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2. Kcy lintity Information

a) Background Information
Meru Water & Seweragc Services Registered 'l-rust (MIIWASS) is incorporated under 'l-he

l'rustees (PerpctLral Succession) Act Cap 164. ol'the l-arvs ol-Kcnya. An irrevocable declaration

ol'lintity was nrade in April 2001 bctween Ministry ol'E,nvironnrent and Natural Resourccs and

Merr.r Municipal Council on the one hand and the 'l'nrstees ol' MIIWASS on the othcr,

eflectively transf-erring tlrc dLrty of water and scwerage provision li'om the Ministry ancl Council

to MEWASS. -l-he Constittrtion ol Kenya 2010 under tlrc Fourth Scheclule placed rvater ancl

sanitation services to the Cor.rnty governments. Consequently, the l-ransition Ar.rthority vide

Gazette Notice no. 154 ol'9th August 2013, transl'erred water service provision inclucling watcr,

sanitation ancl sewerage companies kr the County (jovernment ol Meru.

At county level the Company is reprcsented by the County Executive Member responsible fbr

water and sanitation, who together with the board ol'Directors are rcsponsible fbr the genererl

policy and strategic direction ol'the Company.

b) PrincipalActivities

The principal activity of the Entity is to provide water and sanitation services within its area ol'

jurisdiction

c) Di recto rs

Dr. Mworia Mugambi
Mr. Charles Mwencla

Mr. l:rancis Mungai

Ms..lackline Karinri

Ms. Elizabeth Kanini
Mr. Jackson Muthanria
Mr. George Kimathi
Mr. Patrick Mugencli

- Clrairnran Appointcd on l6th May 2018
- Chiel'Officer Finance & Ilconomic Appointecl on 7th Sept' 2022

P lann ing
- Alternate to Chiel'Olllcer Irinance Lelt 7th Septembcr 2022

P lanning
- Alternate to Chiel'Olllcer Finance Appointecl onl9th.lan'202i

Plann ing
- Director Appointed on l6th May 2018
- Chief Ollicer Water & Irrigation l-eli 7th September 2022
- Chiel'Of ficer Water & Irrigation Appoinlecl onTth Scpt' 2022
- Ag. Chief Executive Olllcer Appointcd onTth Sept'2022

t
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rl) ll,cgistcrcd Olficc
Ivll:WASS lluilding
Situatcd akrng Kinoru -Stadiunr lloacl
I).( ). IJox tt59-(r02(X)
Mcru. KIINYA

e) Corporate Headquartcrs

I'.O llox tl59-60200
MlrWnSS Building
Situatccl along I(irtoru -Stadium Iload
Mclu. KITNYA

f) Corpurate Contacts
'l'cl: (Xr4-3 I 3259 l . 0717 527707
Il-nrai I : i r t f i tr tt' rt rctt r.t.s. t t t'. kc
ll-rnail: ntL't'u.r ulcr t gttttril.t'rttrr
WCbSitC: r'. rl rr .rr1t.r,, r1:;:..r rt .1.,t.

g) Crlr;loratc Bankcrs
Stantliircl Chartcrcd llank ol- Kenya
Mcru lllanclr
l).O. Llox 109 - 60200
Mlrl{LJ

lrquity tlank t.til
Mcru Illanclt
l'.O. llox ,100 - 60200
Ivll:l{tJ

h) I nclcpcndent Auditors
Auditor-(icnclal
'l lrc OIllce ol'thc Auditor Gcncral
Annivcrsary'lirwcrs, [Jnivcrsity Way
I).O. Ilox 300u4 - 00100
Nairobi. Kcnl'a.

i) Princi;lal Lcgal Atlviscrs
'l'hc Attorncy (icnclal
Statc I..arv OIllcc arrcl l)cpartrncnt ol'.lusticc
Ilaranrbcc Avcrrr-rc
I).( ) []ox .l0l I 2-00200
Nairobi, Kcnya
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3. 'Ihc lloarrl of I)irectors
l) hoto Namc antl Qualifications l)ate ol' Ilirth and lirpericncc

I

I)r. Mugambi Mworia
Ph.D. (Range Science),
MSc (Range science).
IlSc. Iicology

Date of Birth 1953

Senior l-ecturer and Chairnran
Dcpartnrent of Agriculture Kenya
Mcthodist Universitl,
Chairman Eastern Conservancy Kcnya
Irorest Services Associate consultant.
Publix (Aliica) I-td

I

I

('l)A .lackline Karinr i

Maitima
lJachelor oI Comnrerce .

cPn(K)

[)atc ol'I]irth l9tl0
Assistant Accounlanl ( ie ncla l. National
'l'reasurv ancl planning I 7th I)cccrnbcr
202 t

Mr. George Kimathi
I'}h[). Climate Change ancl

Adaptation Msc.Natural
Ii.csourccs Management,
Bsc (Ilnvironmental
Scicncc)

I)alc ol'Ilirth 28th .luly l9ti4
Ag. Chiel'Ot'llccr Watcr antl lrrigalion.
('linrate change & Natural Rcsotrrccs
Counly (iovernrnent ol' Me ru.

s

Ms. I'llizabeth Kanini
I)ip. Ilusiness
Manage rnent

l)ale ol'llirth 1974
lfornrcrll' nominatecl MCA liorn 20 I -'i to
20 17. Lancl Control Boald Mcnrber lilrrrr
.luly 2007 to.lune 2014. Worked at Mcru
North Farmers SACICO

Patrick Mugendi Kwiriga,
Ag. Chief Executive
Otllcer
BIIS, Development
studies.

Date ol' tlirth 29 I l2l 197 7

Over l0 years experience in
Ad rn inistration
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{ lr. c Nllrra crtrcnt'l'ciurt
I' ll ot o l)alc ol' llirth antl lirpcricrtcrNarrrc and Qualil'icutions

I

l)atrick Mugcntli K*iliga.
Ag. ('lricl' ['.xccutivc Ol'llccr
Il llS. [)cvcloprncrlt stLldie s

Mr. Ilobcrt K. Miruri
( icrrcral Marragcr'
Mastcrs l)cgrcc in l)r'o.jcct l)lanning
arrcl Managcrncrrt

l)atc ol' Bith 29ll2l 1977
Ovcr l0 1'ears cxpcricncc irr

Ad nr in istlation

)atc of' llirth 2Ol l l l 1957

Ovcr l0 ycars' cxpcricrtcc in
Watcr I)csign & Managcrncnt ol
pro.jccts anrl plograrns

Cl'}A l.ydiah Mukami Kinoti
Financc Managcr
llconr Accounting. CPA(K)

Datc of Birth 1710411979
Ovcr l5 ycars' expcrie ncc in
Accounting & Conrmcrcial
scrviccs

aI.r
I)atc o I' Il irth 02/0tt/ I 9ll0
()vcr IJ ycars' cxpcricncc in
watcr Scctor

LJ

I

Mr'. Kcnncdy' Wckesa
Kilali
'l'cchnical Scrviccs Managcr'
IlSc. Watcr' & llnl'ilonnr cntal
I'.nginccrirrg

Cl)A .loscs Muriuki Gitonga
Intcrnal Audit Managcr
BBA Acc & lrin, Cl']A(K)

Datc ol' Birth 0411211972
( )vcr 20 years' expcricnce irr

Audit and Accounling

Mr. Mcckson Kinyua Musyoka
l)roctrrcn rcr.rt Managcr'
llllM. I)ip Suppl ics iVlanagcnrcnt

l)atc ol'lliflh 05i I l/l9tt4
( )r cl l0 ycirls' cxpcricrrcc irr

l)ructrrcrncnt Marragcrtrcrtt

Carol i nc I{r.rgulu Kinl,ua
Ag. I Iunran Rcsourcc Managcr &
Adnrirristratiolr
l)iplorna irt sccrclarial ancl public
rclal ions

I)atc ol' llirth 28105 l l 97 9
( )r cl I() l cals cxpcricncc irr

Aclnr in istlation
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5. Chairman'sStatement
I present the report on the lrnancial statements ol' the Meru Water and Se weragc Services

(MIIWASS) lbr the Ilnancial year ending JLrne 2023. 'Ihe year allbrdecl us an opportunitl, to

continue serving our custonlers as envisaged in the core mandate of- the MEWASS taking into

consideration the Key Result Areas as set out in the llve year strategic plan. During tlre pcriocl

there has been progress madc in delivering on the nlandate given lo us.

Performance

The performance report lbr the water services scctor ranked MEWASS trmong the top ten best

perlilrming water service providers at position 8 nationally ancl position 4 in the large watcr service

providers' category. The ranking was based on the ninc sector benchmark criteria as prcscribed by

the Water Services Regulatory Board (WASItllB). On flnancial perlbrmance, thc turnover

amounted to Ksh 217.6 rnillion as compared to Ksh l97.2 million in the previous financial ycar.

Other Income arnounted to Ksh 20.1 million as conrpared to Ksh 43.5 rnillion in the previous

financial year. 'l.he total incorne for the year amountecl to Ksh 237.7 million. The total expencliture

lor the year in review arlounted to Ksh 237.3 million as compared to Ksh 241.4 rnillion.

Sustainahilify

The success ol- any water utility is to provide services at the oplimrrm levels at the sanre tinre

ensuring revenucs are increased through prudent flnancial management. Whereas prolit is not the

main reason lor MIIWASS existence, the lact remains that only those utilities that make prolrts

would have sound sustainable base. In order to be sustainable MEWASS nrust be able to recover

the operational cost and have lirnds to reinvest towarcls the renewal of water inliastructure. Iror

MEWASS to cover the opelalional costs rvhich have bcen on increasing tra.iectory and have lirncls

to reinvest in service provision, the costing ol-the services have been done. The proposed tariff

will be sub.jected to the stakeholders' consultation as required by the law.

Challenges

The main challenge in the water sector is the changing of the climate. Although each sector is

vulnerable to clirnate change, water sector is one of the most impacted sectors.
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('llairlrurrr's Slatcrncnt (brrt'rl

'l'hc scarcc watcr rcsourcc causcd lry global ,uvalrnirrg as rcsult ol'clirnatic cltangc has grcatly

a l'll'cletl thc scrvice clclivelv.

Additiorrally. thcrc arc rnyriad ol lcvics lionr clillcrent agencics. and chargcs which barcly cnsurc

cost rccovcrv. In Melu. thc main watcr sourccs Ii'onr whcre MITWASS obtains rarv watcr lbr

lrcatnrcnt and distribution kr thc custonrcls has bccn hcavily ovcr abstracted such that we have

rcsolted to lationing thc conrmodity to our cuslonrcrs.'l'his has ncgativcly aflcctcd our custorner

Iovaltr'.

'l'hc othcr challcngc uc continue to encountcr in our opcrations is on 1hc road u'orks contractols

rvlro lrar.c grcatly intcrl'clcd with our'pipcliuc causing sclvicc irrtclluptions in thc su1-lply arca. 'l'his

Itas bccn ol'conccrn as rna.jol pipclines conlinr-rc to bc uprooted and thc cost ol'rcinslalcnrcnt

irtcrrllcrl b1' Ml:WASS. -l'hc li'erlucnt sclr"icc intcrruption has advcrsclv aflcctcd thc sclvicc

dclivcr'1'. l:ut'thcr. thc cost to rcplacc thc l.ripclincs has greatly impactcd ou our rcsor-u'ccs.

Sirtcc r'r'c ttorv kttow our cltallcngcs. a solution has to lbund in oldcr to ilssurc of'cllcctivc ancl

cl'licicrrt sct'r'icc clclivcn'. l.ast but not thc lcasl in orclcr to havc a lorrg tclnr solution to the scarcc

\,\'atcr sor.rrccs r.vithin out supply arca, wc havc paltncrcd with the'l'ana Watcr Wolks Dcvclopurcnt

Agcncy r'vlto cottr.ttcl.tccd prclirninat) studics on having Mutuaru Watcr Supply Systcnr a rcality.

I cotrcludc b1'cxprcssirtg sinccrc thanks to our Stakeholdcrs rvho includcs Custonrcrs. Supplicrs

atrdtnl lcllownrcnrbcrsoi'h,,ardlirrstanrlinguithusdcspitcthechallcngcs.Special thanksgoto

thc ('otrrrty (iovcrumcnt lbl thcir support in our cndcavours. liinally. I acknowlcdgc our stall'lbr

uorking tirclcssly to cnsure that our cuslorllcrs gct tlte cssential service.

('lr-ulu.,
l)r Mrvoriu Mugalnlli
('lruirtrttrrt lknnl of l)irc c'trtr.t

v t
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(r. llcport of thc (Jcncral Mlnagcr

Watcr is inrportltnl drivcl lirl social arrtl ccorronric rlcvcloprncrtt. 'l'lrcrclirlc. 
i.rs lr \\lrt(r' scri ice

provitlel responsitrlc lor' plovirlirrg rvuler selviccs irr tlte lVlcru 'l orvrtslrip arrd its crrvirons. tlrr'

1'roprrlatirrrr u'itlrin 1hc su1-lplv arca look rrprln us to (le livL'r orr our rlurrclrrtc. In the year 202212023

the Meru Water and Sewerage Services (MEWASS) continued to provide water services clespite

the challenges o['rneeting the ever increasing clemand of the water services.

Financial Performancc

The financial pcrfbrmance lirr the year indicates the turnover of Ksh 218,5 10, 168 as compared to

Ksh l97,255.722 in the prcvious financial year. Thc other income amounted to Ksh 20.172.659

as compared to Ksh 43,533.889 in the previous llnarrcial year. -ilre total inconre lirr thc year

amounted to Ksh 238,682.827 whereas the total cxpenditure lbr the year amounted to Ksh

237.529,113. In orcler lbr MIIWASS to remain alloat, it has 1o be able lo adequately nreet the day

to running expcnditure has increased over the time clue to inllation ancl the levics charged by

various players. 'l'he regulator requires taritf chargecl by the water service proviclers to be rcvicwecl

in order to ensure uninterrupted service delivery. The refbre . a proposecl costing ol the servicc has

been done and the stakeholdcrs are cxpected ro be invited to give their input in.lue cours.'.

Water Scctor Performance

l'he Watcr Services li.egulatory lloard (WASRI'.B) on an annual basis publishes Inrpact Report

which indicates perlbrnrance of various players in the rvater sector in Kenya. In the Inrpact l{eport

15 released in the year 2023, MIIWASS has been rankecl position 8 nationally ancl position 4 in

the large water service proviclers' category. 'l'hc regulates cvaluatcs and ranks the Water Sclvicc

Providers bascd on nine benchmark criteria ranging liom [)rinking Watcr Quality, Non-l{cvenuc

Water. Water Coverage. IIours ol' Supply. Stall' I)roductivity, Revenue Collection Ilf ficiency.

Personnel Ilxpcnditure. Operation and llxpencliture Cost Coverage and Metering Ratio.

Water Quality

The waler procluced and dcliverecl to the custonrers continued to meet the strict water rpalitl'

standards as spccilied hy thc service regulator and thc World I lealth Organizartion
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Itcport of tlrc (icncral Manager Cont'd

I)ulirrg tltc vcar 202212023 the drinking watcr clualitv supplicd by MIIWASS was 100 pcrccnt in

cotttltliattcc with tlrc stanclards. 'l'ltc provisiorr ol'cluality clcan rvatcr inrplics that lvc crrsurc that

tlrc uatetj is propcrll' lrcatcd at thc plorluction plant and tlrc rvatcr transrrrission systcrns alc r.vcll

nraintaincd.

