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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finoncio! Slotements
For the yeor ended June 30,2022

KEY COMPANY INFONMATION

Bockground lnlormollon

The Compony wos esloblished under lhe Compony Act on l8th December 2006, ond issued with o Certificote
No.1333231

The County Government of Nondi is the sole shoreholder of lhe Compony ond under seclion 3,34 (5) of the
WASREB regulotions guidelines oppoinls ils representolive lo lhe Boord of Directors occording to the eligibility
crilerio.

The Boord of Directors ore responsible for lhe generol pollcy ond stroleglc dlrectlon of thc Compony,

The Compony is domiciled in Kenyo ond hos schemes in both Kopsobet ond Nondlhills towns,

Pdnclpol Acllvlflcr

The principol oclivity of the Compony is woler ond sonitolion provision in Kopsobct ond Nondi Hills lowns.

Vlslon

To be the leoding woter ond sonitotion provider in lhe region

Mlrlon

To effeclively ond efficiently provide quolity ond offordoble woter ond sonllolion services

Corc Volug

Monogemcnl

The doy-to-doy oclivities of the Compony ore under the supervision of lhe corporole monogemenl tcom
whose guidonce is derived from the Boord of Directon.

Boord ol Dkcclors

The Direclors ore lndependenl ond therefore not Execufive.

Ihe following served during lhe yeor:

NO NArtlE ilftl t!?r!StNIAT|ON

Professionol Rep.

Generol Monoger

Professionol Rep.

NondiCounty Govt.

Buslncss Community

I

2.

3.

1.

5.

Joseph Ng'etich

Anthony Kiboiy

CPA Abrohom Torbei

DonielSong

Eng. tvtichoelChebii

Boord Choirmon

Boord Secretory

Boord Member

Boord Member

Boord Member

A??OlNtrr^lNI DAll

1.11.20.21

'I.tI.2021

1.n.2021

1.11.20.21

1.11,2021
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teglrterd Olllcr

Bcok Hre. Off Pomolo Jolimo Sheat
foprobol. frnyo

Coporolo

Beek Hse. Olf Pomelo Jolimo Slroot
P.O Box 970
Ioprobrt. Xrnyo

Conoroto Contoctr

Mobilo NO:0716 00646d
E-mqil I kopsobqlwqler@ysh66,66nl
Website: konoworeo,go.ko

Corporolr fonkrn

Konyo Commorciol Bonk: Xopssbot Bronch
P.O Box 164:30300
Xoprobol. f,tnyo

Post Bonk: Kopsobot Broneh
P.O Box 120:30300
Xoprobol, fenyo

lndrpondrnl Audlton

Auditor Generol
Offiee of lhe Audilor Generol
Anniversory Towers. Universily Woy
P.O. Bor 30084
G.P.O 00lm
Nolrobl, f.nyo

?dnclpol lrgol Advlrrn

Tho Attornoy Genorol
Stoto Low Oflice
Horonrboo Avenuo
P.O. Box 401l2
City Squoro 00200
Nqlrobl. f,onyo
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stotements
For the yeor ended June 30,2022

I}IE BOATD O; DITECIORS

The Compony is monoged under lhe direction of o Boord of Dlrectors oppolnted by the shoreholder (Nondi County
Government),

The Boord of Directors were oppointed on I st November 2022 ond ore listed below -

No Nomc Quollficoflon ond txprrbncr Slolur

I
JOSEPH NG'EIICH

Boord Choir
(DoB 1958)

Cunenlly punuing o Doclorole degree in Leodenhip ot USIU-

A.
Holds on MBA degree in Business Admlnislrolion (Strolegic
ond Humon Resource Monogementf from USIU-A, ond o BBA
degree in Business Administrotion {Accounting Oplionf from
UEAB. Addilionolly, he holds o Higher Diplomo in Humon
Resource Monogemenl from IHRM ond o Dlplomo in
Porolegol sludies from KSL,

A member of the lnstilute of Humon Resource Monogemenl,
Kenyo lnstitute of Monogement, ond lnstilute of Dlrectors (Kf .

He hos extensive experience in orcos of Humon Resource
Monogement ond Procuremenl in both Tertiory hstllution ond
Privote Security Seclon.

A consultonl ond founder portner of Thhd Eyc Consulting
services Ltd.

Appointed
lrtNov 2021

2
DANIET SANG

Boord Member
(DoB le64)

Cunenlly pursuing o PhD degree ln EducotionolAdministrotion
ond Policy Studies.
Song holds on MA degree in Educotlon lPlonnlng ond
Economics of Educoliont from Moseno University ond severol
courses in school monogemenl;
Principol - Sochoi High School before joining Tomboch
Teochers Troining College os o Tulor.
Chief Officer (COl - Deportment of Educollon ond Vocolionol
Troining County Governmenl of Nondi 2018
Cunently the Chief Officer (CO) - Woter ond Nolurol Resources
in lhe Deporlmenl of Londs, Environment, Climotc Chonge,
Woter ond Nolurol Resources.

Appointed
l'r Nov 2021

? CPA ABRAHAM TANBEI

Boord Member
(DoB 1985)

_r

Holds on MBA degree in Finonciol Monogcmcnl lrom Colhollc
University of Eoslern Africo ond BBA degree Accounting option
from the University of Eostern Africo, Borolon,
He is o certified public occounlonl of Kenyo, registered ond
licensed by lhe lnstitule of Public Accountonts ol Kenyo
(rcPAKI,
Troined in Leodership ond Governonce in Heolthcore systems
strengthenlng from Amref Afrlco os well os Senior Monogement
Course from Kenyo School of Government.
A consullonl ond founder of Corob Solutlons providing
finonciol monogement services wllh extenrive experience in
finonce ond odminislrotion in the privote sector.
Sub-committee choir - Finonce, HR ond ICT Commitlee

Appointed
lsrNov 2021

V1

!

I
ILI

I

(tr'r 1.,'r

&
I

(opsobel Nondi Woler & Sonitotion Compony !td; Annuol Reporls & Flnonciol Stolemenlr lot 7Y 2O2l /2022



4
tNo. MtcHAtt cHIlil

Boord Member
(DoB 1981)

a

Holdc o Mqrfor's dogrcc in Project Plonning ond Manogement
from Univonity of Noirobi (UoN). ond o BSc degree in
Mcchotronk Enginccthg.

Groduota mcmbcr - Enginccrc Boord of Konyo.

DlrE6ls- Kopsobol Comfy Hotelond Coromilogislics Ltd.
Foundor momber - Rolory Club ol Eldorol. Hos exlensive
oxporioncg in oreos of ongineering ond projocl monogemenl
in tha privola soclor.

Sub-eommillco choir - Tcchnicol ond Audit commillee

Appointed
lsr Nov 2021

5
ANTHONY TIIOIY
Boord Secretory

(DoB 1968)

Holdr o BA degrac from lha Univcrslty of Noirobi ond o
Dlplomo in Humon Resource from Moi Univsnity.
Trolned in vorlous coursGs including Sonior Monogement
eouruo ot lha Sehool of Govommenl.
Town Clork - ln Kopsobot. Nondihills ond Kipkelion Towns in lhe
lormer Locol Aulhorlly.
Hood of Rovcnuo ond Sub-County Adminlslrotor - Counly
Govemmrnl of Nondl
Sonior Admlnlslrotor - Minislry of Agriculfure Counly
Govcmmontof Nondl
Cunonlly - Gonorol Monogcr Kopsobat Nondi Woter ond
Seworogc Compony (KANAWASCO)

Seconded
2016

Kopsobet Nondi Woter ond Sonilotion Compony Ltd
Annuol Reporls ond Finonciol Stotemenls
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stotements
For the yeor ended June 30,2022

MANAGEMENT IEAM

ln line with the Compony's govornonce documents, the Boord delagotcs thc doy to doy operotions ond
monogemenl of the Compony to the Generol Monogor.

Structurolly, lhe compony is heoded by the GenerolMonoger, who reportr to the Boord of Directors. The
Generol Monoger provides overoll leodership ond choirs lhe Monogement meeting which comprlses oll
heods of deportments of the compony os follows;

NO Nome Illlo Quollllcollon ond lxporbnco

I I
ANIHONY KIBOIY

Generol Monoger

BA degree, Diplomo in HRM.
Troined in vorious courses lncluding Senior
Monogemenl course of thc School of Government
Town Clerk - Kopsobet, Nondihills ond Kipkelion
fowns.
Heod of Revenue ond Sub-County Administrotor -

County Government of Nondi
Senior Administrotor - Ministry of Agriculture CGN
Cunently - Generol Monoger (KANAWASCO)

2 Iechnicol Monoger

Diplomo in Woter Engineerlng
Senior lnspector ond Areo Monoger in the Notionol
Woler Conservolion & Pipeline Corporolion
Representotive - Augmentotion of Kopsobet Woler
Supply proiect funded by JICA.
Currently, Technicol Monoger - KANAWASCO

3 i
SIMEON BINGEN

Finonce Monoger

CPA Port ll
Revenue Officer - Nondi Hills Town LocolAuthority
Accountonl - Nondi Formers Socco Ltd.
Cunenlly, Finonce Monoger/Ag. Commerciol
Monoger - KANAWASCO

4

D
h,

NUKIA CHEPTOO

Humon Resource
Officer

Bochelor of Commerce, Higher Diplomo (HRM),

Certified CHRP, ond certificote in Secretoriolstudies. 
I

Member of the IHRM.
Adminislrotive Assistonl - Munlcipol Council of
Kopsobet
Humon Resource Officer - Deportmenl of Tronsporl ond
lnfrostruclurc, Nondl Counly Govcrnmcnt

Kopsobel Nondi Woter & Sonitolion Compony tld; Annuol Reporls & Flnonciol Stqlemanh lor tY 2O2l/2022
vlll

tt,\

.'r / -;-

GILBERI ROTICH



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reporls ond Finonciol Stolements
For the yeor ended June 30,2022

Cl{Al lrtAAN'3 ttA?lrultN?

Nollonol ovtnrhw

ln 2021. Konyo'c ovoroll tcoro in Eoro of Dolng Bullnoss (EDB) wos 73.2% ond ronked position 56 oul of
190 oc6nomior. Iha Govarnm6nl ls toklng EDB os o kcy shology lor ollrocling investment ond improving
compolitivonoss: lhur. torgetl to bo omong tho lop 30 worldwide going forword. Specificolly, the 2019

EDB rhowod thot il toko$ on ovorogo of 30 doys to connecl o slondord worehouse/household to woler
ond soworogo sofvlces. KANAWASCO is in thc proeass of oulomotlng ih wolar ond seweroge opplicolion
ond connaetion progoggos ond oims ot progrqslvoly improving thc llme token to connocl from 14

ovoroga doyr roollzodla202Ql2A2l to 7 doys os providcd in lhc customer service delivery chorler.

Wstor ond Sonllsllon tubroctor ovewhw

Acee$ lo sofe woter ond sonilofion is o humon righl. Govommonts ore the duly beorerc of lhe
progressive reolizglion ol thir dght in lhair jurisdictions. Kcnyo, undor Sustoinoble Developmenl Gool 6.

hos commilted ihEll to oehiavo by 2O30 univorsol ond aquitoblo occoss to sofe ond offordqble woter
for oll; occe$r to odequota ond oquitoblo sonitotion ond hygieno for oll ond on end to open defecolion,
poying rpeeial ollontion lo thc ncedg of womon. girls ond lhosc in vulncroble siluolions. Agoinsl the
obove bockground. ths 2022 Wotar Sorvicc Ragulotory Boord (WASREB) reporl indicotes improvemenl in

wqtor coveroge from 57i to 60B. Sowerogc Covcroge morginolly lncreosed from 15% to 16% ond
Sonitotion Coveroge from 881to 93*.

Compony'r pgbrnroncr

During 2A20nO2l finoneiol yoor, Jurt liko othor busincsros, lha Compony cxpcricnced o shortfoll on the levelof
business octivities duo lo lhq effeelr of Covld -19 Pondamic ond cllmolic chonge chollenges. Dospite lhese,
the comBony rovonuo grew by 1.4tr lrom Krhs 78,946,566 million in 2020/21 lo Kshs 80.035.2.{9 million in2O2ll22.
The compony profitobilily inercoscd by 25* from Kshs 3.6 million in ZO?f,lZl lo Kshs 4.6 million in 2021/22. The

obovo profitobillty ls ollributod to tho rupporl ln tcrms of gronds (38% of our revenue) from our key porlners the
County Govcmment ond Wotor Sector fund. Addltionolly, the Compony ossct bose ossets increosed by 6%

comporod lo flnonelol yaar20frl2l ol Kshs 45.9 mlllion. Ihis positive chonge wos occosioned improved billing,
colloction slrotegy. oporotlonol o?fleloney omong othon.

Tha moin ehollonges tho Compony ls foclng orc high produclion costs (eleclricily) ond Non-Revenue Woler
(NtW) due high ugogo Of power lo pump woter ond old pipeline prona lo bursts ond leokoges. To oddress
these chollenge$ the Compony intonds to work wilh lhe Nolionol ond County Government supporl lhe
devolopmcnt of Kobon grovitotlonol Wolcr Projocl. On NRW lhe compony is in the process of inslolling
zonol/bulk malars, roplocing old plpos ond ncgotioting on o new bllling sottwore for occurote billing.

The right to wotor ln our corutllutlon. os woll os the SDG lorgot 6 envisoges o world where there is

increosed wolor ure efflclcncy whlla onsuring thoro is fresh wotor supplies. This torget oddresses the issue

of wofor seorcily ond tho lmportonco of lncrooslng woter-use efflcicncy ond lherefore Non- Revenue
Wotcr monogamcnt bclng tho kcy focus. A lot of oflorts hove been put towords reduclion of woler loses.

