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()loolaiscr \\ ittcr itttd Scrrcragc Ciontpanl l.ilnitc<l

, Rcl)ort\ :rnd l;in:tntial Stttcntcnts
Ior thr rcirr cn(lc(l 3(l'r'.lune.2ll2l)

l. K[]\' E\1 t',t'\' lNl.'olt]1.'\r'l()\

Backgrountl inlbrnralion

Oltxrlaiscr Watsr antl Seuctagc Cortlpanl n'as cstablishctl ttnder tlte (irnlpany's,\ct ((',\P.-lS6)

on thc Thinicth day of Juno Tu'o-I'horrsand antl Sir.

Principal Aclirities

Thc principal activity of Oloolaiser Water antl Servelagc Cornpany Limitcd is to provide sat'c aurl

rcliablc rvater serv'ices to customers.

I)ircctors

The Directors rvho scrved the entity during thc year period rvere as firllorvs:

Patrick Mugo
Elizabetl-r sopiato
Kakai Nakitarc
Eunicc Kamrvcru
Solonron Kereku
Moses r"gusa
David Kobaai
Vlichacl Scrncra

Corporate Sccretary

D
\\ artl;rtr and \\'lnjau .\th oeatcs -
P.O. Bor I5.rSl-001rxt
\airohi

Corprlrirtc I I c:rdr; uartcrs

P.O. BOX.-1.',i -l -0010(r
lsalu Ccntrc' Cround l- loor
Vlagadi Road
Rongai.

Corporatc Contacts

Tclcplronr:: (-15-l)71-1.11071-l
( -15-l)lolt) I 1075

E-mar l:

Board Chaimran
Board vice chairp€rson.
Member
Member
Member
lVlember
Member
Menrber (CECivl Water & lrrigation Kajiado County Grt)
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()loolrriscr \\ rtcr irrrtl Scl clagc C ornprtnr l,intitt'tl

, licports an l.-inarrciul Statcnrcnls
errrk tl -f l)'l' .t unc. 2l)20l"or thc

Corporatc Bankcrs

Kcrtr a ('otntttcrci
Orrsala Roneai
Prir atc Birs
Ongata Rongai

ll Barrk

(_

I ndcpcntlcnt Au<litors

Auditor Gerrcral
Oftice ol'lhc Auclitor Ceneral -Kenya.
Anniversary Tos crs. Llnir crsit-r, Wa)'
P.O. Bor -j003J
GPO 00t00
\airobi, Kenl'a

Principal Legal Adviscrs

I . 'fhc Attonrcy Gencral
State Law Oiilce
[lararnboc Avcnuc
P.O. Bor 40I I 2

City Square (X)200

Nairobi. Kcnra



2. IlO.\RD ()t.- l)tRt.:C','t'()RS

6*r

I . Narne: Patrick Mugo
2. Position: Chainnan
I DoB: 01.09.19(t7
-1. Qualiticatiorr: Mlster of Ettr itonntcut Planning and Mflttagclltcnt
5. Work Expcriencc: 27 years'ol'rrrrrk cxpcricnce

l. Name: Elizabeth Sopiato
2. Position: Vice Chainnan
3. DoB: 1977
4. Qualitication: BA Scicnccs ol'Hunran Devcloprncrrt
5. Work Experiencc:

I . Name: Kakai Nakitarc
2. Position: Membcr
3. DoB: 1960

4. Qualilication: Diploma in Water Supply Technology
5. Work Experiencc: Chief Superintcndent Water Engineering Kajiado

County

Name: Eunice Kamrveru
Position: Member
DoB: I 961

Qualification:
Work Experience: Chief Superintendent Water Engineering Kajiado
Counl
Narne: Solomon Kereku
Position: IVIcnrbcr
DoB:
Qrraliticatitrrr: \lirstcr in l-cadcrship artti Policr irt Educittiol
\\'ork [:rpcricncc: Suh C \tunl] .\tltninistratrrr Kliiudo C'or.rntr

\arnc: Bishop \l()sd. \ _llusa
Pr''sition: \l enrhcr
DoB: I.i.0i.l(r6-i
Qualification: D(rct()r (|l' Dirinit] (l-lon). Bachclor of Adrninistration
Work Experiencc: Sub Courrtl" Atlministrator Kajiado Countv

I

2

J

4
5

l.
1.

5.

I
l.

+.
5.

II

P
I

2

J
+
5

\anrc: Dar itl Ktrbaai
Position: Ilqnrbcr
DoB:

Qualiticatitu:
\\,ork _r.pgl! SU_. e.!\L!!.lpn l !Lo114iq'

l. Narne: lVtichael Semera (CEClvl W{ter & lrri,sation Kajiado C'ount1
G\t)

l. Position: \lembcr
i. DoB:
-1. Qualilication:
5. \\'ork F.xpericucc:

z

(rloolriscr \\ irtr:r nnd Scucragc Contpanl l.intitctl

, lldports anrl Iinancial Statenrents
Iror thc lcar cndcq3lr:: Jqr5?q4

/

-:'- ..!-:&l
f

7

{

I

L ..<

I

l:)

I



(llool:riscr \\ a(cr rtntl Scrr ct':rgc (-ontplrtr l,irtritcrl

Rrrports iln(l l'inancinl Stalenlcnls
For thc \ cur cn(lc(l 3t)'l' Junc. 2()21)

i*r
l. Niunc: Dickson Nlikoisa
2. Position: llarraging Dircclor
-1. Acarlcnric QLralitieation: BSC' C'it il I--ngirtccring

It



(jlool:riser \\ ntcr' :rud Scrr crage ( onrp:rrr1 [-inritcd

Iltrports nn(l Fin ncial Strtcntcnts
r-or thc ) crr endert 30'r' Junc, 2l)20

3 u,\\.\cE,\lttNf 'tEAltl

i*. l. \ianro: Dickstln \tikoisa
l. Posiliou: Matraging Director
-j. Acatlcnric Qualilication: BS( Cir il Enginccring

t

-G.*.L

l. Name: Antony Muriuki
2. Position: Finance Managcr
3. Acadcrnic Qualification: BBM (Financc and Banking). Mernber ot'ICPAK

l. Name: Dennis Mrvangi
2. Position: Ag Technical Managcr
3. Acadernic Qualification: BSC Civil Engineering

l. Narne: Solonron Saruni
2. Position: Ag Commercial Manager
3. Acadernic Qualification: BA ( Economics and Statistics)

<..,
I . Name: Faitli Lekato
2. Position: Hurnan Rcsource and Adntinistration Otticer
3. r\cadernic Qualilication: BBM (Human Rcsource Nlauagetnerrt). Dipltura

( Personnci Managcment). IVlcmbcr of tHRV

l. \arnc: Kcll-v llarin.t
L Position: Prosurerrrcrrt Ot'ficcl'
l. .\catlcrnic Qualitication: BB!l (Purchusin_u antl Supplics \'lana_gcntcnri

.A.dvauced Dip in Logistics anrl Transpon. llcrnher ot'KlS\l

t

I. \ame: John Wekcsl
l. Position: lntr:nral Auditor
l. Acadernic Qualitication: BCONI ( Financc). \lcrrbcr of ICPAK
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(lrrxrlrtiscr \\ atcr and Scrrcrlgc Cornpanr Linritcrl

Rt ports arrrl !'inancial Statenlcnts
For thc ycar cnrlert 30rl'Junc, 2020

J. Cil \ilt\1,\:i's s1,\ il1\lt.tYI'

Oltrrlaiscl Watcl and Scu crasc Conrpany Ltd (O$'S('O) rcnrairrs cornrnitlcd to its nrission ot
llror itling rvllcr atrtl \\'aslc $ nter servicus that arc ecorrruricalll' r'iahle- errvirontncntally liicnrlly.
socialiv lcsponsible antl rcsponsiVc t() custontcrs' rrcctls antl c.xllcctillir)ns.

\\'c har c lhcctl challcngcs of tnccling custonlcr tiernantl iluc to linrited sotrrscs of rvatcr- ugcd antl
dilirpitlatcd rcticulati(u systcnr. lilnitation of lhc pipelrne co\ crilgc scope'. higlr n()n-[evcnuc \\'atcr'
arttl irtcrcasetl oporaling costs rvhich ()utstrctch the availablc resourccs. Sonrc ofthcsc challcnges
Itave bccn atldtcssetl thnrugh internall)' gcncratcd rcsollrccs anri lhc National Governntcnt of
Kcnya tltrough thc Ministry of Watcr autl lrtigation. ancl its agcncics. such as thc Water Scrvices
'[rust Fund.

Thc Boartl is comrnittcd to thu insistcnce ou good Governance and accountability to overctune
those inel'itablc challcngcs. Thc Board shall continuc to transli)nr1 thc Cornpany into a dynarnic,
pro-activc. and consumer conscious organization so as to prcvail over existing and etnerging
clrallenges and also to attain its vision "To be the induslry leuder ond woter se,.vice providar of
choice".

OWSCO has an on-going project under the Nairobi Satellite lirs.ns-Water and Sar.ritation
Department Programme ( Kiserian-Ongata Rongai Water Supply Project) which rvill address the
challenges mentioned above to make it achieve its mission and vision in the foreseeable future.
Thc project is anticipatcd to incrcase rvater production capacity by 6.500 cubic/day, connect 8,240
consumers with digital meters and rehabilitate 205knls of pipcline of various diametcr. This rvill
go a long wa-r- itr tddrcssing custtrrner dernand and non-rcvenuc rvater challenges thc Company is
currently thcing.

Ijinall-v. I anr hurnbled and sincerely cxpress nlv gratitude and apprcciation kr all stake holders
rr'lto ittclutlc: Our estecrnetl sustolncrs. ln) ttllo$ Directors. thc Managclncnt team. stall.
(l()\ ot'r'llncrrt ol'Ken).a. resrrlators. itr\cstntct'tt pxrtltcrs. antl oul. raluctl supplicrs t'trr thcir
eotttitluter.j \ullp()rt \\ hicll Iras crrrrtributctl t() llcltis\ inu trLrr nt.rnrlrrlc ils \\ ttcr scrvicc pror itlcr.

I-Jrank r otr

\ reir .,',,,r,..*#,r,,,
( hnirnran



Olooluiscr' \\ ,rtor irn(l Scrrcragc Corrrpanl l.illritcd

,Rcports :rn(l Iin ncial Statcnrents
For thc rt'ar endc(t -lOth.lune.202t)

5. RllP()R r ()F ',t'It[. ]t.\\,\Gt\(; t)lR].(r t'oR

thc pror isions ol thc ('orsiitr.llion arrtl lhc Countr' (iorernrrcnls .\cl (C (xlrl\' (irqro|ation) l)to\'l(lcs \\'alcr
and \.aslL'rratcr scrr iccs \itirin Krji tlrr l\orth iurtl Kdiado \\'cst Sub - ('orrntits ol'Kajiatlo CirLrrrtl lntl
lras a corcragc arca 0l'ilppr(r\inl lcl; Tl6krnrtaluctintaucslinr tc(l Ptrpulllior ol'-107.J j5 Pcrsons.

I ltc Corttpattv has aclticrcd a scrricc co\ clasc ol'i:i9knr- antl I7l.l75 lrcr:rons bcinu an achicrcnrcrrt of
Il.-l"o antl JS"n resptlct ir clr'. llte ltrs c()\clasc is attributc(l to l linritcd relicullti()n nctrvorks lrhich is
Ina.iorlv prcsc'ttt u ithin the urban arcas ot- Ongrll Rlrngai. Kiscliarr. Nsons and lllatasia aml thcir
ittrtncdiatl.: cnr irons. lbl instancc OIkcli arxl BultrLrl arcas. Watcr is a ke1, tlrivcr ol social-c-conornie
dorelopntcttt. durirtg the year ulldcr rc|ic\. lhe Conrpany ccrler!'(l on clcnrand lirctrscrl tlistribLrtiorr ol'
rvater. albcit inadcquate. rvhilc still ensurins acccssibility to all. this has cnhanccd reliability couplcd witll
irnprovccl custonrer service.