Non-lLcve nue Watcr

Nott-Ilcvcttuc Water (Nl(W) is thc conrl.lonent ol'thc watcr input in thc systcnr wlrich is not billcd

attcl tlocs not can'r rcvcnuc. 'l'hc rccluction ol'N Ii.W lras bccn plioritized [r1, thc govcrnrrrcrrt as this

u'ill avail rllorc watcr ratltcr than invcsting irr ncw inli'astructulc which rcquircs nrol'c caltital

otrtlay. Irr orclcr to cl1'cctivcly nranagc NI{W within oul sul:rply al'cil. a lirlly-llcdgcd NItW

ttnit/scction rvas cstablishcd. -l'hc daill' llor.r volumcs arc nrorritored by taking lltastcr lltetcr

lcadings tltat arc conrparcd u'ith the cxpcctcd llorvs.'l'hc arcas u'ith high llows arc ltrioritized lor

pipclinc patrolling to tlctcct lcakagcs. 'l ltc nrain causc ol-lcakagcs is higlr pl'essurc cluc to thc long

attcl stccp gradicrtls rvhcrc sotttc pipclincs lral'c tlrc potential to dcvelolt high prcssurcs. 'l'hc

plesstllc tcclttcitttt valvcs ltavc bccn installcrl at various 1-roints to nrinimizc tltc ltrcssurc. 
'l'hc

ottgoittg roatls crtttsttuct iotrs lravc had an cl'l-:ct in the NI{W at thc saurc lintc intcrrupting lvatcr

sct'r'icc ltrovisiott to lhc custonrcr as (hc pilrclirrcs arc shut to rninirnizc rvatcr losscs. 'l'he district

tttclcr arcas lravc glcatlv hclped in idcntilj'ing \\'atcr Iosscs hcncc 1hc rcduction in NRW. Irr the

llrrarrcial ycur'202212023.thcNI{Watthc$atcrsu;lplysystcnrwas l9.20porcent.

Cuslorncr Scrvicc

l)trring thc 1'car wc cotttit.tucd to intcract rvith our custontcrs through valious platlblrrs. With thc

cvolviltg tcchnologl' advanccs r.vc nced to bc rnole lcsponsivc, innovativu- and tinrcly in attcnding

to oLlr custonlcrs. 'l'hcy rwant us to bc casicr to clcal rvith and r11ol.c collabor.ativc. ln thc ycar 2022-

2023 wc cotttinued inrproving oul intcractions with thc custorncr by providing ntobilc application

to cnablc thcrtr to scll' rcad their watcr nrctcrs. qucry thcir bills and ntakc pal,rtrcnts. rcport

corttplailtts and identily our lleld stall'attcnding thcrn anlong othcr sclviccs. 'l'hc MLWASS

alrlrlicatitrrr is dor.vnloadablc fionr Googla l)lu1' Stot'c. Wc assurc our custonrcl's ol' contipuous

irrr g'rlovctncnt.

o
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Report of the General Mflnagcr Cont'd

In conclusion

I recognize our Customers and Stakeholders fbr their supporl throughout the year. Seconclly. I

acknowledge the Board oi Directors lbr providing us with guidance and support throughout the

period. Special thanks to the County Government of Meru lbr their suppoft. Last but not the least

the employees of MEWASS require accolade lbr ensuring services are proviclcd despite the

challenges.

/b--'-*

llohart ,lliruri
Gene ral Manager
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7. Stalerncnt ()f l'crlilrnrancc Against l'rcdetcrrnincd Objcctives I,-or FY 2022121123
Scction 8l Subscctiorr 2 (l) ol' thc l)ublic Financc Managcrncnt Act. 2012 rctluircs the

accounting olllccr to includc in thc Irnancial statcnrcnt. a statcnrcnt ol'1he Cor.rntr, govcnlntcltt

cnlit1''s pcrlirrrnance agairrst plcdctclrnirrctl otr.jcctivcs.

Ilrc l:rrtitl lras strategic pillars arril o[.r.jcctivcs rvitlrin its annual uurk plarrs Ior thc lrY

2022/)023.

llrcsc stratcgic pillars arc as Iilllows

I'illar l: Watcr artd sanitation inli'astructurc dcvclopnrcnt. operationalization and nraintenancc

I'illar 2: Assurancc and custorncr satisfirction

l'illar 3: I:-inancial sustainability

l)illar 4: Autontation & tcchnology

I'illar 5: Institution Dcvcloprtrcnt

'l'hc l:ntit1' dcvclops its annual wolk plans based on thc above pillars. Asscssrncnt ol'the Boarcl's

pcrlilrtttartcc against its annual r'vork plarr is donc on a quartcrly basis. Mcru watcr and Sewcragc

Sct'viccs contiuucd to inrplenrcnt its pcrlirlntancc targcts sct lbl thc l;Y 202212023 period lbr

its stratcgic pillals. as indicatcd in thc tablc bclow:

Stlatcgic
I) i I lar'/'l'lrcnre/lssucs

Ob.icctivc
Ir.c1

I'cllirrrnancc
Inrliclrlrlrs

Activit ics Ac lt icvgrr cn t s

I) illa r'l thcrnc/ issuc
l. Wate'r &
sarritatiorr
inliaslruclurc
clcvcloprlcnt.
()llcrationalization
& rnaintcnancc

-l{cducc
opcrational
Cost.
-llcduction ol'
billing crrols

- lttcrcascd
l)ipclinc
Covclagc
-llcduction ol'
tton-l{cvcltuc
watcr
Incrcascd
llilling

-lnstallation ol'
rnore pi1-lcs to
thc nclwork
-lnstallation ol'
sluicc & Air
valvcs
-Changing ol'
lirulty & agcd
consulllcl'
nrcters

-I{educccl 1,,-akagcs

Itcncc rnorc supply
-lnrprovcd watcr'
supply scrviccs
-llcduction ol'NItW
lncrcascd billing

l)i l lar'/ thcnrc/ issuc
2 Asstrrarrcc and
cLlst()l'l'lcf

satislirction

'l'o irnyrrovc
clf'cctivc
comrrr u rr icat i

olt

-Rcsoll'cd
c t-lst()ntcf

coru pla ints
I tn plcrn cnlal ion
o I' custunrcr
chartcr

Inrprovcd custollrcr
satislhction

xI
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Annuitl llcports itnrl Iiinuncial Statcnrcnts lirr thc lcar cnrlctl ,lune -11), 202-1

Stnte nf cnt ()f l'crlirrrnlncc Ag:tinsl l'rerlcte rnr incrl ()b.jcclivcs lior FY 2022/21123 ('ont'rl

Pillar/ theme/
issue 3.

Financial
sustainability

Increase
Revenues
Prudent
spending

-lncreased
collection
Ilfiiciency
-Value lbr
nloney

-('ustorne ls lo
sett le hill
- Ploc rrrcnrcnt
procccltrrcs

('ollection
cliiciencl,ol'
95'Yo

Pillar/ theme/
issue 4
Automation &
technology

'lo improve
llnancial
accounta[)ility
syslcms

Optimally
running systems
Timely and
accurate reports

Cornplete the
integration ofthc
flnancial systenl
Review and
improve internal
controls ol'ERP
system

Web Basecl

I n lormation
Managcment
Systenr in Placc

Pillari theme/
issue

5. Institution
Dcvelopnrent

'Io strengthen
the capacity o1'

the board
Stalf Capacity
building

Introduction to
Best corporatc
governarlce
practices
Ilnriched sta l'l'

Develop annual
work plans lbr
the board.
Attending
capacity building
progranls

Ilcst corporatc
g()\'cl'tlaltce
practiccs
I Ipclatcd policics

x iii
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It Corporate Govcrnancc Statement
('or'pollrtc g()\ cnlullcc stnrclurc crlsurcs that tlrc tlircctot's act rr ith high startclards ol' cor;toratc

bclxrr iol rrnrl irr thc lrcst intcrcsts ol'thc slaliclroldcrs. 'l'hc [lrard is tcsponsitrlc lill tltc ovcrall

c()r'l)()r'irte tl()\'cn)ancc antl approvcs stratcgic tlitcctiotts arrtl lrutlgcts.

'I ltc tlilcctols urr rcgulirr' lrasis rtrcct tltc rnlnlgctttcllt lcunl and itrc ol'lL'rcrl un ()l]l)()rturtilr lo r isit

llrc irrliirsJlrrcturc irntl lclcrarrl irrstallatiorrs irrrtl pt'o.iccts irt ot'clct'to llc lctsctl rritlr thc c()nll)unv s

rrctir ilics. I'lrc rlilcctols reprcscnting vlrious slaliclroltlcrs in llrc corrrpirny alc cxl)ectctl lr lravc

sl..ills irrrtl crpcricrrcc to pcllorrn rclcvarrt lirrrc(iorrs as dit'cctols.'l'hc [roaril has tltrcc cotntttittccs

narrrclr: lcclrnicnl. liirlrrrcc & Adrnirristlltiorr lnd thc Autlit ('rrnrnrittcc.

NAIVIE ()F-

t't I ti
t)1tiltc'r()R

lrr acklition kr thc above thc board lrcld onc Spccial l]oard nrccting duling thc ycar'

l"U Ll, l|OAlal) M l:l,-tl N(; NAIVII] ()F.tIIE

COMMITEI.,

coMMtTl'[,1..
M U,ti'f lN(;

r\'l"l-l.N l)l.l) I'LICII}LE
,TO

AT'I'I'NI)

ATTI'
NDtI)

tiLt(;iliLt,_
.TO

A't'l'tiN t)

l)r. lVlugtrnbi
M rr oria

-l .l
Audit
l:inarrcc
'lccltrtical

2

2

2

2

2
')

IVls. l: lizabclh
l(artirti
Mr'..lacksorr
Mrrlharnia

-1 -t

Audit
lr inartcc
'l cch rr ical

1

2

2

2
1

)
'l'echnical

I
')

M r. (icoluc
K irnath i 1 1

Audit
lr inancc
'l cch rr icul

2

2

2
l\1r'. ('lrtrlcs
M rr' crrtla

Ir inancc
'l'cch 

rr ical
2
1

Ms..lacklinc
l(arirni 1 "l

Audit
lr i nit rrc c

')

I

2

I

xlv

'l ltc llrurrl in corrsultation rvith thc urar)Agcnrcnt rlcvclops stratcgic clircctions lirl arrnuul arrrl long-

tirttc pct'iotl. I'hc Kc1 l(csult r\r'eas ol'tltc stratcgic plan illc brokcu irrto artnual busirrcss plarrs ol'

u hiclr the nlunilgcrncnt Providcs (|tlilrtcrl] pr()slcss rcporls lo llrc Ilolrcl to cnablc it rnorritor thc

pct lirtrturttcc. I)uling thc llnarrcial 1,car 2022/2{)23 thc board hckl l l ntcclings. 'l lrc dctails ol'tlrc

lrttetttlirttcc ut tltcsc nrcctirrgs ilrc ls sct ()r-lt l)cl()\\':
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Annual llcports unrl Financial Stalcnrcnts for thc 1'ear cnrlcrl .lrrnc.j0,,202-1

9. Management Discussion anrl Analysis
1-he managenrent cliscusses and analyses the pelfblnrance ol Meru Water and Sewerage Scrviccs

Ior the fbr the 3 year period as inclicated belorv.

Yeur 2022-23 202 I -2t)2 2 2020-2t)21

llcm Dcsc'ripliott Annunl(Kslt) Atrrounl( Ksh) Amounl(Kslt)
Rct,ttt tte

t()7 )i\ 7))21u,510, t6u tB t.8_13.63 I

( )t hcr lttconta 20, 172,659 13,5 3 -1,889 31.7 2U.5()0

2-18,682,827 240,789,6 t I 2 t 6,562,22 t

Ii-rpe n iturc
,ldnini.strulion <t

l'l.stubIi;; Ittut,rtt
,\aIIitt14 <Q Di:;rrihtl itut

l)cltrat itrl iott

A nutr! iztrl iott tl lnttntrii bl c

l,rsels

I I 1.6-8.95-', I t8. t67.759 105.2 t6,50I
101.JIJ5.698 100,6J0.057

20.006.u0 t
,\-,9 1 t),6- .j

t9.31_1.06 t t 8.7 t9..605

1,U81.691 2,620,1101 3.706. t2 I

liittutrca ('o:;t,t

Tttltt I lixpa r r t li I u rc

136.703 368.399 t1-1,)6e

2-17,529,I t -l 24 I,80.1,820 2 I 5,6t)6,1 6t)

Nct S u rplus /(Loss) I,t5-t,7t5 (t,0t4,209) tt66,052

The analysis of the table above indicates that the Turnover has been growirlg over the periocl. The

Other Income for the yeat 2022-2023 was ma.iorly made of grants fionr the Water Sector Trust

Fund declined as compared with previous year as no grants were received in the current year. Thc

grants received in the previous year 2021-2022 were meant to support the water service proviclers

lbllowing the effbcts of Covid-19.

Operational Performance

During the three year period the water produced and distribLrted remained constant. Flowever, due

to the management of the Non Revenue Water. we rvere able to realise increase in billing 1br water

services as less NRW implied more water available for consumption by the cuslonlers.

Throughout the period MEWASS maintained NRW of below the industry benchnrark

XV
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Annual ltcports :rnd l'inanci:rl Statcmcnts frrr thc;-car ended .lunc 30, 2023

Miurtgcnrcut l)iscussion and Analysis Cont'd

'l'hc Ml:WASS tivc-1'car Strategic plan has loadrnap to lirlljlnrent ol'thc Kcy I{csult Arcas as

iclcrrtilicd during lirlnrulation and valiclation ol'thc plan b1' stakcholdct's. Somc ol'thc proiccts

listcd irr thc plan includc Mutuaru Watcr Supply. -l'hc prclirninary studics through thc support

ol'tlrc 'f 'arra Watcr Works Agcncy conrntcnccd in the ljnancial ycar 2022-2023.

Oorn lll iance

'l lrrortglrout thc pcriod MIIWn SS did not cxpclicncc nor dclirult on its obligatiotts conccrning

statutorv lcc; ui rcrncrrts.

'l'lrc Opcrating linl'ironnrent
'l'lrc Watcr scctor Itas uttdelgorrc nra.jor rclirrnrs sincc thc cnactnrcnt ol'tlrc Watcr Act 2002

which has bccrt lcltcaled by thc Watcr Act 201(r. 'l'hc Watcr Act 201(r aligns thc rvater scrvicc

provision to tlrc Crlrrstitution ol'Kcnya 2010.'l-he schcdulc lbur ol'thc Constitution dcvolvcd

rvatct' set'vicc provision to thc County Govclnrncnts. 'l'hc County Asscmbly ol'Mcru passcd a

larv rvhiclt cstablishrncnt thc Mcru County Urban Watcr and Sanitation Scrviccs Corporation

to bc tltc Succcssot'to thc two water providcrs in Meru. l'hc Act has not bccn implcnrentcd duc

1o various issucs raiscd by thc rcgulator'. 'l'hc anrcndnrcnts to Act lravc bccn ploposed in ordcr

to ctlsurc that it is in conlbrnrity lvith tlrc Watcr n ct 20l(r. Irurthcr. thc Mcru Watcr and

Scwct'agc Scrviccs is registcrcd as 'l'rust r.vhcrcas thc Watel Act 2016 cnvisagcs a Public

Contpanl'. 'l'hc regulator has rccortrrrcndcd Ibr lhc changc ol'MIiWASS liont bcing a 'l'r'ust t6

a conrpany.

llisks in the Water Sector
'l hc nrain challengc in thc rvatcr scctor is thc changc ol'thc climatc as a rcsult ol'global

warrrirtg. 1-hc changc in clinratc has had ncgative cllbct on watcr bodics. 'l'he wal.cr liorn thc

rircrs has grcatly lcduccd.'l'his has lcd to ct-rrnpctition ol'the scarcc rcsourcc by various users.

