits of such

FCPA Eduia
AUDITOR.G

rd R. O. Ouko, CBS
ENERAL

uditor-General on the Financial Statements of Kisumu National Polytechnic for lhe year ended

Nairobi

23 August 9120

Report ofthe
30 June 201 7
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Notes
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t2

l3

t4

l5
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Research

Revenue ange Transaction
Tuition and Related Fees

Rental Facilities and equipment
Financial I - External Investments

Total

Expenditure

Staff Costs

General

Finance Costs

Repairs and

Amortization

Contracted S

Use of goods

Council

Total

non- Exchange Transaction

2017

Kshs.

2 109,000,000

I

196,009,950

l0,69g,g2g

7,543,490
2t4,251,268

39,069,903

39,537,044

39,955,029

4,903,500

192,441,522

4,204,239

3lg,1I 0,137

3,141,l3l

4

5

6

7

Finance Manager

t to24arrrmFinanciar
Chairman of the Council
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d

r(

I I

Ir

s(

'e
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Statements

322,251,26g
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OF FINANCIAL POSITION
30 JUNE 2OI7

ASSETS
Current

Cash and equivalents

Recei from exchange transactions
Inventori

Non-cu assets

Property,

Total N rrent Assets

TOTAL TS

EQUITY LIABILITIES
Current bilities
Trade and Payables

Amounts for Third parties

Refundable from customers
Total t Liabilities

Liabilities
Net Assets

Capital Reserves
25

26
Revenue

Total

Total net and liabilities

The Financial

Principal

2,72 6,777 789

set out on pages lto 24 were signed on behalf of the Governing Council by:

FinanceManager

."L.v.x.1L1.;:.

III

Non

IllPage

ets

Notes

t6

17

20

2017

Kshs.

94,643,347

17,274,167
ggg,g56

II 2rg77,470

21 2,613,960,319

2,613,960 19

2, 777,,789

22

23

24

33,072,956

24,165,754

2,662 ,004

4

__2_6616.511J15

2,372,723,497

199,335 ,253

740t

ilt I

ICPAK'ffi-
Chairman of the Council

ASA

and equipment

.i tt, ! ltr,!.,,..
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June

Balan I July 2016

Surplus year

Capital opment Grants

ng the year

30 June 20I7

Principal
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d Fina;rciai Staternents

ended June 2017

POLYTECHNIC

and Financial statements
of Changes in Net Assets for the year ended 30

Capital Rescrves

Kshs.

' *,. )r. ' .,'t. i | ,

213361723,4gg

36,000,000

2,372,723,4gg

n

Revenue
Reserve

Kshs.

195,794,122

3,141,131

Totat Bquity

Kshs

I

Finance Manager

2,561r05g.742_

Chairrnan of the Council
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Movement

Balancc as

21521,917,671

3,147,137

36,000,000

-
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IV. STA OF CASHFLowsAS AT 30 JUNE 2Or7

Cash flows 'm operating activities

) for the yearSurplus(

(Increase in Receivables

in Payables
Increase

Net Cash flow m operating activities
Cash Florvs Investing Activities
Purchase of Property & Equipment
Disposal of

Purchase of
Purchase of

Net Cash FIow rn investing activities
Cash flolvs from ncing activities

Notes

20

17

21-23

Finance ManagerW

(899,956)

(17,274,167)

56,703,604

391529,4g1

26 (82,g1 0,451)

(82,910,451)

23 36,000,000

36,000,000

(8,290,970)

102,362,593

94,091,613

't
. litti' !t. i

)l '"'

2077
Kshs.

3,141,131
Add back : cration and Amortizatiorr

Less Gain on uation

Operating before working capital changes 3,l4l,l3l(Increase e in Inventory

Receipt of

Bank Loan

Grants

Loan Repayment

Net Cash florv Financing Activities

and cash equivalents
Net Increase in

Cash and cash valents at the beginning
Cash and cash ivalents at the end

Principal

Direct method

13fPage

lll I

been adopted as recommended by pSASB

Chairman of the Council

Assets



Keports and Financial Statements
For the ended June 30,2017

V. STATEMENT Or' COMPARISON OF BUDGEFOR THE PERIO

Original budget

Adjustme
nts

Final budget Actual OurcomE

---2trT620
7

ditrcrence
20 16-2017 20 16-2011Revenue

Kshs 2016-2017
Kshs Kshs KshsGrants

09,000,000
109,000,000

00
0.00,pment Grants&Develo

Loans 0.0036,000,000
36,000,000

Research Grants
36,000,000.00

0.00
0.00

0.00
0.00

0.00
Tuition
Fees

and Other Related
0.00

136,554,992.00 136,554.,992.00 20s,009 ,950.00Rental Revenue
1,656,000.00

69,453,959.00 50/l 00
1,65 6,000.00 1,699,928.00Finance IncomE

0.00 42, 928.00 2.59/1000.00Other Income
4,940,000.00 0.004,940,000.00 7,543,490.00Retained Eaming