'l'he linancial year 2019-2020 has been panicularll ditiicult duc to nuln!'rous dcslruction of \,fller pipelines
by road conslruction contractors. high costs cspccially on sonre operali(nul costs arrd the challenge oI high
Non-Reveuue Water Levels. Challenges ofan old dilapidated reticulalion r)ct\orks, poor designs coupled
tvith $'rong sizing ol pipes and poor class ol'matcrials has contributcd to physical u,atsr loses. Olhcr
conlribulious of u'ater loss has been through poor nreter installation tecluriques, aged consulner tneters,
wrong rrcter positioning. tneler iltelliciencies. incide[ces ot'illegal rcconuectiorrs. nretcr by passcs atrd
rvater theli hurce increasing the Conlpany's conrponent of Non-Revcnuc Watcr caused by conrrnercial
losses.

As the utility is chargcd with the responsibility ol'providinu rvater antl scweragc services \vithin Kajiado
North anrl Kajiado Wcst Sub Counties. the people olthis sub ctrunties look upon us to deliver. I anr pleased
to state that tlrrough lhe years. lrc hale set lbr oursehcs aurbilious pertbnnance goals and har.e
consistently delivered againsl thenr. Though the yr'an harc lreen cxceplionally challeuging. rve lmve
substantiallv incrcascd our custol)rer base throu-sh irrvestrnc'nts in the crpausion o[ our intiaslructurc and
intPror cnrcnts il thc tlualilv rrl' scr\ ice to ()ur cust()tneri

[.adies arttl Ccutlcnten. -l ltc Conrpany has intc.nsilisti c\plorillions. pllrurirrg. rlcsignitrg and
intPlcttrcttlat ion of :ilstcnr crpattsiorts lirrr.:clc(l ul iruprrrring thc tlualirl arrtl [clilr[rilitv t,l thc'scnice b]
c()tlsli'uctiUrr rrt' pipclinc c\lcr):,i()n5 ol' r arirrus tli;rrrcl.r'' arrtl lrtltliliorlirl il()rirgd tiUlks. I thelciirr.. rr arrt tt)
us:tul'c t\ !'n r)l)c lh l ()l()olaiscr \\'ltcr rnrl SL1\ crl!l( ConrPilnl \ ill irlurt\. hrrrc ir rcliable i)r1(l :uslxinilhlc
\\iltL'rruPl)l\ .rstcnt l('rall tttctttlTcrr ol'1ltc trt,, \rrl)-c()ulllics r l(lsI il] ()pcrirti()rtirl liccDsc.

l.hank _r orr

t,trLt

Dicksou \ tikoisa
\lana!rin

\

g Dircctor



, Oloolaiscr \\ rltcr ancl Sctrcrrtgc ( olnpirrrv l.inritcrl

Ilcports lnrl l'inancial Stalcnlcnts
[-or thc r car endcd 30'r' Junc. 2021)

6. ru.\'lE\\'()t.'oLoot.,\tstiR \\',\'l'ER ,\\D sti\\ ER.\cE coltp,\N\. Ltlil't'Et)
Plllti'oR\t.\\cE FoR t.'\' 20 lql2020

Olooluiscr Water and Scrr cragc Company I-iuritcrl has 6 stratcgic pillars and ob.jcctivcs rvithilr its
Stratcgic Plan firr the FY l0l(ri2()17- 1021 12022. -fhcsc 

stratc_uic pillals arc as tirllo*,s:
Pillar l: Watr:r and seweragc inttastructure
Pillirr l: Nrrn-rcvcnuc $ ater
Pillirr -1: ('ustonrer service
Pill'.rr { : Opcrational ctficicncy
Pillar 5: Financill sustainability
Pillar 6: hrstitutional capacitl,

Olooluiscr ll'atcr and Sawcragc Compan.ll-itrrittrl develops ils annual rvork plans basecl on thc
abovc 6 pillars. Assessnrent ofthe Board's perforrnancc against its annual rvork plan is donc on a
quarlcrl!' basis. Thc Contpun.v achicvcd its pertirnnarrcc targcts set lbr the FY 2019/2020 period
for its 6 strategic pillars. as indicated in the diagram belorv:

Stratcgic
Pillar

Pillar I :

Water and
Serverage
Infrastructure

0hjcctivc

l. lncrease
productioD
from 7.500 to
44.000 by 2022

2. Ensure
compliance
rvith u'atcr
quality
standa[ds

--i. Incrcasc tr rti.rl

populittiolt
serr ctl tro:l
5l''', in ll)ll ttr
(rt)", hr' loll

{. Er:irrncc l lstc
rnillragcnrulrt

Kc)'
Pcrfornran
lndicators

.\cliYitirs

-Sinking of more
boreholes

Watcr quality tcsts

[-irqrunsion ot'
rr lrtcl supplics
- [inlrance rr atcr
c(Inn0ctio|l

( )pcratitualizatitrn
t,l DTF

r\chicvcmcnts

5 boreholcs sunk

W'atcr tcsls dortc ort a
llronthly basis

On_uata Rongai DF I'
firnctiorring

cc

lncrcrsc in
quantity ol'
\\,il1cr
produccd

High rvatcr'
qualit) tbr
crrttstttlt plitrrt

Itter,:ltsctl irt
p()l)ulxl i( ) r'l

scrr cd

Estutrlishmu'rtt
tul'

ileccntralizctl
trc;tttrent
lircilitv

Pillar l: \r'rn-
Rcr crrrrc
\l otcr

Rcdtrcc ntrn-
rc\ enuc \r atcr tn)nl
3i" u in l0l7 to
llo,, in l0ll

, Ilcductiorr ol' (]trick lcsponsc rt,
u atcr bursls.
[:rr tirrcc policics
on illc,cal
eortrtccliiln-
I:stnhlislt \R\\'
r.rrr it

Establishcd an rapid
rosp()nsc irr itiirtc tcnrrt to
ide nt it-r ull illcgal
crrrtsuntllt iot'ts c()nll gcti()l'ts

\tt\\



I'}illar 3:
C'rrstotncr

Pillar 4:

Opcrational
E lJicicncl

lllcrcase custolncr
satisfhctiort intlcr
liorn 75" i, in 201 7

to S59 o in lt)12

Irnprovctl
custontef
satislltcliorr

Sh'carnlinc nc*,
connccliorr
pr()ccss.
F-nsurc atllrelcrrce
Io scrvicc cltarlcr
tinrclincs

Lisc ol solar Porlcr
in puuiping.
Provision ol'
adequate oflicc

Activation of'
inactivc accounts
Cornrlcrcial izatioli
of Dl'F

Enhance accurats
and tirncly billing.
Enhancc debt
managclrlcnt

Rcr i*v the
organizatiort
structurc. scherne
() t- icr\ i!c n(l
::r (ling \truct Ltrc

E tthartcr: stltti
nt;.ulr.lgcnlc11t

Pillar 5:
Financial
Sustainability

I Pillar 6: I

I lnstitutional I

('11'1c11t

l. lncrcase
annual
revenue
liom
I63.7rn in
201 7 to
621 m in
2022

2. hrcrease
collection
etficiency
fiom 96%
in 201 7 to
98% in
2022

Ilctluct ion ol
c()sts.
Inrplor cd usc
ol' l( 'l-

Increase irr
activc
c()nnections-
Improved
rcv(jnue

hnproved
revenue
collection

'Iraini 
rr-q o1' cuskrrlur

sclvicc telnr rvlrich hirs
irnpror ctl custonrcr
lelationsh ip

Construclion ol'an otlic
block conrnrcncctl

DTF opcrationalized

Dcvclopcd a dcbt
managetncnt policy

Dcr e lopctl a schsrrc ol'
sar\ lcc

lrrproi crl statf
milDxgcrD(jllt throuslr
pertirnnilncc corrtracting

ccSclr i

Enharrcc
opcrrtional
clli c icn cy

To attract
antl retain
skillcd.
nl()ti\ iltc(l
irrttl
prorluctir c

s Iil tl

lll

()loolaiscr \\ alcr and Sorcragc ( onrplnl l,inrittd

llcports anrl !'inancial Slirtcnlcnls
h'or lhc r car exlcd -1{)'r' Jrrnc, 2021)

i

I

I

I

I

II

Rcduction on
I statf tumtx cr.

incrcased
stal l'
Il'l()ti\ lt i()r'l



(iloolaiscr \\'utcr arrrl Scrrer:rgc Conrp:rrrr l,inritcrl

. Riports arrrl Fin unci:tl.St:ltcnlctr I s

For thc \ car cndcrl 3l)"' Junc, 2ll2l)

7. ('()til,ott \ il.. (;()\ t._l{\.\\( I: s t \'il..]il..\ I

The Boaltl of Ditcclot-s rcgltrtl corporalc go\cnlilneo as pirotirl t() thc succcssc:, trt'lttc conrpany
ilntl arr: ttnrcscrr ctllv conrtnittcrl to cnsuring that irs a prrhlic sclrice instituti()n. lhc cornpany's
dccisions arc gLridc'd b1, the colc tclrcts as prcscritrcd in tlrc cotlc ot'corr<luct. Accordingly. thc
Boanl of Directors and thc cstablishctl C'trntrni ccs ot'thu Boanl rcgularll' cvaluatc tire stan<llrd ol'
scn icc str as t() contirtu()usl1 tlelivcr on our rrtrrttlatc anrl rcnrain a sLrstainablc and r iable crrtity.

8. MANAGEMENT DISCTISSIO\ .\\D,\\.\I-}'SIS

The cou.rpany's linancial pcrfbnnance u'as advcrsely afftcted by the efti:cts ofcovid-19 pantlernic
and also the drought that s as experienced in the ycar 2019 rrhich rcsultcd in reduction olwater
level in the rnain sources. Though thc cornpany is cxperiencing tinancial challenges it is expected
to remain a going concem through the stratcgies put in placc to address the issues currently being
tbced, there are ongoing and identified projqcts in place to help impnrve the linancial stability
some oftheur being a KFW projer:t rvhich is ongoing and is cxpccted to incrcirsc thc prtduction
capacity by 5.000 cubic mclers per day and also reduce the non-rcvenuc water to below 1596

9. CORPORA]'E SOCI.\I- RESPO\SIBII-I'TY ST.\I'[:]I E\1-

Oloolliser \\'atL'r :rr)(l Scrrcragc (onlparrr rectrgnizc tlrat ,.rc rrrurt bc l'c\p(rn\ihtc t(l\\Jld\ (rur
st.rkcholtlcr:. srrcictr .trttl oLtrctlrirollr'l)cntirrortlcrt{,ireiric\c.rsLrstr.tirtlblcs}ilclnir'rKcrrru..\sa
(irltrJruitr, rrcackntrrrlctigc rrur rcsp()rtsibtlil\ t() lltc cn\ ir(rn,llct'tt antl tt, t'trr Ilcal errlr.:ntunrtius rrr
r|hiclt rre ()p!'rate. \\'c ain't ir, cnrbftrce respoltsilrilit-r lirr cq,1711111g itctir)ns ill(l t() ct'lc(]urllgc it
ptrsiliru il'npacl on lhs crr\ in)rlllcnt antl stak.'lroltlcrs inclutlins cust(,n)crs. cnrplorccs. inrcslors-
ctrtnntunitics and othcrs. flrc Corlpanl. lctircl_r cncrrurirgLs ()Lrr st tl ttr rccogrtisc tltosc
rr-'sponsibil ities antl behavc in a resptrnsiblc rranlrer t(r\\ ur(l tht: socisl\ in rrhich s'e t'unction. \\'u'
regarcl tlre setlirtg of good cs.aurplcs as alt ill'rponant practicc itr tlris reg:rrd. Bclrrrl ars sotnc
cratrtples ol' htrs' thc Cortpanl antl its strtf harc shosrr cornnrilrrrcrlt t() placlicc resptrnsiblc
corporatc behaviour and to establish and supgxrn initiatilcs in the ollices.

