
REPUBLIC OF KENYA

OFF!CE OF

Enhatt

RE

R t,,/1 ME N1-
Elrj'.r',A Anoctrqa

:.t aRA Ry o

TI{E AUDITOR.GENERAL

ON

NIOLO BOY'S SECONDARY SCHOOL

FOR THE YEAR ENDEI)
30 JIJNE, 2024

ISIOLO COIJNTY

DAY.

g,eccorrarabrTinffi

THE NATI(}NAL ASSEMBLY

\Al

Rf
iIAI-,ER.S LAID

tbo.likonr or"n

&
TABLED
BY:

ct.LRl( -A'l'
'II,IE.TA BLE:

ArE: lt JUx m5



(

Rcvisetl 3dh .lune 202l.

300. rsloLo60
cElv ED

OFFICI OF THE

tstoLo

P. O. Bor

t,|

L OFRCE

ERAL

,

rcIOLO BOYS SECONDARY SCHOOL
PT'BLIC SECONDARY SCHOOL

ANNUAL R.EPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
3OTII JUNE 2024

Preprred ln accordance with the Crsh Basis of Accounting Method under the lnternrtionrl Public Sector
Accounting Strndsrds (IPSAS)

a



'lstoto sovs secoNDARY scHooL
Annual Report and Financial Statements For the year ended 30th June 2024

Table of Contents

L Acronyms and Glossary of Terms.....

2. Key School Information and Management ....

3. Summary Report of Performance ofThe School

4. Statement of School Management Responsibility ....

5. Report OfThe Independent Auditors.....

6. Statement Of Receipts and Payments For the Year Ended 30s June 2024......

?. Statemenl of Assets and Liabilities As At 306 June 2024

8. Statement ofCash Flows for the Year Ended 30ftJune 2024..

9 Statement OfBudgeted Versus Actual Amounts for The Year Ended 306 June 2024

I l. Notes To The Financial Statements

12. Annexes

Page

llt

vlt

.xlt

.xlll

........2

3

I

5

I
l3

23

I



,lstoto sovs SEIaNDARY scHooL
Annual Report end f inancial Strtemenk For the year ended 306 June 2024

l. Acronyms and Glossary of Terms

A. Acronyms

l

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

SMASSE

Board of Management

County Education Board

International Public Sector Aocounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Teachers Service Commission

Strengthening of Malhematics and Science in Secondary Fiucation

B. Definition of Key Terms

Comparetlve Year - Means the prior period.

II
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is in Isiolo County, Isiolo Sub-County.

The school was registered in I l/1992 under registration number GP/N276192 and is currently
categorized as a Extra County, public school established, owned or operated by the Govemment.

The school is a daylboarding school and had 324 number ofstudents as at 3dh June 2024.\thas3
streams and l9 teachers of which 0 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I MOHAMED BORU Chairman MAY 2022

2 JAMES M. GITUMA Secretary - Principal MAv 2022

3 FR. TI{URANIRA Member MAY 2022

4 ISMAIL GALMA Member MAY 2022

5 FATUMA ABDULLAHI Member MAY 2022

6 AHMED ABDI SETT Member MAY 2022

7 DR. KOTILE DIDHO Member MAY 2022

8 BISHOP KARIJNYU Member - Rep CEB MAY 2022

9 MONIRA MUCHAI Member Rep Teachers MAY 2022

l0 ALFRED TINAN 3 Members - Sponsor MAY 2022

ll ABDINASIR MOHAMED Member - Community i|i{AY 2022

t2 ABDIA ABDI ABKULA Member Special Needs MAY2022
l3 YASIN AHMED Rep Students MAY 2022

l4 LUKIYA ATIKIYA Sponsor MAY 2022

l5 CHARLES UMBUA Member MAY 2022

l6 HUSSEIN GOLICHA Member MAY 2022

t7 ABDIRIZACK QUARU Member MAY 2022

III
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The functions of the School Board of Management rre to:

Promote the best interests ofthe School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas ol its mandate and submit the report to

CEB.
Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act, 2012 and the Fourth Schedule para 2l and 23 of the Basic Education

Act,2013.

(c) Committees of the Board

Executive
Committee

I.MOHAMEDBORU
2.JAMES GITUMA
3.ISMAIL GALMA
4.AHMED SETT
5.BISHOP KARUYTJ

CHAIRMAN
PRINCIPAL
PA
CHAIRMAN
MEMBER
VICE
CHAIRMAN

2 out of2
2 out of2
2 out of2
2 oul ol2
2 out of2

Audit Committee I.BISHOP KARUYU
2. AHMED SETT
3.ABDIA ABDI ABKULA

loutofl
loutofl
loulofl

2

loutofl
loutofl
loutofl
loulofl

3 Finance,procurement
and general purposes
Committee

I..MOHAMEDBORU
2.JAMES GITUMA
3.ISMAIL GALMA
4.AHMED SETT
s.BISHOP KARUYU

IV
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4 Academic
Committee

I. CHAIRMAN

2. MONICAMUCHAI

3. KARUNYTJ

4. PRINCIPAL

2 out of2

2 out of2

2 out of2

2outof2

5 Development
Committee

I. MOHAMEDBORU

2. ISMAILGALMA

3. PRINCIPAL

4. AHMEDSETT

6 Discipline and
welfare Committee

5. MOHAMEDBORU

6. ISMAIL

7. BISHOPKARUNYU

8. PRINCTPAL

9. AHMED SETT

2 out of2

2 out of2

2ofiofz

2outof2

2 out of2

7 Adhoc Committee
(ifany during the
year)

v
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(d) School operation Management

For the financial year ended 306 June 2024 lhe School day-to-day management was under the
following persons:

