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CHAIRMAN,S STATEMENT

I am pleased to present to you the Annual Report and financial statements of Kipchabo Tea Factory Limited for the

year ended 30 June 2018. The Factory is a wholly owned subsidiary of Nyayo Tea Zones Development Corporation.

The Company proved growth in the year with pretax profits increasing from Ksh. 8 million to Ksh. 58

million. This growth ributed to increased volumes of green leaf as a result of favorable weather conditions in the

second half of the
the auction.

year. This led to an increase in volumes of tea sold in both the domestic market and at

The investments made
capacity utilization and

the previous years in form of machinery and equipment helped the Company to optimize
se efficiency. The Company is further investing in latest tea weathering technology and

installation of a third
commissioned in the

to further increase its capacity to process green leaf. The new machinery will be

half of the next financial year

ln the past financial green leaf intake from our farms and out growers increased by 39% to 21 million kgs. This is

coming years due to our continued partnership with the farmers. Company's strategy is toprojected to grow
enhance value ad

the Factory catch

Kemei
For

O"t".......?

MANAGING STATEMENT

which will increase our revenues and transfer the benefit to our farmers and communities in
We have aligned our strategy to enhance the achievement of the Big Four Agenda pillars of

manufacturing, food urity and nutrition

During the year, the
agronomy trainings,

initiated programs to empower farmers and communities in the catchment in form of

access to farm inputs. This initiative will help increase production as well as improving the

standards of living for community. We also work closely with the County government in improvement of access

roads and we were to rehabilitate over 30 kms in the past year

Our tea brands corltinped to grow in the local market despite stiff competition and we expect to gain larger market

share due to the high huality of our tea. Our sales volumes in the domestic market grew by 29% in the last financial

year, atrend that is e{pectea to continue.

lextend my for the invaluable support given by the Board of Directors, management and staff and the

Government for committed to the Company's affairs. I also take this opportunity to appreciate our esteemed

customers we could not have gone this far

AN

Lrrl

I am delighted to to you the Annual Report and financial statements of Kipchabo Tea Factory Limited for the

year ended 3O 2018. The Factory is a wholly owned subsidiary of Nyayo Tea Zones Development Corporation.

Financial Results

During the year of processed tea sold increased by 24% to 4.49 million Kgs compared to 3.62 million Kgs in

the previous year. increased bV 33% to Ksh. 1.15 billion which was mainly attributed to higher volumes of

processed tea.

year primarily

expenses increased by 43o/o to Ksh.936 million compared to Ksh.713 million in the previous

to increased volumes of green leaf tea processed. lndirect expenses increased by 19% to Ksh.

lll
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Ksh.140 Million in the previous year. Overall the company recorded a lower net profit of

Ksh.39.97 million to a net profit of Ksh. 8.10 million recorded in the previous year

Operations

Total green leaf by the factory was 21.1 million Kgs which is an increase of 39% compared to 15.2 million

Out of the total green leaf received, out growers contribution was 11 million Kgs which is

s collected from Nyayo Tea Zones factory catchment namely Nandi, Kakamega and

Kgs in the previous

52% while the

volume 11 million Kgs is an increase of 72% compared to 6.4 million Kgs in the previous

Processed tea ncreased by 29o/oto 4.76 million Kgs compared to 3.67 million Kgs in the previous year giving

an out-turn of 23% L7 -24yol.

Future outlook

Tea prices in the I market are expected to improve in future and this will boost the company's revenues. The

company projects its local market share which will also generate additional revenue and cushion against

volatility in the Auction prices as well as exchange rate fluctuations.

to appreciate the valuable support given by our stake holders namely the customers,

the local community. On behalf of the board I also wish to express my gratitude to the

management, the Government for their commitment to the Company. With your support the company will

nably for the benefit of all stakeholders.

*"ffi$=

Director - Re-appointed to the board in 2016

irector - appointed to the board in 2OL2

Principal place of Business:

Nyayo House-

1



Kenya Commercial Bank
Kipande House Branch

P.O. Box 30012
NAIROBI

BOARD OF

Peter K. Korir -

MANAGEMENT

Mr. Peter Korir is 49 years and joined the board in November 2012. He holds a

Bachelor of Science degree in Mathematics from Egerton University and MBA
(Strategic Management) from University of Nairobi. He is also a graduate of IESE

Business school in Advanced Management. He has over 20 years' experience in

management having previously worked with East African Portland Cement and

Unilever Kenya in various mana8ement positions.

