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Lo m u ('o un t.t' D i.r u h i I it1, F u tr tl
Ilcports and [-ina n cial Statcmcnts
l-or lhc I car cndctl ,lunc -10, 2020

I. Kl.\', t..\TI t.\', I\l'OIt\t.\',ilO\ ,.\\t) \t..\.\..,\(;I..\t1..\'t'

a) llackground information

The Lamu County Persons with Disability Act 2018 established a Irund to be known as the Lamu
County Disability Fund to. The Fund is wholly owned by the County Covernment of Lamu and
is domiciled in Kenya

b) PrincipalActivities

The Fund principal activity is to: -

(a) Providing access to capital and financial facilities to the small and medium enterprises
owned by the people w'ith disabilities;

b) Providing acccss to capital and financial facilities to the civil societies comprised ol the
people with disabilities;

c) Spurring socio-economic development of people with disabilities;

d) Supporting people with disabilities' small and medium enterprises and civil societies to
develop linkages with larger enterpriscs. national and international lunding organizationsl

e) Marketing products of small and medium enterprises for the people with disabilities;

l) Supporting entrepreneurship training for small and medium entcrprises to groups
benefitting from the Fund.

c) Fund Committee Members

d) Ko' Managcmcnt/l-und Administration commitlcc

I Mr. Joseph Nganga Chief OIllce r Youth. Cender. Spons [iund Administrator
IVIrs. Firdaus ]Vlohamed Nlcnrbcr'

Mr. Simon Wanyui NIcmbg'
.1 N'lr. Mohanrcd l;araj Member

l Mr. .loseph Nganga Chicl'Ofllcer- Youth. Gender. Spons - Fund Administrator
l Mrs. Peninah Ncugune Mathiu Secrctarl' to thc Irund

l

It cf

Itcf Na me l'os il io n
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l{cports rntl I,'inanr:iaI SIille rncnts
l.'1r thc r car cnrlctl .lunr -10. 202(l

e) llcgistcre(l ( )ll'iccs

County Government of Lamu
P.O. []or 74- 805 00
Moko* e. Lamu.

l) l'und Conturts

'l'clcphonc: (251) 7 I 5555 I | | 1772.57 61?2
Ii-mail l treasuryaatlamu.go.kc
Website: wrlw. lamu.go.ke

g) l'un<l lla n kc rs

C orporative [)ank
Mpckctoni Branch
I-anru. Kcnva

h) Indcpcntlent ..\uditors

Auditor General
Kc'nya National Audit Olflce
Anniversarl' Tou ers. Llniversity Way
P.O. llox 30084
coP 00100
Nairobi. Kenya.

i) I)rincipal [.cgal Adviscr

'l hc Attorney Cicncral
State Law Ollicc
Ilarambee Avcnuc
t'}.O. Uox 401 l2
City Square 00200
Nairobi. Kenya.
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2. t't I E FLiNI) ('ONI i\t l1''f E,E NI Iii\I llUIlS

l Mr. Joseph Nganga Chief Olficer Youth, Cender. Sports - Fund Administrator
') Mrs. Irirdaus Mohanrcd Mcnrbcr

Mr. Simon rvanvui IVcmber
.l lvlr. Mohamed l:ara.i Mcmber

+

I{cf I Name Position



Lu,rr u (-o u,,t.t' D is o bi l it.y l" tt tr rt
llcpo rts antl l.'inancial St:ltcnrcnts
l or tlre vcirr cntlctl ,lune .10. 202(l

3. STATI|M IiN'I' O}' PI.]IIFOI{M ANCI.] A( JA I NS'I' (]()I ]N'tY IiNl'I'I'Y'S
PITEDIiI'IiIINIINTiI) OI},I E('1'I VIi,S

-l'he 
Fund has not bec'n opcrationaliscd.
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]. MANA(;EMEN'I'I'[AM

I Mr. Joseph Nganga Chief'Olllcer- Youth. Gcndcr. Sports - Fund Administrator
Mrs. Peninah Ncugune Mathiu Secretary to the Fund

6

It cf Namc l'osition
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5. BOART)/FLiNl) CHAI l{I',ERSON',S llllPOll'r

'l'he Fund committee is yel to hold seating to appoint Chairperson as per the Lamu County

I)ersons with Disability Act 201 8.

Joseph Nganga
t.'t \l) .\l)\I I\ ls'l'lt,\'l ol{
1.,\\t t I ( ()LrN'l'\ l)ls,\ Ill LI'l'\' l,'l iN l)

7

Signed:



'I-onu Courtt-t' Disabili0' Fund
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l'or thc 1'car cndcd .lunc -10, 2020

6. REPORT OF THE FUND ADMINISTRATOR

The Fund received ksh. 5.000,000.00 at the end of financial year hence have no expenditures.

I look forward to your continued support in the year 202012021 .

Signcd:

Joseph N ganga

T'TIND AI)MINISTRATOII
T,AMI.I COUNTY DISABILITY FT.]NI)

lt

\



Lumu ('outttt' Disuhility l"unI
lleports and l-ina n cial Statcmcnts
['or thc vcar cntled June -10,2020

7. ( Olit,olt..\'t'l.l (;o\'t..tt\.\\( 1.: s l .\'l l.l\ll.lYr

't'1il,t t't'Nl)

lhc Larnu ('oun1l l)crsons r,"ith I)isability Act 20llJ established Lamu C'ounty I)isability Fund
rvlrich is rvholly o'uvncd by ('ount1, (;ovcrnnlcrlt ol'Lanru ancl is rlorricilcd in Kcnya.

I'III N('I PA I- AC]1'I\,'I1'I I.]S

a) Providing access to capital and [lnancial facilities to the small and medium enterprises
owned by the people *'ith disabilities;

Providing access to capital and flnancial lacilities to the civil societies comprised ofthe
pcople with disabilities:

h)

c ) SpLrrring socio-econor.n ic ticr cloprlcnl ol'pcoplc uith disabilitics:

d) Supporting pcoplc uith disahilitics' snull and mediunr cntcrpriscs and civil socictics to
tlcr'clop linkages uith largcr cnlcrpliscs. nalional and ir.rtcrlationll liLnding organizationsl

e) Marketing products ol'small and medium enterprises for the people with disabilities;

t) Supporting entrepreneurship training fbr small and medium enlerprises to groups

bcnefitting from the Fund.

