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l-inancial Statenrents

r thc ended .lunc -10th, 2020

Alil) ()I,' NI I.]\t It l,)rs.l tIt,t tl

I)etails ol' rlualilierrlions und crperience

Duvitl onrbo Davicl is the C'hairnran ol the lroatd and is currently a

t!"acllcr at Kcnyiltta t{igh School -Mwatale.
I-cah Kanrau Lcalr is a retiretl te'acher arrcl has lreen a School principul

tirr ovcr'..10 yeilrs. Sl)c taugltt clicntistry and [Jiology and
reprcscnls lhc uorrrcr.r in thc Iloard.

3. Sirno wach ia Simon is the CCO - Education and libraries Taita Taveta
County.

4. l,hilip r,vangr.vale

5. Sarn KLrntollr

Plrilip is the ('I:O ot tlrc Fund and is currently pulsuing
Mastcrs in Arts ( oLrnsclling I'sl,chologl,.

SamLrel is ar) ilccor.rrt.llll and holds a degree in
accour.rting and registered with ICPAK as member No.
15745.

6. Sinro w':rkrrghu Simon is a career teache'r antl has been a School principal
tbr ovcr 2.1 l ears and holds a Degree in Bachelor <ll'

Education (Ans). I le rcprcsel')ts Education in the Board
and is a r))cnlbsr-ol K[iSSllA.

7 N. Msangi Aggrel is a nrerrrbel ol the board

8. Ven son Shake Ven Renson is an Arcdeacon and is currently based in
the Archedeacorrry of faveta. He holds a degree in
Bachelor ol Divinity'.

9. ( ilanl n lVIri aliko

10. IIum

I l. Mar t Kall'uki

Humphrel is a rc'prcserrtative olyouth in the Board.

Margaret is a br.rsincss lady and she conrpleted her
secondarl' schoul in 1986 liom Voi secondary school.

ir. Phili h lVlghoi Selina I'hilisiah is l rnerlber ol'thc hroard represcnting persons
r.r'ith tlisabilitr. Shc ltt,rntled collcge ut Mlchakos
Teachers I raining ('ollegc and Kcnva Institute of Special
Education.

13. Do 'l'arn 
a Dorcas is a member of the Board and is currently a

student at Maseno LJ niversity.

sl

Granton is a rcprescntative ol'cducation in the Boartl and
is a urc'mbcr ol'KEl'SHA.

tamc ll

lfrre-v M. Mng'ongo
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it Iltc l)etails o I' ryualific:rtions :rnd expcrience

Simon rvachia Sinron is the CCO - Education and libraries
'laita Tar cta (iountl .

l'hilip is thc ( EO ol'the Fund and is currenlly
pursuing Masters in Alts Counselling
Psychology.

Sanruel unro lir Sanruel is the fund administrator, holds a deglee
in accounling and is a CPA K

.loseph irdctla .loseph is an accounlant and holds a degrec in
Baclrr.'lor ol' Conrmercc.
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vetn Education Fund was establislred with the airn otl

ioning houselrolds from impact of poverty by increasing access, retention and
tes in primary, secondary and tertiary learnirrg institutions

ling our children an opportunity to pursuc lirrther education especially the bright

ial year 2019/2020. tlre budget allocation was Kshs. 72.000,000 (Seventy Two
ya shillings).

ycar. the Fund transferred Kshs 5.000,000 (Five Million) to Higher Education
d (HELB) to cater fbr loans, the bcnellciaries being students of Taita Taveta

aita Taveta County Education F und
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r lhc l' nded .June 304h, 2020

( )F't't I t,t l'L r N l) A l)N,l IN I s'l'l{,\'l'()lt

eta County Education Fund Boarcl was established by an Act ofthe Taita'Iaveta
mbly to provide tbr the uranagenreut ol'an Education furrd to be used lbr
s, bursaries and scholarships to assist stutlcnts residents of Taita Taveta County
primaly and higher education.

ial year 201912020, the budget allocation tbr the fund isa total of Kshs.
(One Hundred and Filly Million shillings) of which Kshs100,000.000 will cater
Kshs 50.000.000 for Scholarships. loans and administrative costs.

KLrrttLrllt
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I)o rl s iln I,'inanciaI St ir le nr cn ls
r lhc l'lY ndetl June -30th, 2020

7 ( () 'f Ii (;ovllItNANCIt s'f A'l'llM llN'l'

rr cls h ip

c laita eta Education Fund was establishcd by and derives its authority and

tiour The Taita Taveta Educatitrn Fund Boatd Act. 2013. The Fund is wholly
County Government of Taita Tavcta and is domiciled in Kenya.

countabil
ned bv

rr rrcn t (' titution und Appointrnctrt ol'llolrtl i\le tnbcrs

he Gov r is the Patron ofthe Board. He:
inted the Chairrnan ol'the board rvho rvas then vetted by the County Assembly.Ap

irntl trbseqrrcrrtlr applovetl: I)avicl \'lr rnr hi r

.Ap inted thc Secretary to the boarcl u'ho is thc ('hiel' Executive Oflicer of tlie board

the approval of'the County Assentbh'l I)hilip Mrvangwale.