Environmcnt
The Colr:pany seck to panicipittL- an(l contrihutc' to a clc:rncr cn\ ir()rllncrl arrd hsncc inrrrlrctl in
coltlmunitl cxcrciscs s hiclt include clean trp urcrcisl's cspuciallr i:l t()\\ t)\ rr ithin irs il!'cas ol
.iuristlictitxt antl bl so tltrittg retluccs irttpact orr llre cn'. irtrntu,:nlal pollLrtiorr. The uorrrpunr .rlso
activelv gets inrrrlrcd in trec planting in its rarious Stuliorrs. Thc ct,lrltirlrt also c6ntri$trtc. ttr tlre
socictl b_v gir in,r rlonations cspcciulll rlurint puhlic n.rtiorrll lroli.Ltrr.

ll



()lool:riscr \\ utcr all(l Scrrcrlge Conrpanl [,inritctt

Raports nn(l Financial Stntentcnls
h-or thc 1car cndcd -1()'r'Junc,2020

l'lnrplolecs

'fltc sttcccss olthc cotttpuny is trascd on its pcoplc. lhc ('orrrpanv scok lo rccruit, rctain. rcrvanl
and tlcvcltrp thc best tttlcrlt in thc cotnpanr'. lt rccogniscs tlrc necrl tr) itlculcatc ar)tong our
ctnplt,vces thc cttlturc ot'bcing scrrsitiVc to saf'cl-v-,. sccuritv. socictl, and thc cnrironnrcnt. This
ctlsurcs that ctnpkryces irct rr. ith i[rtcgrity- irnil rcsponsihility $ith thc pcoplc thcy dcal rvith antl the
ctltirottntenl the)'intcract Nith. It lrain crnplolces to \illuc cach othcr. provitlc trecessary suppul
systcnts lirr peoplc s ith tlitll'rcnt ncctls anrl lrar c a srstenr rn placc that cncourag,es ilcccptaltcc ot'
cultural clircrsity. Furthcr. it continuall-v sceks to irnprovc its cnrployecs tirrough structurcd
proqranrs tbr pcrsontl and prol'essional dcvclopment.

llcalth and Safetv

Thc Company aim to ensurc a saf'e arrd hcalthy rvorking cnl ironrnent firr all our employces and
cusl()tDcrc. The Cornpany airns to cornply rvith all rclevant legislation, regulations and best
praclicc guidelines reconrmcntled by national health and sall'ty authorities. lt also liaise rvith sraff
regarding policies and practiccs so that it coll colltirluc to maintain a hcalthy. sa1'e and onjoyable
rvork cnvironment.



()loolliser' \\ atcr ln<l Ssr crlgc ('ontpanr l-inritctl

,Rtporls :rnd [-inancial Statemcnts
L-or the l car cntlctl 30rl' Junc, 2021|

I l. s't'.\ []. \t t-\1 ()1' l)l REC]-ORS' R]-sP()\Sl t]l l.l'il [s

Scction l(rJ of ths Puhlic [iinancr: Ntanagcursr)t ;\ct. ]oll antl scction 108 of lhc PF\l Cotlnt]'
rcgulatiolls act. rc<;uirc thc Dircctols t() pruparc llnancial statclncnts in respcct ol Oltxllaiscr
Watcr and Seu crage Cornpany Linritetl. u hich givc a truc lr)d lirir r icu of thc statc of atlirils ol
Oloolaiser Water and Scrleragc Conrpany l-irnited at thc cntl olthc tlnancial vcar/pcriotl antl {he
opcrating rusults o['Oloolaiscr Water antl Sou cragc Conrpany Linritcd l'or that year,'pcriotl. Tlrc
Dircctors are also rcrluircd to enstrro that Oloolaiscr Watcr antl Scrvcrugc Conrprny [-ttl kccps
propcr uccounting rccortls rvlrich disclosc rvith reasonablc accuracy the financial posilion of
Oloolaiser Water ancl Scu'crage Cornpany Lirnited- -1 ho Dircctors are also rcsponsible fbr
sal'cguarding thc asscts olOloolaiscr Watcr antl Servcragc Conrpany [.irnited.

f'he Directors are responsible lirr thc prcparation and presenlation of Oloolaiscr Water and

Scrverage Company Lirnited financial statcurcnts. rvhich givc a true and fair vicrv of thc state of
attairs of Oloolaiser Water and Sewerage Cornpany Lirnited for and as at the cnd of ttre tinancial
year (period) ended on June 30. 2020. This responsibility includes: (i) rnaintaining adequate

tinancial managcrnent arrangements and ensuring that thesc conliuuc to be effective throughout
thc rcporting period: (ii) rnaintaining propcr accounting records, rvhich disclose rvith reasonable

accuracy at any tinre the financial position of the entity; (iii) designing. irnplernenting and

maintaining inlernal coulrols relevant to lhe preparation and fair prcscntation ol the financial
statcments, and ensuring that they are frec liom nraterial rnisstatclneuts. whether due to error or
liaud; (il') safeguarding the assets of Oloolaiser Water and Sewcragc Company Limited: (v)
selecting and applying appropriate accounting policies: and (vi) nraking accounting estimatcs that
are reasonable in tlic circurnstanccs.

The Dircctors accept rcsponsihility lbr thc Oloolaiser Water antl Scserage Company., Limited
flrrancial stirtcnlents. rvhich lrave heun preparcd usirrg appropriatc accourttirr,g policics supportctl
hr rcasonahlc arxl Plutlcnt .ju(lgcnlclrls irnrl cstinratcs. in conlirrrnitr rritlt lntcntational Finirncial
Rcportinu Stantlartls (IFRS). tntl iu thc urlnuur ri:tlLrilctl b1' thc PIr\l .\ct. l0ll attrl tltc Statc
(ioqrorltions .\ct. I-hc Di|cutorr rc ()t tllc (li)ini()n that tltc Olotrlriscr \\'ltte r arttl Sc$ cla-le
f o(npan1 Linritcd tina[cirLl statclrcnts gi\c a truc irncl tair ricrv (rt'thc statc ot'C)lo(rlaiscr \Vatcr
irnrl Scu erage Contplnr Lir)1itc(l trunsactions tluring thc tirtarrcial rcat cndetl 1r.169 -i0. l0l(). lnd
ot'Oloolaiscr \\'atcr antl Serr sraqc Cornpirnr Linritctl llrrancial position as al lhitl rlirte. l-hc
Dircctrrrs t'urther continn thc cornplclcncss ()f'tilc accounting rcconls rnaintainerl lbr Oloolaiscr
\Vatcr rntl Servcragc C'onrpany' Lirnitcd. ulrich irave bccn rclictl upon in thc prcpdralion ot'
Oloolaiser Watcr and Se's croge Corrrpuny' Linritcrl tinancial sliltcnrcnts as *'ell as thc atlerluircl'
of the systerns of intcrnal t-rnancial control.

Approval of the financial stntenrcnts

( )l oo I u i s c' r I l'u t c' t' u nd S('r r (', (/-g(' (' t t 1 ttt t t.t

Bturtl ol' Directr)rs \ln .............
Linritetl tinarrcial statcnlents scrc appnrretl b1 tltc
.. . .. ..and signut on its behalfbl:

I'J tt

l_l

(l t,,_' \ !.r;t llCci\'l
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REPORT OF THE AUDITOR-GENERAL ON OLOOLAISER WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Oloolaiser Water and Sewerage
Company Limited set out on pages 16 to 40, which comprise the statement of financial
position as at 30 June, 2020 and the statement of profit and loss and other comprehensive
income, statement of cash flows, statements of changes in equity, statement of
comparison of budget and actual amounts and a summary of significant accounting
policies and other explanatory information in accordance with the provision of Article 229
of the Constitution of Kenya and Section 35 of the Public Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief were
necessary for the purpose of audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly in all material respects
the financial position of Oloolaiser Water and Sewerage Company Limited as at
30 June, 2O2O and of its financial performance and its cash flows for the year then ended
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Managemenl Acl, 2012 and the Companies Act, 2015.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

Note 9 to the financial statement reflects a balance of Kshs.7,779,501 in respect of
property, plant and equipment . However, the balance excludes property of undetermined
value including land, buildings, water treatment plant, machinery, water tanks, vehicles
and motor bike used for income generation thereby understating the total assets of the
Company. The Note reflects a deprecation charge for the year of Kshs.3,462,201, but the
depreciation computation schedule was not provided for audit review.

Further, Note 6 (b), to the financial statements reflects a negative general reserve figure
of Kshs.124,497,486 while the ledger balance reflects a figure of Kshs.101,634,423
resulting to an unexplained difference of negative Kshs.22,863,063. Further, the Note
reflects opening balance of Kshs.101 ,634,423 whereas the previous audited financial
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statements had a balance of Kshs.107,847,263, resulting to an unreconciled difference
of Kshs.6,212,840.

ln addition, the statement of cash flows reflects a figure of Kshs.2,700,227 being net
increase in cash and cash equivalents for the financial year 201812019 whereas the
audited statement of cash flows for the year 201812019 reflected a balance of
Kshs.2,273,828. Further, the recalculated net increase in cash and cash equivalent figure
was Kshs.2,288,328. The resultant variance has not been reconciled.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2020 could not be confirmed.

2.0 Undisclosed Material Uncertainty Related to Going Concern

As previously reported, the statement of financial position reflects current liabilities of
Kshs.196,643,673 against the current assets of Kshs.76,064,022 resulting to a negative
working capital of Kshs.120,579,651. This is an indication that the Company is
experiencing financial difficulties that has impacted on its sustainability and is edging
towards bankruptcy which Management has not disclosed in the financial statements.

Further the statement of profit or loss and other comprehensive income reflects a loss of
Kshs.22,863,063 (2019 - Kshs.25,635,491) which brought accumulated loss to
Kshs.120,579,650 (2018 - Kshs.97,716,578). The necessary disclosures for the material
uncertainty relating to going concern have not been incorporated in the financial
statements.

Consequently, the negative trend casts significant doubt in the future existence of the
Company to continue to operate as a going concern.

3.0 ContingentLiability

The statement of financial position as at 30 June, 2020 reflects liabilities of
Kshs.196,643,674 in respect of kade and other creditors, customer deposits and
contingent liabilities. The contingent liabilities of Kshs.50,970,980 relates to monies owed
to Tanathi Water Services Board for license administration and licenses fee. The balance
was not settled on instructions from the Governor. However, it was not clear why the
balance is referred to as contingent liability yet the amounts are certain and can be
measured reliably.

ln the circumstances, the classification of the balance was not within the ambit of
definition of contingent liabilities according to IAS 37.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Oloolaiser Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

O

Repor, ofthe Auditor-General on Olooloiser llater and Sewerage Compony Limitedfor the year ended 30 June, 2020
2



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under revrew.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the report of Board of Directors as required by the Companies Act, 2015,
and the statement of the Board of Directors responsibilities which are obtained prior
to the date of this report, and the annual report which is expected to be made available
after that date. The other information does not include the financial statements and
the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf based on the work, I have performed,
I conclude that there is material misstatement of this other information, I am required
to report that fact.

lhave nothing to report in this regard

Other Matter

'1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income
budget and actual on comparable basis of Kshs.200,564,254 and Kshs.140,197,414
respectively resulting to an under collection of Kshs.60,366,840 or 30% of the budget.
Similarly, lhe statement reflects final expenditure budget and actual on comparable
basis of Kshs.218,078,941 and Kshs.163,060,478 respectively resulting to an under
expenditure of Kshs.55,018,464 or 25ok of the budget. The budget was not balanced
and no explanation was provided on how the deficit could be financed.

Based on the approved estimates, under funding and under expenditure affected the
planned activities and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several audit issues were raised. However,
the Management has not resolved the issues or given any explanation for failure to
adhere to the provisions of the Public Sector Accounting Standards Board templates
and The National Treasury's Circular Ref: PSASB/1l12Vo\.1(44) of 25 June, 20'19.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(6) o'f the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way

Basis for Conclusion

1.0 Non Compliance with Non-Revenue Water Guidelines

During the year under review, the Company produced 2,405,526m3 of water, out of this,
only 1,467,147m3 was billed, resulting into unaccounted for water balance of 938,379 m3

or 39% that was 14ok above lhe 25o/o stipulated by the Water Services Regulatory
Board (WASREB) on non-revenue water loses ceiling. The probable cause for the
additional unaccounted for water was not provided.

The Management was therefore in breach of the Law.

2.0 Long Outstanding Debts

Note 8 to the financial statements on trade and other payables reflects a balance of
Kshs.196,643,674 which includes Kshs.47,955,986 (33%) being unremitted statutory
deductions. The balance also includes Kshs.2'1 ,435,116 and Kshs.10,823,695 owed to
Kenya Power and Lighting Company and WASREB respectively which have not been
cleared for long time and no reasons were given as why they were still outstanding.

