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1. Acronyms and Glossary of Terms

Provide alist of ail qplicable acronyms otd glossary ottetms e.g,

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secon{ary Education

PFM Publib Financc Managemeut

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE
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MBAKALO FRIENDS SECONDARY SCHOOL

^.nnual Report and Financial Statements For the year ended 30th June 2023

1 Key School Information and Management

MBAKALO FNENDS SECONDARY SCHOOL.

(a) Background information

The school is domicited in Kenya and its opcrations are govemed under the Basic Education Act,
2013. It is in Bungoma County, Bungoma North Sub-County.

The school was registered in 0l / 1987 under registration number 39530000223 and is currently
categorized as a County public school established, owned or operated by the Government.

The school is a day/boarding school and had 1,120 number of students as at 3dh June 2023.lt
has 6 streams and 46 teacfiers of which 17 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

2t6/2022ChairmanMr.Peter Wabomba

21612022

I

2 Mr. Alex Luyali

Member

Secretary - Principal

J Mr. Mutali Sirengo 2t6t2022

2t612022Member4 Mr. Wycliffe Namaswa

2/6/2022Member5 Emilly Estock

2t6t2022Member6 Miss Namiti Gladys

2t6t2022Member7 Mr. Joseph Walunywa

2t6/2022Member - Rep CEB8 Mr. Rodgers Makokha

21612022Member Rep Teachers9 Miss Catherin Wekesa

216120223 Members - Sponsorl0 Mr. Jacob Wafula

2/6/2022Member - CommunityGetrud Barasa1l
2t6t2022Mr. Moses Shikangat2
2t6/2022

Member Special Needs

Rep Studentsl3 Luke Mukanda

III
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The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under t}te

Basic Education Act, 2013.

- Ensure and assure the provision ofproper and adequate facilities for the School.
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the stafling needs of the School.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.
- Administer and manage the resources of the School.
- Receive, collect and account for any firnds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Keny4 Section 8l of the Public Finance
Management Acl,20l2 and the Fourth Schedule para 2l and 23 of the Basic Education
AcL 2013.

(c) Committees of the Board

Executive Committee l.Peter Wabomba
2Alex Luyali
3.Catherine
Wekesa
4.Mulati Sirengo
S.Emily Estock

Chair Man
Secretary/ pri
Member

Member
Member

3 out of4

2 Audit Committee LRodgers Makokha

2.Wycliffe Namaswa

3.Peter Wabomba

4.Joshua Wanambisi

Chairman

Member

Member

Member

loutofl

J Finance,procurement and
general purposes

Committee

l.Gladys Namiti

2.Jacob Wafula

3.Alex Luyali

4.Getrud Barasa

Chairperson

Member

Member

Member

3outof4

IV
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6

5.Joshua Wanambisi

4 Academic Committee l.Moses Shikanga

2.Catherine Wekesa

3,AIex Luyali

4.Joseph Walunywa

5.Peter Wabomba

4out of 4

5 Development Committee l.Wycliffe Namaswa

2.Mutali Sirengo

3.Emilly Estock

4.Jacob Wafula

3 out of4

Discipline and welfare
Committee

l.Catherine Wekesa

2.Peter Wabomba

3.Getrud Barasa

4.Alex Luyali.

3 out of4

7 Adhoc Committee (if any
during the year)

l.Joseph Walunywa

2.Catherine Wekesa

3.Mutali Sirengo

4.Joshua Wanambisi

I out ofl
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(d) School operation Management

For the financial year ended 30h June 2023 the School day-to-day management was under the
following persoru:

(e) Schools contacts

(f) School Bankers

Provide details of the school bankers

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

1. Name of Bank:
Branch
Account Number

2 Name of Bank
Branch :

Account Number

42 - 50211 Naitiri
0746819776
mbakaloboys@gmai l. com

Kcb
Kitale

I 105 106667

Cooperative
Kimilili
01139096944200

3

4

NameofBank:Kcb
Branch : Webuye
Account Number ; 1108074537

Name of Bank
Branch :

Account Number

: Cooperative
Kitale

01139096944201

5

6

Name of Bank: Cooperative
Branch: Kimilili
Account Number : 01103096944200
MPESA Pay Bitl No 522123 / Account 50064K

I Principal Mr. AIex Luyali TSC No.390514

2 Deputy Principal Mr. Sikalo Waniala TSC No.333714

t Deputy Principal Mr. Raylein Wanyama TSCNo.413796

4 School Bursar Mr.Joshua Wanambisi 186278

VI
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(g) Independent Auditon

Office ofthe Auditor Gencral
Anniversary Towers, Universtty Way
P.O. Box 30084
GPO 00100
Naimbi, Kenya
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Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Surplus/ deficit for the year and a comparison of the same for lhe last three years

TABULAR PRESENTATION

2,238,5 56.7 5

152,656.05

TOTALS (512,197.30)

G RAPHICAL PRESENTATION

SURPLUS / DEFTCTT KSHS.

3,000,000.00

2,500,000.00

2,000,000.00

1,500,000.00

1,000,000.00

s00,000.00

0.00

I SURPLUS / DEFICIT

KSHS.

2019
2020

2020 -
202L

202t -

2022
2022

2023

YEAR SURPLUS / DEFICIT

rsHs.

2019 - 2020

(2,598,398.00)2020 - 2021

2021 - 2022

2022 - 2023

VIII
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PIE CIIARTS PRESENTATION

SURPLUS / DEF|CIT KSHS.