(e) Schools contacts

Po$ Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

4. Name ofBank:
Branch:

Account Number:
(g) Independent Auditors

54-60300, ISIOLO
0721 688 285
i sioloboyssecondaryschool(a)gmai l.com

TUITION ACCOUNT
EQUITY BANK LIMITED ISIOLO
041029 t 48596

OPERATION ACCOLTNT
EQUITY BANK LIMITED ISIOLO
0410291811087

2

3

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

SCHOOL FUND ACCOUNT
CONSOLIDATED BANK LIMITED ISIOLO
101I1200000276

INFRASTRUCTURE ACCOUNT
CONSOLIDATED BANK LIMITED ISIOLO
l0l1203000194

I Principal JAMES M. GITUMA TSC No. 436303

2 Deputy Principal MOHAMED GODANA TSC No. 6851 74

3 School Bursar FREDRICK GATOBU ICPAK No- BOM/ISLBS/001

4 Other (speciR)

VI
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3. Summary Report of Performance ofThe School

The following is a summary report of the performance of the school against ths set perfbman .
evaluation criteria:

a) Financialperformaace:

- Surplus/ deJicit for the year and a comparison of the some for the last three years

2022 2023 2024

1,936,486 2,066,232 2,128,246

vII
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/l

Capitation grunts from the Ministry of E&rcationfor the last thrue yefrs

2022 2023 2021

TUMON 894,47s 756,807 s97,530

OPERATION 7,186,790 2,302,41s 3,0s2,497

I
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A tbee-year overvi*t of growth of otler lncome(s) eorcd by the sclnol,
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A three-year overview of growth in expenditure of the school

25,0O0,000.00

20,000,000.00

15,000,000.00
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r TUITION

r OPERATION

r SCHOOT FUND

2022 2023 2024

Movement creditors of the school over the last three years

ol I __r

2022 2023 2024

TUITION 843,430.00 798520.00 967,893.00

OPERATION 7,163,881 .00 2,584,353.00 2,689,474.00

SCHOOL FUND 22,386,914.00 8,281 ,099 11,122,730.00

2022 2023 2024

TUITION 74558.00 t 44,964.00 402,145.00

OPERATION

SCHOOL FUND 2,079,824.00 2,064,047.00 1,642,336.00

2022 2023 2024

tx
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Movemenl ofdebtors of lhe school over the last three years

2022 2023 2024

Tuition

Operation

School fund 2,166,505.00 3,995,574.00 2,628,925.00

! Tultlon

. Operation

! School fund

2022 2023 2024

a) Teacher Student ratio:

2024

TSC TEACHERS 20

BOM TEACHERS 0

STUDENTS 309

b) Mean scorc in the 2023 KCSE:

2021 2022 2023

STUDENTS ENTRY JJ 60 54

MEAN SCORE 3.721 4.7 5.2

c) Number of Candidates in the 2024 KCSE:

2022 202i 2024

CANDIDATES 60 54 68
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4000000

3s00000

3000000

2s00000

2000000

1500000

1000@0
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d) Capacity of the school:

2022 2023 2024

STUDENTS ENTRY 311 324 309

e) Development projects carried out by the school:

o .,^: i
'o...v.

tt'l,{Ai'rr,t x
School Principal ,o

o
& .6
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4. Statement of School Management Responsibility

Section 8l ( I ) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Ac1 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of ISIOLO BOYS SECONDARY SCHOOL accepts responsibility for the
school's financial slatements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 30s June, 2024, and ofthe
school's financial position as at that date.

Name: H oh^rln AL,
Designation: Chairman, School Board of Management

oate] i6(5pox-

*

BOY H/Gn'

- 60300

*
Name: fnr-flt€f M, hr1,-trnt
Designation: School Principal & Secretary to Board of
Date:

,o
o

Name: Pr4.?rrt+- /|ll'lu&n'
Designation: Bursar/ Finance Oflicer

Date: l6ls/z->f

I 6 HAY 2025

PRll,ctD^ |
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REPORT OF THE AUDITOR.GENERAL ON ISIOLO BOYS'SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2024 - ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements:

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lsiolo Boys' Secondary School
set out on pages I to 21, which comprise the statement of assets and liabilities as at
30 June, 2024, and the statement of receipts and payments, statement of cash flows and

Report ofthe Auditor-General on lsiolo Bq,s Se<'ondt4 School lor the y,ear ended 30June.2024 - lsiolo Counry'



statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lsiolo Boys' Secondary School as at 30 June, 2024 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Ad,2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. Variances in the Financial Statements

i) Review of the statement of cash flows and the statement of receipts and payments
balances revealed the following unexplained variances:

Description

Statement of
Receipts and

Payments
(Kshs.)

Statement of
Cash Flows

(Kshs.)
Variance
(Kshs)

School Fund lncome 10,938,318 10,099,892 838,426
Tuition Payments 967,893 605,748 362,748
Operations Pavments 2.689,424 2,929,074 (239,600)

Boardinq Payments 11,122,732 10,616,196 506,536

ii) The statement of assets and liabilities and Note 14 to the financial statements reflect
accounts payable balance amounting to Kshs.1 1,572,594. Review of Note 14 under
the prepaid fees reflected an opening balance of Kshs.421,206 instead of
Kshs.451,206 as contained in the previous year audited financial statements resulting
in unexplained variance of Kshs.30,000.

ln the circumstances, the accuracy and completeness of the financial statements
balances could not be confirmed.

2. Unsupported Payments

2.1 Tuition Payments

The statement of receipts and payments and Note 6 to the financial statements reflect
tuition payments amount of Kshs.967,893. However, payments amounting to
Kshs.402,893 were not supported by vote book commitments and corresponding
supporting schedules.

Report of the Auditor-General on lsiolo Eoys' Secondary School lor the yeaT snlsd 30 June, 2021 - lsiolo County
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2.2 Operations Payments

The statement of receipts and payments and Note 7 to the financial statements reflect
operations payments of Kshs.2,689,474. Review of the operations account, payments,
and bank statements revealed that expenditure totaling Kshs.185,400 were incurred on
purchase of contracted goods/services. However, the expenditures were not supported
with evidence of procurement procedures applied, requisition, quotations, order, invoices,
delivery notes, and inspection and acceptance reports.

