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II

I. KF],Y ENTITY INFORMATION AND MANAGEMEN'I'

a) Background information

The Nyeri County Elimu Fund is established by and derives its authority and accountability from
Nyeri County Elimu Fund Act 2015 on 23'd February,2016. The Fund is wholly owned by the

County Govemment of Nyeri and is domiciled in Kenya.
The objective of the Nyeri County Elimu Fund is to provide funds to be used for granting money
to assist students to pursue education at such recognized institutions not leaving out persons with
disabilities who deserve support to pursue their education at recognized schools and educational
institutions.
b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to provide funds to be used for granting
money to assist students to pursue education.
c) Board Members

Namc Position
Mr Jackson Karugu Njogu n

Mr Simon Wachira Ngatia
Chief Officer Education, Sports, Science
and Technolo / Fund Administrator
Director of Education and Training/
S

Mr. Moses Gachan a (iithinii Fund Mana er

Mr Joseph PWLD R tative

Mr. Samson Wanj iku PTA Representative

Mr Steve Maina Nderi Youth Representative

Fr Moses Kanyingi Faith Based Organizations tatlvc

Ms Joan Ma Self Help Group Representative

Mrs Rosemary W. Ngunu Head teachers Associations Representative

d Mana ment
Namc Position

Mr Simon Wachira Ngatia
Chief Officer Education, Sports, Science
and Technolo / Fund Administrator

Mr James Kiretai
Director of Education and Training/
S

Mr. Moses G. Githinji Fund Manager

Mr.Francis Kibuka Fund ICT Officer
(lnclude all positions regarded as top management for the Fund)
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e) Registered Offices

P.O.Box lll2-10100
Regional Commissioners Complex Nyeri Block C
Kamakwa Road
Nyeri, KENYA

f) Fund Contacts

Telephone:(254) 077 13201 43
E-mail: educationnyeri. go.ke
Website: www.qo.ke

g) Fund Bankers

Kenya Commercial Bank
Nyeri Branch
P.O. Box 192
Nyeri 10100
Nyeri, Kenya

h) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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2. MANAGEMBNTTEAM

Name

l. Simon Wachira Ngatia Fund Administrator

2. James Kiretai Director of Education

3. Moses G Githinji

4. Francis Kibuka Fund ICT Officer

Note: The Fund Administrator willfeature under both the 'Board'and'Management'

5lPage
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3. BOARD/T'UND CHAIRPERSON'S REPORT

It is my pleasure to present, on behalfofthe board, the Nyeri County Elimu Fund financial
statements for the year ended 30s June 2020. The financial statements present the financial
performance of the fund over the past year.

Board and Management Changes

During the year the new board was appointed by CEC education as per the Act.

Review of performance

fncome

The fund received KShs.l00, 000,000 from County Govemment of Nyeri.

Disbursements and Expenditures

The total bursary disbursed to needy students during the period amounted to KShs.90, 988,973
out of which the normal bursary amounted to Kshs 83,642,000, balance utilisation for the
previous year Kshs506, 545 and special cases amounted to Kshs 6,840,428 broken down as full
scholarship Kshs 5,564,81I and special Kshs 1,275,617. Administration expenses amounted to
KShs. 4,283,580 for the year.

Future outlook

The future of the Fund looks brighter. The fund rolled out a 4 year scholarship programme with
60 students benefitting last year. This financial year the fund was able to support the second cohort
of 60 new beneficiaries in addition to the last year first cohort of 60 students totalling to 120

students.
Appreciation

I take this opportunity to express my sincere gatitude and appreciation to the county govemment,
stakeholders, management, staff and the board for their continued support which made us achieve
these results.

I look forward to your continued support in lhe yeat 202012021

Signed:

Jackson Karugu Njogu

6lPage
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Nyeri County Elimu Fund
Reports and Financial Statements
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1. REPORT OF THE FUND ADMINISTruTOR

It is my pleasure to present the Nyeri County Elimu Fund financial statements for the year ended
30s June 2020. Tlrc financial statements present the financial performance of the firnd over the
past year.

The fund was established on 2l't December 2015 and the Fund Administrator was appointed on
86 March 201 6. Since then, a total of Kshs 427,000,000 has been received from County
Govemment and disbursed to needy students in Nyeri County.

Financial Performance

a) Revenue

In the year ended 306 June 2020, the firnd had projected transfer from County Goverment of
KShs 100,000,000. Out of the projected transfer, the fund was able to realise/receive KShs
100,000,000 in actual transfer, representing 100%o performance.

In the table below, we present an analysis of transfer/ issue performance during the year.

Transfer/Issue
Budget (KShs)

Actual
(KShs)

Realisation (7o)

Revcnue KShs K Shs

Transfers from County Gol,t. 100,000,000 100,000,000 l00o/o

'f otal income 100,000,000 100,000,000 t 0001,

8lPage
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Reports and Financial Statements
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D,) Disbursements and Expenditures
During the financial year 201912020, the fund disbursed KShs.9O, 482,428 bringing the rotal
number ofbeneficiaries to students. Broken down as follows; normal bursary Kshs 83,642,000/=
17,888 beneficiaries, special cases Kshsl, 275,6171= I l6 beneficiaries and full scholarship Kshs
5,564,81 I /: 1 20 benefi ciaries.