Director

Mr. lteere is 58 years old and joined the board in February 2013. Prior to joining

the board, he was the Commissioner of Police of Republic of Kenya from 2009 to
2012. Mr lteere holds a Diploma in Education.

1

CBS, OGW, DCO)Mathew lteere
- Director

2

1 Peter K. Korir - Managing Director
Mr Samuel Njire joined the corporation in 2009 and is the Head of Finance. He

holds a Bachelor of Commerce (Accounting) and MBA (Finance) degrees both
from University of Nairobi. He is also a certified Public Accountant and a member
of the lnstitute of Certified Public Accountants of Kenya (ICPAK) - Membership
No. 6527. He is responsible for overall financial stewardship of the corporation.
He has over 26 years' experience in finance in both public and private institutions

2

Samuel Njire of Finance

3

Head ol
Operations
Charles

Mr Charles Mucheke joined the Corporation in 2005 and is the Head of
Operations. He holds a Bachelor of Science (Agriculture) and MBA (Operations

Management) degrees both from University of Nairobi. He is responsible for all

agronomy operations in the Corporation. Prior to joining the Corporation, he

worked with KTDA and has over 25 years' experience in the tea industry.

- Head of Human
Administration

William
Resource

Mr Togom joined the corporation in 2003 and is the head of human :'esources

and administration. He holds a Bachelor of Arts degree in Anthropology. He also

hold a Diploma in Human Resource Management from Kenya lnstitute of
management (KlM). He is a member of Human Resource Management lnstitute
of Kenya - Membership No. 03386. He has over 21 years' experience in human

resource and administration.

4
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Mr Chepkwony is 46 years old and joined the corporation in 2014 as head of
commercial unit. He holds a Bachelor of Commerce degree in Marketing. Prior to
joining the Corporation, he worked with Ketepa, Del Monte Kenya Ltd, Reckitt
Benckiser EA Ltd & Unilever Kenya Ltd and has over L9 years'experience in sales

and marketing.

5

Commercial
David Head of

REPORT OF THE

which disclose the

Principal

The Company's

tea buffer belts

addition.

Results

Profit /(Loss) tax

Net Profit/

Directors

The directors

Auditors

The Aud

Byo

Peter
Managing

201712018 (Ksh)

39,969,10s

39.969.105

2ol6l2ot7 lKshl

8,105,703

8.10s.703

eir report together with the audited financial statements for the year ended 30 June 2018,

of affairs of the Corporation.

lncorporation

The Company is

CPR/2010/33L58. I

istered in Kenya under the companies Act (Cap.486) registration certificate number

a wholly owned subsidiary of Nyayo Tea Zones Development Corporation which is registered in

Kenya through a notice 1N265/1986 as a parastatal and is resident in Kenya

pal activity is processing of CTC black Teas from green leaf. The green leaf is produced from the

blished in the gazette forests and from outgrowers. This enhances conservation through value

the year

held office during the year and to date of this report are shown on page (vi)

is responsible for the statutory audit of the Corporation books of account

Date......
? o1 2-ol 1

CORPORATE GOVERNANCE

its
nce is the manner in which the power of, and the power over a company is exercised in the
assets and resources so as to enhance and sustain shareholders' value while at the same time
s and interests of all its stakeholders. The Company recognizes that corporate governance is a

ity and as such accords the shareholders opportunity to exercise their responsibility forbil
nd propagating their interests by participating in its affairs, as appropriate, to ensure it is well

t

Corporate

satisfying
shared

governed.

VI

I

The directors submit

STATEMENT

stewardship



All the board members pt the Managing Director are non-executive and are appointed for a renewable term of 3
years for a maximum of

The Company con,

provided in Public

The board has esta

The Corporation
sustainability of
CSR activities.
The Corporation
The Corporation
community.