Unloltunotoly. dcspito oll thoso offorts. lovols of non{avenue woler conllnue to remoin obove lhe 25%
WASREB's bonchmork torget, Durlng tho poriod. ogoinst o lorgof of 38 %. the compony scored 4 0 %.

ogoinsl provlous perlormonca al 17%, on improvoment of improvod parformonce of 57.1%.

On beholf of the Boord. my groflludo goos to lho Nolionol Govemment ogencies direclty ond indheclly
responslble for provlslon of Wolor ond Sonltolion sorvlcos led by the Mlnlslry of Woter & Sonilotion ond sub-
soctor ogoncies such os Loko Vlctodo South ond Conlrol Rtft Woler Works Development Agencies including
thc regulotor. WASREB, ond Nondl County Govornmcnl; our eslaemcd cuslomen ond olher slrolegic
stokoholdors lncludlng tho dovolopmont porlnen such os Africon Dovolopment Bonk (AfDB) lo for unwovering
commllmont ond rupporl durlng tha yoor. Ihc Boord of Direclors olso wish lo lhonk the monogemenl ond sloff
lor surfoinobllily of wotal ond sonltotlon servlcos. We urge oll lhe slokeholden lo moinloin ond enhonce lhe
support ond colloborollon.

Joseph Ng'etich
IOAID CHAIT

Kopiobet Nondl Woler & Sc;rllollon Compony [ld; Annuol Reporh & Flnonciol Stolemenls lo] tY 2O2l 2022
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciql Stotemenls
For the yeor ended June 30,2022

REPOil OT IHE GENENAT MA}IAGEN

!nlroducllon

Woter is nol only the most imporlont foclor for produclion but togetherwilh sonilotion (which includes disposol
of effluent ond excreto) is the most importont foctor for humon heolth. lt is eslimotcd thol80% of oll diseoses
ore woter reloted, resulting in o huge bill for heolth core which could be droslicolly reduced with improved
woter services. The negotive impocl of insufficient woter services on hcolth ond on productivity of the
populotion is equolly huge. Thus, woter is o key determining ospecl for economic growth in o country ond for
the wellbeing of its populotion.

Kenyo with o populotion of 47 million.loces enormous chollenges in providing susloinoblc occess lo sofc woter,
seweroge syslems ond bosic sonitotion forits fost-growing populotion. Presently, the rurolpopulotion is slill bigger
thon the urbon. But, os in oll other countries in Africo, lhe poce of urbonizotlon is brcothtoklng ond leods to on
increosing number of emerging "hotspots" which need porticulor ottentlon such os the densely populoled
setllemenls of the urbon poor. More thon holf of the urbon populotions live in such scltlements whcre populotion
growth reoches 10% per onnum ond more. The hlgh density mokes living condillons aspeciolly deploroble due
to the sonitory condifions, creoting o speciol condition of poverly.

Sustoinoble occest to sofe woter is eslimoted ol oround 60% in urbon ond 407 in rurol setlings. Missing boseline
doto ond sustoinoble informotion syslems hinder obloining o cleor notionwlde piclure ond thus, coveroge con
only be estimofed. Therefore, sustoinoble occess to sofe woter ond boslc sonilolion is still declining in terms of
quolity ond quontily, The moin reosons ore old infrostructure, inodequole monogement ond moinlenonce of
exisling infrostruclure. The new Woler Act 2016, now tronsfers woter service providers from the Woter Boords io
the County Government,

Commcrcbl ond lcchnlcol Srcllonr Monogomonl

The Compony hos conlinuously for lhe posl few yeors conlinued lo strenglhen lhese seclions with o view to
enhoncing the meter reoding, collection of revenue ond exponsion of our covoroge ond furlher oim ol
reducing the Non-Revenue Woter INRWf to desiroble levels. (NRW now stonds ol40!6).

However, we hove conlinued to experience tremendous chollenges monoging the old distribution lines which
hove hod o direcl beoring on the non-revenue woter, porticulorly on oll the lower ports of the lown which
experience high pressure. Coupled with lhe obove, due to chollenges reloted lo plonnlng, our lines hove olwoy:
been interfered wilh, orising from frequent groding ond exponsion of roods in lown, increosed developments in
lhe urbon ond the peri-urbon oreos, omong othen. This hos occounled to the rising cost on operolions ond
mointenonce ottribuled lo frequenl repoirs on our lines ond the NRW.
It is becouse of lhis thot lhe Compony hos prepored o proposol for funding ond fonarorded to the County
Government of Nondi for considerotion. The proposol is torgeting rehobilitotion of the old lines ond construction
of elevoted tonks in oreos lhot experience low pressure.

During the yeor woter bills oneors (over 60 doysf stood ol Kshs. 19,9 million, meonlng much of our rovenue
remoins uncollected due lo the ofter effects of covid 19. The Governmenl lhen gove o memo thot duc to the
usoge of woter to combot the pondemic. the Woler Componies {wSPs) were ordered not to disconnecl woler
consumers on occount of nonpoyment. However, lhe revenue teom hos bccn odviscd lo continue vi:iting lhe
non compliont consumers with o view of requiring them poy lo regulorize thelr occounts or enter on o port
poyment plon with the Compony

Flnonclol AAonogemcnl

The Compony conlinues to implement sound finonciol monogemenl through efficienl ond effective utilizotion
of funds which will delermine lhe ochievement of the obligotions of the opproved budget. This section provides
lhe technicol ossistonce on utilizotion of funds in line with the budgetory ollocolions.

The institution's finonciol monogement system is in line with the existing government monogemsnt rulel ond
regulotions, including the PFM Acl 2012.lI olso tokes into considerotion other finonciol guidelincs such os
internolionol finonciol reporting stondords (IFRS).

The Compony prepores ond remil lhe quorterly ond onnuol finonciol reporb ond rtolemenll lo the Counly
x
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Finonciol Stolemenls
For lhe yeor ended June 30,2022
Govommont of Ndndl, NollonolTr€orufy ond O'fftca of the Audilor-Gancrol

The Compony endeovon lo BnEuro oll lneome snd oxpensas ore occounlad for

Humon lolourcl

Iho Compony hor olwoyr oim66 ol rcfoinlng ond otlrocting skillod workforcc thol will ploy o crilicol role in
providlng tho dorirod roruleo dallvory lo our consumcn within our lurisdlcllon ond beyond. Ihis. we do despile
ths flnoneiol ehollonger dus to our llmitsd rcvonuG boso. we opprcciotc thc efforls done by lhc County
Govommont of NOndi ln sBconding savorol sloff lo tho compony with o view to slrengthening lhe humon
retourcc eopoeity rorulllng ln o remorkoblo improvcmcnl of servicc dclivcry.

During tho yaor undor rcview tha tofol numbcr ol slotf stood ol fifty qomprising of County ond lhe Compony
sloff.

Iho Compony hos on opprovod sehomo of scrviea ond Humon Resourco monuol which guide lhe Compony
on doy to doy humon rosoureo function.

lulurr ?lonr ond 0olng Concrm

During tho yoor undor rovlow, lho Compony sponl quito o subslonllol port of lhe revenue in poying lhe
eloclrlcity bllls. To thit and thsrofOr;, wc hovo andcovorcd to porlncr wlth Loke Victorio North Developmenl
Works Authority in oddralsing lhir hugo chollonga by giving considcrolion thc possibility of o grovity driven
proJcct which will subrtonflolly brinE down lha opcrolions ond mointononcc costs.

The Compony will initlolo lhe proces of torlff roviow so thot woler solcs con cover lhe cosl of produclion.

Rift Volley Devgl6Bmqnt Work$ Authorily in porlncrship wilh lhe Compony, is corrying out ougmenlolion of the
Nondl Hills wotor cupply. Tho nrofoct involvos rohobrilitoflon ollhe cunonl troolmenl works. conslruction ol o new
oltornotive intske, lroolmanl works. sddillonol storogc ond rohobilllolion of oll the moin ond service lines. Ihese
efforts will onhoncc our copoelty ln provldlng wotor ond oddressing lhc NRW.

friw
Antho6y Kiboiy I
CINIIAT MANAGIT
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SIAIEi EilI Of IHE COI,I?ANYS' TEltOIllANCE ACAINST ?tlDllnm!illD OlJlCllVl3 tOt N 20?1.22

Before the commencemenl of the finonciol yeor, the Compony hod operolionolond finonciol objectives to
be mel. These include;

) Ensuring operotionoleffecliveness ond efficiency; Strengthening lnrtlfulionol copocity

environmenl.
lmplementotion slrolegies hove been identified with occomponying octivlties ond timelines to ocluolize the
objeclives.

Slrolcglc
?llforfihcmc llttuct

Oblrctlvo Kry
?rilormoncr
lndlcolorr

Acllvlllo Achlevrmrnlr

Woter ond sonitotion
coveroge

l0O % woler
ond sonitotion
coveroge

- Coveroge oreo - Extension of new

lines

- Registrolion of

customers

-3% lncreose in woter

coveroge lrom727"lo

7s%

- 123 new customers

reglstered

Finonciol susloinobility To ochieve

finonciol

sustoinobility

- Woter soles

-Colleclion

efficiency

-%age of NRW

-Coneci meler

reodings

- Effeclive

collection

exercise

-Quick response

to burslr ond

leokoges ond

instollotion of

zonol melers

-lncreosed woter bills by

3,8 million

-Collection efficiency of

95 t from 90 *

Operotionol effectiveness
ond efficiency;
lnslilutionol copocity

To ensure

operotionol

effectiveness

ond efficiency;

To strengthen

institutionol

copocity

-Compony

Performonce

- Employee

solisfoclion

-lmplementotlon

of the rchcme

of rervlce

-Execution of thc

budget

-limcly poymcnl of

solories ond stolutory

deductions

- Formolion of scctions

ond deportments

Cross - cutling issues To moinstreom

cross - culling

issues; gender,

youth,

HIV/AIDS,

PWDs, poverty

& environmenl

-Compony's

involvement in

gender, youth,

HIV/AIDS, PWDS,

poverty &

environmentol

issues.

-Engogcmcnt ol

youth (bolh

mole ond

femolelin

cosuol works

-woter sourccl

conservolion

-Through cngogcmcnt of

cosuols, thc compony

rehobilitoted lines ln

Chepchololond Kokwet

routos

-The compony plonted

trccr ol lhc intokc ond

upstreom
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Kopsobel Nondi Woter ond Sonitotion Compony Ltd
Annuol Reporh ond Finqnciql Stqlements
For the yeor ended June 30,2022
COt?OtAIl OOVIINANCI 3?AIU,IINT

Tho Boord onsures thot thc Compony foltows lhc Conslilulion, lcnrrs, rcaulolions of the Governmenl of Kenyo,
Nondi County Govornmont ond olhor bodics ond lts Arliclos ond Momorondum of Associotion

Tho Bosrd mombo6 orc oppolnlcd on o renewol lhroc-yeor term ond compelently recruiled by the County
Govgmment of Nondi publie sorvica Boord but ora ramovad from ollko on gtounds sloled in lhe Memorondum
ond Articlos of Assoeiotion

The Boord of Directon mel four limos o yoor ond deliberote on vorious isuos provided in the ogendo drown by
the Monoging Direelor. lho Soeratory lo tho Boord. The ollendonce lo the meetings is recorded in on
ottendonce book

The Boord memberu ore poid silling ollowonces ond lrovelling os pcr lhc roles coplured in the budget

Ihe Boord hos threo Sub Commitloes, which ore:

Ilnonco. Humon loourcl I ICI Commlllro

Iho Committoo is responciblo lor lho policy on linonciolond humon rosourco.

ll olso rovlowt slrotegie & businosr plons, finonciol stotomonh. Budgol & procurement plons. inveslment. sloff
welforo qnd roeruitmsnt

Audlt t llrk MonogrmrnlCommlllro

Iho Commiltoe lc rocponilble for ostobllshmont ond rovlew of efficicnl internol controls, effeclive risk

monoEcmcnt polley, oxlornol ouditon' quorlas ond Nondi Counly Arsembly Public lnvestmenl Commillaes
roeommondollonr.

Ihe Boord dischorgos its suporvisory ond ovonighl responsibility lhrough lhis committee.

bchnlcol Commllllr

Ihs Commitloo iE ratponrlblc for csloblishmcnl ond reviaw of quolity slondords for civil. slruclurol ond
oporotionolworks ln tha Compony,

The monogement eonsisls ol tho Monoging Direclor. Commerciol Monger, Technicol Monoger ond Humon
Resource Monogerwho run tho Compony in doy-lodoy bosis

Ihe monogemenl providos loodenhip by gulding ond dlrecting lhe octivities of the Compony. ensudng effective
monogemont. monltoring tho oellvlties of tho onflly to ensure lhey ore in lins with the Compony Vision ond
Mlssion

Kopsobel Nondl Woler & Soh[otlon Compony Ltd; Annuol Reporlr & Finonciol Stolemenls lot FY 2O2l i2O22
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Ihe Compony rqgqrdr eorporolo Eov6{nonco or pivotol lo the succos of its operotions ond the Boord os lhe
essgntiol ond rorpsntiblo orgon is eommlttod lo onsuro lhot good gov;rnoncc is procticed. Ihe Boord supporls
the berl procliees in eorporato govornqnee ond odhorr to its gukCo llnos. As the policy moker. the Boord is

rolponsiblo for estqblishment ol shorl-. medium- ond long-torm gools ond tho sholegic plons to ochiove lhem.
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Kopsobet Nondi Woter ond Sonilotion Compony Ltd
Annuol Reports ond Finonciol Stotements
For the yeor ended June 30,2022

MANAGEMENT DISCUSSION AND ANATYSIS

o) Compony'r'OporollonolondHnonclol?rilormoncr

During the yeor the Compony improved in its operotionol ond finonciol performonce

ln lhe operotionolperformonce,lhe Compony increosed lts copoclty by shenglhening essentiolsections
like Procuremenl & Stores, lCT, Revenue ond Meter reoding lhot enoblcd incooscd rcrvicc dclivcry lo thc
conSumers.

