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Kiambu Countt'Alcoholic drinks control fund.
Rcports and F'inancial Statcmcnts
For the year endcd 30th .Iunc 2022

1. Kcy lintity Information and Man:rgcmcnl

a) Ilackground information

Licluor Iiccrrsing is a lirnctiorr ol'('or-rnty (ior,'cnrnrcnts in accorc]ancc with thc liourth Schcdulc

[)art 2 suh scction 4(c)lol'thc ('onstitr,rtiorr ol'l(cnr,'a.2010.'l'hc ('ourrtl,Asscrlbll,of'Kianrhu in
2018 passcd tlic Kiarnbu (ior-rn11 Alcoholic I)rinl<s ('ontrol Act. l0l[i to cstablish a ll'arncvi,ork lirr
the liccnsing and rcgulalion ol' thc procluction. salc. clistribution. c()usLlllption. and outcloor
advertising ol-alcoholic drinks and conncctccl purposcs.'l'hc Act nas arsscntcd to b1'thc (iovcnror
on g'l'March 20l8 repealing thc Kiarrrbr-r ('ount1 Alcoholic I)rinks (lontroI Act. ]01i.

In the impleurentatiorr ol'the Act. thc Directoratc ol'Alcoholic Drinks Control which is rnandated
to do so identilled gaps in the Act which madc its Iull inrplcmcntation challcnging. Stakeholders
in thc liquor irrdustry liad cited scveral inconsistcncics whcre sorrc sccticlns ol'thc Act sccm to
contradict the Alcoholic Drinks Clontrol Act.20l0.'[-hcsc gaps arrd inconsistcrrcics lcc'l to grcilcss
legal battles witli thc alcoholic drinks tritdcrs challcnging thc Act in courts ol'lan. Arncnrlnrcnts
wcre therelbre proposed in ordcr to acldrcss thc gaps and inconsistcncics idcntillccl in thc Kiaurbu
C'ounty Alcoholic I)rinks C'ontrol Act.20lll.'l'hc anrcrrclnrcnts introcluccd sorrc ty1'lcs ol'liccnscs
that arc loLrnd in the natiotral law to tlic satisfzrction ol'thc stakcholdcrs.

Kiambu C'ounty Alcoholic I)rir-rks ('ontrcl liuncl is cstablishcd by ar-rd dcrivcs its authority and
accountability li'onr Kianrbu C'ounty Alcoholic l)rinks (lontrol Act. (rcviscd 2022) asscntcd on
ll'r' Marcli. 2022. 'l'hc Ijr-rrrd is wholly ownccl b1' thc ('or-rnty (]uvcrnnrcnt ol' Kianrbu and is
domicilcd itr Ken1,a.

'l'he lund's objective is to pro'u'iclc Ior a liarrrcwork lbr thc liccrrcing and control ol'production.
sale, distribution, promotion and use ol'alcoholic drinks and the promotion ol rcsearch, treatment
and rehabilitation for persons 'dependent on alcoholic drirrks.

'l'hc I;und's principal activity is to rcducc and mitigalc thc negativc health. social and cconomic
impact and other costs o11 individuals arrd comtlunitics rcsulling ll'onr or zrssociatccl with
production, salc, supply. advertising and cor-rsumptiorr ol'alcoliolic drinks.

b) PrincipalActivities

'l'he priricipal activity/mission/ manclzrtc o{'thc I:urrcl is to

i) Itcgulatc alcohol prodr"rction. distribLrtion. aclr'crtiscn-rcr.tt. salc atid consunrption o1'alcohol irr

the county.

ii) Liccncir,g and enfbrcing the conditions ol'a liccnsc granted undcr thc Act.

iii) Coordinatc the establishmcnt. iniplcmcntation and opcrations ol' alcohol trcaltncut and

rehabilitation Iacilities and programs.

iii
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Kiambu County Alcoholic drinks control funcl.
Ilcports and F'inancial Slatcmcnts
l-or thc ycar cndcd 30th .lunc 2022
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Kiambu County Alcoholic tlrinks control funcl.
Itcports and F'inancial Statcmcnts
For thc ycar cndcd 30th .Iunc 2022
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I)rinks Control thc Fund Administrator
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'l'hc Kiambu
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Alco ho lc [)rink
the ye

Contro
ar 20 , lll
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County'fre
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Kiambu County Alcoholic tlrinks control fund.
Reports and Financial Statements
F-or thc year ended 30th Junc 2022

It is pro.iected tl"rat thc lirnd will grow as thc cconomy conlinues to improve thus increasing the

numbcr o1'opcrators secking to bc liccnsed. Kiambu County Alcoholic Drinks Control Act 2018 was

also rcviscd in 2022 to accolxlrodatc more types o1'alcoholic drinks licences. This will enable the

l)cpartment to enhance its operations and programs.

Signcd: D=7s
/

I)r. Margarct Ruingc,

C[]CM Administration and public scrvicc

t.
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Name: \q. M

Chairperson
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erson's Ileport

unty Alcoholic l)rinks Control lrund was operationalized in the year 201i
llrc prclvisions ol'the I)FM Ac1 2012. Kiambu CoLrnty Alcoholic Drinks Control
rcpcaled in 2018.'l'hc Kiambrl County Alcoholic l)rinks Control Act 2018

ragcrrcnt ot' thc l'r,rnd is cornposccl ol' thc Chicl' Olllcer-Adrninistration (lr
)ircclor Alcoholic l)rinks (lontrol ancl 1hc liund Acct-runtant. Dr"rring the year urr

uo changcs in thc manitgcnrcnt tcam.

ses ol'rnonics collectcd as application and licensing l'ees plus appropriations f
ibly.

rnder rcvicw there was improvement in licensing l'ee and application fees colle,
npliance by the owners ol- alcoholic drinks outlets in the county. However du
'lirnd reccivables liom county trcasury, thc lirnd was unable to fully accomplisl

o tl-rc Kiambu Countl'Alcoholic Drinks Cor-rtrol Act (revised)2022 especially by
rill greatll, al'l'cct thc lirtr,rre or.rtlook ol'the lund. -l'o be able to implement proj
hc lund thcrc is necd lbr adcqLlate budgctary allocation. 'l'he county treasury nee
the provisions o1'section l2(5) ol'the Act.

; a Irund wc commit to undertake pro.jcct and programs towards meeting
l-uncl.
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Kiambu County Alcoholic drinks control fund.
Ilcports and l'inancial Statcmcnts
For the year cnded 30th Junc 2022

5. Rcport of 'l'he F'und Adminislrator

Below we highlight. the activities underlaken and progrcss rradc in IrY 202112022 with respect to thc
Kiambu County Alcoholic Drinks Control l"und.

/ 'l'he irrspcctions and liccnsing ol'alcoholic drinks outlcts rvcrc carrricc'l out as providcd lor in thc
Kiambu County Alcoholic Drinks Corrtrol Act (rcviscd 2022).

r llllective management on enfbrcement lbr pr"rrposcs ol' achicving optimal elficiency in co-
ordination, control, and payn'rent of Alcoliolic drinks Iiccnccs.

year in all the l2 sub-counlies leading to a dcclinc in production. sale and consun'rption of thc
brews. Increased elforts in lighting illicit breu's likc chang'aa. anc'l Kangara wcrc r.r'itr-rcssccl irr

hotspots areas like River ClTar-ria. Makwa. and '['hiririka in (iettundu North Subcounty ancl.
Ndarugu area ol'(iatundu Sourth Subcounty.

'r 'fhe Directoratc coordinated operations ol- thc Sub C'ounty Alcoholic Drinks Regulatory
Committecs during thc ycar under revicw.

inconsistcnccs that led to endless legal battlcs with alcoliolic drink traders. l'his led to thc
amendment o1' the Act. Some section ol'thc Act sccrncd to contradict with Alcoholic I)rirrks
Control Act. 2010

/ 'l'hc Arncndmcnt Act has since been revised

I-lealth consolidated all the requisite licenses into onc alcoholic drinks Iiccr-rsc.'l'his mor,'c cnsurccl
that the traders wcre servcd at one point altcr niccting thc sct stiurclarcls arid thcreby incrcasing thc
revenue collected.

Challcngcs

'l'he complication ol'(lor.id -19 in thc cor"rr-rtry rccluircd tlic I)ircctorate to re-evaluate its
strategy on tlic implcn-rcrrtation ol'its carlicr plannccl progrelnr. I:nlilrccmcnt ol'the currcnt
Kiambu County Alcoholic Drinks Control Act. (rcviscd 2022) was hampcrcd b1' various
litigations Iiled againsl thc County Govcrnmcnt ol'KianrbLr b1' bar owncrs / tradcrs. 'l'his lcd
to ma.iority ol'them operating with court ordcrs instcad ol'payirrg lbr licluor licence.

'/ Limited ar,d delay in disbursement of fund advcrscly al'l'cctcd opcrations and lur-rctions ol'tlic
Dircctoratc.

to loss ol'employment as a result ol'the country wiclc closr"rrc ol' bars ancl rcsterurzrnts cluc to
Covid l9 pandernic.

xl
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Kiambu Oounty' lcoholic tlrinks control l'und.
Itepnrts and nciitl Statemcnls
F'or the r 30th Junc 2022

'r After clo ol-bars and rcslaurants. due to Covid l9 pandemic. there was an upsurge
numbcr o Wirrcs ancl Spirit Shops County wide.

. 'l'here has
challenge

arn incrcase in drugs and subslance abusc- in the County. 'fhis has been a
since control of drugs and olher substances abuse is outside the mandate

Director

'r Due to General Elections therc was a lot of political interlbrence leading to a decl
activities

Way lbru'arcl.

/ 'fhe Co Government shoulcl actualisc and operationalizc the Alcoholic Drinks Co
Irund e lislred undcr thc Kiambu C'ounLy Alcoholic l)rinks (lontrol Act. (revised2022).

/ 'l-he Di ratc should underlakc elaborate public education ancl nwarcness campaigns
at sensi thc communitl, aboLrt clangcrs ol-alcohol ancl othcr substztnce abuse

r 'l'hc [) shoulcl partncr rvith othcr rclcvanl stakcholclcrs in order to control
salc and nsumption of alcohol and other drugs

Signcd:

Cliarlcs Njr,rgr"rna

l;Lrnd Adminislra
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Kiambu County Alcoholic tlrinks control fund.
Ilcports and Financial Slatcnrents
I,'or thc ycar cndcd 30th ,lunc 2022

6. Statement of Pcrformancc against thc County F'und's Prcdctcrmincd Objcctivcs

Introduction

Scctiotr 164 (2) (f) ol'thc Pr,rblic Irinancc Managcmcnt ,,\ct. 2012 r'ccluircs that. at thc cnd ol'cach
Ilnancial year, thc Accor:nting olllccr whcn prcparing linarrcial statcr.r-rcr-rts ol'cach ('ountr
(]ovcrnmcnt Ilntity (i<lvcrnnrcul cntitics in zrccorclancc rvith thc stanclarcls ancl lbnnats ltrcscribcd by'
tlic Public Sector Accotttrting Standards Iloard iuclr:clcs a statcnrcnt ol'thc c()Lluty govcnltlcut cntitl,'s
pcrlbrmance agai nst prcclclcnl incd ob j ccti vcs.