Scconclll . thc road c()ntractors contirlue to intcrlcre with the watcr suplrly inliastructure during

road rvorks. 'l'hc costs ol'r'cplacing tlrc dcstroycd inliastluctulc is cnonnous hcncc continuc to

advcrscly allcct scrvicc dclivcry. liurthcr. thc cscalating cost ol'opcl'ating watcr supply has

irrcrcascd l.rcntcndously due to inllatiun and duc to inllation and the dcprcciating valuc ol thc

Kcnt'an cul're ncy.

xvr
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Annual lLeports antl l,.inancial Statcnrcnts lirr thc yclr cn(le(l ,lunc.10;202-1

l(1. Fj,nvironmental and Sustainability Reporting
'l'he lintity rccognizcs thirt il lras rcsponsibilitl to all stakeholdcrs rvhich includcs thc itrlcrcsls

ol'custorrrers. conrrnunitv anrl the crnpkrl'ces. 'l'hclc is nced lirl thc Ir)ntit1' lo lirster lrnicablu'

relationship u'ith all thc stakeholdcrs, taking into corrsicleration thc irtrpact ol tlte I:rrtit1,'s

ol)crations on the local cornnrunities ancl thc srrrrountling environnrcnt rvherc it opetrtcs.

i) Sustainthilitl' stratcgt, nntl profile

Tlte sustainability ol'the conrparl)/ is depenrlent on tlt lirllou,ing kev lirctors

a) Waler sources

b) Collection and clisllibution irr ll'astluct trre

c ) Walcl production lcvcls

d; Watcr rlistrilrrrt ion cllicicrrcl

e ) Valtre oI'non-revenuc \\'ate r' ( \\'ater loss)

I) I'oliticirl suppolt/gooclrvill lionr the Countr

ii) linvironnrcntul pcrlilrmlncc

M1:WAliS relics on thc cnvilonnrent rvhich provitlcs \\,ater that is abstractcd. tlcatctl lrntl

transmittcrl r.'ia pipelirre [() r'c{pcct'\'c cr.lst()n'lcls lrcncc its conservalion is cruciul lirr'

sustainal)ilit),. l'his is clone lry cnsuring thc corrse'rvllion lcvies plitl to lltc lesy.rcctivc

instilutions. Ilegartling sc\ver nrarragenrent. Nll:\\/r\SS pliorilizcs ancl nrirrirnizes irnl.lrct on the

environrnen( lhrough envilonnrentally responsihlc managcrlerrt antl atllterencc Io lelcvarrt

slatutor),stantlulcls. nrost pirlticularll'lvith Ihe scrrcnrge lreiltn)ent anrl tlisposal. Horvcvcr. tluc

Io thc overloarling ol'thc cristirrg s('\vcragc trcutnlent plant thcrc has l'rccn n challcngc.

iii) llrn ployce s'cllirrc

Ml:WASS rccognizcs thlt he-alth. salcty antl tlairring. play a kcy'rolc i11 cnsr.r'irrg tlrirt tlre

ernplol'ccs arc conrnrillcd to thcir tlulies at thc utllkplacc. 'l'herclirrc. tlrc t'orkirrg cnvirorrrrrcrrl

in u,hich pc'rsonal antl crnplol'nrent rights is uplrcltl. ( )n the othcr harrcl. tou,artls inrl'rlirvcrrrent

ol'our sta ll-

EttrAss

xv
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Iinvironntcntal and Sustainability lLeporting (lolrt'tl

\\'cllat'c" rl,c ctrlollctl cach and cvcr'\' crrrplovcc to tlte rncclictl scltcntc lo ciltcr lirl thcir hcalth

rrcctls lor:ctlrcr n itlr thcir inrrrrcdiutc lirnrilr rrrcrntrcrs. l;urtltct'. uc rcgularlr lt'ain out stall'ort

rtrliorrs usl)ce t:i irr llrc scrvicc. l)rrrirrg thc rcar. our stal'l'uclc lircilitatcd to attcntl various

tllr i rrirrgs lrrrl rr orkslrops lou,altls hrri ld i rrg tlrcil clpucilr .

l .ast [rrrt rrot llrc lcast. tlrc crrr;llo1'ccs rre l)11)\ irlcd rvith thc pct sortal ptrrtcctiort cilttiprrtcttt tltrling

llre il rlrrilr nt,r'kirrg. lrrrtirrc.

ir') Nlurlicl;llacc 1l racliccs
'l lrr.'corrrparr) asPires to lrc a lcsl-rorrsiblc opctt lttrl tlustrlortltl tttat'kct plar cr. ln this lcgald thc

c()nrpiu'lv cnsr.u'cs tlrat all ils cornnrclciaI trarrsactiotts arc undcrtakerr opculv lairll lncl to tltc

bcsl irttcrcsl ol'tltc partics irtvollcd.

r) llcsprlrrsiblcconr;ictition practice.

llcsporrsiblc ('onrpctitiort practicc is atrout rrraliing sustainatrlc rlclclo1-rurcnt courrt irr glotral anrl

Iocitl tturrlicts. It tttcans rtrarkcts tltat rcrr altl [rusincss pracliccs tlrat dclil'cl irrrprovctl social,

cttr itottnrct.tlul. ancl cconrrnric orrtcorlrcs. l lrc cntitf is cornrnittctl to corttpctition prnrcliccs to ils

('r rsl{ rDrcIs rrtl s(lrkclroltlcls

lr) llcsponsible Sull;llv chain anrl supplicr rclutions
-l 

ltc corttpanv ackttorvlctlgcs tltc irrpollurrcc ol'rnanagirrg strpplicrs thlouglr l)rontl)t 1'ra'r,rrrcnt

\\'c crrtlclrvor to par su;'r;rlicl iuvoices u'itlrirr tlte crcdit gilcn hv our supplicrs.

c) ltcsporrsihlc lrrlrkcling anrl :rtlvcrlisclrrcnt
'l ltc ctrtttpattr'. rvhilc publicizirrg its prorlrrcts. cnsr.u'cs tlrirI oul nrlrl<ctirrg antl advcrtiscrrrcnls

cittttpaiutts atc cotttluclcrl usirtg Iirir larrguagc" alc rnolally Lrpriglrt anrl arllrcrc lo otlrer lirir

irtlr cll i si rrr urrtl rrrtrrkcl i rrg l)t itcticcs.

d ) ('or'lluralc Social llcsponsibilitr / (bnlrnunitv lingagcnrenls

NII:\\/,'\SS cotttittttcs to ttiakc a positivc irrrpact on lhc conrrnutritv in rrhich it opelalcs bt

prrlticipltirru itt sultport ol'tlrc institutiorrs prouraurs [rr, ltrovidirrs ntatcrial support rrlrich

irtclurlcs bottlccl lvatcl lirr tlrc activitics tlrcl,at'c ulrdcrl"akitrg.

xvl r
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Annual lleports anrl Financial Statcrncnts firr thc 1'car enrletl ,lune -10,2023

I l. Iteport Of the Directors
'[he Directors submit their twentieth report and thc audited llnancial statcments fbr tlre year

ended 30rl'.lulrc 2023 which show the entity's allirirs.

i) PrincipalActivities

The principal activitics ol'the entity are the provision of'water ancl sewerage scrvices within
the Meru Municipality ancl its environs.

ii) ltes u lts

The results fbr the year are set out on page I

iii) Dircctors
The members ol'the Board ol'Directors who served cluring the year are shown on page v

iv) Auditors

'l'he Auditor (icneral is responsible lirr the statulor'1, audit ol'the entity in accorclancc rvitlr
Articlc 229 of tlrc Constilution ol'Kenya ancl the I'ublic Auclit Act 2015.

lly order of thc lloard of l)irectors

Secrctary to thc lloard

27/09/2023

xtx
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12. Statcnrcnt Of Dircctors' Ii,csponsibilitie s

Scctiorrs l(r4 ol'the l)ublic lrinance Managcnrcnt Act.20l2 rcquircs that. at thc cnd ol'each

Ilrrancial ycar. the Accounting Olllccr ol'a County (iovcrn r.ttcr.tt lrntity to prcparc ljnancial

statculcnts in accordance with the standarcls and lurnrats prcsclibcd by thc I'ublic Scctor

Accourrliug Starrdarcls Board.

'l'hc I)ircctors are l'csponsiblc Ibl thc plcparatiou and prcsentation ol'thc Dntity' linancial

statcnrcnls. which give a truc arrd lair vierv ol'thc statc ol'allirirs ol'tlrc I')ntity lirr thc lear cndccl

on iOth .lunc 2023.'l his rcsponsibility inclucles:

i) IVlairrtaining adccpratc llnancial nranagcnrclrt arrarlgcnlcnts and ensuring that thcse

corttirruc to bc e I'li:ctivc throughoul thc rcpolting pcriodl

ii) Maintaining propcr accounting rccords. which disclosc with rcasonablc accuracy at any

tirnc thc linancial position ol'the I:ntit1,;

iii) l)esigning. inrplcmcnting and uraintaining intcmal contlols rclcvant to thc preparation and

Iirir prescnlation ol'thc Ilnancial stalcnlcllts, and cnsuring that thcy alc lice liorn nratcrial

rrr isstatcnrcnts. whethcr duc to error or liaud:

ir ) Salcguarding thc asscts ol'thc Iintity;

r ) Sclccting and applying apl)r()priatc accor.rnting policies: and

vi) Making accounting cstirlatcs that arc lcasonablc in thc c ilcunr staltccs.

XX

'l hc I)ilectors acccpt l'csllonsibility lirr thc lintity's linancial statcllren(s. r,vhich havc bccn lrrcparcd

tusing appt'ol"rriatc accouuting policies su1:lportccl lry rcasonablc and prudcnl. .iudgrncnts ancl

cstintalcs. in conlirrnritv rvith Intcrrrational liirrancial l{cportirrg Standalds (ll;l{S). and in thc

lltitllltcr rcquircd by thc l'ublic Iiinancc Managcrnenl Act, 20 l2 arrcl tlrc lintity Decd rcgistcred undcr

lltc 'l'rustccs (l)clpctual Succcssion) Act ('ap l(r4. ol'the Lar.vs ol' Kenya. 'l'hc Dircctors are ol'thc

ollittion that thc Irntitl"s llnancial statcrncnts givc a truc and Iiril view ol'thc state ol'l:trtit1,'s

lrattsactions during thc llnancial ycal cndcrl .lurrc 30,2023. and ol'the tintiry's llnancial position as

at that tlatc. 'l he [)iicctors lirrtlrcr conllrrn tlrc conrplctcncss o1'thc accounting rccords nraintained
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Statement Of Directors' Ilcsponsibilities Cont'd

for the Entity, which have been relied upon in the prepai'ation of the Entity's financial statemerlts

as well as the adequacy olthc systelns o['internal tinancial control.

In preparing the financial statements, the Directors have assessed the entity's ability to continue as

a going concern.

Nothing has conre to the attention of the Directors to indicate that the entity will not remain a going

concern for at least twelve months lrom the date ol this statement.

Approval of the financial statcmcnts

Tlre lJntity's financial statcnrcnts were approved by the l]oald olDirectols on 27th Scptenrber,

2023 and signecl on its behalfby:

Q,I

Narne: Dr. Mrvolia Muganrbi
Chairperson of thc Boarrl

Ql;4
Nanre: Patrick MLrgendi I(rviriga
Ag. Chicf llxecutive 0fficer

xxr
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Telephone: +254-(zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hunc i ng .4t t ountuhi I it.t

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MERU WATER AND SEWERAGE
SERVICES REGISTERED TRUSTEES FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicatle laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru Water and Sewerage
Services Registered Trustees set out on pages 1 to 39, which comprise of the statenrent
of financial position as at 30 June, 2023, and the statement of profit or loss and other

Report of the Auditor-General on Meru Water and Sewerage Services Registered Truslees for the year ended

30 June, 2023
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comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Meru Water and Sewerage Services Registered
Trustees as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Public Finance Managemenl Ac1,2012 and the Water Act, 2016.

Basis for Qualified Opinion

1. Long Outstanding Trade Receivables

As previously reported, Note 16 to the financial statements reflects gross trade
receivables balance of Kshs.77,822,881which comprises of Kshs.8,399,482 that fell due
between the years 1992 and 2005 and Kshs.69,423,398 from 2006 to date. However, no
evidence was provided of efforts made to recover or write off the overdue debts, contrary
to Section 83(2)(0 of the Public Finance Management (County Governments) Regulations,
2015 which requires that entities pursue debtors with appropriate sensitivity and rigor to
ensure that amounts receivable by the County Government are collected and banked
promptly.

ln the circumstances, the accuracy and recoverability of the long outstanding receivables
balance of Kshs.77,822,881 could not be confirmed.

2. Un-Valued Land

The statement of financial position and as disclosed in Note 13 to the financial statements
reflects a balance of Kshs.224,584,461 in respect to property, plant and equipment.
lncluded in Kshs.224,584,461 is Kshs.7,507,945 for land which further includes
Kshs.340,000 and Kshs.3,300,000 relating to two parcels of land measuring 0.101ha
each which were bought in 2013 and 2014 respectively. However, the valuation
certificates were not provided for audit review.

ln the circumstances, the accuracy and valuation of the Kshs.3,640,000 comprising of
Kshs.340,000 and Kshs.3,300,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru Water and Sewerage Services
Registered Trustees Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Meru ll/ater and Sewerage Services Registered Trustees for the yeor ended
30 June, 2023
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Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, LaMulness and Effectiveness in Use of Public Resources and
Effectiveness of lnternal Controls, Risk Management and Governance. However, some
issues remained unresolved as at 30 June, 2023 contrary to Section 149 (2) (l) of Public
Finance Management Ac|2012 which require Accounting Officers designated for County
Government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Ethnic Composition

Review of the staff payroll revealed that in the year under review, Meru Water and
Sewerage Services Registered Trustees had a staff establishment of one hundred and
eight (108) staff. However, analysis of the establishment revealed that more than ninety
nine (99) or 92o/o of the staff belonged to the dominant ethnic community contrary to
Section 7(2) of the National Cohesion and lntegration Act, 2008 which states that no
public establishment shall have more than one third of its staff from the same ethnic
community.

ln the circumstances, Management was in breach of the law.

2.0 Non-Adherence to Data Protection Act, 2019

Meru Water and Sewerage Services Registered Trustees controls personal information
from customers. lnterviews conducted revealed that the organization has not registered
with the Data Commissioner which poses a risk on the protection of sensitive information.
This is contrary to Section 18 of Data Protection Act, 2019 which requires registration of
data controllers and data processors.

ln the circumstances, Management was in breach of the law.

Report of the Audilor-General on Meru llater and Sewerage Services Registered Trustees for the year ended
30 June, 2023
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3.0 Employees in Acting Capacity

Review of the staff payroll revealed that during the year under review, four (4) staff had
been in an acting capacity in various positions. As at 30 June, 2023, the employees had
acted for more than six (6) months contrary to Section C.14(1) of the Public Service
Commission Human Resource Policies and Procedures Manual, 2016. No plausible
explanation was provided on why the posts had not been substantively filled.

ln the circumstances, Management was in breach of the law.