Further, operations expenditure amounting to Kshs.2,489,374 was categorized as 'other
votes'in Note 7 to the financial statements and not specified as required in the reporting
template.

ln the circumstances, the
Kshs.2,689,474 expenditure
confirmed.

and completeness of Kshs.402,893 and
and operations respectively could not be

accuracy
on tuition

3. Unsupported and Long Outstanding Accounts Receivables

The statement of assets and liabilities and Note 13 to the financial statements reflect
accounts receivables balance of Kshs.35,277,929 in respect of fees arrears. However,
included in the balance is an amount of Kshs.25,420,748, which had been outstanding
for more than three (3) years. Further, Management did not provide the list and fees
statements of students owing the institution and evidence of efforts to recover the
outstanding receivables. ln addition, lhere was no policy on the impairment of long
outstanding fees arrears casting doubt on the fair statement of the accounts receivables.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.35,277,929 could not be confirmed.

4. Unsupported and Long Outstanding Accounts Payables

The statement of assets and liabilities and Note 14 of the financial statements reflect
pending accounts payables amounting to Kshs.1 1,572,594. However, trade creditors
amounting to Kshs.11,359,314 were not supported with schedules, invoices, delivery
notes and stores' issues and receipts notes.

Further, payables amounting to Kshs.7,025,255 had been outstanding for more than two
(2) years and did not form the first charge during the period as required of Regulation 42
(1)(b) of the Public Finance Management (National Government) Regulations, 2015.

ln the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.11,572,594 could not be confirmed.

5. Accuracy of Capitation Grants

The statement of receipts and payments and Notes 1 and 2 to the financial statements
reflect government grants for tuition and operations of Kshs.597,530 and Kshs.2,098,397

Report o/ the Audilor-General on lsiolo Bol,s Secondary School /or lhe yeor ended 30 June, 2021 lsiolo County
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respectively totalling Kshs.2,695,927 . However, the Ministry of Education records indicate
that a total of Kshs.3,320,777 was disbursed to the School, resulting in an unexplained
variance of Kshs.624,850.

Further, the School's performance summary report disclosed capitation grants for
operations of Kshs.3,052,497, while the statements of receipts and payments reflect
Kshs.2,098,397, resulting in an additional unexplained variance of Kshs.954,100.

ln the circumstances, the accuracy and completeness of capitation grants totalling
Kshs.2,695,927 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the lsiolo Boys' Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final budget receipts of
Kshs.16,179,700 against aclual receipts of Kshs.15,672,145, leading to underfunding by
Kshs.507,555 or 3.1o/o of the approved budget. Further, the school incurred an
expenditure of Kshs.14,179,622 against actual receipts of Kshs.15,672,145, leading to
an under-expenditure of Kshs.1,492,523 ot 10o/o of the actual receipts. The under
expenditure may have impacted negatively on the service delivery.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

The audit reporl for the previous year highlighted several issues with respect to the
Financial Statements, Lawfulness and Effectiveness in Use of Public Resources and
Effectiveness of lnternal Control, Risk Management, and Governance. The issues had
not been resolved as of 30 June,2024.

Report ofthe Auditor-Generul on lsiolo Boys' Secondary School for lhe year ended 30 June,2024 lsiolo Couruy
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Other lnformation

The Management is responsible for the other information set out on page iii to xiii which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the lsiolo Boys Secondary School financial statements,
my responsibility is to read the other information and in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Submit Annual Report on Governance

Review of the Board of Management (BOM) records and minutes of various committee
meetings held during the year revealed that there was no evidence that Management
submitted the required annual report on governance to the Director of Basic Education,
contrary to Section 60 of the Basic Education Act, 2013 which states that every public
school or institution of basic education shall submit on an annual basis a report to the
Director of Basic Education.

ln the circumstances, Management was in breach of the law.

2. Unbalanced Budget

The statement of budgeted versus actual amounts reflects budgeted total income of
Kshs.16,179,700 and total budgeted expenditure of Kshs.17,058,990 resulting in an
unbalanced budget by Kshs.879,290. This is contrary to Regulation 33(c) of the Public
Finance Management (National Government) Regulations, 2015 which states that the
budget shall be balanced.

Repott o/the Auditor-General on lsiolo Bo1,s' Secondary School for the vear ended 30June,2024 lsiokt County
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ln the circumstances, Management was in breach of the law

3. Failure to Prepare Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.16,908,345 and
Kshs.14,780,099 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This is contrary to Regulation 40 of the Public Procurement
and Asset Disposal Regulations, 2020, which states that the procuring entity shall prepare
a procurement plan for each financial year as part of the annual budget preparation
process.

ln the circumstances, Management was in breach of the law.

4. Failure to lmplement E-Procurement System

During the year under review, the School Management did not implement the
E-Procurement system nor comply with the requirements of Executive Order No. 2 of
2018, requiring that all public entities must undertake all procurements through the
E-procurement module with effect from 1 January, 2019.

Further, contrary to the order the School did not regularly update and publicize a
comprehensive list of all registered suppliers, contractors, and consultants in various
categories of goods, works, and services that were pre-qualified to meet its procurement
needs. This information was to be consolidated and publlshed by the 15th of the
subsequent month, outlining tender and supplier data for the previous month.

ln the circumstances, Management was in breach of the law.

5. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments and Note 3 to the financial statements reflect
government grants on infrastructure of Kshs.2,954,100. However, the audit revealed that
these funds were not transferred to the designated school infrastructure account as
required by the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,
2O21. fhe circular stipulates that infrastructure grants, including maintenance and
improvement funds, should be transfened to the infrastructure ac@unt within fifteen (15)
days of receipt into the operations account.

Further, it was noted that the School did not utilize the Economic Stimulus lnfrastructure
Grant totaling Kshs.2,000,000 which had been transferred to the School for infrastructure
development purposes.

ln the circumstances, Management was in breach of the law.

6, lrregular Virement of lnfrastructure Funds

The statement of receipts and payments and Note 7 to the financial statements reflect
operations payments amounting to Kshs.2,689,474. Included in this amount is

Report ofthe Auditor-General on lsiolo Bol,s Secondary School for the year ended 30June,2021- Isiolo Countl,
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Kshs.240,000 that was irregularly transferred from the infrastructure bank account to the
school fund. This was contrary Ministry of Education Circular Ref. No: MOElG1l9l1l44
dated 9 January, 2008 and MOE.HQS/3/13/3 dated 16 June, 2021, which direct that
under the operatlons account, schools may seek authority from the County Education
Boards to vire savings or surplus funds from one item to another, when it is absolutely
necessary but no virement from the tuition account will be allowed. ln addition, paragraph
3.'13 of Circular Ref. No: MOE.HQS/3/101181(112) prohibits any virement of funds from
the infrastructure account.

ln the circumstances, Management was in breach of the law.