'fhe key development ob.jcctives ol'thc KiarrrbLr County' Govcnrrlrcnt ('ounty Integrated Devcloprnent
Plan (2018-2022) ori alcohol control are to:

a) To reduce and create awareness on alcohol. c'lrr"rg and substancc abusc and ol'l'cr rehabilitation
services.

b) Public educatior-r on alcoholic drinks control in tlie county.
c) Collaboration with other public institutions and non-statc actors in Iulfilling its mandate.
d) lJndertake research on alcohol related issucs and disseminate finding.

Progrcss on attainmcnt of Stratcgic dcvclopnrcnt ob.jectivcs (Adopted.from Kiumhu Coun1'-
Integroted Development Plun (2018-2022) ond I(iutnhu Couttt-t, tlttttuol l)eye lopme nt l>lun
2021/2022.)
Bclow we e thc on attarr-rr thc statccl o CCtIVcS

Alcohol, drug and
substance abuse

and rehabilitation.

Dr-rlbrcement and

crackdown on
illicit brewing.

'l'o rcducc and
crcatc
awarcllcss olt
alcohol. drug
and substance
abusc.

'l'o cnlbrce
compliancc to
thc set
lcgislation on
alcclhol r"rsc.

Reduced illicit
brews,
counterleits and
sub-standard
alcohol.

32olo reductior-r
ol'illicit
brewers.

li.c^cl uc ccl

incidcnccs o['
alcohol. clrugs
ancl substancc
abusc.

l5%o rcdr-rction
ol'numbcr ol'
pcrsons arrcstcd
whilc
crtntravcning
arlcohol usc
laws.

In FY
202112022 *'c
rcduccd b1'

20,276 pcrsons
w'ho rr crc
arrcsted from
thc prcvious
F'Y.
In FY 2021-
2022 we reduced
by I 5 persons
who wcrc
involvcd in illicit
["rrcu,ing in I{ivcr
Chania ancl

Makwa.

xlll

Program Ob.iective 0utcome Indicator Performance



Kiambu (-'ount1' holic drinhs control I'und.
Itcports and l' ncial Statcnrents
Frlr thc ycar en d -3()th ,lune 2022

l{cscarch on
alcohol, drug and
subslance abuse.

('hallenge s

'l.o carry' out a
research on thc
status of
alcohol, drug
and substancc
abuse.

lniprovccl
planning on
alcohol, drug
and substance
abusc in the
counly.

7 I'olitical
Inadecy lunding

c

Nr.rmber o1'

research reports
on status ol'
alcohol, drug
and substancc
abuse.

'l'his was not
conducted
during FY 2021-
2022 because of
under funding .

xlv



Kiamhu County Alcoholic drinks control [und.
li.eports and l'inancial Statcmcnts
For thc ycar cndcd 30th ,Iune 2022

7. Corporate (]ovcrnancc Stalcmcnt

'Ihe lund docs t'tot have Iloard mctnbcrs hcncc rro board mcctir-rgs wcrc hcld. 'l'hc lund is admir-ristcrcd
by the nlanagelnent teanl as spelt out in scction 4-13 of Kiambu County Alcoholic Drinks Control
Act (revised2022). Further thcre arc various cornmittees cstablishcd undcr this Act.'l'he Sub County
Alcoholic Drinks Regulatory Committees established in section l6(l) ol'Kianrbu County Alcoholic
Drinks Control Act, reviscd 2022 are among the rrajor committccs that hold various meetings
throughout the year.

XV
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8. Managem

'l'hc Kiarnhu C
Alcoholic I)rinks
2012.

'fhe purpose of t
County Governm
'l'he l"und's
cxpcncliture since

20t8/2019
20tc)t2020
2020t2021

9 202U2022

'I().IAI,

Iinlbrcer-nent
County

A comprehensi
substances
owr-r such initiativ
Ir"r partncrsl-rip
clistribution ar-rd

second generation

'l'here have been
Drinks.

Alcoholic drinks conlrol lund.
rncial Statemcnts
cd 30th ,lune 2022

rty Alcoholic I)rinks Control Fund operations are being guided by Kiambu Coun
Control Act. ro'ised (2022) and also comply with the provisions of the PFM Act

: Iund is to rnec1 thc capital and recurrent expenditurc as spclt ou1 in Kiambu
:nt Alcoholic I)rinks Cor-rtrol Ac1. revised (2022).
mancc since its ir-rccption is per thc tablc below. It inclicatcs lunds received and
the operationalization ol' thc Iund.

Discussion and Analysis
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Ileports and l'inancial Statemcnts
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9. Environmental and Sustainability Rcporting

Currently thc Kiarnbr-r Coturty Alcoholic I)rir-rks Control Irund clocs r.rot hervc a CSII policy
Plans are underway to dcvclop a corporatc social rcsponsibilit\,('SIl policy Ior thc l;uncl
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10. I{cport of Chairperson of thc F'und

the year ended

l'rincipal activi

i) 'l'hc pri
adv'crtisc

ii) Licenc

iii) ('oo
rchabili

dcvel

'l'hc rcsr"rlts ol'

'l'he l"und did

ol'thc ('onstituti n ol Kcnrl and thc I)ublic Audit Act 2015

lly Orclcr ol'thc

(-'hair ol'thc

Date: 6-- t - TO L.l-

n o1'the liund submits thc report together with the auditcd llnancial statemen lor
r-rnc 30. 2022 rvhich shon'thc statc ol'the Fr.rnd allairs

ipal activitics ol' thc l;uncl are to. lLcgulate alcohol prodr"rction, di
salc and consurnptiott ol'alcohol ir-r tl-re collnty

and cnlbrcing thc conditions ol'a licensc grantcd uncler thc Act.

c thc cstablishrncnt. implcntcntatior-r and operations ol' alcohol treatment
ion lzrcilitics ancl progratns.

public educatior-r, training sensitization or in any other manner

and

on matters relating to Alcohol to the public in order to inlluence positive
t and responsiblc drinking culture.

Irr,rncl lbr thc 1,car cttclccl .lLrnc 30. 2022 are set oLlt on pagc 1

have a Board ol-'l'rustccs during thc year under revicw

I is rcsponsible lbr thc statutory audit of the Fund in accordance with Articl

cial

129
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Kiambu C.ountl' Alcoholic drinlts conlrol l'untl.

Itcports antl l'inancial Statemenls
For the yc:tr cntlcd 30th .lunc 2022

I l. Statement of Managcmcnt's l{cspttnsibilities

Section 167 ol'the public liinancc Managcmcnt Act. 2012 requircs that. at the end of each

Spalcial year, thc Adminislrator ol' a Cor-rnty Pr-rblic [runcJ cstablishcc] by Kiambu County

(iovcrnnrent Alcoholic l)rinks Control Act. (rcvisecl2022); shall prcparc ljnancial statements fbr

thc liuncl in accordancc rvith thc standarcls and lirrmats prcscribccl by the Public Sector

Accour-r1i ng Star-rdards IJoarcl.

'l'hc Administrator ol'thc Oounty I'ublic lir,rrrcl is rcspor-rsible lbr tl-rc preparation and presentation of

thc lrr"u-rcl's Irr-rancial statcmcnts. which givc a truc and lair view ol'tl-rc state o1'allairs ol'the Fund

lbr and as at the er-rd of thc Ilnancial ycar cndccl on 30'r' 1une,2022. 
'l'his responsibility includes: (i)

maintaining adequate llnancial n'ranagemcnt arrangements and cnsuring that these continue to be

efl'ective throgghour the reporting pcriocl: (ii) maintaining propcr accoutrting records. which

disclosc with rcasonablc accuracv at nnv timc thc llnancial position o1'the [rund; (iii) dcsigning,

intplcmcnting and ruaintaining intcntal oontrols rclcvant to thc prcparation and fair presentation of

thc 5r1apcial statcmcnts. eutrl cnsuring that thcy are lice li'ot-n matcrial misstatcments, whether due

to crror or liaucl. (iv) satcguarrling thc asscts ol'the lrr.rndl (v) sclccting and applying appropriate

accoupting policics: and (vi) r-naking accournting cstirlatcs that arc rcasonablc in the circumstances.

'l'he Administrator ol' thc Ctounty l)ublic Iiuncl zrcccpls rcsponsibility lilr tl-re Irr'rnd's hnancial

statcments. which havc bccn prcparccl using approprialc zlccoLlnting policics supported by

rcasenablc apcl pru6lent ,lr,rclgcnrurts ancl cstimatcs. in conlbrtnity rvitli Inlcmational Public Sector

Accoulting Stantlards (ll,SAS). ancl ir.r thc manncr rccluirccl by thc PIrM Act' 2012.and Kiambu

('or-r111, Alcol-rolic Drir-rks ('on1roI Act. (rcvisccl 2022).'l'hc Adrnir-ristrator ol.the Fund is of the

opi.i., that the- Iruncl's llnancial str.ltcurcuts givc a trutc and lair vicw ol'the statc'o1'Fund's

transactions cluring thc llr-rancial ycar enclccl 30'l' June 2022, and of the lrtrnd's llnancial position as

a1 that datc. 't'he Adr-pilistrator lirrthcr conlinn the completclless o1' thc accounting records

maintained lbr the Irund. w,l'rich havc bccn rclied upon in the preparation of the Furrd's linancial

statemcnts as well as thc acleclr.racy ol'thc systcnls ol'intemal financial control.

I, prcparing thc linancial statcn'rcr.rts. thc z\clnrinistralor of the CoLrnty Pr"rblic Fund has assessed the

Fund's ability to cor-rtir-rr-rc as ar going corlccm ancl disclosccl, as applicablc, tnatters relating to the

r-rsc ol'goi6g concern basis ol' prcparation ol- tl-re linancial statcntcnts. Nothing has come to the

altcntion o1'thc Aclninistrator to inilicalc 1l-rat thc lruncl rvill not rcmaitr a going collcern fbr at least

thc ncxt twclvc rnonths ll'ottl thc datc o1'lhis statctllcut'

Approval ol the linancial statcmcnts

'l'hc liuncl'.r linancial stzltcnlenls \\'crc al)provccl by management on

sigr-rccl on its bchall'b1 :

dtu 2022 and

,m;,Aclnrinistr ty l)ublic liLrnil

xlx
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tention to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statemen
)resented in accordance with the applicable financial reporting framewor
; standards and the relevant laws and regulations that have a direct effe
rncial statements.

LaMulness and Effectiveness in Use of Public Resources which conside
e with applicable laws, regulations, policies, gazette notices, circular
and manuals and whether public resources are applied in a pruder

>conomic, transparent and accountable manner to ensure Governme
ralue for money and that such funds are applied for intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governan(
siders how the entity has instituted checks and balances to guide intern
i. This responds to the effectiveness of the governance structure, the rit
ent environment, and the internal controls developed and implemented t
rged with governance for orderly, efficient and effective operations of tl

d opinion does not necessarily mean that an entity has complied with i
and regulations, and that its internal controls, risk management ar

ystems are properly designed and were working effectively in the financi
view.

arts of the report are aimed at addressing the statutory roles ar
s of the Auditor-General as provided by Article 229 of the Constitution, tl
e Management Act, 201 2 and the Public Audit Act, 2015. The three parts
en read together constitute the report of the Auditor-General.

tor-General on the Financial Statemenls of Kiambu County Alcoholic Drinks Control Fund for t
e, 2022year ended j0



REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of the Kiambu County Alcoholic
Drinks Control Fund set out on pages 1 to 28, which comprise the statement of financial
position as at 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Kiambu County Alcoholic Drinks Control Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Public Finance Management Act, 2012 and Kiambu County
Alcoholic Drinks Control Act (amended), 2021.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The financial statements submitted for audit reflect various inaccuracies as indicated
below:

The statement of financial performance and Note 4 to the financial statements
indicate an expenditure of Kshs.190,820 in respect of finance costs that has not
been supported by a ledger.