This is contrary to Section 22(2a) ot the Public Financial Management (County
Governments) Regulations,20l 5.

Note B to the financial statement reflects trade and other payables amount of
Kshs.196,643,674 which includes Kshs'15,124,450 borrowed from the costumers'
deposit account for operational expenses over a period of time. However, details of the
loan agreement, approvals for the loans were not provided for audit review- ln case of
sudden increase of demand for refund of the deposit, the Company may face challenges.

ln the circumstances, the Company was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report ofthe Auditor-General on Oloolaiser llater and Sewerage Company Limitedfor the year ended J0 June, 2020
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3.0 lrregular Withdrawal from Deposit Account



about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

During the year under review, risk management and ICT policy had not been developed
and subsequently risk assessment for the period was not done, contrary to Section
1 58(1a&b) of the Public Finance Management (County Government) Regulations 201 5.

ln the circumstances, it was not possible to assess risks the Company was likely to
encounter during its operations and how the risks could have been mitigated.

2.0 Lack of Staff Establishment

As required by the Companies Act, 2015, I report based on my audit, that:

i I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and
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1.0 Lack of Risk Management and lnformation Communication Technology
Policies

The Company did not provide for audit review, the approved staff establishment and
therefore, it was not clear the criteria which the staff recruitment, appointment, placement,
and compensation were based on.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS



iii The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as managemenl determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,



financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Oloolaiser Water and Sewerage Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a matertal
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audlt report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ancy , CBS

Nairobi

01 February,2022

.-l!
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()loolaiscr \\ ater :rnd Scrrcr:rgc Conrpanl l-inlitcrl

Rcports and liinancial Strtcments
['or thc lcnr endcrl -10'r'.lunc. 2021]

r.1. ST.\1'Eltt-liT oF PROI-t1'AND I.OSS AND OTHItR COUpRUilE\SIvE tNC()\tu
IOR l tIl: \',[-.\t{ }-\DEI) 30rrr.tt:\t, 2020

25,635,491

NOTES 20'1912020 2018t2019
Kshs Kshs

OPERATING INCOME 1 140,197,414 156,206,456

EXPENSES
Ad m inistratio n 4 21,942J05 28,478,114
Staff Expenses 2 78,426,715 73,240,103
Directors Expenses J 2,618,148 7,361,834
Operational Expenses 5 60,073,510 72,761,896
TOTAL EXPENDITURE 163,060,478 181,841,947

ProfiU(Loss) before tax (22,863,063) (25,635,491)

Finance Costs 0 0

Tax 0

(22,863.063)oss) for the yearProfiU L

l6

0



()lool;riscr \\ rtcr irntl Sc$ cragc Conrpernr l_inritc<l

Ileports and l'inancial Statcnrents
For-thc l car cndcrl 30rl' .lunc, 202()

14.s'[.\'l'u\tEN't' Ot- Ft\AN(.t,\1. posl.IIo\ .\s .\.r 30rrr.IU\E 2020.

Customer Deposits

Total Equi ard Liabilities

Total Liabilities

The financial statements were approved by the Board on .
its behalf by

irector

..and signed on

Name. D son Ntikoisa
Finance [Vlanager

![T" flmflr{y:::l
ICPAK M/No

Cha irman

i;:l:.:ry"

201912020 2018t2019
Note

Kshs Kshs

Non curent assets
P e Pro la nt & E UI mrly entq p I 7,779,501 7,011,342

ible Assetslnta 0 0
7,779,501 7,011,342

Current assets
Trade & Other Debtors 7 67,422,886 52,410,645
Cash & Cash E uivalent 10 861 ,635

68.284,521 56,688 536

Total assets 76,064,O22 63,699 879

EQUITYAND LIABILITIES
Share Capital 100,000 't 00,000
Capital Reserve 3,817,836 3,817,836
General Reserue (124,497 .486 101 ,634,422 )Total E u 120,579 650 97,716,587

Trad a rd PrOthe a b leSya 144s86.725 109.466.S68
686.167 978,718

ent LiabilityConti 50.970,780 50,970.780
196.643,673 161 .416,466

76,064,022 63,699,879

Sign uJ ''

Manag ing

ASSETS

4,277,891

6 .(a)

6.(b)

Liabilities

8
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15. SI'.\TEi\luN'I'Ol'('ll.,rNGES lN ]_Qtrt',t'\' t;oR THE ]',Ll\R ENDID -](].tt'NU 2020

Note Share Capital Revenue Reservr Capital Reserve Total

(shs tuhs Kshs Kshs

As at 30th June 2018 1m,0r {7s,998 932) 3,817,816 (72,081,096)

Prioryearadjuffients 0

Restated Ealance

Additions forthe year

Profit/(loss) for the yearfor the year (x,63i491) (2s,63s,491)

As at 30th June 2019 5.A lm,m (101,634,423) 3,81i,836 (9,n5,$71

As at 30th July 2019 1m,m {101,634,423) 3,817, 835 (s1716,587)

Prioryear adjustments

Restated Balance

Accumulated Amortization

Additioni forthe year

Profit/(los)forthe yrae for the year 6,8 {22,863,063) 12,863,063)

As at 30th June 2020 1m,m 0 ,]24,497,M| 3,817,935 0 (u0,t9,650)

lr{

Amortization
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NET CASH FROM FINANCING ACTIVITIES

ADJUSTMENTS IN THE DEPRECIATION

NET INCREASE IN CASH ANO CASH EQUIVALENTS (3,416,256) 2.700.227

CASH & CASH EQUIVALENTS AT BEGINNING OF YEAR 4,277,89'l 1,577,565

861 .635 4,277,891

-1

2019t2020 2018t2019

Kshs.

OPERATING ACTIVITIES

(22.863,063) (2s.635,491)

Add

3.462,201 3,160,519

Operati surplus before worki capital cha (19,400,862) (22,47 4,972)

Change in receivables (15,012.241], (17,049,245)

e rn blesCha 35,227.207 44,935,745

NET CHANGE IN WORKING CAPITAL 20,214,966 27,886,500

NET CASH FROM OPERATIONS 814,103 5,411,528

INVESTING ACTIVITIES

Purchase of Fixed Asset 9 (4.230.360) (3.123,200)

NET CASH USED IN INVESTING ACTIVITIES (4,230,360) (3,123,200)

FINANCING ACTIVITIES

CASH AND CASH EQUIVALENTS AT END OF YEAR
l

ANALYSIS OF CASH AND CASH EQUIVALENTS :

Bank and Cash Balance 10
I 4,277,891861,635

lr)

16. s]',\I'Ei\{ENt'OF CASil I.'LO\\'S t.'()R'iltE YEAR raNDI.iD 3{) JUNE 2020

NOTES

Kshs.

Operating (Delicit)/surplus forlhe year

Prior year adiustments

Prior)€ar adjustrnents

Depreciation

Change in staff debtors

!

I
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17. s1.u ].]lE\1 oI: ('()\tp,\RIso\ ot' llt D(;u r .\\t) ,\cTt ,\t. .\]rot \ t.s Fott 1.tlt: p]:RI()t)
t.t\Dt:l) .10.tt \t: 2020

ITEM
ORIG1NAL
BUDGET ADJUSTI,lENT

PERFORMANCE
RATING

DeclrB th brlrrE N/as c.usod by
llontr ElrorElwaler fiElels end
desloyed prpas wdrn lie

fue!

TorarB,

3.€rs

TolalBoard-
E

E

I Stalt Co!r3

I 950 000 00

6 00a 916 m

.51 C84 00

04E r26 00

5 so8 050 00

E0 ),0

The Company drd ml hata
emugh lrrd3 b pLrEha3e *"ter
lllet6rs and 30 rEw @rYEcton!

DrE b low rEoarE . tB Board
mernboE d'd rDt har. nEdical
corpr also tl€ m€mlcr: drd not
atErd Corporate Go€drarE€

97 518 126 28 ,u.a*.rta t I 19 191 .11 74

Operdliqis sae blx e! , ns{, ol

As pei ll.aboE realo.r! roEed
lo b* rrEorne sonP coslsl r€.a
ibdeftd Lkc sLf l]nroms
bwrato oflrllenmcd! lolj*lng I

Grand
e..llun 211.63518r.00 6 aa3.759 97 218 078.9.t 9t 141.060.77.r2 55.016.46125

PI'-\l .\ct tcctioo lll(2) ii rrnd ir rcquilcs u \:rtionll (;orct'nnlent cntit) to pr('senr
:rppropriation nccounts shorring the strtus oforch \otc comparcrl rrith ihc appr.opriation for
thc \otc an(l a st:ltonlcnt crplaining:rn.r rariations hct$ccn xctu:ll crpcnditrrrc irntt thc sunts
rotcd. IFRS does not re(luire entitics complling $ith lFRs standlrds to prcporc budgctarr
inforntation becausc most of thc cntilics that apph tFRS are priratc cntitics that do not
nlakc thcir budgcts puhlicll al'ailahlc. Horrcvcr. for public scctor clltitics. thc PSASB has
considered thc rcquirenrcnts of the PFll ,\ct. 2012 Nhich these stntcnrcnts conrpl)' $ith, thc
importancc thot thc budgctar.r' information Nould providc to the uscrs of the statcmenls rnd
thc fact that thc putrlic entitics make their trudgets publicll available an<l dccided to includc
lhis stntenlcnt undcr thc IFRS compliant financial statcnlcnts.

FINAL BUDCE]

ANNUAL
INCOIIE AIiD
EXPET{DIl URE
TOTALS

132.05 0?a E3 , 1609260651;)r93 333 160 00

iANNUAL
rNcoirE AIo
EXPENDIIURE
VARIANCE

I

709 600 00 I I 240 400 0Ol! 950 0c0 00

G.ari5 3 000 000 00 3 000 m0 ?0 5 0c0 coo 00 20m000m 167%

PeFrrt! dort by Couty
Go€rmE lo Xen € porc, to
9eltle ouBlardiqq br3

1 905 106 DO 1 !85 10800 l4o9 @0 c10)

Karya Rclenr A|/fDnly redEed
!l hrdgoLd rallrd.i€rGt ng
srdrl

286 006 00 496 633 40 210625 4a

TherE Fro uhrdgeled
cofirnE9orB to irBuarce
Conrpene3 ard sdrb llE rYE to
,.iabllt E &rtoFd Orpa3

195.569.148.00proi,ctjon 4.995.106.00 200,s64.254.00 140,197.414.23 t60.356,839.77) 70r,
Oeqease rn ret/en.cs a5 per
abolro slalod reesorB

Tolal

Ep6mo! 25 5r-o 0c5 00 6 061 975 97 31.680 980 97 2 | 942 1Os16 9 73E 875 51 sev"l

DlE lo lo'i rEoIIb. loflro
erparB6! wfia mt rtErr[ld Lle

300 0m o0 6.3C69r6CO 2 6rE lzrE 00 3 €90 768 m

42t1A3/00 79.722918 72 50 0/3 509 72 ,9 549 409 C0 75),tr

/430 CJOo CrOr

i3 75c 05omr 1 2O7 78112,5r0215E8

l')

'REMARXS

,rt.oaa.or,.oo,l ,, ..r.r,r.rrJ trr.uroaar rrt] ,1. rar.o* or, ,r,,*.rrr.r,i

I



Okxrlaiscr \\ :rtcr anrl Sor cragc Conrparrl l.inritcd
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I8. \O I'[.S t'() t.-t\.\\(]t,\L Sl',\'t'E]Ir-\'t'

l|{. t. (;t..\}_tt,\1. tN}()t{}t \t t()\

Oloolaiscr Water and Scu clagc C'ontpanr I-td is cstablisherl bv antl tlcrir cs its authorit_1. arrtl
accountahility lionr watr:r' Act \o. -l.i ol'l()16. Thc entity is s.lr6llv 6q,nctl by thc c'ounry
Govcnrnrcrrt ol Kajiarlo arrd is dornicilcd in Kcn,r.a. Thc cntity's principal uctiyitics of are to
providc saf'c antl rcliablo u'atcr scrviccs to cust()rncrs itr Rongai- Krserian an<j Ngonr Torvps
ancl lhcir cnvirons. For Kenyan cirnpanics Act rcportirrg pur?oscs, thc balarrcc shect is
reprcsentccl by the statctltent of linancial position and thc protit anrl lpss account by thL.
statenlellt olprolit or loss and othcr conrprehensive incomc in thcsc linancial statcrncnts