The Compony olso reviewed some operotionol policies thot wlll provide cleor working shuclures of the
Compony

The Compony performed vary well in finonciolly during the os lt increoscd ils rsvcnuc billing & collection
ond ossets porffolio.

b) Compony'rComplloncrwlthtlolutory lcqulrrmrntr

The Compony poid oll NHIF, NSSF, Pension ond PAYE due by the close of the finonciolyeor

c) Kcy Prolcctr ond lnycilmrnt Tlonnrd/lmplomrnhd

During the period the Compony implemented Woter Sector Fund projecls lor UBSUP ond Kipkoil wotcr

O Molor Rlrkr

The mojor risks focing the Compony ore:

e) Flnonclol Probtty ond Govcrnoncl

The Compony hos no finonciol probity ond governonce issues.

The new Boord of Djreclors wos oppointed in November 2021 for o perlod of lhree yeors

frW
Anthony Kiboiy I
GENERAT AAANAGER
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reports ond Finqnciol Slolemenls
Forthe yeor ended June 30,2022

INVITONMINIAL AND SUSTAINAIIIITY TI?OTNNG

Kopsobet Nond|WASCO Ltd orisls fo tronslorm livos.Ihis is our purposo; lhe driving force behind
overything wo do, ll'r whot guidcr us lo dollvcr our slrolcgy, which is lounded on lhe pillon:
putting lhe cuctomor firrt, dollvcring r6lcvont goods ond sorvices, ond improving operolionol
oxeellencF.

Below is o brief highlight of our ochiovemont in ooch pillor

l. Suilolnoblllly Slrotrgy ond ?roilo

The Compony mqnagcmenl hoc pul in plnce slrolegios thot will onsure the orgonizolion
broskr oven: incroqte connoctionr gnd roduclion ol wotor loss

Ihe Compony hos o HR policy w,harc slotf rhould ba non polllicol
Iho Compony olro cngogcg in HR. Finonciol ond Technicol bosl proctice os per the lnternotionol
Stondorcb

2. lnvlronmrnlol ?odormonco

Ihe Compony os et now doas not dool wilh the sonilolion componenl; however, il engoges
Water Rqtourco Authority lo enguro oll wolor sources ore sofo
The Compony olso doof wookly wotor quollly losls to ensurc thot wolar is of the required stondord
quality

S, lmploym Wollorr

Tho Compony hor 6 ggmprchcnsive schcmc of servicc which cntoils stoff estoblishmcnl &
roeruitmonl (morlt & gondor), promoflon. holning ond welforo. Tho stotf welfore includes o
medicol tchoma, rtofl protactlve equipmonl ond o group lnsuroncc cover
Iho Compony hos rtokc holdors for o wharo thoir opinions oro considered: these include
AGMs, TOrlff revlow ond Wotor dlslrlbutlon moetings. Iho Compony hos o dedicoled
Customor ond Publlc Relollons otlica whlch rcceivcs vicws ond concerns from lhe
slokeholdon through soclol modio ond o mobllo line

a. Morkel lloco Procllco

o) On rarponslble compcflllon proclicc. lhe Compony cngoges in responsible
eomplotlon ond respact lh compclltoa

b) On rerponrlblo Supply choln ond suppller relotlons' the Compony follows lhe
Froeursment ACT on suppfion of scrulcos ond goods.Iho Compony strives poys ih
suppllon on llmo os partho supply conlrocl.
On rcsponilblc morkcllng ond odvcrliscment. lhc Compony provides quolily piped woler
to conhoctod consumcrs wllhln Ih iurisdiction hence no much morketing ond
odvortiscmcnt

c) On product stawordshlp. lha Compony hos conlrocls wilh its consumers on woler
provislon whoro thelrrlghts orc spclt out

t. Communltylngogomonlr

Thc Compony os lhc lnlagrol port of lhc community wos oble to provide ond focililote
lndustrlolottochmont to ovcr 100 sfudants durlng the period

Iho Compony wlth lho osslrtonco lrom thc County Govemmanl of Nondiolso wos obla lo
supply wotcr lroc of chorgc uslng its wolcr bowser lo lhc communily during functions like
publlc holldoyr ond luncrols

fho wotor bowsor ls olso usad during lhe County Govemmenl of Nondi sports evenls.
Momboa of publlc ond othcr publlc orgonEolkrns held meelings freo of chorge in the Boord room
holl.

Kopsobel Nondl Wdlcr & Sonllollon Compony ttd; Annuol Reporls & Finonclol Slotemenls lct FY 2O21 i2022
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reports ond Finonciol Stotemenls
For the yeor ended .rune 30,2022

REPORI OF THE DINECIONS

The Direclors submit their report together with the finonciol slotements for the yeor ended June
30,2022 which show the stole of the Compony's offoirs.

hlnclpol Acflvlllcr

The principol octivities of the Compony ore woter ond sonitotion provirion though sonitotion is

slillmonoged by the NondiCounty Government.

lcrullr

The results of lhe Compony for lhe yeor ended June 30, 2022 orc scl out on pogcs I - 30.

Dlvldcndr

Though the Compony mode o profit of Kshs. 4,630,239 ond the Direclon do not recommend for
ony dividend poyment due lo the low retoined eornings

Dhcclors

The members of the Boord of Directon who served during the yeor ore shown on poge vi-v in
occordonce wilh Regulotion of the Compony's Articles of Associolion, were recruited in
November 2021 for o term of three yeors

Audllorr

The Auditor Generol will be responsible for the stotutory oudit of the Compony in occordonce
with Article 229 ol the Constitution of Kenyo ond lhe Public Audit Act 2015 lor thc yaor ended
June30,2022

By Order of the Boord

BOARD SECIEIANY

Doted

26h Sopl 2022

xv1
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Finonciol Stotemenls
Forlhe yeor ended June 30,2022

tYA?:MtNr Or Dtr:G?Olt' ttStoNsl3lLlllEs

$eetion 164 e{ the Fublie Finenee MgnogEment Aet,2012 and eernFen{es Act 2015- tequire the

Direetors to prepcre finqncigl rtetemerrh in reipect of thert eomperiy, whbh gN,'e o irue ettd fair view

ef the rtele qf affairs of the eompeny 6t the enei ef lhe finoncierl yea'/perierd crne.i llre opetcting tesulis

ef the eomBqny ferr thqt yeer/periad. Ihe Bkgetcn are clso reeiuired fo enltrc lheX ifie eonrpony keeps

preper qee.Ountihg reqordl 'whieh diEelorc wilh rqaroneble EeeufercY lhe lirprrclql position ot the

eompeny.IhE Dtreetors ere slie rErpohrlble fer soteguerding ihe esretr ol the Corpctry.

IlrE Direeters qre terpensiblE fer lhe BreBsrqlien end presenlotion of the eomperny finonciol stolenrenls,

whieh give g true ond fei view of the rtalq of qlfekr of lhe Conrpony fer ond eB rrt lhe etrd of the finetreieil

yeer (ped6dl endea en June 30. 2022. Thh telponsibility includes:

i. Moinloining eclequote linonciol menogemenl onangemcnls *rd ensr.ring lhcit lhese

continue to be effeelive throughoul lho roporling pcriod:

ii. mointsining proBer oeeounling rrcords, which diselose with rcoronable occurocy ol ony time

the finaneiel peritian of the entity

iii. Designing. implemgnting eineJ mointoining intemol controls relevernl to tfie preporotion ond foir

presentetion of the fineneial slatemenlr, ond ensuring thot lhey ete lree from moteriol

misrletements, udrether due to enoror lroud;

iv. Sofeguonding lhg osieh of tht eompony;

v, selecting end gpplyng oppropriElc eeeounlinq policies;

vi. Moking qccounlinE eltimotes thof Ere reosonoble in lhe circumstonees.

The Direefors reponribility for the ConrBany finoneiol stotements. whieh henre been prepored uslng

opp-opdete occqunling poiliekir rupported by reeironoble ond prudont iudgcr,nenls cmd eslimotes. in

cqnformity with tntqrnetionol Fineneiol Raporting Stondords (IFRS). ond in lhq morner required by the PFM

Aet, 2012. water qct 2016 and eomponbl Acl2015)

The Director: ore ql the oprnion lhot the Compony'r finonciql stolomenls gMo a true ond foir view of the

stete af Compony's lrEnsecllon$ durlng lhc linoncicrl yeor cnded Junc 3O. 2l/2" <sr:rj ol lhe Compony's

finoneiot mrilion ss ol lhqt &te. Ihe Dieclors ftrlhor confrm thc compbteness of lhe occounting

records meintqined for thc Compony. which herw been relied upon in lhe prepcolion of lhe compony

finonciol slotemenls osurcll os lhc odaquocy of lhe syslcms of intemol finorrciC conlrol.

Nothing hos coma lo the ollonlion of the Dhocion to indicote lhot the Compony wil not remoin o going

concern for ol lcqst the naxt lwclvc monlhs lrom tha dotc of this stoloment

Approvo! ol lho llnonclol rlslomonh

The Compony's linoneiol slolcmcnts wcra opprovcd by the Boord on 26h Seplember N)2 ond signed
on its behotl by:

Joseplr Ng'elich
IOATD CHAII

flilk{
Anlhony Kiboiy I
G:l,lnAtilAllAGGr
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REPUBLIC OF KENYA

Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke P*S"H

Enhancing Accountability

Anniversa Towers
Mon Street

P.O. Box oo
AIROBI

REPORT OF THE AUDITOR-GENERAL ON KAPSABET NANDI WATER
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAM BLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial stateme
are fairly presented in accordance with the applicable financial reporting framewo
accounting standards and the relevant laws and regulations that have a direct
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which consid
compliance with applicable laws, regulations, policies, gazette notices, circu
guidelines and manuals and whether public resources are applied in a
efficient, economic, transparent and accountable manner to ensure Govern
achieves value for money and that such funds are applied for the intended purpo

C. Report on Effectiveness of lnternal Controls, Risk Management and Governan
which considers how the entity has instituted checks and balances to guide i

operations. This responds to the effectiveness of the governance structure, the
management environment and the internal controls, developed and implemented
those charged with governance for orderly, efficient and effective operations of
entity.

An unmodified opinion does not necessarily mean that an entity has complied with
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financi
year under reView.

The three parts of the report are aimed at addressing the statutory roles a
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finanoe Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kapsabet Nandi Water a
Sanitation Company Limited set out on pages 1 to 29, which comprise of the statem
of financial position as at 30 June, 2022, and the statement of profit or loss and

D

k

e
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comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kapsabet NandiWater and Sanitation Company Limited
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with the lnternational Financial Reporting Standards and comply
with the Companies Act, 2015, the Water Act, 2016 and the Public Finance Management
4c1,2012.

Basis for Qualified Opinion

1. Unconfirmed Water Deposits

The statement of financial position reflects water deposits balance of Kshs.5,462,000
being refundable customer deposits as disclosed in Note 25 to the financial statements.
The amount differs with customer deposits cash book balance of Kshs.1 ,862,929
resulting to an unexplained variance of Kshs.3,599,071.

ln the circumstances, the accuracy, completeness and existence of the water deposits
balance of Kshs.5,462,000 could not be confirmed.

2. lnaccuracies in Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.21 ,974,841. However, as reported in the previous year, assets amounting to
Kshs.706,977 ,432 which have been in the books of Lake Victoria North Water Services
Board (LVNWSB) have not been transferred to the Company as required by Section 153
of the Water Act, 2016 which states that all property, assets, rights, liabilities, obligations,
agreements and other arrangements linked to water service provision existing at the
commencement of the Act are deemed to have been vested in the County Water Service
Provider and do not form part of the balance reported in the financial statements. Further,
the value of the land on which the Company's buildings stand in Kapsabet, Nandi Hills
town, water tanks in Kapsabet Boys High School, Kabutie treatment works (old and new),
Singonrua and Nandi Hills Bears Club were not included in the reported balance of
property, plant and equipment as at 30 June, 2022.

ln addition, ownership documents of these assets such as title deeds, leases or
allotments were not provided for audit verification.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.21 ,974,841 could not be confirmed.

Report of the Auditor-General on Kapsabet Nandi Water and Sanitation Company Limited for the year ended
30 June, 2022
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kapsabet Nandi Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit lssues

The progress on follow-up on auditor's recommendations section of the financial
statements reflects issues raised in the previous year's audit report that remain
unresolved as at 30 June, 2022. No satisfactory explanations were provided for not
resolving the issues.

ln the circumstances, the audit issues remained unresolved.

Other lnformation

The Board of Directors is responsible for the other information, which comprises the
Chairman's Report, Report of the Managing Director, Directors' Report, the statement of
Corporate Governance, [/lanagement Discussions and Analysis, Environmental
Sustainability Reporting and the Report of the Directors' Responsibility. The other
information does not include the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Report of the Auditor-General on Kapsabet Nandi Water and Sanitation Company Limited for the year
30 June, 2022
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Basis for Conclusion

1. Non-Revenue Water

The statement of profit or loss and other comprehensive income reflects operating
revenue amount of Kshs.45,234,485 which comprises of water sales revenue from
Kapsabet Scheme amount of Kshs.37,894,390 and Nandi Hills Scheme amount of
Kshs.7,340,095 as disclosed in Note 5 to the financial statements. Records provided for
audit review indicate that the Company produced a total of 1,030,817 cubic meters (M3)
of water during the year under review, out of which, 730,785 cubic meters (M3) of water
was billed to customers for Kshs.45,234,485 while the balance of 300,032 cubic meters
(lt/3) or approximalely 29o/o of the total volume of water produced represents non-revenue
water. The non-revenue water of 29% was over and above the allowable loss of 25% set
by the Water Services Regulatory Board (WASREB) guidelines by 4o/o.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in the use of public resources, which may negatively impact on the
Company's profitability and its ability to sustain its services.