The summary of the beneficiaries is tabulated as follows:

Normal Bursary.

ll Special cases

Categories No. of
Students

Amount

Secondarv 13648 58,952.000

University 1879

College 127 4 7 644 000

Polytechnic 750 3,750.000

Special Institution 337 2,022,000

TOTAL 17888 83,642,000

No. of
Students

Amount

Secondary '72 827.674

University 17 160,000

College Iu 167,700

Polyechnic 9

Special Institution 0

TOTAL 116 1,275,617

Categories No. of
Students

Am0unt

Secondary 120 5,s64,81l

University 0 0

College 0

Polytechnic 0 0

Special Institution 0

120 5,56,t,81I

9lPage
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Nyeri County Elimu Fund
Reports and Financial Statements
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lv. Conclusion

FY 2019/2020 was a good year in general. We were able to add 60 more needy students for full
sponsorship programme. and by this the momentum has been created to enable the fund
continue on a trajectory into prosperity. We have identified gaps and areas to improve on in the
subsequent years.

I take this opportunity to thank the board for their support. I would also want to thank all staff
who we have worked hand in hand to ensue that Elimu fund achieves its objectives.

Signed:

Mr Simon Wachira

Fund Administrator

--s
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5. CORPORATE GOVERNANCE STATEMENT

THE BOARI)
The Nyeri County Elimu Fund is established by and derives its authority and accountability from
Nyeri County Elimu Fund Act 2015 on 23'd February, 2016. The Fund shall be managed and
administered by a board.
The objective of the Nyeri County Elimu Fund is to provide funds to be used for granting money
to assist students to pursue education at such recognized institutions not leaving out persons with
disabilities who deserve support to pursue their education at recognized schools and educational
institutions.

NYERI COUNTY ELIMU FUND MANAGEMENT BOARD
Established by Nyeri County Elimu Fund Act,2015 part III sec 7 (1) and it consists of l0

members appointed by the Executive in -+harge of Education in consultation with the Govemor
The members of the board shall hold office for a period of three consecutive years and may be

eligible for re-appointment for one further and final term.
The board is provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance
issues. Whereas the day.to-day running of the operations of the fund is delegated to the fund
administrator.
During FY 2019/2020 the term for the new board members started on 14s march 2020.

BOARD MEETINGS

The board meets at least , three times in a year but the Chairperson shall upon requisition in
writing by at least four members convene a special meeting ofthe board at any time when need
arise.
The board held three full board meetings and did not held any special meeting during the FY
201912020.T\e first meeting was held on 5s November 2019 and it was attended by nine
members with one apology. The second meeting was held on 3'd Januaryr 2020 and was attended
by nine members with one apology. And the third meeting was held on l5s February 2020 and it
was attended by 8 members.

ll I P a g e
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Reports and Financial Statements
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6. MANAGEMENT DISCUSSION AND ANALYSIS

The fund has continued to grow over the years and the management has put measures in
place to safeguard against risks.

BUSINESS PERFORMANCE

Rcvenue

The fund received Kshs 100,000,000.00 from the County Govemment and it was transferred
to Fund Bank account no. 1 I 8l 214947 on 106 March 2020.

OPERATIONAL PERFORMANCE

The fund's core operating activity is to assist financially needy students to pursue their
studies.
During the financial year the fund disbursed KShs.9O, 482,428 bringing the total number of
beneficiaries'to 18124 students. Tabulated as follows; normal bursary Kshs 83,642,000/=
17888 beneficiaries, special cases Kshsl, 275,617/= 116 beneficiaries and full scholarship
Khs 5,564,81l/: 120 beneficiaries.

TOTAL NO. OF BENEFICIARIES AND TOTAL AMOUNT DISBURSED

Categories No. of
Students

Amount

Secondary 13840 65,344,485

University 1896 I I,434,000

College 1292 7,81 I ,700

Polytechnic 759 3,870,243

Special Institution Ji I 2,022,000

TOTAL l8l2.l 90,.182,428

rZ;rage

Cash flow

The cash and cash equivalents increased from KShs 1 8,940,416.00 as at 30 June 2019 to
KShs 24,215,863.00 as at 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

No. Of Students

I Secondary . Unlverslty . College Polytechnic . Speciallnst.

AMOUNT DISBURSED KSHS

Secondary University ' ColleSe Polytechnic . Speciallnstitution

| 2,022,w,2%
3,870,243,4%

7 ,etr,?00 , 9% _

1t,414,000,13%

13 lPage
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The summary ofthe total beneficiaries and total amount disbursed are further broken down and
tabulated as follows:

Normal Bursary.

Categories No. of
Students

Amount

Secondarv 13648 58,952,000

University 1879 11,274,000

College 1274 7,644,000

Polytechnic 750 3,750,000

Special Institution 337 2,022,000

TOTAL 178n8 83,642,000

ll Special cases

lll. Full Sponsorship

Categories No. of
Students

Am()unt

Secondary 72 827,674

University t7 160,000

College l8 167,700

Polytechnic 9 120.243

Special Institution 0
.TO'I'AL ll6 1,275,617

Categories No. of
Students

Amount

Secondary t20 5,564,8t I

Universitv 0 0

College 0 0

Polytechnic 0 0

Special Institution 0 0

TOTAL 59 5,564,81I

14 | P a g e
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

NO. OF BENEF'ICIARIES
15000
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Normal Bursary

13648

7879

\274

750

337

I
Normal Bursary

58,952,000

L7,274,O00

7,644,000

3,750,000

2,O22,OOO

9

Speclal Cases

72

77

18

9

0

SpecialCases

427,67 4

160,000

167,700

120,243

0

FullSponsorship

L20

0

0

0

0

I
Fullsponsorship

s,554,811

0

0

0

0

r Secondary . University r ColleBe Polytechnic ! Special lnstitutlon

TOTAL AMOUNT DISBURSED
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic
objectives and mandate. As our stakeholders increase their expectations, it is imperative to
ensure adequate and motivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting support from the board, staff, the county govemment and all
the key stakeholders. We look forward to the continued paflnerships and cooperation in areas

of mutual interest in the Fy 2019/2020.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5.

