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b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

l. Acronyms and Glossary of Terms
a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

II



Bomet County Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

2. Key Entify Information and Management
a) Background information

The Bomet County Assembly Car I-oan and Mortgage Scheme Fund is a revolving Fund
established pursuant to the Salaries and Remuneration Commission (SRC) circular number
SRC/TS/WH/3/14 of l4th February 20l4.Section 167 of the Public Finance Management
(PFM)Act 2012 mandales the administration of the public funds with the preparation of-annual
financial statements.

For proper management of the fund and as advised by the SRC in the circular under the
reference, Bomet County Assembly adopted the Public Finance Management Regulations 2022
!o 

guide in the operationalization of the fund. As advised by the SRC *d us p.ouided for under
Regulation l6 of the said regulations, the County Assembly Service Board appointed the Clerk
to manage the fund.

The SRC in its circular reference SRC/ADM/C IFUl/13 Vol III (128) dared l Tth December 2014
provided guidelines for access of car loan and mortgage benefits by state and public officers.
Arising there from, the County Assembly Service Board approved and adopted the Staff Loans
Regulation on 2018.

The fund is wholly owned by the county Assembly of Bomet and is domiciled in Kenya.

b) PrincipalActivities

The mandate of the Fund is to provide loans to staff and members of the County Assembly

c) Fund Administration Committec

STN Name

I Cosmas Kipngetich Korir Chairpcrson

) Nathan Ngetich Secretary/ Fund manager

Wesley Kiprotich Membcr

I Anne Chepkemoi Member

5 Robert Kiprono Langat Mcmbcr

6 Haron Ngeno Member

7 Diana Ngeno Member

8 Isaac Kitur Membcr

lll

Designation

3.
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Annual Report and Financial Statcments for thc year cndcd .Iune 30, 2023

d) Key Management Tcam

2 Fund accountant

-) Senior legal counsel

Geofrey Maritim

Haron Ngeno

4 Head of human resource Diana Ngeno

5 Fund Manager Nathan Ngetich

Key Entity and Managcmcnt

e) FiduciaryOversightArrangements

(i) Bomet Intemal Audit Committee

(ii) Bomet Assembly Public Account Investment Committee

(iii)Senate Public Accounts and Investment committee

(iv)Bomet County Assembly Budget and Appropriation committee

0 Registered Offices

P.O. Box 345-00090

Bomet County Assembly Headquarters

Bomet- Sotik Highway

Bomet, KENYA

lv

tnur -l-p*iti* -- i N"-. it__I__ _ I -----.*----l
I t I puna Raministrator I Isaac Kitur 

I

g) Fund Contacts

Telephone :( 254) 728-123 -456

E-mail : info@bometassernbly. go.ke

Website : www.bometassemblv.eo.ke

I
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h) Fund Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O Box 60000

City square 00200

Nairobi, Kenya.

Access Bank

Kipchamba Street

P.O Box 19828-00100

Bomet, Kenya.

Family Bank

Kipchamba Street

P.O Box

Bomet, Kenya

i) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

County Attorney

County headquarters

P.O. Box 590-20400

BOMET.
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Details of quatifications and experienceName

Cosmas Korir is the 46 Speaker of the County Assembly

of Bomet. He holds Bachelor Degree in Agribusiness

Management from Egerton University and Master in

Agrieconomics from Kabianga University

As the Speaker of the Assembly he is the Chairperson of

the Loans Management Committee.

He was bom in the year 1982 in Boito Ward.

Cosmas Korir-F und Chairperson

( t
Isaac Kitur was appointed the 2nd Clerk of Bomet
County Assembly in the year 2013.He holds a Bachelor

of Law degree from the University of Nairobi.
He was born in the year 1977 in Kericho County

Isaac Ki tur -tr'und Administrator.

Wesley Kiprotich is a member of the County Assembly

representing Chebchabas. He was elected by the members

to be the Vice Chairperson of the Committee.

He holds a Bachelor's degree in Education Science and

MSc Physics. from Moi UniversitY.

He was bom in the year 1983 in ChepchabasWard.

Wesley Kinrotich- Fund Vice chairperson

Ann Chepkemoi is a member of the County Assembly

representing Township.

She was born in the year 1976 in Bomet County

Anne Chepkemoi - Member of the Fund

3. Fund Administration Committee

I

vl
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She holds a Certificate in Land Survey in Survey and

Mapping from Siaya Institute of Technology.

Robert Langat- Member
Robert Langat was appointed as the member of the Fund

in the year 2022. He served as an MCA of Mutarakwa

Ward. He holds a Certificate in Water Engineering from
Kenya Water Institute, Diploma in public Relations and

Bsc Communications and public Relations from Moi
University.

IIe was born in the year 1979 in Bomet County.

Nathan Ngetich was appointed the Fund Manager of
Bomet Counfy Assembly inthe year 2022.

He holds a Bachelor's degree in Finance from Egerton

University.

He was born in the year 1984 in Mogogosiek Ward.

Nathan Ngctich-Member

Diana Ngeno-Member
Diana Ngeno was appointed the Human Resource Officer
of Bomet County Assembly in the year 2014.
She holds a degree in Huntan Resource from Moi
University

She was born in the year 1986 in Boito Ward.

vll
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Annual Rcpo rt and Financial Statements for the year ended June 30' 2023

Haron Ngeno-Member

Haron Ngeno was appointed the Legal Counsel of Bomet

County Assembly in the year 2014. He holds a Bachelor

of Law degree from the Moi University.

He was bom in the year 1980 in Kericho County.

vlll
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4. Management Team

Isaac Kitur - Fund Administrator
Isaac Kitur was appointed as the Fund
Administrator inthe year 2017

Currently, he is the Accounting Officer of
Bomet County Assembly. He is also a
secretary of Bomet County Assembly
Service Board. Mr. Kitur holds a Bachelor
of Law Degree from Nairobi University.
He was born in the year 1977 in Kericho

District.

Geoffrey Maritim - Fund Accountant
Geoffrey Maritim was appointed as the Fund
Accountant in the year 2018.

Currently, he is the Principal Finance
Officer of Bomet County Assembly. He
holds a Bachelor of Commerce (Finance)
from University of Kenyatta. He is also a
Certified Public Accountant Kenya
CPA(K).

He was bom in the year 1986 in Bomet
District.
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Nathan Ngetich- Fund Manager
Nathan Ngetich was appointed as the Fund
Manager in the year 2022. He holds a
Bachelor of Commerce (Finance) from
University of Egerton.

He was bom in the year 1984 in Mogogosiek
Ward.
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5. Board/Fund Chairperson's Rcport

REPORT
It is my pleasure to present, on behalf of the board of trustees, the Bomet County Assembly

Car loan and Mortgage Scheme Fund financial statements for the year ended 30 June 2023.

The financial statements present the financial performance of the fund over the past year.

Sustainability
The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability
for both its investments and its resource mobilization and financing capabilities with an

objective ofensuring that the fund's going concern is secured.

Fund Committee Changes
There were no changes on the composition of the Fund Administration Management

Committee during the financial year

Review of performance
Income
The fund earned revenues amounting to KShs. 10,818,508 revenues from other exchange

transactions.
Projects implementations during the period were carried out as per the plan with the

coordinated efforts by all stakeholders. The performance was also attributed to favourable

exchequer releases ofKShs. 140,000,000 during the year.

Expenditurc
During the year the Fund incurred expenses relating to fringe benefit amounting to Kshs

6,642,791

Future outlook
The outlook ofthe Fund for the year ending 30th June 2023 looks brighter. The fund focus is

looking to build a robust and sustainable fund with a motivated workforce and structures that

enhance efficiency and effectiveness in the service delivery. The fund looks forward to

continued support from the County Assembly Service Board and the Budget Committee so

that its allocate more money to the fund so that more staff can benefit from mortgages and car

loan.
Appreciation
I take this opportunity to express my sincere gratitude and appreciation to the County

Assembly Service Board and the County Assembly, stakeholders, management, staff and

fellow members for their continued support which made us achieve these results.

I look fo to your continued support in the year 2023/2024

COSMAS KORIR

x

Ilomct County Assembly Car Loan and Mortgagc Schcmc Fund

CHAIRPERSON OF THE FUND
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b) Loans

Cash florys

c) Conclusion

6. Report of The Fund Administrator

It is my pleasure to Dresent the Bomet county Assembly car Loan and Mortgage Scheme Fundfinancial statements for,the year 
"na.a 

:oii'r*e 202i. rre nnanciat statements present thefinancial performance of the dmd 
"r;; p;r,;.";.

Financial Performance

a) Revenue.

In the year ended 30s June 2023, the fund had projected revenues ofKShs 152,000,000. out ofthe projected revenue, the tund;;i;;;;rise KShs 150,818,508 in acruar revenues andrnterest representing 99%o performance.
In the table below, we present an analysis of revenue performance during the year.

,2023

3":H:,ffi,t:T;i:lJ:t::r2/2023, the fund disbursed 3e new roans bringing the totar loan

In the FY 2022/2023' the exchequer releases were Kshs 140,000,000, this facilitated the staff andMembers of the County Assembiy u.qri." iounr.'

The financial year 2022/2a23 was a good year in generar. Good progress was made and themomentum has been created to enable Eo*.i co,,n,y Assembry ca. Loin ana Morrgage Scherne

[:Xt,i:lrjJ,i"rlij:","t"o i,to p.o,p".iif.'w"'r,u,. ia.ntinea g;pJlii *"u, to improve on in

Revenue classification Revenue
budget (KShs)

Actual (KShs) Realization
(%)

Reven ue KShs KShs
Public
donations

contributions and

Tran s lb Sr from Coun Govtv 140,000,000 r 40,000,000 100%
12,000,000 I 0,8 I 8,508. l2

Fines, penalties
Ievies

and other

Other income

Total income 152,000,000
990/"

xl

Interest income
90%

150,918,509.12



Bomet County Asscmbly Car Loan and Mortgage Schemc Fund

Annual R ort and Financial Statements for thc ycar cndcd June 30' 2023

The Fund received value for the fund disbursed since all the mcmbers acquired properties and

vehicles as per applications. This Fund earns interest at 3o/o and at the end of the year Kshs

10,8 I 8,508 was realised.