The statement of financial performance reflects an expenditure of Kshs.746,520
in respect of general expenses. However, Note 5 to the financial statements
reflects the same as use of goods and services.

The statement of cash flows reflects an increase in accounts payable of
Kshs.4,750,324 which when re-computed give a total of Kshs. 1 ]95,841 resulting
to a variance of Kshs.2,954,483 which was not explained.

The statement of cash flows reflects a movement in accounts receivables of
Kshs.(5,360,000) which when re-computed give a total of Kshs.3,440,000 resulting
to a variance of Kshs.8,800,000 which was not explained or reconciled.

Net cash flows from operating activities reflects a total of Kshs.(S,116,340) which
when re-computed gives a total of Kshs.S,235,841 resulting to a variance of
Kshs.10,352,181 which was not explained or reconciled.

Report of the Audilor-General on the Finoncial Statements of Kiambu County Alcoholic Drinl<s Control Fund for the
year ended 30 June, 2022
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]rease in cash and cash equivalents reflects an amount of Kshs.366,0
vhen recomputed give a total of Kshs.5,479,501 resulting to a variance
;,113,485 which was not explained or reconciled.

atement of cashflows reflect cash and cash equivalents closing balance
92,388 while the recomputed balance is Kshs.5,305,823 resulting to
:e of Kshs.s,113,485 which was not explained.

atement of changes in net assets reflects a balance of Kshs.(37,467,09
when recomputed give a balance of Kshs.(12,302,337) resulting to
:e of Kshs.(25,164,761) which was not explained.

rtement of financial position and Note 9 to the financial statements in
t of trade and other payables from exchange transactions reflect a balanr
s.43,019,436 which has not been supported by a ledger.

rtement of financial position reflects a cash and cash equivalents balance
s.192,338 while the recomputed corresponding balance in the statement
rws is Kshs.5,305,823 resulting to a variance of Kshs.5,113,485 which w;
llained.

tatement of financial position indicates an accumulated surplus
37,467,098) whereas the recomputed corresponding balance in tt
ent of net assets reflects an accumulated surplus of Kshs.(12,302,33
rg to a variance of Kshs.(25,164,761) which was not explained or reconcile

rtement of financial position reflects total net assets and liabilities balan<
;.5,552,338 while the recomputed balance is Kshs.30,717,099 resulting
tnce of Kshs.25,164,761which was not explained.

ttement of financial position is not balanced.

al balance reflects trade and other payables from exchange transactior
e of Kshs.37,245,776 while Note 9 to the financial statements reflec
3,019,436 resulting to a variance of Kshs.5,773,660 which was n
ed or reconciled.

ial balance also reflects bank balances of Kshs.192,338 while tt
ruted cash and cash equivalents balance in the statements of cashflov
rancial position is Kshs.5,305,823 resulting to unexplained variance
,1 13,485.

;tances, the accuracy of the financial statements could not be confirmed.

: Receivables from Exchange Transactions Balance

t of financial performance and Note 1 to the financial statements reflec
County Government totaling to Kshs.23,950,000 which is also reflected
of cashflows in addition to the opening balance of Kshs.8,800,000 totallir
0,000. However, the statement of financial position reflects a balance
)0 in respect to receivables from exchange transactions which vary with tl'
tlance of Kshs.8,800,000 resulting to an unexplained variance

tor-General on the Financial Statements of Kiambu County Alcoholic Drinks Control Fundfor t
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Kshs.3,440,000. Further, ledgers in support of transfers from the county government of
Kshs.23,950,000 were not provided for audit verification.

ln the circumstances,, the accuracy and completeness of the receivables from exchange
transactions balance could not be confirmed.

3. Variance in the Amount of Transfers from the County Government

The statement of financial performance and Note 1 to the financial statements indicate
that Kshs.23,950,000 was received in respect of transfers from the county government of
Kiambu during the year under review. However, review of the statement of receipts and
payments for the Kiambu County Executive and Note 7 to the financial statements
indicate that, Kshs.959,766,260 was transferred to other government entities out of which
Kshs.18,510,000 was transferred to Kiambu County Alcoholic Drinks Control Fund
Account resulting to an unexplained variance of Kshs.5,440,000.

ln the circumstances, the accuracy of transfers from the county government amount of
Kshs.23,950,000 could not be confirmed.

4. Overstatement of Fund Administrative Expenses

The statement of financial performance reflects that an amount of Kshs.22,961,000 spent
on fund administrative expenses. Review of payment records revealed that the amount
includes expenditures totaling Kshs.8,346,100 which relates to prior financial years and
which had already been accounted for in those years resulting to overstatement of
expenses by Kshs.8,346, 1 00.

ln the circumstances, the accuracy and completeness of the fund administrative
expenses could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kiambu County Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the !SSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Audilor-General on the Financial Statements of Kiambu County Alcoholic Drinks Control Fundfor the
year ended 30 June, 2022
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19 to the financial statements on progress on follow up of prior

mendations indicate that most of the issues have been reso
nagement has not provided evidence on how the resolution was arrived

matters remain unresolved

N LAWFULNESS AND EFFECTIVENESS IN USE OF PU

Article 229(6) of the Constitution, because of the significance of
in the Basis for Conclusion on Lawfulness and Effectiveness in Use
section of my report, based on the audit procedures performed

ublic resources have not been applied lavrrfully and in an effective way.

nclusion

Establish Rehabilitation Facilities and Programs

r under review the Kiambu County Alcoholic Drinks Control Fund did
program with the aim of establishing rehabilitation facilities and prog

n 9 of Kiambu County Alcoholic Drinks Control Act, 2018 which requi
of treatment and rehabilitation services, facilities and programs for perso
alcoholic drinks in the county health facilities, ensure that the rehab
equately staffed, they are designed in a manner that is accessible a
rson's dependent on alcoholic drinks and where applicable, are integ
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nces,, Management is in breach of the law

Provide Status Reports of Alcoholic Control Within the County

Member did not provide for audit bi-annual reports on the status
I within the county submitted to the Executive Committee and

bly Committee contrary to the provisions of Section 4 of the Kiambu Coun
ControlAct, 2018. ln addition, the Directorate of Alcoholic Drinks
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public awareness of alcoholic drinks control contrary to the provisions
Kiambu County Alcoholic Drinks ControlAct, 2018

n

tc

C

S

year ended j0 2022



ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, ! confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Audilor-General on the Financiol Statements of Kiambu County Alcoholic Drinks Control Fundfor the
year ended 30 June, 2022
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I is also responsible for the submission of the financial statements to t
rral in accordance with the provisions of Section 47 ol the Public Audit A

c the responsibility for the preparation and presentation of the financ
lescribed above, Management is also responsible for ensuring that t
lncial transactions and information reflected in the financial statements e

e with the authorities which govern them, and that public resources €

effective way.

ed with governance are responsible for overseeing the Fund financ
)cess, reviewing the effectiveness of how the Management monitc
rith relevant legislative and regulatory requirements, ensuring that effecti
rd systems are in place to address key roles and responsibilities in relatir
e and risk management, and ensuring the adequacy and effectiveness
rvironment.

eral's Responsibilities for the Audit

jectives are to obtain reasonable assurance about whether the financl
I a whole are free from material misstatement, whether due to fraud or err(
tn auditor's report that includes my opinion in accordance with the provisio{
of the Public Audit Act, 2015 and submit the audit report in compliance wiJ
of the Constitution. Reasonable assurance is a high level of assurance, bl
tntee that an audit conducted in accordance with lSSAls will always dete]

fstatement and weakness when it exists. Misstatements can arise fiom frar.]
are considered material if, individually or in the aggregate, they cou

I expected to.influence the economic decisions of users taken on the ba!
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the audit of the financial statements, a compliance audit is planned ar
pxpress a conclusion about whether, in all material respects, the activitier
pactions and information reflected in the financial statements are i

lith the authorities that govern them, and that public resources are applie
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*"y, in accordance with the provisions of Article 229(6) of the Constitutio
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fnning and performing the audit of the financial statements and audit r

consider internal control in order to give an assurance on the effectivenes
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Ith the provisions of section 7(1)(a) of the Public Audit Act, 201 5 and subm
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the [t/lanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

Report of the Auditor-General on the Financial Statements of Kiombu County Alcoholic Drinks Control Fund for the
year ended j0 June, 2022

8
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l(ia nr b u unly Alcolrolirr (lrinlis conlrol l'urrrl.
Ilc;rorls a d ll'inancial Stalcntcn{s
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13. Stalcnr n1 of Firrancial I'crl'ornlitncc I'or lbc Ycar linclctl 30lh ,lunc 7022

I'ire noles s

Nanre: Clha

A dnr in istrat

r .00

1 .00

00

00

00

900

I00

00

Itevenue frc

Pr-rb1ic contr

Transler s fi' r 3,800,0 10 00

Liqr-rol Lice 30,5 88,2

Revenue iio

Interest iricc

m n0n-exclrange transactiolrs

ibLrtion sancl donaticiirs

m tlic Courttti, (iovernnrent

m exchange trernsetcti ons
-,-|

t]l e

lSCS

Other incor

23,950.000 00

215.914,466.00

'fotarl revenl

1

l

I
23e.864.466.00 44,388,2

Expenses

Fund Aclniir:

Finance cost

4,8 75.0C

B 5.322

Genera) Exp

T'rar-rs1cr to t,

r30,00(

30,918,6

'l'otal experrs

1e count)/ l'e\/cnLlc ILrnd (cBI()

istratirre Ilxpcnscs

JIIJLJ

3S 3 6.068.9,

Other gains/l

Gain/loss or:

Suqrlus/( del

22.961.000 00

I90.820 00

746.520 00

2t 5,122.466.00

239,620.806 00

243.660 8,3 1 9,29

.)