16 | P a g e
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7. STATEMENT OF MANAG[,MENT'S RESPONSII}ILITIES

Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach
financial year, the Administrator of a Nyeri County Elimu Fund established by Nyeri
County Elimu Fund Act 2015 shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards
Board.
The Administrator of the Nyeri County Elimu Fund is responsible for the preparation and
presentation ofthe Fund's financial statements, which give a true and fair view of the state
of affairs of the Fund for and as at the end of the financial year ended on June 30, 2019.
This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining
intemal controls relevant to the preparation and fair presentation ofthe hnancial statements,
and ensuring that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding t}re assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.
The Administrator of the Nyeri County Elimu Fund accepts responsibility for the Fund's
frnancial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in conformity with
Intemational Public Sector Accounting Standards (IPSAS), and in the manner required by
the PFM Act,2012 and Nyeri County Elimu Fund Act 2015. The Administrator of the Fund
is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fund's transactions during the financial year ended June 30, 2019, and of the Fund's
financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the prepzration
of the Fund's financial statements as well as the adequacy ofthe systems of intemal
financial control.
In preparing the financial statements, the Administrator of the Nyeri County Elimu Fund
has assessed the Fund's ability to continue as a going concem and disclosed, as applicable,
matters relating to the use of going concem basis of preparation ofthe financial statements.
Nothing has come to the attention of the Administrator to indicate that the Fund will not
remain a going concem for at least the next twelve months from the date ofthis statement.

Approval of the financial statements

The Fturd's financial statements were approved by the Board on
sigrred on its behalf by:

Administrator of the County Public Fund

2020 and

17 | P a g e
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ItF.t,t tll-l(' oF KI,l\\'.\

OFFICE OF THE AUDITOR.GE ERAL

En hatc i ng Aq:ount ahi I il)'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84 ooloo

NAIROBI

mail: inf o@oagkenya.go.ke
ebsite: www.oagkenya.go,ke

REPORT OF THE AUDITOR-GENERAL ON NYERI COUNW ELIMU FUND FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyeri County Elimu Fund
set out on pages 19 to 52, which comprise the statement of financial position as at
30 June, 2020 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyeri County Elimu Fund as at 30 June, 2020
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis)
and comply with the Public Finance Management Act, 2012 and the Nyeri County
Elimu Fund Act, 2015.

Basis for Opinion

1. lnaccurate and Unsupported Bursaries and Scholarships

The statement of financial performance for the year ended 30 June, 2020 reflects
Kshs.90,988,973 in respect of bursaries and scholarships. As disclosed under Note 4
to the financial statements, however, the schedule of bursary beneficiaries provided
for audit reflected a total of Kshs.90,123,811 and hence resulting to an unreconciled
variance of Kshs.865,162.

Further, disbursements totalling Kshs.87,237,072 were not supported by
acknowledgement letters from beneficiary institutions.

Consequently, the accuracy and validity of the expenditure of Kshs.90,988,973 for the
year ended 30 June, 2020 could not be confirmed.

Repor, ofthe Auditor-General on Nyeri CountT- Elinu Fundfor the year ended 30 June, 2020



2. Unsupported Fund Administration Expenses

As disclosed under Note 5 to the financial statements, the statement of financial
performance for the year ended 30 June, 2020 reflects fund administration expenses
of Kshs.4,283,580 However, records provided indicated that imprest totalling
Kshs.380,000 was issued to an officer to pay for allowances to officers and board
members preparing bursary cheques outside the county in the month of march, 2020.
However, there was no evidence provided to support booking of the venue and
evidence of travel by the team. Further, prudence would require that the activity of
preparing bursary cheques for issue, would have been economically carried out within
the County's premises designated for such routine activities so as to save on
subsistence allowances and hotel charges which would othena/se be used to issue
more bursaries.

Further, the administrative expenses included an amount of Kshs.76,000
Kshs.100,000 and Kshs.127,780 in respect of lunch allowances, fuel expenses and
office supplies respectively and which were not supported by the relevant documents.

Therefore, it has not been possible to confirm that the County obtained value-for-
money on the expenditure of Kshs.380,000.

Consequently, the validity, and efficient use the expenditure of Kshs.683,780 on
administrative expenses could not be confirmed.

The audit was conducted in accordance with lntemational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nyeri County Elimu Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. There were no
key audit matters to report in the year under review.

Unresolved Prior Year lssues

ln the audit of the previous year, several issues were raised under Report on the
Financial statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, although the Management has indicated that all the issues had
been responded to, the matters remained unresolved as the County Assembly was
yet to deliberate.