STATEMENT OF

The State
fair view
directors

of the

Ray Kemei

For

^*ffi;I,

Peter l$orir

Managing Direclor 
1

o.t" e-t l.:t l z o1t1

operations in accordance with recommended principles of good corporate governance as

and ethics Act as well as Public Financial Management Act 20L5.

terms.
3 committees; (i) Production, Business Development & Strategy Committee (ii) Audit &

its tions. As is rightly in our mandate conservation of the environment serves a key pillar in our

red the 2018 Chesumei Constituency Educational Day in Nandi County.
rchased avocado seedlings for farmers in Kericho County in its efforts to empower the

ch benefited

of providing
also engage

roviding free

RESPONSIBILITIES

Act requires the directors to prepare financial statements for each year, which give a true and

of affairs of the corporation and of its operating results for that year. lt also requires the

the opinion that the financial statements give a true and fair view of the financial affairs of the
operating results. The directors further accept responsibility for the maintenance of accounting
be relied upon in the preparation of financial statements, as well as adequate systems of internal

Risk Management and (iii) Finance, Human Resources & ICT Committee. Each committee meets at least
once every quarter tabling their reports to the full board

The company is also sed on enhancing stakeholder's relations program to embrace best practice and to keep all

stakeholders n the business.

STATEMENENT OF SOCIAT RESPONSIBILITY

es to emphasize on the importance of Corporate Social Responsibility (CSR) for a

toe hat the corporation keeps a set of proper accounting records, which disclose with reasonable
the financial position of the corporation. They are also responsible for safeguarding the assetsaccuracy at any

of the corporation

The directors responsibility for the annual financial statements, which have been prepared using appropriate
accounting policies ported by reasonable and prudent judgments and estimates, in conformity with lnternational
Financial Reportin Standards and the legal requirements

The directors are

company and of i

records, which

Nothing has to the attention of the directors to indicate that the corporation will not remain a going concern
for at least twelve months from the date of t

Oate.....2 l^,?
vll

During the year the sponsored the 2018 Freedom from Hunger Walk held in Nairobi.

The Corporation
the communities

was

immensely.

The Corporation ln
consistent source of
the community in

seedling for forestry

financial control.
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o FICE OF THE AUDITOR-GENERAL
AUDITOR.GENERAL ON KTPCHABO TEA FACTORY LIMITED FOR

THE YEAR 30 JUNE 2018

REPORT ON T E FINANCIAL STATEMENTS

Opinion

I have audited accompanying financial statements of Kipchabo Tea Factory Limited
set out on 1 to 9, which comprise the statement of financial position as at 30 June
2018, and the of profit or loss and other comprehensive income, statement of

position of Kipchabo Tea Factory Limited as at 30 June 2018, and of its financial
performance arhd its cash flows for the year then ended, in accordance with lnternational
Financial Repdrting Standards and comply with the Kenyan Companies Act, 2015.

Basis for Opi ion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions s). I am independent of Kipchabo Tea Factory Limited in accordance
with ISSAI Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI in accordance with other ethical requirements applicable to performing
audits of fi al statements in Kenya. I believe that the audit evidence I have obtained

appropriate to provide a basis for my opinion.

Key Audit

Key audit m rs are those matters that, in my professional judgment, are of most
significance i the audit of the financial statements. There are no key audit matters to
communicate n my report

Other lnformation

The directors are responsible for the other information. The other information comprises
the report of
directors'res
report which

irectors as required by the Companies Act, 2015, and the statement of the
bilities which are obtained prior to the date of this report, and the annual

expected to be made available after that date

Raport of the

.lrtnc 20l8
tor-General on the Financial Statements of Kipchabo Tea Factorv Limitedfor the year ended 30

Promoting Accountability in the Public Sector
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a
My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on the Financial Statements o/'Kipchobo Tea Factory Limited for the.vear ended 30
June 2018

2



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 20151report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with books of account; and

(iv) ln my opinion the information given in the report of the directors on page vi, is
consistent with the financial statements.