FUND MEETINGS

'l'he Fund had no meeting as the committee was constituted at near the end olfinancial year.

Risk Management

'['he lrund target to develop a risk management liamework which will guide thc fund in
identifying, assessing and managing the risks and prescribe mitigating measures ofall the risks
both external and intemal is facing the lund.

Management Team

1'he management team headcd by the F'und Administrator implements the committee decisions
and policies through action plans. "l-he team meets regularly to review these aclion plans to
ensure that the fund's objectives are achieved eff'ectively and elficiently.

Auditor

'l hc Fund is audited by the Aud itor-Gcneral.



' Lontu Counl.t' Disahilit.t' I'-und
Itcpo rts and Financial Statcmcnts
l-or thc ycar cndcd.lunc 30,2020

lr. \r.\\.\(;l,t\tE\'t t)ts( t sslo\ .\\r) \\.\1.\'sls

The Fund received Kshs 5.000,000.00 at the end of'llnancial year. no expense was incurred. The
lund locus is looking to build a robust and sustainable fund u'ith a motivated worklbrce and

structures that enhance cfficiency and eflectiveness in the service delivery. l'he Iund looks
fbrward to continued supporl from the county governmcnt to the realization olits mandate.

l0



Lutrtu (.ount.t' Disubilit.t l unl
I{cJro rls antl F-innnciaI Statcnrcnls
For thc t'car cndcd .lu nc .l0, 2020

9. CORP()ITATE SOCIAL IIESPONSIBILI'TY STA't}:,NTENT/SUS'TAINABILITY
RIiPoIITIN(;

'l hc lirnd was not involr,ed in anl corporate social rcsponsibility activitics in Irinancial Ycar'

l0l9/2020.

il



I-amu County Disabilitl' Fund
l{cports and Financial Statcme nts
I-or thc r car cndcd .lunc -10, 2020

IO. REPORT OF THE TRUSTEES

The Fund committee submits their report together with the audited financial statements for the
year ended June 30, 2020 which show the state ofthe Fund affairs.

Principal activities

The purpose of the fund is to provide access to capital and financial facilities to the small and
medium enterprises owned by the people with disabilities;

Itesults

'fhe results of the Fund lor the year ended June 30, 201 9 are set out on pagc I 8

Fund Key Management

'l'he members ofthe Fund who served during the year are shown on page 6

Auditors

'I'hc Auditor General is responsible fbr lhe statutory audit of the liund in accordance with Article
229 ofthe Constitution olKenya and the Public Audit Act.20l5.

Bv Order of the fund

,;,., Co?Jxo4
.I()SI'PI I N(;'AN(;'A
l\,t t,tM ll t.)l
t.AI\I ti ('ot rN-I'\' t)tsAl|t t.t't' trNt)

tl



I-o m u Co u ntr D i.s u hil it.y' I'- rt n d
l{eports and l-ina ncial St:rtcnrcnts
l-ur thc vcar cndetl .lunc -10,2020

lt. s.t,\'il,.\t[\'t'oF- \1,\\.\(;1.]\11..\'l's ltl,.sPo\sll]ll.l'l ll.ls

Scctions 163,164 and 165 ol'thc l'ublic lrinancc Managemcnt Act. ]012 requires that. at the

Scction I 67 ol' the Public l"inancc Managcmcnt Act, 201 2 rccluircs tltat. at the end ol each

linancial ycar, the Adntinistratol ol'a Countl l)ublic Fund shall preparc Ilnancial stalen'lents fi)r
thc liund in accordance with thc standards and lbrmats prcscribcd by the Public Sector

Accoun(ing Standards Board.

'l'he Administraror ol'the Lamu Countl, I)isability l"und accepts responsibility fbr the Fund's
linancial statements, whicl.r have been prcparcd using appropriate accounting policies supported

b1, rcasonable and prudent judgements and cstimates. in conlbrmity uith lnternational Public

Sector Accounting Standards (IPSAS). and in the manner requircd b1"thc I'FM Act.20l2. Thc

Adntinistrator of the Fund is ol'the opinion that thc Fund's llnancial statsnrents give a true and

Ihir vieu'of the state of Irund's transactions during the flnancial 1'car endcd June 30. 2018. and ol'
thc ljund's llnancial position as at that datc. 'l hc Administrator Iurthcr conllrrn the completencss

ol' thc accounting records nrainlainecl lbr thc Fund. rvhich have bccn rclied upon in the

prcparation ol'the Fund's llnancial statcments as well as the adcquacy of'thc systems ot'inlernal
li nanc ial control.

ln prcparing thc llnancial statcmcnts. thc Adnlinistrator o1'thc Lamu County I)isability Fund has

asscsscd thc Fund's abilitl'to cr)ntinuc as a going concern and disclosed. as applicable. nratters

rclating to thc use of going conccrn basis o1'prcparalion o1'thc ljnancial statcnrcnts, Nothing has

coptc lo thc attcntion ol'thc Adnrinistrator 10 indicate that thc lrund *ill not rcmain a goirrg

conccnr lirr at lcast thc ne\t t\\elve ltronlhs ll'oll thc date ol'this statclrlclll.