Ih llowing representatives are also in thc board

) A vicc chaiI u,irs clccted b1" rncl]rbe [s: l.eah Kantlu
) A rcproscnlative of thc flnattcr-' tlocke t : Santucl Ktrtttola

) A repl'escntative tll'thc -"-outh: llLrntphrov Mrvatrdonvi

) A representative o1'persons rrith tlisabilitics: l'hilisia Mghoi
) l'hree members represenling special intelcst group nantelvl

irlistriltion: Mr Aggrcl Ndel,.'iui

lle
Ild ationl Sinton Mwakugl.ru

ion: Ven. Renson Shake

r isor appoitttcd br the Ciorcrttrrt'

ey rcsp sihilities ol tlrr lir:rrtl ,\lcrnbcrs

he laita aveta ('ounty [']ducation If und l]oirrd has utrtlcrtaksr.t thc tirllorr ing:

Lrlatcr.l sorrnrl grolicies lol regulittittg (ltc tttatrtgerttettl lltc IrLrnd
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rc lcgal

.l

l)

S thc criteria and conditions govcrning tl.re glanting ol'loans

ld public information and engagement fbrums across the County to lacilitate
lic participation

d its tbur mandatory nreetings as prescribed in the Act.II
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A't'lt (;()\/ littNAN( ti s'L\' .t\t t,t N'l' ( ( ( )N' N t I t,t t))

tion of lloard iVle mbers

mernbers do not receive a salary. However they are paid a sitting allowance
eetings at the rate of Kshs I 5.000 fbl the Chairperson, Kshs 12,000 for the

rperson and the other menrbers Kshs I0.000.per mecting. County employees are
rate of Kshs 4.000 per nreeting rvhich is as pcr the Salaries & Remuneration

ion circular SRC/ADN4/CIR/ l/ I j( I 22 ).
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\il \il]lit(s 29.1l.20le -10.1 2.2{) l9 27.06.2020 29.0(,.202r)
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FY 013t14 50.000.000 50.000.000

IIY 2014il5 .50.(x)0.0r)0 52.421.741

IIY 2015/16 ()1.()00.00(l
86. 142.658

t.\' 20t6/t7 42.000.000
I I 6.000.0(x)

20.000.000
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ll I .6.+IJ.0+6

l().000.(x)0
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15 t .17.5.000

8.000.000
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EMENT DISCUSSION AND ANAI,YSIS

and l'inanci:tl pcrformancc

eta [:.ducation l]unci []oartl brrdtret allocatiolr has not nratched the actual
only source of lunding is tlre County governntent since its inception

rnlat ioll

a phone nunibcr where residenls ol'thc ('oulll)' c.u) encluire on issues of the
rrith that *,e har.'e heen cngaging Ileib ro [ruild capacitl by training the riar.d
rs on ho\v residents can benelit lionr the C'ount1, loans and i-lelb products

t to note that adequate financing lor the fund can be achieved through increased
m the County and lirnding liont clonors.

that intencis to make a breakthrough i. i,d ustrializatio. a.d technological
t nrust begin by ensuri.g tlrat it has a critical nrass.f n,ell clualified personncl.

'I'

It

I

li

Ir

II

FY 2016t)17 - TO HELB

FY2ol7/18



t

A cotrN'l'Y llDllCAl l()\ l'-ti\l)
0rls I.inl ncia I Strtcnrctrts

dcrl Junc -10th, 2020

()1,''l lIli rv-l l'li\I lll'l l{s

aclivitics ol'the l-aita 1'aveta CoLtnty Education liund are to grant loans'

scholarships to assist sttlclcllts ol'laita lfl\'ctN ('otlnt) to ohtain post primary

ucallol')

f the Fund for the year ended June 30. 2020 are set out on page l4 to 33'

ofthc Board wlto served cluling the Icat ltrc sllorvtt on pagc 5
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'I I'l A ',t'.\ E]'A COUNl.Y ITDLICAI I()N l''LrNl)
Itinancial Statcme nts0rls :tn

r thr l'/Y nded.lunc 30th, 2020

t N't' ()t' MANA(iIilvlliN'l 's I{lasI'()NslliIl.l'l llis

7 of the Public Finance Managenrent Act. 20l2 requires that, at the end ofeach
year, the Administrator of a Cottnty Public Fund shall prepare llnancial
fbr the Fund in accordance with the standards ancl formats prescribed by the

ctor Accounting Starrdards Board

rinistrator of thc l'aita l'itvctit ('ottt'ttv l:clLrcation ["Lrnd is respotlsible ltrr the

n and presentation ot'the Fun,.l's linancial stittcttletlls, rvhich give a true and lair
l.re state ot'allairs ol'the Fund lbr and as at lhe end ol'the llnancial year ended on

2020. This responsibility includes: (i) maintaining adequate linancial managenrent

nts and ensuring that these continue to be efl'ective throughout the reporting

ii) maintaining proper accounting records, which disclose with reasorrable

at any time the llnancial posititxr of'thc Irund: (iii) designing. implen.renting and

ing intu'r'nal controls relevattt to tltc preparatiol.t and flir presentation ol the

statcntetrts. arttl enstrlir.rg that tlrcl llc llec liotn Itli(crial nrisstatements, $l)cLllcl

rror or tl'aud; (iv) salbguarding thc assels ol the lrund; (v) selecting and applying

ale accorulting policies: and (vi) ntaking accounting estimates that are reasonable

r.rmsta lces

inistrator of Taita l-aveta Count)' Education lrttntl accepts responsibilit)' li)r fie
llnoncial statcrltents. rvhich havc bcctl prcJraretl trsing itppropriitte ilceutlntinB

suppo e(l hr, r'casonable urrtl plLulcnt .jrrrlgcnlrnts irn(l estitttates. in cotrftlrnritr' rlith
ional Public Sector Accounting Stantlards (IPSAS). antl in thc manner requircd b1'

Acr. 20 I 2 andThe 
'I aita 'lavcta ('otrtrtt []ducation Fund Board Act, 2013. 