120t9 - 2020

12020 - 202L

a2021 - 2022

.2022 - 2023

Capitation grants from lhe Ministry of Education for the last three years TABULAR

PRESENTATION

YEAR CAPITATION GRANTS

KSHS.

2019 - 2020

2020 - 2021 22,240,266.00

2021 - 2022 22,324,254.00

2022 - 2023 13,570,892.80

TOTALS 5E,135,412.80

x
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GRAPHICAL PRESENTATION

CAPITATION GRANTS KSHS.

25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

0.o0

r CAPITATION GRANTS

KSHS.

2019 -
2020

2020 -

202L
2021 -
2022

2022
2023

PIE CHARTS PRESENTATION

CAPITATION G RANTS KSHS.

120L9 - 2020

12020 - 2027

a202t - 2022

.2022 - 2023

A three-year overview ofgrowth ofother income(s) earned by the school

TABUI-AR PRESENTATION

YEAR BOARDING FEES

tKsH,s.

2019 - 2020

X
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2020 - 2021 32,399,801.00

2021 - 2022 42,419,860.00

2022 - 2023 36,906,2s0.2s

TOTALS 111,725,911.25

GRAPHICAL P RESENTATION

BOARDING FEES KSHS.

4s,000,000.00

40,000,000.00

35,000,000.00

30,000,000.00

25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

s,000.000.00

o.00

r BOARDING FEES KSHS

20t9 - 2020 - 202t - 2022 -

2020 202t 2027 2023

PIE CIIARTS PRESENTATION

A three-year overview ofgrowth in expenditure ofthe school

IIIIII

IIIIr

BOARDING FEES KSHS.

r 2019

.2020

.2021

a2022

2020

zo27

2022

2023

XI
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TABULAR PRESENTATION

GRAPHICAL PRESENTATION

EXPENDITURE KSHS.
70,000,000.00

60,000,000.00

50,000,000.00

40,000,000.00

30,000,000.00

20,000,000.00

10,000,000.00

0.oo

20t9 -

2020

I EXPENDITURE KSHS

2020 -
202L

2027 -
2022

2022 -
2023

PIE CIARTS PRESENTATION

YEAR EXPENDITURE

KSH.S.

2019 - 2020

2020 - 2021 57,240,265.00

2021 - 2022 62,505,593.00

2022 - 2023 50,324,487.00

TOTALS 170,070,345.00
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RE KSHS.

.20L9 - 2020

.2020 - 202L

t202t - 2022

12022 - 2023

Movement of debtors and creditors of the school over the last three yeors

TABUI-,IR PRESENTATION

GRAPHICAL PRESENTATION

YEAR DEBTORS

KSI1S.

CREDITORS

Ksrls.

2019 - 2020

2020 - 2021 23,355,011.00 20,731,098.00

2021 - 2022 21,s20,602.00 16,297,646.00

2022 - 2023 16,2 r 5,037.80 8,s76,070.00

TOTALS 61,090,650,80 15,604,811.00

XIII
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25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

0.00

PIE CHARTS PRESENTATION

2019 -
2020

2020 -
202t

202t -
2022

2022 -

2023

DEBTORS KSHS.

I DEBTORS KSHS.

I CREDITORS KSHS

.20L9 - 2020

12020 - 202L

t202t - 2022

.2022 - 2023

It
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CREDITORS KSHS.

l1
a2

r3
a4

Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate

trends unless the school is new).

b) Teacher Student ratio:

No,of Teachers Recruited

and Posted

Teachers to

Students Ratio

Number of Teachers per Subjct

No. of

Teachers

Employed by

BOM

No of

Teachers

Employed by

TSC

No. of

Teachers

Retired

No.of

Teachers

Transfened

SNO SUBJECT No. of Teachers

I English 2

2 kiswahuli 5

3 maths 5

4 geography 2

5 history 5

6 C.&E 4

7 Biology 6

XV
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8 Chemistry 5

9 Agriculture ,

l0 Computer I

11 Business 2

12 Music I

(Include the teacher to studenl ratio, number ofteachers recruited andposted to the school

within the year, number of teachers that were transferred/ retired during the period as well

as number of.teachers employed by T'SC, and number employed by BOM. One may also

include how many teachers the school has for each subject in order to indicate shortagei

allocation of resources).

c) Mean score in the 2022 KCSE:

YEAR NO. OF

CANDIDATES

MEAN

SCORE

GRADE C-MINUS

AND

ABOVE

COMMENTS

Give performance of the school for each over the last lhree years. Include the number of
studenls that have since transitioned to institutions of higher learning. Include the mean

score and comment on improvement or otherwise as compared to the school's set score.

d) Number of Candidates in the 2022 KCSE:

YEAR NO, OFCANDIDATES SAT FOR KCSE

2018 194

2019 ))<

XVI
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2020 244

2021 t79

2022 32t

2023 239

TOTAL 1402

e) Capacity of the school

The Enrolmentof the school in the year 2023 was:

Total no..1044

The facilities of the School vis a vie lhe number of students

provide useful details for the Ministry of Education)

This information will

f) Development projects carried out by the school:

(Development projects carried out in the year and ongoing proiects including a disclosure

ofproject fund sources in a tabular format).