Approval of the financial statcmcnts

'l lrc l:trnd's financial stzltcnlenls wcre approved by thc comntittee on 2'lrh Fcbruary 2021 and

s rg r') on its bchall'bi':

.loscp
('iln.t. o C't: It
Y oulh. icntlcr. Spolts and C'LrltLtre

li

'l'hc Administrator of thc County Public Irund is responsible fbr the prcparation and presentation

o1'the l.'und's financial statements. rvhich give a true and lair view ol'the state of atlairs of the

Iiund l'or and as at the end ol'the linancial 1'ear ended on Junc 30,2018. 'l'his responsibility
includcs: (i) maintaining adcquatc llnancial managcmenl arrangemctrts and cnsuring that these

continue to be ellective throughout the reporting period: (ii) maintaining proper accounting
records, uhich disclose uith reasonable accurac] aI any time the linancial position of the Fund:

liii) dcsigning. implementing and maintaining internal controls relevant to the preparation and

lair prescntation of' the llnancial st.rtcments. and ensuring that thcy arc liee fionr material
nrisstatcnlcnts. whclhcr duc to srror or liaud: (iv) saf'eguarding thc asscts of' the F'und; (v)
sclccting and applying appropriatc accounting policies; and (vi) making accounting estimatcs

lhat arc reasonable in the cilcumslances.

!-untl Administrator- Lamu (lountv l)isabilitr' I und
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HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY DISABILITY FUND
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Lamu County Disability Fund
as set out on pages 15 to 33, which comprise the statement of financial position as at
30 June, 2O2O and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Lamu County Disability Fund as at 30 June, 2020 and its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and the Lamu County Disability Fund Act,
2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Lamu County Disability Fund in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Reporl oflhe Audilor-Generol on Lamu Couny, Disability Fundlor the year ended J0 June, 2020

Telephone: *:54-(:o) lzt4ooo
E'mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke



REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

The audit was conducted in accordance with lssAl 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's abllity to continue to sustain services, disclosing, as applicable, matters reiated

Reporl of the Audilnr-Generql on Lamu County DisqbiliD, Fund lor the year ended 30 June, 2020
2

r-r\ -,1

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.



to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intends to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Audltor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7\ of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of lhe Constitution.
My consideration of the internal control would not necessarily disclose all matters in

Report of the Auclitor-General on Lamu CounO, Disqbility Fund fctr the year ended 30 June, 2020

3



the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
.judgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financral statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content ofthe financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report ofthe Auditor-General on Lumu Counry, Disability Fund for the year ended 30 June. 2020

4

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Perform such other procedures as I consider necessary in the circumstances.



lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , cBs

Na irobi

10 February,2022

I
C
r.,sjr

Report ofthe Auditor-General on Lamu County Disability Fundlor the year ended 30 June, 2020

)

AUDITOR.GENERAL



Lomu County Disabilil)' I;un
Ileports and Financial Statements
['or the year ended Junc -10, 2020

I.1. FINANCIAL STATEM ENTS

I3.I. STATEMENT OF FINANCIAL PERFORMANCE FOIT THE YEAR ENDED 3()Ih

.IUNE 2O2O

Note

REVENUE FROM NON. EXCHANGE TRANSACTIONS
Transfers from County Government
lnterest Income
TOTAL REVENUES

5,000,000

5,000,000

T'XPENSIiS

Fund disbursement
TOTAL PAYMENTS

SLIITPLUS/DEFICIT 5,000,000

The notes set out on pages 37 to form an integral part ofthese Financial Statements

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. 'l-he'financial statements of I-amu County Disability Fund were

approved on 24th February 2021 andsigned by:

I

2

Name: Jose Nga'ng'a
Fund Administrator'

Name: Pen inah Ncugune Mathiu
Secretary to the Fund

l5

2019-2020
Kshs



I3.2. STATIiMEN'I'oF FINANCIAL IIOSITION AS AT.lO.ITJNI' 2O2O

\otc

CURRENT ASSETS
Cash and Cash Equivalents
Total Currcnt Assct

\o\ ( t til{t..\'t. \sst..'t s

.f ()1.AL F'INANCIAI, ASSE'TS

LESS: NON CURRT]NT LIABILITIES
NE,T ASSETS

Iil.tI'ttESt,tNI'Et) t!\'

l'und balancc h/f* d.
Surplus/Delicit lbr thc year
I)rior year adi ustments

NT]T FINANCIAL POSSITION

Name: .l p nga

2019-2020
Kshs

5.000.000

5,000,000

5,000.000

5.000.000

Nanre: Pcninah Ncugunc Mathiu
Sccrctary to the Irund

I

1'hc accounting policics and explanatorl' notcs to thcsc financial statcmcnts lbrrn an integral part
o1'the financial statemcnts. Thc Ilnancial statenlcnts ol'Lamu (iounty Disability Irund uerc
approved on 24'h February 2021 and signcd by:

\

I:und Admini a r

l6

Lomu Counly Disobilily, Fund
l{cports and Financial Statemcnts
For the )'ear ended,fune 30, 2020

5,000,000

s,000,000



I -u m u ('o u tr t1, Disu b i I it1, l'' u n I
llcpo rts and ['inancial Statetrtcnls
l'or thc I ear cntlcd .lune .10, 2020

llalancc us:rl I .lulr 2018

Surplus/( deficit) lbr the period

liunds reccivcd during the l car

Intcrcsl Ittcottte

llalance us at.1(l ,lune 2{)19

Ilalancc as at I .lulr'201(.)

Surplus/(deficit) lirr the period

5.000.000.00-5. 
( XX ).000.00I rrncls rcccir ecl cluliug thc r elu'

lrller!'st lncome

5,(X)0,(X)0.005,0(x),000.(x)ll:r la ncr as at.10.lunc 202()

I3.3. S]'A'I'IiMI.]N'I'OF ('IIANGES IN NET ASSE'I'S AS AT.J0.JUNE 2O2O

t'7

Lamu Coun(v
Disability Fund

Accumulated
surplus

Total

KShs KShs KSlts



l.umu Count Disahilit.y l"und
llcports and Financial Statcnrcnts
I or thc vcar ended Junc -10, 2020

1.1.J. S't,\',t't,.IlENI.Or.'(.\SIIl-l.O\\SrOttIIil..\'t..,\lt1,.\t)1.])-10.tt'NE2020

Notc 2.019-2020
Kslrs

( /\st I I't.ow t-ltotll ol,ul{A't't N(; ACt'tvn't lts

llcccipts for operating incomc
I ar Ilcr cnucs 5.000.000

5,000,000

l)al mcnts for operating cxpenscs
Irund disbursement

Ad.justcd for:

Adj ustnrents during the year

\ct cash florl from opcrating actir itics

( .\slI['l.o\\ Ilto]t I\\'t..s il\(; .\(.I.tvt'ItI..s

Nct cash flon's from Invcsting Activities

NE'T INCITEASE IN CASTI AND CASH EQUIVALEN'T
(lash and cash equivalent at B[i(iINNING of the lear
Cash and cash equivalent at liND of the l ear

5,000,0(x).00

5.0(x).000.00

'l he accounting policies and cxplanalory notes to these financial statements lbrm an integral part
ofthe flnancial statenlents. l'he financial statements of I-amu County Disability Fund were
approvcd on 24'h February 2021 and signed b1 :

Name Name: Peninah Ncugune Mathiu
Sccrelary to the liund

Nga'ng'a
trator

.,

s

|und A lnls
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I3.6. SUMNIAII}' OF SIGNIFICANT A(](]OI]NTING POLICIES

l. Statcmcnt ol conrpliancc anrl basis ul prcparation

Thc Fund's financial statemcnts have bccn prepared in accordance rvith and comply rvith
International Public Sector Accounting Standards (IPSAS). 'Ihe financial stalements are
presented in Ken1,a shillings. rvhich is the f'unctional and rc'porting currenc),ofthe Fund. The
accounting policies have been consistently applicd to all the years presented.

The financial statements have been preparcd on the basis of historical cost. unless stated
otherwise. The cash flow statement is prepared using the direct method. Thc financial statcments
are prepared on accrual basis.

2. Adoption of ncw and rcviscrl standards

a) ltclcvant nerv standards and amendmcnts to publishcd standards cffcctile for tho ]car
cnded 30 Ju nc 2020

lnr;lact

Applicable: l" January' 2019
The standard covcrs public sector combinations arising lrorn
exchange transactions in which case they arc treated sirnilarly with
IFITS 3(applicable to acquisitions only). Busincss combinations and

combinations arising lrom non-exchange transactions are covered
purely under Public Scctor combinations as amalgamations.

Stir nd a rd I'lffcctir c date anrl inrpact:
Applicablc: l".lanuary 2022:
'l'he objective of IPSAS 4l is to establish principles fbr thc
financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and

unccrtainty ofan cntity's future cash tlows.
IPSAS 4l providcs Lrscrs offinancial statemcnts rrith more uselul
inlbrmation than ll'SAS 29. b1,:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the
asset's cash flows and the objective lor rvhich the asset is

he ld:

. Appl;-ing a single loruard-looking cxpcctcd credit loss

Sta nda rtl

IPSAS 40:
Public Sector

Combinations

ll'SAS 4l: l:inanc ia I

InstrLrrnents

l0

Lu u tt Co u nl-t' D i stt hi I il.y l;tt trtl
llcports anrl l-ina ncia I Statcnlcnts
for thc ycar cnrlcd .lunc 30. 2020

h) Nov and anrcndctl standar(ls and intcrprctations in issuc but not vct clTcctil,e in the
l car ended 30,lunc 2020



Stantla rtl Ulfcctive datc rnd imprct:
model that is applicablc to all flnancial instruments subject

to impairnrcilt testing: and

. Applying an irnproved hedge accounting model that

broadcns the hedging arrangemcnts in scope of the

guidancc.'lhe rnodel develops a strong link between an

entity's risk management strategies and the accounting

treatmcnt for instruments held as part of the risk

managernent strategy.

IPSAS ,12: Soc ial

Be ne 1l ts

Applicable: I't .Ianuary 2022

l'hc objective ol'this Standard is to improve the relevance. l'aithf'ul

rcpresentativcncss and comparability ol' thc inlormation thal a

reporting entill- provides in its flnancial statements about social

bcnefits. 'l-he inf'ormation provided should help users of the

llnancial statcnrcnts and general purposc linancial repons assess:

(a) The nature of such social bcnefits provided by the cntity; (b)
'lhe key I'eaturcs ol'the operation of those social benefit schemes:

and

(c) 'l'he impact of such social benefits provided on thc entity's

linancial perlbrmance. llnancial position and cash flows.

Amendmcnts to Other

ll)SAS rcsLrlt ing liorn

IPSAS 41, Financial

Instruments

Olher Inrprovcnrents

to IPSAS

Applicable : lst January 2022:

a) Amcndments to l['SAS 5. to update the guidance related to

the conrponenls ol' borrowing costs which werc

inadvertently omitted when IPSAS 4l rvas issued.

b) Amcndments to IPSAS 30. regarding illustrative eramples
on hedging and credit risk rvhich \\'ere inadverlently
omittcd rvhcn IPSAS 4l rvas issLted.

c) Amendments to IPSAS 30, to update the guidance fbr
accounting lbr financial guarantee contracts which were

inadvcrtcntly olnitted rvhen IPSAS .l I rvas issued.

Anrendments to IPSAS 33. to update the guidance on classitling

llnancial instruntents on initial adoption of accrual basis IPSAS

which rverc inadvcrtently ontittcd when IPSAS 4l was issued.

Applicable: l'r January 2021 :

a) Amendments to IPSAS 13. to include the appropriate

ref'erences to IPSAS on impairment. in place of the current

rclerenccs to other international and/or national accounting

lranrervorks

b) IPSAS 13, L.eases and IPSAS 17. Property, Plant, and

Equiptncnt.

Amendnlcnts to rctnovc transitional provisions rvhich

should have bccn deleted when ll)SAS 33, First l'irne

ll

Lttrtu Cotttrl.t' I)i;;uhilit,y l;u n
I{cl)orts an(l l-in a n cial S(irlcnlcltts
I.'r)r tlrc vcirr cnrlctl ,lunc 3(). 2(120



Lu m u ('o u nt.t' D it;u h i I itl' I: tt n d
IlcJrorts and I inancial Stntcnlcnts
l'or the ycar endctl .lunc 30, 2020

Sta n tla rtl llffectir c (latc and im prct:
Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2 l. hrpairment of Non-Cash-Generating Assets and

IPSAS 26. lmpairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance

to account lor revalued asscts in the scope of IPSAS 17.