I take this opportunity to thank the Members of the Fund for their support' I would also want to

thank all staff who we have worked hand in hand to ensure that Bomet County Assembly Car Loan

and Morlgage Scheme Fund achieves its mission'

ISAAC KITUR
FUND ADMINISTRATOR

xlr



The fund budget for r-h:.financiar year ending 30 June 2023 was Kshs 152,000,000. The
;:ffAm:":,1,:r,rras 

Kshs 140,000p00 from transfer fro. gor._r,[nt entities, and 12,000,000

Introduction

Section 164 (2) (f) of the Public Finance Managemen t Act, 2ll2requires that, at the end of eachfinancial year, the Accounting ory:; *r", -p..p.ing 
financial 'rtut"."rt, 

of each countyGovemment entity in accordanie with the rtuna'*d, and formats prescribed by the public SectoiAccounting standards Board includer u r,u,.,nlniof the county g.ir"*."", entity,s performanceagainst predetermined objectives.

J]omet County Assembly Car Loan and Mortgage Scheme FundAnnual Report and Financial Statements for the year ended June 30,2023

7 statement of Performance Against the counfy tr'und,s predetermined objectives
Guidance

The key development objectives ofthe Fund as per the strategic plan for 2021-2027 areto:
, 

ii,it"[T:Y:Trr,Tr 
of the County Assembly and staff ro have cars for movement within and

b) Staff and Members of the county Assembry to have proper houses for habitation.

Progress on attainment of Strategic development objectives

rovidc the ro ss on attainin the stated ob ectives

Thirty-nine (39)
Members of the
County
Assembly
acquired new
vehicles.

0bjective Outcome Performance

Provision of
Mortgage
facilities to all
members of staff

To ensure all
staffhave access
to Mortgage
facilities

Number
mortgages
successfully
applied and
approved

% of staff takin[
Mortgage
facilities

During Fy
20/2021 twenty
eight eB)
Members of staff
accessed the
facility and were
able build their
own housesProvision ofcar

loan facilities to
all members of
staff

To ensure staff
and MCAs move
with ease to the
offices.

Number of car
loans
successfully
applied and
approved

oZ of members
taking the loan
facility

xllt

Below we
Program

Indicator
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8. Corporate Governancc Statement

THE FUND ADMINISTRATION COMMITTEE
The Bomet County assembly Car loan and Mortgage Scheme is a revolving fund established

pursuant to the Saiaries and iemuneration Commission (SRC) circular number

SncnsywrV3ll4 of l4d'February 2014. Section 167 of the Public Finance Management (PFM)

Act20l2.lts mandate is to provide car loans to members of staff. The fund is committed to

ensuring compliance with regulatory and supervisory corporate governance requirements'

Essential to the establishmerit of a corporate govemance framework in the fund is a formal

governance structurc lvith the commitiee members at its apex. The structure is designed to ensure

in informed decision making process based on accuratc reporting to the board.

Meetings
The committee held a total of 56 fifty-six meetings during the financial year under review, and

its main agenda were to deliberate on Members loans applications and Compliance'

Roles and Functions of the Fund Administrative Committee
The major functions of the Committee were;

i. tvtating recommendations with respect to the conditions under which a Car Loan and or

Mortgage shall be granted or repaid under the regulations'

ii. procerring applicaions for the granting ofCar Loans and mortgages to beneficiaries of

the Fund.
iii. Supervising the day to day running of the lrund.

Rcmuncrations
Thc Fund members were treated as a subcommittee of the board and were paid in accordance

with the SRC circular on remuneration of board sub-committee'

Conflict of Interest
Beneficiaries of the loans who were members of the Fund Administrative Committee had to

make full disclosure during the process and they did not take part in the decision ofthe approval

of the loan.

xlv

,
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9. Report of the Trustee
The Trustee submit Their Report together with the audited financial statements for the year
ended June 30,2023 which show the state ofthe Fund affairs

Principal Activities
The principal activity of the fund is to provide financing to the members of the County Assembly
and stafffor mortgage financing and purchase of cars for personal use

Trustees
The members of the board of Trustees who served during the year are shown on page vii and viii

Auditors
The auditor General is responsible for the statutory audit of the fud in accordance with Article
229 of the constitution of Kenya and the public Audit Act2015.

By order ofthe Board

""rn&
getich

Member of the Board

xv
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10. Managemcnt Discussion and Analysis

The fund has continued to grow over the years and the management has put measures in
place to safeguard against risks.
The fund's activities expose it to a variety offinancial risks including credit and liquidity
risks and effects ofchanges in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels ofrisk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to staffwith an established credit history.
The management has ensured that we comply with statutory requirements relating to the

functions of the fund and also making sure that statutory deductions are remitted on time to
avoid incurring penalties and interests for non-compliance.

I}T]SINESS PERFORMANCE

Rcven uc

The fund rcceived revenues amounting to KShs. 140,000,000 from the county government

l'hc Interest income amounted to KShs. 10,818,508.12

Cash flow
'l'he cash and cash equivalents increased from KShs 20,339,056 as at 30 Jtne2022 to KShs
36,334,475.94 as at 30 Jlur:re2023.

Budget
Thc Fund had a budget of Ksh I 52,000,000 which composed of Ksh 140,000,000 as transfer
from other Govemment entities and Kshs 12,000,000 as interest income from exchange

transactions.
The Fund realised Kshs 150,818,508.12 as actual revenue for the year.

Expenditure
l-hc Fund incurred expenditure of Kshs 7 ,7 58,323 against actual budget of Kshs 12,000,000

Financial Position of the Fund
The total net asset and liabilities ofthe Fund at the end ofthe year stands at Kshs
401,291,126.

OPERATIONAL PERFORMANCE

'lhe fund's core operating activity is to offer car loans and mortgage to members of the

county Assembly and staff.

xvl
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Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategicobjectives and mandate. As our stakeholders increase their expectations, it is imperative toensure adequate and motivated human resource capacity ir uuuituti"-io-f-vide services.Expenditure

Conclusion

we appreciate the unrelenting support from the county Assembly Service board,management, staff and the county govemment. we look forwardio the continuedcooperation in areas of mutual inteiest in the Fy 202212023.

x vll
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I l. Environmcntal and Sustainability Rcporting

Sustainability stratery and profile -
The budget for the fuid has bien growing over the last 8 years and it is high time the fund

is made to be self-sustaining. In this case therefore, going forward there will be no tnore

capital injection so that that the money will revolve within the fund.

Environmental pcrformancc
The county Assernbly adopted a report of the committee on Energy, Environment, water

and Natural Resources on bomet County Climate Change Action Flan 2022'2026 on246

May 2023.'lhe implementation of this report will go a long way in addressing the issues of
climate change and its effects

3. Employee welfarc
i. Thc County Assembly have developed Human Resource and Procedure Manual

which on all the processes of hurnan capital.

ii. The adoption of performance appraisal systems by the County Assembly Service

Board has assistcd in appraising and rewarding staff'

iii. The Career Progression Guidelines were approved and implemented. This

document has help in the career growth of the staff.

4. Market placc practiccs-

a) Rcsponsiblc Supply chain and supplier relations-

The County Assembly considers the fair competition in procurement opportunities

within the Assembly. These measures include, consideration of persons with the

disability, women and youths (AGPO) where the County Assembly gave the group

30% of the procurement opportunities, advertising through website and print media

for ease of coverage, continuous registration of suppliers etc'

b) Responsible ethical practices-

The whistle Blowing Policy has played a key role in uprooting unethical practices

within the assembly.

5. Community Engagements

The County Assembly through its various committees engaged in various community

activities as follows.

I

.,

xvlll
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)

for the year ended Jun e 30,2023

r' The committee of Gender, Culture and sociar Services participated in distribution
of items to vulnerable groups across the county on 2nd June 2023.Theydistributed
various items which include sanitary items, incubators, water tanks, beehives,
wheelchairs and foodstuff. 1'his activity was made possible through co,aborations
with the department of Gender, Culture and Social Services.

xlx
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12. Report of The Fund Administration Committee

The Fund Administrative comrnittee submit their report together with the audited financial

statements for the year ended 30 June 2023 which show the state ofthe Fund affairs'

Principal activities

The principal activities of the F'und are to provide loans to staff and members of the County

Assembly.

Results

Thc rcsults ofthe Fund for the year ended 30 June2023 are set out on page I to 39'

Fund Administrativc Committec

The members of the Fund Administrative comtnittee who served during the yeat are shown on

fate vii and viii. The following changes were made during the year due to expiry of their term as

members of thc CountY AssemblY.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of kenya and the Public Audit Act 201 5

By Order of the Board

tA%
COSMAS KORIR

Chair of the Fund Administration Committee

DcsignationS/N Namc

ChairpersonCosmas Korir

Vicc ChairpersonWesley Kiprotich2

McmberRobert LangatJ

SecretaryNathan Ngetich4

McmbcrAnn Chepkemoi

xx
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I3. Statement of Management,s Responsibilities

Section 167 of the Public Finance Managemen t-act,2ol2requires lhat, atthe end of eachfinancial year' the Administrator 
"i" E",irty.public_Fund shall prepare financial statementsfor the Fund in accordance with the standards and formats prescribed by the public SectorAccounting Standards Board.