S/NO FACILITIES NO COMMENT

I Class rooms 20

2 Laborato 2

3 Tailets 34

4
s

0

7

Dnin Hall I
l.ibrary I
Domitories 5

Tolal

25,000,000incompletDormitory

XVII
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MBAKA LO FRIENDS SECONDARY SCHOOL

ear ended 30tl' June 2023

8. Statement of School Management Responsibility

Section gl (1) of the Public Finance Management Lct,20l2 requires that, at the end of each financial

V"*, a""tr Nationul Govemment School rh"ll p..p*. financial statements in respect of that school'
"Sectio., 8l (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution oi basic education to be keep all proper books and records of accounts of the income'

expenditrue and assets of the institution.

The Board of Managem erfi of Mbakalo Friends Secondary School accepts responsibility .for the

school's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policiei in accordance with Intemational Public Sector

Accowrting Standards (PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view ofthe state ofthe school's transactions during the financial year endecl 30h June, 2023, and ofthe

school's f,rnancial position as at that date.

Sigu

Name: Mr. Peter Wabomba

Design

Date:

ation: Chairman, School Board of Management

I
Sign..,..1

Namer Mi.-- Al6i- uyali

Designation:

Date:

tl i At'li 21126

School Principal & Secretary to Board of Management

Sign...
Name:

Design

Date:

ation:

)

Mr. Joshua Wanambisi

Bursar/ Einance Officer

)'(.iLL
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REPORT OF THE AUDITOR.GENERAL ON MBAKALO FRIENDS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mbakalo Friends Secondary
School set out on pages 1 to 23, which comprise of the statement of assets and liabilities
as at 30 June, 2023 and the statement of receipts and payments, statement of cash flows

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 2023 - Bungoma

County



and statement of budgeted versus actual amounts for the year then ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mbakalo Friends Secondary School as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of Financial Statements

The statement of receipts and payments reflects school fund income -parents
contributions amounting Kshs.33,436,750 as disclosed in Note 4 to the financial
statements. However, re-casting of Note 4 to the financial statements amount indicates
Kshs.34,179,402 resulting to unexplained variance of Kshs.742,652. Further, the
statement of receipts and payments reflects boarding and school fund payments
amounting to Kshs.35,147,675 while Note 9 to the financial statements reflects
Kshs.31,826,800 resulting to a variance of Kshs.3,320,875 which has not been explained
or reconciled.

ln addition, Note 17 to the financial statements on other important disclosure notes
reflects biological assets amounting to Kshs.572, which includes cattle and trees
balances of Kshs.12 and Kshs.560, respectively. However, the number of cattle and trees
has not been disclosed and valuation report was not provided for audit review.
Additionally, the value of biological assets appears materially under-stated.

ln the circumstances, the accuracy and completeness of the respective financial
statements' balances could not be confirmed.

2. Unconfirmed Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.'16,215,038 as disclosed in Note 13 to the financialstatements. However, the ledger
reflects a balance of Kshs.10,139,109 resulting to an unexplained variance of
Kshs.6,075,928. Further, the balance includes fees arrears amounting to
Kshs.16,108,053 that had been outstanding for a period of more than one (1) yearwithout
clear strategy to ensure recovery of the same. Additionally, there was no policy on the
impairment of long outstanding accounts receivables casting doubt on the fair statement
of accounts receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of accounts
receivables balance of Kshs.16,215,038 could not be confirmed.

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 2023 - Bungoma
County
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mbakalo Friends Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis amounts of Kshs.63,725,000 and Kshs.47,007,641
respectively, resulting to an under-funding of Kshs. 16,71 7,359 or 260/o of the budget.

The under-funding affected implementation of planned activities and may have impacted
negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Mafters

Key audit matters are those matters that in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit lssues

The Auditor-General's report for the year ended 30 June, 2022 raised several audit issues
which remained unresolved as at 30 June, 2023. Management has not taken adequate
action to address these matters. The issues as detailed in Appendix 1 relate to prior
period and have been reported for emphasis of matter purposes.

Other lnformation

Management is responsible for Other lnformation set out on page iiito xix which comprise
of Key School lnformation and Management, Summary Report of Performance of the
School and Statement of School Management Responsibility. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 2023 - Bungoma
County
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

Management of the School submitted the financial statements to the Auditor-General on
20 February,2026 instead of the statutory deadline of 30 September,2023. This was
contrary to Section 47(1) of the Public Audit Act, 2015 which states that the financial
statements required under the Constitution, the Public Finance Managemenl Acl,2012
and any other legislation, shall be submitted to the Auditor-Generalwithin three months
after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Long Outstanding Accounts Payables

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payables balance of Kshs.8,576,070 which is comprised of
trade payables totalling Kshs.8,014,370 and Kshs.561,700 prepaid fees. However,
included in the balance are trade payables balance of Kshs.7,686,811 which had been
outstanding for more than one (1)year, thereby exposing the Schoolto the risk loss of
public funds through litigations, interests and penalties.

This was contrary to Regulation 42 (1) (a) of the Public Finance Management (National
Government) Regulations, 2015 which states that, service payments shall be a first
charge on the Consolidated Fund and the Accounting Officer shall ensure this is done to
the extent possible that the government does not default on debt obligations.

ln the circumstances, Management was in breach of the law.

3. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.50,477,143.05 and
Kshs.50,324 ,487 in respect of total receipts and payments respectively. However, during
the year under review, Management did not prepare an annual procurement plan as part
of the annual budget preparation process. This was contrary to Regulation 40 of the
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Public Procurement and Asset Disposal Regulations, 2020 which states that a procuring
entity shall prepare a procurement plan for each financial year as part of the annual
budget preparation process.

ln the circumstances, Management was in breach of the law.