Responsibilities of the Directors and Those Charged with Governance

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as the directors determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, the directors are responsible for assessing the
ability of Kipchabo Tea Factory Limited to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intends to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the fiulitor-General on the Financiul Statements o.f Kipchabo Tea Factorv Limited /br the .vear ended 30

Jtme 2018 I i

3



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a

Report o/ the Auditor-General on the Financiol Statement.s ol'Kipchabo Tea Facbry Limited fttr the vear ended 30

.lune 20 I ll

4
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Kipchabo Tea Factory Limited to continue as a going concern. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kipchabo Tea Factory Limited to express an opinion on the
financial statements.

a

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide the directors with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edw *. O. Ouko, CBS
RAL

Nairobi

28 March 2019

Report rrf thP Arainr-General on the Financial Statements of Kipchabo Tea Factorv Limitedfor the.vear ended 30

.lune 2018 I I
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(o)
(b)

I ,l 45,255,633
(?36,088,129)

859,527 ,51l'
(712,836,7821

Nel
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Property, Plant &

CURRENT ASSETS
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Trade

Cash &
TOTAL

Trade &

TOTAL

TOTAT

FINANCED BY

The financial
and were signed
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POStTtON

Notes

approved by the Board of Directors on.. 2f l"tlz"n

3

20L7l2OL8
Ksh.

749,280,O94

113,s03,929

562,981,607

580,420,131

100,000

809,171,s18

64,259,523

Poge 2

2016120L7

Ksh.

754,548,6Ot

89,107,265
503,945,955

520,s36,88s

100,000

809,171,518

24,29O,4t9
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8

8

8

by:-

a k
Managing Director

KIPCHABO TEA

STATEMENT OF

AS AT 30th June 2018

CURRENT LIABILITIES

NET CURRENT

Ordinary Shares

Share Premium
Accumulated Prorit

TOTAT CAPITAT

4

6
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Kpchobo leo
Reporfs ond

STA

Shoreholders
Shoreholders
Net
As ol

Nel
As ol 30lh

Nole:

2016/2017

Net Profit/

As ol 30lh

Period Ended 30th June 2018

EQUITY

Accumuloled
Fund
Kshs

Accumuloled
Fund

Kshs

809,27r,5r8

809.27r,5rB I 6. I 84.71 5

8, r 05,703
80927r"5t8 -----7,29c,;1W

39.959, r 0s
80927t^518 64,259.523

by lhe Componyfor future exponsion

Revenue
Reserves

Kshs

Revenue
Reserves

Kshs

15,184,715

37.995.794

Poge 3

Iotol
Kshs

825,456,233
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833,56r,937

39.969. I 05

813"53t 
^O4t
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30thAt
Net yeor
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809,271,518 (20,582.9391 788,s88,s79

8, r 05,703 36,867,654

809,271,518 21,290,419 833,56r,937

injection
yeor

yeor

Shoreholders



Kipchobo
Reporfs ond

SIA

Operoting
Exchonge

(Decreose)
lncreose / 1

lncreose in

Nel
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Net
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Effect
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for the Period Ended 30th June 2018
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Assets 2 (dl
Copllol Chonges
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) in Creditors & Accruols

Copllol
lrom Operotlng Aclivllles
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,) in the yeor

3 (s0. r8e.080)
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2O16/2017
Kshs

Coshflow
39.969. I 05
(1,698,557],

55.457.588

8. I 05,703
(r ,700,584)
56.412,263

93,728,135 62,817,383

6

7

4

(59,035,652)

59,883,245
(24,396,6651
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378,118,7 66

33,184,672
(23,s49,0711
70,179,064

(r8,r 89,7r2)
44,627,671

(50,r89,080)

I 9,989.983 (4,267,9341

5

6,497,000
1,698,557

19.989,983

28,r85,540

9.064,35 r

r,700,584
(4,267,e341

6,497,0OO

Prolil Before

Nel Chonges in

Cqshflows used
(48,895,605)
(48,895,605)



Kipchobo Teo Foctory Ltd
Repori ond Accounts
Slolemenf of C,

ended 30th Jun 2018
ond Acluol omounts

Budgel
2017 /2018

Poge 5

Acluol
2017 12018

Vorionce

Kshs

Vorionce

Rec Kshs Kshs

Sole of Finished Teo r . r 35,090,271 r , l 45,255,633 10, r 65,362 l/o

Poymenls I

Green Leof lntoke 603,738,860 736,173,469 1132,434,608)
Other foctory operotin enses 24,954,929 24,5il,133 443,796 l/o