2. Non-compliance with Staff Ethnic Diversity law

During year under review, the Company had a totalwork force of fifty-six (56) employees
out of which forty-eight (48) or approximately 89% of the Company's workforce were from
the dominant community in the County.

ln addition, review of records provided for audit revealed that the Board of Directors who
served during the year under review comprised of five (5) members, all of whom were
from the same ethnic community and of the same gender. This is contrary to Section 7(1)
and (2) of the National Cohesion and lntegration Act, 2008 which requires that all public
establishments shall seek to represent the diversity of the people of Kenya in the
employment of staff and that no public establishment shall have more than one third of
its staff from the same ethnic community. Further, having all the board members from the
same gender contravenes Article 27(8) of the Constitution of Kenya ,2010.

Under the circumstances, [Vlanagement was in breach of the National Cohesion and
lntegration Act, 2008.

3. Unapproved Board Allowances and Chairman's Honoraria

The statement of profit or loss and other comprehensive income for the year under review
reflects board of Directors'expenses amount of Kshs.730,151 which comprises of
Director's allowances of Kshs.402,148, Directors' expenses of Kshs.168,003 and
Chairman's honoraria of Kshs.160,000 as disclosed in Note 11 to the financial
statements. Review of documents revealed that the Board Chairman was paid a sitting
allowance of Kshs.25,000 while the other board members were paid a sitting allowance
of Kshs.21 ,429 for every board meeting attended. Further, the Board Chairman was paid
a monthly honorarium of Kshs.20,000. However, the l/anagement did not provide
approvalfrom the Salaries and Remuneration Commission for the rates and benefits paid.
This is contrary to Article 230(4) of the Constitution of Kenya 2010 which states that the

Report of the Auditor-Generql on Kapsabet Nandi Water and Sanitation Company Limited for the year ended
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powers and functions of the Salaries and Remuneration Commission shall be to set and
regularly review the remuneration and benefits of all state officers and advise the National
and County Governments on the remuneration and benefits of all other public officers.

ln the circumstances, [\Ianagement was in breach of the law.

4. Long Term Receivables from Exchange Transactions

The statement of financial position reflects trade and other receivables balance of
Kshs.22,353,824 as disclosed in Note 20 to the financial statements. Review of the aging
analysis provided for audit revealed that water debts amounting to Kshs. 19,771,613 had
been outstanding for over sixty (60) days. This is contrary to Section 6.3 of the
Company finance manual of March, 2018 which states that the Company may allow up
to sixty (60) days moratorium before payment for monthly bill or any other amounts due
on contractual obligation.

ln the circumstances, [\Ianagement was in breach of the Company finance manual of
lt/arch, 2018.

5. Failure to Hold Annual General Meeting

During the year under review, there was no evidence that the Company held an annual
general meeting (AGIM) contrary to the provisions of Section 310(1) of the Companies
Act, 2015 which requires every public company to hold a general meeting as its Annual
General [Meeting within six months from and including the day following its accounting
reference date in each year, whether or not it holds other meetings during that period.

ln the circumstances, Management was in breach of the Companies Act, 2015.

6. !nternal Audit

During the year under review, there was no evidence that the Company conducted an
internal audit evaluation to oversee the governance mechanism and promote
transparency and accountability in the management of resources of the Company,
contrary to the requirements of Section 155(1Xa) of the Public Finance Management Act,
2012 which states that a County Government entity shall ensure that it complies with this
Act and it has appropriate arrangements in place for conducting internal audit according
to the guidelines of the Accounting Standards Board, and Regulation 153(1)(a) of the
Public Finance lt/anagement (County Governments) Regulations, 2015 which states that
lnternal auditors shall review and evaluate budgetary performance, financial
management, transparency and accountability mechanisms and processes in County
Government entities.

ln the circumstances, Management was in breach of the Public Finance [\Ianagement
Act,2012.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IMANAGETVIENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Long Outstanding Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.11,973,895 which comprises of trade payables balance of Kshs.10,155,895 and
audit fees arrears balance of Kshs.1,678,000 as disclosed in Note 28 to the financial
statements. Review of the aging analysis provided for audit revealed that trade payables
amounting to Kshs.8,476,130 had been outstanding for over ninety (90) days. The
lVlanagement has not provided a settlement plan to be followed by the Company in settling
these debts. Further, there was no evidence of the Company engaging the creditors on
non-payment of amounts due. This is contrary to Paragraph 3.1(n) of Company Finance
[\4anual, 2018 which requires payments to be made as per the aging analysis of the
payables and if the Company has reasons for non-payment, the creditors be informed in
advance by letters or phone calls.

2. Failure by the Board of Directors to Conduct Self -Assessment

The statement of profit or loss and other comprehensive income for the year under review
reflects board of Directors'expenses amount of Kshs.730,151 which comprises of
director's allowances of Kshs.402,148, Directors' expenses of Kshs.168,003 and
Chairman's honoraria of Kshs.160,000 as disclosed in Note 11 to the financial
statements. However, there was no evidence to confirm that the Board of Directors
conducted a self-evaluation of its performance and a report on the self-evaluation
submitted to the Ministry of Water, Sanitation and lrrigation and the State Corporations
Advisory Committee in accordance with Head of the Public Service Circular
No.OP/CAB.9/1A dated 11 March, 2020.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kapsabet Nandi Lyater and Sanitation Company Limited for the yeor ended
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 20151 report based on the audit, that:

l. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit.

ll. ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those books; and

lll. The Company's financial statements are in agreement with those records and
returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Companies Act, 2015 and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for
assessment of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
lVlanagement is aware of the intention to liquidate the Company or to cease operations.

l\/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [tlanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Report of the Auditor-General on Kapsabet Nandi l|/oter and Sanitation Company Limited for the year ended

30 June, 2022
7



Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the [t/lanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
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uncertainty exists related to events or conditions that may cast significant doubt
the Company's ability to continue as a going concern. lf I conclude that a m
uncertainty exists, I am required to draw attention in the auditor's report to the
disclosures in the financial statements or, if such disclosures are inadequate, to mod
my opinion. My conclusions are based on the audit evidence obtained up to the
of my audit report. However, future events or conditions may cause the Company
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with lvlanagement regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethic
requirements regarding independence and to communicate with them all relationshiS
and other matters that may reasonably be thought to bear on my independence, ar
where applicable, related safeguards.

al
)S

rd

CPA
AUDITOR.GENERAL

Nairobi

11 May,2023

Report of the Auditor-General on Kapsabet Nqndi Water ond Sanitation Company Limited for the year
30 June, 2022

9



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Slotemenls
Forthe yeor ended June 30,2022

STATIMENI O' ?iO?IT Ot LOSS AND OTHET CO,IAPTEHENSIVE INCOME TOR THE

YIAi ENDED 30 JUNI 202:2

Nolo 2CIll

krhr

llvtNut

Opsrotion Revenuo

Recunent Gronls

Olher lncome

fuovirion for

8

I
t0

il
t2

r3

l4

rroilr (tots) uxrrt rAxAnoN t5

tNcon!tAx rx?tN3!/(ctlDrr)

otHtt cotA?lHtNEtvt rNcot t
ProlitAosr qlter Toxqlion

of PPE

s

6

7

{r.4r8.87S

33.s65.255

24.465.364

34,555.r58

12.615.929

995,613

625,802

2.070.r 50

(2?.741a{6)

lx?$tt$

Opcnrtion Eecn$r

Stofl Erpcnres

Gencrol Expenres

BOD Expenser

Moinlenonce E)eenret

Provirion for Depraciolion

on

Koprobel Nondl wdcr t Sonilollon Compony !ld; Annuol Reporli & Finonclol Slolemenls lor lY 2021 12022

l23.O71.Zt6l

(?3.871.2261

NIL

INCOME IOR ME YEAR

1

45.23/f.,€5

30.155.324

Nd

ksha

23.s72-6Nt

33.80r.5r4

13.236.,t10

7so.l5l

1.6t3.47

2.450.859



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finqnciol Stotemenls
For the yeor ended June 30,2022

STATEMENT OF TINANCIAT POSIIION AS AT 30 JUNE 2022

Nolor

ASSETS

Non Cuncnl Aralr

Property, Plont & Equipment

lntongible Assets

Sub lotol

Cuncnl Arrtlr

Prepoyment (Poyobles)

lnventory

Eleclricity Deposits

License Performonce Guoronlee

Trode & Other Receivobles

Bonk & Cosh Bolonces

EQUIIY AND TIABITITIES

Shore Copitol

Reloined Eornings

Copilol Gronls

Copltol ond lcrarvcr

Non Cuncnl lloblllllcr

Woter Deposits

Sub lotol

Cunonl tJoblllllor

Bonk Overdroft

Prepoyment (Receivoblesf

Trqde & Other Poyobles

Joseph Ng'etich

BOAID CHAN
^^^.ffi Albert Cheruiyot

ACCOUNIANI.ICTAK NO 2/tat0

2

t3

l4

l6

t7

IE

t9

20

2t

2021

krhr

20,5 t 9,587

931,112

23E.172

31 1,000

560,000

22,541, I 30

100,000

(689,079)

505,06,r

r 93,491

22

23

21

25

26

27

28

The finonciol stotemenls were opproved by the Boord on 26lh Scptcmbcr 2022 ond rigncd on ih bcholf by:

$,,yrf
GENETAL MANAGER

.,-.'
-r.D

Kopsobet Nondi Woter & Sonilofion Compony 0d; Annuol Reportr & Flnonclol Slolomenh tot 7Y 2O2l /2022

21 ,974.841

20zt

kshs

71j7a eal

I0, I 43

327.2&

3l t,0@

8{O,s50

7z3s3,824

,.707 agt

r00,000

3,941 , I 60

7A.672763

30.7r3.923

5.462.000

s,aa2.ooo

747

394.405

I t.973.895



Kopsobet Nondi Woter ond Sonitolion Compony Ltcl
Annuol Reporlls ond Finonciol Slolemenls
Forlhe yeor ehded June 30,2022

STATEMENT CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 202'2

AT AI JUIY I 100.000 2r.42.7i3 (..s07.&u)

3.6r8,543

(6t'.07t)

Profit/Loss for the

A3 AI JUNI ro.0@ 21.4ra.76

A3 Ar JUIY r:02r

Proflt lor lhe yeqr

10.000 ur,{:"7(l (aar.07r)

{630.23t

3

Koprobel Nondl *F'' t Sonllotlon Compony [ld; Annuol Reporls E Finonciol Slolemenls lot FY 2021 /2O22

ORDNANY CAP|IAT RETAINED

20.235,1.tt

3.618,5/t3

23.853.684

23.153.68/t

a.tI)239

IOIAT



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Slotements
For the yeor ended June 30,2022

STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 30 JUNE 2022

Nohr

Nct Corh gcncrolcd hom lvsod ln Oporotlng ocllvlllor 2e ll

2021

(l,0ta,ta'l)

1 .919.721

lnvcrllng Actlvillor

Acquisition of Property, Plonl & Equipmenl

Ncl Corh gcnorolod ftom / urod ln lnvorllng Acllvlllor

l3

Flnonclng Acllvlllcr

Nel Corh e.n.roLd hom / ured ln llnonclng Acllvlller

INCREASE /DECTEASE IN CASH & CASH IQUIVATENI

CASH & CASH EQUIVATEiII AT IECINNINO O' IHE YT

4
Kopsobet Nondi Woler & Sonitolion Compony [ld; Annuol leporlt & Flnonclol Slotemenlr lot tY 2021/2022

2022

kshs

s.790.MA

f3.906.1131 n_a60.7281

r,884,733

8t2,757



Kopsobet Nondi Woler ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stotemenls
For lhe yeor ended June 30,2022

ACTUALS 2021

NOrrS

Iha Compony dld not do ony odJuslmanl to thc orlglnolopproved budgel.Ihe vorionces of
lncoma ond oxponses ol moro thon l0I hove been exploined below:

t Othrr Incomo (+t6961

Tha ComBony cnsurod oll dlsconnected conneclions poid raconnection fees ond other

N

5

3,234,18542.000.000 {2.000.000

3.3r6.000 1.329.4403,316.000

lr r ,937.2021I12.O9L526I
719,517r8.360.000 r8.360.m0

(328.8s8)2.e7?.UA L879.210
t283,,r,{,{)29..0m 2rr,0@
(221.37012164.100Operolions & Mo rtononco 2.r6r.r00

(2.986.1,19)35.073.,t58 35.073.158Solory qnd Woges
(ss.884)r.770.088 1.770.088Employers' Slotuto y Conhi.
r sr.3451.63?.000 r.632.000Fuel & Lubriconls

(r36.ssslt.750.mr.7s0.000
(882.6,{0)3.705.720Slqff Tro.relling. Lut rch & Subr. 3.705.720
(s61.7001Sloll lroining & Wt ,rkshop 690.000 690.000

(2.s00.000).:r 2.500.m0 2.500.0mStqll Medicol Cov
(84.000)90.00090.off)

lr.03e.s8ol1.1,{lJ28BOD Allowonces 1.111 ,728
(1.r 31.99711.3m.000BOD Erpenses r.300.0m