Report of the Auditor-General on Nyeri County Elinu Fund/or the year eruled 30 June, 2020
2
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter discussed in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

Endowment Fund

As disclosed under Note 11 to the financial statements, the statement of financial
position as at 30 June, 2020 reflects an endowment fund balance of Kshs.21,350,000.
As stipulated in Section 5(5) of the Nyeri County Elimu fund Act, 20'15, the
accumulated fund over a period of five years since 2015/2016 financial year, should
be equivalent to 5% of the monies allocated for bursary fund and maintained in a
separate bank account. However, the Fund Management has not created a separate
bank account for the endowment fund as required and instead, the endowment funds
are held in the same operation bank account of the Fund. No reason was provided for
the failure to open a separate endowment account as required by the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Nyeri County Elimu Fundlor the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submrt the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
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Constitution and submit the audit report in compliance with Article 229(7) oI lhe
Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of lhe Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease sustaining its services.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N a , CBS

Na irobi

04 February,2022
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Nyeri County Elimu Fund
Reports and Financial Statements
For the year ended June 30, 2020

9. FINANCIALSTATEMENTS

9.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th
JUNE 2O2O

Note FY2019t2020 FY20l8/2019

KShs KShs

Revenue from non-exchange transactions

Public contributions and donations 0

Transfers from the County Govemment 2

100,000,000.00 100,00,000.00

Interest income _) 0

Other income 0

Total revenue 100,000,000.00 100,00,000.00

Expenses

Bursaries Issued 4 96,061,501.00

Fund administration expenses 5 4,283,580.00 4,151,414.80

Provision for Endownment 6 5,000,000.00 5,000,000.00

Prior Year Adjustrnent 7 400,903.00

u 0

Total expenses 100,272,553.00

Other gains/losses

Gain{oss on disposal of assets 9 0

Surplus/( deficit)for the period -272,553.00 -5,613,819.00

I

100,000.000.00 100,000,000.00

Revenue from exchange transactions

0

90,988,973.00

Finance costs

t 05,613,819.00
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9.2 STATE,MENT OF FINANCIAL POSITION AS AT 30 JUNE 2(l2O

The accounting policies and explanatory notes to these financial statements form an inlegral
part of the financial statements. The entity financial statements were approved on

2020 ar,d signed by:

Administrator of the Fund
Name:

Chief Officer Finance
Name: .$r l,ti/ N
ICPAK Member Number:

Q.uU

2Ltj

Note FY20l{t/2019
KShs KShs

Assets

Current ass0ts

Cash and cash equivalents l0a 2,865,863.00 2,590,41 6.00

Endowment Fund Bank Balance l0b 2l,350,000.00 16,350,000.00

Outstanding Transfer fiom County t2 3,000,000.00 3,000,000.00

27,215,863.00 2l,940,116.00

Non-current assets

Property,plant and equipment l3 0

Intangible assets t4 0

Long term receivables from exchange transactions l5
Total assets 27,215,863.00 2l,940,416.00

Liabilities
Current liabilities

Non-current liabilities
Non-current employee benefit obligation 0 0

Long term portion of borrowings 0 0

Total liabilities 0 0

Net assets 0

Endowment Fund Balance ll 2l ,350,000.00 16,350,000.00

Accumulated Bursary Fund surplus/Deficit 5,865,863.00 5,590,416.00
0

Total net assets and liabilities 27,215,863.00 2l,9.10,416.00

b'Y20t9t20211

0
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9.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JTINE 2O2O

Endowment
Fund

Accumulated
surplus

'I'otal

KShs KShs

Balance as at I July
2018

I1,350,000.00 .1,267,535.00 15,617,535.00

Surplus/(deficit) for
the period

0 (5,613,819.00) (5,613,819.00)

Endowment Fund 5,000,000.00 s,000,000.00

Reversal of stale
Cheques

6,936,700.00

Balance as at 30 June
2019

16,350,000.00 5,590,416.00 21,940,416.00

Balance as at I July
2019

s,590,416.00 21,9.10,416.00

Surplus/(deficit) for
the period

-272,553.00 (272,553.00)

Endowment Fund 5,000,000.00 5,000,000.00

Reversal of stale
Cheques

548,000.00 548,000.00

Balance as at 30 June
2020

2l,350,000.00 5,865,863.00 27,215,863.00

PageI2
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9.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JI.]NE 2O2O

Cash flows from operating activities

Receipts

'lransfers from the County Govemment

Reversal of Stale Cheques/Payments

Fund administration expenses

P::ior year Adjustnent-Other expenses

Total Pavments

N,et cash flows from operating activities

C:rsh flows from investing activities

Purchase ofproperty, plant, equipment and

intangible assets

Proceeds from sale of property, plant and

equipment

Prr'ceeds from loan principal repayments

Lorur disbursement paid out

Net: cash flows used in investing activities

Cash flows from financing activities

Pro,:eeds fiom revolving fund receipts

Adc.itional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net increase/(decrease)in cash and cash

uivalents

Cash and cash equivalents at I JULY 2019

Note FY2019t2020 FY20l8/2019

KShs KShs

I 0 0

2 100,000,000.00 100,000,000.00

l6 548,000.00 6,936,700.00

E ursaries Issued 4

106,936,700.00

90.988,973.00 96,061,501 .00

5 4,283,580.00 4.151,414.80

7 400,903.00

95,272,553.00 100,613,818.80

5,275,147.00 6,322.,8111.20

0 0

0 0

0

0

0

0 0

0 0

0 0

0 0

5,275,117.00 6,322,881.20

1 8,940,416.00

10 24,215,863.00, 18,940,416.00Cash and cash equivalents at 30 JUNII, 2020

.?ublic contributions and donations

100,s48,00.00llotal Receipts

['ayments

0

12,794,416.00
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9.5 STATEMENT OF COMPAR]SON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th
JUNE 2O2O

Budget Note.