7. Transfer of Funds to Kenya Secondary Schools Heads Association (KESSHA)

The statement of receipts and payments and Note 9 to the financial statements reflect
boarding and school fund expenditure of Kshs.11,122,732. lncluded in this balance is
Kshs.258,000 paid to the Kenya Secondary School Heads Association (KESSHA), an
entity that operates as a private body and is not subject to the provisions of the Public
Finance Management (PFM) Act, 2012 or other applicable public finance regulations.

ln the circumstanees, value for money transferred to KESSHA of Kshs.258,000 could not
be confirmed.

8. Lack of Procurement Unit

The school had not established a functional procurement unit to oversee procurement
activitaes contrary to Regulation 24(11 of the Public Procurement and Assets Disposal
Regulations, 2020 which states that for the purpose of Section 45 of the Act and for a
procuring entity to be able to make corporate decisions and for purposes of internal
controls, the procuring entity shall have segregated responsibilities including the following
minimum requirements; (b) a procurement function headed and staffed by procurement
professionals.

ln the circumstances, Management was in breach of the law.

9. Failure to Remit Statutory Deductions

The statement of receipts and payments and Note 7 to the financial statements reflects
operations payments totaling Kshs.2,689,474. However, audit review revealed that
statutory deductions amounting to Kshs.359,782 in respect of NSSF and NHIF were not
remitted during the year under review. This is contrary to the provisions of Section 15 of
the National Health lnsurance Fund Act, Rev.2022 and Section 22 of lhe National Social
Security Fund (NSSF) Act No. 45 of 2013, which require employers to deduct and remit
employee contributions to the respective funds on a monthly basis.

ln the circumstances, Management was in breach of the law.

Reporr of the Auditor-General on lsiolo Bovs' Secondary School .for the year ended 30 June, 2024 - lsblo County
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't0,Unconfirmed Student Enrolment Data

The statement of receipts and payments and Notes 1 and 2 to the financial statements
reflect government grants for tuition and operations totaling Kshs.2,695,927. However,
records from the National Education Management lnformation System (NEMIS) and the
County Director of Education indicated a student enrolment of one hundred and eighty-
seven (187) students while School's records indicated a total enrolment of three hundred
and thirty{hree (333) students, resulting in an unexplained variance of one hundred and
forty-six (146) students. Based on the applicable capitation rates, full registration of all
333 students in NEMIS would have entitled the School to receive Kshs.7,407,252.
lnstead, only Kshs.2,695,927 was received, resulting in an underfunding of
Kshs.4,711,325. This was contrary to the Ministry of Education Circular Ref. No.
MOE.HQS/3/13/3 dated 16 June 2021, which mandates that all learners be registered in
NEMIS to facilitate accurate disbursement of Free Day Secondary Education (FDSE)
funds.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lT lnternal Control Weaknesses

Review of the School's lT governance and control structures revealed lack of, an lT
Strategy Committee or an lT Steering Committee, documented disaster recovery and
management policies, fire suppression systems to safeguard lT infrastructure, Business
Continuity Plan (BCP) or lT Continuity Plan to ensure the continuity of operations in the
event of a disruption and an accounting software system to manage key financial
functions such as accounts payable, receivables, general ledger, invoicing, and asset
management

Report ofthe Auditor-Oenerql on Isiolo Boys' Secondarl' School /or lhe year ended 30 June, 2021 - lsiolo Counry,
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ln the circumstances, the effectiveness of information technology controls could not be
confirmed.

2. Lack of Updated Fixed Asset Register

Audit review revealed that the School did not maintain a detailed fixed asset register
capturing key details: asset description, serial numbers, acquisition cost, funding source,
location, status, and custodian. Further, Management did not provide ownership
documents for verification in respect of land valued at Kshs.1 00,000,000 and motor
vehicles valued at Kshs.2,700,000. ln addition, the school's assets were not tagged for
identification and tracking purposes and their valuation was not disclosed in the financial
statements.

ln the circumstances, the existence, ownership, and the efiectiveness of internal control
over management of school assets could not be confirmed.

3. Weak Cash Management Controls

The statement of receipts and payments and Note 7 to the financial statements reflect
operations payments totaling Kshs.2,689,474. However, review of the bank statements
for the period 9 October, 2023 to 22 June, 2024 revealed ten (10) cheque withdrawals
amounting to Kshs.1,348,000. Out of these, Kshs.1,254,000 was indicated as office
expenses. lt was noted that these cash withdrawals were not supported by key
documentation, including requisitions, approvals, and clear justifications for the
expenditures incurred.

Further, the School lacked an approved cash management policy to guide the handling
of cash withdrawals, issuance of standing imprests, and did not have defined threshold
approved by the Board of Management.

ln the circumstances, the effectiveness of internal controls over cash handling and
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report ofthe Auditor-General on lsiolo Boys' Secondary Schoolfor the year ended 30 June, 2024 - lsiolo Counq,

I



ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

Report of the Auditor-General on Isiolo Bq's' Seconda1, School for lhe year ended 30 June, 2021 lsiolo Counh'
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaokenva. . ke/aud itor-oenerals-
responsibiliti es-for-audiU. This description forms part of my auditor's report.