Properti. PIant. and Equipmcnt and l['SAS 31. lntangiblc

Assets.

d) IPSAS 33. First-time Adoption of Accrual Basis

International Public Sector Accounling Standards

(lPSASs).

Amendmcnts to the implementation guidance on

deemed cost in IPSAS 33 to nrake it consistent

with the core principles in the Standard

IPSAS 40. Public Scctor Combinations.

Amendments to inclLrde thc cllective date

paragraph rvhich rvere inadvcrtentll, omilted rlhen
IPSAS 40 rvas issued

c) Early adoption of standards

The lrund did not carly - adopt any nc"v or anrcndcd standards in vcar 2020.

')')



I-u nt u C o u,t l.t l)i su hi I i t.t' I' tt n
l{cpo rls anrl I"inancial Statcnlcnts
For thc ycnr cntlcd ,lunc 30, 2020

SUMi\'IARY 0F SI(;NIFICANT ACCoT]NTI\(; POLICIES (CON'I'INUED)

3. llcvcn u c rccognilion

i1 Rcvenue from non-erchangc transrctions

Transfers from other governmcnt entitics

Rcvenues liorn non-exchange transactions rrith other governmcnt entities are measured at f-air

value and recognized on obtaining control ol'the assct (cash, goods, services and property) ifthe
transf'er is fiec liorn conditions and it is probable that the economic benclits or service potential
rclatcd to thc assel x ill flos to the Fund and can be rneasured reliabh'.

ii) Rcvrnuc frour crchange transactions

I ntcrcst itttnnrc

Intcrcst incornc is accrued using the cllcctive yield mcthod. The cfl'ective yield discounts
estimatcd llture cash rcccipts through thc c\pccted lilL'of thc financial assct to that asset's net
carr) ing amount. The mcthod applies this yield to thc principal outstanding to determine intercst
incomc each pcriod.

{. l}u dget in frrrnrrtion

'l'hc original budget lor Financial Y ear 201912020 was approved by the County Assembly on
Ma1,2019. No subsequent revisions or additional appropriations rvere made to the approved
bLrdget in accordance rr ith specilic approvals frorn the appropriate authorities.

'l hc ['und's budget is prepared on a dil'l-crcnt basis to the actual income and cxpenditure
disclosed in thc llnancial statements. 'I'he Ilnancial statements are prepared on accrual basis

using a classification bascd on the nature ot'cxpenscs in the state'ment of llnancial perlbrmance',
whereas the budget is prepared on a cash basis. The amounts in the flnancial statements were
recast fronr the accrual basis to the cash basis and reclassified by prescntation to be on the same

basis as the approved budget. A comparison of budget and actual anrounls, prepared on a

comparable basis to the approved budget. is then presented in the statement olcomparison ol
budgct and actual amounts.

In addition to the basis diU'erencc. adjustments to amounts in the financial statements are also
madc lirr dilllrences in thc lt)rmats and classillcation schcmcs adopted lbr the presentation ol'
the llnancial statcments and thc approved budget.

n statement to rcconcilc the actual amounts on a comparable basis includcd in the statement ol'
corrparison ol'budget and actual anrounts and the actuals as per the statemenl of financial
perftrrmance has been prcsented under section l3 olthese financial statements.

ti



Lu,ttu Co t.t'DisubiIit.t l'uutl
Il.epo rts and Fina ncial Statemonts
I.'or lhc rear cntlerl ,lunc 3 2020

SUMMARY OI' SI(;NIFICANT ACCOUN'I'ING PoT-ICIT]S (CON'I'INI.IF:,D)

5. l)ropertr', plrnl nd cquil)nrcnt

All property. plant and equipment arc stated at cost lcss accunrulated depreciation and
impainnent losses. Cost includes expenditure that is directly attributahlc to the acquisition ofthe
items. When signitlcant parts of propcrtl. plant and equipment arc required to be rcplaced at
intervals. the Fund recognizcs such parts as individual asscts rrith specific uselul Iives and

depreciates them accordingll'. Likeuisc. rvhen a major inspection is perlbrmed. its cost is
recognized in the carrling amount olthe plant and equipment as a rcplaccment if'the recognition
criteria are satisfied. All other repair and maintcnance costs are recognized in surplus or deficit
as incurred. Where an asset is acquired in a non-exchange transaction fbr nil or nominal
consideration the asset is initially measured at its l'air value.

6. I n ta ngiblc asscts

lntangible assets acquired scparateh' are initialll' recognized at cost. l-hc cost of intangiblc assets

acquired in a non-exchange transaction is their lair value at the datc ol'the exchange. Follou'ing
initial recognition. intangiblc assets arc carried at cost less any accurnulatcd anroftization and

accumulated impairment losses. lnternalh' gencrated intangible assets. excluding capitalized
development costs. are not capitalized and cxpenditure is rcflectcd in surplus or deficit in the
period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indetlnite.

Fino tiol ssets

Inilitl rccognilior, ttrd me surente,rl

[]inancial assets within thc scope of IPSAS 29 Financial Ilrstrumcnts: Rccognition and

Measurcment are classified as financial assets at f'air value through surplus or deficit, loans and
receivables. held-to-maturity investments or available-for-sale financial assets. as appropriate.
The Fund determines the classification olits financial assets at initial rccognition.