(80.0m)240.mo 210.M
lr.0s3.t30l1.,t39.25OPrintinq & Slolione v r.69.250

1297.0,1,Ol2.O90.000Communicotion Sr lrvicet 2.0r0.000
(391,,150)750.000Adverlisement &Pr rblicity 750,000

'877.6821r.705.900 r.705.900Welfore & Hospitol v
(36e.08O)re Equip. 432.500 €zsmUniform & Protecti

(r s.0o0l90.0@90.000Subscription Fees
(roo.00olr00.000Consultoncy Fees r00,0@
(60.3lel210.000License & Networl 210.000
(6,r.0m1296.0m 296.000
(er.96011,404.000r.104.000

(s53.8e7)860.000 860.000lnsuronce
(60.0m)60.00060.m0CSR
470.8591.980.000Provision lor Depre ciolion t.980.000

(360.0m)360.000 360,000Provirion lor Amorl salion
(r8o.00ol180.000Provision lor Bod D abls r 80.00c

182.3501,812.6,10Rosulotory Law t.812.640
(12,{,000)390.000Consumer lnspec on 3?0.000

{38.010)660.000
(60.000)60,000AGM 60.m0

(r so,00o)150.000Titles Acquisilion Ft rQS lso.om
(r so.00o)r50,0@ r50.000Fees

r t.05890.00090.000

Koprobel Nondl Wgler & Sonllollon Compony Ltd; Annuol lcporls t Finonclol Slolemenls lor lY 2021 12022

VANNNCE
%

AcruAls
kshs

oltclNAt
EUDGEI

FINAT

BUDGET
ACCOUNI

845.234.485
404.6/,5.4410

t28lI .o92,526 30. t 55.324

80.oss:a? t?TOTAI INCCIME

,f19.079.517
llil2.550.382
te6lr0.556
il011.9,f2.730

t9t32.087.309

t.7r4.205
9

i3l
r.783.345

(81I .6 I 3,,1,+7

t24l2.823.080
tB2tr2s.300

lrmt
t93t6.000
t72t402. t{8
t87lr68,m3
t33tr60.(D0
t73l386.r20
It4t1-7v2.9&
ts2t3s8.550
t5t I828.218

tssl63.420
(t /l75,m

ilml
ln I1,19.681

17, I232ff
t7lr.3r 2.040

{641305. l03
( ro0)

242.450.E59
(r0o)

lr00
IO1.994.990

(321266.0m
l6l621.990660.000

ilml
(rcol
ilmt

t2ror.058
(l s)75,'l{l5.olO (r3.7s5.6r3)8t.r60,624 89,t60,624rOIAt EXPENSES



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonclol Stotemenls
For the yeor ended June 30,2022

chorges

O Gronh (-2V,1

The County Government of Nondi ond Woter Sector Fund did not remit the funds os
onlicipoted

C Chomlcolr (.ll%l

Donotion in kind by JICA

+ Wolcr Quolfi (-9a7.1

Exlernol woler lesls were not done os onticipoted

O Trovclllng, lunch l Subrlrloncr (-21%l

The Compony sloff did nol trovel out becouse of Covid l9

+ Stofl lrolnlng (.82%,

The troining wos not done becouse of Covid l9

C Prolcrrlonsl lcet (-93%l

The Compony hod pold lhe fees for o longer perlod lost finonclol yeor.

+ BOD Allowon*t(.72%l r IOD Erpenror (-17%l

Meelings were reshicted becouse of Covid l9 ond exlt of the old Boord

+ Honororlo (-?3%)

Period of lronsition of the Boord

o Pdnflng & Slollon;y (.7t%l

Use of SMS billing

C Communlcollon Srwlcor l-11%)

Reliremenl ond resignotion of stoff who were gettlng the monlhly olrtime

C Advcrllrcmcnt & Publlcfi (-527.1

The compony did not do odvertisement os expecled

,g Wclloro & Horpllolfi (-Sl%,

Visitors to the Compony wos restricted becouse of Covld l9

+ Stoll Unllorm 1??E(-45%')

Stoff were not provided with Uniform becouse of funds

r, Subrcrlpllon loct (.17%l

The compony wos not oble to subscribe to WASCA -Wotcr componlcs sports

+ Llcenu (-2W.1

6
Kopsobel Nondi Woter & Sonitolion Compony Ud; Annuol Reporlr t Flnonclol Slolemenh tor ?Y 2021 /2022



Kopsobet
Annuol Reportt

Nondi Woter ond Sonitotion Compony Ltd

For lhe yeor
ond Finonciol Slotemenls

ded June 30,2022

The wot nof oblo fo upgrodo somo softwcra during lhe yeor becouse ol orising

+ 1,e.r)

,0,

o

Printlng ol bonk Etslemonh

Tho Compony dld nol lncur on Slofl medlcolcovor. consultoncy. CSR. omorlizotion. AGM. lltles
ocqulrltlon ond logol bo bccourc ol funds

Ovoroll, thc Compony wog wllhin fhc budgcf on income ond cxpcnditure

o

,o

Ihe eompony wos nol obto lo fund some premiums

Drprrclollon (+2aV.l

Priee voriollon ol tho osseh duo to high fuel ond toxes

?rovlrlon lor lod Dobtr (.100n)

lmproved eolloelion efligle6sy of wotor bills

Conrumr lnrprcllon (.Uf)

Uso ol stolf lnstood ol cosuols

lonk Chorgor (+lt!B)

7
Koprobel Nondl Wfler & 3onllollon Compony Ud: Annuol leporlr & Finonciol Slolcments lor FY 2021 12022
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NOIES IO IHE TINANCIAT SIATEMENIS

I. GENERAL INFORMAIION

Kopsobel Nondi Woter & Sonitotion Compony Ltd is estoblished by ond derives its outhorily ond
occountobility from Compony Acl.

The Compony is wholly owned by the County Government of Nondiond ls domiciled in Kcnyo, Kopsobct
Town

The Compony's principol octivity is woler ond sonitolion provision.

For Kenyon Componies Act reporling purposes, the Bolonce Sheet is represented by the slotement of
Finonciol Position ond the Profit ond Loss occount by the stotement of Proflt & Loss ond other Comprehensive

lncome in lhese finonciol stotemenls

2. SIAIEMENT OF COMPTTANCE AND BASIS OT PREPARAIION

The finonciol stolemenls hove been prepored on o hisloricol cosl bosis except for the meosurement ot re-
volued omounts of cerloin ilems of property, plonl ond equipmcnt, morkctoblc securities ond finonciol
inslrumenls of foirvolue, impoired osseis of theiresllmoted recoveroble omounts ond octuoriolly determined
liobililies ot their presenlvolue.

The preporotion of finonciolslotements in conformity with lnternotionol Finonciol Reporting Stondords (lllS)
ollows the use of estimotes ond ossumptions. lt olso requires monogemenl lo exercise judgment in lhe
process of opplying lhe Compony's occounting policies, The oreos involving o hlgher degree of judgmenl
or complexily, or where ossumptions ond estimotes ore significont to the finonciol stotements

The finonciol slolements hove been prepored ond presented in Kenyo Shillings, whlch is the funclionol ond
reporting cunency of lhe Compony.

The finonciol stolements hove been prepored in occordonce wilh the PFM Acl, lhc Stote Corporotions Act
ond lnternolionol Finonciol Reporling Stondords (IFRS). Tha occounting pollcics odoptcd hovc becn
consistently opplied to oll the yeors presented.

3. APPTICATION OF NEW AND REVISED INTENNAIIONAL FINANCIAT RE?ORTING

STANDARDS rrRS)

Amendmenls to IAS l5 titled Property, Plont ond Equipmenl: Proceeds befors lntsnded Use {issued in Moy
2020)
The omendments, opplicoble to onnuol periods beginning on or ofter I Jonuory 2022, prohibit o compony
from deducting from the cost of property, plont ond equipmcnl omounts rcccivcd from sclling items
produced while the compony is preporing on ossel for its intended use, lnsleod. o compony wlll recognlze
such soles proceeds o3d reloted cosl in profit or loss

The omendments ore effeclive for onnuol periods beginning on or ofter Jonuory | , 2022. Eorly opplicotion is

permitted.

Amendments to IAS 37 titled Onerous Controcts - Cost of Fulfllllng o Controct (lssucd in Moy 2020)
The omendments clorify thot for the purpose of ossessing whelher o conlroct is onerous, the cost of fulfilling
the conlroct includes both the incrementolcosls of fulfilling thol controct ond on ollocotion of othcr costs
thol relote directly to fulfilling controctl.
They ore effective for controcts forwhich on entity hos not yet fulfillcd olllls obllgotlons on or oftcr I Jonuory
2022
The omendments ore effective for onnuol periods beginning on or olter Jonuory I,2022. Eorly opplicotion is

permitted obligotions on or ofter 1 Jonvory 2022.
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Amendment to IFRS I tilled Subsidiory ss o Fint-limo Adopler
fhc omendment. opBllcoblo to onnuol poriods boginnlng on or oflor I Jonuory 2022. provides o subsldiory

thot bocomor o flnl-tima odoplor loter thon itr porcnt wilh on excmption rsloling lo the meosuremenl of its

ssselr ond liqbilitios. ThE exomption doat nol opply to componenls of equity.
Ihe omendmontr ore effOetivO for onnuol poriods boginning on or otler Jonuony 1,2022. Eorly opplicotion is

permitfed.

Amandmant to IFRS 9 litlcd Fccs in thc '10 pcr ccnl' Tcst for Doracognilion of Fnonciol Liobilities

Tho omondmcnt. opplieablo to onnuol poriods bcginning on or oftcr I Jonudry 2022. to IFRS 9 clcrifies the
fees lhot o qompany ineludes whon ogtossing whclhcr lhe lerms ol o ncw or modified finonciol liobility ore

substonliolly different from the lorms of tho originol linonciol liobilily
The omendment$ ore elfeclivo for onnuol perio& boginning on or otter Jonuory 1.2022. Eorly opplieotion is

permitlcd

Amendmenl lo IAS 4l titlod IOxOtiOn in Foir Voluo Mcosuremenls (lsuod in Moy 2020 os port of lhe Annuol
lmprovemontr to IFRS Slsndordr 2018=2020)
Tho omondmont. opplleoblo to onnuol poriods bcglnning on or oflcr I Jonuory N22,lo IAS 4l removed the

requiromonl lo excludo toxotlon 66gh flows whon meosuring foir voluo. Ihis omendment oligned the
requiremonts ln IAS ,(l on fqh voluo meosuromenl wilh those in other IFRS

The Omendmontt ore olfOetivs for onnuol porlods bcginnlng on or oltor Jonuory 1 ,2022- Eorly opplicotion is

permitted.

IAS I - Prssonlotion of FinonciolSfotomonls
IAS I '?rosontolion of Finonclol Slotomenb" sofr out the overoll roquiroments for finonciol stolemenls,
ineluding how they lh6uld bO rtrUctured, lho mlnimum requiremonb lor lheir conlenl ond oveniding

coneoplr ruch oF golng eonccrn, lhc occruol bosis of occounling ond lhc cunenl/non-cunent dislinclion.
Iho stondord roquiios deomploto rot ol llnonciol rlotomonts lo comprisc o stalement of linonciol position.

o rlotomonl ol drofit or l6s ond othsr eomprchcnslvc incoma, o stotcmcnt of chonges in equity ond o
stolemonl of codn flows,
Iho omendmontt oro ofleclve lor onnuol porlods lrginning on or oller Jonuory l. 2023. Eorlier opplicolion
is permlttod.

Amondments to IAS I tiflod Closslflcotion of Liobillticr os Cunenl or Non{unent (issued in Jonuory 2020

The omcndmanh, clorify O crltorlon ln IAS I for clossi$ng o liobility os non-curYenl: the requirement for on

ontity to hovo tho right fb dalor rottlomont ol the llobillty for ol leosl I2 months ofter the reporling poriod.

Tha omondmenh ora cffccflvc for onnusl periods bcginning on or oflcr Jonuory l, 2023. Eorlier opplicolion
is permitlod.

Amendmants to tAS I tilled Dlsclosurc of Accountlng Pollcias (issucd ln Fcbruory 2021)

Tho omcndments. oppllcoblo to onnuol poriods boglnnlng on or ofler lst Jonuory 2023, require enlities to
dlrclosa thoir mqlrdoloccounllng pollcV lntormotion rotherthon thek rlgnltlconl occounting policies

Tho omondmonts oro affecflvo for onnuol pariods baglnning on or oftcr Jonuory I ,2023. Eorlier opplicotion
ls pormitlcd

IAS l2 - lncomq Toxos
IAS 12.1ncomc Toxcs" implcmcnls o so-collcd'Comprohonsive boloncc shcol method'ot occounting for

incomo toxor whlch rocognpol both tho cunenf lox consequenccs of lronsoclions ond events ond lhe
luluro lox coruoquoncog of tho fufuro rocovory or sotllemenf of the conylng omount of on entity's ossefs

ond llsbillllcs. Dlflcroncos bchnccn lhc conylng omount ond lox bosc of ossels ond liobilities, ond conied
forword lox losses ond erodlts, oro rocognhaO. wnn fimltod exceplions, os defened tox liobilities or delerred
lox ossotr. wlth lho lottor slso bolng sublacl lo o'proboble profits'tesl'
Tho omondmanh ore ofloctlvo loi onnuol roporling periods beginning on or ofler Jonuory I, 2023. Eorly

odoptlon ls pormlttcd.