FC LI, BS
AUDITORGENERAL

Nairobi

03 June, 2025

Repon ofthe Auditor-General on lsiolo Boys' Secondary School lor the year ended 30 June, 2024 - Isiolo Cornty
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ISIOLO. BOYS S ECONDA RY SC HOO L
Annual Repo rt and Financial Statements For the year ended 30rh June 2024

6, Statement Of Receipts and Payments For the Year Ended 30'b June 2024

Receipls

597,530 756,807Government grants for tuition

Covernment grants for operations 2 2,098,397 2,302,415

Govemment Grants for infrastructure 3 2,954,I 00 r,088,000

4 10,938,318 I1,423.570School fund income- parents' contributions

Miscellaneous incomes 5 320,000

Totsl Receipts 16,908,345 15,570,792

Paym€nts

6 967,893 943,484.00Tuition

Operations 7 2,689,47 4 2,571,953.00

Infrastructure 8 l 30,21 0.00

Boarding and school fund 9 11,122,732 9,858,913

14,780,099 13,504,560Total PaYm€nts

Surplus/Deficit 2,128,246 2,066,212

The school financial statements were approved on /t, 02
s
2024 and signed by:

(

J*.......
le[s(Y.t ( Namez {tL"Ya t /c (,r? / 'u t ' '

School PrincipaU Secretary to
BOM Bursar/ Finance Officer

Name:

Chair BOM

Date:

IU rvle Neme:

DlrVrr"-L
Q /]t.

\j e, s0'r |.
rilt lz { Date: /P/7)';

* 16 MAY i325 *
,o

9o bU300

oo
,{ 54-



ISrcLO BOYS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2024

Financial Assets

Cash and cash equivalents

Bank balances l0 2,207,691 29t,589

llCash balances 2,877 78.00

Short term investments t2

Total cash and cash equivalent ) t0 568 291 667

Account's receivables r3 35,277,929 34,602,428.70

Total financial assets 37.,488,497 34,894,096

Finencial liabilities

Accounts payables t4 I I ,572,594 11,t06,439

Net financial assets 25.915,903 23,787.658

Represented bv

Accumulated fund b/fud l5 23,787,657 2t,721,425

Surplus/deficit for the year 2,128,246 2,066,232

Net Iinancial position 25,915,903 23,787,657

7 - Statement of Assets and Liabitities As At 30tt June 2024

The school's ial stateme

xane: @lA.A;
ftlt(lrr.t14y

ChairBOM A. A-k
o"t", G[3[e]!'

1i"'MA

t^N".",
School PrincipaU Secretary to
BOM

024 and sign by

Name:filatln.lt I tfr't r.tAtr

Bursar/ Finance Officer

Dete: / D+.1
J

* 1 6 MAY ?J5 *
2,o

BOX 54 - 603co

Ll

Date. /6 f\7)-o2-i



tStoto BoYS SECoNDARv scHooL
Annual Report and Financial Statements For the year ended 30th June 2024

8. Statement ofCash Flows for the Year Ended 30tbJune 2024

Cash from Op€raaing Activities

Receipts

Covernment grants for tuition 597.530 '756,807

Govemment grants for operations 2,098,397 2,302,4t5

Govemment grants for infrastructure 2,954, t 00 I ,088,000.00

School fund income- parents contributions/ fees 10,099,892 7,576,372.00

Other income 320,000

16,069,9t9 11,723,,594Tolol receipts

Pryments

Cash outflows for tuition 605,748 798,520.00

Cash outflows for operations 2,929,074 2,584,353.00

Cash outflows Boarding/lunch and school fund payments 10,616,196 8,281 ,099

Totsl paymenls 1t,663,97214,15t,018

Nel cssh inflow/outflow from operating activities 1,918,901 59,622

Cash flow from investing activities

Acquisition of assets 130,2 10.00

Proceeds from sale of Assets

Proceeds from investments

Purchase of investments

Net cash inflow/outflows from investing activities (70,588)

Cash flow from Financing activities

Proceeds from borrowings/ loans l8
Repayment of principal bonowings

Net cash inflo outllow fiom financing activities

Net increase/decrease in cash and casb equivalents 1,918,901 (70,588)

Cash and cash equivalent at beginning ofthe FY 291,667 362,25s

Cash 8nd cssh equivalert st end of lhe FY 2,210,568 291,667
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ISIOLO BOYS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30rt June 2024

The school's ial statements approved

Neme:

ChairBOM

Date: rul

2024 and signed by:

rJ Nr^", {Xotr5 llA, l,{umANrmc:
School PrincipeU Secretrry to
BOM

{

Bur:ar/ f inance Ofticer

D\te. ft/J7)o>f

I 0 MAY 2025

s{',:

**
,o o

o
54 -60

4



s Nr-
s o\o

q
a
c-l
a-
o\

oo
o
c.l
r-
o\

a
e

o.

a--
N

N

6
o,t..
c-o\

oo
cl
\o
oo\o

oal

N

o
o
a'l

rf
c..l

oo
oo
e

oq
o
t--

o
oeo

o
o
a.l

c.l

oo
eo
c.l

C.l

o
o
a.l

c.l

o
o
o

oo
oo
c-

o

e
3

oq
ooo
o
c.:l

a.l

E
.s
'=I
o

!
U
E
S
!t':

EO

S

ql

cl

a)

il)

e
&

oo
ca
o

x
lI]

c
n)

a
oI!
F

o
-6
J

rlx
EI
6l

(,

cl

z
ho
E

hoJ
ooc
E
-oF

o

o

.o

(,x
EI

6l

E
(r)

t
S
!t

A

E
G
I
S
E

s
o

F(,

3
o
E

rl.l
()
tr
o

-{u

(l)(,

lu

cl

!

cto.od

o0
tr
q)

cl

Eoa.
c
EF
GI

oJ

>
!c

'5

t!

o
()

oo

c

! el

o

F

q

t--l
c8

5
!dd
d€
>
lr.l

It)
o

()
E
o

tt\t
FI

q,

E]
Lc
e)

F
o

o

c
a

a
L
c)

(,
o
AD

EA

o

EI(9

sl
.A

a\

taloN
E

o
!l,t
EIi)

ol

q)

tr

h

o
E
!u
a
a
c

-€
E
fr
E
a

q
Q
{
E
E

\:
\Jo
U
r,1
\
a<

A
tso
Ur{
a.j
?')

o
cc

\){o
>\i



s s
oo \o

o\
ao

s€o\
o\
a.l as

\o

t-
o\!f
c.l

o o
o
a
a
N

oo
o

a{

a

o6
a.l

o

t-

Ot

o
6
\o
o\o\

ao

t--

o

F-
N
oo
rt

oq
o
o
oo

o

o
o
a.l

oo
o
c.l

a.l

o

oo
a.l

o\

oo
o
c!
\o

\o

o
a
o\
oo
c.l

o

r-N
co

o
o

oo
o

C!

o

a
ect
@

o
c.l

oa
oo
c-.1

o\

o

cl
\o

\o

a
o\
N

G'
o
.o
o

!
:
cl
+.
E'

q
lU
U2

a
G.

tl.lo

o
E.,
o
a
E

€
a)o
cl
i)

GI

o
=D

do
€

!oo
IL

E
U)
(,
Eotro
rd

tr

o
!)

o5

G
E
co

tr
EF

J
o
o

G'

E
EE

al
o
D
a

&
E

{
Es
\r
Bt!
6
I
s

q,

o
rll
o

o.