The Administrator of 
.the- county Public Fund is responsible for the preparation andpresentation of the Fund's financiai statements, which give a true ana rai. view of the state ofaffairs of the Fund for and as at ,rr. .rj'"r,rr. fi;.i"; y;;;;; 

"" 
June 30, 2023. Thisresponsibility includes: (i)maintaining adequate financiar ,n*"g"-"n, arrangements andensuring that these continue to u. .rr"?tir.' ihrorgt ort tt 

"-."p""ii, ,.riod; (ii) maintainingproper accounting records, which disclose with reasonable accuraciat any time the financialposition of the fiud; (iii)Designing,;fii;-;;;il #illili!',r"n,ar conrrols relevantto the preparation and rai. p..Ientiil;;iil. finicial r"ir"r""rr,""rd ensuring that they arefree from material misstatements, *r,.it.. Jr. to..oo. o. fraud; (iv)Safeguarding the assets ofthe fturd; (v)Selecting -a .ppfyire upl.op.lut" ...o*,irg iliicies; and (vi)Makingaccounting estimates that are ..uroruUi" iriihe circumstances.

The Administrator of the. county Public Fund accepts responsibility for the Fund,s financialstatements, which have bcen piepared using appropriate accounting poricies supported bvreasonable and prudent judgements una.rii.ut.r, in conformity with Intemational publicsector Accounting Staniardls opsasl,-*J in the manner required by the public FinanceManagement Act, 2012 una ilo-.i'ci,ity arr".bly car i"", 
""a 

Mortgage SchemeRegulation 2022'The Administrator 
"i,ii'erra i19f the opinion that the Fund,s financialstiatements give a true and fair view of the state of Fund,, t -ru"rion. during the financialvear ended June 30, 2023, and or the Funa,, nn-.rut-po;tr;;;';, at rhat date. TheAdministrator further confirm th. .;-;j;.;Jss of the accounting records maintained for theFund' which have been relied upon il'th";;;p*"tion of rhe ruia;, r,nun"ial statements aswell as the adequacy of the systems 

"f 
iri"J"l financial control.

ln preparing the financial statements, the Administrator of the county p,blic Fund has
fft"ffitTr:und's 

ability to continue ut u going.oncern and disclosed, as appricabre, maters
hascoi,e.d;;,,*"?:?;""'i.r}:il;;?,L1f 

lffi ili:;1ffi1ffii;*iffi ill:"ry,ruconcern for at least the next twerve months from the date of this statement.

Approval of the financial statements

Annual Re

The Fund s finan

on its behalfby:

. Bomet County Assembly Car Loan and Mortgage Scheme Fundport and Financial Statements for the year ended June 30,2023

cial statements were approved by the Board on 2g september 2023 and signeci

Isaac K Kitur
Administrator of the County public Fund

xxl
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HEADqUARTERS

Anniversary Towers
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OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g A c c o u n t a b i I i tt-

REPORT OF THE AUDITOR.GENERAL ON BOMET COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE SCHEME FUND OR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and
Governance which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, risk management environment and internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Ac|,2012 and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bomet County Assembly Car
Loan and Mortgage Scheme Furtd set out on pages 1 to 39, which comprise the

Report of the Auditor-General on Bomet County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2023
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ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bomet County Assembly Car Loan and Mortgage
Scheme Fund as at 30 June, 2023 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis)l and comply with the Public Finance ManagementAct, 2012
and Bomet County Assembly Car Loan and Mortgage Scheme Fund Regulations,
2021.

Basis for Qualified Opinion

Unsupported Loan Disbursements Paid Out

The statement cash flows reflects a balance of Kshs.172,658,198 in respect of loan
disbursements paid out. However, supporting documents including bank statements
detailing beneficiaries of the loan disbursements was not provided for audit review.

ln the circumstances, the accuracy and completeness of the loan disbursements
balance of Kshs.172,658,198 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Bomet County Assembly Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on the Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budget and actual amounts reflects final total income budget and
actual on comparable basis of Kshs.12,000,000 and Kshs.10,8'18,508 respectively
resulting to an under-funding of Kshs.1,181,492 or 10o/o of the budget. Similarly, the
statement reflects final budget expenditure and actual on comparable basis of
Kshs.12,000,000 and Kshs.7,758,323 resulting to under-absorption of Kshs.4,241,677
or 35o/o of the budget.

Report of the Audilor-General on Bomet County Assembly Car Loan ond Mortgage Scheme Fund for the year
ended 30 June, 2023
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o
statement of financial position as at 30 June 2023, the statement of financial
performance; statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.



The under-funding and under-absorption affected the planned activities and may have
impacted negatively on service delivery to the residents of Bomet County.

My opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no Key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Matters

As disclosed under the progress on follow up of auditors recommendation section of
the financial statements, the Management indicated that five (5) prior year audit issues
were resolved with two other issues not resolved. However, Management did not
provide reports and invitations from the oversight committee's detailing the
deliberations and recommendations of the committees.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Register Charges on Securities

Review of log books securing the car loans revealed that the Fund had not taken into
custody or registered charges on log books for six (6) motor vehicles financed at a cost
of Kshs.23,900,000 in respect of security of the outstanding loans. This is contrary to
Regulation 24(2) of the Bomet County Assembly Car Loan and Mortgage Fund
Regulations, 2022which requires the Fund to have a charge registered on the car or
property financed through a loan granted and to have its name entered in all
documents of ownership.

Further, the motor vehicles acquired through loans granted to members did not have
comprehensive insurance policies contrary to Section 22 (1) of the Fund Regulations,
2022 which requires the borrower to comprehensively insure any vehicle purchased
through the Scheme. This exposes the Fund to possible loss of public funds in case of
any unforeseen occurrence.

Report of the Auditor-General on Bomet County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2023
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ln the circumstances, Management was in breach of the law.

2. Lack ofan Approved Budget

The statement of financial performance reflects final revenue and expenditure amounts
of Kshs.152,000,000 and Kshs.141,940,000 respectively. However, the management
did not provide approved budget contrary to Regulations 39 (1) of the Public Finance
Management (County Governments) Act, 2015 which states that each Accounting
Officer shall within the guidelines of the supplementary budget circular and in
conformity with budget guidelines issued by the County Executive Committee Member,
prepare revised budget estimates in the format to be issued by the Cabinet Secretary.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
co nclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that lplan and
perform the audit to obtain assurance about whether effective processes and systems
of internal controls, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal controls as the
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal controls, risk management and
governance.

Report of the Auditor-General on Bomet County Assembly Cor Loan and Mortgage Scheme Fund for the year
ended 30 June, 202 3
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

The Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-Genera!'s Responsibilities for the Aud it

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-General on Bomet County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2023
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Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

o

o Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on Bomel County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2023
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I communicate with Management regarding, among other matters, the planned.scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

25 January,2024

Report of the Auditor-General on Bomet County Assembly Car Loan ond Mortgage Scheme Fund for the year
ended 30 June, 2023
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266,259The accountin g policies and explanatory notes to these financiai statements form an integral partofthe financial statements. The entity financial statements were approved on 29 September2023 and signecl by

ISAAC K KITUR GEOFREY MARI TIMFUND ADMINISTRATOR
FUND ACCOUNTANT
ICPAK MEMBER NO 1263.5

2022-2023 2021-2022Description
Note

Kshs Kshs
eR ev nu e F or m N no E cx han Te ilr n s c:l t no so{t

Pub c oC trin ub no S and Dona oNS

Tran feS rs From rhe Coun oG ernmv n 2 9,500,000
Fines, Penalties and Other Levies

evR en u e Fro Em xch a n Te ran as c t o nn
s

Interest Income
4 10,818,508 6,961,362

Other Income
5

I0,glg,50g 16,461,362
Total Revenue

l0,glg,50g 16,461362

Expenses

Employee Costs
6

Use ofgoods and services
7 7,758,323

8

16,177,224

Finance Costs

c a on rurdDepre Amortiza no Ex ensep

9 17,880
Total Expenses

7,759323 16,195.104

D s aS ofpo l0

II
Surplus(Deficit) for the perio

fainGai o/L ss no r u oc f n cstmcn s

d 3,060,195

l5' statement of Financiar performance for the year Ended 30rh June 2023

)

Other Gains/Losses

Gair/Loss on Assets

val



Bomet County AsscmblY Car Loan and Mortgage Schemc Fund

Annual Re rt and Financial Statemcnts for thc car ended Junc 30, 2023

16. Statcmcnt of Financial Position as at 30 June 2023

2021-20222022-2023

KshskshsNotcDescription

Assets

Current Assets
20,339,05636,334,475.9412Cash and Cash uivalents

l7,l 30,81968,134,803.97l3
Current Fortion of Long- Term Receivables From

Exchan e Transactions
l4entsPre
l5Inventories
16Investments in financial assets

37 469 75104 469 19.91Total currcnt asscts

Non-Current Asscts
t7, Plant andPro ul ment
l8Intan ible Assets

220,761,066
13Term Receivables from Exchan TransactionsLon
l9Invcstment Pro

220 761 0662l296Total non- currcnt assets
94t258401 91 126Total Asscts

20Trade and Other Pa ables from Exc e Transactions

2lCurrent Portion of Borrowin
22ee Benefit Obli ationsEm lo
Z)Social benefi t liabilities

Total current liabilitics

Non-Current Liabilities
2lTerm Portion of BorrowinLon
22Non-Current Em ee Benefit Oblilo ation

23Social benefi t liabilities

Total Liabilities

Net Assets

2

296,821,846

Liabilitics

Current Liabilities
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2021-2022

Kshs
240,500,000

17,730,941
.,

30 4t

The accounting policies andexplanatory notes to these financial statements form an integral part
:ljT*:ffiIl statements' The entitv nnancial ,Lt"-"nt, were approve d on29s"pt.muI" z'oiJ

ISAAC K KITUR
FUND ADMINISTRATOR

GEOFREY MARITIM
FUND ACCOUNTANT
ICPAK MEMBER NO 12685

2022-2023Description
Note

kshs
Revolvin Fund 380,500,000
Reserves

20,791,126IusAccumulared S

nd LiabilitiesTotal Net Assets a
401 9t 126.