4

-)

6

SSCS

disposal oIassets

cit)lbl the pcriod

ot-tt olr pages l7 to l9lornr an iritcgral ptrrl ol'tlresc Iinancial stertenrcnts

N.iuguna (Jil<onyo I\alrrt::,4 Bl otrl hiru ngu Ngitnrau
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Kinmbu Coun
I{eports nnd F
F'or thc )'car c

I -1. State nrent

Current liabilities
'['rade 

ancl olher pa

I)ror,'isions

l:rnplovcc bcnclit obl

Non-currcnt liabilitic
Non-current ernpl
'l'otal liabilitics

Nct asscts

l{cscrlcs

I)rior vcars acljustnr

Accumulatccl surplus
'l'otal net assets and li

'['he accounting
lrrtancial staterlr
br:

Nnme : (lh s

I' F inancial Position as At 30 ,lune 2022

dccl 30th .lunc 21122

Alcoholic clrinks control fund.
ncial Statemcnls

192,338.00 I

5,360,000,00 8

7

IJ

5,552,3 3 8.00 8,9

- tcnn rcccivablcs liom cxchangc transarctions

Asscts

Current assets

Long tcn-n rcccivabl liom cxchangc transactions

cnts

'l'otal asscts

Liabilities

Prcpaymcnts

('ash ancl cash cqui

Current portion o1'l

Iur,'cr-rtorics

pmcut

Non-currcnt asscts

l)ropcrt\ .plant artl

9 43,01 9,436.00 44,',

44.i43,019.436.00

(37,467,O98.OO) (3 -s,{

liom exchangc lransactions

l()t'ls

bcncljt obligatiun

bilitics s.s s2.3 3 8.00 8,9

lioies and cxplanatory notes to these flrrancial statenr
nts. 'l'he entit_r finarrcial statenrents were approved and

2

s lilrm au in

f thc I.'uncl

juguna (Jikonvo Namc: Antonl' Kirungu Ngamau

Fund Accountant

tegral
2022

3,678.00

00,000.00

73.678.00

15,277.00

15,277.00

55,9c)0.50)

.677.50

ol'thc
necl

.,\tlm in istrato r

Note 202U2022 2020t2021

Kshs Kshs



Kiambu Countv Alcoholic drinks control fund.
Ilcports and Financial Statcmcnts
['or thc ycar endcd 30th ,lunc 21122

15. Statcment o[Changcs in Net Asscts for thc vcar cntlctl 30'l',lunc 2022

Namc: Char Niuguna (likonvo

Administrator of thc F und

Kshs

(44.8 I 5.277 .OO\

tt.i 1e.2tt0.00

(3s.855.e90.00)

(3 s.8s s.eeO.00)

2-+3.660:0()

23.950.000.00

(37.467,098.00) (3 7,467.098.00 )

N a nrc: ntonv Kirtrngu Ngarnau

[,'untl Accountant

-)

Balancc as at I July 2020

Surplus/(defrcit) for the period

(4.+.8 I 5.277 .00)

8..1 19.2tt0.00

Kshs

Receivables written oll'

Reversed stale chcclucs and
cance llcd

Balance as at 30 .lunc 2021

Balancc as at I July 2021

Surpl Lrs/(dclicit ;lbr thc pcriocl

Kshs

( 3-s.855.990.00)

(3.s.8.5 -5.990.00)

243.660.00

I'-urrds received during the year 23.950.000.00

Revaluation gain

Balance as at 30 June2022

Revolving
F'und

Revaluation

Rcsett e

Accurnulated
surplns

l'otal



Kianrbu ('ountr'
l{eports
l'or thc

and F'

end

16. Statement

Alcoholic drinks control lund.
rncial Statemcnts
:d 30th ,lune 2022

Cash flon,s from n

Cash F low's lbr thc Yctrr linded 30 Junc 2022

ting activities

ciorrat iorrs

l (i<lvcrrtrttcrtl I 21.9.s0.000.00.00 5.000,000.00

2 2t5.914.466.00 30,s88,22 r.00

239,86.1,"166.00 35,588,221.00

sgs J 22 ,961.000.00 4,87.s,000.00

4 t90.tJ20.00 85.3 22.00

_5 746 .520.(X) r30,000.00

lirncl 6
215.722.466.00

30,978,619.00

239,(t}ll tt0(r.(X) 36,068,9{ 1.00

perat io ns 2.13,660.(X) (480,720.00)

Accounts rcccivablc
( 5.360.000.(x| ) (8,800,000.00)

Accclunts l)ayablc

)
J,750.32{.00 ll,ti I J,391.00

ting activitics (5,I t 6,J{0.00) ( t 4,39 t.00)

ng activilies

irrl'estirtg aclivitics

ing irctir ilies

gr lrrnrl reccipts

l'iltartcing :rctivit ies

) in cash and cash equivalents J66,01(r.0(l -466,J29.00

as al l.llll.Y l()l I 173,67ti.00 6{0.007.00

tsatJO .l LlN l:. 2022 ti 192,388.00 I 78.00

uguna (iikonyo Name: Antony Kirungu Ngamau

Fund Accountant

-+

hc li'und

Ileceipts

I)ubl ic contributiorrs ir

'I 
ransl'crs lionr tlre ('i

[.icluor [.icenses

( )ther ll,cccipts

'l'otal lteccillls

l)av rnents

I]uncl aclrr irr istral ion c

Finance cosl

(icncral exper)scs

I'ransl'er to county re\

'l'olaI l)itl rtre nts

Ncl cash l'lous fronr

Adjusted for:

Decrease/( Incrcasc) ir

loutstandinu irnprcst )

1,,.rc115!''( [)ccrcasc) i r

(dcposits and retentio

Ne t cash I'lous frorn

Cash flows from inv,

Net cash flows used i

Cash florvs from fina

l)rtlccccls lirrrr rcvrrlv

l)rjor r. eirr ittl.irrstrnrnt

Nct cash lhns used i

Nct irrcreasc/(decrear

('ash artcl cash equival

( aslta tttlc:tsltcr; rr ir al

,\tlnrinistrator of

Note 2$2112022 202012021Description

Kshs Kshs



Kiambu County Alcoholic drinks control fund.
Reports and l'inancial Statements
t'or the ycar cndcd 30th .Iunc 2022

17. Statcmcnt of comparison of budgct and actual amounts for thc vcar endcd 30.lunc 2022

l{cvcnuc Kshs Kshs Kshs Kshs Kshs
I)r-rbl ic contri butions and
donations

0

'l'ransl'ers lrorn County
Govt.

3l,300.000.00 23,950.000.00 23,950,000.00 7,3s0.000.00

Liquor [,icenses l]'ees 215.c) 1 4.466.00 215^t) 14.4(r(r.00 I I .s.() l"+..t66.(x) 0

Otlier incomc
'I'otal incomc 247 ,21 .1,.[66.00 239,864,{(r(r.(X) 2.1 9,ll(r{,-l(r(r.(10 7,-150,(XX).(X)

lixpcnscs 0

SIAII'C]OSIS 22.e6 t.000.00 22^96 t.0(X).00 ll.9(r I .(XX).(X) 0

General expcnscs 746.520.00 746.520.00 7.16..520.00 0

I'inance cost 190.tt20.00 190.820.00 190.tt20.(x) 0
'l-ransl'er to county Govt
rcvcnue Ilrrd

215.722.466.00 215^722.166.00 215.722.46(t.00 0

'l'otal cxpenditurc 239,(r20,80(r.00 239,620,806.00 239,620,ti0(r.00 0

Surplus/[,oss for the
period

7,593.660.00 243.660.00 243.660.00

110/I L/O

I00(f1,

97(tlt

100%

loo%
I 00%

100,2,

l00.yo

5

Original
budget

Adjustrn
ents

Final budgct Actual on
cornparable
basis

Perfbrmance
difference

o//o

utiliza
ion

2022 2022 2022 2022 2022 2022
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18. Notcs the l'inanciitl Slatements

l. ()ene I Inlbrmation

nty Alcoholic Drinks Conlrol lrund is established and derives its authority and

8

licrm atnended Kianrbu ('ounty Alcoholic Drinks Control Act. revised (2022)
1l' March. 2022. '['hc I:Lrncl is wholly owned by thc County Government ol

is clornicilcci in Kcnya.

principal activity is to reducc and mitigate the negative health, sociaI and
pact and other costs on individuals and communities resuhing from or associated
ion, sale, supply, advcrtising and consumption of alcoholic drinks.

objective is to provide lbr a fiamework lbr the licencing and control ol-
ale, distribr"rtion, promotion and use of, alcoholic drinks and the promotion ol-

and rehabilitation fbr persons 'dependent on alcoholic drinl<s.

2. State nt ol'compliance and basis of preparation

'l'he Irund's

nty Alcoholic drinks conlrol fund.
Financial Statements
ended 30th June 2022

llnancial statements havc bcen prepared in accordancc with and comply with
Public Sector AccoLrnting Stanclarcls (IPSAS). 'l'hc llnancial statements are

Kenya shillings^ rvhich is the lirnctional and reporting currcncy of-the lrund.'fhe
licics havc bccn consistcntly applied to all thc years prcscnted

I statcmcnts havc bccr.r prcparcd on the basis ol'historical cost, unless stated
c cash lkrrv statcurcnt is prcpared using the direct rnethod. 'l'he financial
prcparccl on accrual basis.

of new and revisecl standards

'['hc cntity
cconomic i

with produ,

'l'he I'r-rnd's

production,
research. tre

Intcrnatio
prcsented
accountin

llt
()
a)

'l'he financi
otlrcrlv isc.
statcnrcnts a

3. Adoption

(i) Relcvan new standards and amendments to published standards effective for the
year en ed 30 .Iune 2022

II'SASI} dE thc application clate ol'standards lrom l" January 2022 owingto Covid l9
'l'his was dcr to proviclc cntitics rvith tinrc to cll-cctively apply the standards.'l'he deferral

was se1 lor I .lanuarl' 2023.

amended standards antl intcrprctalions in issuc bul not yet cl'l'ective in the(ii) Ncw a

r 30 June 2022

II'SAS 4I:

Instrume nts

inanc ial Applicable: I .Ianuary 2023:

'l'hc ob-icctive ol'IPSAS 4l is to establish principles for the financial

rcporling ol' llnancial assets and liabilities that will present relevant

and uselul information to users of financial statements for their

asscssrrcnt of'the amounts. tirning and uncertainty ol'an Entity's

luturc cash llows.

6

Standard Effective tlafc and impact:



Kiambu County Alcoholic drinks control fund.
Reports and Financial Statcmcnts
For the r endcd 30th June 2022

Amendments to

Other IPSAS

resulting frorn II'}SAS

4l , [rinancial

Instrurrrenls

IPSAS 4l provides uscrs o[' Ilnancial stzltcmcllts with rlorc usclul

inlonnation than IPSAS 29. by:

. Applying a singlc classillcation and nlcasurelrcnt rnodel lbr

financial assets that considcrs 1hc clraractcristics of thc asset's

cash fiows and thc ob.lectivc lbr which rhc assct is held;

. Applying a sirrgle Ibrward-lookirrg expected credit loss

model that is applicable to all financial instrumcnts subject to

i rnpairrnent testing; arrd

. Applying an improvcd hcclgc accorrnting nrodcl that

broadcns thc hcdging alrar.tgcnrcnl.s in scopc cll'tlie guidance.
'l'hc modcl dcvclops a strong linli betwcur arr lintity's risl<

rraltagctrellt strategics and thc accitunting treatmcnl lor

instrumcnts held as parl ol-thc risl< rranagclrcnt strategy.

Applicable: nuary 2023

'l'he objective ol'this Starrciard is to irrprovc lhc relcvance, Ibithrut

rcpresentativeness and comparability ol'the in(brmation that a

rcporting Ilntity provides irr its firrancial statements about social

benefits. 'fhc inlbrmation providcd should help users o[-the rirrancial

statements and general-purpose Ilrrarrcial rcports assess:

(a)'l'he rraturc ol'such social bcrrclits providcd by the I:rrtity;

(b)'l'he key leatures ol'thc opcralion ol'thosc social bcnefit schemcs;

and

(c) 'l'hc impact ol sLrch social bcnclrts provided on the Iintity's

financial pcrlbrmancc. flnancial position ancl caslr flows.

Applicablc: lst,Ianua ry 2023:

a) Amcndrnents to IPSAS 5. to r"rpdate thc gr,ridance related to thc

corrponents ol borrowirrg costs wliich werc inadverterrtly

omitted when II'}SAS 4l was issued.

b) Arnendrncnts to I[']SAS 30. rcgardirrg illLrstrativc cxarrplcs on

1

IPSAS 42: Social

[]crrc fits

Standard Effective datc and impact:



Ki:rnrbu unty Alcoholic rlrinks conlrol fund
lleports an
lior the

F'inancial Slatemcnls
entlcd 30th .lune 2022

Other irnprol

to IPSAS

venlents

hcdging and credit risk which werc inadvertently ornitted

whcn IPSAS 4l was issued.

c) Arncndrlcnts to IPSAS 30, to update the guidance for

accounting lor financial guarantee contracts which were

inadvcrtently omitted whcn IPSAS 4l was issued.