4.0 Use of Old Water Tariffs

Review of the Company's records revealed that the Company charged customers based
on tariffs approved on 18 July, 2014lhalwere to be applied 1rom2014to2017. However,
the tariffs have since lapsed and the Company has continued to use the same old tariffs
for six (6) subsequent years without approval.

ln the circumstances, the tariffs charged are irregular since the same have not been
approved.

5.0 Non-Compliance with Fiscal Responsibility Principles on Wage Bill

The statement of profit or loss and other comprehensive income and as disclosed in Notes
8 and 9 to the financial statements reflects amounts of Kshs.111,678,957 and
Kshs.104,485,698 in respect to administration and establishment, and selling and
distribution expenses respectively which further includes Kshs.56,301,630 and
Kshs.33,941,328 all totalling to Kshs.90,242,958 on staff salaries and wages. However,
the Company incurred 38% on salaries as a percentage of operation and maintenance
cost of Kshs.237,392,410 conlrary to Paragraph 3.2 of the performance report of Kenya's
Water Service Sector 202012021from WASREB, issue Number 1412022 on Performance
Analysis and Ranking under economic efficiency which states that the personnel
expenditure for any Company ranked as large Company should not exceed 30% as
percentage of Operation and Maintenance Cost.

ln the circumstances, Management was in breach of the WASREB Guidelines.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1(a) of the Public Audit Act, 201 5, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe tnat
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Meru l|ater and Sewerage Services Registered Trustees for the year ended

30 June, 2023
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that;

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit,

ln my opinion, adequate accounting records have been kept by the Meru Water and
Sewerage Services Registered Trustees, so far as appears from the examination of
those records; and,

The Meru Water and Sewerage Services Registered Trustees' financial statements
are in agreement with the accounting records and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the Meru
Water and Sewerage Services Registered Trustees' ability to continue to sustain services,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Management is aware of the intention to liquidate the Meru
Water and Sewerage Services Registered Trustees or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors are responsible for overseeing the Meru Water and Sewerage
Services Registered Trustees financial reporting process, reviewing the effectiveness of

Report of the Auditor-Ceneral on Meru Water and Sewerage Services Registered Trustees for the year ended
30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Meru Water and Sewerage Service Registered Trustees policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Meru Water and Sewerage Services Registered Trustees for the year ended
30 June, 2023
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how Management monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key
roles and responsibilities in relation to governance and risk management, and ensuring
the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Meru Water and Sewerage Services Registered Trustees ability to continue to
sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Meru Water and
Sewerage Services Registered Trustees to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Meru Water and Sewerage Services Registered Trustees to
express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP v BS
AUDITOR-GENERAL

Nairobi

OBMarch,2O24
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l,l. Statcmcnt Of l)rofit or Loss & Othcr Comprehcnsivc Income for the Year linrlcrl 30 .lune
2023.

N otcs 2022-2023 2021-2022

Kshs Kshs

TURNOVIR 6 2l Ir.5 I 0.168 197,255.722

Other Income 7 20,172.659 4i 5li Ittt9
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ICI'AK M/No.22ttl7

l)lt.MwolilA Mu(;AMltl
('h:rirnrirn ol' tlrc lloartl

I
It

2

Notcs 21t22-21t23 2021-2022
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16. Statement of Changes in Equity for the Year Ended 30.Iune 2023

llevenue llcscrvcs 'Iota I

Kshs Kshs

At 301h June 202I 203.672.297 _____211i,672,297

Surplus/(Dellcitl lirr the year 1.025.64ti 1.025.648

At 3Oth .lune 2022 201.697.914 ...= 2114,61)7,941

Surplus/(Deficit) fbr the year r2(d) I ,I 83,682 I,t 83,682

l2(e)
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l tl. Statement Of Comparison of Iludgct & Actual Amounts for Thc l'criotl lindctl 3(l .lunc
2023

Originll
burlget ,\ rl iu sl nr en ls liina I hrrrlgct

Actual on
com pa rahle
basis

l'erlir lrn lt rr

rlilli.renrc r liliza ti0n

2022-2023 2022-2013 2022-2112 3 2[22-2/|23 2022-202.t

Ksltslr,slts Irshr hshs lr.shs

't'l rRNoY u lr

Walcr Iicvcnuc

Serr er llevcnrrc

166.26(r.ll0 166.166.1 l0 162.707.875 (l.55lt.l.r5)

26.877.691

I 1..100.1)l)1)

5.(rtl5- lllT 12.5 62.8 7 8 ll0. IIl

( )llrcr llcvenLrcs ,t.266.7)). 15.666.722 I 5.l,t.18. t0.t
l 
.,;

llolllcd \ litlcr l{c\ cnrc I t.020.1{96 (-1.496.-.r56) 7.5 2.t.5I0 7. 170.868 (.15 3.(r7l )

S rr b. l olul 2 15.561.(,97 (r.{55,55J 222,O20,250 2I8,510,I68 (-r,5 r 0.082 )

l

( t I t.ttt t\( ()\ll.l

Nc\ ( 0nneclion le'cs 8.95 5.tt.t 0 ( 2.7e2.116 ) 6.6()9.001

lnlcrcsl irrconrc t.(xx).000 I.901.57.i 2.90 t.57..] .r .l t 2.l 116 :lt0.7t.l
I t,\,

Wirlcr b{)\\ ser irconle 5{.5.r 5 I l 175 t'7 4.720 159.8(X) ( 1 .1.910 )

MisccllancoLrs incornc 712. { 5.1 757.tilrJ It.[.6() I I .lt5.l
I t,t,

lrxhirrrslcr I{cvcnrrc 1.1.16.9(n) 6.335.960 6.{ 29.7( X ) 9..].7.t0

t,,o

2.787.617 2.7ta1.637

.l t.5.15( iuirt on tlisposlrl

l{.21{.77(}Su b-I'ota I 2,I I lr,lt25 | 6,JJ3,595 2{r,I 72,659 -1.li-l().(t6-l

't'oT,\1. llIvt]N I [,]s 229,779,161 8.57{.179 2 3 tt.J 5-! ,ti {(r 2-1ti,682,827 -12 8.91t2

,\ I)l\t I N IS', t,\', ON ,\NI) t,ts t,\I ,tStIi\tI,tN',t U\t't,tNSt,ts

Salirrics. \\'rtrcs ittttl A lkxr anccs 56.967.2IJIJ ( I .-.]25.605 ) 55.6.1l.6ll.l (6 5 9. e.|7 ) - tttlt

Slirll \\ cllirrc I 2. l0 I .()62 I 2. | 0I .062 I t.765.9{ r ..1-.r 5. t2 t 3'\,

I{cpairs and Mainlcnancc 2.525.55 t 1.1.17.125 3.872.976 t.922. t 86 50,, o

( )liice Supplics 2. ..1 6 7..1(.l tl ( ll6.-ll6) 2.122.236 98.7 t17 .t,'.

lraining 5.(r60.ti79 6.025. l9:l l75.ee5 .t,,.

5

ct

l2.7tt3..r2 t

J t...llt.]

6. 16..1.50.1 5 -.] 5.4I7

15,385

4. 189.000

I)clcrrcrl Inconrc

.l I .5.t 5

56..101.610

1.950.790

2.22t.022

(r-1 0. .'i { ) 9 6.10 t.l8lJ
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.,\nnual llcllurts antl l"inarrcial Stalctttcnls lirr tlrc l car crrdcd .lune -1(), 2023 o

Slatcrrrcnt Of Comparison of lludget & Actual Antouttts frlr'l'he l'criotl Endcd 30.lunc
2(123 ('ont'd

Nlolor \ clriclu l{trnrrirg lrrpcrscs

l clcplronc irnrl lrrnail

l.l{9(). l()() 760.61.1 .r ..1 lt {. 9lt l I75.l0I 5'li,

_'l.r)71t.576 .1.07It.5 76 .t.05 t.,t56 l 
(li)

Aurlit l'ccs I6.1.(X )0 .16.1.(n x ) J6.1.(XXr (I)i,

I rar elling antl Subsislcr:cc 2.961.,108 4.4 7 8.1{ 75 6.72t .521 718.762 | (Ili)

l)ilcctols' l:ccs alrtl A llorr anecs 1.5.1t.(x).1 .100. (x )( ) 1.9.1I.(x).1 l.e I 9.7{ l{ 2 t.256 t,,

lVlcct ings arrrl (irnlcrcnccs t."1.15.272 ( 8t t. 168 ) 557.10.1 506.020 5 l.0lt.l

l:lcctlieitl iln(l ( icncrirlor c\l)cnscs 2 l]...]36 75 5.980 7 tt 5.0l J (29.053 )
-.1,,,,

r\rlr crlising irttd l\rblie l{clirlions 1.672.1r06 (771.030)
()67.1()5

( (r5.61{() )

Social irclivitics antl I )orratiorrs
c\Pcrlscs

.19 I .9(X) 60,1..126 ll.9/o

I lospitrrlitr c\l)clscs .t I 7.7.15 1.101.566 I .722.31I t.l{l{.1.70.1 ( l62..le,r )
-<)ot'o

2.555.160 6.1().5lll 1.201.7{{ 2.95lt...)29 I Lr..l t6 It" o

Sccrrlilr 2.07 5.8 92 (16.1.612) 1.901.567 lt.7 t ..l
0')o

l'ctsottirl l'r'olcclir c

cq u it)rrcrt( l'l'l:'S )
2.161 . l(x) (965.303 ) 1.395.797

| ...t 75.3 I -l
20.{ lt..}

t"

Insttritttecs 651r. 197 2.01 8.5 5lt 2..10. tt6l I 0'iIi,

l'oslagc t02.95 I ( t02.95 t)

l)ccrcrrsc in pror isiorr lirr &rtrbtlirl
rlchls

905. I t.l (905. I l.l )

( ianrcs & Slx)rls - Wasca 2.26t1.2|O (1.225.5(l0) 1.060..105 (17.7651

( icr)crirl ( )lllec l .xpcrrscs .l0.000 21.5 (X) 51.5 00 57.0l0 (..1.5 I 0 )

Assortctl 
.lixrls

.10 2.2( x ) 75.000 t77.200 .l6l.9l0
12.160 .19 6

Srrb-l olal ,\rlrrrin. & l.lst
l'. r prr scs

t 08.52J,79(.) 5.56{, t 57 I I {.0tt7.956
I I t,67ti.957

2.{08.999

I )cpt cc iirtiorr H.572.0e0 1.990.617 19.562.737 | ()..} ll.0(r I 219.676 t'vo

Arrort i/irl iorl 0l' irrtarrgiblc asscts l.3.ll{.100 5.]6..19.1 t.8lt.1.6e.t t.l{8.1.69.1 0.oh

'l otul ,\rlnrin. & tlsl. l,)rpcnscs t 2{,{.1{,0,t9 I t.091.298 ll5.5J5.Jtt7 132.906,712 2.(r21,|.675

sl.ll.l.t\(; ,\\t) t)ts n lllII toN I.t\t,t,tNst.ts

Sllirics. \\'irrcs irrrtl Alknr arre cs I2.66.1.62 2 12.661.622 3..1_9.t l.l2n 11.276.7061 -.1,,,,

e. t.l8..I.l I ( 192.071) tl .9 5 (r.3 ( )tt ll_lt7 t.90r
lJ l.-l o(, | 

(ri)

I{cptrils irnLl l\lilinlcnillcc .1.5(rl.(192 (t.71.1.950) 2.ll t9. t12 2.766.t481 52.255 2,,,i

l{clrtrhi lilatiorr-scr\ ct sYslcnl lll0.0(xr ( I.]9.920) .l{).0lt(l I7...15 0 2.730

Assollcrl 
.lixrls

I.0.18...100 (7o(r.200) .lll. 100 1.15. l{)0 (1.000) -t..

l rirr cl rrrrrl srrbsislcrrec l{9e.5 el 1.0(r5.46 | t.965.053 t.e.]5.7.1 I 2e.1t2 t",

Iircisc l)rrtr t.702.776 .l (x ). (xx) t.910..12.1 72.352 1,,

( )l1icc supplics 6 | 9.7.t5 I2 5.}r I 9.15.02 6 902.795 49i,

6

.1 . 
(n,0.0 tl l

27.120

7..t.10.2It.1

90/it

5.t2.6.t.t

901.776

l.(19(r.12(r
1.011.605

82.721

l.cgal. l'trrlessiottal I;ccs & l.cr ics

| .912.21t0

t.59 1.221 2.219.,t21

1.0.,l2.6.10

l.iccrtsc lcc

2.Ot)2.776

42.2t2
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Annual lleports lntl Financi:tl Statcnrcnts I'rrr thc 1'ear entletl .lune 30,2023

Stateme nt Of Comparison of Butlget & Actual Amounts for The I'eriod IInded 30 .lune
2023 Cont'rl

(290.39It )Ope ration & Maintcnancc pipelinc t6.lt6l{.7l t ( | .779.677 | 15.0tt9. I I I
-)

I t..160. I lt5 t.l7lt.l,t7l t2.1 9.056 t .l. I r 2.675 ( I .19.].(.l20 )
- l(r','

Che nr icrrls antl lahoralon'e\pcnses (3 (x).000 
) 6.ll9.2( X) t.10. I 5l )

{.557.056 ,l I t.581 1.968.6.111 1.9.] 9.6I l 29.() l6

llott ling I)larrt l:rpcnscs 6.16IJ..177 (1.95 l.llll) .t.117.297 l..r 25.e tl e l..Irl )

Minor rr orks l.lJlJrJ.6ltt (.10.1 I6) .1.It18.5 t2 .t.5 20.1t-l I2ti_ {7

Night l'lo\ nrcasrrrcrlrenls I..16.( XX) ( 216.000 )
90.( x )0

lrrlrausler l',xpcrrscs 2. t2e.0lt9 1.1.12.5(rtt 1.152.55 t (209.98.1 )

Watcr Analy'sis 86 7.(XX) ( .l 5.5l ti )
-.1

'lirta I Sclling,,t l)is. l)rpenscs t0{.850.9J I (2,60{,{{l ) I (12,2{(,,{lill I0{,{85.6911 (2.2-19,2 r0)

llarrk cllrrrcs ,t.l..lt 7 (5 2.5 62 ) I ..] l .l, t5 Il(r.701 (.l.li I 8 )

Withholding tax 3(X).(X)0 ll0.0ll(r .ll0.0ll6 ll{ l_lt.l3 ({1.757) -9 0/o

l (,tilI liir iur cc cost\ .18{,{.17 87.52{ 57 t.97 I ({6,s75 )

I O t,\t. 1..\t,t.\st..s 229J79.167 EE7{J]9 2J8._.15.1{rt{0 2J!J! I {L9tl J{l.li90

lar pairl in thc 1'ear .l8 1.8{3

7

I 5.179.509

Illectricitr

6.5,19.200 6. t09.017

Motrrr Vch iclc I{rrnning I:rpcnscs t",,

90.1)00

l.0 t 1..t79

It6 7.0(X) 9( )2.5 2lt

6 t8.5{5
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t) IAnnual l{cpurts and l,'inanci:rl Statcmcnts lirr tlrc 1'car cntlctl .lune 30,2023

19. Notcs 'l'o thc l'inancial Statcnre nts
l. (Jeneral I nlirrnrution
Mcru Watcr ancl Sclvcragc Scrviccs l{cgistcrcd Ilntity is cstablishccl undcr (l)crpctual

Succcssion) Act Cap l(r7 and dcrives its authority' and accountability lionr thc Watcr Act 20 16.