.)

G'

.o

GIo
&

o0c
q,

€
F
Eo
6.I
EF
€
oJ

o
6

E

b
o
E
o
a)
tl.l

?
.9
!
ID

(J
E

EI

tr
a,

B.l
<a
U)

a

F
oq
:

t-,
rE
J

o
cu
B
rI]

o

.)

o

.A

E
a)
Eo
dr!
o0

o
o
o
IDE

al
o
33a

E
S

3s

=
&
E
a

o0

!o
o

FA

J

\o

tN
al

€o
f.t

(l)
E
c
cq)

o
f*
tr
€)
E

c
CA

c

c
EI

,a
!
?r

or
c)
&
c

E

--Io
(-)
U)
\q
\az
Ul{
ar)

!a

q
{



a.-
o\

o\
a--

NF\o

oq

ar
o,

o
et-
o\a-

oo
o
a(\
al

ooF.
o\
l"'

\o

o
o

c!
e.l

it)
E
o
tr

c()
&

q)

60

E
o
lrr
o
o

E

Et
o.

oo
()
o
E

9.

o

tr
o
E
o
Eo
tr

o

o
tr

lL
it

d

q,

e
dt!
Ec
!

o
o
o

o
rl.
oolL

rt

o

tt)
tr

(,

a

!)

o
c

o
Er
(l) q,

o
E

Eo

ot-
!
E6
I

E
.s
.E

E
.S

!
.E!
E

s,
hl

I

.vooD
x
F

ql

tr!,
eq,
&

ooo
q)

q,
xt!

a)

o.

e
E]
I'o
6l
o!
J

tll
at

cl
ru

oo
E
E

oJ
50tr
o
GI(,
F

!,
dn

0.)

(,

.o

e
,<

I.tl

n)

E
()
F

oo
tr

!(l

E

"o

o0

Eov
o

F-

iN
cl
Ea

=,6)E
Eq,

c

f-t

ID

6l
U)
c
EI6
E
z

Eo
ll)
&
c,
tr

*t

t
Uq

a<\
zo
U
lr)
aa

3
aa

o
\.1

rri{



ISIOLO BOYS SECONDARY SCHOOL
Annual Report dnd Finenciel Strtements For the year ended 306 June 2024

Subtotal l,228,0 r 0.00 1,22E,010.00 967,t45.00 62Yo

(7) Expenditwe For Operutions

Personnel Emoluments

Repairs, Maintenance & Improvements 1,500,000.00 l,500,000.00 Oo/o

Local Transport / Travelling

Electricity, Water and Conservancy

Medical

Adm inistration Costs

Activity Expenses

Gratuity

SMASSE

other votes ( Ew&c,P/l,LTaT,ADM.COST.) 2,E20,000.00 2,E20,000.00 2,489,374_00 88Yo

Subroral 4,320,000.00 4,320,000.00 2,489,374.00 58o/o

(8) Expendlture Fot infiosfiucturc

Consauction of classmoms

Construction of LAB

Construction of DORMS

Purchase of furniture

Purchase of equipment

Purchase of machinery

Subtotal

8



ISIOLO BOYS SECONDARY SCHOOL
Annual Report and Financial Statemcnts For the ycer ended 30t June 2024

(9) Etqendttwe For school
fuad/luacAboardln*
Personnel Emoluments

Repairs, Maintenance and lmprovements

Local Transport / Travelling

Electricity, Water and Conservancy

Medical Expenses

Administration Costs

Activity

Gratuity

Other votes ( EW&C,P/ELT&T,ADM.COST.) 5,42E,208.00 s,428,20E 5,354,030.00

Lunch Programme

Boarding Equipment and Stores 6,082,772.00 6,082,772.00 5,369,078.00

Expenditure For Income Generating
ActiviE
Insurance Costs

Other Expenses On [nvestnents

Rent Expenses

Bank Charges

Loan Interest Repayment

Loan Principal Repayment

Acquisition Of Assets

Subtotal I1,510,980.00 I1,510,980.00 I 0,723,103.00 93%

9



ISIOLO BOYS SECONDARY SC HOOL
Annuel Report rnd Financiel Strtements For the yeer ended 30tt June 2024

Grrnd Totsh r7,058,990.00 17,058,990.00 14,179,622.00 83o/"

Prices of commodities went up some up to 100% higher than the budgeted prices.

l0



ISIOLO BOYS SECONDARY SCHOOL
Annual Report and Financial Ststements For the year ended 30tt Jrne 2O24

I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable

govemment legislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.
'fhis cash basis of accounting has been supplemented with accounling for; a) receivables

that include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the Isiolo Boys Secondary school, and all values are rounded to the

nearest Kenya Shilling (Kshs). The accounting policies adopted have been consistently

applied to all the years presented.

Recognition of receipts and payments
The lsiolo Boy Secondary recognises all receipts from the various sources when the event

occurs, and the related cash has actually been received by lhe school. In addition, the

sclool recognises all expenses when the event occurs, and the related cash has actually

been paid out by the scfrool. Income arising from school fees is recognised when the event

occurs whether cash is received or not. Expenditure arising from operations is recognised

when the event occurs irrespective ofreceipt ofcash.

In-kind contributions
In-kind contributions are donations that are made lo lhe school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, lhe school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known arnounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end of the financial year.