18.2 STATEI\IENT OF COi\IPLIANCE AND BASTS Ot- pREpARiYI'tON

The linancial statcmcnts have bccn preparcd in accordancc rvith thc PFIVI Act. the State
Corporations Act. and Intcmalional Financial Rcporting Standards (IFRS). The accounting
policies adoptcd have bcen consistcrrtly applied ro all thc years prcsentcd.

ll{..1 .\ppt.t(.\1'to\ ()1.'\E\\ \\D RI._\'tst-t) s.[ \\D \Rt)s

i) Rclcr unt ncrr st:rntl:rrtls antl lnrcnrlnrents to plthli\hr(l st:rn(llr(ls cl'li'criIc for thc r car
cn(lc(l -1() Junc 1{)2(t

ll:RS l6: Leuscs

Thc tterr :latttiartl. clll'ctirc tirr arutull p!'rio(ls hc-l:innilt-s ()ri r)r liicr lsr Januar\ l0l().
introdtrces a ttcrl lcsscc accounting rntttlcl. rr hieir requircs a lcssce to rcc(lgnisc assels and
liahilitics lirr oll leases tt ith a tenn ol nrore than I I uronths. unlcss thc urrlerlving assct is
ol'lorv valuc. A lesscc is rcquiretl kr rcccrgnisc a right-otlusc assct rcprescnting its rigtrt to
use the underl-ving leased asset and a lcasc liahility reprcscnting its obligation ro mcke
lcase payments.

ll RIC l-lj. L nu'rtoi n Oyar incourc tu.r trL,utt!t.,,,t\

The interpletation adtlresscs tlte tle'tenrinatir)rl of rxublc fr(rtit (tox l,.rss). tux blscs.
uttused tur losscs. ttttusetl tar crctlits arttl tax ratcs. sltcn thcre is unccrtailttv orcr irtctlttte
tax trcatntcr)ts urrdcr IAS 12. lt spcciticallr ct'rrsiticrs:

The linancial statelnents havc bccn prcpared on a historical cost. Thc preparation of finarrcial
statements in confbnrrity rvith Intemational Financial Reporting Standarcls (IFRS) allorvs the
use of eslitnatcs alld assutnptions. lt also requircs tnanaget'nent to cxercise judgelnent in thc
process ofapplying oloolaiser watcr and Sc$,erage cornpany Lttl accounting policies.

The linancial statelnents have been preparctl and prescnted in Kenya Shillings, rvhich is the
functional aucl reporting currency ol'oloolaiser walcr and serverage C.rnpany Ltd.

lr

. \\ hcthcr la\ tre tnlcnts shoultl lrc,:ri:rsitlcrcd c(rlleeri., !i,,

. \-i.ulttPtions l'trl t:rrltion .lltll(,rilic\' L'\.ll.tinitti()r.l\



'fhc 
clctorrninatirm ol'tlxable protit (tilx loss). ta\ bascs, urruscrl trrr krsscs. unuscrl

lax credits arrd tar ratcs
I'hc etl'cct olchangcs ill lhcls.uld circuntstanccs

..lmendnuts u II"RS g titlcl l\.epaynent l:euturcs nith .\'egativc (bntpcnsution (issue
in October 2017)

l-hc atrrcndtnents. applicablc lo aDnual periorls lrcginnius on or aficl I January 2020. allorr
clllitics l() Incasurc prcpa,v- ablc linancial asscts s'ith ncgativc cotrrpcrrsalion at anrortisctl
cost or llir valuc tltrottglt othcr coluprehensir.e incoure it'a spccitied condition is ttct.

.lntend,t,ents to l.1S 28 titled Long-tert Lrturests irt ,lssociates ond Joittt l.entures
(issned in Octobt t 2017)

Thc aurendrnents. applicablc to annual pcriods bogirrning on or alicr lst January 2020,
clarily that an cntity applics IFRS 9. rathcr than IAS 28. in accounting tbr long{enn
intcrests in associates and joint venlurcs.

Anenduents to IFRS -l -.4unual lntproventents to IFRSr 20lS-2017 Cycte, issued in
Decenber 2017.

Thc amendments. applicablc 1o annual pcriods bcginning on or aftcr lst January 2020.
provide additional guidancc on applying the acquisirion method to particular types of
business cornbination.
Auendnents to IFRS I I - Annual lnproventents to IFRSs 20ts-2017 Cycle, issued iu
Decenber 2017

'fhe amcntlments. applicablc to annual periotls bcginning ou oI aticr lst January 2020.
clarify that slrett att entitv obtains joint corrtrol ofa busincss thrt is a joint opcration. it
drlcs rrot re-trsalsul'c its prer iouslv hcld intcrcsts

.lmtniuentt tt I l.S l2 - lnnnal Inpntr<,mLttt; to II:RS:20t5-:0t'Cr.tle, i'tuul in
I)ct{nrher 2l)11

fhc anrcrrdnrcnts. lpplicablc to lrrrrual Icrjotls hu-ginrrins ()t.t ('r alicr l.t Jrnuitrl 1010.
claril'r that all inconrc tilr c()r'lscquenccs ot'tlir irlcrrtl: shoLrltl hc rccosnis!'tl s hcn a liabilitl
t(l pav il tliritlcntl is rcco,snisc(I. and thlt tltcsc irrcor:rc ril\ col.lscqucllccs slrould bc
rccogniscd in prtrtit or loss. rtther comprcltcnsir c irrcornc or e<1uill accortlinu to \\hcrc lhc
entilv ori-lrinally recogniscd thc tfansitclious to $ hieh rhcv arc linkcrl.

.'lt etrdrttenls lo l.lS 2-l -,lttttuul Inpnncncnts to IFRSs 20t5-:017 (\.t.lt,, issue in
Deccnber 201 7

,()loolaiscr \\ atcr altrl Scr\ct.ngc Conrplnl l_intitr,d

,l(cports and F irrancial Stalerncnts
For lhc l car-cndctl -i0'l' ,lurrc,.202{)

TIre arnendmenls. applicablc to ;111,',r",.,1 periotls hcgirrning ()n ()r lticr lst .laltuar) 1020.
clarit\ that tltc c()sls of hon.ol'irt-!.ls rnaclc spceilicalll tirr tl:u pur'l)()sr (,1' ot:tainiru.r a

tlualit-ving ilssel thnt is substantialll' conlplctc(l can hc inclurlr:rl in tlrc tlctcrnt inlrtipr': pl t[c
tt eighterl ar eragc ot'horrorr ing costs tirr othcr. q ua litr ing assct:.

.lmetulutcttts to I.1S I9 titlcd Pkut .lrrrcnlnrct , Curt lnent nr S tltrrrent (issue in
Fehrtu rr )l) 191
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'I lre anrcnrlrncnts. applicrrlllc lo plan lnrcrrtlnrcnts. clrrtailrnenls ol scttlcnrcl'lts occurrit'tt on

or aflcr thc hcginrring ol' tho lirst annual rcportin-s pcriod thill bcsins ort ol afier lst
Jtrrualy 2020. rctluircs an cntity to usc r.rlxlaretl actrrarial assuurplions to rlutcrrttirtc cun'crrt

scrvicc cost antl rrct intcrcst tilr thc rcmuindcr ol'lhc uttttLt:tl rcyrortine pcliod aticr thc 1.llan

arncrxlrnent. cul'tailnlcnt ()r scltlcmcnt u'hcn tltg untilv rc-nlunsul'cs its nct tlclirrctl henclit

liilhilit)'(assot) in thc rnar:ncr spe'cilicd irr thc arncntlcd slattdanl.

ii) Earll- adoption of slandards

-flrr: cntity tlitl not carly - atlupt any nctv or atlcrtdctl statrtlitrtls in lcar 20lt)

lti..t sL'\til,\R\' or stc\tttC.\N l .{(-C()u\'l'l\G Pol.lclES"t \o]'[]s

The principle accounling policics adopted in the preparation of these linancial statements are set

out bclow:

a) Revcnue rccognition

Revcnuc is rccognised to the cxtcnt that it is probable that hrturc cconornic benelits rvill florv
lo Olooloiscr ll'atcr and Serlcragc Comptmy ltrl antl the revenue can be reliably rneasurcd.
Rer,errue is rccogrrised at thc fair value of consideration receivetl or cxpccted to bc rsceivcd in
tlre. ordinary coursc of Olooluiscr ll'atcr and Scvcrusa ('ompan.t, 1-trl activities. and *hcn
spccillc critcria have been met fbr each ol lhe Oloolai.scr llTnar ontl Sot'rzg<, Contpan.v l.ttl
activitiL's as dcscribctl bclorr'.

i) Revenuc from the salc of Watcr is rccogniscd in the -vear irr rvhich the O/oolrriscr
llhtar und Scrcrugc ('ontpun.t' I-td hill.r thc custorncr aficr tho custonlcr has consLunecl

urtcr and collcctabilitv ol'thc'rclated rcccirablL's is rcasonitblv ussurcrl.

II)

I 
'

\',\T refunds l'ronr Kcnla Rcvenue .\uthoritl rs reuogr'riscd irt tltc lcrrr irt rr hich
tltc Oltxtlai.tr'r ll Lfi( i ul S.,r|t'itr.gr' (lutpunt Lrrl actualll l'oe ci\ cs altcr cl inrins tirr
input tl\

Rcimbursenrent fronr \ationrl lntlusrrial Trailing Aulhoritl is rccosnirdi in tl)c
1r:ur uhich thc' cornl.rarrr, h.rs lccei,ctl ils a rL'sult ol'ollcring attJchmqlll lnter|ship
sr:rvices.

i" ) Crants from National f,nd Count)- Goscrnment und other Don<rrs rtrc rcc(,gt1iscd

in tlre ye ar in rvhich Oloolaiscr Watcr itnd Seu'eragc C'ontpanl Ltd itutuall-'- recr:ir ss

such gr nts.

\ ) Othcr income is recogniscd as it accnrcs

h) In-kirrtlconlrihutions

In-kind ctxtributions are drlnations that are lnade t() Olorrlaiser Water utl Sc$'cragc

C'ornpanl Lttl itr thc l'rrrrn ot'.rr:turl soods and i)r scrr ices rather tlti"rrt irt rttone.r or cas:l tcnn:\.

The.sc tltrnutiorrs lrra-.. inclu.lc rehiclcs. cquiprnenl. pcrsortnel \cnicc{ utL'. \\'hcrc the liitancial
r.rluc rccuircd li,r irr-kild cnntribLlti(rns ciln bc rcliahl_\ tlctunttiltcrl. L)lorrl:riscr \\'r,tcr'.tntl
S.'.rcl:tr-c ('o111P.11q-'. l-iii ittsltr.lts st,ijlt rltlLlc ilt tltJ it.ltclltelil ',t;,,ttrt.t'citcit.trs ifie,'r:;."r,'tlt
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as rcvcnuc and as illl cxpcnsc in ctlual and oppositc ilrlorurts: othcru'iss. llte contlihulion is not
rccordcd.

c) Propcrtl, plunt and equipnrent

.,\ll catcgories ol'propcrt). plant artil cquipmcnt arc initialll' rccr)r(le(l ill cost lcss ilccut)'lulalc(l
tlcpreciation and in:painnerrt losscs.