Loun:; unl rcrcivtblts

Loans and receil'ables are non-derivative financial assets with fixed or determinable pal'ments

that arc not quotcd in an active market. Afler initial measurement. such tlnancial assets are

subsequently measured at an]ortized cost using thc effective intercst method. less impairrnent.
Anrortized cost is calculated by taking into account any discount or prenrium on acquisition and
lees or costs that are an integral part of the effective intcrest ratc. Losscs arising from
impairment are recognized in the surplus or deficit.

ll

7. Fina ncial inst ru mcn ts



Ltttttt ('ttrttttt' I)ivhilitr l tttttl
l{elrorls anrl l"irr a ncia I Slirlcn)(r nls
l.'or lhc vear cu(lc(l .lunc

st \t\t,.\t{\ ()1. st(;\ltrt( .\\'t ,\('( ot \' \(; I,ol.l('lhs (( o\l'l\t'l.ll))

I ltltl-lo-nruluril-t'

Non-derivative llnancial assets rrith lixed or detenninable palments and llxed maturities arc

classilled as held to maturit)'when thc Fund has the positive intcntion and ability to hold it to
maturity. Aller initial rrcasurcment. held-to-rnaturity invcstments are measurcd at arnortizcd cost

using the etlt'ctive intcrest method. lcss irnpairmenl. Arnorlized cost is calculated by taking into
account an) discount or prerlium on acquisition and t'ecs or costs that are an integral parl ofthc
etlcctive intercst rate. l'hc losses arising tiom impairrnent are rccognized in surplus or dcficit.

I nrpu i rnre nl of ji n a n t i u I o ss ets

The Fund assesses at cach reporting date whether there is objective evidence that a flnancial
asset or a Fund of financial assets is irnpaired. A financial asset or Fund ot'financial assets is

dc'emcd to be impaired if. and onlf il. therc is objectivc evidence of impairtnenl as a result ol'
onc or morc events that has occurrcd afier the initial rccognition ol'the asset (an incurred'loss
cvcnt') and tllal loss evcnl has an impact on thc cstimatcd flture cash llows ol'the financial asset

or thc lrund ol'linancial assels that can bc rcliably cstirnatcd. lrvidence ol'impairment ma1'

includc the ft.rllorr ing indicuttrrs:

z 'l'he debtors or a Fund ofdebtors are expcriencing significant tinancial dit'flculty

,, Det'ault or delinquency in inlerest or principal payments

i 'l he probability that dcbtors will enter bankruptcy or other flnancial reorganization

r- Observablc data indicatcs a mcasurable dccrcasc in cstimatcd tirture cash llorvs (e.g. changes

in arrears or cconorric corrditions lhat corrclate with dcl'aults)

I;itt rt tt titl liu hilitit:s

Iniliul recogn ilion und nteusuremenl

Financial liabilities rvithin the scope of IPSAS 29 are classified as financial liabilities at lair
valuc through surplus or delicit or loans and borrorvings. as appropriate. The Fund determines

thc classification of its llnlncial liabilities at initial recognition.

All llnancial liabilities arc recognired initialll at fair value and. in thc case of loans and

borro\ ings. plus directll attribLrtablc transacti()n costs.

Loutrs und borrowing

Allcr initial rccognition. interest bearing loans and borrorvings are subsequently measured at

amortized cost using thc ct'f'ective interest mcthod. Cains and losses are recognized in surplus or
detlcit when the liabilitics are derecognizcd as rvell as through the eflbctive interest method

amortizalion prOccss.

Amortized cost is calculatcd by taking into accounl. any discount or pretnittnt on acquisition and

l'ccs or costs that arc an intcSral part ot'thc ellr:ctile intcrcst ratc.

l5



Lu ttt u Co u nlt Di su bil il.t' l"tt tttl
IlcJrorts antl l.'ina n cia I Slatenlcnts
l'or the \ car cndcd,lunc 30, 2020

ll. I nr cn torics

lnventory is measured at cost upon initial recognition. To the extent thal inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ol the inventory
is its lair value at thc date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for.
as follows:

Rarv materials: purchase cost using the rveighted average cost mcthod

Finished goods and work in progress: cost ofdirect materials and labour and a proportion of
manufacturing overhcads based on the normal operating capacity. but excluding borrowing
costs

After initial recognition. invcntory is measured at the lower ol cost and nct realizablc valuc.
Ilorvever. to the extent that a class ol inventory is distributed or deployed at no charge or lbr a
nominal charge, that class of invcntory is nrcasured at the lowcr olcost and currcnt rcplaccmcnt
cost.

Net realizable valuc is the estimated sclling price in the ordinary coursc of'opcrations, lcss the
estimated costs of corlpletion and the estitnated costs necessary to make the sale. exchange. or
distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofopcrations olthe Fund.

9. l)rovisions

Provisions arc rccognized nhen the Fund has a present obligation (lcgal or constructive) as a
result ola past evcnt, it is probable thal an outflow olresources enrbodling economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made ol
the amount of the obligation.

Where the Fund expects some or all of a provision to be reimbursed, lor example. under an
insurance contract, the reimbursement is recognized as a separate asset only when the
rcimbursement is v irtually certain.

The expense relating to any provision is presented in the statement ol llnancial perlbrmancc net
of any reimbursemcnt.

Contingenl liabilities

The Fund does recognize a contingent liability, but discloses details of any contingencies in the
notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

16



l-t nt u (' o u tt l.t' I)i su bi I i t.t' lt tt n d
lleports lnd I.'inancial Stn lc nren ts

Iior thc ycar cntlul ,lunc J0. 2020

Conlingefil ussets

The Fund does not recognize a contingent asset, but discloses details ol a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncerlain futurc
cvcnts not uholll rvithin the control of the Fund in the notes to the linancial stalements.

Contingcnt asscts are asscssed continuall! to ensure that devclopnrents are appropriately
rellected in thc linancial statcmcnts. Il'it has become virtualll' certain that an intlow of economie

benclits or scrvicc potcntial \\ill arisc and the asset's value can be measurcd reliabl)'. lhe assct

and the related rcvcnuc are rccognized in the financial statements ol'the pcriod in which the

change occurs.

10. Nature and purpose of reserves

'l'he Fund docs rlot create and maintains reserves in terms ofspecilic requircmcnts.

I l. Changcs in accounting policies and estimates

.l 
hc Irund rccognizcs the cllccts ol'changes in accounting policy rcttospcctively. 'l'hc cll'ects o1.

changes in accounring policl,arc applicd prospectively ifretrospective application is inrpractical.

12. Employec benefits - Iletirement benefit plans

-Ihe lirnd has no cmployces to provides retirement benefits.