The difference between actual and budgeted on administration expenses amounted to Kshs 1,283,580.00 transtating to 142.79
oZ was caused by extra costs on public participation activities.

Original
budget

Adjustments Final
budget

Actual on
comparable

basis

Performance
difference utilisation

2020 2020 2020 2020 2021) 2020
Revenue KShs KShs KShs KShs
Public contributions and

donations
0 0 0 0

Transfers from County Gol.t 100,000,000 0 100,000,000 100,000,000 0 t00%
0 0 0 0 0

Other-Reversal of stale
Cheques

0 548,000 548.000 548,000 0

-fotal income 100,000,000 5,18,000 r 00,5.r8,000 100,548,000 0 l00.ss%

Expcnses

Fund administration
expenses

3.000.000 3,000,000 4,283,580.00 ( l,283,580.00) (142.79%)

Bursary issued 92,000,000 92,000,000 l,0r 1,027.00 98.90%
Ceneral expenses

Endowment Fund 5,000,000 5,000,000 5,000,000.00 0 1000
Total expenditure 100,000,000 (0) 100,000,000 100,272,5s3.00 -272,s53.00 100.27 0/o

I

KShs

0

Interest income

90,988,973.00





For the year ended June 30 ,2020

l. Statement ofcompliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public sector Accounting Standards (IpsAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

9.6 SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES

2. Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2019

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicable: l3t January 2019
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

Applicable: lt Ja,naary 20222
The objective of IPSAS 4l isto establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity,s
future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held;

Standard Effective date and impact:
IPSAS 41: Financial
Instruments
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Standard Effective date and impact:
g a single forward-looking expected credit loss

model that is applicable to all financial instruments subject
to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope ofthe guidance.
The model develops a strong link befween an entity's risk
management strategies and the accounting treatment for
instruments held as part ofthe risk management strategy.

. Applyin

Applicable: lt Jantary 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The information provided should help users ofthe financial
statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;
and

(c) The impact of such social benefits . provided on the entity,s
financial performance, financial position and cash flows.

c) Early adoptioD ofstandsrds

The entity did not early - adopt any new or arnended standards in year 2019.
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suMMARy OF SIGNTFICANT ACCOT.INTING POLICTES (CONTIIruED)

3. Revenue recognition

i) Revenue from non-exchange transsctions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits oi service
potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset tothat asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2019D020 was approved by the county Assembly. Subsequent
revisions or additional appropriations were made to the approved budget in aciordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entify upon receiving the respective approvali in order to conclude
the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial staiements were
recast fiom the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement ofcomparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly aftributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are canied at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incuned.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financial assets

Inilial rccognition and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held{o-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Afler initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.
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SUMMARY OF SICNIFICANT ACCOLTNTING POLICIES (CONTINUED)

Held-to-malurity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

I mpairment of Jin anc ial ussets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets tlat can be reliably estimated. Evidence of impairment
may include the following indicators:

) The debtors ora entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankuptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financial liabililies

Initial recognition and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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suMMARy OF STGNIFTCANT ACCOTNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost oithe inventory
is its fair value at the date ofacquisition.

costs incurred inbringing each product to its present location and conditions are accounted for.
as follows:

F Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but'exiluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current rellacement
cost-

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessaryto make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresourcis embodying economic benefits
or servic€ potential will be required to settle the obligation and a reliabie eJtimate can be made
ofthe amount ofthe obligation.

where the Entity expects some or arl ofa provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate ur."t oniy when the
reimbursement is vinually certain.

The expense. reJating to any provision is presented in the statement of financial performance
net of any reimbursement.

C o nli n g enl I ia b il it ies

The. Entity docs not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of reiources
embodying economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

Contingenl assels

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain fufure
ervents not wholly within the control of the Entity in the notes to the financial statements.
contingent assets are assessed continua y to eniure that developments are appropriatery
reflected in the financial statements. If it has become virtually certain that un'inito* or
economic benefits or service potential will arise and the asset's vaiue can be measured reliably,
the asset and the related revenue are recognized in the financial statements oi *," p".ioJ in
which the change occurs.

10, Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. The Fund created
Endowment reserve to be used as bursary when the county will Le not in position to funJthe
entity.

ll. Changes in accounting policies and estimates

The Fntity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectiveiy if retrospective apprication is
impractical.

12. Employee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under whlchan entity pays fixed contributions into a
separate €ntity (a fund), and will have no legal or construciiv; obligation to pay further
contributions ifthe fund does not hold sufficieniassets to pay all employ-ee benefits ."tutin! to
employee service in the current and prior periods. The coniriLutions io drnd obligarions forihe
payment of retirement benefits are charged against income in the year in which-they become
payable.