Foclory Moieriols & C robles 5,642,829 3,603,858 2,038,971 36%

Fuel 18,467,947 12,649,832 68%Motor Vehicle & Gen 5,81 8, il 5

Electricity ond Woter 63,1 18,865 59,s25,354 3,593.5 r 0 6%

Foctory running exp€ 17,496,208 15,829,523 1,666,686 10%

Fuelwood 38,907,497 32,254,120 6,653,377 l//o

Monufoturinq Lobou / 34,533,734 18,246,131 16,287 ,603
39%Ironsport of finished 24,591 ,7 46 I 5,068,65l 9,523,094

Worehousing 12,210,527 8,461 ,528 3,7 48,999 31%

Brokeroge ond Cot e fee 11 ,259,785 7,808,240 3,451,545 31%

8l 23,500,000 3,453,7 r5 20,046,285 85%Advertising Morkelin ublicity
Bonk chorges r,000,000 878.00s 121 ,995
lnsuronce 5,525,007 3,790,948 1,734,060 31%

)n ses 37,000,000 26,124,984 r0,875,0r6 29%Other odminiskotive
65%Repolrs & Moinlenor rce 3,s00,000 1,212,610 2,287,390

ISecurily 2,099,484 2,036,600 62,883 1q

Deprecioilon 80,550,642 55,457,588 25,093,054 31%
97,238,408 56,528,1 4l 40,710,267Solories ond woges

Excnonqe Loss

r3,000,000 13,000,000 100%lnteresl on Loon
Olher incomes

-too%lnleresl lncome r,000,000 (r ,000,000)

Exchonge Goin (l ,698,ss7) (r ,698,5s7)

t



Kipchobo Teo Fdctory Poge 6

ond the Year Ended iOth lun 2078
NOTES TO THE

1. Summary of Accounting Policies
(o)
The financial statements been prepared on a historical cost basis. The preparation of financial statements in conformity
with lnternational Fi al Reporting Standards (IFRS) allows the use of estimates and assumptions. lt also requires
management to exercise
The financial statements

ment in the process of applying the entity's accounting policies.

ave been prepared and presented in Kenya Shillings, which is the functional and reporting currency

of Kipchabo Tea

The financial state have been prepared in accordance with the PFM Act, the State Corporations Act, and lnternational
ards (IFRS). The accounting policies adopted have been consistently applied to all the years presented.Financial Reporting Sta

(b)
Revenue represents
of value-added tax
follows:

fair value of the consideration received or receivable for sales of goods and Services, and is stated net
rebates and discounts and after eliminating sales Within the Group. Revenue is recognised as

(i) Sales of goods are

of the consideration

Gains and losses

disposal with the
(d)

Depreciation is

lives.

The annual depreciation rates in use are: -

Buildings 2%

Machinery 6.65%
Furniture & Fixtures I2.5%

(e)

Finished Tea Othet
cost.weighted

labour and

Office Equipment
Computers & Accessories

Motor Vehicles

lecognised when significant risk and rewards of ownership have been transferred to the buyer, recovery

is probable, the associated costs and possible return of goods can be estimated reliably and when there
is no continuing manbgement involvement and the amount of revenue can be measured reliably.
(ii) Sales of servicEs are recognised in the period in which the services are rendered by reference to the completion of specific

(c)
Property, plant and ment are measured at cost or revalued amounts less accumulated depreciation and any impairment
losses. Cost expenditures that are directly attributable to the acquisition of the asset.

assessed on the basis of actual service provided as a proportion of total services to be provided. Sales revenue
recogni6ed when the associated costs can be estimated reliably and the amount of revenue can be estimated

on disposal of items of property, plant and equipment are determined by comparing the proceeds fronr the
carrying amount of the items, and are recognised in profit or loss in the income statement

on a straight line basis, at annual rates estimated to write-offthe assets over their expected useful