,

3

4
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]SIOLO BOYS SECONDAR'' SCHOOL
Annual Report and Financial Stetements For the year ended 30th Jlune 2024

5 Accounts Receivable
For the purposes of these financial stalements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees

billed to parenls for services rendered but not paid. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these linancial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemmenl practice of retaining a po(ion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Payables also include expenditure incurred for the purchase of goods, works and services

that has been rendered and not settled. This is an enhancemenl to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statements.

Non-current assets
Non-current assets are expensed at the lime of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statemenls.

Comparative figures
Where necessary compnrative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presenlation.

6

7

8

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 30'h June 2024.
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ISIOLO BOYS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30tt June 2024

I l. Notes To The Financial Statements

I Government Grants for Tuition

2 Govcrnmert Grrnts for raliotrs

3 Governmelt Grants for infrastructurc

Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

Teaching / Learnins Materials 597,530 756,807

Olhers (specify).

597,530 756,807Total

Personnel Emoluments

Repairs And Maintenance

Local Transport / Travelling

Electricity And Water

214,275 57,400Medical&lnsurance

Administration Costs

197,798 t51,525Activity

2,093,490Other Vote Heads (speci8)' r,686,324

Totel 2,098397 2302,415

9s4,100 1,088,000Maintenance & Improvement

Transition infrastructure grants

Administrarion Block

Economic stimulus grants 2,000,000

Other (specifu)NGCDF and County sovt.

2.954.100 r.0$.000Totel

l3
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Annual Report and Financial Statements For the year ended 30th June 2024

4 School Fund Income - Parents Contribution/Fees

5 Miscellaneouslncomes

Personnel emoluments

199,800Repairs and maintenance 280,000

Local transport / travelling

Electricity and water

Medical

Administralion costs

150,000 136,510Activity

8,599.618 E,922,339Fee on Boarding Equipment and stores

PA l-eviest

2,164,921Others (speci&) I,908,700

r0,938J18 11,421570Totll

Rent lncome

Income From Farming Activities

Insurance Compensation

Income From Posho Mill
Income From Bus Hire 320,000

Fee For Hire ofGround and Equipment

lncome From Grants and Donationsa

lnterest Income

Dividends Income

laans/Borrowingsr

Other Income (s pec ify) *

Tot.l 320,000

14
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Notes to the Financial Strtements (continued)

6 Tuition

Exercise Books

Textbooks

Refercnce materials

Laboratory Equipment

Teaching / Leaming Materials 967,145 938,564

Exams / Assessment

Teachers Guides

Bank Charges 748 4,920

Others (specify)

967,893Total 943,4E4

7 mtions

Personnel Emoluments

Service Cratuity

Administration Cost

Repairs And Maintenance & lmprovements

Local Transport / Travelling

Electricity And Water

Medical

Activity Exp€nses 200,100 90,000

lnsurance Cost

Others Votes(P/Emo,LT&T,EW&C,Adm.Cost) 2,4E9,374 2,481,953

Total 2,689,474 25? r.9s3
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Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding And School Fund

Construction of classrooms

Construclion of laboratory

Construction of dormitory

Purchase of fumiture

Purchase ofequipment

Purchase of apparatus

Drilling of boreholes

130,21 0Others (speciS) Repairs

130,210Total

Personnel Emoluments

Service Gratuity

73,434.00 240,I 55.00Repairs And Maintenance & Improvements

Local Transport / Travelling

Electricity And water

Exam assessmenl

Administration Costs

Lunch Programme
4E,l0lBank Charees S/A

326,190.00 2t 8,205.00Activity

5,369,078.00 5,244,597.00
Fee On Boarding Equipment and Stores

Rent Expenses

Insurance Cost (Iife Property')

Loan Principal Repayment

Loan Interest ReDayment

Acquisition Of Assets

PA expenses

4,r07,855.00Others Votes s,354,030.00

9.8sE.9 r 3.00Total |,t22,732.00
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Notes to the Financial Statements (continued)

l0 Betrk Accounls

l1 Cash In Hand

12 Short Term Itrv€stments

Tuition Account 2,67t t0,88E

Operations Account 2,020,934 257,4t3
School Fund
AccounVBoarding

t73,082 22,283

Savings Account
Parent Association
Development Account
Income Generating
Activities Account

lnfi -asructural Account I I,004 I,004

Totrl 2,207,691 29r,589

Notes and Coins 2,877 78

2,877 7ETotrl

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other lnvestments

Totnl

t7
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Annual Report and Financial Statemenh For the year ended 30tt Jrurne 2024

Notes to the Financial Statements (continued)

13 Accounts Recelvsble

l3 b Ageing Analysis of Accounts Receivable

14 Accounts Peyable

34,5E2,429Fees Arrears 35,212,929

Other Non-Fees Rcceivrbles

Salary Advances (list/schedule attached) 45,000

20,000 20,000Imprest (list/schedule attached)

Rent arrears (list/schedule anached)

Total 35277.929 34,602,429

Current FY
Yo of
the

totgl

Comparativc
FY

7o of the
totsl

Less than I year 2,1tE,925 $Wo 3,995,574 I lYo

Between l- 2 years 4,120,055 l2Yo 2,147,905 60/o

3,018,201 9/o 3,018,201 8o/oBerween 2-3 years

75,420,748 7t% ?s,420,748 7s%Over 3 years

lUJo/"Total (should tie to ootc 13 o) 35,277,929 lOOo/o 34,602,429

I I,359,3 l4 10,566.917
Trade Creditors (See Ageing Below and Appendix
l)
Prepaid Fees 213,280 421,206

Retention Monies

EE,3l6
Unpaid salaries and statutory deductions (PAYE &
NSSF

Caution money

Other pay ables ( s p e c ify )
Tolql tl572,594 I r,r06,439

18
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Notes to the Financial Statements (continued)

l4a. Ana sis ofAccounts P ble

l5 Fund Balance Brought Forward

I

Currenl FY
Yo of
the

total

Comparative
FY

o/o of lhe
totsl

Less than I year 2,044,48t 22o/o 2,209.0t2 2lo/o

2,287,578 8o/o 412,675 4o/oBetween l- 2 years

Between 2-3 years 2,002,087 20o/o 2,154,382 20o/o

Over 3 years 5,025,r68 5OYo 5,790,E4E 55o/a

Totcl (should tie to note 14) rrJsgJr4 lO/.Jo/" 10,566,917 tooo/"