Amcndmcnts to IPSAS 33, to update the guidance on classifying

Ilnarrcial instrurnents on initial adoption ol- accrual basis IPSAS

rvhich rr,crc inatlvcrlcntlv omitted when IPSAS 4l was issued.

Applic'ubte I't Junuury 2023

o ll',\1,\ 22 I)i,sc'losure of l,'inunc'iul Infbrnrulion ahout lhe General

(i ot'c rn ttta nI Sa c' I o r.

Arncndmcnts to rclbr to the latest System ol'National Accounts (SNA

2008).

. IPSAS 39. Iintployee IJene/ir,s

Now dcletcs thc tcrm cornpositc social security benefits as it is no

longcr dcl'inccl in II'SAS.

o II'}SAS 29: l'inancial instruments: Rccognition and

Me:tsurcmcn(

Standard no longcr irrcluded in the 2021 II']SAS handbook as it is now

supcrscdcd b-l' II'>SAS 4l lvhich is applicable liom l'l January 2023.

Applicuble I't Junuury 2025
'l'he standard sets out the principles fbr the recognition, measurement,

prescntation. and disclosure ol- leascs. 'l'he objective is to ensure that

lessees and lcssors provide relevant inlbrrnation in a manner that

faithlully rcpresents those transactions. 'fhis infonnation gives a basis

lbr uscrs ol' llnarrcial statements to assess the efibct that leases have

on the flnancial position, financial pcrfbrmance and cashflows of an

l.,ntit1,.

'l'he nen standard requires entitics to recognise. rneasLlre and present

infbrmation on right cll'use assels and lease liabilities.

IPSAS 43

8

Standard Effective date"and impact:



Kiamllu Clounly Alcoholic tlrilrhs conlrol llnrl.
ILcports antl I,'ina ncial Statcmcnts
l-or the cndcd 30th ,Iunc 2022

(iii)Early adoption of standards
'l'lre entity did not early - adopt arry rlcw or amcndcd standards in ycar 2022

IPSAS 44: Non-

Current Assets l-leld

for Sale arid

Discontinucd

Operations

Asscts that rnect thc critcria to lrc classillcd as hcld lirr salc to hc

r.treasurcd at tlrc lou,cr of'carryirrg alt't()Lutt and Iair valuc lcss costs to

sclland thc dcprcciation ol-such asscts tit ccasc and:

Asscts that nrcct thc critcria to bc classiflcd as hcld fbr salc to bc

prcscntcd scparatcly in thc statcutctlt of'llnancial position and the

results oI discontinued opcrations to bc prcsentcd scparatcll, irr the

stalemcnt of- f inaricial perlbrrlancc.

Appticahle I't .Iunuury, 2025

'l'hc Standard rcquircs.

I

Standard Effectivc date and impact:



t.

-1. Sign fi cant Accou nting I'olicies

Ia) Ilcvcnus recognition

l

Revenucl from non-exchange tra nsactions

'l'ransl'ers lrdrn othcr govcrnn'lcnl. cntitics

i

llcvcnue-s li{rn non-exchangc transactions with other governrnent entitics are mcasured at lair
value and rcfognizcd orr obtaining control ol'the asset (cash. goods. serviccs and property) if
the transt'er is lice liorn conditions ancl it is probable that the econornic benefits or service
potcntial rel{tcd to thc asset will llow to tlrc entitv and can be rneasurcd rcliably.

Itcr cnuc front cxclt:tngc trirnsuctions

Inlerest inclme
l

Irrtcrcst inctirnc is accrucd using thc ell'cctive yield nrethod.'l'he ell'ective yield discounts
cstinratcd lu[Lrrc cash rcccipts through thc expected life olthe financial asset to that asset's
net carrying anlount. 'l'he rnethod applics this yicld to the principal outstanding to determine
intcrest r cach pcriod.

b) Budgct [ormation
'l'he origina brrdgct lor IrY 2021-2022 was approvcd by thc C'ounty Assembly. Subsequent
re v lslorls ()l' additional appropriatit)ns wcrc madc to the approvcd budget in accordance with
spcc ilic ls liom thc appropriatc authorities. 'l-he additional appropriations are added to
the original rudgct b1 thc cntitt'u1-rorr rccciving thc respcctive approvals in order to concludc

Kiambu
Ilcports an
Iior thc vca

the final b

202t-2022

The entity
disclosed in

pcl lirrnr arr c

statcnrcnts

actual an'ror

thc stalcnrc

nty Alcoholic tlrinlis cnnlrol fund.
l'inancial Slalements
entlcrl 30th .lune 2022

gct. nccordingli. thc Funcl rccordcd additional appropriations o[-nil on the l;Y
rudgct lbllovvirrg thc govcrning hrody''s approval.

budgct is prcparcd on a dif'l'crent basis to the actual incornc and cxpenditure
thc Ilnancial staterncnts. 'l'hc llnancial staterncnts arc prcparcd on accrual basis

s, preparcd on a conrparablc basis to the approved budget, is then presented in

uslng a c illcation basecl tln thc nilturc ol- cxpcnscs in thc statcmcnt ol' l'inancial
rvhcrcas thc budgct is prcpared on a cash basis.'l-he amoLrnts in the financial
rc recast lionr thc accrual basis to thc cash basis and reclassified by

plescnlat i on to bc on thc sarnc basis as the approved budget. A comparison ol'budget and

In addition the []asis diflcrencc. acljustmcnts to amounts in the llnancial stalements are also
l'
ro

ol'comparison olbuclgct and actual arnounts

n ol'budget and acttral arnounts and thc zrctuals as pcr Lhe statcrnent ol' l'inancial
has bccn plcscntccl urrcler scctit'rn xiv ol'thcsc llnancial statcnrcnts.

rnade lirr dilifbrcnccs in thc lbrrlats aud classillcation schcrncs adoptcd lbr the presentation ol'
tltc lrnarre ial stiltcnrents ancl thc approvccl budgct.

A statcrncnt to rcconcilc thc actual an-lolrnts on a comparable basis included in the statement
ol'crln-rpari
pcrlirrrnan

l0



Kiamllu Counlv Alcolrolic drinhs conlrol funrl.
Ilcports and Iiin:rncial Stalcntcnls
l,'or thc ycar cntlcrl 30lh ,lunc 2022

S u mmu ry of S i gn i t'ica nt Acc'o u rtt i n g Po I i t, i a s (C tt tt t i tr u c il )

c) Property, plant and cquipmcnt
All property. plant arrd cquiprnetrt arc stated at cost lcss accunrulatccl dcprcciatiorr and
irnpairment losses. Cost includcs cxpenditurc that is dircctly attlibutablc to thc accprisitiorr ol'
thc iterns. Whcn signi{icant parts ol'propcrty. plant arrd ccluiprncnt are rccluircd to be replaccd
ttt intervals. thc cntity rccognizes such parts as individual asscts u,ith spccilic uscfirl lives and
dcpreciates thetn accordingly. Likewisc, when a nrajor inspcction is pcrlbrmed. its cost is
rccogrrizcd in thc carryirrg arrount of thc plarrt and cqr.ripnrcnt as a rcplacuncrrt il'tlrc
recognition critcria are satisfled. All othcr repair and rnaintcl.)Alrcc costs arc rccognizccl irr
surplus or dcficit as incurrcd. Whcrc an assct is accluirccl in a norr-cxcharrgc transaction lirr rril
or norninal considcration thc assct is initiallr, rtrcasurcd at its l?lir valuc.

d) Intangible Asscts
Intangiblc asscts acclLtircd scparatcll,arc irritialll rccounizcd at cost.-l'hc cost ol'intarrgible
asscts acquired irr a norr-cxchangc transaction is thcir (air valuc at tlrc datc ol-thc exchange.
I:ollowing initial rccogrtitiorr. intarrgiblc elsscts arc carriccl at c()st lcss anl, accumulatccl
atttortizatiotr attd accutttultrted impainlcnt losscs. Intcrrralll,gcncratccl intarrgihlc asscts.
cxcluding capitalizcd dcvclopmort costs. arc n()t capitalizccl ancl cxltorcliturc is rcllcctccl irr
surplus or deficit in the period in wlrich lhc cxpcnditurc is incurrccl.

'l'he usclul li[e oithe intangible asscts is assesscd as cithcr llnitc or indcllnitc.

c) l-inancial instrumcnts
I'-inancial ussels

Ittitiul rcutgu itiotr u nd mcasurenrcrrl

l:inancial asscts within tlte scol-rc ol'll']SAS 29 I;inancial Instnrrncnts: Ilccognition ancl
Mcasuretttent arc classillcd as flnancial asscts at Inir valuc througlr surplus or dellcit. loarrs
and rcccivablcs. hcld-to-rnaturitr irrvcstrrcnts or availablc-lirr-salc llnarrcial asscts. as
appropriatc.'l'hc Irrrtitl'dctcrnrincs thc classillcation ol'its Ilnancial asscts at initial
rccogn ition.

I-oo tt s u n d rcta iwt bl es

Loans attd rcccivablcs arc non-dcrivativc firrarrcial asscts rvith llxcd or dctcrrtr inablc
paylncnts that arc ttot ciuoted in an activc rnarkct. Aftcr initial ntcilsurcll.lctrt, such llriancial
asscts arc subscqucntly nrcasurcd at arlortized cclst using thc cfli:ctivc intcrest rnethod. lcss
impairnrcnt. Antortized cost is calculated by taking into account anl,discc'rr.rnt or prenrium oll
accluisition and l-ees or costs that arc an integral part ol'thc cflbclivc intcrest ratc. l,osscs
arising lrom irnpainnent arc recognized in thc sur;llus or clc{lcit.

lt



that arc an i cgral part ol'thc cl'lcctivc intcrest rate.'l'hc losses arising liorrr impairment are
rccor-ln izcd i sur'plus or clcllcit

Itrtpuirnu:ttl t'iul ussets

IIelil-to-nrul

Non-de rivati
c lassillccl as

to rlaturity.
amortized
calculated b

'l'he Entity
asset or a e
is deerned

ofone or m
'loss cvcnt'
llnancial asr

irnpairrlcnt

Kianrllu
ItcJrorts an
l'or the

Summury S i g n i /i c' u n t A c t' r t u nt i n g l'o I i c' i e s ( C o tr t i n u e d )

financial asscts u ith llxcd or dcterminable payrnents and llxcd maturities are
held to rnaturity rvhcn thc t:ntity has the positive intention and ability to hold it

A licr initial lre asLrcnlcnt. lield-to-nraturity invcstmcnts rlrc measured at

st using thc cl'lbctivc inlcrcst niethod. lcss impairment. Amortized cost is

taking itrto account anv cliscount or prcrniurtt on accprisition and fees or costs

s at each reporting date whether there is objective evidence that a financial
ity ol-linancial assets is irnpaired. A financial asset or a entity of financial assets

be irnpaircd if. and only'il, there is objective evidence o[-impairment as a result
rc cvcnts that lias occurrccl alier the initial rccognition ol-thc asset (an incurrcd
ancl that loss cvcnL has an irnpact on thc cstirnatcd luturc cash flows ol'thc

or thc cntit)'ol'llnancial assets that can bc reliably estimated. Evidence of
Lay includc thc lollou,ing indicators:

rs or an entity ol'dcblors are cxperiencing signitlcant llnancial difficulty

delincprency in intcrcst or principal payments

bility that debtors u,ill crrter bankrurptcy or other financial rcorganization

bilities within the scopc o1- II'}SAS 29 are classified as firrancial liabilities at lair
th surplus or dcllcit ur loans and borrowings, as appropriate. The Entity
rc classillcalion ol-its llnancial liabilitics at initial recognition.

nty Alcohulic drinks control fund.
Iiinancial Stalements
cndcd 30th .Iunc 2022

liabilitics arc rccogniz.cd initially'at lair valuc and. in thc case of loans and
lus dircctll attributablc transaction costs.