'l'hc I:ntitf is uholll' ou'ncd b1' thc Countl' (iovernrnent ol'Mclu and is clonricilcd in Kerrya.

'l'lrc Dntity principal activitl, is to providc ualcr and scwcragc scrviccs to (lte residents Mcru

M unicipality and its lrnvirons.

Irol Kcnvan ('onrpanics Act rcpolting pur[]oscs. the balancc shcct is rcplcscutcd b1, thc

statcnrcnt ol' Ilrrancial position and the prolit arrd loss accounl by thc statcrncrlt ol'prollt or loss

antl othcr conrprehcrrsivc incornc in thcsc llnancial statcnlcuts

2. Slatcrrrcnl ol' ('orn pliarrcc and ll:rsis of I'rcptrrution

'I lrc l'irrlrrcial stiltcnrculs ltar'e lrccrt pt'eputctl ott a ltistoticltl cos( blsis cxccPt lirr tlrc

nlcirsulcnlcnt ut re-\ ulrrcrl arrrourrts ol' ccrllirr itcrns ol' l)r'()l)clt\. plurrt irnd ctpril'rrrrcnt.

ttrrtl*ctrrlrlc sccrrrilics arrrl linarrciul irrstlurrrcrrls at lirir llluc. irrrpailctl asscts at tlrcir cstinrllcrl

rc(:()\ ct'irhlc llnr()unts atttl actuat'iirllr tlctcrrnirtccl liabilitics at llrcir' l)r'cscnl r,irluc. 'l hc

ptcpitt'utiott ol' llrutttciitl slalcllrcnts irt corrlirlrnilv r'r'ith lrrtcrnational Irirrancial l{cporting

Sllrrtrlatrls (llrl{S)lllorrs tltc usc ol'cstirrlrlcs lurcl assunrl)tiolrs. It also lctltrircs ntiutilgcntcnt t()

crc lc isc .irulgcntcrtt in tltc proccss ol'irpyrl_r irrg lhc crrtitr's accourrlitrg llolicics.
'l'hc llnancial statertlcnts lravc been prepared and prescntcd in Kenya Shillings, which is the

Iiurctional and reporting currcncy o1'the cntity. 'l'hc llnancial statcmcnts have bccn preparcd in

accordattce with thc Public Irinancc Managcrrrent Act, thc Statc Corporations Act. and

Intcrnalional |inancial I{eporting Standards (llrRS). 'l'hc Cash llow statenrcnt is preparcd using

indilcct rttethod. 'fhc accountitrg policies adoptcd havc becn consistcntly applied to all the ycars

prcscnt.

o
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Annual lleports antl Financiirl Statcrncnts for thc ycar endctl .lune 30, 2(123

Notcs to the financial statelnents (cont'd)

3. Application of Ncw antl Ilcviserl Intcrnational Financial llcporting Standanls
(IFRS)

i. New ond amcnded stundtuls and interpretolions in issue and effective in lhe .1,etr enlcd

30 June 2023.

l)r:scripliolr

The amendments, applicable to annual periods beginning on or

afier lst January 2023, introdLrce a dellnition ol'accounting
estinrates' and include other amendrnents to IAS 8 to help entities

distinguish changes in accounting policies fiom changes in

accounting estimates.
(Thcre wcre no onrcndnenls on lhe /inonL'ial slolcnenls fbr tlrc

),e ur crule tl. 3 0'1' .lune 2 02 3 )

'l'hc amendnrents, applicable to annual pcriods beginning on or

alier lst January 2023, require entities lo tlisclose their material
accounting policy infbrnration rather than their significant
accounting polic ies.

(Tharc vcrc tn c'hunge:s t() lha o.'L'()nttlinu lxtlicia.s lisclo:;atl)

(l-he Direc'tors huvc u,sse,ssatl thc upplicublc stundurd.s untl unrcntlnrcnts. llu.sul on lltcir
usscsstncnt ol inrpuc't ol upltlit'utiott d thc uhove, lha)'tltt rutl cxltccl thul lhare vill bc u.tignilit'unt
intpuc't on lhc compun)".t ./inunciul .\tula rcnl.\.)

'Iirtc I'l tlcct ivc l)atc

IFRS l7 Insurance

Contracts ( issued in

May 2017)

The new standard establishes principles for the recognition,

l.neasuremcnt, presentation and disclosure oi insurance contracls

issued. lt also requires sirnilar principles to be applied to

reinsurance contracts held and investnrent contracts with
discretionary participation features issued. The ob.iective is ttr
ensure that entities provide relevant inloirnation in a way that

laitht'ully rcpresents those contracts.

The L'onpuny, tkrc.; rutl i.s.s e insunmce c'ontrocts

l:lfectivc l'or urrnrral pcriods hcginning
on or alier I 'r Januarv 202 1-

IAS ( lnternationa I

Accounting

Standards) 8-

Accounting

Policies, Errors, and

Estirnates

'['he anrendrnents are eft'ective lbr
annual reporling periods beginning on

or alter January l, 2023.

'l'he arnenclnrcrrts are ell'ective lbr
annual periods beginning on or afler
January I , 2023.

Anrcndmenls to IAS

I titled Disclosure

of Accounting

Policies (issued in

February 202 I )

Tit lc l)csc rip( ion

The anrendrnents, applicable to annual periods beginning on or

after lst January 2023, narrowed the scope of the recognition

exemption in paragraphs l5 and 24 of IAS l2 (recognition

exemption) so that it no longer applies to transactions that, on

initial recognition, give rise to equal taxable and deductible

ternporarJ clit'terences.

liffectivc I)ate

Anrendments to IAS

l2 titled Delerred

Tax Related to

Assets and

I.iabilities arising
from a Single

Transaction ( issued

in May 202 I )

'l'he arnendmcnts are eft'ective tbr
annual periods beginning on or aller
January 1,2023.

9



frI'il.Bifil55 M t,l ttt r wA't'ti R A N t) s tt w ti tt^(; E sE ltv t c lis tili(; ts't'li ll li l) 1' lt Us't' li lis
() IArrnual l{cports artd I.inanci:t! Statetncnts lirr the 1'car cndcd,lunc 3(1,202-1

Notcs to tlrc I,'inancial Statenrcnts (Cont'd)

A;lplication ol'Ncw and l{cvisctl lntcrnational l.'inancial llc;rortirtg Stantlar<.ls
( I !rlis)

ii. ,\'crl utrd uttrctrdcd.tluntlurd.s utul irtlarlt'altttion.s itt i.:strc ltut nol yal a//aclivc itt tha.t'aut
t'ndad 30 .ltrtta 2023.

llfli'ctilc l)a tc

ttt llta utmptmlrs finunciul slutanants).

'l ir lc l)escrilttion l,ll fcct ivc l)ate

Atttendrnents to IAS I

titlcd Classilication of

Liabilitics as Current

or Non-current ( issued

itt January 2020,

anrcnded in October

2022)

'l'ho arncndnrcnts. applicablc to annual pcriods

bcginning on or after lst .lanualy 2024, clarily a

clitcrion in IAS I lbr classit-t,ing a liability as non-

current: thc rccluirenrcnt lirl arr cntity to havo the

right to dol'er scttlenrcnt ol'thc liability firr at lcast l2

rnontlrs aller thc rcportirrg pcliotl

'l'he amcndments are ell'ective for annual

periods beginning on or after January I,

2024. Earlier application is perrnitted.

AIttgttlrtrcrrl t0 Ilr l{S

l6 titlctl l.ease

l.iabilitv irr a Salc and

l-cirsctrirck (issLrcd irr

Sep(errrber 2022 )

'lhc arlcndnrcrrt. applicablc to anrrual pcriods

bcginnittg on or after lst JarrLrary 2024. requiros a

sellcr-lcsscc to subsctlLrently nleasure leasc

liabilitics arisirrs li'orn a lcascback in a rvay that it

tkrcs not rccognise arn),anlount ol'tlre gairr ol loss.

'l'he anrcndnrerrts arc cli'ective lor annual

pcriods lrcginnirlg on or alicr January I,

2024. tiarlicr application is perntitted.

'l iI lc l)cscription

Arttcrrthncn(s to IAS

llitlcd Non-current

l. iatr ilit ics u,itlr

(lovenants (issucd irr

Octobcr 2022 )

'l hc anrcndnrerrts. applicablc to annual pcriods

bcgirrrring on or alter lst January 2024, inrprove the

inlirrnration an cr)tity provides about liabilities arising

Ii'orn loan arrangcrnents lirr whiclt an entity's right to

tleler settlernent ol'thosc liabilitics lbr at least trvclve

ruontlrs allcr thc reporting peliod is sub.ject to the

crttit)'cornplying rvith conditiorrs specilied in ths loan

at rangenrcnt.

10

'l'he amendnrents are efl'ectivc lbr annual periods

bcginning on or after January l, 2024. Earlier

application is pernr itted.
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Annual llcports antl l,-inancial Statcnrcnts for thc 1'ear enrlcd .lunc -10, 2023

Notes to thc financial statemcnts (cont'tl)

iii. Eorly o1lzp1ion of slondords

'l'he entity clicl not early - trclopt uny nav ()r unrcndatl stundurtl,s in ycur 2022/2023

4. Summary of Accounting Policies
The principle accounting policies adopted in the preparation ol'these flnancial statenlents ale set

out below:

a) Revenue recognition

Revenue is nreasured based on the consideration to rvhich the entity expects kr be entitled

in a contract with a customer and excludes amounts collected on hchalf ol third parties.

'['he entity recognizes revenue when it transl'ers control of a product or service to a

customer.

i) Revenue from the sale of goods and services is recognized in the year in which the

Conrpany delivers products/serv ices 1o the customer, the custorrrer has acceptecl the

products/serv ices and collectability olthe rclated receivables is reasonably assurccl.

tt

tr\l.<-.-
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Arrnual llcports and l,'in:rnciul Statcmcnts for the I'car cndcd.lunc 30,2021

Notcs tu thc financial st:rterncnts (cont'tl)

Surrr rrrary of Accounting l)olicics

ii) Grants fronr (iuvcrnnrcnl Entitics arc rccogtrizcd in thc ycar in which thc Cotttpany

actually rcccivcs such grants. I{ccullcnl grunts arc rccoguizcd in thc statcttrctrt ol'

cornprchcnsivc incorne. [)cr, clo1-rncnt/capital grants arc l'ccognized itt thc statcrtrcnt

ol- llnancial position and rcaliscd irr the statcrncnt ol'conrpre hcnsivc irtconrc ovcr thc

usclirl lilc ol'thc asscts that has bccn acrluircd using suclr lunds.

iii) F-innncc inconrc conrpriscs intclcst rcceivablc li'onr bank dcposits and invcstnrcnt in

sccuritics. and is rccognizcd in prolit or loss on a tinrc proporlion basis using the

cll cctivc intcrcst ratc nrcthod.

ir') Dividcnd incorrtc is tecognizcd in thc inconrc statcnrcnt in thc ycal in rl'hich the light

to reccivc thc payrlcnt is cstiihlishcd.

r') ll,ental inconrc is recogrrizccl in thc inconrc stutcurcnt as it accnrcs using thc cllcctivc

intcrcst inrplicit in leasc agl'ccnrcnls.

vi) Othcr incornc is recognizcd as it accrucs.

ll) I n-liintl contrihutions

ln-kincl contribulions arc donations that arc rnatlc to tlrc lintitf in llrc lillnr ol'actual goods and/or

sctt,iccs t'atltcr tltan itr uroney ot'cash tcrttts.'l'ltcsc donations nray includc vchiclcs. crluipnrcnt.

utilitics ot';'rct'sonncl scrvices. Whclc tlre Ilnancial valuc rcccivcd lirr in-kind contributions carr

bc rcliably clctcrnrincd, thc cntity incluclcs sr.rclr value in thc statenrcnt ol'comprche nsivc incunrc

[.lotlr as rcvcnr-lc and as att cxl)cnse irt cqual arrrl oppositc anlounts: othcrwisc. the contribution is

ttot t'ccordccl but d isclosecl

c) l)nrpe rly', plant and cquipnrent

All catcgrlries ol'propcrty. plant and cclu.ipnrcnt alc initially rccordcd at cost lcss accunrulatcd

dcltrcciation ancl irttpailnrcnt losscs. Ccrtain catcgolics ol'propcrty. plant and ccluipnreltl are

sttbscc;r.rcrrtly carricd at rc-valucd aulour)ts. bcing thcir Iirir valuc at lhc datc ol'rc-valuation lcss

attl' sttbsctluenl accurt'tulatcd dcprcciation arrd inrpairnrcnt losscs. Whcrc rc-rrrcasurcntcnt at rc-

lalttctl anrounts is dcsircd. all itenrs in an assct catcgory arc rc-valr,rccl thlough pcrioclic valualions

carrictl oirt by indcltcndcnt cxtcrnal valucrs.

I
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Notes to the financial statemcnts (cont'd)

Summary of Accounting Policies

d) Depreciation nnd inrpairment of property, plant and cquipment

[;rcehold lancl and capital rvork in progress are not clepreciatcd. Capital n'ork in progress relates

mainly to the cost o1'ongoing but incomplete rvorks on buildings and other civil works and

installations. Depreciation on property. plant ancl equipnrcnt is recognized in thc incortre

statement on a reducirlg balance basis to rvritc clorv.n the cost ol each asset or the re-r,alued

arrount to its rcsiclual value over its cstimated usclirl life.'l-he annual ratcs in use arc:

I tcnr llatcs

lrre e ltoltl I-and Nil

Buildings 2.5%

Water 'lreatment plant 2.5 Yo

I:lrrn itrrrc lrntl ct;tripnrent 12.5 01,

Plant and machincr) 12.5'Y,,

Wate r nreters 20 01,

Motor vehicles, including motorcycles 25 Yo

Computers and related equipnrent 30%

Anrortization ol' intangible asscts 30,kt

Oflice equipment. lurniture and littings 12.SYo

Workshop ccluipnrcnt 33.30

Pipes ancl fittings 12.5 %

A full year's depreciation charge is recognized both in the year ofasset purchase and none in the

year of asset disposal.

13
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Notes to the financial statenrcnts (cont'd)

Surrrnrarv of Accounting l)olicics

c) I ntangiblc asscts

lrrtarrgiblc asscls *ilh llnitc usclLrl livcs that alc accluirccl scl"rat'atclv arc carricd al cost lcss

lccurnulutccl anrorlizatiorr and accunrulatccl irnpairrneut losscs. Anrortization is rccogttizccl tltr

a rcrlucing balancc lrasis ovcr thcir cstinratctl uselirl livcs. 'l'hc cstintatcd usclirl lilc and

arnoltization nrcthod arc rcvicucd at tlrc cnd ol'cach rcpurting pcriod. rvith thc cllcct ol'any

changcs irr cstinratc bcing accountccl lirr orr a prospcctivc basis.