4. Failure to Maintain a Fixed Assets Register

Review of the School's records revealed that the School did not maintain a fixed asset
register. This was contrary to Regulation 143 (1 ) of Public Finance Management (National
Government) Regulations,2015 which provides that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

5. Failure to Develop a School lmprovement Plan

During the under review, Management did not have an approved School lmprovement
Plan, contrary to Section 2.2 ol lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires Schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Lack of an Approved Staff Establishment and Salary Structure

Note 7 and 9 to the financial statements reflects personnel emoluments totaling
Kshs.5,761,300. Review of the payroll data for the month of June, 2023 and human
resource function of the institution revealed the School had thirty-seven (37) employees
on Board of Management contractual engagement. However, there was no documentary
evidence indicating that the School had an approved staff establishment and salary
structure indicating the progression for each employee.

ln the circumstances, Management may not be able to adequately plan for the optimum
number of employees and renumerate them accordingly.

7. Failure to Maintain Memorandum Cashbook

During the year under review, an amount of Kshs.9,596 was issued as standing imprest
for various operation expenses according to the petty cash expenditure report. However,
the memorandum cashbook to record all receipts and payments was not maintained.

This was contrary to Regulation 93(14) of the Public Finance Management (National
Government) Regulations, 2015 which states that, the holder of a standing imprest shall
keep a memorandum cash book to record all receipts and payments and the balance on
hand shall agree with the cash balance recorded in the cashbook.

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 2023 - Bungoma
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ln the circumstances, Management was in breach of the law.

8. Failure to Adhere to the Prescribed Financial Reporting Template

Review of the annual report and financial statements revealed non-compliance with the
Public Sector Accounting Standards Board reporting requirements in that the Statement
of School Management Responsibility was not signed by the Chairman. Further,
Annex 1 and 2 to the financial statements in respect of accounts payables analysis and
summary of fixed assets register are blank. This is contrary to Section 81(3) of the Public
Finance Management Ac|,2012 which states that the Accounting Officer should prepare
the financial statements in a form that complies with the relevant accounting standards
prescribed by the Public Sector Accounting Standards Board.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

1. Lack of lnternal Audit Reports

During the year under review, the School had constituted a Board Committee to dealwith
internal and external audit reports. However, there was no evidence that the Committee
received and deliberated on any internal audit reports in the year under review.

ln the circumstances, the effectiveness of the School's oversight mechanism could not
be confirmed.

2. Weakness in Management of Textbooks

During the year under review, it was noted that there was no evidence of instructional
need assessment that provided the basis for determining the number and subject of
instructional material needed by the School.
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ln addition, there was no evidence of Mbakalo Friends Secondary School having set up
a School lnstructional Materials Selection Committee (SIMSC) that does annual needs
assessment of the textbooks urgently needed by the School that was to guide the Ministry
of Education through Kenya lnstitute of Curriculum Development (KICD) on the
distribution of textbooks to the School.

ln the circumstances, the effectiveness of management of textbooks could not be
confirmed.

3. Lack of Risk Management Policy

The Schooldid not have a risk management policy, strategies, and risk registerto mitigate
against risk, contrary to Regulation 165 (1) of Public Finance Management (National
Government) Regulation, 2015 which requires Accounting Officers to ensure that the
national government entity develops risk management strategies, which include fraud
prevention mechanism.

ln the circumstances, the effectiveness of risk management could not be confirmed.

4. Lack of Land Ownership Documents

Mbakalo Friends Secondary School sits on a parcel of land measuring approximated four
(4) acres. However, ownership documents for the land were not provided for audit review.

ln the circumstances, the ownership status of the School's land could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This descri ption forms part of my auditor's report

FCPA
AUDITOR.GENERAL

Nairobi
20 April, 2026
Report of the Auditor-Ceneral on Mbakalo Friends Secondary School for the year ended 30 June, 2023 - Bungoma
County
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S/No
Financia!
Year Audit lssue

1 2021t2022 Variances Between
Balances

Financial Statement and Ledgers

2 2021t2022 U nsupported Accounts Payables
3 2021t2022 U nsupported Accounts Receivables
4 2021t2022 Unsupported Board Allowances
5 2021t2022 Unsupported Bank Balances
6 2021t2022 Unsupported Boarding and School Fund Payments
7 2021t2022 Failure to Adhere to the Prescribed

Format
Financial Reporting

I 2021t2022 Failure to Maintain a Fixed Assets Register
I 2021t2022 Lack of Approved Staff Establishment and Salary Structure
10 2021t2022 Lack of Ownership Documents for Non- Current assets
11 2021t2022 lrregular Procurement of Works
12 2021t2022 lrregular Payments on Facilitation of Quality Performance
13 2021t2022 Unsupported Repairs on Services
14 2021t2022 lrreqular Procurement of Tuition Materials
15 2021t2022 Unsupported Payments for Operations and Tuition
16 2021t2022 Failure to Carry out lnspection of Goods Procured
17 2021t2022 Weaknesses in Textbooks Records Management
18 2021t2022 Weaknesses in Cash Management

Appendix 1: Unresolved Prior Year Audit Issues
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MBAKALO FRIENDS SECONDARY SCHOOL
.nnual Report and Financial Statements For the year ended 30th June 2023

10. Statement Of Receipts and Payments For the Year Ended 30th June 2023

The school financial statements were approved on 30h June- 2023 andsigned by

Sign........