/ 'l'hc dcbttr

'/ O"t'artt J,

'/ 't'tr. prof,

Irinancial lial
value' throu{
detcrrrr incs tl

. Ot',scrva$lc clata inclicatcs il nrcasrrrablc clccrease in estimated lirturc cash flows (e.g
e hange s in arrcr.rrs or ccorror.nic conditions that corrclate with delbults)

I,-i n u n c iu I I i h b i I it ies

Initiul rec'ognilion und nrcusurcmenl

All llnancia
borrou'ings.

htutts utttl tttn N

A licr initial
arl tlrl ize cl

or dcllcit
rnethocl anro

Aniortizcd
and lbcs or

cognition. irrtcrcst bcarirrg loans and borrowings are subsccllrcntly mcasured at
using thc cl'lcctivc intcrcst nrethod. Gains and losses arc recognized in sr.rrplus

cn thc liabilitics arc dcrccognized as well as through the eflbctive interest
ization proccss.

is calculatcd by taking into account any cliscount or prcmiurlr on acquisition
s1s that are an integral part ol'the effective interest rate
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Kiambu Countl, Alcoholic drinks control funtl.
Ile;rorts and Financial Statcrncnts
Iior thc year cnded 30th ,Iunc 2022

S u nr nru ry o./' S i gtr i /i t' u ttt .4 t' r:t t u rrt i tt g l\ t I i c i c s (C o n t i t t u c tl )

0 Invcnlorics

Inventory is measured at cost upon irritial rccognition.'l'o tlrc cxtcnt that irrventr)ry was
received through non-cxchange transactions (lor no cost or lbr a nontinal cost). thc cost ol'thc
inventory is its lair value at the date olacquisiliori.

Costs incurred in bringing each product to its prescnt location and conditions are accounted
for. as l'ollows:

/ [i.aw materials: purchasc cost lrsing thc weighted avcragc cost rnethod

'P I"inished goods and work itr progrcss: cost oIdircct nralcrials and labour and a prop()rti()n
of manulacturing ovcrheads bascd on thc norrnal opcratinu czrpacitr,. bLrl cxcluclirrg
borrowing costs

Aftcr initia[ rcco-e,nition. inventory is nrcasurcd at thc lorrcr ol'cost ancl nct rcalizable value.
llorvcvcr. to thc cxtcnt that a class ol'invcntorf is distributcd or dcltloy,ccl at no charge or lbr
a lttlttlinal chargc. thal class of irrvcntory is nreasurccl at the lorvcr ol'cost and currcnt
rcplaccment cost.

Net realizable valuc is thc estimated sclling price in thc orclinarr, coursc ol'operations. lcss the
estirnated costs ol'cotnpletion and the estimated costs l.lcccssar)'to nrakc the sale. exchangc.
or distribution.

Inventories are recognizcd as an expense when dcploycd lbr utilization or consuutption in the
ordinary course ol'opcrations of the [Jntity.

g) Provisions

Provisions arc recogttizcd rvhcn thc l:ntit1 has a prcsott obligatiorr (lcgal or constructirc) as a
result of a past evcltt. it is probablc that an outllorl' ol- rcsourccs cmboclyir.rg ccor.tornie
bcncfits or servicc potcntial will bc lccluircd to scttlc thc obligaliorr and a rcliablc cstirlatc
can bc rladc ol'thc arr.rour.rt ol'thc obligatiorr.

Whcre thc Entity cxpccts solrle or all of'a provision to bc rcimburscd. Ibr cxample, undcr an
insurance colltract. thc rcimbursenrcnt is rccognizccl as a scparatc assct only whcn thc
rci mbursement is v irtual ly ccrtairi.

'l'he expense rclating to alry provision is prcsentcd irr tlrc statcrrcnt ol'llrranciaI perlbrrrrancc
net ol' any reimburscment.

(' t t tr I i tt gt, rt I I i u h i I it i r: s

'l'he Entity does not recognize a contingent tiability but discloscs details ol'any contingcncics
irr tlie notes to the financial statemcnts. unlcss thc possibility ol'an outflow ol rcsources
cmbodying econornic bcnellts or scrvicc potcntial is rclnotc.

ll



Kiambu unty Alcoholic rlrinks control Itnd
Ilcporls an Iiinancial S(atclnents

cntletl 30lh .lunc 2022

Sunmtury Sigtti/ic'unt Acc'rtuntitrg Pol icies (Continued)

Contingent

s not rccogn7.e a contingcnt assct. but discloscs dctails ol'a possible assct

h) Natr

i:ncc is contirrgcnt on tlrc occurrencc or non-occurrencc ol'one or nrore uncertain

ir ,,ut rvholl-r nithin thc corrtrol ol- tlie Entity in the notes to the financial
('trrrtingcrrt asscts arc asscsscd continually to ensLlre that developments are

[, rcllr-ctcd in thc llnarrcial statcments. ll- it has becomc virtually certain that an

[ononric bcncllts or scrvice potenlial will arise and the asset's value can be

lliably, the assct and the rclated revenue are recognizcd in the financial statements

I in which thc change occurs.

rre and purposc of rescrvcs

'l'he l:ntity 
:rcatcs 

and rnaintains rcscrvcs irr tcnns ol'specific rcquircrncnts.

i) Changef in accounling policics:rnd estimatcs

l'lrc l:ntity iccognizc's tlrc cl'fL'cts o['changcs in accounting policy rctxrspcctively. 1-he ellbcts
of'changes in accounting policl' arc applied prospcctivcll il'retrospectivc application is

irnpractical.

jl l:mfllovcc bencfits - Ilc(ircment benefit plans

'lhc l:rrtit-r froridcs rctircrr.rcnt bcncllts Ior its cnrployces and directors. Delrncd contribution
plans arc post-crnploy'nrcnt lrcnclit plarrs under lvhich an entity pays fixed contributions into a

scparatL- cntitl, 1a lirnd) and will havc no legal or constructive obligation to pay lurther
corttributioris il'the fund docs not hold sulllcient assets to pay all errrployee benefits relating

l,'rlr lhc

'l'hc [:ntity'
whose exis1,

luture even
statclr-lents.

appropliatcl
inlltxr ol- c
mcasured re
of the perioc

to ernploycc
the paymerr

bcoome pay

Dcllned bcr
plans. -l'he

crcdit mcthl

incrcased ll
contribut iod

rcported at t

that date. [::
ol- creditors
pcriod. arc r

k) Foraign currcnc\ lransaclions

'l'r'ansacti()nf in lirrcigrr currcr.rcics are initially accounl.ed lbr at thc ruling ratc ol'exchangc on
thc date ol'thc transaction. 'l'radc crcdilors or debtors denominatcd in lbreign currency are

iservice in thc current and prior periods.'l'he contributiorrs to l'und obligations for
I of retirernent benefits are charged against income in the year in which they
Int".

hclit plans arc posl-cnrplol'mcnl bencflt plans othcr than dellned-contribution
dcllncd bcncllt lLnds arc actuarially valued tri-annually on thc projected unit
od basis. Dcllcits idcntillccl arc rccovcred through lump surn paymenls or
.rturc contributions on ploportional basis to all participating cmployers. 'l'he

s and lurnp sum pavnrcnts reduce thc post-cnrplovmcnt bencllt obligation.

ih. rtot",r',",rt ol'llnarrcial position reporting date by applying the cichange rate on

fchange dil'l'crcnccs arising ll'orn the settlement of creditors, or lrom the reporting
at ratcs dillcrcrrt liom thosc at which they were initially recorded during the

lccognized as incorne or cxpcnses in the period in which they arise.
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Kiambu County Alcoholic drinks control funtl.
llcports and l-inancial Statcments
Ifor thc ycar endcd 30th .lunc 2022

Suntmary o.f Signilicant Accttunting PttIicies ((_'onIin ued)

l) llorrowing costs

Ilorrowing costs arc capitalizcd against qualillring asscts ns part ol'propcrty. plzrnt and
cquipntent. Such borrowing costs arc capitalizcd ovcr thc pcriod during which the assct is
bcing acquircd or constructcd and burrowings havc bccrr irrcurrcd. Capitalization ccascs rvhcn
construcliotr ol'thc assct is cotrplctc. I:urthcr borrouing costs arc chargcd to thc statclncnt ol'
fi nancial pcrlorrrance.

m) Relatcd partics

'l'hc lrntity rcgards a rclatcd party as a pcrson or arr cnl.ir.y rrith thc ability to cxert control
individually or.iointly, or [o cxcrcisc sigrrificant in{lucnce ovcr the Entity, or vice vcrsa.
Members of key tllanagclrcnt are rcgardcd as rclatcd partics arrd comprise thc directors. thc
CEO and scnior ntanagcrs.

n) Cash and cash cquivalenls

Cash and cash equivalents compt'isc caslt on lrarrcl ancl cash at l'rarrli. slrorl.-tcrrn clcposil.s tlrr
call and highly liquid irrvcstn'lcnts u.ith an original nraturitv ol'thrcc rnorrths or lcss. rrhich arc
rcadill'citnvcrtible to ktrorvn anlor.lnts ol-cash arrd arc strb.icct to insignilicanl risk of changcs
irr value. Ilanl< accottttl. balances irrcludc au-lollrlts lrcld at thc ('cntral Bank of'Kcnya and at
various cotrntercial banks at thc cncl of-the firrancial ycar. lror thc purposcs olthese financial
statelrents. cash and cash cclLtivalcnts also irrclLrdc short tcrut caslr irnprcsts and advanccs to
authorised ptrblic olllccrs artd/or institutiotts uhich \\,crc n()[ strrrcndcrcd ()r accoyptccl lilr at
the end ol'thc flnancial ycar.

o) Comparativc figurcs

Where necessary cotnparative figures fbr the prcvious llnancial ycar have lrcen arnerrded or
rcconfigured to confbrnt to the requircd changes in prescntation.

p) Events aftcr thc rcporting pcriod

'l-here were no material ad.iusting atrd nor.r- adjusting cvcnts alicr thc rcporting pcliod.

q) Ultimate and Ilolding li,ntity

'l'hc Kiantbu ('ountr Alcoholic [)rinks ('ontrol Iruncl is a Countr [)ublic I:uncl cstablishcd by,

Kialnbu C'ountl,Alcoholic I)rinl<s ('ontrol Act. (r'cviscd 2021). undcr thc [)cperrtrncnt ol'
Adrttinistratiott. Its Lrltitratc parcnt is thc C'ount1,(iovcrrrrncnt ol'Kiartrbu.

r) Currency

'l'hc financial statcrncrrts arc llrcscl.rtccl in Kcnl'a Shillings (Kslrs)
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I{cporls an
Iior the yea

Suntmur.l' S i g t t i / i c' u tt I A t' t' u u u I i t t g P u I i c i e s ( (-1 t n I i n u e I )

gn ilicant .jLrdgurcnts and sogrccs tr I- cstimation uncertainty

Itiorr ol' thc 1:ntity's llnancial statements in confbrmity with IPSAS requires

Ito rnalic.iudgnrcnts. cstirnatcs nnd assumptions that alflect the reported amounts

]crpcnscs. asscts arrd liabilitics. and the disclosure olcontingent liabilities, at the

ieporting pcriod. llorvcver, uncertainty about these assumptions and estimates

lin outcoures that rcquirc a material adjustment to the carrying amount of the asset

flcctcd in lirturc pcriods.