0.00 703,010
55 8/1000.00 0.00Total Income 287,,050,992.00 0.00297,050,992.00 3s82s1 ,269.00

Costs 42,996,010.00
42,996,0 10.00 39,069, 803 3,9 17,207.00

General of
9.11/100166,568,1I1.00

166,56g ,l I I.00 230,979,566Repairs and 64,410,,455.0036,996,871.00 38.7/1oo
36,996,9 71.00 39,955,029 -2,959,158.00

Depreciation and
Amortisation 7.99/1000.00

0.00
servlces 4,903,500.00 0.00

0.00 4,903,500.00Council Expenses
0.004,500,000 00 0.004 ,500,000.04 4,204,23' 295,761.00 6.57/100

D ENDED 30 JUNE 2017
T AND ACTUAL AMOUNTS

difference comments

favourable

e

Adverse

14fPage
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AEPurts ano .t'inancial StatementsFor the ended June30,2077

Budget notes:

ff&j*tr[*{iifr}ffi#:t":"d*d:f|},#1fu,*[:TirlTf],;tr,fiir*"T#T.1;3,'**,H"H..*

fr',,*,u*g,:l**o,'#*fr ,****f *ffi *,#*#*fr*1ffi
ffg,',3g,frtq"ti#J.lq#,t"""ffi#,Hf,i,##ffi"frlffif"i$ 

flHH;
If :#f,i'Jffftr""Jr"::#;,Ht:ffi:,y,}:-"s rhe nnanciar statements have bee! prcpared based on rpsAS accruar, this has

a

a

15fPage

Capital
36,000,000.00

36,000, 000.00
Total 36,000 ,000.00

297,050,992.00 0.0029t,050,i'92.00 355,1I 0,737,.00
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The
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u. NOTDS TO THE FINANCIAL STATEMENTS

,.- .x. QENERAL INFORMATTON
ln exercise of the r*t: ";nffiffir..ti on 26 (2)of the Technical and vocational Educationill]:il H,,:;:,t*1' 

2e or 2013)L th. 
:ilinet setretary ror Education Science and rechnorogyKsumurvationa,piri:H,Tstrj,;8iiy;:,,:ul-"r,#;Hr::l*:ffi j::the Kisump: National Polytechnic;;;;; 
::.l"rate with perpetuar succession and a common seal

and in its hame' be capable of-s,irg una o"irg 
"r.d,-;#;;, purchasing or otherwise acquiring,holding charging or disposing of ;o;; movabre ana i*,riouabre property; borrowing money;

:HTf 
fbr services offered' witlr the approvar of the cabinet Secretary; and entering into

The Kisuqru National Polytechrric is the successor to the Kisumu porytechnic existingimmediateli' before th" co'nrne""'n.n, of the order. Arr rights, riabirities and assets herd by
anybody on behalf ol'the Kisumu porvt..rrnl. existing urrlr.'"o,r,nencement of this order, were
automaticarry and firry transferred to the Nationar porytechnic.

2.

with
entity'
Intern,

s financial statements have been prepared partially in accordance with andational public Sector Accounting Standards (IPSAS). The financial statements are

comply
presented in Kenya shillings, wh ich is the functional and reporting currency of the entity. Thenaccounti Lg policies have been consistently applied to all the years presented.

The finarfcial srarernents have been prepared on the basis of historical cost. The cash flowstatement is
tinre, we ,lira

prepared using the direct method. The institution has adopted IPSAS for the firstve not incorporated the statement of changes i,n net assets for the Fy 2016/201 7
since reliab Ie models for recognition and measuring assets and liabilities have not been put inplace and policy for depreciation and amortisation is yet to be implernented

a

The polytochnic instituted a managerrent estimates committee that came up with approxirnatevalues of the college assets for incorporation in the financiairiut.,r,,.n,, for the Fy 2016/2017,the polred)hnic however intends 
'" 

;;;" professionar varuers during the Fy 2or7/20rg. Thevalues of the assets are therefor" rrbj;;o change after the professionar varuation.
During urc py 2ol5/2016 the institution did not adopt IpsAS accruar in preparation of theIiT il,;itr;il[:, J #:: i[T:,?#?",. 