)

?r.lANr-W.
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ort and Financial Statcmeuts for the ycar cnded Junc 30' 2023Annual Rep

17. Statemcnt of Changcs in Net Asscts for the ycar ended 30th June 2023

Description
Revolving
Fund

Revaluation

Reserve
Accumulate
d surplus Total

Kshs Kshs

Balance As At 1 July 2021 244,200,000 17,464,683 261,664,683

Surplus/(Dcficit) For thc
Period 266,258 266,258

Grant Paid Out (24,200,000) (24,200,000)

Funds Received During the
Year 20,500,000 20,500,000

Transfers (-)

Revaluation Gain

Balancc As At 30 Junc2022 240,500,000 17,730,,941 258,230,941

Balance As At I July 2022 240,500,000 11,730,941 258,230,941

Surplus/(Deficit) For the
Period 3,060,185 3,060,18s

Grant Paid Out

Funds Received During the

Year 140,000,000 140,000,000

Transfers (-)

Revaluation Gain

380,500,000 20,791,126 401,291,126.12

The accounting policies and explanatory notes

of the financial statements. The entity financial

ISAAC K KITUR
FUND ADMINISTRATOR

Ql/\nm*
GEOFREY MARITIM
FUND ACCOUNTANT

ICPAK MEMBER NO 12685

to these financial
statements were a

statements form an integral Part
pproved on 29 SePtembet 2023
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Kshs

Balance As At 30 June 2023



. Bomet County Assembly Car Loan and Mortgage Scheme FundAnnual Re ort and Financial Statements for the ear ended June 30,2023
I8. Statement of Cash Flows for The year Ended 30 June 2023

2022-2023 2021-2022Description
Note

Kshs KshsCash flows from operatin g activities
Receipts

Pub c oc n bn u o sn dan od na o sn
Trans rfe S from coun o rnc 9nmty (t

9,500,000Interest received
r 0,8 I 8,508. l2 6,961,362.00Rece ts fro omp errh o rira n alpe c ES

Total recei pts
l0,glg,50g.l2 16,461,362.00Payments

Fund adm n Stra on ex nS spe

General expenses
7,7 59,323.00 16,177,224Finance cost

17,880.00Other payments

froeN ct sil h flows m o rc ta np t cso 24 3,060,195.12 266,259

fro riaC hs 0fl slv m vn tes n :t tc v csott
Purchase ofp
Intangible ass

roperty, plant, equipment and
ets

(-)
ftJ)roc Seed om Sale of ro crtp anp &v p

C)

froeProc eds m oan al rep c tsnpaym 45,593,432.82 45,041,028.1Loan d bs rsu mc ne s dpa
(172,658,198.00 ) (s8,301,7s1)l'ritns Frt ac tapo ti no owan e

Net cash flows used IN investing activities 127,064,765.19 (37,460,723)

24,200,000

fro fiflolvs m n na c n t setr

fro funPro dcee s m re o ln d ecrs e Sp r40,000,000
Additional borrowi ngs

epaymR en fo borro n s5
C) (-)Net cash flows used in financing activities 140,000,000 20,500,000Net increase/(d

Equivalents
ecrease) in cash & cash

(16,694,464)Cash dan ac s h e ul a en aSq t uJ 02 22v
15,gg5,4lg.g4

20,339,056

5

37,033,521

the

activi

equipment
princi

out

AI

Cash activi

20,500,000

I



Bomet County AssemblY Car Loan and Mortgage Scheme Fund

Annual Rc ort and Financial Statements for the year cnded Junc 30, 2023

and signedb

(The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 29 September 2023

ISAAC K KITUR
FUND ADMINISTRATOR

GEOFREY MARITIM
FUND ACCOUNTANT

ICPAK MEMBER NO 12685

20,339,05636,334,475.94Cash and cash eq uivalents at 30 June 2023
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19. Statement of Comparison of Budget and Actual Am

ISAAC K KITUR
FUND ADMINISTRATOR

Itomet County Assembly Car Loan and Mo rtgage Scheme FundAnnual Report and Financial Statem ents for thc vear ended June 30, 2023

ounts for The period

CJA,I{IN.
GEOFREY MARITINT
FUND ACCOUNTANT
ICPAK MEMBER NO 12685

7

Original
budget Adjustments Final budget

Actual on
comparable
basis

Description

Performance
difference 7o UtilizationKshs Kshs Kshs KshsA

C=(a+b) DRevenue
e=(c-d) f=d/c*100

Public
Donati

Contributions and
ons

C)fersTrans From County 0
0 0Interest Income

12,000,000
12.000,000 10,8 I 8,508. l2 t,l g l,49l .88fitho r n o enl Frln( B n ) 90

12,000,000
12,000,000 l0,glg,50gExpenses I,lgl,4gl.gg 99

Fund Administration
Expenses

4,940,000
4,940,000

3,95 1,609 '))
Genera
Benefit

I Expenses-Fringe

7,000,000 (, 7,000,000 6,642,791Finance Cost 357,20960,000 95C) 60,000 27,140Total Expenditure 32,86012,000,000 45G) 12,000,000 7,759,323Su us For thrp e Perl 4241,6770 o5
0 3,060,1g5 (3,060,195 )

IGhs

b

Govt. r-)

1

Total Income
G)

l,088,392.
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20. Notcs to the Financial Statemcnts

1. General Information

Bomet county Assembly car Loan and Mortgage Scheme Fund is established by and derives

its authot.ity and accountability from PFM Act. The entity is wholly owned by the Bomet

county Assembly and is domiciled in Kenya. The entity's principal activity is to providc

financing to members of the County Assembly and staffto acquire houses and cars'

2. Statemcnt of compliance and basis of preparation

'fhe Fund's financial statements have bcen preparcd in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). Thc financial statements are

presented in Kenya shillings, rvhich is the functional and reporting culrency of the Fund' The

accounting policics have been consistently applied to all thc years presented' The financial

statements have been prepared on the basis of historical cost' unless stated otherwise' The cash

flow statement is prepared using the dircct method. The financial statements are prepared on

accrual basis

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023

Effective date and imPactStandard

Applicable: I't JanuarY 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial asscts and liabilities that will present relevant

and useful information to users of financial statements for thcir

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, bY:

' Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

IPSAS 41: Financial

Instruments

8
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Standard ve date and impactEffecti

model that is applicable to all financial instruments subject to
impairment testing; and

improved hedge accounting model that
broadens the hedging arrangements in scope of the guidance.
The model develops a strong link between an Entity,s risk
management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

Applying an

. Applying a single forward-look rng expected credit loss

AS 42: SocialIPS

Amendments

Other IPSAS

resulting from IpSAS

41, Financial

Instruments

to

thc year ended June 30,2023

Applicable; lst January 2023

The objective of this Standard is to improve the relevance. faithful
representativeness and comparability of the information that a
reporting Entity provides in its financiar statements about sociar
benefits. Thc information provided should help users of the financial
statements and general_purpose financial reports assess:
(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose sociar benefit schemes;
and

(c) 'l'he impact of such social benefits provicled on the Entity,s
financial performance, financial position and cash flows.
Applicablc: 1.1 ,Ianuary 2023

b) Amendments to IpSAS 30, regarding illustrative examples on
hedging and credit risk which were inadvertently ornitted rvhen
IPSAS 4l was issued.

c) Amendments to IpSAS 30, to update the grridance lbr accounting
for financial guarantee contracts rvhich were inadvertently
omitted when IpSAS 4l was issued.

Benefits

a) Amendmcnts to IpS.AS 5, to update the guidance related to the
components of borrorving costs which wero inadverlently omiIcd
when IPSAS 4l was issued.

9
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Effectivc tlate and imPactStandard

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued'

dance on classifYingAmendments to IPSAS 33, to update the gui

Applicable ld JanuarY 2023

o IPSAS 22 Disclosure of Financial Informalion about the General

Government Sector,

Amendments to refcr to the Iatest Systcm of National Accounts (SNA

2008).

c IPSAS 39: EmPloYee l)enefits

Now delctes thc terln composite social sccurity benefits as it is no

longcr defined in IPSAS'

o IPSAS 292 Financial instrumcnts: Recognition and

Measu remcnt

Standard no longer included in the 202 I IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023'

Other improvemcnts

to IPSAS

(ii) New and amended standards and interprelations in issue bul not yet effeclive in the Year

Effectivc datc and imPact:Standard

Applicable ld January 2025

The standard scts out the principles for the recognition'

measurement, presentation, and disclosure of leases' The objective is

to ensure that lessees and lessors provide relevant information in a

rnanner that faithfully represents those transactions' This information

gives a basis for users of financial statemcnts to assess the effect that

leases have on the financial position, financial perflormance and

cashflows of an EntitY.