29r,589Bank Balances 2,207,691

Cash Balances 2,E77 7E

Short Term Investments

Receivables 35,277,929 34,602,429

Payables (|,572,594) I I,106,439

25.915.903 23.7E7.657Totel

l9
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

16 Non-current Liabilities Summary

17 Biological assets

18 Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (speci[)

Totel

Cattle 9 x60,000 540,000 455,000

Goats

370@1000 370,000 320,000Trees

Coffee Or Tea Plantation

Poultry

Others (speci&)

Totrl 910,000 775,000

Borrowings at beginning of the year

Bonowings during the year

Repayments during the year

Balence at the end of the vesr

20
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73,339 284,550Food stuffs
220,000Lab consumables 194,000

Farm produce

Medication

Construction Materials
t74,570 49,500Others (speci&) Stationeries

441,909 554,050Total

Other important disclosure notes

19 Stock/ Inventory

20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

By June 30d'2025

Improve in20251202(
report

By June 30th 2025

By June 3oth 2025

Not resolved .1.2023Report
Inaccuracies in
financial statement.

Issues brought by
incorporations of payables
and receivables in the
statement of receipts and
payments. Therefore
could not tally with cash
flow statement.

Not resolved2. report
2023

Long outstanding
accounts receivable.

Management agreed to
enhance fees collections
and improvise new fees
collections method.

Not resolved.3.report 2023
unsupported
boarding and school
fund payment.

Management agreed to
check to the procument
guide lines and ensure all
payment are properly
supported.

Not resolved .
4.budgetary
reporr 2023

Budget control and
performance.

Management agreed to
adhere to budget
guidelines.

2t
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5. report
2023

Failure to prepare
school improvement
plan.

Management resolved to
prepare immediately and
to be ready by end of
current financial year
2024/2025

Not resolved

6. report
2023

long outstanding staff
dues

Management will conduct
an Harambee in July 2025
to resolve this issue

Not resolved

7 .report 2023
Lack of land
ownership documents

The ministry is following
it up and the land
ministry to issue school in
Isiolo with a tittle deed.

Not resolved

By 30th June 2025

By 30th September
202s

By 30th June 2027

4x n1 65 M. Crfr-tfnA

Sign and Date
Principal

YS HiGH

* I 6 MAY 2025 *
,o o5rE:...,......,,.o

54 - c^i00,

22
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12. Annexes

Anner I - Analysis of Pending Accounts Payable

Constrarction Of Buildings

I

2

3

SuETotal

Supply Of Goods

900,000 70,0004. EDMWEGI GENERAL SUPPLY 830,000 900,000

5. SALESO KIAMBI 906,190 1s0,000 756, t90 906, r 90

6. HARIJETNGAUTANI 307,009 348,2 t9 307,009

7. MOHANSONS ENTERPRICES I I1,550 I I r,550 I15,550

8. BARETU Co. LTD 72,5N 49,635 22,865 72,5N

9. JoSEPH KBoRU 37,600 37,600 37,600

I O. SAID JENEBY 125,000 39,000

l0l,840II.JoSAMWAMILK 28,840 73,000 l0l ,840

I2. BE.I-ry K. MBURUGU 23,t20 23,120

23
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1 3. REGIoNAL BooKSXSTATIoNERS 229,924 tnn022 16E,705 r0l,964

1 4. WELTNGTON ENTERPRISES t 37,650 t5lnD020 | 37,600 137,650

1 5. JET.IERUS KANAIRO t4?,600 tn 12022 132,600 10,000 t4?,600

16. MTNDS coIi,tPUTER 243,977 tr 202t r68,700 l0l,860

17. rwAsco 2E9,894 v7 n02.t 129,000 560,037 6E9,894

174,060 v7 n022 t 74,0601 8. MWALTMU ENGINEERING 174,060

19. NAoMr NJERI 80,000 tnDa2 80,000 80,000

20. DIVTNE BUTCHERY 169,150 wDon 31,150
r 38,000 169,t 50

2I. CARoLINE NKIRoTE 87,000 tnn022 100,000 87,000

22. ALI TOWBA (rAMrSO) t24,m0 t v t0D022 124,000 t24,900

23. SAVER WHOLESALERS M,930 20t4DO23 44,930 44,930

24. FIRE CHIEF 82,350 2U4n023 82,350 82,350

43,00025. RoBICAN tn no22 43,000 43,000

26. cor,NTY CEREALS 12,000 tntz072 r2,000 12,000

60,0@ I n/202227. EXPAN ENTERPRISES 60 000 60,000

28. DAVID ENTERPRISES 7 000 6t612023 7,000 7,000

15,450 U71202229. PoSTAL Co.oPERATION 15,450

30. woMEN oF FAITH r 2,000 20nn022 12,000 12,000

1214,0003I. MUGATNEG) LTD I t4t2023 1,14,000 144,000

Sub..Total

24
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32. SAMI]EL YATTANI 123,075 ln D023 123,07 5

33.RAPHS MEDIA t66,600 U7 12023 166,600

34. UNION DUES 246,000 tn 12023 246,000

35. MUSLIM LEAGUE 47,360 tn D023 47,360

36.NTS WELFARE 220,000 t/1D023 220,000

Supply Of Services

37. STAFF SALARIES 3,508,704 3,3 r4,315.00

38- sERvIcE GRATUITY 2,402,0E7 2,584,039.00

39. PREPAID FEES 213,280 451,206.00

40. NSSFNHIF 359,782 88,2r6.00

Sub-Totrl

Grand Total I r,572594 r I,tffi,439

Annex 2 - Summary of Fired Assets Register

Land r00,000,000.00

Buildings And Structures 80,000,000.00

Motor Vehicles 2,700,000.00

Office Equipment, Furniture And Fittings 1,500,000.00

Textbooks 2,s00,000.00

25
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