Defined benefit plans are post-emproyrnent benefir plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit m;thod
basis. Deficits identified are recovered through lump iu,n puy-"nt, or increased future
contributions on proportional basisto all participating employeis.-The contributions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency tratrsactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in-foreign 

"u..an"-y 
u.a

reported at lhe statement of financial position reporting date by apprying the eichange raie on
th€t date. Exchange differences arising from the settreirent of".iiitor.lo, ftom the"reporting
oicreditors at rates different from those at which they were initially recorded during the period]
are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE,D)

14. Borrowing costs

Borrowing costs are capitalized against qualilling assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction ofthe asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members ofkey management are regarded as related panies and comprise the directors, the
CEC and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank ofKenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statementsr cash and cash equivalents also include short term cash imprests and advances to
authorised public officers andlor institutions which were not surendered or accounted for at
the end ofthe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18, Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Nyeri Counry Elimu Fund Act 2015 under
the Department of Education. Its ultimate parent is the County Govemment of Nyeri.

20. Currenry

The financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE,D)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

Estimatqs and aEsumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
yeat, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note lcxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.

33 lPage

! The nature ofthe processes in which the asset is deployed

! Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions



Nyeri County Elimu Fund
Reports and Financial Statements
For the year ended June 30 ,2020

SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, eslimated by
the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

Total
amount

l(Shs

Fully
performing

KShs

Past
due

KShs

Impaired
KShs

At 30 ,Iunc 2020

Receivables from exchange transactions 0 0

Receivables from non-exchange
transactions

0 0 0

Bank balances 0 0

Total 0 0 0

At 30 June 2019

Receivables from exchange transactions 0 0 0 0

0 0 0 0

Bank balances 0 0 0 0

0 0 0 0
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Receivables from non-exchange
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SUMMARY OF SIGNIFICANT ACCOIJNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due.

The board sets the Fund's credit policies and objectives and lays down parameters within which
the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management fiamework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

Less than I
month

Between l-
3 months

Over 5
months

Total

KShs KShs KShs KShs

At 30 Junc 2020

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0

Provisions 0 0 0 0

Employee benefit obligation 0 0 0

Total 0 0 0

At 30 June 2019

Trade payables 0 0

Current portion of borrowings 0 0

Provisions 0 t) t) 0

Employee benefit obligation 0 0 0 (-)

Tot:rl 0 0 0 0

0
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The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

0

0

0

0 0

0 0
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTN{UED)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid afier 30 days fiom the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary Iiabilities at the end ofthe reporting period are as follows:

Other cu rrencies Totnl

KShs

At 30 June 2020

Financial assets t) 0

Investments 0 0

Cash 0 0 0

0 0

Liabilities 0 0

Trade and other payables 0

0 0

Net foreign currency asset(liability) 0 0 0

36 lPage

KShs KShs

0

0

Debtors/ receivables 0

0

0 0

Borrowings 0
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rare- of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

Change in
cu rrency rate

Effect on su rplus/
deficit

Effect on

equity

KShs KShs KShs

2020

Euro 11Yo 0 0

USI) 100 0 0

Euro lOYo 0

t},vo 0 0

ii, Interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent floating interest rates increase/decreaie by one percentage
point as a decrease/increase of KShs rxx (2019: KShs xxx ). A rate increase/decriase of 5%
would result in a decrease/increase in profit before tax ofKShs xxx (201g - KShs xxx)

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

3TlPage
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SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

d) Capital risk rnanagement

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

2020 2019

KShs KShs

Revaluation reserve 0 0

Revolving fund 0 0

Accumulated surplus 0 0

Total funds 0 0

Total borrowings 0 0

Less: cash and bank balances (0) (0)

Net debV(excess cash and cash
equivalents)

0 0

Gearing lYo 0%
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9.7 NOTES TO THE FINAIICIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. I ntcrest income

Description 2019/2020 2018/2019

KShs KShs

Donation liom development partners 0 t)

Contributions from the public 0 0

Total 0 0

Description 201912020 2018/2019

KShs KShs

Transfers from County Govt. - operat tons r00.000.000 t00.000.000

I)it ts by on behalf of the entity 0 0

'fotal r 00,000,000 t 00,000,000

l)csc ription 2019t2020 21|t8t20t9

KShs KShs

Interesl income from Mortgage loans 0 0

lnterest income tiom car loans 0 0

Interest income fiom investments 0 0

Interest income on bank dePosits 0

Tolal interest income 0 0
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTIITUED)

4. Bursaries Issued

5. Fund administration expenses

Description 2019t2020 2018t2019

KShs KShs

Normal Bursarv- 2018/19 5,404,119.00

Special Cases-201 8/20 I 9 0 1.780,060.00

Normal Bursary-20 I 9/20 83,642,000.00 84,377,000.00

Special Cases- 2019/20 6,840,428.00

'fotal 90,98E,973.00 96,061,501.00

Description 201912020

KShs

275,000.00

20t8t20t9

KShs

Board Allowance 342,090.00
Rapporteurs Expenses
Stationaries 282,280.00 861,950.00

Catering Expenses 748,300.00 95,580.00
Public Participation-Daily subsistence allowance 2,878,000.00 I,306,7s0.00
Data Entry-Casual Wages 638,710.40
Bank Charges

Telephone Expenses-Air Time 43,000.00
Workplan Expenses

Conference Expenses 135,000.00
Radio Announcement 304,300.00
Hire of Tents Toilets & Public Address 132,000.00
Maintenance of Office Equipment 2l 7,05 8.00
Fuel 100,000.00 74,976.40
Staff and Ward Administrators Allowance

{,283,580.00 4,151,.11d.80
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506,545.00