<l) Dcprcciation and impairnrcnt of propcrtr, plant and cquipntcnl

Dcprcctation on property. plant and cquipmcnt is rccogniscd in thc iuconrc stittcD)et)t on
rctlttcing balancc basis to u'rite tlorvn thc cost ofcach asset anlor.ult to its residual value over
its estinrated usclirl lifc. The atltual ratcs in usc arc:

Intangible assets
Water Metres
Cornputcrs
Ot1ice Fumiture and €auipment
Pumps and cquipment
Water tanks

3 3.3 0,,o

33.3%
i0%
l2o/o

3Oo/o

30%

c) lntangihlc:rsscts

Intangiblc itsscts contprisc purchased c()nrputer sottu'are liccnces. u lrich arc uapitalisctl orr the
basis ol' ctrsls iucurctl lo actluire tnri bring t() rrsc thc sPcciliu sot-ts'ari:. Thcsc costs ars
illll()t1isc(l ()\cr thc c\tinr:rIc(l usctirl Iilc ol'thc intarrsible ilsscl\ liol']') the rcrrr thlt thcr rrc
irr irillhlc tirl rr:c.

l) \nrortirltion irrrrl irnpirirnrcnt ol intitngihlc :rrsets

Allloni5iltiurl is c lculatcd (tn tltu straight-lirrc basis (J\cr tlle e5tinl.ltc(l usclill liti,)t c()t)lptrtcl'
srrfil arc.

g) l'radc in(l otltcr dchtors

Tradc antl othcr rcccirablcs are recognisetl t tirir \olucs less allorrarrccs lirr arr)'uncollcctible
ill)lol.ltlts. Tltese arc asscsscd litr impuinttcnt on a coutinuing basis. A pro!isiou ot'tloubtfirl
dcbts is nrarlc orr doubtful rcccir ables ahovc 180 tlar--s basctl on a rcricl' ol lll rrutstanding
aluounts ct tl.rc \car cr.rtt. Thcrc i5 111r Policl ot'Batl tlcbts being sritteu otf at'tcr all ctlilns to
rcc(r\ urv havc hccrr crhuuslctl.
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h) ('ash antl ciish crlrrir:rlcnls

( uslt antl citsit orluiralurrls cr)r)rlllisc easlr on hlnrl irntl eirsh at bturk. []ank lccounl lralances
ittclutlc ruttounts hcld at thc ('omrncrcial Bank o1'Kcnla arrrl ill lhc on(l ol'tlic linarrcial 1car.
[or lhc purl.roscs ol'thcsc flnancial stiltcrncnls. cash antl cash ct;uiralcnts also inclutlc short
lcnrr cash iruprests.

i) 
.I'radc 

itntl other pal ablcs

'l't'ade irttd othcr' pal,ablcs are n()n-intclcst [rcaring arrrl alc elr-r'icrl at lrnonisctl cost. shich is
ntcasured at tl)e tair valuc ol'c()nlractual value ol'thc consitlcration kr hc paid ir) titturc in
rcspcct of tootls arttl scn,iccs supplied. Icss arrv payrlcnts rnadc to thc sr-rpplicrs.

.i ) Rclircnrcnt bcncfi t obligations

The cntih,opcratos a tlefincd contribr-rtion scherne fbr all firll-tirnc clnployccs tiont July l,3012.
The schcure is adlninistcrcd by Lap trust and Standard Chartercd and is firnded hy contributions
liorn both the cornpany and its ernployees. The compan),also contributes to thc stirtutor.v- National
Social Security Fund (NSSF).-fhis is a tlofined contribution schcnlo rogisterccl under tho National
Social Sccurity Act. The colnpirny's obligation untlcr thc schcure is linritetl to specitic
coutributions legislatcd lionr tirnc to tirnc irrd is currently at l29o Ernployec contribution and I 59/o

Employcr contribution per crnployee per lnotrth tbr the lap trust also at 7.5o,; Enlployee an<l l2ozir

Emplover fbr thc Standard charlercd.

K) Budget infornration

1'he original butlgct tirr F\' 2() l9-1.020 rvas approved by the Boartl ot' Directnrs

Subsequcrtt revisious oI atltlitiorral appropriations u'crc nratlc l() thc ilppro\ cd buclgct in
ilcctrrduttce rvith spccilie lgrl.)rrrr rl: tirrrn thc appropriatc iluthoritiijs. Thc atlditional aPpronriitli,rn5
:rrc atltletl trr tlrc irrigirtal bLrLl-l]ct h) tl)c cntit)'r.ln()lr rccci\iDd tlrc rcrlrceliru ill)P|1'\ rls il],)r(lcr t0
c,)ltclu(lc tl:c llnirl hLrtllct rr1,1r1r tr|nrrrr ul ol'lhc hrrirrri.

()lrrrrlitirct \\ rrtcl ltlrl S!\\ dr'.r-:td C ()n1l)ir11,\ hUrl-qcl is plcrr.r|crl on ,r rirtli'lcnl i.rit:i. 1,, lltc itctulrl
ittet,tttc lttttl crpcntliturc tli ,ci0sctl iI lhc lir: rteial iiiitcnlcnl\. lhc lirrirr:cirrl ili.riinlcIri ilt'c
prcpirrcd trtl acctttitl basis tts:ttu a clltssilicatiott bltsii(i ()n Ihc rlillul'c ol'crPcrrscs irt II'ic slalcmcnt t'l'
tinancial pcrtir|rtr rrcc. rrhcrcirs thc hritlgct i5 prcpilrc(l on a caslr busis. .'itc illt't()u11l:! it't tlrc
lirrancill slirlcll)ullts \\crc rrcilst lionr rhc ccrual basrs t() lhe cx\h blrsis rurtl rcclirssitictl br
pl'csentltion ttr bcolt thc srnld blsis as thc lpprovcd burlget. .\ cor)]parisorr ()1'budset nrl aetual
atrounts. prcparctl o|l conrparablc basis to the aPprorcd budgct. is thcn plcscntcd in thc
statcurcnt ot' ctrmparison 0f butlgct and actual arnounts. In atltlition to rhc Basis rlitl'ercncc.
adjustments to alnounts in the tinancial statclnents arc also rrradc fix dill'ercnccs in rhc firrrnats
antl classiticatiort scltemes adoptcd lbr the prcscrltation ot' the tinrnciirl srarcrncnts and the
apprrx cd buclget.

l,) ( onrpur':rtire ligrrles

Where rtccessat'\ c()nrpurilti\o tigures lirr the prcrioLrs tlnancill leirr lrrrc Irccrt arncrrtlcd or
rcctrrttigurcti trr c(\nli)r'nl k) lhc rc(luircd chilngc\ in prL.:,cntal i()ll.
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t\l) Subsequcnt cvcrrts
'l-ltct'c harc bcctt rltt crcttls subscquent t() tho linancial rcal crrtl with a significirnl intpact ou tftc
linarrcial st.rtcnlclrts tor thc ycar cudcrl J unc 30. 20I t).

I8.5. Sl(;\lIt(.\\'t .il. lx;]tI..\'ts \\t) fi()t tt( t,_s ()t.' I:s'l l.\t.,\.t't()\
t \('lilr.'r-.\IYrY

'fhe prcprrittion of ths I:ntit-\''s linancirl statcnlenls in confirnrritv u ith IIrllS rct;uircs nluragclnont
to makc jud-untcnts. sstinrates and asstunptions that afl'cct thc repu'tc(l an.lounts ol'revcntres.
expcnscs. asscls an(l liabilitics. and thc disclosurr: ot' contiugcrrl liabilitics. al thc cn(l oi the
rcpollilrS pcriotl. Horvcvcl'. unccrtainty about thesc assunlpli()ns an(l cstirnates cor.rltl rcsult in
otllcotncs tlrat re'quirc fl nratcrial adjustnrcnt to thc currying arnouul of lhe assct or liability
al'{'ectccl in ilture periods.

a) Thc Entitr r\ssumption

Oloolaiser Water ancl sewcrage Company Ltd is considcred to bc an accounting entity that
controls rcsourccs and cngagcs in econornic activitics antl is assurned to be separatc and distinct
liorn all other cntilics regardlcss ol thc fbnn of lhe organization. Thc allirirs of the Oloolaiser
Water and se\\,eragc Company arc distinguishcd cven frrnr those of its o*'ncrs lu'rtl iutbmtation is
cornpiled firr the cntity alone and the accountirrg anti rcporting process is concented rvith thc
transactiolrs and events thal at]'ect it.

h) -fhc 
'Going - concct'n' or Continuitl Assunrption.

c) The llonetarl or [. nit of ]lcasure .-\ssumption.

Oloolaiscr \\'ater and Seu cragc Compurry Ltd has corrsidcrctl rlonel rrs its stuntl:rrd ()l'nteasurc to
briug tinancial trattsatctiorrs togcthor in a rneanirrgful u'ar as it colrsitlcrs nloncv as thc bcst f'or the
purposc of meitsuring financial trans&ctions in tcnns o f stubilitt.
lrt Kcrr.,'a tllc ntonetan uirit is the shilling.

Oloolaiscr Watcr antl Servcnrgc Conrpauy., Lttl is assunrcd that it ,,vill continuc in opclarion litr the
f'trrcsccablc l'ulr:r.' atttl thirt it hirs ncithcr thc irrtcrrlitrn rxn' lhc lldccssitr t,i Iiquitlution or of
curtlilirt,tt tn tcriilll_\ thc scalc ()f its (,pcrati()lts. llrit a..rrt,]rptioIt 1.)rtrrirlcs lhe lirrrrrdatirrD Iirr'
Ituct'ttll lecottlttittg ultctc, ru\cnr.rcs alrc lo bo rcr:trlnizctl rrltcn thc ctlirlt trr crull lltxt rcrcrruc is
a()lltl'llctc or suhslrtrlti;tli-r u()l'llplctcd incspcutir u ol $ hctlrcr ci.t.\l: i\ r,'ecr\, c(! (\r lt(\l Jit(l c\Pcnsss
lrc rcco,.utizc<[ r', hcn inculrctl irtcspcutire ot'sircthcr rlsh ha. lrcctr rcccir e.rl or rrtrt. Thc
Con1p1,,. Itas tttcastrrcs in Plasc to increlse ils rcrcnuc rnd eut crrsrs rrhieh rrill hclpinrprorcthc
llcgati\c $orkittg cunital. Sottlc rrl'thc rttqasurcs inelutlc tlcrcloPlnclll pr()iects -\Lleh as KintukJ.
\gururnani. oorlarilk ancl KWF \\ator proiccls.
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\() n._s ()\ t.-l\ \\( t \t. s t'.\1 1._]tF_\ I'S

Staff tVledical

NSSF Em Contributron)
0

66.600

l.OPERATING INCOME

201912020 2018t20't9
Kshs. Kshs.

Water 132,405,075 147.712,302
Connection fees 709,600 1,475,900
Grants from Kajiado Co s,000,000 6,100,000
Other Collections 172,631 0
VAT refund 1,586,106 584.246
Bactenal tests 10,800
Staff rent 313,202 334,008
Total 140,197,414 156,206,456

2.STAFF COSTS

201912020 2018t2019
Kshs. Kshs

Staff Salary 65,697,914.35 60,964,171
Employer Pension Contribution NWC 865.762.00 1,063,966
Leave and Pass 1.204.808.41

Staff Welfare
1.218.537

384.500
{t+su.uT
287,600.00 

| 285.000
Gratuity provision 1 ,584.277.41
WASCA Sports 464.700.00 i
Employer Contribution to Iaptrust 6,964.885 00 6,851.709
Sta nd b Allowarrces 770,000.00 2,370.920
Casual Wages 12.200.00 34.700
Total 78.426,714.54 73,240,103
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Securi
General Office Elpenses
Office Rent

103.233 I

1.979.888
58.320

1 740 000
3,160.51 I

3. DIRECTORS EXPENSES
?019t2020 2018t2019

Kshs. Kshs-
Board Allowances 2.O15.A12 5,463,056
Chairman's Honoraria 342 852 314.281
Other Board Expenses 259 4U
Tota I 2,618,',|48 7,361,834

4. ADMINISTRATION
2019t2020 2018t2019

Kshs. Kshs.
Consultancy & Professional fees 5,000 1,s14,865
ArJdito/s Remuneralion 232.OOO 232,OOO
Tele hone, Postage and Tele ram 493.W 952,413
Trawl & Accommodation 3,429,430 4.372.725
Ofiice Electrici ty& Water 233.022 37.202
Membershi p to professional bodies 241 ,600 107300
Ad\€rtisirE & Promotions 182.960 837,860
lnsurance 205.411 4,750.727
Library Erpenses 56.040 70.505
Office Tea & Cleani ns 3U,844 576.317
Office Statronery 289.164 139.229
Printing and Photocopying 29.248 64,958

215,383 248.626
Provision for doubtful debts 820.21A 652 192
Rerrenue Collection E xpenses 1 .321.720 I 341.720

5.843 560 | 5.587.300

III

De preciation 3.462 201
Donations
fI Expenses

c
1.524.110 I

1.000.000
1.326.992

Maintenance of Office Eq urpment 45,95C 150.343I

Purchase of office fumiture & equrpment 0l
Uniforms And Protective Clothi no 61 400 C0 I

Staff Traini ns 145.250 00

8.052
7.450

199,000
Worksho s and Seminars 74.400.00 291.400
Covid 19 Expenditure 581.830 0
Tota I 21,942,105 i 2a,478,114

:s

I

I ,584,497

Bank C terges

SeMces
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5. OPERATIONAL

2019t2020 201812019

Kshs. Kshs.
lrihintenance of W/S upplies 3.543,S67 6,042,511
lvlaintenance of buildings & Stations 19,975 0
lvbintenance of pum and equipment 1,535,304 1,976,430
Power costs 36,150,105 45,458,052
Nraintenance of MVehicles 158.340 267,600
Chemicals 12.260.662
tt/Vehicle Fuel Expenses 245.820 76,100

5,342.294 4,222,689
Permit and Abstraction Fee 2.405.515 1,1 q) ,311
Water tests 162,360 453,967
Bulk Water 547,575
Hire of l/btor Vehicles/Ptant & Equipment 110,210 304,000
Total 60,073,510 72,761,896

2019t2020 201A12019
KShs. Kshs.