[erncnrs, estinratcs ancl assumptions nrade e.g.

available w
circumstanc,

rrty Alcoholic rlrinks conlnrl lirntl.
Iiinanci:tl Stalemenls
endetl J01h ,lune 2022

:- sit
'l'hc prcpara
nranagelrenl
ol're vcnttcs.
cnd ol' the r

could result
or liability a

Sratc all.iLrdtr

a) Estima
sourccs ol'

and assumptions - 'l'he key assumptions concerning the f uture and other key
timation unccrlaintl'at thc rcporting date, that have a signilicarrt risk ol-causing a

rnaterial ad.i t to the carrying am()unts ol'assets and liabilities within the next financial
ycar, are ribccl bclor.r'. l'hc l:ntity basccl its assumptions and cstinratcs on paramcters

rr thc consoliclatcd llnancial statements wcrc preparcd. IIowever. existing
and assunrptions about lirturc dcveloprrcnts may changc due to market

changes or ircuurstanccs arisirrg Lrcvoncl thc control ol'thc lrntity. SLrch changcs arc rellccted
in tlrc assu ions whcn thcr occtrr. ll'SAS l.140

b) tlselll li cs antl rcsitl ual valucs

'l'he uselul lives and residual valucs of asscts are assessed using the fbllowing indicators to
inlorrn Roterftial lirture use and value from disposal:

I

proaaar"[

ity ol- lirnding to rcplacc thc assct

in thc rnarkct in rclatiorr to thc assct

c) Provisio

I)rov is ions raisccl ancl nranagcnrent dctcrrriined an estimate bascd on the inficrmation
available. A ditiorral disclosurc ol'these cstimates ol'provisions is included in Note xxx

Provisions rncasured at the managemcnt's best estimatc ol'the cxpcnditure required to
settle the igation at the reporting date and are discounted to present value where the eflect
is rnatcrial
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Kiambu County Alcoholic rlrinks control fund.
Ilcports and l'inancial Statcmcnts
Iior the year endcd 30lh .Iunc 2022

5.000.000.00

5,000,000.00

5. Notcs to thc l-inancial Statcmcnts

l. 'I'ransfcrs from Coun (]ovcrn menl

'l'ransfers From Countv Cor,,t. -Operations 23.950.000.00

[)a1'rnorts []r' ('ourrtr On []clrall'Ol"l lrc l:trtrtr
'l'otal 23,950,000.00

2. liquor licenses

2I5.9I -1.-l(r(r.00

3.Fund odministrolive e enses

22.96 t .(XX) 00

961

4.Finonce cost

30,589,221.00

1 875 00

.1.875,000 .00

Bank charges Kiarnbu Familv

Ac No 001 100004197:l

[]ank charges K itunbu Co-opcrative

AcNo0ll4l37l5.+i.516

162.820.00

28.000.00

5.1.710.00

30.602.00

Ilar operation fees and inspection 215.9t 4.466.00 30,5 88,22 I .00
lrincs
'l'otal

Othcr stzrl'f'costs

I)roltssional serviccs costs
Adrninistratiorr fccs

Sta lf costs

'l'otal

'l.otal

l1

190.820.00 85,322.00

l)cscription 2021-2022 2020-2021

Kshs Kshs

Dcscrilltinn 2[21-2022 20)0'2021

Kshs Kshs

-tlq,:glu1-t!g]!--
2021-2022

l(shs

2420-2021

I(shs

l)escription 2021-2022 2020-2021

I(shs Kshs



l

Kiambu
Ileporls an
Iior lhc

nty Alcoholic drinhs control fund.
Irinancial Slatemcnls
entlcrl 30th ,lune 2022

5. Use goods ond services

6.Tronsfer county revenue occount

'l'ranslcr trr I}K
'l'o1irI

7.Cash and cash etluivalenls

ntl cash u ivale nts

2t5 122

2l 722

General Olll ce [:xpenses 200.000.00 20.000.00

Prolbssional

Aclnrinistrati

('orlur ittcc r

Electricity A

Insurance Cr

Postage Anc

Printing An< 264.520.00 30.000.00

ILcntal ('ostr

Sccrrritr'(,'o:
'l'clcphone I nd C'ornrrun ication I:xpenses

l Stationcrr

IS

)S1S

Services Costs

on lrces

\ llorr anccs

nd Watcr I:xpcnscs

('ouricr

r00,000,00 30,000.00

[]ank Chargr S

Audit l"ees

Provision lrc r Doubtlirl Dcbts

Ilospitality r82,000.00 s0.000.00
'l'otal 130,000.007 46,520.tJ0

19.0030

('ar loan ac, )or.iltt
('ottt.ttt t.ntlrr

I--ixccl clepos

0n - call cle

C'Lrffent aCC( 3 3 8.00 278.00
llcccivins a, t73.400.00

unt l;atnill llanl. Ae No 001 100004197-l
:cor.rrtt-C'oop tlank Ac No 0 I I 4lr37l.5435 l6

g4g9_q_c!!!Mt

ts i,lcc()t,lnt

ros i( s

192.000.00
Totirl cash : 192,J38.00 i 73,678.00

I8

Kshs
66.00

466.00

2021-2022 2020-2021Description

I(shs. I(shs.

Description 2021t20221 2020t2021
Kshs
1e.00

202112022 2020t2021Desc

Kshs IGhs



Kiambu County Alcoholic rlrinks control I'unrl.
Ilcports and l'inancial Statcmcnts
F'or thc year cndcd 30th .Iunc 2022

8. Ilcccivables from cxchangc transactions

9.'l'radc and othcr p:ryablcs from cxchange transaclions

-13.019.-1J6.00

Clurrcnt Ileccivablcs
Due fiom the county Government
Receivables []/ll
Current lozrn repayururts due

8.[t00.000.(x)

Other exchange debtors
[,ess irnpairnterrt al lou,alrce

'Iotal Cu rrcnt reccivablcs
Non-Cu rrent recciva lllcs

Rcccivables rl'rittcn rttl-

l,ort-q tcrnr loan rcpal'rlerrls due
Total Non- currcnt rcccivables
Total rcceivablcs fronr cxchange transactions

000.00

.00

5 J

(x)ft

43.01 9.43(r.00

Acclucd Irxpenses

Refundable Deposils

'I'raclc lcs 44.829.6(r8.00

'Iotal 'f radc Anrl ()thcr
( )thcr b lcs

.14,829.669.00

l9

I)ar a blcs

t-

Dcscription 202t/2022 2020t2021
l(shs Kshs

Dcscription 2$21-2022 2020-2021

Kshs Kshs



Kianrbu Co
Ileports and
l'or the
Other I)

l. Ilclatcd

a) Nature

[:ntitics and

control or
include
related to the

a) I'hc ('ou
t.l ) l'hc [)
c) Key
d) Board of

b) Itelated

c) Ke)'

rl) l)uc

nt M inistry

rrntr (iovclnr')rcnt

ty Alcoholic clrinks control fund.
l'inancial Statemcnts
cntletl 30th .lune 2022

cr parties lclatccl to thc lrund includc thosc partics rvho havc ability to exercise
isc signilicant inllucncc ovcr its operating and llnancial dccisions. Related parties

ent pcrsonncl. thcir associatcs and close farnily mcrnbcrs.'l'he fund/scherne is

u res

rly balartccs

relalcrl par(r' rclalionships

arty transactions

fbllowing entitics

v (iovcrnrncnt,
[ ('tlrrrrlr ( iovclnlrte n1 M inistrl':

nt:
'rustccs: ctc

'l'rans l'crs

'I'ransl'cls'l'o
lLclatcd I)arlics'

latcd I)artics

ent remuncration

lloard Ol-'l'

1 ( ornpcnsatiorr

S

Kcy Man
'l'otal

rclatetl llartics

[)uc l:rorl [)a

[)uc lrronr Cc

'l'olal

2o

2020-2021

Kshs

2021-2022

Kshs

202t-2tJ22

Kshs

202$-2021

Kshs

I

202L2022

Kshs I

2020-2$21

Kshs



Kiamhu Countv Alcoholic drinks control funtl.
Ii.cports and liinancial Statcmcnls
l'or thc ycar cndctl 30lh ,Iunc 2022

C)thcr Disclosu rcs Conlinucrl

c) Duc to rclalcd partics

Due'fo Parent Mirristrv-

[)ue'['o County (iovcrnnrent

Due'fo Key Mariagclrcnt Pcrsonnel
'I'otal

(Givc deltril.s)

)l

2021-2022 2020-2021

Kshs Kshs



Othcr I) ures Conlinued

2. F'inancia risk management

'l-he Fund's vitics cxposc it to a varietv ol'llnancial risks including crcdit and liquidity risks an

efl'ects of gcs in lbrcign currcncy.'l-hc lrund's overall risk rranagcmcnt programme lbcuses
runprcdictabil ol'clrangcs in thc brrsirrcss environment and seeks to rninimise the potent
advcrsc c ol'such rishs or-r its pcrlirrrnancc by sctting acccptablc lcvels ol'risk. The Fund d
not hcclgc a rislts ancl has in placc policics to ensLlre that credit is only extended to
rvith an ishcd creclit hislorv

'l'he Irund's

a) Credit

no Iirrcign risli

'l'he Irund cxposurc to crcdit risk, which is the risk that a counterparly will be unable to
anrounts in

banks. as rve

Kiambu
Reports and
F'or the

assessment i

of' llnancial
r.llanagclncnt

nty Alcoholic tlrinks control lund.
Iiinancial Statemcnts
cnderl J0lh .Iune 2022

ll whcn duc. Crcdit risl< arises fiorn cash and cash equivalents, and deposils wi
as traclc etncl othcr rcccivablcs and available-lbr-sale l'inancial investments.

Lll.n cxposure to credit risl< without taking account of the value of any collale
lc up as lbllows:

Managernent assesses thc credit cluality of'cach cLrstomer, taking into account its financial positio
past exper ce and othcr l-actors. Individual risk lirnits are se1 based on internal or

accordance with limits set by the directors.'fhe arnounts presented in the statem
tion arc nct ol'allowanccs lbr doubtlirl receivables. eslimated by the entity'
d on prior cxpericncc arrci their assessment ol-the current cconomic environment.

'l'he carryin anlornrt ol-lrnancial assets rccorded in the llnancial statements representing th
cntity's
obtaincd is

At 30 .Iune 2

Receivables I

Rcceivables I

'l.ran sact ior-r s

[]ank []alancr
'l'otal

rrorr []xchangc'l'ransactions
rrom Non-[]xchange

022

S

021
'rom [:xchangc'l'r'ansactior-rs

At 30 .lune 2

l{eccivablcs I

ltcceivablcs I

'l'ransactions
'lr.rrn Nor-r Irxcharrge

Bank Balancr S

'I'otal
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lnrpaired
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Kiambu County Alcoholic drinks control fund.
Ileports and Financial Statements
For the year ended 30th .Iune 2022
'lhc custotners undcr thc lully perl'orming catcgory arc pal,ing thcir clcbts as thcy,continuc trading.'fhe credit risk associatcd with these rcccivablcs is rnirrirral arrcl thc allowancc lbr r.rncollcctiblc
alroullts thal thc cntity has rccognised in thc flnancial staterlcrrts is oonsidcred adcquate to covcr
any potenlially irrecovcrable amounts.