IAS 8- Accountlng Pollclca, EnoR ond Bllmotcs
The omandmonts. oppllcoblc to onnuol pcriods bc$nning on or ofler lst Jonuory 2023. introduca o
dollnllon of ocgounilng cstlmotcs' ond lncluda othcr ornendments to IAS 8 to help entities dislinguish

chongos ln occounllng pollclQs from chongeg ln occounling eslimotes.
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The omendments ore effective for onnuol reporting periods beglnning on or ofler Jonuory l, 2023. Eorly
odoption is permitted.

L Eorly odopllon ol rlondordr

The Compony did not eorly- odopt ony new or omended stondords in ycor 2O2ll2O22

4. ACCOUNTING POLICIES

The principol occounting policies odopled in tha preporolion of lhcsc finonclol stotcmcnts orc set oul
below:

o. Bollr of Preparollon

The finonciol slotemenls hove been prepored in occordonce with lnternolionol Finonciol
Reporting Stondords (lIt3).

The finonciol slotemenls hove been prepored under the historicol cosl convention
The finonciol stotements sholl be prepored ond presented ln Kenyo Shilllngs, which is the functionol
ond reporting curency of the Compony.

The finonciol stolemenls hove been prepored in occordonce with the PFM Act ond the Stote
Corporotions Act

The occounting policies odopled hove been consislently opplied to oll lhe yeors presented

b. Rcvenue Rccognlllon

Revenue is recognized lo the extenl thot il is proboble thot future cconomic benefils willflow to the
Compony ond the revenue con be reliobly meosured. Revenue is recognized of lhe foh volue of
considerotion received or expected lo be received in lhe ordinory course of the Compony's
octivilies, net of volue-odded tox (VAT), where opplicoble, ond whcn specific criterio hove bcan
met for eoch of the Compony's octivilies os described below,

Revenue from the sole of goods ond services hos been recognized in the yeor in which
the Compony delivers producls lo the customcr, lhc cuslomer hos occcplcd lhc
products ond collectobility of the reloted receivobles is reosonobly ossured.

Gronts from Nolionol Government ond County Government hove been recognized in
the yeor in which the Compony octuolly receives such gronts. Gronts for ocquisilion of
fixed ossets sholl be meosured of foir volue less cosls lo sell ond recognized in the incomc
stotement os lhe ossel is deprecioted or omorlized but recunent gronts ore recognlzed
in the income stolement
The gronted fixed ossets sholl be recognized os copllol gronts in the finonciol position
stotement.
Any un used gront hos been recognized os un expended gronl in lhe linonciol position
stotemenl os o liobility

iii. Other incomes hove been recognized os they occrue.

c. ExpendllureRecognlllon

Expendilure is recognized on on occruol bosis.

d. Ironslollon ol Forclgn Cuncnclcs

All ossels ond liobilities expressed in foreign cunenclcs oro convcrtcd into Kenyo Shillings of thc

l0
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erchonEe rota ruling of tho boloncc shect doto

Trontoctiong in forolgn eunonekar during tho yeor sholl bo convertod ot lhe rotes ruling ol lhe dole
of lhe trgnroelion,

tho resulting oxchonEe difforencos oro rocognized h"r tho slslcmanl ol finonciol performonce

.. loportlng ln lonlgn Cunonclor

Finonciol stotcmcnls moy bc lronsloled inlo o foreign curGncy lor lhe purposes of Developmenl
Portner reporting whoro roquirod.

l, Sogmontol lrporllng

Segment inlormolion hor beon prosontod in rospect of lho Compony's geogrophicol segmenls ond
will be bosed on lhe locolion ovarwhich lhe Compony hos jurisdiclion.
Segment rosults. orsat ond liobililios includo ltcms direclly ottribuloble lo o segmenl.

g. ?ropody, ?lonlond lqulpmcnl

Items of proporty. plont ond oquipmonl hove been stoted ot hisloricol cost less occumuloled
dapreeiqtion ond impolrmcnt.

Fixed qs$ots donotod lo lho Compony orc included in lho occounfs ot the omounl oltribuled lo
lhom by the DovolopmEnl portnon.

Hxod osrctr roeolvod from Dovolopmcnl portnoa whosc volucs hove not been delermined will be
volucd by o rocognlzod voluor boforo lnclurlon in the osct rcablcr.

All cotogodcl of propcrly. plont ond cqulpmont ore lnitlolly rccorded ot cost less occumuloled
doproelqtion ond lmpolrmcnl lossos.

Property, plonl ond oqulpmonl sholl lncluda gronled fixad osels by Governmenl, developmenl
porlnoru ond those ocquirod by the Compony but shollexclude ollfixed ossels leosed ond owned
by Loko Victodo North Wotor Sarvicos Boord unless lhey hove boen lronsfened lo lhe Compony
Thc Compony wlll sorvlcc. moinloin ond lnsura oll gronted ond leosed fixed ossels.

h. Inlonglblr Aurh

lntongiblc ossots comprlsc purchoscd sollworc licenseg. which orc copitolized on lhe bosis of cosh
ineuned to ocqulro ond br{ng to uso thc specifrc softworc. Ihese costs ore omortized over lhe
ostimotod uscful llfc of thc lntonglblc osscts from the ycor thol thcy ore ovoiloble for use, usuolly
ovor throo yoors,

l. Doproclollon I lmpolrmont ol ?roprrty, Plonlond Equlpmont

Froehold lond ond copltolwork in progross hovo nol been dcprccioled. Copitolwork in progress
rolqtcs molnly lo tho cosh of ongolng but lncomplele works on bulldings ond other civil works ond
lnstollotionr.

Dcprociollon on propcrly. plont ond cqulpment is recognlzcd in lhe income slolement on o
rcduclng bqloncc bosls to wrlto down tha cost of eoch osset or lhe re-volued omounl to ils residuol
voluc over lls astlmotcd usalul llfo.

A lullyeor's deprcclollon chorgc hos bccn rccognizad bolh in lhe yeor of osset purchose ond in
tho yoor of ossct dlsporol.
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The onnuol rotes of depreciolion used ore os follows:

Buildings
Lond
Woter Supply infrostructure
Plont, mochinery ond equipment
Office Equipment
Computer Equipment
Motor vehicles
Furniture ond filtings

s%

Nir

2.5%

12.5%

12,57"

30%

2sr6

12.57.

J. Amorlizollon ond lmpolrmcnl ol lntonglblo Arctr

Amorlizotion hos been colculoted on the slroight-line bosls over the eslimolcd useful lifa of computer
softwore of three yeors.

All intongible ossets ore reviewed onnuolly for impoirmenf. Whcrc the corrying omount of on
intongible osset is ossessed os greoter thon lts estimoled recoveroble omounl, on impoirment loss is

recognized so thot lhe osset is written down immediolely to ils eslimotcd recoveroble omount

k. Opcrotlng leora Rcnloh

Leoses where o significonl porlion of the risks ond rewords of ownershlp ore reloined by the lessor ore
clossified os operoting leoses. Poymenls mode under operoting leoses ore chorged to lhe income
stotement occount on o stroight-line bosis over the period of the leose.

l. lnvenlorles

lnventories hove been sloted of the lower of cost ond net reollzoble volue. Cosl includes oll cosls of
purchose ond olher chorgas incuned in bringing the inventorlcs lo lhcir presenl locotion ond
condition.

The cost of inventories is bosed on the weighled overoge cost. lf lhe purchose cost is higher thon lhe
net reolizoble volue, stocks ore hove been written down to nel reolizoblc volue.

m. Irode ond Other Rccclvoblu

Trode ond other receivobles hove been recognized ol folr volues less ollowonces for ony
uncolleclible omounts. These ore ossessed for impoirmenl on o contlnuing bosis,
The Compony's receivobles include bul not limited lo omounts due on sole of woter, woter boozer
service, omong other fees ond stoff odvonces.

The Compony sholl moinloin o seporote occount for eoch debfor. Deblors' occounls sholl be
mointoined by the Accounlont ond Debtors ogeing onolysis sholl be prepored monthly.

Recoverobility

The Compony moy ollow up to 60 doys morolorium before poyment for monlhly bill or ony other
omounts due on conlroctuol obligotion.
This period moy however be revised by lhe MD ond Boord of Dlreclors, if deemed necessory.
Outstonding debts sholl be followed up through phone coll, physlcol vlrits ond subsequently in
writing lo notify lhe debtor to honor the debt.

Kopsobet Nondi Woler & Sonilolion Compony Hd; Annuol Reportr & tinonclol Slolemenlr lor FY 202112022
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Iho Compony rholl raeovor woter dobts by:

,D DisconnEetlng tho conrumor
+ DlrconnocllnE ony olhor connoclion{sl telotod fo lheconsumer
t TronrflnlnE ony cGdit in eonnection(s) rolotcd fo lhcconsumer

lod Drbh ?rovlrlon /VUdlo oll ?ollcy

Tho Hood ol Flnonce rholl roviow oll ouhtondlng dobls whlch oro under dispute. on o monthly bosis,

bolorr ony bod dcbl provlrlonr ore modc.

Provlrlons sholl bc modc for bod ond doubtful dcbls ol l0 i ol lhc ouhlonding omount:

For individuol oneor ln cxcors of Kshs. 5,0@ thc bod debls should onV be writlen off on the
outhorily ol tho Boord of Dlracton, Dobls will bc wrilten ot{ only oftcr ollreosonoble steps hove
boen tskon lo recovor tho dobl ond lho Compony is sollsliod lhol:

S All logql ond olhsr moosurcs hove beon cxhoustcd, bul lhere b still o bolonce of
lho dobt romolnlngr ond

t Racovcry of lho dabl would bc uneconomicol.

Tho Haod ol Finqneo pro$cnts tho list of dcbts to bo writton off lo the GM wilh the full detoils of lhe
debt ond lho roqtons for bolng lnocovcroble
The lisl wlll be fonrorded to thc relovont Boord commiflce for discusion ond odoption ond finolly lo
tho BOD for opprovol

n, Irsdr ond Olhrr ?oyoblor

Trsdo ond olher poyoblos qro non-lntarost booring ond oro ccrried ol omorlized cost, which is

meosurod ol lho foh voluo of conhoctuol volue of lhe conslderolion to be poid in future in respecl
ol goods ond ssrvleos suppllod, whothor blllod lo the Compony or nol, less ony poyments mode lo
tho suppllon,

Poymonll orq mode ot per lho oglnE onolysls of tho poyoblos ond if the Compony hos o rooson of
nonpoyment, lhc crodllor b lnformod ln odvonca by lellcn or phono colls

o. ?ropoymrnb

Ihora oro edvonco poymonl to ruppllon or by wolar consumcrs
Iho Compony sholl molnfgln o propoyrntnl schcdulc foroll propoymGnh

p. Provlrlont

Provislons oro rocognizod whon tho Compony hos o presenl legol or conslructive obligolion os o
result of post ovonls ond il is proboble lhot on oulflow of resources embodying economic benefils
wilt b€ required lo solllo tho obllgolion ond o rclioble eslimote ol the omount of the obligotion con
bo mode.

Provlslons woro dotormlncd by tho monogcmont bosed on the inlormolion ovoiloble ond sholl be
moosurod ol lho monogom€nt's bosl esllmolo of the expandlture requied to settle the obligotion ot
tho roporling dote. ond oro dlrcounlod to prosont volue w,horc lhe effect is moteriol.
Tho monegcmonl hos provldod l0I tor bod ond doubttul dabts

q. Conrhhncy

Consirlcncy occounllng mathods hovc bccn oppllod ond chonges mode reported ond the ellecl
on roporlod rosulls dlsclosod ln occordoneo wllh generolly occepled Accounling Principles.

r. lololod ?orly Dbcloruror
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Reloted porly disclosures ore persons ond enlities lhol hove conhol or joinl control, significont
influence, ond members of the key monogemenl. ll does nol include providers of finonce, lrodc
unions, public utilities or ogencies of govarnmenl thot do nol control, jointly or significont influcncc in
the Compony.

The Compony hos recognized reloted porly tronsoctions when there is tronsfer of resources, services
or obligolions between reloted porties regordless of whcther o price is chorged.

The Compony hos disclosed the noture of relotionship, informotion of lronsoction ond bolonce for
understonding of the potentiol effect of lhe relolionship on the finonciolstotements.

r. Flnonclollnslrumcnlr

These ore controcts thot glve to o finonciolossel or lloblllly when the Compony becomes o porty to
conlrocluol provisions of the instrumenl.
A finonciol ossel is on ossel thot is in cosh. on equity instrumenl of onolher cntity, o controctuol right
or conlrocl thot will or moy be settled in the entity own eqully lnstrument,

The finonciol instruments sholl lnitiolly be recognized ot foir volue on lhe stolement of finonciol posilion
when the entity becomes porly lo the controcluol provisions of lhe inslrument ond meosured initiolly
ot foir volue bul subsequently meosured on lhe cotegory into which the instrument is clossified.

t. foxotlon

The purpose of lhis section is:

i. To ensure thot the Compony is in complionce with lhe Tox regulolions;
ii. To ensure thot proper occounting procedures ore followed ln the processing of tox

tronsoclions; ond
iii. To ensure thot proper documentotion is molnlolned for lox purposcs.

Wlthholdlng lox Deducllonr

The Compony deducts withholding tox for evory consulloncy ond controctor ond sholl remit lhc
some to lhe lncome Tox Deporlmenl of the Kenyo Revenue Authorlty os prescribed by the lncome
Tox Acl. The consultonls ond controclors will be requlred lo provide lhch PlN.

The opplicoble withholding lox rotes for poyments to resldcnts ond non rcsidentr ore providcd in thc
lncome Tox Aci ond it is the responsibility of the Compony to ensure complionce with Kenyon tox
legislolion.