Name: Mr. Peter Wabomba

Chair BOM

si

ex Luyali
School PrincipaU Secretary to
BOM

Sign

Name:Wanambisi Joshua

tl-ul>o>-e ;":,i:jlll{l*Date: Date:

c 1 APR 2026
(Comporotive FY refers to the financial year preced'Lng the current finonciol yeor.)

Receipts

4,103,222.003,105,420.00IGovernment grants for tuitron

11,503,032.002 6,986,472.80Government grants for operations

6,718,000.003,479,000.00JGovernment Grants for infrastructure

42,129,609.0033,436,750.254School fund income- parents' contributions

3,469,500.00 290,250.005Miscellaneous incomes

50.,477,L43.05 64,744,114.00Total Receipts

Payments

5,004,030.006 4,474,305.00Tuition

l1,7s3,953.007 6,939,867.00Operations

7 ,337,077 .008 3,762,640.00lnfrastructure

38,410,532.009 35,14',7,67 5.00Boarding and school fund

50,324,487.00Total Payments 62,505,593.00

152,656.05Surplus/Deficit 2,238,,521.00



MBAKALO FRIENDS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

11. Statement of Assets and Liabilities As At 30th June 2023

Financial Assets

Cash and cash equivalents

Bank balances 10 139,844.25 2,155,360.00

Cash balances 1l 9,596.00 257,436.00

Short term investments l2
Total cash and cash equivalent r49,440.25 2,412.796.00

Account's receivables l3 16,215,037.80 21,520,602.00

Total financial assets 16364,478.05 23,933398.00

Financial liabilities

t4 (8,s76,070.00)Accounts ables

Net financial assets 7,788,408.05 7,635,752.00

Represented by

Accumulated fund b/frvd l5 7,635,752.00 5,397,231.00

Su lus/deficit for the ear t52,656.05 2.,238,52t.00

Net financial osition 7,788,408.05 7,635,752.00

rl6 ,297 646.00

The school's financial statements were approved on 3 une 2023 and signed
TH

J

Sign.... Sign....

Name:Mr. Peter Wabomba N e uyatl'
ool tary

ChairBOM BO

o"t",7 f 4f zt7* Date:

(Comporotive FY ref<irs to the financiol yeor preceding the current Finonciol yeor.)

Sign.....

Name: Joshua Wanambisi
to

2

Bursar/ Finance Officer

Dare: t lv Pl.



MBAKALO FRIENDS SECONDARY SCHOOL
'.nnual Report and Financial Statements For the year ended 30rh June 2023

12. Statement of Cash Flows for the Year Ended 30th June 2023

Cash flow from investing activities

Note: Cash and Cash Equivalent is thz summation of Note 10, ll and 12.

(fhe above presentation of cash low statement uses the direct method of cash Jlow presentation which is

encouraged under IPSAS. Schools should therefore adopt the direct method of cash/low as recommended by

PSASB).

3

Cash from Operetlng Activities

Receipts

4,103,222.003,105,420.00Govemment grants for tuition

I1,503,032.006,986,472.80Government grants for operations

6,718,000.003,479,000.00Govemment grants for infrastructure

42,t29,609.0031,173,394.25School fund income- parents contributions/ fees

290,250.003,469,500.00Other income Miscele

48213,787.05 64,744,114.0UTotal receipts

Payments

5,004,030.004,474,305.00Cash outflows for tuition

11,753,954.006,939,867.00Cash outflows for operations

38,410,532.0035,300,330.80Cash outflows Boarding/lunch and school fund payments

(55,168516.00)(46,714502.80)Total paymeuts

9,575,598.001,499,284.25Net cash infloiloutflow from operating activities

(7,337 ,077 .oo)(3,762,640.00)Acquisition of assets

Proceeds from sale of Assets

Proceeds from investments

4Purchase of investments

(7337,077.00\Q,762,640.00)Net cash inllodoutflows from investing activities

Cash flow from Financing activities

18Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash inflodoutflow from linencing activities

2238,52L.00(2,263355.75)Net increase/decrease in casb and cash equivalents

2,412,796.00 174,275.00Cash and cash equivalent at beginning of the FY

2,412,,796.00149,440,25Cash and cash equivelent et end of the FY
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The school's financial statements were approved on 30tb J une_ 2023 andsigred by

sigo...*S*+i...... Sigr

Name: Mr. Peter Wabomba

ChailtBOM .'. !

Date:

ame: Mr. Alex Luyali

Plrlh.,
Ia.BOlt

0l APR 2026

P. O. BoX 42.5u;'r'r, $i".ti ii(l - hfil',n

Name: Mr. Joshua
Wanambisi

ce

I'Q1)LD

rlI1lA

te

Bu

Da

I
'I
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MBAKALO FRIENDS SECONDARY SCHOOL
nnual Report and Financial Statements For the year ended 30th June 2023

MBAKALO FzuENDS SECONDARY SCHOOL

TRI,AL BALANCE AS AT 3OM I.INE 2023

DR CR
KSHS. KSHS.