I3. F0rcign currcncy transactions

'I'ransactipns in litrcign currcncies are initialll accounted tbr at the ruling rate ofexchange on thc

date ol'thc transaction. 'l rade creditors or debtors denominated in lirreign currency are reponed

at thL' statcmcnt ol'llnancial position reporting date b1'applling the e\change rate on that date.

l:xchangc diflerences arising lrom the settlement of creditors. or liom the rcponing ol'creditors
at rates dif'ferent liom those at which the)' \Yere initialll' recorded during the period, are

recognized as incomc or espenses in the period in rvhich they arise.

)7



Lu nr u Co tt trt.1' D is u b i I it.t I.- u n I
llcports and Fina ncial Slalemcnts
For th c car cndcd ,lune 30. 2020

SI.,l]VIMARY OF SIGNIFICAN'I' ACCOT]NTING POLICIES (CONTINII T]I))

l{. I}orron ing costs

Borrowing costs are capitalized against qualilying assets as part of propeny" plant and
cquipment. Such borrowing costs are capitalizcd over the period dLrring which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Furthcr borroiving costs arc chargcd to thc statement of
financial perlormance.

15. Related partics

The Fund regards a related party as a person or an Fund rvith the ability to exert control
individually orjointly. or to exercise signiticant influence over the Fund. or vice versa. Members
of key management are regarded as related parties.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. shorl-telrn deposits on call
and highly liquid investments rvith an original nraturity ofthrcc rnonths or less. rvhich are readily
converlible to known amounts of'cash and arc subject to insignilicant risk ol'changes in value.
Bank account balances includc amounts held at the Central Bank of'Kenya and at various
commercial banks at the end olthe financial year. For the purposes olthese llnancial statements,
cash and cash equivalents also include short term cash imprcsts and advanccs to authorised
public officers and/or institutions which were not surrendered or accountcd for at the end ofthe
financial year.

17, Comparative figures

Where necessary comparative figures lor thc previous financial y'ear have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period,

19. Ultimate and Holding Fund

The Fund is a County Public Fund established by [.amu County Disabilitl,Fund Acr 2018 under
the Ministry of Education. lts ultimate parent is the County' Covernment of [-amu.

20, Currency

The financial statements are presented in Kenya Shillings (KShs).

Ilt



L m u Count.t' Disohilit.t' l'-u nd
Ilcl)orts and Financial Statenrents
[-or thc r ear cnrlcd Ju ne 30. 2020

SUMIlIAIIY OF SIGNIFICAN'T ACCOLINTIN(; POLICIES (CON'I'INUED)

21. Significant judgmcnts and sourccs ofestinration uncertaint)

lhc preparation ol' thc l:und's l'inancial staternents in cttntrttnity with II'SAS retluires

tltanagct]tcnt to makc -judgrncnts. estimates and assLUnptions that allcct th0 rcported alnounts ol'
ruvcnucs. cxpenses. asscts antl liahilitics. and thc disclosure ol contingcnt liabilities. at the end ol'
lhc reporting periotl. llorrcvcr. uncc ainty about thcse assuluptions anti cstimalcs could result in
outco,ucs that requirc a nruterial adjustnrcnl to the carr)ing alnrtut'tt ol'thc assct or liabilitl
atle'cted in lirture periods.

ilstimates and assumptions - l'hc kcy assumptions concerning thc lirture and other kel'sources
ol'estimation uncertaint) at the reporting date, that have a significant risk of causing a Inaterial
adiLtstmcnt to the carrling ar1'rounts ol'assets and liabilitics within thc next flnancial year. are

dcscribed belorr. l'hc [:untl bascd its assunrptions and cstimatcs on par rnctcrs available u'hen

thc consolidalcd llnancial statelnents \\crc prcparcd. llor',evcr. cri:tirtg circuntstances and

assUnlptiot]s about lirtLlrc dcvclopnrcnts rnal change duc to rrarkct changcs or circumstances

arising bcyond the crlntrol ol thc lrund. Such changes are reflccted in thc assutnptions when thel
occur. ll'SAS 1.140.

Useful lives and residual valucs

'fhe useful lives and residual values ol assels are assessed using the following indicators to
inform potential future use and value lrorn disposal:

D 'l'he condition olthe asset based on the assessment ofexperts employed by the Fund

) l'he nature ofthe assct. its susceptibilitl'and adaptability to changes in technology and

processes

) '['he nature of the processes in which the asset is deployed

) Availability of lunding to replace the asset

) Changes in the narket in relation to the asset

22. Financial risk management

'l'hc lrund's activiries expose it to a varict] of'llnancial risks including credit and liquidity' risks

and e lTects ol' changes in f'oreign currenc). 'l'hc Fund's overall risk management programme

fbcuses on unpredictabilirl ol'changes in the business errvironmcnl and sceks to minimise the

pote.ntial adverse effect of'such risks on its pcrlbrmance by setting acceptable levels ol risk. The

[]und does not hedge an1 risks and has in place policies to ensure that credit is onl,"" extended lo
custonrers rvith an established credit historl'.

'I hc Irund's financial risk managcmcnt objectives and policies are dctailed below:
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a) Crcdit risk

The Fund has exposure lo credit risk. rvhich is the risk that a counterpart),rvill be unable to pay,

amounts in full when due. Credit risk arises fiom cash and cash equivalents. and deposits with
banks. as well as trade and other receivables and available-lor-sale financial invcstmcnts.

Management asscsses the credit quality of'cach cusl.omer. taking into account its flnancial
position, past experience and other factors. lndividual risk limits are set based on intcrnal or
external assessment in accordance with lirnits set by thc nranagement. 