'I'he board ol- trustecs scts thc l;und's credit policics ancl ot-r.lcctivcs and lays down pararrcters
within which the varicrus aspects ol'credit risk nranagcnrcllt arc opcratcd.

b) Liquidity risk managcmcnt

Ultimate responsibility lor liqLridity risk managenlerlt rcsts with thc Iruncl AdministraLor, who fuas
built arr appropriate licluidity risli nranagculent l'ralne',vorl< tbr thc managerrent of the entity's
short, medium and long-tertn lunding and liquidity managernent requirerrents. 1'he entity managcs
liquidity risk through continuous rnonitoring ol'lbrccasts and actual cash flows.

The table below represcnts cash llows payable by thc I:und undcr non-dcrivativc firranciarl
liabilities by their rcrnaining contractual maturitics nt thc rcporting datc.'l'hc arrounts discloscci in
the table are the contractltetl undiscounted cash f'lows. Ilalarrccs duc witlrirr l2 ntonths cclual thcir
carrying balanccs, as the impact oldiscounting is not siguillcanl.

'I'otal

c) Market risk

l'he board has put in place an internal audit f'unction to assist it in assessing thc risk f'aced by the
entily on an ongoing basis, evaluate and test the dcsign and el'f'cctivcness ol- its intcrnal accounting
and operational controls.

At 30 June 2022

'frade Payables

Current Portion Ol' l]orrowirrgs

Provisiorrs

Iirrrployee Benefi t Obl i gation

'l'otal

At 30 Junc 2021

'Irade Payables

Currcrrl Portion Ol- Ilorrou,ings

Prov isions

Employee []enelit Obli gation
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Over 5
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Kianrbu
ILcports an
l'or thc
Market rislr
and lbrcign
llrrancial irr

risk exposu
managrng rr

'lhe [rund's
policies (sub
day{o-day

There has

manages and

i. F oreign

'I'he F'u

'l'hc ent
goods
dcnorl in
convers

I'hc carr'1 ing
liabilitics at t

ntv Alcuholic tlrinlis conlrol ltntl.
Iiinancinl Statcnrcnls
cndcd l0th .Iunc 2022

s the risk arising liom changes in markct priccs, such as intcrcst rate, eqLrity price
hange ratcs which will al'l-cct tlic cntity's incorne or thc valuc ol'its holding o

lu.lcnts.'l.hc ob.icctivc rll'markcl risk managcrncnt is to rnanagc and control m
rr ithin acce ptablc pararreters, while optirnising the retLrrn. Overall responsibility

risk rcsts ri'ith thc ALrdit and l{isk Managenlent Committee

inancc l)epartrnenl is rcsponsible lbr the devclopment ol- detailed risk
to rcview and approval by Audit and Risk Management Comrnittee) and Ibr

plcmentalion ol' thosc policics

no change to thc cntity's exposllre to rnarket risks or the manner in which
n'rcilsurcs thc risk.

rrency risk

has no foreign risk

has transactional currcncy exposLrres. Such exposLrrc ariscs through purchases o

scrviccs that arc rlorrc irr currcncics othcr than thc local currency. Invoic
in lbreign currcncies arc paid afier 30 day's fiom the date of the invoice an

at the time ol'paynrcnt is done using thc prevailing exchange rate.

allroLnlt ol'the cntily's lorcign clrrrcncy denominated rnonetary assets and
cncl ol'thc rcporting pcriod are as lbllows

ivablcs

l,iabilitics

cr Payablcs

At 30.Iune 2 2t

Irinancial A S

Invcstn.rcnts

Cash

Debtors/ [i.

[]urrow irrgs

I'rade Ancl

Net lroreign (urr"n.y Asset/(l-iab i I ity)
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Kiambu County Alcoholic drinks control fund.
I{eports and l'ina ncial Statcmcnts
I,'or thc year cntlcd 30th ,Iunc 2022

Foreign currency sensitivity analysis

The lollowirrg tablc dcrnonsl.ratcs tlie efl'cct on thc liuncl's stzltcll-lcnt of'llnancial perlormarrcc orr
applying the scnsitivity lor a rcasonable possible changc in thc exchangc ratc ol the thrce r1ain
transaction currcncics. with all othcr variables held constarlt.'l'hc rcvcrsc rvould also occur il'thc
Kenya Shilling apprcciatcd r.r,ith all othcr variablcs hcld constiurL.

t0%

Iluro 100

USD l0o/o

ii. Inlcrcsl ralc risk

lntercst ratc risk is thc risk that thc cntity's flnancial corrdition rnay bc aclvcrscly,al'l'cctcd as a
rcsult ol- changcs in intcrest ratc lcvels. 'l'he entity's ilrtcrcst rate risk ariscs lj'onr bank deposits.
'l'his exposcs thc Irttnd to cash flow intcrcst ratc risk.'l'hc irrtcrcst ratc risli c\p()sLlrc ariscs rtrainll,
Iionr intcrcst ratc l.novcrncnts olt thc Irund's deposits.

Munagenrcnl of inlerasl rule risk

'fo managc thc interest rate risk, Inanagement has cndeavoured to bank rvith institutions that ollbr
lavourable interest rates.

Sensitivity anal-ysis

The Fund analyscs its intcrest ratc exposure on zr dvnarnic basis by conducting a sensitivitl,
analysis.'l'his involves detcrnrirring thc impact on plolit or loss ol'clcllncd rate shilis.'l'hc
scnsitivity analysis fbr intcrcst ratc risk assunrcs that all othcr variablcs, in particular lbrcign
exchange ral.cs. rctnaill constarlt.'l'lrc analysis has bccn pcrfirrnrcd on thc sanrc basis as the prior
year.

l.Jsing the crrd of'thc year l'igures. thc scrrsitivitl,arralysis indicalcs tlic impact on the statement ol'
cotnprehensivc inconrc if'currcnt lloating intcrest ratcs irrcrcasc/dccrcasc b),t',nc pcrcentagc point
as a decrease/increase of Kshs - (2022: Kshs - ). A ratc incrcase/decrease ol'5% would result in a

decrease/incrcase in profit belbre tax ol'Kshs - (2021 Kshs -)

2022

Euro t0%

USD

2021
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Kiambu Co
Itcllorls a

Iirlr I hc

d) Capital

The
as a going

o/- /o

ol'the Irund's capital risk management is to safeguard the Fund's ability to continue
rccrn, 'l'hc entity capital structure comprises ol'the following Iunds:

k managemenl

nty Alcoholic drinks conlrol ltntl.
I.inanci:rl Slalenrenls
entlcd 30th .Iunc 2022

crvc

d

I{cva luat iorr

Rcvolving

surpIus

'l'otal 
bo

bank balanccsl-css: cash

'l'otal I'untls

Accrrn-rrr

Net debt/(ex{ess cash and cash equivalents)

Gearing -%
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2021-2022
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Kiambu Countt, Alcoholic clrinks control funtl.
Ii.cports and liinancial Slatcmcnts
F'or thc year endcd 30th .Iunc 2022
18. Progrcss on l,'ollox' up of prior year audilor's rcc()rnnrcn(l:rtions

'l'he lbllowing is the srlllllrary of issues raised by the cxtcrnal auditor. and rnanagemcnt comments
that were providcd to the aLrditor. We have nonrinatcd local pcrsons to resolve the various issues as
shown below with the associated time lrarne within which wc cxpcct the issucs to be resolved.

oAG\KCAt)CIr\2020-
202v(|)

OAG\KCADCF\2020-
202V(|)

OAC\KCADCF\2020-
202t t(lt)

OAG\KCAI)CIT\2020-
202t t(t t)

OAG\KCAI)CIT\2020-
202t t(t t)

OAG\KCADCIT\2020.
202U(t t)

Sustainability of services

One rronth

Onc rronth

Two weeks

One rronth

'l'r,vcl rvccks

Not
Ilesolved

One monthCh icl'of-ficcr
adrri in istrat ion
to nrakc a

lbllorr up n,ith
coulrt)'trcastrrr
to cnsurc
firrrcling is in
accorclarrcc
rvith thc Act

[)octrnrcnt irr

sLrp[]()rt ol'thc
trarrsIcr havc

OAG\KCAI)CI;\2020-
2021t(t t)

lJrrsup;lortccl'l'ranslcr
('ount1 Rcvcnuc lrund

to

Resolved

[{csolvccl

I)rcscntation and d isclitsurc
crr()rs on thc finarrcial
statcr'llcnts

'l'hc crror has

bccn collcctccl
in thc llnarrcial
statcnrcltt

(lcrtillcatc ol'
bank balanccs
has bccn
availcd

Inaccuracies irr the firrancial

statenlent

lJnsupported transfer fi"on'r

County Government

I J rrsu1-rlturtccl [:xpcncl itUrc

I Jnsupportcd liqLror licotscs

[.cclecrs
shovi,ing thc
trarrsactions has
bccn availcd

[.ist ol' liccnsccl
alctlholic
drirrks out lcts

;lcr sub count),
has bccn
providcd

[]ank statcnrent
and cash book
has bccrr

availcd

Rcsolvcd

[{csolvccl

llcsolvcd
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Ilcso lvccl 'l'wo wecks

Rcfcrence No. on the
external audif Rcport

Issue / Obsenations from
Auditor

Managemcnt
commcnts

Status:

(Resolvied /
Not
Resolved)

Tinreframe:
(Put a dute whur
),ou expect tlte
issue to he
resolved)
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Kianrllrr Co
Ile;rorts antl
l.'or the r

OAG\KCAI)C
202U(t t)

on (;\K('n IX]i\20
2021l(t t)

oA(i\K('n rx'
202t t(t t)

OAG\KCADCI]\2
202t t(t t)

OAG\KCAI)CIT\20
2021t(t t)

nty Alcoholic drinks control lIntl.

ntlcd J0lh ,lune 2022
nancial Slatcnrents

20-

bccn availccl

Supporting
docurncrrts
havc bccn
availcd.

Resolved
-['wo 

wecek:

Supporting
clocrrnrcnts
havc bccn
prov idcd

Not
llesolved

One rronthz0-

z0-

[Jnsupportcd adniinistration

cost-Kshs. 4.875.000

tJ nsLrpportcd payable s-tradc

and othcr pal,ablcs lionr
cxcharrgc transact iorr.

Ovcr cxpenditurc

administration costs

()lt Approved
budget and
work plan is

attached.

Resolved Two weeks

z0- Onc monthNot resolved

Reso I vcd 'l.wo wccks
I

FailLrre to devclop and

irnplcrncnt a rchabilitation
Ccntrc

'l'hc dircctoratc
had cnvisagccl
to providc thc
rchabilitation
prograrr but thc
buclgct
provision coLrlcl

not allow

0 Irerilurc ttt provicle statLts

rcp()rts o1' alcoholie control
r.r'i1hin thc count_r

Status rcport
has bccn
availe d
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Referencc No. on (he
cxte rnal audit llcliort

Issue / Obsen,ations from
Auditor
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contmcnts

Status:

(Rasolved /
Ntfi
Resolved)

Tinreli'anttl:
(Prtt u ttutelvltett

1'ou e.rpec,t llrc
issue to be I

rcsolved) I