The new standard requires cntities to recognise, measure and present

information on right of use assets and lease liabilities'

IPSAS 43

Applicable ln JanuarY 2025

The Standard requires,

IPSAS 44: Non-

Current Assets Held

for Sale and

l0

cnded 30 June 2023.
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(iii)Early adoption of standards

'the Entity did not early - adopt any new or amended standards in the financia I year 2022_2023

Standard
date and impactlEffective

Discontinued

Operations measured at the lower of carrying amount and fair value less costs to
sell and the depreciation ofsuch assets to cease and:
Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the
statement of financial performance

Assets that meet the criteria to be classified as held for sale to be

ll



Bomct CountY Asse

Annual Rcport and
mbly Car Loan and Mortgagc Scheme Fund

ear cnded JunFinancial Statcmcnts for tltc Y c 30,2023

l. Significant Accounting Policies

a) Revenue recognition

i. Revenuc from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities.are measured at fair

value and recognized on obtaining control of the orr.i 1"u.h, goods, services and property) i[

the transfer is free from .;;ir1oir and it is probable itrat tti economic benefits or seryicc

fo,"ntiot related to ttre asset witt flow to the entity and can be mcasured reliably'

ii. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. Thc effective yield discounts

estimated future cash r"..iptr1-t t?ugh the expectld life ofthe financial assct to that asset's net

carrying amount. Th" ,;lh;J-.pr;ies this yicld to the principal outstanding to determine

interest income each Period.

Dividends

Dividcnds or similar distributions must bc recognized when the shareholder's or the Entity's

right to receive payments is cstablished'

Ilcntal income

Rcntalincomearisingfromoperatingleasesoninv-estmentpropcrtiesisaccountedforona
straight-line basis over the lease terms and includcd in revenue'

b) Budget information

The original budget for FY 2022-2l23was approvcd by the County Assembly on 30 June2022'

subsequent revisions o, oaai,io*r approiiiution. were made'to the approved budget in

accordance with specifiJ-"ppt"".rt"from thc appropriate authorities' The additional

appropriations arc added to i[I-".igi"a budget by itr. 
"ntity 

upon receiving the respective

approvals in order to conciude theinal budgct. Accordingly, the Fund recorded additional

appropriations of kshs r+iipoopoo"" thc iY 2022-202i budget following the governing

body's approval.

Theentity,sbudgetispreparedonadiflferentbasistotheactualincomeandexpenditure
disclosed in the financiat ,'tut.*"ntr. The financial statements are prepared on accrual basis

"rlrg 
..r"*ii"ation baseilnit 

" 
nu,ut" of expenses in the statement of financial performance'

whereas the budget i. pr.purra on a cash basis. The amounts in the hnancial statements were

recast from the accrual b*i;^;;;;;h basis and reclassified by presentation to be on the same

basis as the approved il;;;.-A.orp*i.on of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presinted in the statement ofcomparison of

budget and actual amounts.

t2
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Intangible assets acquired separately are initialll,.recognizecl at cost. The cost of intangibleassets acquired in a non-exchange riansaciionl.ir,.i, [i.-""rr" ffi.;;;, of the exchange.Following initiar recogniti"r,.;;.;;;il;;; ,r._carried at cosr ress any accumuraredamortization and acc,'murat"i i.pii.r*ri""tir"r... Intcrnaily geirrri"i intungibre assets,excluding capitarized a.u.topr.,ii '.or;;, ;;"';;i'..p itafizedlrj ."p"ra-r",re is reflected insurplus or deficit in tt" prrioj in-*iffi#i#:iture is incurred.
The usefur rife of the intangibre assets is assessed as either finite or indefinite.
e) Investment property

In'restment properties are measured initiaily at cost, incruding transaction costs. The canyingamount includes the repracement.ort or.orfon.no orun existing inr.rtr.-,it property at rhctime that cost is incurred if the recognition al;;;;;'"," met and excrudes rhe costs of dayro_day maintenance of an investment property. Investment property acquired through a non_exchange transaction is mcasured at its fair varuc at the date of acquisition. Investmentproperties are derecognized. either wtren they r,ru" t."n crisposed of or when the investmentproperty is permanentry withdrawn from ur" una'no future economic benefit or sen,icepotentiar is expected from its crisposar. rn" Jirr"r",i." between the net disposar procecds and
i::;1?# 

amount of the asset is recognizcd in the surptus or <teficit in the period of de-

l3

Summary of Significant Accounting policies (Continued)
In addition to the Basis diffe^rence, adjustments to amounts in the financiar statements are arsoil:';*:li m:H.J.[ :h ?'ffi .il1; 

i 

"* "i"" 
i 

", ..i.;;;;;il; d; il" presen tati on o r
A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of budget and actual 

"il;;;;;i;'" actuals as p".rr,, ,iu]"rent of financialperlormance has been presented ,no". r".iior'iz.i ofthese financiar statements.
c) Property, plant and equipment

All property, prant and equipment are stated at cost ress accumurated depreciation andrmparrment rosses. cost inciudes 
"*p"naitr*iiaii, ai.ectry;;rbr;;H;; tie acquisition ofthe items' when significant parts of prop.ny, pj.ri*a.quipr.ni.ii;;o;# 

to be repraced
il:"'#{',ffi 'i:'I#il;il:'J;hr[*;*,::t,::;ffi *,;":ff l,,enrri,Lsunr
recognized in tt " .ariying amounr of rhe planr l1'jt^':tP-ttt'on 

is performed, its cost is
recognition criteria are'sa,i.n"o. air il;,J;,:: #";:,1'[ffi:"1":*'""13::[]l*,7surplus or deficit as incurred. wh";;;;;;;,'ir'i*,i,r.o in a non-exchange transaction for niror nominal considerarion the asseiis ;;,;.r;;".dled at its fair varue.
d) Intangible Assets



Bomet CountY AssemblY Car Loan and Mortgage Scheme Fund
c 30,2023

IpsAS 4l addrcsses the classification, measurement and de-rccognition of financial assets and

financial liabilities, introduces new rules for hccige accounting and a new impairment model

for financial asscts. Iie County Assembly of Bomet does not have any hedge relalionships and

rhereforc the nety hedge accounting rules have no impact on the Bomet county lssembly's

financialstatements,,Afinancialinstrulnentisanycontractthatgivesrisetoafinancialasset
of one entity and a financial liability or equity instrument of another entity' At initial

recognition, the entity measures a financial asset or financial liability at its fair value plus or

rninus, in the casc ofa financial asset or financial liability not at fair value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue ofthe financial

asset or financial liabilitY.

Annual Re ort and Fina ncial Statcmcnts for the car cndcd Jun

Summary of Significant Accounting Poticics (Continued)

9 ltinancial instruments

Financial assets

Classification of financial assets

.the entity classifies its financial assets as subscquently measured at amortised cost' fair value

through net assets/ equity or fair value through surplus and dcf]cit on the basis of both the

cntity,s nranagement model for financial assets and the contractual cashflow characteristics of

the financial asset. A financial asset is mcasured at amortized cost when the financial asset is

held within a management modcl whose objectivc is to hold financial assets in order to collect

contractual cash flows and the contractual terms ol the financial asset give rise on specified

datestocashflowsthataresolelypaymentsofprincipalandinterestontheprincipal
outstanding. A financial asset is ."urur"d at fair valuc through net assets/ equity if it is held

within the lnanagement modcl whose objcctivc is achieved by both collecting contractual cash

flolvs and selling financial assets and the contractual terms ofthe financial asset givc rise on

specified dates to cash flows that are solely payments ofprincipal and interest on the principal

amount outstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it is measured at amortized cost or fair value through net assets/ equity unless an entity

has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments' Movements in lair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

l4
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Summary of Significant Accounting policies (Continued)

Amortized cost

Financial assets that are held for collection of contractuar cash flows where those cash flowsrepresent solely payments of principal and interest, and that are not designated at fair varuethrough surprus or deficit, are measured at amortizedcost. A gain o. ro;r;; ;n instrument thatis subsequently measured at amortized 
"o;u;; 

.

recognized in profit or loss when the asset i, d.-.;;,i,";Ti##iii::J1.'"T'Jil";
these financiar assets is incruded in finance in.on,. uring the effective interest rate method.
Fair value through nef assets/ equify
Financial assets that are held for collection of contractuar cash flows and for sering thefinancial assets, where the 

.assets' ""; ;;*;^r;;resent sorery payments of principar andinterest' are measured at fair varue through n., ulr"o,.qrity. u*"r"r,,n,t. canyingamount are taken through net assets, .*..pi fo, the recogaition of impairment gains or losses,rnterest revenue and foreien exchange gains and rosses which are rccognized in surprus/deficit.

il,ftlT.ffifft'om 
thes"e financiar aisets is ir"r.J.a in finance ir;r;;;i;s the effective

Fair value through surplus or deficit
Financial assets that do not meet the criteria fbr amortized cost or fair varue through net assets/equity are measured at fair value thr"rJ ,;.pl;]ol o.r.,r. A business,r"o.i*n... the entitymanages financiar assets with the obje-ctive 

"rr"Jrin, cash flows through sorerythe sare ofthe assets would result in a fair uolu"it rougt, ;*r, or deficit model.