6 a thorized
5000 Ordina shares of Kshs. 20 each 100,000 100,000
lssued:
5000 Ordina shares of Kshs.20 each 100,000
6 b Resewes
C ital Reserve 3.817,836 3,817,836

(124.497,486) (10't,634.423)
(120,s79,6s0) (97,716,587)

General Reserve

T.TRADE & OTHER DEBTORS
ly'/ater Supply Oebtors
Provasion for doubtful debts

Rent Deposit
ry'/ater De sit
W.S.T.F Accounts
STAFF DEBTORS

6 5.863.8 3I
( 18.865.419)

296.040
1 .500
6.000

69.823.390
18.045.201

2.500

1 .500
6.000

326.416

Electnci De sit 2.500

118,427
67.422,A86 52,410.645

10.399.620

Regulatory levy

6. SHARE CAPITAL

100.000

296.040 i
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8. TRADE & OTHER PAYABLES
50,'r 03,715 40,386,268Trade Creclitors

Net Salaries 6,138,917 3,649.316
2.453.909 2.450.909

47,600
N,H.I.F
N.S.S.F 44.820

(240,000)Board Allowances Net
NITA 1'12.200 37.450

2.808.868 2.364,853Paymaster General
Customers' Deposits 686.168 978.718

26.079.353Laptn6t 38.616,'146
40.000Honoraria Net

KCGWU 463.600 116.800
OWSWA Wetfare Association s28,000 117,000

14,544Liberty Life Assurance 2.476
186,795 56.745COTU

7,635 12,725tCEA Lion lrstrarne
Pan African lnsurance 6s3 653

Gratuity 1 ,584.277
10.938 19,456Sanlam life assurance

AgerEies Unrecei pted Deposits &9,618
5.312,7 44 4.014.101Stardard C hatered

27 4.409Ukuiima Sacco 146,629
875,608 3,480.491Staff creditors

1 ,102,000Arditor General 1.334,000
79,970KRA Withholding

Loan from Deposit account 15.124.450 14.',124.450

2,347.803 2,296.876Prepaid Water
WASREB 10,823.69s 5,381,401

3.214.27I 1 .220.790W.R.M.A
Higher Education Loans Board (2)

3 800Kenindia
50.970.780Tanathi Water Se^/ises Board-Licensee's remuneration I 50.970.780

2.z',t4.980Commissioner of income Tax 2.214.980
196,643,674 161,416,466

il r

I
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As at l Juiy 201:
As at 30 June.2018

i .As at 1Ju,y 2C18

As at 30 June.2019

As at 30 June.2Cl9

649.{96 68.718 | 1.072.857 7,048,551

12 r 072.357

1.554.040 7,0u.

7.011.3421

9. PROPERTY PLANT AI'ID QEUIPMENT

lntangible
Assets

Wate r
Melers

Furniture &

Office
Equipment Compulers Tanks

Pumps E
Equiprne nt Total

Raie 33.30 33.30 12.00 30.00
I

3o.oo I 30.00
COST Kshs. Kshs Kshs
As al 30th July 2017 295.471 16.143.138 1 560.820 1.518.006 247 254 7 050.026 26.814.715
Addilions 1750.000 84 C00 2.926.620
Drsposals

295,471 17,8S3,138As at 30th June 2018 1.644,820 1,833.006 241 ,251 7,827,646 29,741,335

As at 1 July 2018 295 471 17.893.138 1 644 820 r 833.006 247 254 7 .827.U6 29.741.335
AdditDns 1 900,000 I 1 147,200 3 123 2N
Oisposals

As at 30th June 2019 295,471 19,793,138 1,644,820 1,909,006 247,254 8,974,846 32,569,06i1

,16 at 1 July 2019 295.471 19,793,138 1644.820 1.gCO 06 I974.846 32,569,064
Additions alcost 1,209.616 330.600 861.600 1 .828 544 4,230,3il
0isposal 0

295,471As at 30 June 2020 21,002,754 1,U4,820 2,239,605 1,108,854 '10,803,390 37,O94,89s

DEPRECIATION

As at I July 2017 295.471 10,905,903 965,988 905,155 149,085 6,294,93 19.516,595
Charge for the year 7,117,017 81,460 2?8,355 29 451 459,796 3,176,079
As at June 2018 295,471 13,232,920 1,047,448 1,183,510 178,536 6,754,789 22,692,674

As at 1 July ml8 295.471 13 232 920 1 U7 .448 1183.510 r78.536 6.754.789 22,692,674
Charge for the year 2.184,553 71,685 117,649 20.615 666,017 3,160,519
As at Jdne 2019 295,471 15,417,473 1,'t19,133 1,401,159 '199,'t 5'l 7,420,806 25,853,193

I

I I

As at 1 July ,2019 295.471 15,417 473 1 119.133 1401.'159 199 't51 7.420.806 25,853,191
Charge for Year 1.859.899 63.082 251.534 1014.775 1,462,20t
As at 30 June,2020 295,477 17,277,372 1,182,215 1,552,6911 472.62 8,43S.581 29,315,394

J

NET BOOK VALUE I

594 832 61285't i 98 1a9

-

As at 30 June,2020 3.725.382 462.605 586.913 2,357,809 7,779501636.792

4,375,665: 525.687 | 507,U7 48,103

:l

Kshs.

315 000 |

76,000 I

241 .254

I

4,660,218 I 597.372

I
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11. NOTES TO THE STATEMENT OF CASH FLOWS

10. Cash Balances
Cash at Bank 2019t2020 2014t19

Kshs
K.C.B. Ongata Rongai -Revenue 274.830 429,740
K.C.B. Expenditure Account (1 192.860) 103.775
K.C.B.Deposit Account 689.533 978.718
Posta Corporation 227,187
Post Bank 547.572 62.736
IVIPESA 475.167 2,050.566
WSTF 4,714 411,899

856,407 4,264,621
Cash ln Hand

Office Petty Cash 5.228 13,270
5,228 13,270

861,635 4,277,497

2019-2020 201& 2019

(aI Reconciliation of operating profit/(loss) to
cash tenerated from/(used in) operations
Operating loss (22,863,063.0O) (25,635,491.00)

Depreciation 3,462,201.00 3,160,519.00

Operatrng loss before worki;rg capital changes (19,400,862.00) 122,474,972.N)

l!'rcrease in re ce i,/able s ( 1s,012,24r.00)l lfl .O4s.24s.ffi|

increase in payables 35 ,227 , )07 .OO M,935,745.ffi

Cash generated from/(used in) operations 814,103.00 5,411,528.00

(b) Analysis of cash and cash equivalents
Cash at ban k 856,407.00 4,264,621-.N

Cash in hand 5,228.00 t3,270.N
Ealance at end ofthe year 861,535.00 4,277,891.N

57,450
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liepolls and I inrncial Statcnrcnts
I.-or thc r ear clrrlctl -l0rh .lune, 2(120

llrc carrling anrount ol'tlnancial asscls recordstl in thc linancial sliltcrllcnts lcprcscnting the

entit\"s nra\in'r.rr)l lJ\p()sul'c to crcdit risk \\'ithout taking accounl of'thc valttc ol atty collateral
rrbtirirrerl is ntrrtlc rrp as lirllou s:

Bank balancos

The custorlers under the tirlll,portbmring cotcgory are pa)'iug thcir dcbts as thcy continue trading.
The cretlit risk associated 'rvitlr thcse rcccivablL's is rninirnal an(l thu ullo\\'anse tilr uncollcctible
illnouuts that lhc company has rccognisctl ir.r the tirrancial statclrlct)ts is considcrctl adequatc to

c()vcl oll\ potcntially irrccoverablc flr.noullts.

l-hc hoartl of direckrrs scts lltc ur)r)'ll.rilr))':, crcdit prrlicics itrttl otr-lcctir c. lrld la\s (l(t\\ I'l ltilt'lullctct's
rr ithirt $ htch tltc r itrirrus xspccls ()1'ercdit |iik tr.lrtnrtgctttcnt arc ()l)cr:rtc(I.

66.99[J..] t9 t7.3614.002 49.6i0.4 t 7Receivablcs frorn exchangc' lransactions

+21..167
Rcceivablcs liom nort-cxchaugc
transactions 424.467

856.407 856.407
r 8,6.1{t.876 49,(r-10,417Tottl 61t,279,293

At 30 June 20I9
3S.3 15.860'5t.778.t89Reccivablcs frorn exchange transactirrns 13.4(,2.329

Reccivables tiorn non-cxchangc
transacti()ns 6.11..1566-j2.45(r

.1.26.1.621| 4.2(t4.62l,Bank balanccs
38,3 t 5,86018,359.{06'fotll I s6,675,266

-t

At 30 Junc 2020

'l otal
omount

Kslrs

Fitll-r
pcrlbrrning

Kshs Krhs
Past rlue I I n,nri.",l

Ksh s



()krt!ai'cr' \\ ntcl'an(l Scrrclrrgc ( or)ll)i r.\ l.ilrritctl

licpilrts irnrl I inancial Slirtcmctrts
l'or thc ycirr cndctl 30rr' Junc. 202(l

ii) l.irlui<litp risk
tjltintate rcslnnsibilitv lor Iiquidity risk nrana,r.lcrllcDt rssts \\lth thc sntit)''s rlirectors. $ho have
bLrilt an appropliate liquidity risk nranagcnrertt liarncs'ork lirr lhc rnarragcnrcnt of thc clltit),'s
sltorl. urcrlitrnt anrl long-tcnrt lirrrrlin-lr and liquidity l.nilnilgcnrent rctluircnrcrrts. 'llrc 

crrtit_v

nronilr.lcs liquitlity risk thrrrugli c(rntinr.r()us n'rrrnitorilrg olforccirsts arrtl ar:tual cash tkrls.

lltc cash llo\\ statclncnt rsprcsgllts cush Ilrtrrs I)il)'ill)lc b] tl)c conlpilnv uttder rtort-dcrir atir c
lintncial liabilitics by' thcir rcnruinin-u contrtciLr:rI :rutrrritics lt lhc rcporting datc. I-hc iinloLlnts
tliscltrsetl in thc tablc ct'e the contractual unrh te., r.utl c.l i.r'h tl()r.\i. [Jalrnccs dr,rc ',vithin l2 rlontlrs
etltral thcir can'.ving balanccs. as thc inrpact \)t rli.e()Llntir'rg i. n()l sirnilic.lnt.

0 June 202()
--fc payables ,1.-it)7.1(rl

8.353.57-l lr

4.509.3-1.1 42,087.t2
0

50. 103.7 I 5

Othcr payables 1tl .r04T 75$6lJ 95.0
I

s6e. r 7e 
I

-fotal
I 1.86().ti.15 t5.863,2-18 ' 117,98,82 Ii rl

145,672,8l-tIt\t .11) .Iunc 20l9
Tradc pal ablcs 1.659.110 -r..tl lt.s6u l t .e(x).-14

)
6..1-33.-178 S.6()ti.l-i7 57.516.5 I

7

l7.es7.+tl

' Othcr rrat ablcs 72..1is.15.1 i

I I0.+.t5.68
6

Thc b,.'art[ hits ptu in placc un intemill i.ludit tunctiou to ir:sisI it in asscssrn,Ll thc risk tacerl b1 thc
cntitr rru an ongoing hdsis. cr aluatc iln(l tcst the desicn illtl cflcctir cness ()f its intemal tcc()urltiru
antl rrPcrltional contr()ls.