-l-he lund adnrinistration
committee sets the Fund's credit policies and ob.icctives and la,v-s dorvn parameters within which
the various aspects olcredit risk managerncnt are opcrated.

b) Liquidig' risk managemcnt

tJltirnate responsibility for liquidity risk management rests with the Fund Adnrinistrator. who
has built an appropriate liquidity risk management lramervork for the management ofthe Fund's
short. rnedium and long-term lunding and liquiditl rnanagentent requirements. -['hc 

Fund
manages liquidity risk through continuoLrs monitoring ol forecasts and actual cash florvs.

c) Nlarkct risk

The board has put in place an internal audit function to assist it in assessing the risk t'aced by the
Fund on an ongoing basis, evaluate and test the design and eflectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate. equity prices
and loreign exchange rates which will affect the Fund's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control market
risk exposures rvithin acceptable parameters. rvhile optinrising the return. Overall responsibilit;-
lor managing market risk rests \\ ith the Audit and Risk Management Cornmittee.

The Fund's Finance Department is responsiblc lor thc developmcnt ofdctailcd risk nranagcmcnt
policies (subject to review and approval by Audit and Risk Managcmcnt Comminee) and lor thc
day to day implementation of those policies.

There has been no change to the Fund's exposure to market risks or the rnanner in which il
manages and measures the risk.

l'orcign cu rrencv risk

The Fund has no transactional currency exposures. SLrch exposure arises through purchases ol
goods and services that are done in currencies other than the local currency. Invoices
denominated in loreign currencies are paid alter 30 days lrom the date ol the invoice and
conversion at thc time ofpayment is done using the prevailing exchange rate.

Foreign currency sensitivity analysis

I'he follorving table demonstrates the effect on the Fund's statement of financial perlbrmance on
applying the sensitivity lor a reasonable possible change in the exchange rate of the thrce main
transaction currencies. uith allother variablcs hcld constant. The reverse uould also occur if the
Ken1,a Shilling appreciated u'ith all other variables held constant.
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2020

I0%

1 0,, o

l:ttro
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2019

l: ttrrr look

[]SI) I 0?i,

ii. Intcrcst rltc risk

Interest rate risk is the risk that lhe Fund's llnancial condition ma) be adversely alfected as a

result olchanges in interest rate levels. l'hc Fund's interest rate risk arises fiorn bank deposits.
'I'his cxposes the []und to cash llorv intercst rate risk. The interesl rate risk exposure arises

nrainll, liorn interesl rate movernents on the lrLrnd's deposits.

Jrlonogentenl of inleresl rolc ri.\k

'I'o rranage the interest rate risk, tnanagernent has errdeavoured to bank with institutions that

olfer fhvourable interest rates.

Se ns it it'it)' anulys is

'l'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. 'lhis involves determining the itnpact on profit or loss of defined rate shifts. The

scnsitivitl, anal),sis fbr inrerest rate risk assumes that all other variables. in particular lbreign

cschange rates. rema in constant.

d) Capital risk management

'l'he objective ol the Fund's capital risk managetnent is to safeguard the Fund's ability to

continue as a going concern. The Fund caPital structure cotnprises ofthe follorving funds:

Ilcvaluatioll r'cscrvc

5.000.000Acc Lrrn Lrlatcd sttr'plus

5.000.000

'lbtal borrou ings

'l'otal fu nds

( 5.000.000)l-css: cash and bank balances

Nct dcbtr(c\ccs5 cash antl cash erluir ttlcnts)

jYo0%

lr

Change in cu rrepcy rBtc

KShs

Effccl on su rplus/ deficit

KShs

E,ffect on cquit)'

KShs

!0 r 9/2020

KShs KShs

_1
(icaring
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I3.7. NOTES TO TI.II FINANCIAL S'IA]'T],MENTS

REVENUE FIIOM NON - EXCHANGE
TR4NSACTIONS

Transfers from County Covernment
lnterest Income

Total

2 Fund l)isbu rscmcn t

Total

3 llank Accou n ts

4 Cash and Cash c u iva len t

2019-2020
Kshs

5.000.000

5,000,000

2019-2020
Kshs

0

0

Nanre of llank. Account No. & currcncy

I nd icatc
n hcthcr
recu rrcnt.
Dcvelopmcnt,
d cposit,
rcvenue.
Cli,F e.t.c

2019-2020

Kshs
Lamu County Disability Fund Account
Corporative Llank

F UNI) 5.000.000

'fotal 5,000,000

Lamu County Disability Fund Account
Corporative Bank 5.000.000

Othcrs
Total cash and cash cquivalcnts 5,000.000
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I4. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

'I hc lbllowing is the suminary of issues raised by the external auditor, and management comments that were provided to lhe auditor. We have

nontinated local persons to resolvc thc various isstrcs as shorvn below with the associated tirne lrame within rvhich we expecl the issues to be

resolved.

-) _)

Refercncc No. ort
the trrcrna I audit
Report

Issue / Obscn atious l\Ianagcntcul commcuts
fronr Auditor

Focal Point pcrsor to
rcsolvc the issue
(Name anl
designalion)

Stntus:
(Rasolwd /
Not Resolvcl)

Timeframe:
(Pul a duta then ;on
eVrecl lhe issuc to he
resolved)
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BANK RECONCILIATION
AS AT 3OTII JUNE 2O2O

COUNTY

LAMU COUNTY GOVERNEMENT _ DISABILITY FUNI)
0l141s62514800

l]alance as per bank statcment

Less:-
I Pq'nrcnts in

cush hook nol in
lr0nk slalentent
(Unrepresenled

C heque.s)

2 Receiltts in butk
,\l0le nrcnl nol
rccordcd in t'ash
hook

3 
Pal,nrants in

hunk slatenrcnt
rutt in ca.sh book

4 Rece ipt.s in cosh
hook not
retorded in hank

llalance as pcr Caslr book

Sign0ture

F. O.30

STATION: LAMtl

Sh Sh sh

s.000.000

5,00 0,000

Da.signrtt ion I )t tlr.'

I certify that I have verified the Bank Balance in the Cash Book with the Bank Statement

and the above reconciliation is correct.

Prepared fgr: _-.' :&; 61c U/-+la-

Sigtiultr(
De signution

6G
Dutt'

4,t

De,:ignationSignalura

34

Ddc

Add:-

'.s
l(

(5(da",-

Approvefl by:

N{