Intangiblc asscts with indcljnite usclul livcs that arc acquired scparately arc carricd at cost less

accunrulatcd inrpairrrrcnt losses.

l) Anrortization and inrpairmcnt of intangible asscts

Antorlization is calculatcd on thc stlaight-linc basis ovcr thc cstinratcd uselirl lilc ol'thc

intangiblc assct. All intangible assets aIc rcvicwcd annr,rally lirr irnpairrncnt. Whcrc tlrc carrying

anl()r.lnt ol'an intangiblc asset is asscsscd as grcatcr than its cstimated rccove rablc anror.lnt, atl

itupait'tttcnt loss is rccognizcd and thc assct is rvrittcn dou'n to its cstinratcd rccovcrable arllount.

g) I nvcnturics

Ittvctttttt'ics arc slatcd at tltc lorver ol'cost and nct rcalizalrlc valuc. Cost conrpriscs dircct

tttatcrials altd. whcrc applicable, dircct labour costs and tlrosc ovcrhcads that havc bccn incurrcd

in bringing thc inventorics to thcir prescnt location and condition. Cost is calculatecl using tlrc

rrciglrted avcl'agc cost rnethod. Nct rcalizablc valuc rcprcscnts the estirnatcd sclling pricc less

all cstinratcd costs ol'complction and costs to bc incurrcd in nralketing. sclling and clistribution.

It ) 'l'rade and othe r rcce ivables

'l'radc ancl othct't'cccivablcs arc rccognizecl at liril values lcss allowanccs litl any uncollcctiblc

altlotlltts. 'l'hesc arc asscssctl lirr intpairrncnt or).r continuing basis. An cstirnate is tnacle ol'

dotrbtlirl rccci'"'ablcs lrascd on a t'cvicr.r' ol- all outstanding arnounts at thc ycar'. l]ad dcbts arc

r.vt'it(ctt oll'alicr all cllilrts at rccovcry havc bcen cxhaustcd and whcn thc neccssary apltloval

to rvrilc ol)'is grantccl.
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Notes to the financial statements (cont'tl)

Summary of Accounting Policics

i)Taxation

i) Current income tax

Current income tax assets and liabilities lbr the current period are measured at the amount e xpected

to be recovered fiom or paid to the taxation authorities. The tax rates and tax laws usecl to conlpute

lhe amount are those that are enacted or substantively enacted, at the reporting date in the area

where the Company operates and generates taxable income. Current income tax relating to itcms

recognized directly in net assets is recognized in net assets and not in the profit or loss statenrent.

Current income tax assets and liabilities lbr the currcnt period are measured at the amount expected

to be recoverecl fionr or paid to the taxation authorities. Management periodically evaluates

positions taken in the tax returns with respect to situations in which applicable tax regulations are

sub.ject to interpretation and establishes provisions where appropriate.

.I) Deferred tax

Deferred tax is providecl using the liability method on tenlporary dill'erences between the tax bases

of assets and liabilities and their carrying anroullts lbr llnancial reporting purposes at the reporting

date.

Det'erred tax liabilities are recognized lbr all taxable temporary diflcrences. except in respect ol

taxable temporary dill'erences associated with investmi:nts in controlled cntities, associates and

interests in joint ventures, when the timing ol the reversal of the ternporary differences can be

controlled and it is probable that the temporary clillerences will not reverse in the filrcsccable

lirture. Deferrecl tax assets are recognized lbr all deductible temporary clifferences, the carry

lbrward ofunused tax credits and any unused tax losscs. Deferrc'd tax assets are recognized to the

extent that it is probablc that taxable prolit will be ar,ailable against which the deductible ternporary

diflbrences, and the carry fbrward of unused tax credits and unused tax losses can be utilizecl,

except in respect ol'dcductible temporary dill-erences associated with investments in controllccj

entities. associatcs and interL'sts in joint vcnturL's. clef'erred tax assets are recognized only to the

extent that it is probable that the temporary dill'erences will reverse in the tbreseeable lirture ancl

taxable prolit will be available against which the temporary dillerences can be utilized.
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Notcs to thc financial statcrnents (cont'd)

Sunrnrarl' of Accounting I'olicies
'l'hc carrying anrotrnt ol'dcl'clrcd tax asscts is rcvicrved at cach re porting datc and rccluccd to thc

cxtcnt that it is no longcr probable that sullicicrrt taxablc prolit will bc available to allo,,v all or part

ol'tlrc dcl'clrcd tax asscl to bc utilizcd. tJrrlccognizcd delcrrcd tax assets are rc-asscsscd at cach

rcpolting datc and alc rccognized to thc cxtcrrt that it has bccomc probablc that lltulc taxablc

prolits rvill allo'"v thc dclerrcd tax assct to bc rccovcred. Dcl'crrcd tax asscts and liabilitics are

rncasulcd at thc tax ratcs that ale expcctcd to apply' in the ycar w'hcn lhe assct is lcalizcd or the

liabilitf is scttlcd. bascd on tax ratcs (and tax la'uvs) that have bccn crtactcd or substantivcly cnactcd

at thc rcporting datc.

l)clbllcd tax rclating to itcnrs recognizcd outsidc surplus or dcllcit is rccognizcd outsidc surplus

or dcllcit. Dclcrrcd tax itcnrs are rccognizccl in corrclation to thc undcrlying transaction in nct

asscts. Dclcrred tax asscts and del'crrcd tax liabilitics are ollsct il'a lcgally cnlbrccablc light cxists

1o sct oll- currcnt tax asscls lgainst currcni incorrrc tax liabilitics and tlrc dcl-crrcd taxcs rclatc to

tltc sanrc taxablc cntity and thc samc taxation authority.

k) Cash and cash cquivalcltts

('aslt and caslr ccluivalcnts conrpt'isc cash on lrantl and cash at barrk. short-tclnr dcposils on call

arrrl highlv liquicl irtvestrncnts rvith arr origirral nraluritl,o['thrcc rnontlrs ol lcss. uhich ale rcadilv

corrvct tiblc to knor,vn iullounts ol'caslt ancl alc sub.jcct to insignilicant risk ol'changcs in valuc.

Ilattk account balanccs includc anrounts hcld at various cornrnclcial banks at thc cnd ol'thc

lllrancial ycar. I'or thc purlroscs ol' thcsc llnancial statenlcrlts. cash and cash ccluivalerrts also

irtcludc short tct'nt caslt irirprcsts and aclvanccs to authorizcd puhlic ol)iccrs atrd/or irrstitutions

u,hich ncrc not surrcndclcd ol'accoulltcd Ior at thc cnd olthc linancial ycar.

l) llorrorvings

Intclcst bearing loatts artd ovcldlalis arc irritially rccorded at lirir valuc bcing lcccivcd. nct ol'issuc

cosls associatcd rvith tlrc borrowing. Subscclucntly. lhcse arc nreasured at arrortized cost usirrg thc

cl'lcctivc illtcrcsl latc tttcthod. Amortizcd cost is calculatcd by taking into account anv issuc cost
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Notcs to thc financial statcments (cont'd)

Summary of Accounting Policies

ancl any discount or premium on settlement. I'inancc charges, inclucling premiurns payable ol

scttlement or redemption are accountcd lbr on accrual basis ancl are added to the calrying aurount

ol' the instrunlent to the extent.

m) Trade and other payables

Trade and other payables are non-interest bearing iind are carried at anlortized cost, which is

measured at the lair value ofcontractual value ol'thc' consideration to be paid in lulurc in rcspect

of goods and services supplied, whether billed to the entity or not, less any payments nrade to the

suppliers.

n) Iletirement benefit obligations

'lhe Iintity provides retirement benelits lbr its ernployees. The scheme is Iuncled by contlibutions

liom both the company and its employees. The conlpany also contributes to the statutory National

Social Security Fund (NSSF). This is a dellned contribution scheme registered uncler the National

Social Security Act.

o) Budget information

The budget for I.'Y 2022-2023 was approved by the tloarcl ol Directors on 27't'.lune 2022. 'l'he

llnancial statemcnts and the Budget are prepared on accrual basis using a classil'ication bascd on

the nature of expenses in the statement of llnancial perlbrnrance. A comparison ol'buclget and

actual amounts, prepared on a comparable basis to the approved budget, is then presentccl in the

statement of cornparison of budget ancl actual anlourlts.

In addition to the Basis difference, adjustments to anlounts in the financial statements are also

made lbr dif lbrences in the fornrats ancl classillcation schemes adopted fbr the presentalion ol'the

llnancial slatenrents and the approved budget. n statenrent to reconcile the actual anror-ults on a

comparable basis included in the statement ol'conrparison of budget and actual anlounts and the

actuals as per the statement ol- financial perlbrmance has been presented
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Notcs to thc Financial Statcments (Cont'd)

Sunrrnary of Significant Accounting Policies

p) Oonr parative figurcs

Whcrc ncccssaly conrparativc ligurcs lilr thc prcvitlus linancial year have bcen atncndcd or

lcconligurcd to conlblm to thc recluircd cltangcs in prcscutation.

q) Subscqucnt events

'l lrcrc havc bccn r.ro cvcnts subseclucnl to thc llrrancial 1'ear cnd u'ith a signilicant inrPact on the

llrrancial statements lbr the ycar endcd .lunc 30. 2023.

5. Significant .ludgrnents and Sourccs of llstinration Unccrtainty
'l'lrc plcparation ol' thc lrntity's llnancial statcnreuts in conlbrmity with ll't(S rcquires

nr nagcnlcnt to makc.judgnrcnts, cstinratcs and assur.nptions that all'cct thc rcpoltcd anrounts ol'

rcvcnucs. cxpcnscs. asscts and liabilitics, and thc disclosurc ol'contingcnt liabilitics, at thc cnd

ol' thc t'cprlrting pcriod. I lowcvcr. urtccrtainty about thcsc assuurptions and cstinratcs could

rcsult in outconrcs tlrat rcquirc a nratcrial ad.iustment to the carrying aurount ol'lhc assct or

liabilitv allcctcd in lirture periods.

a) listirnates and assumptions

lhe kc1 assunrptiorts conccrning thc lirtulc antl othcl kcy sources ol'estinralion unccrtainty at

thc lcpolling datc that havc a signilicant risk ol'causing a nratclial ad.justnrcnt to thc calrying

arllor.lllts ol'asscts and liabilities within thc rrcxt linancial ycar. arc dcscribed bclow.'l'hc lintity

bascs its assutrr lrtior.ts and estinrates on paraulcters availablc when thc llnancial st.rtcntcnts wcrc

1-rt'cparccl. Ilowcvcr. cxistirrg cilcunrstanccs und assunrptions about lutule devclopntcnts ntay

cltartgc duc to Inarkct changcs or circumstanccs arising bcyond the contlol ol'thc lintity. Suclt

chartgcs arc rcllcctcd in thc assurtrptions rvlrcn thcy occur.

ll) tlscful lives and residual values

'l ltc usclul lives and residual valucs rrl'asscts arc asscsscd using the lbllowing indicators to

irtlolnr potcntial luturc usc and vtrluc lhrnt disposal:

o 'l'hc conclition ol'the asset bascd on tlrc asscssnrcnt ol'cxlrerts cnrploycd by tlre lintity
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Summary of Significant Accounting l'olicics

. The nature olthe asset, its susceptibility and adaptability to changes in technology ancl

processes

. Tlre nature of the processes in which the asset is deployed

. Availability of funding to replace the assets

c) Provisions

Provisions were raised and managenrent determined an estimate based on the inlirrmation

available. Adclitional disclosure of these estimates of provisions is included in Note 14.

Provisions are nreasured at the management's hest estirnate of the expencliture recluirecl to seltle

the obligation at the reporting date, and arc cliscounted to present value where thc ellcct is

material.

I'rovision for llatl and l)oubtful dcbts

Dormant accounts provision - debtor whose accor.rnts are not active lor more lhan Iive years

arc provided I'ur in lull less the deposit paicl upon opening the accounts, a General provision

lbr douhtlul debts is provided at ten (10) perccnt alier dcducting the dornrant account debts

Offsctting Financial Assets and Financial Liahilities

tl) I,'inancial llisli Managcmcnt

'I'he Ilntity activities expose it to a variety ol'llnancial risks including credit and licluiclity risks

and elfects ol'changes in lbreign currency. 'l'he Irntity's overall risk managenrent pr'ogranrnre

lbcuses on unpredictability ol changes in the business environment and seeks to mininrise the

potential adverse effect of such risks on its perlornrance by setting acceptable levels ol'risk.
'l'he [ntity does not hedge any risks and has in place policies to ensure that creclit is only

extended to custonlers with an established credit history.

19
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Nolcs to thc l'inancial Statcmcnts (Cont'd)

'l'lrc ('ornpany's linancial lisk rnanagcnrcnt otr.icctivcs and policies arc dctailcd bclow:

(lrcdit risk
'l'lrc Irntity has cxposurc to credit risk. which is the risk that a countcrparty will bc unatrlc to

pay arnor.lnts in lull when duc. Crcdit risk arises lirrnr cash and cash ccluivalents. and deposits

u itlr lrarrks. as wcll as trade and othcr rcccivablcs and availablc-lbr-salc financial invcstllrcnts.

'l hc nranagcnlcnt asscsses the cledit clualitl'ol'cach custonlcr. taking into accor,lnt its linancial

l.xrsition. past cxpcricncc and othcl lhctors. Individual risk linrits arc sct bascd ort intcrtral or

cxtcnral ilsscssrncut in accordancc with limits sct by thc trntity'fhc amounts prcscntcd in thc

statcnrcnt ol'linancial position arc nct ol'allowances lilr doubttul receivablcs. cstinratcd by thc

I:ntity's nranagcment based on plior cxpcricncc and thcir asscssmcnt of thc culrcnt ccononric

cnvirortnrcnt.

'l'lrc carrying anrouut of'llnancial asscts l'ccordcd in tlro llnancial staterlrents lcplcsenting thc
linlity rnaxirnunl cxposure b crcdit risk is madc up as lbllows

Fully perfurrning lnrpaircd Total

Kshs. Kshs. Kshs.

At 3(l .lune 2023

'l ratlc lcccival'rlcs

lJarr k halanccs

At 30 .lunc 2022

'l ratlc rcccivablcs

llank lralanccs

at hancl)

At 30.lunc 2023

'l lailc l(cccivablcs

At 3(l .lune 2022
'l't'atlc lcccivablcs

57.433.676

84.209.025

20.3{i9.205

67,463.376

65,789.348

19.41t4.09 t

77.822.881

84.209.025 (lrrclurlcs cash at hlnd)

86.947.467

65.789,34lt (lixcludcs cash

Less than I nronth llctn'ce n I -3 months ovcr 4 montlrs 'l'otal

l6 219 553.85 L)77.528.35 60 625 799 77.822.88t

420 0974.702.802 l4
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Notes to the Financial Statements (Cont'd)

The customers under the tully perlbrming category are paying their clebts as they continue
consuming, water serviccs. The credit risk associated with these receivahles is nrinintal ancl the
allowance lilr uncollectible anrounts that the Ilntity has recognized in the flnancial statentcnts
is considered adecluate [o covcr any potentially irrecoverable amounts.

Liquidity risk management
Ultimate responsibility lbr liquidity risk managcment rests with the directors who have built an

appropriate liquidity risk managemcnt liamervork fbr the management of thc entity's short,

medium ancl long-term lirnding and liquidity nranagenlent requircnrents. The IJntity manages

liquidity risk through continuous monitoring ol'lilrecasts and actual cash florvs

'l'he table below represcnts caslr llorvs payable by thc Entity uncler non-clerivativc f.inancial
liabilities by their rernaining contractual maturitics at the reporting clate. 'l'he anrounts clisclosecl

in thc table are thc contractual undiscounted caslr llows. Balances due within I ? nronths etFral

their carrying balances, as the inrpact of discounting is not significant.