-fhe

strator of Taita 'faveta County Eclucation l"uncl is of the opinion that the Fund's

staten'rents give a true and tair vierv of the state of Ftrnd's tritnsactions during thc'

l car cnded on .lune J0. 2020. and of the I:und's flnancial position as al that date.

ntinistrxtor lirrthcr confinn the contpletcttess ()l thc ilccottnting records maintainetl

lrund. rvhich have bcctt rcliccl ttPon irr tllc prepalltlion ol'thc Ftrnd's llnancial

nts as ricll as the aclequacl of'thc svstenrs ol itttcrnal llnancial control.

ring the financial statements. the Administrator ol the Taita Taveta County

ion Funrl has assessed the Fund's ability to corttinue as a going concern and

ed. as applicable, matlers relating to the Lrsc' ol going concern basis of preparation tlt'
lucial statemsnts. Nothing has corle k) thc attention ol'the Administrator to indicate

Irund nill not r.enrain a going concerrr li)r ilt lcast thc ncxt trvclve nlonths lionl thc

this statcnrent.

30.06.2020

Sauruel Kurnola: l('l'AK Mtrr. No. 1571i
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R PORT THE AUDITOR-GENERAL ON TAITA TAVETA COUNTY EDUCATION
F ND FOR JTHE YEAR ENDED 30 JUNE, 2O2O

R PORT THE FINANCIAL STATEMENTS

ave aud#d
nd set o

the accompanying financial statements of Taita Taveta County Education
n pages 16 to 34, which comprise the statement of financial position as at
, and the statement of financial performance, statement of changes in net

er, the ageing analysis of the outstanding loans was not provided for

3
sets, s
June,

out
202
talement of cash flows and statement of comparison of budget and actual

0
a

F

a the year then ended, and a summary of significant accounting policies and
atory information in accordance with the provisions of Article 229 ot lhe

nstitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all

cessary
informalio

for
n and explanations which, to the best of my knowledge and belief,
the purpose of the audit

were

s of the matter described in the Basis for Qualified
financial statements present fairly, in all material
the Taita Taveta County Education Fund as at
rformance and its cash flows for the year then ended,
lic Sector Accounting Standards (Accrual Basis) and

ply witfi the Taita Taveta County Education Fund Board (Amendment No.2) Act, 2018
d the Pr+lic Finance Management Act,2012

for puatified Opinion

d Outstanding Loans Balance

he staterhent of financial position as at 30 June, 2020 reflects revolving fund balance of
jz,ooa

filowev

shs.79,7 as disclosed in Note 10 to the financial statements in respect to loans

. Further, as reported previously, provision for bad and doubtful debts was
the financial statements despite low repayments by the beneficiaries.

ly, the accuracy, completeness and recoverability of outstanding loans

ounts for
er explan

ss

portensup

warded

alance o Kshs.79,702,004 as at 30 June,2020 could not be confirmed

he audit Was conducted in accordance with the lnternational Standards of Supreme
udit lnstfirtions (lSSAls). I am independent of the Taita Taveta County Education Fund

accorftnce with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical

t

eport of th l4uditor-Cenerol on Taito Toyetd CounD, Educution Fund lor the yeor ended 30 June, 2020



responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison budget and actual amounts reflects approved revenue
budget of Kshs.72,000,000 against actual receipts of Kshs.32,100,570, resulting to a
shortfall of Kshs.39,899,430 or 55%. Similarly, the Fund had a total expenditure budget
of Kshs.72,000,000 against actual expenditure of Kshs.32,068,190 resulting to net under
absorption by Kshs.39,931,810 or 55%.

The under-funding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unsupported Prior Year Adjustment

As previously reported, the statement of changes in net assets for the year ended
30 June, 2020 reflects a closing balance of Kshs.79,771 ,702. fhe opening balance of
Kshs.74,739,322 is net of negative Kshs.955,023 which is as a result of prior year
adjustments in revolving fund by a credit of Kshs.9,791,754 and a debit adjustment of
accumulated surplus by Kshs.10,746,777. However, the Management did not provide
journal vouchers to support the prior year adjustment.

Consequently, the accuracy and completeness ofthe statement ofchanges in net assets
balance of Kshs.79,771 ,702 tor the year ended 30 June, 2020 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution based on the audit procedure performed,
I confirm that nothing has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

I

Report ofthe Auditor-General on Taila Tayeta Counry Education Fund for the year ended 30 June, 2020
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I

b

fi ancial stttements are in compliance, in all material respects, with the authorities that
vern theft.

elieve th+t the audit evidence I have obtained is sufficient and appropriate to provide a
sis for mf conclusion.

PORT qN EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D GOVERNANCE

nclusion

A required tby Section 7(1)(a) of the Public Audit Act,2015, based on the audit procedure
rformed, [xcept for the matter described in the Basis for Conclusion on Effectiveness
lnternal Qontrols, Risk Management and Governance section of my report, I confirm

p

th t nothing else has come to my attention to cause me to believe that internal controls,
k management and governance were not effectiven

L

B sis for Conclusion

ck of Approved Risk Management Strategies

ita Taveta County Education Fund Board has not developed risk managementT

o
S

b

M nagement (County Governments) Regulations, 2015 which states that the Accounting

ity develops a system of risk management and internal control that builds robust

cer shall ensure that (a) the county government entity develops risk management

iness operations

tegies, which include fraud prevention mechanism; and (b) the county government

tegies as previously reported. This is contrary to Section 158(1) of Public Finance

nsequendy, without risk management strategies for the Fund, prevention of fraud and
tn rnal contsol may not be effective

T audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
uires that I plan and perform the audit to obtain assurance about whether effective
cesses and systems of internal control, risk management and governance were
rating efiectively, in all material respects. I believe that the audit evidence lhave

ained is sufficient and appropriate to provide a basis for my conclusion

R ponsibillties of Management and those Charged with Governance

S

n

M

B

nagemerfi is responsible for the preparation and fair presentation of these financial

rs) and for maintaining effective internal control as Management determines is
ssary to enable the preparation of financial statements that are free from material

ments in accordance with lnternational Public Sector Accounting Standards (Accrual

t

rp
o
o

mt
of

statemerit, whether due to fraud or error and for its assessment of the effectiveness
ternal control, risk management and overall governance

t of rhe Aullror-Ceneral on Toirq Ta,eta County Education Fundlor the year ended 30 June, 2020lsRc

of

R

lt



ln preparing the financial statements, Management is responsible for assessing Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Management is responsible for overseeing the Fund's financial reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.
Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectrveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) ol the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the

Report ofthe Auditor-General on Taitq Tqvela Counrv Education Fundfor the year ended 30 June, 2020
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c
s
e

tn rnal control that might be material weaknesses under the lSSA|s. A material
akness is a condition in which the design or operation of one or more of the internal
trol components does not reduce to a relatively low level the risk that misstatements
sed by error or fraud in amounts that would be material in relation to the financial

tements being audited may occur and not be detected within a timely period by
ployees h the normal course of performing their assigned functions.

B cause ol its inherent limitations, internal control may not prevent or detect
m statements and instances of non-compliance. Also, pro.jections of any evaluation of

ctiveness to future periods are subject to the risk that controls may become

p

A part of an audit conducted in accordance with lSSAls, I exercise professional
gement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain services.

Evaluab the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlylng transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
businegs activities of the Fund to express an opinion on the financial statements.

Perfornr such other procedures as I consider necessary in the circumstances.

dequate because of changes in conditions, or that the degree of compliance with the
licies and procedures may deteriorate

eport of the luditor-General on Taita Tave,a Counly Educalion Fundfor the year ended j0 June. 2020ll s
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N a CBS

Nairobi

'11 February,2022

Report o/ the Auditor-General on Taita Tqeelq CounD, Education Fundfor the year ended 30 June. 2020
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ent of compliance nnd basis of prcparation

's tinancial statemcnts have br"'r:n prepared in accordance with and compll' rvith

nal Public Seclor Accounting Standards (IPSAS). The linancial statements are

irr Kcnya shillings. whiclt is the lirnctional lrtcl t'eporting ctrrrency of the [rund

nting policies have bectr consislcntly'applictl to all the ycars presented.

cial statements have been prepared on the basis of historical cost' unless stated

. The cash f'low statenrenl is prepared using the direct method. The financial
s are prepared on accrual basis.
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2. .\tlo tion ofncrr antl relised standxrds

r) Rel
yea

b)

ilnt ncu'slantlards itttrl :t ttrentltttcn ts trt;lulrlisltetl stlttttl:trtls clll'ctivc lbr thc
nded -10rr' .lune 2020

St:r rda rd lmpact

Applicable: l"r January 2019

The standard covers public sector combinations arising fi'om

exchange lransactions in rvhich case they are treatcd similarly rvith

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising tiont notr-cxchaltge transactions are covered

pulcll Lrncler Puhlic Sector colnbinatittns as atnalgamations.

[,]flcctil c dutc antl inrll:ret:
Applicable: l'r'llnuarl' 2022:

1'he objective ol IPSAS 4l is to establish principles lor the

financial reponing ol' linancial assets and liabitities that will
prescnt relevant and uselll infbrmation to users of tinancial

statenrents ltl' their assossnrent of the amounts. tinring and

unccrtaint)' ol rn cntit)''s luture cashllows.

Il)SAS -11 plor irlc: Ltscrs rtl llttatrciitl stttcmcnts w'itli nlorc trscf ul

irrlirlrnatiorr tlrlrr ll'SAS l(). b1 :

. Applying a single classification and measurement model

tbr llnancial assels that considers the characteristics of the

asset's cash florvs and the objective for which the assct is

IP!
lns

AS .ll: Finlrrcial
l1.llucllls

2tl

I

il
c) Nenlland amended standards and interprctations in issue but not yet cffective in

thc flear ended 30'h Junc 2020

IPSIAS 40:

Rr{li. s"",o,
Co$binations

Stlntlard
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endcd Junc -10th, 2020

Applicable: I st .lanuarv 2022:
a) Amendments lo IPSAS 5. to update the guidance related 1o

the compotrents of' borrowing costs which wcre
inadvertentll, omitted rvlrcn IPSAS 4l was issued.

b) Amendntcnts to IPSAS 30. rcgarding illustrative examples
on hcdgirru irntl cletlit risk which wcre inadvertently
onritled rvhcn IPSAS 4l ivas issued.

c) Arnendnrents to II,SAS 30, to update the guidance lbr
accounting lbr financial guarantee contracts which were
inadvertentll' on.ritted *,lrcn IPSAS 4l was issued.

Antendntents to IITSAS _13. ro update thc guidance on classilying
tlnancial instrurlcnts on initial acloption of accrual basis IITSAS
which were iurtlr'cllcntlr ornitted rvhcu IPSAS 4l was issucd.