CASH ANDCASHE UIVALENTS
Bank Balances 139,844.25

Cash Balances 9,s96.00
Short term investment
Receivables 16,215,037.80

PAYMENTS
Tuition Payments 4,474,305.00

Operation Payments 6,939,867.00

lnfr astructure Payments 3,762,640.00

Boarding & Fund 35,147,675.00

RECEIPTS
Grants for Tuition 3,105,420.00

6,986,472.80
479,000.00

33,436,750.25

Grants for tron
Grants for Infrastructure
School Fund Income
Other Receipts 3,469,500.00

Proceeds from borrowing

PRIOR YEAR ADJUSTMENT
Fund Balance b/ f 7,635,752.00

Payables 8,576,070.00

TOTALS 66,688,965.0s 66,688,965.05

Prepared By :

Mr. Joshua Wanambisi

Bursar- lCer

Confirmed By

Mr. Alex Luyali

Principal / Secr BOM/ PA

Si

ate

Sign

i). {,. t .;;t 'r,i - l,

5
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MBAKALO FRIENDS SECONDARY SCHOOL

Annual Rep ort and Financial Statements For the year ended 30th June 2023

13. Statement Of Budgeted Versus Actual Amounts for The Yeai Ended 30th June 2023

Receipts

(1) Capitation Grant on Tuition
93Yo124,600.00 116,r00.00124,600.00Reference Materials

685,164.00 88%780,000.00

39%2,800,000.00 1,081,900.00

780,000.00

2,800,000.00Laboratory Equipment

Exercise Books

800,s93.50 81%990,000.00990,000.00lnternal Exams

280,987.50 58%480,800.00480,800.00Teaching / Learning Materials

120,600.00r20,600.00Exams And Assessment

140,675.00 36%3 86,000.00386,000.00Chalk
55Yo3,105,420.005,682,000.005;682,000.00TOTAL

(2) Capitation Grant on Operations
80%3,189,250.004,000,000.004,000,000.00Personnel Emoluments

Repairs And Maintenance
6t%680,400.00 4t3,241.40680,400.00Local Transport / Travelling

742,278.40 80%925,600.00925,600.00Electricity And Water
386,250.00 69%556,000.00556,000.00Medical

1,651,103.00 69%2,4000,000.002,400,000.00Administration Costs
85%753,900.00890,000.00890,000.00Activity
74%6,986,471.209,452,000.009,452,000.00TOTAL
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MBAKALO FRIENDS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

3 ) FD S E fo r infrasl r uct u re

Maintenance &lmprovement MoE 4,000,000.00 4,000,000.00 3,479,000.00 87'h

M&l parents' contribution

Economic Stimulus Programs

Transition lnfrastructure Grants

Administration BIock

(4) Fees Charged on Porents

Personnel Emoluments 3,386,000.00 3,386,000.00 3,170,975.00 94%

Repairs And Maintenance 2,400,000.00 2,400,000.00 1,668,590,00 70%

Local Transport / Travelling r,600,000.00 I,600,000.00 1,008,989.00 63s

Electricity And Water 3,200,000.00 3,200,000.00 2,483,490.00 78%

Medical

Administration Costs 965,000.00 965,000.00 742,652.00 77%

Activity 680,000.00 680,000.00 359,356.00 53%

SMASSE

Fee On Boarding Equipment and Stores 32,360,000.00 32,360,000.00 24,002,698.00 74%

TOTAI- 44,591,000.00 44591,000.00 33,436,750.00 7 5o/o

5) Miscellenous Income
Loans / Borrowing

Rent income

Income From Farming Activities

Insurance Compensation

8
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Annual Report and Financial Statements For the year ended 30th June 2023

Income From Posho Mill

lncome From Bus Hire

Fee For Hire of Cround and Equipment

Interest Income

Income From Any Other Investment

63,725,000.00 47,.007,64120 74063,725,000.00Total Income

(6) Expenditwe For Tuition

Textbooks

124,600.00124,600.00Reference Materials

117%780,000.00 910,0r 0.00780,000.00Exercise Books

2,096,73s.00 'ts%2,800,000.002,800,000.00Laboratory Equipment
37%990,000.00 370,000.00990,000.00lnternal Exams

906,230.00 188%480,800.00480,800.00Teaching / Learning Materials
30%386,000.00 1 15,580.00386,000.00Chalks

't5,750.00 63%120,400.00120,400.00Exams And Assessment

Teachers Guides

Administration Costs

Bank Charges
79o/o4,474J05.005,681S00.005,681,800.00

(7) Expenditwe For Operulions
2,',168,490.00 69%4,000,000.004,000,000.00Pqrsonnel Emoluments

Repairs, Maintenance & Improvements

I



MBAKALO FNENDS SECONDARY SCHOOL

Annual Report and Financial Statements For the year ended 30th June 2023

7 5o/o680,400.00 510,500.00680,400.00Local Transport / Travelling
153%925,600.00 1,414,850.00925,600.00Electricity, Water and Conservancy

13Yo72,000.00s56,000.00Medical 556,000.00

77%1,837,177 .002,400,000.002,400,000.00Administration Costs

38%336,8s0.00890,000.00E90,000.00Activity Expenses

Gratuitv

SMASSE
'13%9,452,000.00 6,939,867.009,452,000.00

(8) Expendit ure For inlrastrucl ure

92o/o4,000,000.00 3,672,640.004,000,000.00Construction of classrooms

Construction of LAB

Construction of DORMS

Purchase of fumiture

Purchase ofequipment

Purchase of machinery

(9) Expentlilure For school
fund/luncUboording

88%3,386,000.00 2,992,810.00Personnel Emoluments 3,386,000.00

1,349,864.00 40o/o3,3 86,000.00Repairs, Maintenance and Improvements 2,400,000.00