The deducled Withholding lox will be occumuloled in o liobility occount ond poid promplly on or
before the 20tt doy of the monlh following thot in whlch the deducllon is mode ond filled through
the i-lox portol.

The Compony will issue withholding tox cerlificotes to the consullonts ond conlroctors occordingly,

PAYE (Poy os you Eorn)

The Compon,: deducts PAYE from every employee ol the Compony. Thc omount sholl be compuled
bosed on the odvised KRA income tox schedule ond sholl includc tox on oll incomc rclotod
ollowonce.

PAYE returns ore submitted, togelher wlth supportlng poyroll documentollon to the lncomc Tox
Deportment ilox porlol by the th doy of thc subscquenl monfh.
The Compony issues ?9 cerllficotes to ollemployces ol the end of the yeor.
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Accounllng lor VAI on ?urchortr

The Compeny ir not rogislerod for VAT neilher is il exempl ftom poying VAT ond ll lherelore suffers
VAT on supplior ol goods ond sorviees.

However reverse VATwill bo eomBufed ond poid for oll importod goods ond services

lox on tht Gompony lncomr

Iho Compony anjoys on ineome lex oxempllon slotus which ls renewoble every five yeors on
opplicoflon. FlOwOvOr nil tox refurnS will bo modo before t00h Juno of every yecr.

Cunont ineomo tox ossots ond liobllllics for tho cunent poriod sholl be meosured ot the omount
expected to bo rocovered ftom or pqid lo lho toxotion outhorilios.
Tho tqx rotes ond lox lows usod to eomputo the omount qra lhose thot ore enocted or substontively
enocted. ol the rcporting dote in the oreo where the Compony operoles ond generoles loxoble
income.

Cunent income tox raloting to itemg recognized directly ln net ossels is recognized in nel ossels
ond nol ln the stolomont of finonciol porformonce.

Mondgoment gholl perigdleolly ovoluote positions tokon in tho tox relurns with respecl lo siluations
in whieh oppllcgblo lox rogulolions ora subjoct to intcrpratolion ond estoblishes provisions where
opproprlate.

Dehnrd lox

Defened lox is providod u$ing the liobllity mothod on lemporory differences between lhe tox boses
of ossets ond llebilltios ond thsir conying omounls for finonciolroporting purposes ol lhe reporling
dote.

u, Corh ond Corh lqulvobnl

Cosh ond cosh oquivolonts compriso cosh on hond ond cosh ot bonk, short-lerm deposits on coll
ond highly liquld lnvsslmonls wlth on orlginol molurity ol throo monlhs or less, which oro reodily
eonvortiblo fo known omounts of cosh ond oro subject to lnslgnllicont risk of chonges in volue.
Bonk oecount boloncEs lncludo omounls held ot lhe Cenlrol Bonk of Kenyo ond ot vorious
eommarciol bonks of thc and of lhc finonciol yaor- For the purposes ol lhese finonciol stotemenls,
cosh ond cosh equlvolonts olso lncludo short torm cosh impresh ond odvonces to outhorized public
offlcors End/or hstltutlons which waro nol sunondered or occounled for ot the end of the finonciol
yaor.

Rrllromrnt Brndll Obllgollonr

Tho Compony opcrotcs o dcflncd contrlbution schemo for ollfull-time employees from wilh Nolionol
Wofor Plpollno Corporotlon, Iho schomo sholl be conlrlbutory ond sholl be by contribulions from
bolh tho Compony ond lts omployoos ot 15 % lo 12% of the boslc solory.

Tho Compony olso contrlbutos to tho stolutory Nolionol Sociol Securily Fund (NSSF) for oll sloff. This

ls o dolincd eonlrlbullon schema rcgistcrcd under the Nollonol Sociol Securily Acl.

The ComBony's obllgollon undsrthc schcmc shollbe limited to specific contributions legisloled from
tlmo to tlmo

Yr, ?rovlrlonr lor Slqlt lrovr Poy

Koprobel Nondl Wdter & Sonllollon Compony Ud; Annuol Reporlr t Finonclol Slolemenls loi FY ?021 /2022
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Employees' entitlements to onnuol leove were recognized os they occrue of thc employees.
A provision is mode for the estimoled liobility lor onnuol leove qt lhc rcporting dote.

x. Budgel lnformolion

The budget wos opproved by Boord of Directors ond ony odditionol oppropriotions mode to lhe
opproved budget

The Compony's budget wo3 prepored on o differenl bosis to the ocluol income ond expenditure
disclosed in the finonciol sfolements. The finonciol stotements will be prepored on occruol bosis
using o clossificolion bosed on lhe nolure of expenses in the stotement of finonciol performonce,
whereos the budgel is prepored on o cosh bosis, The omounts in the finonciol stotements will be
recost from the occruol bosis to the cosh bosis ond reclossified by presentolion to be on the some
bosis os the opproved budget.

A comporison of budget ond octuol omounts, prepored on o comporoble bosis to the opproved
budget, will be presented in the slotement of comporison of budget ond ocluol omounts,
ln oddition to fhe Bosis difference, odjustments lo omounts in the linonciolstotemenls willbe mode
for differences in the formots ond clossificotion schemes odopted for the presenlolion of the
finonciol stotemenls ond the opproved budget

y. Comporollve llgurcr

Where necessory comporotive ligures for the previous finonciol yeor hove been omended or
reconfigured to conform to the required chonges in presentotion ond odjusled enors.

Slgnlflcont Judgmcnl ond Sourccr ol Erllmollon Uncorlolnty

The preporolion of the Compony's flnonciol stotements is in conformity with IFRS requires
monogement to moke judgments, estimotes ond ossumptions thot offect thc rcported omounls of
revenues, expenses, ossels ond liobilities, ond lhe disclosure ol contlngent liobllities, ol lhe end of
the reporting period. However, uncertointy obout these ossumptions ond estimotes could result in
oulcomes fhot require o moleriol odjustmenl lo the corrying omounl of the osset or liobility offected
in future periods.

The Compony sholl slole olljudgments, estimotes ond ossumptions mode: e.g.

Z,

Erllmoles ond osumpllonr

The key ossumptions concerning lhe future ond other key sources of estimolion uncertoinly of the
reporting dote, thot hove o significont risk of cousing o moteriol odjustment to the corrying omounts
of ossets ond liobilities within the next finonciol yeor, ors described below, The Compony bosed its

ossumplions ond eslimoles on porometers ovoiloble when lhe linonciol stotements were prepored.
However, existing circumstonces ond ossumplions obout fulure developmcnts moy chonge due to
morket chonges or circumstonces orising beyond the control of the Compony, Such chonges ore
reflected in the ossumptions when they occur.

Useful liver ond rerlduol volucs

The useful lives ond residuol volues of ossets ore osscised uslng the followlng indicqtors lo inlorm
potenliol future use ond volue from disposol:

,, The condition of the osset bosed on the olscssment of experts employed by
the Compony

ts The nolure of the osset, its susceptibility ond odoptobility to chonges in
technology ond processes

,, The noture of the processes in which the osset ls dcployed
te Avoilobilily of fundlng to replocc thc ossets

Kopsobel Nondi Woler & Sonitolion Compony Ud; Annuol Reporlr & Finonciol Stolemenls lot FY 2021 /2022
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+ Chongor In lhe morkcl in rololion to tha osot

Uobllltlu ond Anch

lioblllty ir o porlble obligotion dcpcnding on whclhcr some uncerloin fulure evenl occurs

oo.

A
oro obligotlon but Poymant is

rulb by employocc snd lhkd
nol proboble or lhc omount connol be meosured.eg
porliaslow

The rhgll reeognhe cunont liobilities if lhey ora prasonl obligolions ossumed in o business

Ihcy orc dlrclosod in lhc nolos lo tho finonciol stolcmonh unless lhe likc of on

oulllow rq$ourcBs b remots,

qsolr oro not roeognizod in the linqnciol posillon slolemenl.

Kopsobet Nondi & Sonllollon Compony tld; Annuol Reporls & Finonciol Slolemenls lor FY 2021 /2022
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NOTES TO THE FINANCIAL STATEMENIS

5 OPENATING NEVENUE

Scheme Kopsobet

6 NECUNNENT GRANTS

Nolor 2021
krhr

3,t,500,985

23,013,116

r 0, r 78,1 85

343,921

2,177,8@

9E8,650

,f65,980

20,138,952

2,601,390

32,873,058

2,974,606

95,100

17,0@

Nondi Counly Govt:

Woter Sector Fund

7 OTHER INCOME

Meter Rent

Fees & Chorges

Woter Bowser

8 OPERATION EXPENSES

Electricity

Chemicols

, SIATF EX?ENSES

Solories ond Woges

IO GENERAL EXPENSES

Trovelling, Lunches & Subristence

Stoff Troining & Workshops

Professionol Fees

Electricity

Solory & Woger

CLSG

Chemicols

Koprobet Nondi Wqler & Sonilolion Compony Ud; Annuol Reporlr & Flnonclol Slolemcnh lot ?Y 2021 /2022
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& Mointenonce

Conlribulion

37.894,390

2022
kshs

t.73t ,t72

8,7t3.41r

12.898.4d1

2.56 r.800

&9,657

r.268,800

t9.079.517

2.550,382

32.08/.309

2,423,080

r25,300
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Stofl Unilorm & Frofaetivo Equipmenl

Fuel & Lubriconlr

Wolcr

Printing &

Services

& Publieily

Wellqre &

Subrctiption

Annuol Feo

Audil Fqor

Sceurity

lnrurqncG

Provlrlon for

Annuol

Regulotory

Abstroclion

Consumer

Bonk

It loD

& Doubtld Debh

Mcetlng

(w^sREBl

(wRMA)

30

Dlmelon,

Ohaclon'

Allowoncor

ErponsGs

t2

Nelwork

IS

r ArNrtl.ANct lx?lNtlt

Motor Vohlclos

Plonl & Pipoline

Buildings

Equipmcnt

l,l.600

r.210.399

9.690

556.615

.676.60r

1s8.800

1. | 38.817

65.000

252.6.0

232.000

1.284.000

r 19,570

204.066

27.000

r ,8r 6.369

639.1 65

657. r 52

r28.461

l7t.o50

3r9.540

72.1&

27.2@

corriPtm13
& PtNrEts

orRc!
BGIUI?IAINI

rol Atl,lOIOt
vtHlctuS

IUlLDINGS
TUINM'l!
,txtuttsASIlI ?!ANI t

Mmtt
Corl or Volur

Koprobcl Nondl Wqler & Sonllollon Compony Lld: Annuol leporls t Finonclol Slotemenls lor FY 2021 12022
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53.,120

t.783.345

r0.555

3E6. I 20

1.792.960

358.550

828.218

75.0m

r49.6El

l.3lz&ro

306.103

1.99,0,9?0

62r.990

26c.0(D

,1O2.148

t6a.m3

480.255

763,987

3r0.985

l6,rs

Iotol



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stolemenls
For the yeor ended June 30,2022

I4 INTANGIIIE ASSEIS

Corl

As ot July 1,2020

Additions

Ar ol Juno {,2V11

As ot

Ar ol Junc {,2W

AmorlLollon

As ot July 1,2020

Chorge for lhe yeor

Ar ol Junr U,20r2l

As ot June 30,2022

Ar ol Junr 30,20rll

I5 TAXATION

Profit /(Lossf for the yeor

Add.Non Allowoblc Erponror

Depreciotion/Amortisotion

Provision for Bod & Doubtful Debt!

tub lotol

2021

krhr

3,000,000

3,000,000

3,000,000

2,000,000

r,0@,000

3,000,000

3,000,000

3,art,64t

2,070. I 50

As ot Julv 1.2020 7.761 .1ffi 742,100 18,017,362 1,266,296 2,158.006 1.092.866
Additions 1,250,000 392.000 8,728 t.aa0.72r
Tronsfer
As ot June N,2021 9,02t,1& t. I 34.400 18.o17.362 t.266.296 2,158,006 r. r01.594 t!,02t, I tt

9,021,18

-

1,13.1,400E t8,017,362I 1,t0t,594IAs ot Julv 1.2021

-

Tronsfer

t,266,296I 2,15€.,@6I t!,02t,t tlI
Ar ol Junc tO.2O22 tt,127,aao 1,134.'00 14.1a2.117 r.2ta.2ra 3.177.10a 1.1t7.5r2 34.t35.251

As ot July 1,2020 2.919.414 4t 4.575 4.682.826 533.279 1,550,604 308.702 10,,139,400
Chorge for the YR 759,008 179.956 668,227 9t.627 272.220 99,t r r 2.070, r 50
As ol June 3O,2O2l 3,708,122 594.53 1 5.351.052 624,906 1,822,82s 407.814 12,50r,55t

Ar ol Junc 30,2022

As ot Julv 1,2021

-

3,7@,122

-

1.67t.r27

107

E

I

@ErI,ilfi;r Er,rrlTr EEIItrI Erfnr rzrTrril

-Ttrrilrnm

Kopsobel Nondi Woler & Sonitolion Compony tld; Annuol Reporlr & Flnonciol Slolemenlr lor ?\ 2021 /2022
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3,mo,firo

3.000.m0

3.000.000

3.mo,000

2tx2

kshr

2.000.m0

r,000,000

3,000.000

3.@0.000

3.000.000

4.630,239

2.450,859

7 oal o98
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ond Finonciql Stotemenls

For lhe yeor June 30,2022

Kopsobet
Annuol Re

[ou: Non

Gronls

Weor & Tcor

ta ?ru?A

Konyo Power

l7

StotionEry

of,M

rt luclilclrY

AeNOr

ACNO I

ACNOI

ACNOI

rt uctNc!