Less than I month behveen l-3 months over 4 months Totals

At 30 June 2023

Trade payables 3.200.986 2.100.314 59.082.623 64,383.923

At 30 June 2022

Trade payables 9.452,306 3,852,014 53.096,361 66,400,(rttl

e) Market risk

The board has put in place an internal auclit function to assist it in asscssing the risk f'aced by
the entity on an ongoing basis, evaluate and test thc design and ef'fbctiveness of'its internal

accounting and operational controls. Market risk is the risk arising liom changes in nrarket
prices. such as interest rate. cquily priccs anci lbreign exchange rates which will aftbct the

entity's income or the value ol'its holcling ol't'inancial instrunrents. 'ilre ohjective ol'nrarket risk
nlanagement is t<l nranage and control nrarket risk exposures rvitlrin acceptable paranreters.

while optimising the return. Ovcrall responsibility lbr managing market risk rests with the ALrdit

and Il.isk Management Comrnittee.

'l-he company's liinance Department is responsible lor the developnrent ol' clctailecl risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and lirr the day to day implementation ol those policies. There has been no change

to the entity's exposure to market risks or the manner in which it manages and measures the

risk.
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Nolcs to thc [-inancial Statcmcnts (Cont'd)

i) l'orcign currencl' rish

l'hc lrntitl' rkrcs not lral'c 1r'ansactiottal cutrct.tct' cxposr.lrcs

ii) I rrtcrcst ralc rish

Intcrcst latc risk is thc risk that thc Iinlity's Iinancial corldition tttay bc advcrscly allectcd as a

rcsr.rlt ol'clrangcs in intcrcst ratc levcls.'l'hc lrntity's intcrcst ratc risk aliscs ll'orn bank deposits.

'l'his cxposcs thc [:ntit1 to cash llo,'v intcrcst rate lisk. 'l'hc intclcst ratc lisk cxposurc ariscs

rnainly' liorn intcrest rate nrovenlctrts on the lintity's dcposits

iii) Managenre nt of intercst ratc
'l-o nranagc the intclest rate risk. nlanagonrent lras cndcavorcd to bank w'ith institutions that ollbr
lirvorablc i ntcrcst t'atcs..

t)'It I It wA'r'r!R sric't'oR tiliFOIrMs

'l'hc (lonstitution ol'Kcnya 20 I 0 Lrndcr thc lrourth Schcdulc placcd wate r and sanitatiorr scrvice s

to tlrc County (iovcrnrrrcnts. Sinrikrrly. tlrc Watcr Act 201(r provides lbr tlrc County

(iovernutcnts 1o cstatrlish Water Sclvicc providcrs. 'l.hc County Assenrbly' ol- Meru passccl thc

Mclu (iounty Watcr and Sanitation Se rvices Act 20 l4 to nrallagc thc provision ol'watcr and

sanitalion scrviccs r.vithin Mcru Countv urban arcas.

'l'UltNovtitt

Watcl I{cvcn uc

Scu cl l{cvcrrtrc

( )t hcr l{cvenuc

Otlter l{cvctrttc ittcludcs l{ccourrcction pcnaltics. cust()nrcl ctlnncctiorr lcplil chargcs

6 2022-2023
Kshs

2021-2022
l(shs

162.707.875 I 53.71 3. r 75

32.783.321 25.t16(r.2(r(r

15.tt48.104 9.987.e02

lkrttlccl Watcl l{cvcn uc 7.1 70.rJ68 7.68tt.379

2 I tl.5l0.1 (rti ________f91255f,2

1-)

NilitrU w^'t'til{ ANI) sli\\'lilu\(,ili SliltvlClis lllt(;ls].Elil,ll) 1'l{tls'l'lilis



EWASS MIil{tl Wr\'l'l'll{ ANI) SliWEllA(;li SIiRVICIiS llE(;lS1'liltEl)'l'lltls'l'l'llis
()

,.\nnual llcports irn(l Finrnci:rl Stalcmcnts lirr the )'c:rr cn(lc(l .lune -10.,2021

Notes to the l,'inancial Statcnrcnts ((iont'rl)

7 OTI.IER INCOMIi 21t22-2023
Kshs

2021-2022
l(shs

Ncrv conneclion Iecs 6.(r99.(X) I 6.797,932

Interest inconre 3.2 r 2.286 3.059.830

[]owscr watcr irrconrc l5e.tt00 67.600

Miscellaneous inconrc 842.691 6.0tt0.403

Exhauster llcvenuc 6.42e.700 i.6It5.900

Dc lc rrecl Incon-rc 2,787.637 i.l-17.-l l-l

Gain on disposal 41.,545 l-76.1.1I 7

Rcvcnrre Glants 3"579.746

WS'l'tr Liquidity Grant 15.250.747

20.1 72.(r59 _____13J33J89

8 AI)MI NIS'TITATION ANI)
IISTABLISI IMI]NT IiXPI]NSIiS
Salaries. Wagcs and Allorvances 56.30r.630 52, t4l,36t

Stall'Wellilrc I 1.765.e41 I I .l 05.839

Repairs ancl Maintenancc I .ell. t lt6 6.291 .3(Xr

Otfice Supplics 2.122.236 1.774.144

'l'rain ing 6,025.193

Motor Vehiclc Running [ixpenses :r.4tt.l.9ti2 3.708.4 t I

'[elephone ancl Email 3.051.456 2.9(rl.6l (r

Audit lrees 464.(X)0 4(r4.000

Travelling and Subsistence 6.71I .51I 9.276.903

Dircctors' Irecs and Allowalrce s -1.919.741i 4.45(r.514

Meetings and Conferences 506.020 1.284.460

23
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NlIiltu wAl'llli AND stiwItItA(;l! sEl{vtcIs ttE(;Is't'Etuit) 1'l{us't'l]Es

Atutual lteJlurts and ['inarrcial Statenrcnls litr the 1'car crrdcd.lurrc 30,2023
t

Notcs to thc l'inancial Statenrcnts (Cont'd)

2022-2023 2021-2022

Kslrs Kshs

lllcctricity and Ccne rator cxpcnscs 7[t5.034 442.939

Atlvcrtising arrd l)ublic l{clations 967..1(r5 I, t34.846

[)ortations and Subscriptions 3uu.900 280.100

Socilrl activitics cxpcuscs 624.705 130.000

Ikrspitality cxpcnscs

ljccs & Lcvics

l.lttt.l.704 7n.575

2.958.329 6.119.49 t

Scculity 1.903.5(r7 1.958.000

l)clsortal l)r'otcctivc Irt1uipmcnt (PPI1'S) 1.375.3r4 I .342.415

Irrsuranccs 2.0 | n.558 2.007.463

I)ostagc 5ti- l 34

Irrclelsc in ltlovision lirr doubtlul dcbls 905.1l4 446.11(t

arncs&Sports-Wasca 1.060-40-) 2.507.4tt0

crre lal ( )llicc [ixpcnscs 57.010 l0-300

ssortcd 'l ools 464.940 6(rtl.l75

il o(al ,,\d nt irr istrat ion & Iistablislr rncnt
lir c scs

I I I,(r7t1'957 I l ll,l (r7,759

h Dcprcc iat ion l-1 19.343.061 20.00(r.801

c rr r olt izut io rr ol'itrtungiblc asscts l{ l.tttl4.(r94 2.620.804

132,906.712 I -10.795.3(r.l

24
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Annual Reports and Financial Statements for the year cnded .lune 30, 2023

Notes to thc Financial Statements Cont'd
2022-2023 2021-2022

l(shs l(shs
t) SELLING AND DISTIIIBUTION EXPENSES

i0. l6:1.9(rtl33.941.328
Salaries, Wages and Allowances

8,873,e03 7.844.162
License I'ee

2.766.887 l.(ri2.95tl
Repairs and Maintenance

l4(r.34037,350
Rehabilitat ion-sewe r systenl

3i0.950345,100
Assorted Tools

1,657,5501.935,741

'l'ravel and subsistence

1.930,424 1.624.304
Excise Duty

1.227.193902.195
Oflice supplies

15,379,509 t5.u84.683
Operation & maintenance - pipelines

14.132.675 r r.664.835
E,lectricity

3.99t.2766. r 09.047
Chemicals and laboratory expenses

4.931).622 4.521 .3 t 8
Motor Vehicle Running Expenses

4.ett3.93 t4,325.914
Bottling Plant Ilxpenses

I 1.75(r,5454,520,324
Minor works

i36.20090.000
N i ght fl orv nleasuremenls

1,714.8751 157 551
Ilxhauster Expcnses

112.500902,528
Water Analysis

445.470
Non-revenue water activities

t0u6{u057111-{85J28
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M E ITTJ WAl'IIR AN I) S EWIII{AG II StrIIVI CIiS ItIiG ISTIiIII! I)'[IIUSTII IIS
() IAnnual llcports and Financial Statcrnents filr the ycar cntled .f une 30,2023

t0 NIi'I'FINANCII COSTS 2022-2023
Kshs

2021-2022
Kslr s

Ilarrl< chargcs t36.703 i(rtl.l99

E4JT] 368J99

Notcs to the Financial Statcrncnts (hnt'd

I2'IAXATION
a) Corporate Tax
'l'lrc tintity's current tax charge is computccl in accordancc with incontc tax rulcs

applicablc on surplus generated during thc 1,car.

h) 'l'aration paid

ll ST] I{PLUS BI'FOIi.E TAXATION 2022-21t23 2021-2022

'l'hc sLrrylus/(dclicit) bctilrc taxation is statcd alier
charging:
I)cplcciation 19.343.0(r2 20.006.ti01
lloarrl ol' l)ircctols cntolurtrcnts 3.919.748 4.456.514

r\ucl i tor''s rcnrurrcratiorr 464.000 .+6.+.(X)0

Nct lirrancc costs r36.703 368.3c)9

Intcrcst incontc 3.212.286 3.059.830

Surplus as pcr tlrc accoLlnts I,r53.715
( l .0 l 4.2oti )

Atltl: Non allorvatrlc cx CIISCS 22.808.738 23.4:i9.7-s0
23,9(t2,453 22,125,512

Less: Allowable cx llscs (21.27 4.708) (25.e77 ^64e)
clclclrcd incontc lbl thc cil r (2.787.637) (.1.147.411)

I'axablc irrconrc (e9.tt9l ) (6.7e9.-sl | )

('or oratc l'ax (29,t)(t7) (2,(139,!t5(r)

2022-2023
Kshs

2t)2t-2022
Kshs

Withholdin tax on ilrtcl'est inconrc .lli I .84r 45ll.e7-s
Co oratc'l-ax

I8I,8{l 3,897.'{.1.1

26

2022-2023
Kshs

2021-2022
Kshs

3.438.,+-s9



EWASS M It Rtr wA-r't,)t AN D s tiwE ltA(; n sE R V l C lis ltE(; lsT'li RIi l) T II Us'l' li lis

Annual ll,eports antl Financinl St:rtements for thc 1'car endetl .lunc 30, 2023

Notcs to tlrc l'-inanciul Statcrncnts ((iont'tl)

c) Tax Asset

This represents Tax payments to the Kenya Revenue
Authority as at the end ol'the lrnancial year. The Entity
has recognised principal Taxcs and no interest and
Penalties.The application lbr waiver of interest and
Penalties is pending with the KRA.

d) Surplus/ (Deficit) aller'l'axation

e) Iiquity as a1 30rl' .lunc 2023

14.851.484

l,l til.(rti2 1.015,6-+ti

_20-5,tltil,(rl(r ?01,6()7,94.1

2022-21123

l(shs

)

202t-2022

Kshs

14.339.674
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${sllyA55 Nilil{U WA't'tiR ANt) StiWt,lttA(;l,l sEltvlcES lui(;ls'l'lililil)'l'ltUs'l'lllls
()

Annual lleports arrd l'inancill Statcnrents lilr tlre 1'car crttlcd 'lunc 30,202-1

Notcs lo thc Financial Statements (Cont'd)

I)ropcrty. plant and ccluipmcnt worth Kshs 19.2(19.448 clonatcd to Melu Watcr and Scwcragc

Scrviccs at Inccption by thc (iovcnrnrcnt ol'Kcrtya and the (iovcnmrcrrt ol'.lapan arc includcd in

thcsc llnarrcial statenrcrlts. 'l'hcsc includc conrputcrs, lurniturc and littings. laboratory ecluiprrrcnt.

rnotor vchiclcs and nrotor cyclcs. ollicc arril r'vorkshop ecluiprnent and rvatct' nrctcrs. Asscts of an

tundctcrnrined value rvhich welc oligirtalll' undcr thc Mcru Municipal Council and thc thcn

Ministrl ol'lrnvironmcnt and Natural llcsourccs arc not included in thcsc accounts. 'l'hcsc include

all dislribution arld storagc tanks. structurcs and u,orks at thc rvatcl tl'catmcnt plant. buildings.

uatcr pi1-rcs nctrvork. rllastcr rnctcl's. structurcs and works at the scrvcr tl'catnlcnt. scwcragc conduit

1.ri1'rcs rrctrvurks arrd all the land on rvhich thcsc itcnrs are consttuctcd.'l hc l:ntity utilizcs all thcse

ilsscls to proviclc watcl and scwcl'agc scrviccs to thc rcsidents ol' Mcru Municipality and its

cnvlr()lts

t5

2022-2023 2021-2022
IJ I N't'AN(J I tlLMSSli',t'S

cos't'
At .luly I 19.387.3e3 t 9.298.995
r\dditiorrs 167.104 titi.398
At.lunc 30 19.554.497 19.387.393

\)t( )t{'t'ts,\'t'to\
At.luly I 13.272. t n.l 10.651.379
('halgc lilr thc ycar l.tttt4.(r94 2.620.804
At .lunc i0 r 5.156.ti77 13.272.t84
NI!'t ITOOK VALTJI'
,,\t.lurrc 30

---!]91,J121.)
____iJ15J10

INVIiN't'ORiliS 2022-2023 2021-2022

Itslrs

l) ipcs and littings 3.260.767 3.43li.0 | u

ljlcctrical littings 4.7:10

('hcrrricals 517.104 797.232

( )thcr itcnrs 770.050 9(;5.ti97

______45546fl) __ 52tlI.IiIt

30
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EWASS MIiRU WAl'I,)l ANt) SE\\'[RA(;ti SEttvtCES Rti(;tSTEtUit)'t'tttrs't'tatts

Annuirl lleports untl l,'inancial Statclncnts frlr the 1'c:rr cnrlerl .lrrnc 30, 2023

Notcs to thc I,-inancial Statclncnts ((bnt'd)

l(r ITIICIiI VAI}LIiS AND I'ITEI'AYM IiN'I'S 2022-21t23 2021-21122

Kshs l(shs
'l larlc rec e ivab lcs 77.tt22.ti8I ti(r.947.-l(r7

Provision fbr doubtlirl debts;

-[)orrnant accor-lnls ( r 4,007.685) (l1.988,t60)
-(lencral (6.i8 r.520) (7,4e5.e3 r )

57,{33,(r76 (r7,-l(r-1.,37(r

Other receivables. dcposits and prepaymcnts -)-907..160 l4.l :il .441

63,-1J I ,l -1(r 8I,59{,ll l7

l7
CASII AND CASII
EQtrrvALtiNTs ACCOUN't NO.