4,500,322.00

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. Provision for Endowment

7. Prior Year Adjustmcnt -Other cxpenses

Description 20t9t2020 2018/20t9

KShs KShs

Fv 2019/2020 5olo of Kshsl00m 5.000.000.00

Fy 2018/2019 5% of Kshsl00m 5.000.000.00

'l'otal 5.000.000.00 5,000,000.00

Description 2t)t9t2020 2018n019

K Shs KShs
Outstanding imprcst Surrender 400.903.00

0 0

Totrl d00.903.00
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NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

8. Finance costs

9. Gain/(loss) on disposal of assets

10, Cash and cash equivalcnts

Description 2019 t2020 20r8120t9

KShs KShs

Interest on Bank overdrafts 0 0

Interest on loans from banks 0 0

Total 0 0

2019t2020 2018t2019

KShs KShs

Property, plant and equipment 0 0

Intangible assets 0 0

T0tal 0 0

Description 201912020 2018t2019

KShs KShs

Bank Balance -Note l0a :1,865,863.00 2,590,4t6.00

Endowment bank balance- Note l0b 2 r,350,000.00 16,350,000.00

Total cash and cash equivalents 24,215,863.00 18,940,416.00
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I l. Endowment

20t9t2020 2018/2019

Financial institution Account
number KShs KShs

a) Fixed deposits account
0Kenva Commercial bank 0

Equity Bank. etc 0 0

Sub- total 0 0

0 0

b) On - call deposits
Kenya Commercial bank 0 0

Equity Bank - etc 0 0

Sub- total 0 0

c) Cu rren t account
Kenya Commercial bank 11812t4947 18,940,665.90

Bank B 0

Sub- total 24,21s,863.00 18,940,665.90

d) Others(speciff)
0Cash in transit 0

Cash in hand 0 0

M Pesa 0 0

Sub- total 0 0

Grand total 24,215,863.00 18,940,665.90

Description 20t8t2019 Total

KShs KShs

FY 2019/2020 5% of Kshs l00Million 5,000,000.00 5,000,000

FY 2018/2019 5% of Kshs 100 Million 5.000,000.00 s,000,000

FY 2017/2018 5% of Kshs 100 Million 2,000,000.00 2,000,000

FY 2016/2017 5% of Kshs 100 Million
4,850,000.00

.1,850,000

FY 2015/2016 5% of Kshs 100 Million 4,500,000.00 {,500,000

5,000,000 16J50,000 2l Js0.000
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NOTES TO THE FINAI\CIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

24,2t5,863.00
0

20r 9 t2{t20
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NOTES TO THE FINAI\CIAL STATEMENTS (CONTINUED)

12. Outstanding Transfer from County Treasury

Description 20t8t2019

KShs

Expected amount to be transfeerred 100,000,000.00

Actual amount transferred 97,000,000.00

Outstanding Amount 3,000,000.00
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rl

l,and and
Buildings

Motor
r ehiclcs

Fu rniture xnd fittings Computers and
office equipment

Total

Cost KShs KShs KShs KShs KShs
At l't .luly 2018 0 0 0 0
Additions 0 0 0
Disposals (0) (0) (0) (0) (0)
Transfers/adj ustments 0 (0) 0 (0) (0)
At 30th June 2019 0 0 0 0 0
Al l't.lulv 2019
Additions 0 0 0 0 0
Disposals (0) 0 0 0 (0)
Transfer/adjustments (0) 0 0 (0) (0)
At 30rh .Iune 2020 0 0 l)

Depreciation and impairmenl
0) 0At l'r July' 201 8 (0) (0)

Depreciation (0) (0) (0) (0) (0)
lmpairment (0) (0) (0) (0) (0)
At JO'h June 2019 (0) (0) (0) (0) (0)
At l" Julv 2019
Depreciation (0) (0) (0) (0)
Disposals
lmpairinenl

0 0 0
(0) (0) (0)

Transl'er/adjustment 0 (0) (0) 0 0

At J0th Ju ne 2020 0 0 0

Nct Book Values
At 30'h Ju nc 2019 0 0 0 0 0

0 0 0 0 0

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Property, plant and equipment

At J0th June 2020

0

0 0

0 (|

(0)

0 0

0 0
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Intangible Assets

l)escription AMOLINT

KShs

'I'0tal

15. Long term receivables from exchange transaction

l)escription 201912020 20t8t2019

KShs KShs

16. Reversal ofStalc Cheques/ Payment

l)escription FY 2019/2020 FY20l r,i/2019

Reversal of Returned and cancelled 548.000.00 6.936.700.00

5{8.000.00 6,936,700.00
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NOTES TO THE FINANCIAL STATEMENTS (C'ONTINUED)

17. Overdrawn

I)escription 2019/2020 2018t2019

KShs KShs

47 I





N)'ei Counl)' Elimu Fund
Reports and Financial Statements
For the vear ended June 30, 2020

18. Borron ings

Description 2019t2020 2018t2019

KShs KShs

2019t2020 20lut20t9

Exlernal llorrowings
KShs KShs

Dollar denominated loan from 'xxx organisation'

Sterling Pound denominated loan from 'yyy
organisation'

0

0 0

Euro denominated loan liom zzz organisation'

Domestic Borrowings
0

0 0

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

0

0 0

Kenya Shilling loan from Consolidated Bank 0 0

Borrowings from other govemment institutions

Total balance at end of the year
0 0

0 0

The table below shows the classification ofbonowings long-term and current borrowings:

2019 t2020 20t8t2019

KShs

Short term borrowings(current portion) 0

KShs

0

Long term borrow ings 0

Total

0

0

Dcscription
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The table below shows the classification of borrowings into external and domestic borrowings:

0

0

0
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Employee benefit obligations

20. Cash generated from operations

21. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those pa(ies who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include managemenl personnel, their associates and close family members. The fund/scheme is

related to the following entities:

0

a)
b)
c)
d)

The County Government:
The Parent Counly Covemment Ministryi
Key managementt
Board ofTrustees: etc

Dcscription Defined
benefit

plan

Post
emplovment

medical
benefits

Other
Provisions

Total

KShs KShs
0

KShs KShs

Current benetlt obligation 0 0 0

Non-current benefit obligation 0 0 0

Total employee benefits obligation 0 0 0

2019t2020 2018t2019

KShs KShs

Surplus/ (deficil) for the year before tax

Adjusted for:
Depreciation

Amortisation

Gains/ losses on disposal ofassels

lnterest income

Finance cost

Working Capital adjustments

Increase in inventory

Increase in receivables

Net cash flow from operating activities
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c) Key management remuneration

l'ota I

d) Due from related parties

20tly2019

KShs

Due from parent Ministry t)

KShs

0

0

Total 0

0

0

e) Due to related parties

2019t20211

KShs KShs

Due to parent Ministry 0

Due to County Govemment 0

0

Due to Key management personnel 0

0 0

22. Contingent assets and contingent liabilities

Contingent liabilities 2019 t2020 20t8t2019

KShs KShs

Court case - against the Fund 0

Bank guarantees 0 0

t) 0'I'otal

2019/2020 z0l8/20t9

KShs KShs

Transfers from County Goverment

Transfers to related parties

t00.000.000 t00.000.000

0 0

2019t2020 2018t2019

KShs KShs

Board ofTrustees

Key Management Compensalion

0 0

0 (l

0 0
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

2019t21t20

Due from Countv Govemment

2018120t9

0

0

Total

0
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IO. PROGRESS ON FOLLOW UP OF AT]DITOR RECOMMENDATIONS

The tbllowing is the summary of issues raised by the extemal auditor. and management comments that were provided to the audi(or. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Moses Githinji
Fund Managcr

Reference No. on the external
audit Report

lssue /
Observations
from Auditor

Management
comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:

(Resolvad
/ Not
Resolved)

Timeframe:
(Put a date when you
etpecl the issue lo be
resolved)

CEN/HUBNYI.C I EXEC / 58,/28
4.1

Failure to prepare
and submit
financial
statements to the
Auditor General
for Financial Year
2015/2016 and
2016/20t7

The financial
statement for both
years were prepared
and submined to
Auditor General.

Moses Githinji
Fund Manager

Resolved lOth January 2020

CEN/HUB,t{YI.C lEXEC I 5BI2B
4.2

Accuracy and
completeness of
the financial
statement could
not be confirmed.

The financial
statement was
amended

Moses Githinji
Fund Manager

Resolved

CEN/HUBNYI.C /EXEC I 5BI2B
4.3

Cash and cash
equivalent balance
could not be

comfimed

The cash and cash
equivalent balance
was confimed

Resolved l01h January 2020
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Reference No. on the external
audit Report

Issue /
Observations
from Auditor

Management
commenls

Focal Point person
to resolve the issue
(Name and
designalion)

Status:

(Resolved
/ Not
Resolyed)

Timeframe:
(Pul o dule when ytu
eYpecl lhe issue to be
resolved)

Endowment fund
cash balance could
not be confirmed

The Endownment
cash balance was
determined

Moses Githinji
Fund Manager.

Resolved l0'h January 2020

CEN/HUBNYI.()EXEC/5B/28
.1.5

Validity,
completeness and
accuracy of
bursaries and
scholarship
expenditure could
not be confirmed.

Moses Githinji
Fund Manager

Resolved lOth January 2020

CEN/HUBN{Y I.C IEXEC I 5B /28
4.6

Payment made by
Cash withdrawal
Kshs J,752.465.00
could not be
explained and
established

The payments were
confimed and
explained in the
financ ial stalements

Moses Cithinji
Fund N'lanager

Rcsolved l0d' January 2020

CEN/HUBNY I.C I EXEC I 5B I2B
4.7

Unsuported
expenditure of
Kshs 4l 5 1414.80

The expenditure was
supported

Moses Githinji
Fund Manager

Rcsolved l0s January 2020

CEN/H UBNY I.C lEXEC I 5B 19 123

4.8
Budgetary controls
and performnce
could not be

explained.

The budgetarycontrol
and performance was
explained in the
financial statement

Moses Githinji
Fund Manager

Resolved l0t January 2020

53 lPage

CENi H U BNY I.C I EXEC I 58 I 28
4.4

The validity and
completeness if
bursaries abd
scholarship was
delermined and
confirmed.
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Reference No. on the external
audit Report

Issue /
Obsen'ations
from Auditor

Management
comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Pul a date when you
eYpecl lhe issue to be
resolved)

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report thar is signed by
Management;

Before approving lhe report' discuss the timeframe with the appointed Focal Point persons within your enrity responsible lor implementation
ofeach issue:

c)

d) Indicate the status of"Resolved" or "Not Resolved" by the date ofsubmifting this report to County Treasury

54 lPagc

,}



I

!

L

I