St:rr dartl lifl'ectivc datc lnd irlplcl:

. Applying a single tbrward-looking expected credit loss
model that is applicable to all llnancial instruments subjecl
to inrpairment testing: and

. Applling an inrproved hcdge accounting rnodcl that
broadens the hedging arrangements in scope of the
guidance. 'l'he ntodel develops a strong link between an
entity's risk managemcnt strategies and the accounting
treatnlcnl lbr instrutnents held as part ol the risk
management strategy.

hc ltl:

cndn'),Jnts t() Olhcr
S resulting liont

AS 41. Financial

ruments

I

I] flts
S .12: Social Applicable: l'r.lanuar1 2022

The objective o1'this Standard is to improve the relevance. faithful
representativeness and comparability of the informalion that a

reporting entity providcs in its finatrcial statements about social
benefits. l lre infbrnration provided should help users of rhc
llnancial sti(cntct'l1s and uencral pLrrposc financial reports asscss:
(a) The nature of'such social benefits provided by the entity: (b)
I'he key lbatules ol'tlre operation of those social benefit schenles;
and

(c) The impact of'such social benelils provided on the entit.v's
linancial perfirrntauce. llnancial position and cash flows.

t,

I

I

I

()

t

er Inlprovcments
PSAS

Applicable: I'r Januan' 2021:
a) Anrendnrents to IPSAS 13, to include the appropriate

ret'ercnces to IPSAS on impairment, in place of the current

l, I
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,\\..t,t't.\ ('()I,\"t Y I.tl)t,( ,\'I t()\ trt \t)
nd I"in rr rr cia I Slitlrl rne nIs

endcd Junc -10th, 2020

ad0ption of sta ntla rds

Taveta County Education Fund did not early - adopt any new or amended
n year 2019/2020.

d) lla

'l lrs 'I-ai

slil n

2.1 I

ard Flffcctive d:rte and inrp:rct:
rttcrttaliotrirl and/t>r' nirtiontrl lccorrrrtirtl

IPSAS 40. l)Lrblic Scctol C'onrbinirtions.

Arlenclntents to inclutlc the cfl'ectivc date

paragraph rrhich uerc inadvenently ontitted when
IPSAS 40 was issued

relL'r'cnces to otltcr i

lrameworks
Lr) IPSAS 13. l.eases and IPSAS 17, Property, planr. ancl

Equipntent.

Amendntents to remove transitional provisions which
should have been deleted when IPSAS 33. First Time
Adoption o1' Accrual Basis lnternational public Sector
Accounting Standards (llrSASs) was approved

c) IPSAS 21. Itnpairntent ol Non-Cash-Cenerating Assets and
IPSn S 26. lrn;railmcnt ol'('ash Generating Assets.
Amcndments to cnsurc consistency of impairment guidance
to account for revalued assets in the scope of IpSAS 17.

Property, Plant, and Equipment and IPSAS 31. Intangible
Asscts.

d) IPSAS il. Iiirst-tinre Adoption of Accrual Basis
lnternational l,ublic Scctor Accounting Standards
(lPSASs).

Arne ndments to the implementation guidance on
deemed cost in tlrSAS 3J to make i1 consistent
with the core principles in the Standard
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3. Rev

'l la nsli'

l(cventr
lair val

Y Ol. SIGNtr,'rCAN'r' ACCOrrN',r'rNG POr.rclES (CON'I'INUED)

ue rccognition

r0rn otlter gol.{j|.nnrcnt tr:rns ctiolls

liom non-exchallg!' transactions $ ith othcI govel llnlcnl. clrtities are rneasured at

and recognized on obtaining corrtrol of' the asset (cash. goods. services and
if the transf'er is free fiom contlitions and it is probable that the economic

assets rvithin the scopc ol II'SAS lt) Financial Instnllnents: Recognition and

cnt are classilleclas llnancial zlssets at lhil valLre through surplus or detlcit. loans
vables. held-to-maturity investnrclrts oravailablc-lbr-sale financial assets. as

e. The Entity deternrines tlre classiflcation of its linancial assets atinitial
n.

property
hcnefits
reliably.

service potential related to the asset will flow to the entity and can be measured

.1. Uud inlbrnta(ion

llrc ori rral buclge 1 lbl IrY l0l9i l0l0 wus apploved b1 thc ('ounty Assembly' in
Novenr 201 9

lhe li ial stalements are prepared on accrual basis using a classification based on the

r)alurc o xpenses in the statelnent of flnancial pcrfbrnrance

5. ['ina ial inst ru nrents

l" itt u tt <' ussets

ognition un nrcosurenrcnl

I:inarrcia
\ lclrs

i r rrtl

appropli
rccognit

ilsscts

l-ouns receivt blas

l.oans receivables are non-derivalive tinancial assels with llxe'd or determinablc
poyrnent thot ate not (luotedin an active nrarkct. Atter irtitial trtcasurement, such tlnancial

subsequcntly nreasurctl ilt ant)11i/c(l costusing thc clll'cti\e iuterest method. less

irnpai t. Amoflizcd cost is calculated b1 taking into account anydiscount or premium
()n acqu ition and f'ees or costs that are rn integral part of the eflective interest rate.
[,osse ing fiom impairment arc recognizc-tl in the surplus or de tlcit.