Trade and other receivables

Trade and other receivables are recogni zed at fairvalues ress ailowances for any uncorectibreamounts' Trade and other receivabres are assessed for impairm*, 
", " ""riruing basis. An

;::'[ff't 
made of doubtful receivables brr.;;;;r"riew of a, oursrandins amounts ar the

Impairment

The entity assesses, on a forward_looking basis, the expected credit loss (,ECL,) associatedwith its financiar assets ca*ied at amortiid"ori uJ fa.ir varue through net assets/equity. Theentity recognizes a loss allowance for such losses at each reporting date. criticar estimates andsignificant judgments made by management i, i"r".ri,rirg the exrpected 
"."oit 

iors racr_r

l5
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Annual RcPort and Financia I Statements for the Year ended Jun

Significant Accounting Policies (Continued)

Financial liabilities

Classification
.I.lreentityclassifiesitsliabilitiesassubsequentlymeasuredatamortizedcostexceptfor

financial liabilities measured through profit or loss'

S) Invcntories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange u#;T;;-(f. no.or"t or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition'

costs iDcurred in bringing each product to its present location and conditions are accounted for'

as follows:

! Ralv materials: purchase cost using the lveighted average cost method

} Finished goods and lvork in progress: cost.ofdirect materials and labour and a proportion

of manufacturing o,.'i.l"ua' blsed on the normal operating capacity' but excluding

borrowing costs

Afterinitialrecogr-rition,inventoryismeasured.at.thelowerofcostandnetrealizablevalue.
However, to the extent tt"i.-.'r#.iinventory is distributed or deployed.at no charge or for a

nominal charge, that clar, "iir*i "iy 
is measured.at the lower of cost and current replacement

cost.Net realizable rurr. i, ir,. Lriirnatcd selling price in the ordinary coursc ofoperations' less

the estimated costs of conii.,i"" "rJirr. 
cstimited costs neccssary to makc the sale' exchange'

ordistribution.Inventoriesarerecognizedasanexpense.whendeptoyedforutilizationor
.ororrption in the ordinary co"'" oi op"'ations of the Entity'

h) Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it i, p.ouuut. that an outflow Jr.rouri, embodying economic benefits

or service potential *ill b#ffi;; i" ,.*r.,rc 
"uigation 

and a reliable csrimatc can be made

of the amount of the ourigaiJ,r--wt.r" thc Entiry?xpects some or all of.a provision to be

reimbursed, for example, 
-und". 

un insurance contract, the reimbursement is recognized as a

separate asset only *rr"n ti.-r.iriurr...n, is virtuatly certain. The expense relating to any

provision is presented i, ti"ii.t".."t of financial pe rformance net of any reimbursement'

i) Social Benefits

Socialbenefitsarecashtransfersprovidedtoi)specificindividualsand/orhouseholdsthat
meettheeligibilitycriteria,ii)mitigatetheeffectsofsocialrisksandiii)Addresstheneedof
society as a whole. rt. ."iitv r".o!nir., a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate oithe cost (the social benefit payments) that the entity witl

incur in fulfilling the present obligations represented by the liability'

l6
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Summary of SigniJtcant Accounting policies (Continued)

j) Contingent tiabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

Th.e Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence ofone or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to eniure that developments are appropriately
reflected in the financial statements. lf it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured rcliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains re scrves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectiveiy il retrospective ipplication is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will havc no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employie benefiti rilating to
employee scrvice in thc current and prior periods. The contributions io fund obligations for thc
payment of retirement benefits are charged against income in the year in which they become
payable.

P..fi1"9 benefit plans are post-employmcnt benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers.'The contributions and lump
sum palrnents reduce the post-employment benefit obligation.

tt
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Summary of SigniJicant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or dcbtors denominated in foreign cuncncy are

leported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlcment ofcreditors, or from the reporting
ofcreditors at rates different from those at which thcy were initially recorded during the period,
are recognized as income or expenses in thc period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

cquipment. Such borrowing costs are capitalized over thc period during which the asset is being

acquired or constructed and bonolvings have been incurrcd. Capitalization ceases when
construction of the assct is eomplete. Furthcr borrowing costs are charged to the statement of
financial performance.

p) Related parties

'l'he Entity regards a related party as a person or an entity with the ability to exert control
individuatly or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are rcgarded as rclated parties and comprise the dircctors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

rcadily convertible to known amounts ofcash and are subject to insignificant risk of changcs
in value. Bank account balances include amounts held at the Central Bank ofKenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

r) Comparative figures

Where necessary comparative figures for thc previous financial year have been amended or
reconfigured to conforrn to the required changes in presentation.

l8
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Summary of SigniJicanl Accounling policies (Continaed)

5. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requires
m^anagement to make judgments, estimates and assumptions that aflect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent llabilities, at the
end ofthe reporting period. However, uncertainty about these assumptioni and estimates could
result in outcomes that require a material adjustment to the canying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financiai year, are described below. The Entit!
based its assumptions and estimates on parameters availible when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments_may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in th&ssumptions when they oclur. IpsAS 1.140.

b) Useful lives and residual values

The rrseful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace thc asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and managemcnt determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

l9
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6. Notes to Thc Financial Statcments

l. Public contributions and donations

2. 'fransfers from County Government

3. Fines, penalties and otlter levics

4. Intcrcst income

Dcscription
21122-2023 202t-2022

Kshs

Donation Frorn Development Partners

Total

Dcscription
2022-2023 2021-2022

Kshs

Transfers From County Govt. -Operations 9,500,000

Paynrents By County On Behalf Of The Entity

Unconditional Developrnent grants

Total 9,500,000

I)escription
2022-2023 2021-2022

Kshs Kshs

I-atc Payment Penalties

Irincs

'fotal

l)escription
2022-2023 2021-2022

Kshs I(shs

Interest Income from Mortgagc and car

Loans I 0.8 I 8,508. l2 6,961,362.00

Interest Income On Bank DePosits

Total Interest Income 10,818,508.l2 6,961,362.00

20

Kshs

Contributions From The Public

Kshs

Interest Income From Investments in
financial assets
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

Total

7. Use of Goods and Services

2021-2022

2022-2023Description
Kshs Kshs

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Total Other Income

2022-2023 2021-2022Description
Kshs Kshs

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other (Specify)

Description 2022-2023

Kshs.
General Office Expenses 1,088,392

Kshs.

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances
Bank Charges

ectricity And Water ExpensesEI

Fuel And Oil Costs

Insurance Costs

Postage And Courier
Printing And Stationery

Rental Costs

2t

2021-2022

Miscellaneous Income
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Annual Report and Financial Statements for thc year ended Junc 30,2023

2021-2022

8. l)cprcciatiou and Amortization Expcnsc

9. Financc costs

10. Gain/(loss) on disposal of asscts

Description
2022-21123

Kshs. Kshs.

Security Costs
'[elephone And Communication Expenses

Bank Charges 2't,140.00

Audit Fees

Provision Fol Doubtful Dcbts

I:ringe bcnefit 6,642,79t 16,177,224

Total 7,759,323 16,177,224

Dcscription
2022-2023 202t-2022

Kshs. Kshs.

Property Plant and Equipment

Intangible Asscts

Total

Dcscription
2022-2023 2021-2022

Kshs Kshs

Bank Charges 17,880.00

Interest On Loans From Banks

Total 17,880.00

Description
2022-2023 2021-2022

Kshs Kshs

Property, Plant and Equipment

lntangible Assets

Total

22

I

Social benefi t expenses*

I

I

I

I

I
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I l. Gain/ (loss) on Fair Value Investments

I2. Cash and cash equivalents

2022-2023 2021-2022
ription

Kshs Kshsrnvestments
nvestm ne ts Fa I a ue E u

roa r va ue In cstm en t

tiatr val oue- th r ann a assets S ec
otal Gain

2022-2023 2021-2022Description

Kshs KshsCar Loan Account
128,801.40 1,529,40t.40

Mortgage Account
82,t66.85 2,482,886.8sFund Account

36,123,s07.69 t6,326,769
On - Call Deposits

Current Account

Cash A dn aC sh E u va cn tsq 36,334,475.94 20,339,056

23

at

Others

Total
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Finan

Notes to the Financial Statements Continued

Detailed analysis o[the cash and cash equivalents are as follows

13. Receivables from exchange transactions

Financial Institution
Account
numbcr

2022-2023 2021-2022

Kshs Kshs

It Fund Account

Access Bank 36,t23,507.69 16,326,768

Sub- Total 36' 123,501.69 16,326,,768

b) Car Loan

Family Bank 0840000243 l4 128,801 .40 1, 529,401.40

Sub- Total 128,801.40 1, 529,401.40

c) Mortgage
Family Bank 084000024313 82,166.85 2,482,886.85

Sub- Total 82,166.85 21482,886.85

d) Othe rs S I )

Cash In Transit

Cash In Iland

Sub- Total
36,334,415.94 20,,33 9,056

2021-20222022-2023

KshsKshsDescription

Current Receivables

Interest Receivable
I 7,1 30,819.0068, I 34,803.97

Current Loan RePaYments Due

Other Exchan Debtors

irment Allowancel-ess: Im
17,130,819.0068, 134,803.97Total Current Receivables

Non-Current Receivables
220,761,066296,821,846.22Term Loan RePaYmLong ents Due
220,161,066296,821,846.22n- Current ReceivablesTotal No
231,891,885364,956,650.19e TransactionsTotal Receivables From Exchan

24

0 I 701 30000003

Grand Total
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und
June 30,2023the year ended

Additional disclosure on interest receivabte

14. Prepayments

15. Inventories

2021-2022

Kshs

2022-2023 2021-2022Description

Kshs Kshsct tres Recei bva le
ll erest rece ab e fro cm urrcn ort no o f op

6erm oans fo re ousp earsv
froAcc rLled recc ba e m of no ermo

oan s rev uo s years
In te tres rece ab from cu rren ort on ofp
erm ss edu n th e earv

uC nrre t noa re men tspa d uv e
Current portion of I
years

oans from previousongterm I

cA ruc ed nn cp frompa on e srnt oan s lnfro
re ousp r o Sdpe

rt o on f opo n erm oanb s ss eu d n ch
year

2022-2023Description

Kshs
Prepaid Rent

Prepaid Insurance

Prepaid Electricit y Costs

Other Prepayments

Total

2022-2023 2021-2022
Description

KshsConsumable Stores

Spare Parts And Meters

Catering

Other Inventories

Total Inventories
Realizable Value

at The Lower ofCost and Net

25

In

interest
of

long-
loans current

Current
current

Kshs
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Annual Report and Financial Statcnrcnts for the Year endcd .Iun