20%
33.33%
20%

r inventories are stated at cost which is determined on weighted average. Cost is determined on the
Cost comprises expenditure incurred in the normal course of business, including direct material costs,

overheads, where appropriate, that have been incurred in bringing the stocks to their present location

and cond realisable value is the price at which the inventory can be realised in the normal course of business after
allowing for of realisation. Consumable stores are stated at the weighted average cost less provisions for obsolescence,
slow moving a defective stocks

ff)
Trade and receivables are recognised at fair values less allowances for any uncollectible amounts. These are assessed for
impairm on a continuing basis. An estimate is made of doubtful receivables based on a review of all outstanding amounts
at the year end. Bad debts are written off after all efforts at recovery have been exhausted. No provisions for bad debts are

made if all debts are concluded to be collectible after assessment.
(g) $crped expenses - specific ond qenerol provisions

Provision rE made for specific and general expenses incurred during the accounting period but where invoices have not been

received. expenses are charged in the accounting period in the year they are incurred and not necessarily when they
were paid. eral expenses are measured only using substantial degree of estimation

(h)
The Com ny's activities expose it to a variety of financial risks: market risk (including foreign exchange risk, interest rate risk

and pricC ris/<), credit risk, liquidity risk and operational risk. The board has come up with policies for mitigating risks where its
implememtrfiion is reviewed on quarterly basis.

lil i Rdlated Portv disclosures
f he conf OahV is involved in processing of Green leaf tea some of it delivered by the parent corporation (Nyayo Tea Zones).

l
I

transactions
can only be

reliably.
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NOTES

2 (o)
Sole of

2 (b) Cosl
Opening
Green Leof

Foctory
Molor

Tronsporl

2 (c)

Bonk c

Olher

2 (d)

2

the Period Ended 30th Jun 2018

2017 /2018
Kshs

l, r 45.255.633

Poge 7

201612017

Kshs

859,527 ,5t t

'| ,145,255,633 859 ,527 ,511

Less

expenSe5

Fuel

teo

gue fee

Expenses
& Publicity

expenSeS

expenses
debls

89,tO7,265
736,\73,469

22,995,073

3,603,8s8
5,818.1 r 5

59,525,354
50,530,254
32.254.120
\8,246,131
r 5,068,65 r

8,461,528
7,808,240

(r r3,503,929)

122,291,937

499,325,723

14,998,48s
9,232,7 59

3,455,029
35,366,742

43,469,634
23,030,560
24,090,518
I 1,578,991

9,210,651

s,893,0 r8
(8e,t07,26s1

936,088,129 712,836,782

3,453,7 \ 5

878,005
3,790,948

26,124,984

2,467,324
594,727

3,984,489
26,846,804

34,247,653 33,893,343

r B.0 r 7,250
t,2t2,6to
2,036,600

55,457.588

1,204.388

2,152,190
56,412,263

2

76,724,048 59,768,840
I10,971,701 93,662,184

Expenses

woges 56,528,14t 46,624,269

56,528,141 46,624,269

(Loss) r.698,557)
843

r,700,584

1,698,557) 1,701,426
loss reloles lo chonges in volue in soles denominoted in US

converled lo Kenyo shillings.

(

/

/

I

Kipchobo Ieo
Reporfs ond

Olher foclory
& Consumqbles

Electricily ond
Foclory running
Fuelwood
Monufoturing

Worehousing
Brokeroge

Advertising

lnsuronce

Provision

Repoirs &
Securily

:<tlt:

lncome
Irtlr I

Exch



Ltd Poge I

Motor Vehklcs Total

Kshs Kshs

85,951,750

5,650,000 50,189,080

Reporls ond Accoun

Cost

As at 1st Jul 2017

Note 3
---_=_=__=-=_

Land

Kshs

8,O44,682 13,035,860

22,687,322

4s6,2L0,224

4,459,737

492,339,t76

15,006,573

Kshs

3,749,997

443,352

1,350,345

687,697

Computers &

12,306,148

255,O00

work-in-Protress

Kshs

Bulldlngs Machinery

Kshs Kshs

Transfer from Nyayo Tea Zone

Additions

Disposal

30 jun 2018

Acum Deprn 1st Jul 2017

Charge for the year

On Disposal

30 Jun 2018

Net Book value

30 Jun 2018

30th June 2017

zDrslzot6

Cost

As at 1st Jul 2015

Transfer from Nyayo Tea Zone

Additions

Disposal

30 Jun 2017

Acum Deprn lst Jul 2015

Charge for the year

On Disposal

30 run 2017

Net Book Value

30 Jun 2017

30th rune 2016

8,0/14,5E2 35,723,tEz 460,569,350 507,345,589 4,L93,349 2,048,042 12,561,148 92,601,7sO L,L23,L87,2O2