33.56s.255

2.O70.1

93t .1 42

6.370

3,000

5.000

3.000

20 rtADtr

Wolsr

Lgtr:

Stofl

Wolor Aglng Andyrlr

Less lhon 30

3l - 60 doys

6l - 90 doys

9l - 120

24,54S,t05

rl

5.536.273

r.505. l 52

I.t54.854

909.137

lncoma

(?oyoblor)

OUATANNI

of Bod Dcblr (lO*)

tlcuvA!ut

Koprobet Nondl & Sqnllqflon Compony Lld; Annuol Reporls & Finonciol Slolemenls lor FY 2021 /2022
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15673590

30.155.324

37

68.580

8r.410

3.m

5.0m

3.m

Tolol

(2.,149.198)

3320..Ds

1.4(n.r37

1.04,0.255
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Over

21 CASH & CASH EQUIVATENT

Corh ol Hond

Cqrh ot lonk

Accounl 1{O

1 t3il n826

r I 6650489 I

I I 6650451 4

n77900252

tub lolol

?oy ?olnh

07,f41300t 1694

Cqrh ol lrl ?ESA

?oy llll NO

22 SHARE CA?ITAL

Aulhorlzcd thorc Copllol:

5,000 ordinory shores ot kshs 20@

23 REIAINED EARNINGS

loloncc l/f

A/C Nomo

Revenue

Expenditure

Deposit

Bowser

Revenue

lonk

KCB

KCB

KCB

KCB

Posl Eonk

60, I 57

681,014

r0,009

7fi,rt0

5t,ta6

100,000

(.,!07,.2,1)

11,123,E18

2,735.015

I 55,400

53,500

for

24 CAPIIAT GRANTS

I Wolor Scclor Fund

3ol l/t

Public Sonitotion Focilitier

Woler Kiolkt

Toblets

Computer

Addlllons

Kopsobet Nondi Woler & Sonilolion Compony Ltd; Annuol Reporlr & flnonclol Slotemenh lot tY 2021/2022
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t8,w),67],

21,191,97s

r05,588

6€.2,327

1,862.9n

2.650,&{4

24,580

t00,000

l00.mo

(68e.07e)

I 1. r 23.8{t}

2,735.0 r 5

l 55,400

53.500
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lot C/t

I Nondl County Oovcnrmonl

25

2a

lol 1/I

Addltlonr

lol

wArut D!?osrrs

lolonco Uf

Additions

lANr OVlr ol^n
Accounl NO

l r665t.89r

WoterMolon

Smsd Phoner

lfrng rcflwoar

6.4S5.000

t50,000

3.0@.m0

5,rtil00

207.000

s05.064

9.739.30r

1.678.0m

s,6rtsait

r50

(e3r , r 121

tl62.&71

A/C Nome

Expcndilure

Bowser

lonk

KCB

2' ?r!?A (tocdvoblot)

2t TIAD! r PAYA!!I3

Irode

OAG

2t Norts Io $ArlrtAtNI ot cAst{ tlorvs

I toeorcHollon ol opelo[lre Prtil io corh genorqlrd hotrn (tn.d ln] oporotonr

Oporollng Froltl/ (Losl

Provision r3

in Propoymont (Poyoblcs| l6

lncrootc/Oecrooso ln lnvanlodcs 17

Koprobel Nondl Woler & Sonllqllon Compony tld: Annuol Reporls & Finq661q; Slotemenls lor tY 2021 i2022
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17,067.763 I

6.455.000

r50.0m

3.(m.m

Iolol

5,:|:i9.Ur

t23.0m

394.{)5

3e4.{Q5

1o. t 55.895

t.678.m

1.6y,.23?

2.450.E59

7,{,El,O?8

9?s..999
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lncreose/ Decreose in License Guoronlee

lncreose/Decreose in Trode & olher Recelvobles

lncreose in Woter Deposits

lncreose /Decreose in Bonk Overdrolt

lncreose/Decreose in Prepoyrnent (Receivoblesf

lncreose /Decreose in Trode & olher Poyobles

Cosh

ll Anolyrb ol chongar ln Loonl

lolonca Uf

Receipls during the yeor

the

lll Anolyrb ol chongor oI Corh ond Corh tqulvoltnl

Short term Deposits

Cosh ot Bonk

Cosh ol Poybill

30 PROVISION TOR BAD & DOUITfUI. DESTS

Woter Debtors

Provision for Bod & Doubtful Debts (107r) Ior the yeor

Accumulolod Provlrbn tolonco C/I

l9

20

25

26

27

28

(s60,000)

.1,748,171l.

207,000

505,064

(ro,45ll

.2,2?1,8?0l,

8l 1,1 25

I t,633

24,543,805

2,454,381

2,'tt/t,ttl

3I RETAIED PANIIES DISCTOSUTE

!4 County Government of Nondi

t2 Woter Seclor Fund

O., WASREB

& WRA

.i. Key Monogemenl

ae Boord of Directors;

Koprobel Nonoi Wuter & Sonirolion Compony Ltd; Annuol Reporlr & Flnonciol Slotcmcnh lor ?Y 2021/2022
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(30o,350)

t87.30s

123.000

(s04.35/)

200.9 l4

( t.828.9561

(r.2?o2s2)

5,790.846

2.675.124

32.067

2,m7,49t

24,491 ,97 S

2,449,198

2.449,198



Kopsobet
Annuol Reporls
For lhe yeor en

Nondi Woter ond Sonitqtion Compony Ltd
ond Finonciol Stotemenls
ded June 30,2022

I County

Orcnh

Electricity

Solories &

Woler llllr

ll Wolrr Iund

Xopr6bot

locumnl

Oovrmmrnl ol Nondl

tonllqllon Prolrcl

trprnro

krhr

23.043.1,16

657,152

r28,461

2ffi Urx'lr

Condlllonol luppol Grcnh

CLSG

lll Dlrrcloru I Monogrmrnl Compruollon

Direclon'

Direclors' olher Exponrer

Koprobal Nondi ltoler

l

t2 CA?lTAt COMMll ill,ll3

Ihoro were no copltol commllmenfs orwork ln progress ot lha close of lhe yeor.

TS IINANCIAI TISK MANAOIMINT

Chomlcolr

Iho Compony's ocllvlllos G)eosc it to o vorlcty ol flnonciol rlsks including credil ond liquidiiy risks

effocts of choneps ln torclgn curancy.

Thc Compony's ovcroll rlsk monogcmcnt progromme focusss on unprediclobilily of
buslnoss cnvkonmcnt ond socks lo mlnlmlze the potentiol odverse eflecl of such risks on
by scttlng occcptoblc lcvcls ol rlsk.

Iho Compony docs nol hcdgc ony rlsks ond hos ln ploce pollclcs to ensure thol credit is only

& Sonllqllon Compony tld; Annuol leporlr t Finonclol Slolemenls lot tY 2021 12022

202r

583.491

Sub

exlended

r-.73t.172

r.259.258

Tolol

402. t{8

r 68.003

25
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to customers wilh on estoblished credil history

The Compony's fincrnciol risk monogemenl objectives ond policies ore detoiled below:

l. Credlt tlrk

The Compony hos exposure lo credit risk. which is the risk lhol o countcrporty will be unoble to
poy omounts in full when due.
Credit risk orises from cosh ond cosh equivolents, ond deposils with bonks, os well os trode ond
olher receivobles ond ovoiloble-for-sole finonciol inveslments. Monogemeni ossesscs lhe credit
quolity of eoch customer, toking into occount ils finonciol posltion, posl experience ond other
foclors.
lndividuol risk limits ore sel bosed on inlernol or exlernol ossessment in occordonce with limits
set by the Directors.

The omounts presenled in the stotement of finonciol posltion ore ncl of ollowonces for doubtful
receivobles, eslimoted by the Compony's monogemcnt bosed on prior cxpericncc ond thcir
ossessment of the cunent economic environment.
The corrying omount of finonciol ossets recorded in the finonclol slotemonts representing the
Compony'smoximumexposuretocreditriskwithoultokingoccounlofthevolueof ony colloterol
obtoined is mode up os follows:
The customers under the fully porforming cotegory ore poylng lhch debts os thcy continue
troding, The credll rlrk ossocioted wilh lhese recclvobles ir mlnlmol ond lhe ollowonce for
uncolleclible omounts thot the Compony hos recognizcd in thc finonciol slotements is

considered odequote to cover ony potentlolly inccovcroblc omountr,
The Compony hos signlficont concenlrotion of credit risk on omounls due from the post due
cotegory

The Boord of Directors sels lhe Compony's credlt policies ond objectives ond loys down
porometers within which lhe vorious ospects of crcdil risk monogemcnl orc operoted.

ll. Llquldlty lhk Monogrmonl

Ultimote responsibility for liquidily risk monogement reslr wlth the Compony's Direclors, who
hove built on oppropriole liquidity risk monogement fromework for lhe monogcmcnt of lhe
Compony's short, medium ond long-term fundlng ond liquldity monogement requirements.

The Compony monoges liquidity risk through conllnuous monilorlng of forecosts ond ocluol
cosh flows.

The toble below reprasents cosh flows poyoble by lhc Compony undcr non-derivotivc finonciol
liobilities by their remoining conlrocluol moturities ot the reporling dole.
The omounls disclosed in lhe toble ors the conlrocluolundiscounlcd corh flows. Bolonccs duc
within l2 months equoltheir corrying bolonces, os the impocl ol dlscountlng is not signlflcont.

lully
?oilormlng

?orl Duo lmpolrcd
ACCOUNT

X,rhr Krhr Xrhr

At 30 Junc 2022

6,469,301 t8,022,671Receivobles from Exchonge Tronsoctions

2,707,191Bonk Bolonces

At 30 Juno 202I

Receivobles from Exchonge Tronsoclions 7,102,71t '15,43E,389

Bonk Bolonces 822,758

Kopsobel Nondi Woter & Sonilolion Compony ild; Annuol Repoll3 & Finonclol Slqlemenls tot lY 2021 /2022
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Tolca

Amoonl
Kthr

21.49t,975

2.707.491

folol 27.199.446 9.176.795 ,E.022.67t

'22.54r.|30

822,758

folol 23.s63.6&' 7.925,1r' 15,438,389
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Over I yrlou lhon
t monlhr

lc'l*ren t-
12 lnonlht

Lrhr Xrhr frhr
ACCOUNI

At t0 Juno 20112

6.?16.7094.0{8.956 r,678.230rrqde Peyebles

2.,r50.859

-

I
6.752.4374.680,323 2.369.690Trgde Psyoblos
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APPENDIX II PNOJECTS IAAPTEMENTED IY IHE COIAPANY

During the yeor under review, the Compony implemented Woter Seclor Fund Projccts os lisled balow:

(l) Koprobcl Housc hold 3onllotlon prolccl

This is o Sonitotion projecl where 200 VIP toilets hove been built ond connected to the sewer system or
septic tonk

The Woter Sector fund provided for odministrotlon ond o rubsidy of Kshs. 20,000 to coch toilct

The funds received, disbursed ond bonk bolonces ore tobuloled below:

PNOJECT cosT TUNDS DATI AMOUNI
DtstutslD

IANK IAIANCI
30.6.2022

Kopsobet House hold 5,306,962 21fi212019 5.306.962 0
IOTAL 5,306,962 5.306.?62 0
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APPENDIX 1: SIMPLIFIED PROJECT SCHEDULE

Stages Objectives Period Vlnue
Planning workshop Equip country teams with adequate

tools to plan and execute the audit in

accordance with relevant standards
with a view to harmonising the approach
in order to optimise results at the
regional level.

25 to 27 April2023 Nairobi

First Goordination
Committee Meeting

Define the operating mechanisms and
adopt the working approach of the
Committee.

28 April2023 Nairobi

Second Coordination
Committee Meeting

Validate the Committee's ToRs as well
as those for the experts who will provide
technical support to the Country Teams

30 May 2023 Online

Third Coordination
Committee Meeting

Validate the audit plans and the design
matrix (Audit Logic Matrix). 27 June 2023 Douala

Workshop on Findings 1. Enable the coordinators and
experts to provide guidance on the
finalisation of the audit fieldwork
(Findings Matrix),

2. Detect and resolve potential issues
that may complicate the drafting of
the audit report.

September 2023
To be

decided

Fourth Coordination
Committee Meeting

1. Validate the national findings
matrices;

2. Establish the coordinated regional
report writing team.

September 2023 Hybrid

Workshop to review the
national reports and
prepare the coordinated
regional audit report

1. Review the near-complete drafts of
the national audit reports to ensure
consistency with the criteria, lines of
enquiry and objectives contained in
the audit plan, and to ensure that the
recommendations effectively
address the root causes of the
shortcomings observed ;

2. Consolidate the national results
obtained for the production of the
coordinated audit report

3. Lay the foundations for the drafting of
the coordinated regional audit report.

November 2023
To be

decided



Consultation with partlcipating SAls on the coordinated regional
audit report December 2023 Online

Fifth Coordination
Committee meeting

Approve the national reports and the
coordinated regional audit report.

Hybrid

Project evaluation
workshop

Regional Conference on
IFFs

1. List all the good practices identified
throughout the audit process and
lay the foundations for a

compendium of good practices;
2. Assess the challenges encountered

during the regional audit with a view
to improving future editions;

3. Assist SAls in developing realistic
and achievable plans to follow up
on the implementation of the
recommendations by identifying the
key actors who can implement the
recommendations made.

1. Disseminate the audit results;
2. Raise awareness of lFFs among

state and non-state parties.

February 2024

June 2024 be

Hybrid

of ium of Good Practice the ITCBC 1st quarter ot 2024
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