Notes to the Financial Statcments Continucd

16. Investments in financial asscts

Movcmcttt of EquitY Investmcnts

c) Shareholding in other entities

e 30, 2023

2021-20222022-2023
I(shsKshscscription

bills and bondsInvcstment in Treasu
inancial institution
I]K
BK
ub- total

Investment with Financial Institutions/

Banks
ank
ank

Sub- total
ut tc.E investments s

uit / shales in Enti
ub- total
rantl total

2021-20222022-2023
KshsKshspairment allowance/ Provision

earof thet the be lnnln
hase of investmcnts in the

theale of investments durin
ain/(loss) in fair valuc of investments through surplus or

cficit
cart the end ofthe

hares
alue of
arralr

aluc of
ha rcsharcs

aluc of
ominal

No of sharcs

Prior
ear

Current
ear

Effcctivc
sharcholdin

Indircct
sharcholdin

Dircct
shareholdin

ntity whcr
nvestmcnt i

ormc

cld

KshsKshso/o
/o

nti
nti t]
nti C

26

Kshs



Bomet-County Assembly Car Loan anrt .4^-r_^atrvr rSaBr Scheme FundAnnual Report and Financial Sta tements for the vear ended Ju ne 30,2023
Notes to The Financial Stiatements (Continued)

I7. Property, plant and equipment

Land and
Buildin Motor vehiclesCost

Furniture and
fittinKshs

Computers and
llr mentofliceKshs TotalstAt I uJ 2020 Kshs Kshs KshsAdditions

Dis sals

fers/ATrans d ustmen s
tA 0rh3 uJ en 02 2 I

sttA I Ju 20 I2
Additions
Dis sals

fer/ATran s d su tmen s
thtA 03 J nu 2e 20 3

tirecTA on And Im a rmen tstAt j u 2022
cration
rmentIm
ahAt 30 uJ en 2022

At I'r Ju 2023
ration

Dis s
Im al enrm t
Trans fer/Ad ustm ent
At 30rh uJ en 2023

Val esu
thtA 30 J nu )e 20 )
thA 30t uJ en 2023

)1

Net Book



Bomct County AssemblY Car Loan and Mortgage Schemc Fund

cial Statcments for the Ycar cndcd Junc 30,2023Annual Rcport and Finan

Notes to Thc Financial Statements (Continued)

18. Intangible assets

19. Invcstment ProPertY

2021-2022

KshsKshs

Cost

ofThe YearAt Beginnin

Additions

At End ofThe Year

irmentAmortization And Im

nnrn ofThe YearAt
Amortization

At End ofThe Year

Impairment Loss

At End ofThe Ycar

NBV

2021-20222022-2023

KshsKshs
ription

of the rtbe lnnln

ditions

thesal durinls ear

reciation

Irn airment
ain/(loss) in fair value (i
lected

f fair value is

eart cnd of the

28
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2022-2023



Bomet County Assembly Car Loan and Mortgage Scheme FundAnnual Report and Financial Statements for the yea r ended June 30 ,2023
Notes to The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

2022-2023 2021-2022Description

Kshs KshsTrade Pa bles

Refundable Deposits
Accrued E ses

Other Pa bles

To PaTtal dra e and o ther b csya

21. Provisions

Leave
rovision

Bonus
rovision

Other
rovision Total

Description

Kshs Kshs Kshs Kshs
Of The YearBalance At the Beginni

Additional provisio ns

Provision Utilised
G) c) G) (,

TihanC Du toe Di8e scount an d m e a eu
For Monev (, C) C) G)Trans Ffers mro Non Pro s no S

Ila na Ace Tht Ee dn fo The Yea r

29
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Car Lonn and Mortgage Schemc Fund

ort and Financial Statcments for thc year ended Junc 30' 2023

Description
2022-2023 2021-2022

Kshs IGhs

Ilalancc At Beginnin of Thc Period

I)orncstic Borrowing s During the Year

Repayments Of External Borrolvings During the

Period

Repayments Of Domestics Borrowings During the

Period

Annual Rcp

Notes to Thc Financial Statcmeuts (Continued)

22. Borrowings

Ilalancc At End of Thc Pcriod
'I'hc tabtc below shows the classification o f borrowings into external and domestic borrowings

2021-20222022-2023

KshsKshs
Dcscription

Extcrnal Borrowin

Dollar Denominated Loan From Organization'

Stcrling Pound Denominatcd Loan From

Organ ization'

Iluro Denominated Loan from Organization'

Domcstic Borrowings

Kenya Shitling Loan From KCB

Kenya Shilling Loan from BarclaYs Bank

Loan lrom Consolidated Bank

From Other Governmcnt Institutions
Kenya Shilling

[]orrowings

Total Balance at End ofThc Ycar

2021-20222022-2023

KshsKshsDescription

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

30

Bomet County AsscmblY

The table below shows the classification olborrowings long{erm and current borrorvings:

I

TIlxternal Borrowings Duting!!9I93, '--

I



Bomet County Assemb ly Car Loan and Mo rtgage Scheme FundAnnual Re ort and Financial State ments for the year ended June 30,2023Notes to The Financial Statements (Contin ued)
23. Employee benefit obligations

24. Social Benefit Liabilities

Description

lan

Defined
benefit

Post-
employme
nt medical

benefits Provision s

Other
Insert

Comparati
ve tr'YItuhs Kshs Kshs Kshs KshsCurrent Benefit

obti on

on

Non-Current
Benefit Obti

2022-2023 2021-2022
Description

Ifths trtuhsfiHca rh soc al eb nc SChem

n
nU em o cnp sym oc al eb en hsc em

fi
hanedotp and u ncrab e ben e schem c

fiE der os c av eben cs h em
fiB soc alursary benc s

Total

fiCu nrre st oc al ben ts

fioN n bcn s
To bove)ta tie to to( ta s a

3l

Insert
Cu rrent

Fr

Total

socialcurrent



Bomet CountY AssemblY Ca r Loan and Mortgagc Schcmc l'und
e30,2023

Annual ort and Financial Statcmcnts for the ear endcd Jun

Notes to The Financial Statemcnts (Continued)

25. Cash generatcd from operations

2021-20222022-2023

KshsKshsDescription

efoFo aT xrcBrYe eatr hcfi tus/uS )(Derp

Adjustcd For:

Depreciation

Amortisation

Gains/ Losses On D isposal OIAssets

Interest Income

Finance Cost

tsncAd ustmtaln aCro kiw po

Increase In InventorY

Increase In Receivables

increase In PaYables

Nct Cash Flow From OPe rating Activitics

32



Bomet County Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements ftrr the year ended June 30,2023

Notes to The Financial Statements (Continued)

26. Related party balsnces

a) Nature of related party relationships

Entities and other partics related to the Fund include those parties who have ability to exercise
control or exercise significant influcnce over its operating and financial decisions. Related
parties.include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a)
b)
c)
d)

The County Government;
The Parent County Govemment Ministry;
Key management;
Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

Total

d) Due from related partics

202t-2022

2022-2023Description
Kshs Kshs

Transfers From Related parties'

Transfers To Related Partie s

2022-2023Description
Kshs

2021-2022

Kshs
Board Of Trustees

Key Management Compensation

2022-2023

Kshs Kshs
I)ue From Parent Ministry
Due From County Government

Total

33

2021-2022

Descrip tion



Ilomct County Assembly Car Loan and Mortgagc Schcme Fund
Annual Rcport and Financial Statcmcnts for the ycar endcd .Iunc 30,2023

Other Disclosu rcs Continued

e) Due to related partics

27. Contingent assets and contingent liabilitics

Dcscription
2022-2023 202t-2022

Kshs Kshs

Due 'fo Palent Ministry

Duc To Couuty Government

Due l'o Kcy Managemcnt Pcrsonnel

Total

Contingent Liabilities
2022-2023 2021-2022

Kshs Kshs

Court Case Against the Fund

Bank Guarantces

Total

34

I

I

I I
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Bomet Counfy Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30 ,,2023

Notes to The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a varicty offinancial risks including credit and liquidity risks
and effects of changes in foreign.rrr.niy. l'he Fund's overall risk'mun"g;"* progr.mme
focuses on unpredictability of changes in ihe business environment and seeks to minimise thepotential adverse effect of such risks on its performance by setting acceptable levels of risk.rhe r.u1d does not hedge any risks and hai in place policies to-ensurl that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

Total

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash.qriuoGntr, *d deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of eaclr customer, taking into account its financialposition, past experience and other factors. Individual risk limits ire set based on internal orextemal assessment in accordance with limits set by the directors. ttre amounts presented in

:l: 
tj::..e'Tirtjl-t11*cial.position are net of allowarices for doubttul rcceivables, estimated byIne entlty's management based on prior experience and their assessment of the cunenteconomic environment. The carrying urnouri of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking accountof the value of any collateral obtained is made up as fbllorvs:

Description
Total
amount
Kshs

Fully
performing
Kshs

Past due
Kshs

At 30 June 2023

Impaired
Kshs

Receivables From Exchange-l'ransactions

Receivables From Non-Exchan ge
Transactions

Ilank Balances

Total
At 30 June 2022
Receivables From Exchange
Transactions

Receivables From Non-Exchangc
Transactions

Bank Balances

35
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Bomct County Assembly Car Loan and Mortgagc Schcmc Fund
Annual Rcport and Financial Staternents for thc ycar ended June 30,2023

Notes to The Financial Slatements (Continued)

l'he customers under the fully pertorming catcgory arc paying their debts as they continue

trading. Thc credit risk associated rvith these receivables is minimal and the allorvatrce for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially inecoverable amounts'

The entity has significant conccntration of credit risk on amounts due .