64o/o1,020,137.001,600,000.00 1,600,000.00Local Transport / Travelling

53o/o3,200,000.00 I,709,670.003,200,000.00Electricity, Water and Conservancy

lc
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Medical Expenses

965,000.00 636,448.00 660/o965,000.00Administration Costs

680,000.00 438, r 40.00 64%680,000.00Activity

Gratuity

Lunch Programme

32,360,000.00 23,679,731.00 73%32,360,000.00Boarding Equipment and Stores

Expenditure For Income Generating

Activity
Insurance Costs

Other Expenses On Investments

Rent Expenses

Bank Charges

Loan Interest Repayment

Loan Principal Repayment

Acquisition Of Assea

7 4o/"63,725,000.00 46,913,612.0063,725,000.00Totals

[Provide below a commentary on significant underutilizqtion (below 90% of utilization) and any overutilizqtion obove 100%J

i. All incomes are below 90% this shows undercollection of revenue income.

ii. Some expenses ere above 100% while others ore below 90% Iespenting beyondthe budget estimates

i1
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I

14. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounling Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
crurency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the
related cash has actually beerr received by the school. In addition, the school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.
Income arising from school fees is recognised when the event occurs whether cash is received
or not. Expenditure arising frorn operations is recognised when the event occurs irrespective of
receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
pa)rments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents oomprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known arnounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe financial year.

2

3

4
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the pufposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of ttre govemment

practice of retaining a portion of contracted services and worlls pending frrlfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also

include expenditure incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accoutting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budgot is developed on the. same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements.The school's budget

was approved by the School Board of Management. A comparison of the actual performance

against the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

10.

6

7

8

9

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30h June 2023.

l3
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15. Notes To The Financial Statements

I Government Grents for Tuition

*Include otlers as per MOE circulars

2 Govemment Grants for Operations

Other Vote Heads

Total

*lnclude others as per MOE circulars

3 Government Grants for infrastructure

6 986 72.80

-1
I

116,100.00 68,962.80Reference Materials

r,806,740.00Exercise Books

1,074,990.00

685 164.00

1,081,900.00Laboratory Equipment

802,180.00800,593.50Internal Exams

156,728.00280,987.50Teaching / Learning Materials

193,621.50140,675.00Others (chalk

3,105,420.00 4,103,222.30Total

5,836,046.003,189,250.00Personnel Emoluments

Repairs And Maintenance

881,262.40413,24t.40Local Transport / Travelling

1,491,&0.00747,278.40Electrici8 And Water

231,700.00 463,313.80Medical

1,921,440.001,651,103.00Administration Costs

459,330.00753,900.00Activity
450,000.00

11503,032.20

6,7r8,000.003,479,000.00Maintenanc€ & Improvement

Transition infrastructure grants

Administration Block

Economic stimulus grants

O{ter (specifu)(NGCDF and County sovt.

Total 3,479,000.00

t4

6 7t 000.00
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3;860,627.703,170,975.00Personnel emoluments

1,846,588.001,668,590.00airs and maintenanceR
1,533,127.001,008,989.00Local transport / travelling

3,261,052.002,483,490.00Electricity and water

Medical
1,42r,t93.55742,652.00Administration costs

572,409.003s9,3s6.00Activi
29,634,612.0024,002698.00Fee on Boardin ul ment and stores

PA Levies*

IOthers s

42,129,609.2533,436,750.00Total

4 Schoot Fund lncome - Parents Contribution/Fees

*Includes all levies charged by the school outside the fees structure but by mutual agreement with the

parents.

5 Miscellaneouslncomes

(lnclude an explanation on the kind and source ofgrants/ donations received by the school.)
*Ensure proper authorization from MOE before obtaining loans/borrowings.
*lndicate whal other income relates to including income arisingfrom writebacks dany

l.

Rent lncome

t49,750.00194,125.00lncome From Fanning Activities

Income From Posho Mitl
Insurance Compensation

90,500.00107,000.00Income From Bus Hire

50,000.00

3,168,375.00

Fee For Hire of Ground and Equipment

Income From Grants and Donations*

Bursary

fender fees

Loans/Borrowings*

Other lncome (spec ify) *

290,250.003,469,500.00Total

l5
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Notes to the Financial Statements (continued)

6 Tuition Payments

70 rations Pe ments

910,010.00 2,068,200.00Exercise Books

370,000.00 781,700.00Intemal exams

75,750.00 209,100.00

2,096,735.00 1,608,110.00Laboratory E4uipment

Reference materials

250,920.00Teaching / Leaming Materials 906,230.00

Exams And Assessment

Teachers Guides

Bank Charges

86,000.00Others (Chalk I 15,580.00

5,004,030.00Total 4,474J05.00

2,768,490.00Personnel Emoluments 4 558 380.00

400,000.00Service Gratuity

2,143,732.001,837,177.00Administration C.ost

510,500.00 6?8,940.00

irs And Maintenance & Improvements

Local Transpon / Travelling

Repa

1,414,850.00 2,809,0s2.00Electricity And Water

72,000.00 435,900.00Medical

336,850.00 727,9s0.00Activity Expenses

Insurance Cost

Others (speci&)

I l.?53.954.006,939,867.00Total

16
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Notes to the Financial Statements (continued)