.l 
hc Tai avela County- Education Fund Board regulations.20lS (21) to (35) outlines the

policy Ioans

I I tll-t u I ,'itl'

Non-d ative llnancial assets with fixed or determinable payme'nts and fixed maturities
ilrc c ICd as held to maturity when thc [:ntity has the positive intention and ability to
holcl it

21 I

aturity. Aficl initial meirsurerlcnt. heltl-to-nratlrrity irlvcsllrlents are tleasured

II

I'flAvETA COUNTY EDUCA]'ION F'UND

Ind Financiul Slatemcnts
ffY endcd June -101h, 2020

Ittitiol



endcd .lunr: 30th, 2020
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at arrorti cost using the effective interest method. less inrpairment. Amortized cost is
calcu lal by taking into

l ,\t.1 .\
llcports
l'or thc

account
of the e

ob.jective
ti nancial
is objecti
aficr the
inrpact o
ilsscts

VI''I'A COL'N'I'Y EDUCAI'ION }'LIN I)
d Financial Stltemcnts

y discount or premium on acquisition and lees or costs that are an integral part
clive interest rate. The losses arising fiom impairnrent are recognized in surplus

vidence that a financial asset or a entity of financial assets is impaired. A
set or a entity of financial asscts is dec.nte'd to be impaired if. and only i1. there

e evidence ol' inrpairmcnt as a resLrll ol'otre rtr nlore events that has occurrcd
itial rccognition o1'lhc assel (irn itretrrrctl loss eYcnl') ancl lhat loss cvcDl ltas; l
thc estirlated luture cash florrs ol'thc' linancial assct or thc entity of financial
can be reliably estimated. Eviclcnoe ol' impairment nTay include the lbllowing

or dclic it

I npu rt ofJinancial ussets

The-l'ai Taveta County Education Fund assesses at each reporting date whether there is

indicato

borrowirtg

Alier init lrecognition. interest bearing loans and borrorvings arc subsequently nreasured
ilt ilDt()r't costusitrg the clf'ectivc irltcrest n)cllt\)(1. (iains irrrtl lusscs are recognizerl in
surplLrs
interesl

deficit when the liabilities arcdr-recogn izcd as well as through the ef-lbctivc
thod amortization process.

Amorti cost is calculated by taking into account any discounl or prentium ou
and f'ees or costs thatare an integl'al part ol-the efl'ective interest rate.acqulsltl

)- The dlbtors or a entity ofdebtors are experiencing signilicant llnancial difficulty
ll

- t)ef'ar{t or delinquency in intert'st or principal pil} nlents
tl

- I he plpbability that dcbtors will enter bankruptcy or othcr financial reorganization

tli Obse{fable data indicates a measurable decrease in estimated future cash flows (e.g.
changHs in arrears or economic conditions that correlate with defaults)

tl
II
I

t' i u n, 
" 
i oll t i o t i t i r i ",tl

I n it io I rel! g n itio n and meas u reme n t
I

financial lfiaUitir ies within the scope of IPSAS 29 are classiiied as financial liabilities at
fair valu{lthrough surplus ordeflcit or loans and borrowings. as appropriate. The Entity
determin* the classification of its financial liabilitic's atinitial recognition.

ll
All finan{fal liabilities are recognized initially at fair value and. in the case of loans and
borrowin$. plus directlyattributable transacrion cosrs.

Luttt.t und

2sI
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Prov ision
as a resul
benefits
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is measured al cost upon initial lecognition. To the extent that inventory was
rough non-exchangctransactiorrs (lbr no cost or lbr a nominal cost), the cost of
ry is its firir value at the date olhcquisition.

\\ hclc Entity expects some or all of a provision to be reimbursed. fbr example. under
ln ins cor.ltlact.the rcirnburserlcnt is lecognizcd as o separalc asset only when thc
lcint trLrrse ent is virtrrrlll' ccrtuirr

are recognizetl rr,hen the []ntitr hirs il l)rcscnl obliqirtion (lcgal or constructive)
o['a p.rste vent. it is probable that an oulllorr ol'rcsources cn:bod-v-ing economic
service potential rvill berecluired to settlc the obligation and a reliable estimate
e of thc anrount of the obligction.

se rclating to any provision is prcscnted in the statement ol llnancial
e net of any reimbursement.

('ha in accounting policies and cstimntes

he Iaita avcla ('orrtt) l:tlucation IiLurtl rcctrlnizcs the clle'cts ol'cltiurgcs irt accottnting
licl' re ospcctii'cl1'. Ihc ellects ol charqcs inlrccoLrrtt irts policl' are irpplietl
spcL'ti ly il' retrospective applicatiorr is impractical

Itcll t partics

aveta County Education Fund regards a related party as a person or an entity
lity to exert control individually'or.jointll. or to cxercise significant influence
ity. or vice versa. Members ol'ke'\ rnanagemenl alc regalded as related partics

he l'aita

\cr the
ltd conl l) tlic clircctols. the ('UO irrrrl scrrror lllanrusrs
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VEI'A COUN-I'Y EDUCAI'ION IrT]NI)
d l'inrrrrciirl Stltcrnr:nls

Y endctl .lunc 30ah. 2020

\' ot.' st(;Ntt.-t(,\N't i\('(,()t N't.tN(; I'()l_I( ,:S (CONI.tNUITD)

nd c:rsh eq uivalcnls

ils lr e(l U al ell tS e tll p f :g C il5 h ll h.r ll ii lltl c aslr il hank s horl ETITI de pos 1S o lltl
hl) (l Ll I'I l) t1 ts ll I) r n il l)r il u r hroe n) n tl) S o f eSS cCS c t'd

h

\
e end () tlre ft () II tl pc

) cit I () I rh p lt rposc S

h h
convertible to known an'lounts ol cirsh and are subject to insignificant risk of
value. Bank account balanccs include anlounts held at the Central Bank of

li
i,I ll e il S a e ltl C I) s e its iln sh u il e l1 S lt 5oe q

c II ucs. c pc l') S cS ilssf 5 iI tl ilb nd SC ()S uIE () c() I) II t t1

tl
d advances to authorised public oilicers and/or institutions which were not
or accounted lor at the end ol'the financial vear.

tivc ligu res

ssarv comparative tigures fo| the previous linancial year have been amended or
to conform to the required changes in presentation.