The board of trustees sets the Fund's credit policics and objectives and lays down parametcrs

rvithin which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk managcment rests with the Fund Administrator, who

has built an applopriate liquidity risk management framework for the management of the

entity's short, medium and long-term funciing and liquidity management reqtrirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

I.he table bclow represents cash florvs payablc by the Fund under non-derivative financial

liabilities by their remaining contractual maturitics at the reporting date. The amoullts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
rnonths equal their carrying balanccs, as the impact ofdiscounting is not significant.

Lcss than I
month

Iletwccn I -
3 monthsl)cscription

Over 5

mon ths 'Iotal

Kshs Kshs Kshs

At 30 ,Iunc 2022

'l'radc Payables

Current Portion Of Bonowings

Provisions

limployee Benefi t Obligation

At 30 June 2022

1'rade Payables

Current Portion Of Borrowings

Total

36

Kshs

I

I

I

I

Total

Provisions

Employec Bencfit Obligation 
I
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Notes to The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced bythe entity on an ongoing basis, evaluate and test the design and effectiveiess of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
9d fole]qn exchange rates which will affect the entity's income or the value of its holding offinancial instruments. The objective of market risk management is to manage and controlmarket risk exposures within acceptable parameters, whiL optimising the return. overall
responsibility for managing market risk rest; with the Audit and nirt Uun'og.,nent Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject 

.to .review and approval by Audit and Risk Management
Committee) and for the dayto-day implementation of those iolicies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposurcs. Such exposure arises through purchases ofgoods and services that are done in iurrencies other ihan the local .r...n.y. Invoicesdenominated in foreign currencies are paid after 30 days from the date oithe invoice andconversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the e^ntity's foreign currency denominated monetary assets andmonetary liabilitics at the end of the reporting period are as foilows:

Other
cu rrencies TotalDescription

Kshs Kshs Kshs

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other payables

Borowings

Net Foreign Currency Asset/ (Liability)

37

At 30 June 2023



Bonret County Assembly Car Loan and Mortgagc Scheme Fund
Annual Report and Financial Statcmcnts for thc vcar cndcd .Iunc 30, 2023

Notes To Thc ['inancial Statements (Continued)

Foreign currcncy sensilivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

rnain transiction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated rvith all other variables held constant.

Dcscription
Change in

currency ratc

Effect on surplus/
deficit Effect on

equity

I(shs Kshs

(Current FY)

lluro t0%

USD t0%

(Comparativc FY)

lluro t0%

IJSD t0%

ii. Interest ratc risk

Intercst rate risk is thc risk that the entity's financial condition may be advcrsely affected as a

result ofchanges in interest rate lcvels. The entity's interest rate risk arises frorn bank dcposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk cxposure arises

mainly from intcrcst rate movements on the Fund's deposits.

Managemenl of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivily analysts

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that atl other variables, in particular foreign

exchange rates, remain constant. Thc analysis has bcen performed on the same basis as the

prior year.

3u

Kshs

I



Notes to The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund,s ability tocontinue as a going concem. The entity capita'i structure comprises of the foilowing funds

29. Events after the reporting period

There were no materiar adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a county Public Fund estabrished by pFM Act @omet county Assembry car
foa.n 

a1d Mortgage Regulation 2021) under the Bomet county Assembly. Its ultimate parentis the County Government of Bomei.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Bomet County Assembl y Car Loan and Mortgage Scheme Fund
Annual Re ort and Financial Statements for the ear ended June 30 ,2023

2022-2023 202t-2022Description
Kshs Kshs

Revaluation reserve

Revolving fund 380,500,000 240,500,000
Accumulated surplus 20,791,126 17,730,941
Total funds 401,291.-126

Total borrowings 296,821,846 220,761,066

36,334,475 20,339,056
Net debt(excess cash and cash equ ivalcnts) 260,487,371 200,422,010
Gea ri ng 640h 770h

39

258,230,941

Less: cash and bank balances



Bonret County Asscmbly Car Loan and Mortgagc Schcmc Fund
Annual Rcpo rt and Financial Statements for the ycar ended June 30,2023

21. Anncxes

Annex I: Progrcss on Follow up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by thc extemal auditor, and management comments

that were provided to the auditor.

Reference

No. on thc
externitl

audit Rcport

Issue /
Observations
from Auditor

Managcmcnt
comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Pul a date

wlwn you

expect lhe issue

to be resolved)

I

I ntcrcst Incomc

The detailed schedules

showing the loan

opening balancc has

been provided and the

interest rate of 3Yo had

been disclosed. The

statement of financial

performance rcflects

intcrest incomc of Kshs.

6,961 ,362. However, a

detailed schedule

showing loan opcning

balance, issued in the

year and rate of interest

applied in arriving at the

interest incomc was llot
provided lor thc audit

2

Unsu pported
Use of Goods
and Services

The statement of
financial
performance also
reflccts use of
goods and
services
expenditure of
Kshs. 16,177,224
being amount
incurred on
fringe benefit tax
on the loans.

However, the tax
burden is on the

The transfcr to thc fund

had an amount lor fringe

benefit ,so the payment

ofKshs 16,177,224had

been factored in .

Reso lvcd

40

Resolved.
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Reference

No. on the
external

audit Report

Issue /
0bservations
from Auditor

Management
comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date

when you
expect the bsue
to be resolved)

employer and
therefore the
payments do not
quali! as
expenses related
to the Fund.
Further, no
evidence was
provided to
indicate that the
Fund received
these receipts to
match against the
said payments.

Consequently,
the propriety and
accuracy of use
ofgoods and
scrvices balance
of Kshs.
16,177,224 for
the year ended 30
lune,2022 could
not be confirmed.

J

Current Portion
ofLong-Term
Receivables
from Exchange
Transactions
The statcment of
financial position
reflects current
portion of long
term receivables
balance of Kshs.
I 7, 130,8 I 9.
However,
supporting
schedule
showing the
opening balances
and movements

The supporting

schedules showing the
opening balance has

been provided for your
audit verifications.

Resolved

4t
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Refercnce

No. on the
external

audit Report

Issue /
Observations
from Auditor

Management
comnlcnts

Status:
(Resolved /

Nol
Resolved)

Timeframe:
(Put a date

when you

erpecl the issue

to be resolved)

during the year
was not provided
for audit.
In the
circumstances,
the accuracy and
fair statement of
the current
portion of long
term receivables
from exchange
transactions
balance of Kshs.
17,I 30,819 as at
30 lune,2022
could not be
conlirrned.

4

Long Term
Rcceivablcs
from Exchange
Transactions

The statement of
financial position
also reflects long
term receivable.s
from exchange
tmnsaction
balance ofKshs.
220,761 ,066.
I-lowever,
supporting
schedule
showing the
opening balances
and movements
during the year
was not provided
for audit.

In the

circumstances,

the accuracy and

fair statement of

42

The schedules showing

the opening balance has

been provided.
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Reference

No, on the
external

audit Report

Issue /
Observations
from Auditor

Management
com mcn ts

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put o dote
when you

expect lhe issue
lo be resolved)

receivables from
exchange

transaction

balance of Kshs
220,761 ,066 as

at30 lune,2022
could not be

confirmed

long+erm

5

evolving Fund

The statement of
financial position
reflects revolving
fund balance of
Kshs.
240,s00,000
which differed
with previous
year balance of
Kshs.
244,200,000
resulting to
unexplained
variance of Kshs
3,700,000.
In the
circumstances,
the accuracv and
fair statement of
the revolvins
Fund balancE of
Kshs.
240,500,000 as at
30 lune,2022
could not be
confirmed.

R

The reason for the
reduction ofthe
revolving fund was due
to payment ofthe
transport facilitation
allowance.

4J

Resolved.

FundManager 
&

o.t"..*?.(.?..1. k.*.............



Bomet County Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Annex II: Inter-Fund Confirmation Letter

BOMET COI]NTY ASSEMBLY CAR LOAN AND MORTGAGE SCHEME FI.]1\D(BCAMSF)
The BCACMSF wishes to confirm the amounts disbursed to you as at 30s June 2023 as indicated in the table below. Please compare the amounts

disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space

provided and return it to us.

Confirmation of amounts received by Bomet County Assembly Fund as at 30th June 20xx

as at 30SC/SAGA/FundAmounts Disbursed

Differences
(KShs)

(F):(D-E)

Total
(D):(A+Brc)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

June 20xx
E

Inter-
Ministerial

(c)

Development (B)Recurrent (A)Reference
Number

Date
Disbursed

40 000 000.0014.10.2022't'Ro0l
35,000,000.0007.t2.2023't'Roo2
20,000,000.0018.01.2023TROO3
27,000 000.0005.04.2023TROO4

3,000 000.00't-Ro05
6,000,000.001'RO06 11.05.2023
5 000,000.0013.06.20231'ROo7
4,000,000.0026.06.2023't-Ro08

0140 000 000Total

In confirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneficiary Fund:

Dateg;fri.qt....s n........nr*"..fl .....*9..( l26u

44 e

I

June 2023

28.04.2023

I
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Proj ect
Name

Project
tion ob

Project

es

Project
Source Of

Fun ds
Irn lemp eIl ting

Pa rtn ersQr Q2 Q3 Q4

,
r

45

Loan and
t
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Annex IV: Reporting on Disaster Management Expenditure

Column I Column ll Column III Column IV Colurnn V Column VI Column
VII
Comments

Programme Sub-

programme

Disaster
Type

Category of disastei related Activity that

require expenditure reporting
or/ arednessres recov m Itr

Expenditure
item

Amount
(Kshs.)

t
t

I46
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