; ; ; ;. ;ffi a,e co m parat i ve n gures rbr th e

16l[,asc
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For
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Polytechnic

201

Fina ncial Statemen ts

7

grant

ing 30 Sept

ng3lstDec

3l st March

ing 30 June

rants Income

Other Related Charges

e lncolne

Fee

Field work

fee

I

9,399,239

I96,00g,g50

1,697,16g

2017

Kshs.

I09,000,000

3

4

Li

Part

5 Rent

Tution

Total

Hall FIi

Hire of
Sraff

Hire of
Total

12

modation Fees

uiprnent
9,01 I,760

Reports

Total

Notes (continued)

Activity

Exarnin

Registrat

Students

Studerrts

Fee

fee

I
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External Investments

photocopy

charges

book

Reports

6

In

7 Other

Centre

Exam

ODFL

Pay as

Dri

1,304,300

557,710

87,900

26,690

182,500

87,600

444,930

76,500

4,775,370

Total 7,543,490

lSlPase

Application

Gannent

Graduation

Library

system

Medical
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Tlte

8 Costs

wages

June 20t7

and allowances

2017

Kshs.

26,381,399
6,898,279

1,059,325

4,159,000
570,800

allowance

39,068,803

19 lPa

Reports
National Polytechnic
Financial Statements

Salaries

Medical

NSSF

Total
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9 Generel
Domestic

S.E.S

Driving
Total

Polytecltnic
Statements

June 2017

and subsistence

materials for resits)

fees(Advertisements)

fees

exing Levies

book levies

expenses

2017

Kshs.

Student related expenses

Production

5,368,817

2,455,355

28,702,105

1,140

1,170,444

67,653
107,000

33,600

630,930

38,537,044

10 Finance

1l Maintenance
maintenance of assets

and Depreciation
expenses

13 Con servtces
Security rces

14 Use of and services
Practical expenses

and training
expenses

res

(Hospital ity services)
Exat,,i fees to third parties (KNEC)
Medi expenses (Clinic expenses)

cards

Regi related expenses

ses

Sports ity expenses

Industrial

ICT
Catering

20 lPaae

39,9 55,029

3 p55.029

t2

4,903,500

4,903,500

Learning

Boarding

19,429,118

72,877,880

22,675,644

6,323,471

8,557,322

31,085,379
2,820,164

830,900

1,103,35 I

3,498,382

9,682,045

5,772,325

1,096,950

6,69g,69l

Utility

ment expenses

KMLTTB
KMLTTB

Repairs

Printing of

Library
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Total
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ses

192,441,522

2,914,344

1,289,895

4,204,239

21 lPase



a

a

!

t

Tlte
Reports
For the

Polytecltnic
Statements

June 2017

EquivalentsL6 Cash

KCB
KCB
KCB
KCB

905
980

2017

Kshs.

43,572,888
220,556

6,303,180
2,606,752

19,436,446
20,968,745

973,048Cash

17

20

2912042200
4715392000

Exchange Transactions

res

94,081,613

16,390,757

883,410

17,274,167

68,405
57,331

523,491
250,728

899,956

22lP ase

I

National

Students

Salary

Cleaning
Medical
Stationery
Catering
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3

I

TotalComputers
Library
Books

Furniturc &
Fittings

Equipmcnt
and

Machinery

Motor
VehiclcsCurrcnt

yesr

L
B

nd and
lldings

Work in
Progrcss

Cost

o, 19,146,t00
2,425,33143225,465,614 9,629,950

309,830,360
9,830,000At I July

2016 5,590,200 104,239,208

82,810,4515,460,4009, r 10,000 2,583,176
165,549,610 5,925,701Additions

Transfer

2,508,141,88315,090J50 19,746,10028,048,790
269,788,8t8 3 15,756,061

18,940,000At 30 June
2017 i,590,200

Depreciatio
n

At I July
20t6
Charge for
the year

Prior Year
Adjustments

At 30 Junc
2017

2,508,141,88315,090Js0
19,746,10018,940,000 28,048,790

6.590.200 163.970.382 315,756,061
Nct Book
Va!ue

23 lPase

1.94

t-94
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POLYTECHNIC
and Financial statements

ear ended 30th June 2017

22 and Other Payables

Payable

on fees

23 held for Third parties

TTI

TTI

24 deposits

eous

25 Grants Reserve
Development Grants

from Retained Earnings

ue Reserves

26

ring Balance

Year Adjustment(Depreciation)

nsfer to capital reserves

the year

2017
Kshs.

19,341,347

13,731 ,509

33,072,856

20,968,745

2,635,275

909,585
548,255

1 41,762
3q,300

24,102

1

36,000,000

2,336,723,489

185,194,122

3 141 131

24lPase

1 88, 335,253

23,604,020

2,662,004

2A72J2?,48e_