fter the reporting period

o nlrtcrial acljusting ut'rd rrorr- ad.iLrstinu cr ctrts ulicr. tltc rcportinu periotl

and Holding Entity

veta County Education Fund is a County public FuntJ established by The
County Education Fund Board Act. 201 3 under the Ministry of Education and
ultimate parent is the Couuly Covernnrenl ol'Taita faveta.

statenrents are prescnted in Kcnya Shillings (KShs).

nt judgnrents and sources of estimati0n uncertaint.|

ion of'thc Entity's linanci,l sta(e,rer)ts i' c.nlirrnriry with IpSAS requires
to nrake .jLrdgnrents. cstirl les arril irssLrr g.rl i..s tl)at afl'ccr the rcportcd

c S a h (l i
l) l.l ori () t I ll ltc!' lta tl v lt t)out tll csc aSS tI lll l)1 () n s

co ll d lcs LI t I'I u co IltES Ita IC u IC il() (l

) il p
lll it tcn lt ltlj LtstmC t] () th c' t arry n g

Sssc l'lec cd n Iir u fe c l.l () ils ll c al tud c n)e t') tS cS l)t il CS
lt

.l

c

II

ns made: e.g

d assumptions --l he keY assurtll,ltions conccrning thc fltLrrc ancl othcr kt,v
tinration uncertairrtr at thc rcportinu tlate. that ha'e a signiticant risk ol'
erial ad.iustment to the car.r i.g amo,,ts of assets and liabilities within the
year, are described below. 'l hc Bntity basotl its assunrptions and estimates on
ailable when the consolidated financial st.ttenlents were prepared. Horvcver.

slances and assunrptions about lirture developntents may change due toc

lt

-l

or circuntstances arising bcl,ontl the conlrol ol'thr-. Entity.. Such changcs
he assLrnrptions rvhen thcv occur. ll)SAS I . 140.

at various commercial banks at the cnd ol'the llnancial
include short terrn cash

or liabili

I

I

ill

nl



10.000.00t)2.701.570Ituntling

10.000.000r.908.000l:rurding

20.000,00025.000.000Irtrrrtling

40.000.00t)2.491 .000lruntling

10.000.000Iruntling

10.000.000Itrrtrlittg

5.000.000Iruncling

105,000,000-r2,100,570'l ot:rl

( | 5.555.000)t in llaliltcc llr()ttgltt I:()r\\ ilr(lA dj u stnre

( r s,sss,000)l ol:rl

'tAI't'A
Reports
!'or thc

2. (a) P

(l))

12.1

'l ra

4.80 8.22lI ndelstirl :l rcceivab lcs

1..155.I,t86lntelest a( :rucd

9.79t.754C Revolving FundUnderstatr

t6,055,86-l*.l 
ota l

28I

*Restated

lianrervorl

vE'l'A COtrNl'Y IiDUU^A'I'ION ! Lr ND
d !'inancial Statcrncnts

cndcd Junc 30th, 2020

'n.ts'l'() l lI1.. I.'l\,\\( 1.\1. s'1 .\'l l-)lll\l s

li'orrr ('orrntl' (;ovcrnrnenl

r )'ea r adjustments

ior r r:rt :l(liusttllttrts - l{tccir:tlrlts

eivables that had not been capturcd rvhile adopting IPSAS accrual account ing

I

a

tiY2019/2020 IY20r8/2019

hli ll 'l(S lrs

l)rscr iptiIrr

I.\'201 8/20 I 9

KSlrs

l)cseriptiiin r,-\'2019/2020

KShr

rrslt rs

KSltr

!'Y2018/2019I.'Y2019/2020

l(shs

llcscriptfiu
---------rl-
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d !'inrrncial Stittcnr0nts

endcd .lunc 30th, 2020

N()1't:s THE t'lNANClAl, s'I'A',l'ti M li N'l's (c()N'I'l N tr ED)

(c) ior y'car il(ljustllrtnts -Accu Irt tr la tctl Sttrplus

cumulated surplus adj ustlltcnt

(d) P r vclr atljustntcnts - llcvoh'ing l"rrntl

t I{estat r,oh,ing Irtmd that had not bectt capttttc cl rl'hile adopting IPSAS accrual

acc ou nt in li'anre* rrrk.

-1. Iiund dministrution expettses

llcstated

t5.555.000tcctlclb Bali

(4.80 8.213 )d receivrblcst ln(lcrslitl

10,716,777*'l ota I

Restatcd

9,'t91.754Understal d Revolving l--und

9,791,754*'l otirI

49,000,59..11 0()\\ r.u'lccs ltnr.l Sttbsislcttcc

50.24732.(r40rgcsllank ('h

s41.700'ticipationl)uhlic l'i
3.97 ).77e950.160:r'ctaliat I ixl.rcttseslirurrl Se

1,620,726I ,0-12,2 l0'l 0t:rI

29 I

ll

I'

* Restated

t'Y201 8/20 l9r. Y20t 9/2020

KShshShs
I trse riptfirr

l)csclirrtlin trY20I9/2020 Ir\'201 ti/201 9

KSlrsKShs

FY20l8/201e

K5hs

r,'Y2019/2020

hSlts

l)cscrip(on

Ilolrd Al
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4. Staff

vla'| ,\ ( ()tll\-'l Y l.ll)l.r( ,\'l l()N l,t \l)
nd Finrtncill Strtr: mcnls
Y ended June 30th, 2020

o'I'll E l'lNANCrAr. s'rA'r'EM EN',t S (CON't'r N U ED)

5. Othe ranls itntl'l'ransl'ers

5.000.00r)

transl'cl ol'surplLrs firncls I'ol aclnr inisl r'irtion to I Ielb.