2022-2023
l(shs

2021-2022
l( shs

Cash in
I-land

5.370 4.605

Cash at

Bank
Startclarcl Clralte rcd lrank 010206343 I 800 )) 7\7 )\7 3.548.232

Ecluity tlank Limitcd 1040299452042 5,432.846 5,77 4,559
Mpesa Collection
account

9l tii-50 -552.558 3.000. | 93

Fixed
Deposits

Equity llank [-inritcci 10.10iti406770-5 3.4(r(r.364 -1.46(r.i 64

t:quit1 Ilirnk Lirnitccl 1 0.+0i ti425 l l 8-s -50.(xx).000 50.0(x).000

Ilc1uit1, Ilank t.irn itcd I 040:1 84:i I 9708 2.(XX).000

8d2ut9s 65J9,3,95.3

31
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Arrnual lle ports anrl l'-ittanci:tl St:rtcnre nts for thc l car cntlcd .lunc 3l)' 2()23

Nolcs to tlre l'irrancial Statcnrents ((bnt'tl)

2022-2023
Kshs

2021-2022
Kshs

50.(rll I .l(r I .19,3 71,-l(rl,|

ltt (;tt^N'l' 2022-2023
l(shs

2021-2022
Kshs

Balancc as at I st July 692.1 55 791.245

[.css: 'l'ransler lo l{cvcnuc l{cscrres (rJ2. r 5e) (99.090)

609,99(r (r92,I 55

211 I'AYAI}LIiS ANI) ACCIITIAI,S 2022-2023 2021-2022

Kslrs Kslts

I ratlc paf ablcs 69.402.233 70.197.227

Othcr payables and accruals 44.8ltt.375 50.673.5(r I

l14 220 (r0tl t 20.tt70.7tt8

2t S'l'A l,'l' (lOSl'S 2022-2023 2021-2022

Itshs hslrs

Sta ll' costs inclucle

('ontribution to lctirenrcnt bcrrcllt schcnrc 5.691.2t4 5.1 7ti.(Xri

Contribution to statutory pcnsion schcnrc 721t 000 250.[t(x)

C'ontribution to lrcncvolcnt lirnd l16.l(x) I 18"4(X)

Othct'sitlurics. \\ nges ancl allorranccs (r0.437.049 56.967.456

44J$a$l 62 t1,7 te

32

I 9. ('ONStrNt titt I)EI'OSt't'S

'l'hcsc alc rclundable dcl.rosits paid by custonlcl's.
-l'hc 

clcposits are rcfundcd rvhcn watcr scrviccs
t() a custonrcr arc tcrrninatcd.

lBalancc at 30tlr .lunc



Mlitttr wAl'IiR ANI) Stiwtitr^(;ti stiltvtCEs Rti(;tst'I,)lEt)'t'ltus't'titis

Annual l{cports antl Financinl Statcmcnts frlr the year cntlctl .lune 30,2023

22 COMPIiNSATION OF KEY
MANA(; IIM IiNT PIiITSONN Ii L

2022-2023
Kshs

2021-2022
Kshs

t0,329,i69Basic salary t3,303,668

Olhcr allou ances 5.832.603 (r.059.'lli-l

llcl ircnrcnt hcnelits 4.124.127 3,404,7_s8

23260J98 t9.793.6t I

Notes to the Financial Statcmcnts (Cont'd)

23. NUMBEII OF IIMPLOYBIIS

The total number ol'employees as at 30rl' .lune 2023
were 108 composed of64 on pernlanent and 44 on

short term contracl.

21122-21123 21t21-2022

lott l0i

2022-2023
Kshs

2021-2022
l(shs

17.853.494 l7.tt5i..lel

'fhe lintity has a Kshs.17,853.494 claim in

respect of a Land ownership clispr.rte where Water
Treatnrent /Storage'l'anks are located. 'l'he Entity
is vigorously defbnding itself through the court.
The
Entity lawyers are def-ending the Trust. A provision has been rnade in these accounts fbr this
claim.

21 DIiFIIITRIID (; ITANT INCOM Ii
2022-2023

Kshs
2021-2022

Kshs
Balancc blwd 27,253,634 30.40 t .e57
('apitalizccl grants (2,705.478) (3,148.323 )

.fJ

{\
O.<L --

2-1,5{8,I 56 27,2s3.63t

25. CON'ilN(;tiN't LtAtltLll'ilts
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Annual ltcports and l-inanciul Statcnre nts I'rrr thc l car cndcd .lune 30' 2023

Notcs to thc F-inancial Statcments (Cont'd)

2(r. I rrcorpuration

Mclu Watcr & Scwcragc Sclviccs Ilcgistclccl 'l'rustccs (MEWn SS) is incorporated undcr thc

'l'rustces (l)clpetual Succcssion) Act Cap 164. ol'thc l-aws ol'Kenya

27. Iivcnts Aftcr'l'he Ileporting l'eriod

'l-hclc ,uvcrc no nratcrial atliusting and non-ad.lusting cvcnts alicr thc lcporting period.

2tl. Currcncy ltisk
'l-hc I:ntitl,opcl'atcs wholly within Kcnya and its asscts and liabilitics are rcported in thc local

cun'cncy. 'l'hc lintity hcld no lirrcign cun'ellcy as at 30th Junc 2023

29. Currcncy

-l'lrc 
Iirrancial statcrllcnts are plcscntcd in Kcnya Shilling (Kshs.)
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20. Appcndices

l)rogrcss on follou up of au(litor recommcn(lations.

'l-he following is a sunrnrarl,o{'thc issues raised by the Aucl itor-(icne ral and managemerrt

comnrcnts tlrat rvele p|oviclecl kr the Auditor.

Itef:
No. Issrrc or ohscrvations From Autlitor Managcment (lomme nts

Status
(llesolved/

Not
Ilcsolvetl)

'l'imc
Iiramt:

1.0 Long Outstanding Tradc Receivablcs
Note l6 to the llnancial statcments
reflects gross trade receivables balance
of Kshs.86,947,461 which includes
balances totaling Kshs.7 1.444.986 that
fbll due betwccn the years 1992 and
2005. -l'he Managcnrent has however.
not provided evidence oleltrrts to
recovcr or write oll'the overdue debts.
contrary to Section tt3(2)(l) ol'the Public
I'-inance Managemcnt (County
Governr.nenls) Regulations, 20 1 5 which
requires that entities pursue clcbtors rvith
appropriate sensitivity and rigor to
ensure that anrounls receivable by the

county government arc collected and

banked prornptly.
In tlre circunrslanccs. the recoverability
ol'the receivables balance ol'
Kslrs.T l .444,986 coLrld not bc

confi rmed.

'l'he managenre nt admits the
rlucry and statcs thilt in
order lbr MIIWASS to
irrrprovc its dcbt collcction
various strategies havc been

cleployed to address the
issue which includes
cstablishing a debt
collection unit,
tlisconnection of water
serviccs lbr non-paynrent
and issuancc ol' dcnrancl

notices lo lhc dclhulting
custorners. Additionally,
custonrers r.vho had
outstancling debts were
cngagecl and enterecl into
dcbt settlement plans.

-10t06t2024

Not-
Resolvecl
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l'rogrcss on follon' up of :ruditor rcconr rttcrtdations (Cont'd)

[]n-r'alucd Land
'l lrc statcrncnt ol'llnancial position
rcllccts l)r'opcrly. plant attd
cc;ui1-rrncnt balancc ol'
Kshs.229.tl42. I tltl which includcs
land balartcc of' Kshs.7.507.945 as

disckrscd in Notc l3 to thc llnancial
statclncnts.'l'hc land irrcludcs lrvo
parccls ol'land rncasuring (0. l0I
I la) caclr and valucd al
Kshs.l40.000 and Kshs.l.300.(XX).
rvhich ncrc bought in 2013 arrd

20l4 rcspcctivcly. 1-hc valuation
ccrti l'ical.cs rvcrc horvcvcr'. r.rot

prrviclccl lirr autlit rcvicrr. In the
circulnstancc. thc acculacy ancl

valuation ol' thc Kshs.3.(r40.0(X)
cotnpt'isittg ol' Kshs. 340.000 and
It,shs.l.l(X).000 coulcl not bc
con ll rrncd.
( )l lrer I\l altcr

2

'l'hc rnarragcrncrrt aclnrits that thc
laluc attachctl to tlrc land is llrc
pulchasc plicc hcncc hislorical in
naturc. ln orclcr to havc 1-llcscnt
valuc ol'thc land. thc lnauagcrlrcnt
\\rotc t() thc ('ourt(r'[.and Valucr
lirr llrc pLrrposc oI' untlcrtakirtg
valuation ol' tlrc Ianrl.

Not-l{csolvcd 30t0612024

I

Iludgctary Control and l)crlirrrtrancc
'l ltc statcrttent ol'conrpalisorr ol'
lrudgct and actuill anlounts rcllccts
linal rcccipts budgct ancl actual on
conrparative basis ol'
Kshs.247.542.I U7 and
Kslrs.l40.789.(rl I respcctivcly.
rcsulting to urrdcr collcction ol'
Kshs.(r.752.57(r or 3%o ol'thc
budgct.Sinrilarly. thc Cortrpany
cxpenclcd Kshs.242.262.794 against
a lrudgct ol' Kshs.247.5 42.1 87
lcsulting to u rrdcr-cxpcnd iture ol-
Kshs.5.279.393 or 2%o ol'thc
butlgct.Ilasecl on thc approvcd
cstinratcs. unclcr lund ing and
cx pcnclit u rc af'lcctcd thc ltlanncd
actir itics and rtray lravc irnpacted
trcgativcly on scrvice dclivcly to thc
public. N ot- I{cso lved 3010(t12023

36

'l'hc budgct lirr thc llnancial 1,ear
2.021-2022 was plcpalcd on thc
assurnption that morc ralv watcr
uould bc available lirr production
ancl distribution to thc custollcrs
hcnce gcrtcratc rcvcnr.rc as

plo.icctcd. I lowevcr, duc to
lirctors bcyond control ol'thc
cl)til) likr. changcs irr cliruiltic
conclitions thc watcr availablc lbr
pmduction and distrihution r.vas

allcctccl thus rcvcnucs rrot
aclricvcd as budgetcd. 'l'he

budgcted expcnditurc lol thc ycar
r.vas bascd on thc rcvcnucs which
,uvcrc cxpcctcd to bc carncd.
I Io$ cvcr'. duc 10 rcvcnucs rrol
calncd thcrc r,vas a rcsultant undcr
cxpcnditurc ol'2'%.
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Progrcss on firllou' up of autlitrlr recommcnrlations ((bnt'tl)

Issue or observations From
Aurlitor Managcmcnt Commcnts

Status
(llcsolvcrl
/Not
Ilcsolvcd)

Not
lLcsolr crl

.l 
ilrr c

l'r'iunc
I Non-Compliance with Staff Bthnic

Diversity-Review ol' the staff
establishment provided lbr audit
revealed that the Company had a

staffestablishnlent of one hundrcd
and four ( 104), oLrt of which 97 or
93Yo were li'om the dominant ethnic
community. This is contrary lo
Section 7(2) of the National
Cohesion and Integration Act, 2008
which statcs that no puhlic
establishment shall have more tlran
one third of its stafl'from the sanre

ethnic comnrunity. Further, Note 23

to the I'inancial statements. on
number of employees rellects 103

employees whilc the stall'
establishrnent retlects I 04 employees
resulting to a variance ol'one ( I ).
In the circumstances, Management
was in breach of the law. In addition.
the actual nunrber ol'enrployees
could not be confirnred.

'l'he managenrent takes cognizant
of'Section 7( I ) and (2) ol the
National Colrcsion and Integration
Act, 2008. This is attested by
placing job openings in
newspaper ol' national wide
circulation in order to give
qualitied Kenyans equal
opportunity to apply

30t06t2023
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l'rogrcss orr lillkrrl u1t of itutlilot' rccont tn clttlations ((iont'tl)

N on-(iorn pl ia nce rvith !-iscal
Itcsponsibility l'rinciplcs on Wagc
llill lhc statcnrcnt ol' prolit or loss

antl othcl conr prclrcrrsivc incorttc artd

as clisclosccl in Notcs ti and 9 to tlrc
l i narrc ial statcnrcnts rc llccts illlr()r-ulls
ol' Kslrs.52.l,l3.l(r I and

l(slr.J0. l(r4,9(rll irr lcspcct to stal'l'
salalics and u'agcs rcspcctivel)'. l-hc
salarics and wagcs krtalccl to
Kshs.tJ2.308.329 wlriclr is J4'2, ol'thc
o;'rclation ancl rnaintcnancc cost ol'
l.l 1.4i5.42 I . 'l'hc cxpcnditurc w'as

irrcullcd contrar)' to provisions ol'
I)alagraph 3.2 ol' thc pcrlblrnancc
rcport ol' Kcnya's Watcr Scrvicc
Scctor' 2020/202 I lirrrn WnSIi.lil].
issuc Nunrbcr 1412022 on
I)crlirrrnancc Analysis and Ranking
runclcr ccouorlic clllcicrrcy whiclr
stutcs that tlrc pcrsonncl cxpcnditurc
lirr any C'onrpany rankccl as largc
('orrtpany slrould not cxcccd 30'% as

l)crccntagc ol' Opclation ancl

Maitttcnarrcc ('ost.'l-hc Managcn-rcnt
rrls thcrclirrc in blcach ol'thc lalv.

2

'l hc nranagcmcnt is conrnrittcd to

rvork towards lowcring thc
pcrccntagc ol' personncl

crnolumcrtts as rcconrntetrdcd lry
thc Watcr Scrviccs ILcgulatory

tloard. l'his will bc madc possible

bv scouting lirr morc watcr
s()urccs and distributing it to the

cust()nrcrs hcncc incrcasc the

l'cvctlues.

Not
l{cso lr ccl 30t06t2024
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l)rogrcss on follou up of aurlitor rccommcnrltrtions ((iont'tt)

Isstrc or obscrvatirlns Froln
Aurlitor

Use of Old Watcr Tariffs-[{evierv
of thc revenue rccords revcaled that
the Conrpany billcd custome rs

based on tarill'.s approved on I 8

July.20l4 through the Kenya
Cazctte Notice No.4984 rvhich wcre
to be applied liom 2014 to 2017.
-lhe 

Management has however, not
changed the tarifls live (5) years
since the expiry of'thc old approvcd
taril'l's. 'l'hc Cornpany has not
proposed nerv rvalcr taril'l'.s lbr
approval by the Rcgulatory lloard.
In the circunlstanccs. the taril'lls
charged are irregular sincc the sante
have not been approved.

.r(x)6/t02.1

l)atrick Mugcncli
Ag. Chief llxccutivc Officcr
Date.21 /ll9l2ll23

Itcl' Managcmcnt Comments Status
( Ilcsolved/Not
llcsolvcd)

'l'ime

I.ramc

3.0

Not Rcsolved

T

'lhe managentent states that
thc Water Serv ices
[{egulatory Board
categorizes MEWASS as

large water scrvice prov ider
by v irtue o l' hav ing water
connections exceeding
1 0.000 ('l'en'fhousand). This
category requires that for any
tarilT rcv iew. therc has to be
a soc ial econonric survey
conductcd.MlrWASS
cngagcd a cortsrrllant r.r ho is
at the lail end ol cornpleting
all the recprired processes

towards tarill' rev iew. '[he

application lbr the tarifT
rcvierv u,ill be forwarded to
the regulator who is expected
to rcview and ad v ise

MIIWASS' to conduct
Stakeholders' consultation.
The managcment infbrrns
thc conrmittce that an adve(
tbr the tari lf' rev icw
consultancy was placed in
the newspapcrs
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