60,675,128

9,273,387

188,995,601

33,183,322

3,287,247

524,169

1,235,905

168,649

72,229,t69

134,141

52,O32,470

),2,233,920

318,449,520

55,457,588

59,EE8,515 222,i4,921 3,E05,416 1,404,554 12,353,309 64,256,390 373,907,107

8,O44,642 35,723,1a2 390,780,845 2E5,165,766 387,933 643,488 197,83E 2E,335,350 749,280,095

8,044,582 400,991,455 32r,7i,224 9?7,,499 407.200 29.967,200 762,065.251

Land

Kshs

work-in-Protr€ss

Kshs

13,035,860

Factory

Buildints

Kshs

452,542,378

1,657,845

Factory

Machinery

Kshs

Furniture &
Fixtures

Kshs

Office
Equipment

Kshs

Computers &
Assessories

Kshs

Motor Vehicles

Kshs

68,365,750

17,586,000

Total

Kshs

L,O24,702,5-t6

48,895,605

8,O44,682 477,972,214 3,749,997 t,204,795 12,222,64L

),4,366,842 (0) 155,551 83,507

8,O44,682 13,035,860 456,2L0,224 492,139,116 1,749,997 1,360,34s 12,306,148 85,951,750 r,O72,998,r2L

51,550,923

9,L24,204

156,255,050

32,740,557

2,8L2,498

458,750

L,204,795

31,110

11,815,441

4L3,727.59

38,398,5s0

13,633,920

262,037,257

56,4r2,263

50,675,12E 18E,995,601 3,281,247 1,235,905 t2,229,L69 52,032,470 31E,t149,520

8,O44,6E2 13,035,850 395,535,096 303,343,515 468,750 124,44L 76,979 33,919,280 754,548,502

8,O4/,682 ruD,991,455 121,117,224 917,499 407,200 29,957,200 762,065,26t

30th Jun 2018

Furniture & Otllcr
Equlpm.nt



/

tory Ltd
unls for the Period Ended 30th Jun 20lB

NOTES TO TH COUNTS -Continued

Klpchobo Ieo
Reports ond

4. lnvento
Finished Teo
Finished Teo

Green
Green

Por

,omboso Worehouse
pchobo Foctory

Creditors - Nyoyo leo Zones
f Creditors - Outgrowers

20't712018
Kshs

2016/2017
Kshs

Poge 9

39,621,028
39,903,554
8,416,080
r. r 66,603

7 5,789,636
30,058,644

7,546,400
r09,250

Fuelwood hobo foctory
Oiher lnv

5. Cosh & Equivolents
KCB Cu ccount
CFC Sto nk
Mpeso
Cosh in

ccounl

6. Trode obles
Trode
Other
Nyoyo es Devt. Corporotion -

Advo

7. Trode olher Poyobles
Trode bles

1 13,503,929 89,107,265

24,903,182
3,260,267

22,091

3,447,590
1,720,233
1,324,364

4,81 3

28,'r85,540

32,235,s37
38,979,429

491,766,641

60,39s,3 r 3

2s,897,681

417,652,960

562,981,607 503,945,955

43,445,87 6

479 ,111 ,804
53,443,292

4,419,159

24,098,789
458,921,404
32,397 ,87 4

5,I]B,BIBAccr

8.S
Aut

rs Funds

No. of Shores - 5,000 Shores

Type res - Ordinory Shores

Totol
per Shore Ksh. 20 eoch

of Shores Subscribed - 5,000 Shores

Vol subscribed Shores - Ksh 100,000

Sho mium
ught forword

) for the yeor

580,420,r 3'l s20,536,885

r00,000
809,r/l,5lB
24,290,4\9
39,959,105

r 00,000

B09,rzr,5rB
I6,184,71 6

8,105,203
873,53'.|,041 833,561,937

I

6,497,000

Deficit
Profil /