& Schola rsh ills

d cash cr; uivirlen ts

sts

Salatics ffrd wages 59.410 534,889

lol:tl il 59,{ t 0 5-1{.889

lI nslcr to {cr olr irrs lirrd 5.000.000 8.000.000

Iirlal ll.0 tx, .0 (x )

I his crrtail

6. Ilu rs:rt

icholarsh ipr 2i.230.030 9,604,023

l ttrsa r ies 2.795.950 87.929.034

irtal 26,025,980 97,533,057

(':rsh:r

Kenl a Cr nrnrcl cial bank

il 5lti0 l 0l 5

69.698 37.i18

'l'o(itI c:ts t :tntl cash equir:tle nts 69.698 37.-118

I

trilancial irlltituriun

lt

I)estrill(iolr lf Y20 t 9/2020

l(Shs

FY20l8/201 9

KShs

I).., r,,,r,.,rt FY20l8/2019

KShs

FY20 t 9/2020

KShs

F.|'2019/2020 FY20l 8/20 r 9l)tscriptiofi

liShs KShs

[ \ ](]lelr020 I rvzot&zoI,
.lccu u n t
rttrrttber liShs KSltr

.]l
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\().1 1._s O'l lll.l I,'lr\.-,\N( 1,\L s'l ,\'l'1._\Il._\'l s (( ()\'l t\t't,_t))

8. Long rm Iteceiva bles

u la tetl Surplus

g l'und

ernt ltcccir a blcs

.1

[.oans l] rt rgl'tl liolrvirrel 71.701.(x)-l 50.646. l4l
I uitu l irv la l'.ducation Fund - I]ELI] 8.000.000

l)r'iol vcrrr \tljusturcnt 16,055.863 +

'I 
ota I lonl - lcrnr lltccir a blcs 71,702,1101 71,702,001

9. r\ccu n

lla larrcc I) r uglr I lrorrr lrrd 37.3 l8 16.472.767

irrplrrsrl [) :lic it ) lirr tlrc vcrrr 5.0i l. i l{0 (5.688.672 )

Surplus tra tsl'e rrccl lo rcvolvins lirntl (5.000.000 ) (t0.716.777 )

l'otal Sur; lus/(l)elicit) 69,69r,1 -37,31ti

0. llcvol

lance ll ught ljols irrd 74.702.004 56.910.2s0

'rior \ car r d.justnrerrt 9,791.754*

untl rcccir :d during tllc ),car 5.000.000 8.000,000
'r)(it I 79,702,001 71,702,001

l. Sltoll -

rrntl tnurs ll

I
ctl to I lc lb 5.000.000 8.000.000

'otal shorl tcrnr receiva b lcs 5,000,000 8,000,000
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a) The C

Iloard
llighc

Itclat

b)
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d)

The
Key

I'ransf-ers I om related parties' 5.000.000 8.000.000

fransf'ers t related parties 5,0()0,000 8,000,000

t. l)ue lr,

'rarrsf'ers fl rm relaled parties' +i.(xx).000 38.000.000
'r:rnsters 

tr related parties -13,0(x),000 38,000,00()

Kel'nrit

I oard of M nrbers

itting allor ances 49.000

olal {9,000
oard rtrcnt I

I

vE't'A coLrN't'y IiDUC^',l.tON t,'t rNt)
d l-inanci:rl StIlterne nts

endcd Junc -l0th, 2020

() ]'il ti I,'TNANCIAL S'r'A't'ENiliN't S (CON'l'r N UEt))

parlv bal:r nces

of related parll' relationships

d other parties related to the [:und include those parties who have ability to
ntrol or exercise signilicant inlluencc' over its operating and financial

Relatcd palties include nrantrgcnrent pc'rsonlrcl. tlteir associates and close
bers. 'l hc firnd/schemc is lelated to the lirllorvinu cntitics

unty Covernment;
nt County Government Ministry:

ent:
I Menthe'rs

ttcir( ion Loans Ilt-trltl

Ilxrt\ t ra nsxc t ions

rel:rtetl pa rties

grnrent rcrrr u ncr:r tion

do not reccivr' a salarv fiont thc F urrtl.

tl

r\'2019/2020 l Y2018/20r9

KShs KShs

tiY20l9/2020 t'Y20r 8/2019
I
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HEL

repai
to I II:

]ortns. ese ale loans that were issuccl by I-lULtl and loans that county issued prior to
gc i

vE't'A coUNl'Y EDUCA',t'tON l't r Nt)
d l,'inancial Slltcrne n1s

cndcd ,Junc -j0th, 2020

o TIt E l-t NANCIAL S't'A'l'EM EN'I'S (CONI't N U lit l))

Education loans Board (I{elb)

contract No. SC-CON-45-2016 belvcen Helb and tlte Fund states:
HELB shall charge an adrninistraliun I'ee of 4%o (lnterest on loans) to be
recovered liorn tl.re students during loans recovery including from recovery of
existing loans.
as reached out to all beneficiaries wilh matured loans to start repaying their

into partnership with HELB. A total ol' 248 loan beneticiaries have already
heir loans ofan amount totaling Kshs 1.619.504 which has been ploughed back
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AI'I'A VEl'A COUN'I'Y [,DUCA'I'ION I.-I. I ND
ports d !'inancill Strtcmcnts

()r the ended ,lunc -10th. 2020

s ()N I,'()t,t,()\\, tlp otr I,t{t()l{ \'t,t,\tt ,\trD ()l{,s
MIINDA'l lOn-S

t of the Boaltl is yet to recei\ e thc ALrditor's recommendations lbr lhe
t8/2019.
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