8 Infrastructure P ents

9 Boarding And School Fund Peyments

(Expenses on incona gergrating activities" should
5. These costs should include farm mainlenonce,

lnclude all costs relating
posho nill mainlenancz,

lo ,ho school earnings on miscellaneous recelpts as recorded in nole
ground mainlenaficc and costs inclrrred during hire of rchool bus

7,337,077.003,762,640.00Construction of classrooms

Construction of laborarory

Construction of dormitory

Purchase of fumiture

Purchase ofequipment

Purchase ofapparatus

Drilling of boreholes

Othen (specify)

7 337,077.003,762,640.00Total

2,691,770.002,992,810.00Personnel Emoluments

Service Gratuity

3,139,494.001,349,864.00Repairs And Maintenance & Improvements

671, r 00.001,020,137.00Local Transport / Travelling

1.540,706.00t,709,670.00Electricity And Water

Medical Expenses

1,258,330.00636,448.00Administration Costs

102,500Farm

Bank Charges

102,560.0050,000Expenses On Income Generating activity(busl
28,711,387.0023,679,73r.00Fee On Boarding Equipment and Stores

Rent Expenses

lnsurance Cost ( L ife P r o pe r ty)

Loan Principal Repayment

Loan lnterest Repayment

29s,185.00438,140.00Activi Ex S

PA ex nses

3,168,375Others (bursary)

38,410,532.0035,147,675.00Total

among others)

t7
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Notes to the Financial Statements (continued)

10 BankAccounts

[1 Cash In rrand

12 Short Term Investments

76,834.65s5,779.00Tuition Account

231,202.4526,928.25Operations Account

1,847,323.20
57,137 .00School Fund

AccountlBoarding

Savings Account
Parent Association
Development Account
Income Generating
Activities Account

Infiasructural Account

2,155J6030139,844.25Total

Notes and Coins

125,850.009,500.00Operation Account

r3 r,586.0096.00School Fund Account

257,436.00Total 9596.00

Cooperative Shares

Fixed Deposit accounts

Treasury Bills

Other Investments

Total

18
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Notes to the Financial Statements (continued)

13 Accounts Receivable

13 b Ageing Analysis of Accounts Receivable

l4 Accounts Payable

'Irade Crediton (See Ageing Below and Appendix l)
Prepaid Fees

21,14t,644.9516,215,037.85Fees Arrears
378 957.00Other Non-Fees Receivables

Sa Advances list/schedule attached

Im rest list/schedule attached

lisUschedule attachedRent arrears

1.952l 20L62t5,037 .85Total

o/o of the
total2021-2022

o/o of the
total2022-2023

3s%o360/o106,985.85I-ess than I year
16Yo2,414,792.00

%

7,448,385.00

3,288,121.00to%

%
Between l- 2 years

Between 2-3 years
49%10,405,132.9554%t3,693,259.95Over 3 years

21,141,644.95 100o/o100,h16r15,037.80Total (should tie to note 13 a)

14,633,1 18.008,014,370.00

1,287,471.00561,700.00

377,057.00Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payable s (s p e cify)

16297,646.048,576,070.00Total

t9
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Notes to the Financial Statements (continued)

14a. eln An is of Accounts Pa able

15Fund Balance Brought Forward

Total

%o ofthe
totalCurrent f"f 7o of the

total
Comparative

r"Y

40%% 5,900,621.00327,559.15Less than I year

8,'132,497.00 60%8s0,621.00 %Between l- 2 years

%o/oBetween 2-3 years

%6,836,189.85 %Over 3 years

14,633,118.00 l00o/o8,014J70.00 Y"Total (should tie to note 14)

2,155,360.30 1,60t,96'1.25

36,133.00257 436.00

16,208,136.2525,I 86,288.95

(19,963,333.2s)Pa ables

Bank Balances

Cash Balances

Short Term Investments

Receivables

7,635,752.00

(12,449,005.00)

5J97,231.50

20
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Other important disclosure notes

IpSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity,s assets and liabilities. Tf,e notes outlined belou' are disclosure notes in relation to the school's

non- financial assets and liabilities

16 Non-current Liabilities Summary

17 Biological assets

18 Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (speciry)

Total

t2Cattle 8

0Goats
280560Trees

Coffee Or Tea Plantation

Poul

I )Others s

288Total

,*

of the earBorrowin satbe
the earBorrowin s durin

ments durin theRe ear

Balance at the end of the ear

2l
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Other important disclosure notqs

19 Stock/ Inventory

(Stock to be measured at lower ofcost and net realisable value. Net realisable value is the di/Jerence
between selling costs less costs to sell)

Food stuffs 850,000 1,059,080.00

Lab consumables

Farm produce

Medication

Construction Materials

Others (specifu)

850,000 1,059,080.00

22
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20 Progress On Fotldw Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Sign and Date
Principal

23
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16. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

1. DOMIToRY 25,000,000

)

,

Sub-Total

Supply Of Goods

4. MEAT

5. MAIZE

Sub-Total

Supply Of Services

6. exneusrsERvrcEs

7. BUS REPAIR AND MATAINANCE

8

Sub-Total

Grand Total

4
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Annex 2 - Summary of Fixed Assets Register

(The school should ensure that a detailed fixed assets register is maintained)

Land

Buildings And Structures

Motor Vehicles

Office Equipment, Furniture And Fittings

ICT Equipment

Textbooks

Tools And Apparatus

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total

25
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