Markct risk is the [isk arising trorp chiurgcs in nrarket priccs. such as inrerest late. equitv I)pccs
and lbrcign exshirnsc ratcs \\'hich s'ill atfbct the cntit\'s i:'rcornc or the valuc of its holding of
trnanciiil instiurneru-s. The otr.jectir e ot'nrarkr:t risk marilgerncnt is to lnanaqe ancl control rnarket
risk cxposurcs ivithin acccptlblc paranrctcrs. rrhrlc optirnisin,l rhc retull. Orcrall rcspotrsibilit-r
t'r'rr n',.nrt,,'t* murket lisk rcsts u ith the .A,urlit uncl Risk \Itnur-lcnrcnt Cornrnittec.

Iltc ctrtttlTttn)"s Financc Dcpanrncnl is lc.ponsible lilr rhc de r tlo;)n'lent (\!' rlctailctl risk
l) lana-g!-l]lcllt po licrcs ( subject t() rc\ i!'\\ and appror at br .A,u<lit trrti Risk \[irnlucurcul ( or\\l\1irtr\: I
luntl lirr thc tlirr 1,r tlal inrIlcnrcntal ion (rf'th()se Fr()licicl'.

I-hcr,,' lt.t:. heeD r),r char)-l.:e t,r tirc.-.r:tilr : (\nr,\trl.c tr, Itilt.kel Iirl,,'r rlrc Dritnrrct. in '.rltjelr it
fl sh

Total s.9q2.599 [.0];. [5 s9.-125.9(r
t)

ii i) ]larktt rirk

(



i)loolairtr' \\'utcr rrrrtl Scuelagc ( onrpanr l,intitctl

,Kcporls rnd l"ilta ncial Strtcnrcnls
Ior thc r car crrrlcd 3ll'l'Jrrnc,20]0

b) Il|act c\t ri!,1.

'I hc crrtitl Itas transactional currcrtc) c\l)()sul.cs

c) Capitnl risk
The objective of tho cntity's capital risk nranagement is to safbguard the Board's ahility to
continuc as a going concenl. The entity capital stnrcture compriscs ot'thc lilllowing lunds

Rwaluation rescrve
Rctaincd calrr in
Capital rcsen e

( 124,497.48(r) r 01.634,422)
l.8l 7.836 3.81 7.8i6

iTotal-funds Ll20.6fe.qlq) __ _(27&t lt6

Tolal borron inus
l-ess: eash antl harrk halarrccs (li6l.(r3-51 ' (-i.277.891 )

\ct richl (c\ccs5 (051r trrtl caslr etlLrirulcnts)
(icirlirrg

I\( ()P()I{.\TtO\

( t'Rtili\( \
-fhc linancial statonrcnts are prcsentc(l in Kcrr,va Shillings

'l \\ \'il()\

r)q; n,t4,

lhc crttitr is irutrrptrratctl in Kcnya un(lol thc Kcnyart Cirrrtparrics .\ct anrl is ritrnricilctl iu Kcnla

I hc C'otttpun_l is srrbjectctl trr ('rrrprrratiorr Iil\ at J 1x1g 1r1'.i0'),r per' ,ln11unr

il)

a) l oreigrr currcncl risk

'l ltr: cntitl' hls lrarrsaclional crlrrcllc)' u{p()srrrcs



(;,loolaiscr \\ att'r unrl Scrr cl'irgc Colupanr l.irrritctl

, Rcporls antl Financial Stalenrcnts
lor lhc r car cndcd.l(,rr' Junc, 2{)2(l

\l'l'1.\I)l\ l: llRO(lRl.lSS O\ I;()l.l.O\\ t.P Ol' \t I)l'l ()R I{}.( ()\l}l};\l),\l'l()\S

rc lirllou ing is thc sunlliary ol'issucs laisctl b1' thc c\tcrnal autlitor. rrntl l)lallagcnlcnt uonllncnls
tl)irt \\crc providcd Io thc autlittrr. Wc havc nonrinalcrl lilcal persons to rcsolrc the rariorrs issur:s
as sltotttl bclou rlith thc itssociatctl tinre liarnc rr ithin t,hich \\'c c\l)cct tlrc issucs to hc rcsolr ctl.

2016/2017

Management concurred
and adjusled the financial
statclneuls lbr thc
disclosuto. Sh'ategics in
placc to rcsolvc the issue
ofgoing conccnr rvere

Ongoing June 2021

g.!ven.

The high non-revcnue
watcr was due to
dilapidated pipcline that
thc Company uscs in
distribution. Thcre is an
ougoing project lhat will
replacc thc old pipclinc
u'ith a rreu onc hctrcc
arltlrcssin! tlrc issuc t,f
It()lt- rc\ cllUc \\.ttct'
I ltc rn,rn.r,rcrlcn( hirs sct
up .t le'ln1 rcrl.rrrn.'iblc lirr
rtsecnaininr.l tl:s .r,Jlrrirl

C()nlpiul] tlchtors str tltlt
lltc crrllcctiou uart hc
(lolrc r)n outslan(ling
anlount:, and t)ru proccss
ol rvriting ot1'
uncollcctablc alr.lor.urts

initintod.
ThJrnarragcmcnt
plor itlcd tlrc board of
dilcctoLs inirr r.rtcs

:rppror inr.l thc hudgct
tirtrulrh thc uctual bLrd_!.lct

do!'r.rrttcrrt \\ as not i.iignc(i

Ongoing March 2022

Llndiscloscd
matcrial
uncerlainity
relatetl to
going conccrn

Errg. Dickson
Ntikoisa

Managing
Dircctor

l
Non-Rcventre
Water
( Linoccountcd
tirl Watcr)

Tratlc antl
Othcr f)chtors

BLrtlgct antl
t'rutlgcta11

cortl r() ls

Tcchnical
Manage'r
Dcnnis
Mrlanui

Soltttltott
Sarurri
Cornnrcrcirl
Il.rnagcr

Ongoirtr.r
[)cccrrrhcr
201I

-'r)l s llr i ,)

.. ,i) , .

.
Stutus:

/ Roinhtei ./

I -1 .', ) .l: !!-viI
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(rloolairer' \\ atcr and Scrr er.irgr (iornparrl. Linlitc(l
llcport s and Finnncill Statenrcnts
l:or tlr t' r cit r cnderl 3()'r'.Iunc,2(t2{)

Rcfcrcncc
No. on

thc
crlcrrra I

a utl it
Rcporl

I ssue /
0bserr ations
front Aurlitor

l"ocal Point
l)crson lo

rcsolvc th0
isstrc /.\'rarrc

ttnl
*ignutiort )

!luriuki
Finance
Managcr

Slatus:
(Resolvc /

Rcsolted)

Rcsolr ctl

'l inrcl ra nrr:
(l'ttt o data
tylten.l.ttu
t'.rpt,d tlr(
issut lo be
rtsolvcd)

I lrtnagcntcnt conlnlcn ls

Cash antl cash
cquivalcnts -
Dortor Accotrrtl
lralance ol'
Kshs. -l I I .S9t)
rxrt tlisclosetl
and the
Dcposit
account
balance ol
Kshs.978.7l8
Not in [ine
\f ith certificatc
of balance
rvhich rctlected
balance ol'
Kshs. 964.218.

-[ 
hc !lanagcnrcnl

coucurrcd rvith this and
tliscloscd thc Donor
accou[t in thc notcs. and
thc financial statcmcnts
rvcrc acljusted to rncludc
thc sai<l arnount of Kshs.
964.218 iu the ccrtiticatc
ol'balancc.

1

Goin_u corrcern
status of the
Cornpany not
disclosctl in thc
tinancial
statcrnclrts

Irrsuular
l'.rpcrrtlil Lrrc-

cas Ir

u ithtllarr n trl'
Kshs.
I..ti9l).00(l lrrrl
not slro* irt-g

thc cr,'iclsncc ol'
rvorks drrrtc.
the Am0ullt
,toing abol c
the cciling sct
b1 .Audit
cornntittcc rlf
Boarl
arnountin-g t()
Kshs. 150.(X)0

Managelncnt concurrcd
cud adjusled thc linancial
staterncnts tbr the
disclosure. Strategies in
placc Io resolvc thc issuc
of'goin,u c()nccrn \\ crc
gir cn.

Eng. Dickson
Ntikoisa
Managing
Direct0r

F-rtg. Dickson
\ tikor sa

\lanaging
Dircctor

Ongoing J urrc 2021

-1

-l 
hc IJr,rrrtl trt ilircctrrri

',r it lt thc \lana_ring
Dircctur li)ll()\\ c(l up lhc
llratlsr. atisr Nhich lhc
crlrrccrnctl stai'l' tilced thc
disciplinary action
inclutling disnrissal fiorn
rvork. fhc pctty cash
* ithdran al nevcl'g()cs
abovc Kshs. 150.000 as
per th(J set cc-ilin_s in ot
thc Audit ctrnrlittcc.

)i

Ilcsolr ctl



(;lool:ristr' \\ :rtcr ancl Sc*crirgc Conrpunl l,irttitctl

!icuoll:r :rntl fjinancial Sl:rtcnlcllts
l ol llrc r r:rr cnrlctl .10"' ,lunc. 2l12()

-l

l) Vl issirrg
Paynrent
Vouclrcls
AI ()LIttil)-g l()

Kshs.
| 9.ll I 5.5 l (r rtot

availcd lirr
autlit rcvicu

ll) rrruclrcrs
rv it ho ut

suppolling
docurncrtts
arnounlillg to
Kshs.
2.942.?.62

Thc vrrrrchcrs u erc lalcr
aYailctl and rcYiqwctl. tltc
su;rporlirtg tlocuments
u urc also availcd b)
sending tltcrtr t() lltc
olllcc ol' thc .,\uditor
Ccneral. Thc atlachrncnts
s crc traccd trrgcthcr s'ith
thc rnissirrg r ouclrcts
aticr rvhich they wcrc
prcsentcd lirr rcr ic\\. ll
s'as a result ol'miss filcd
iterns and rverc all tracud.

.lohn \\'ckcsa-
lnlcrnal
Auditor.

Itcsolr erl

r\tvartl ot'
tcrl(lcrs t0 \()n-
plcqualiticd
sLtpplicr.

Tlrc rnanagenrcnl
colrcurrcd rvitlr this
expcnditure, it rvas as a

rcsult of un expectcd
events of kcy staff
disrnissal rvhich attractcd
extra sittings thus
cxceeding thc expccted
times. tlre managemcnt
agrced that this should
never again bc repeatctl.
and the current situation
has changed. Despitc the
abovc ircts. tltc cornparrr
cnsurcd thut thc
l.:r PcDtliturc (l()cs n\)l

crcccd tltc I t )",, thr!'slri,irl
lrs gLtirlctl lrv scclit,rt J.l
(l) {c) ol'thc l)ul.,lic
tinirncc rnartagontcllt .\il

Tlre rnan'.rgerncnt
('orrcumctl rr ith thi.
hon cr cr. u c rr isl'tcri tl
el:trilr tli.lt ('tlc (ri (ltc

Excess
Expenditure ou
Board
Expenscs of
Kshs.
7..1(r I .81-l
,\-uainst
butlgctetl
It:'tttrttttt tr f
Kshs.6.7:.-{'l
:ltori in3t
r ariutrcc ot'S",,
abor c rhc
butlgcted
tigurc.

llusrrlr ctl

En_rr.

Dicksott
\tikt,ir.r
\lurrauin3l
Dirce t,,r'

i\)



'(,1(,{)l:riscr \\ a(et'lnrl Scrtcritgc ( otttlr:tItr l.inritctl

, rle ;lorts :uttl t"inucial Stalcnlcnts
I ur tlrc r t'ar cndcd 30'l' .ltrnc. 202{)

2

Contpirnics prcscntc(l il)
thc Iist ic Sasahos{ sltoultl
bc cortsidcrctl as lorr

r llrrc 1.rt'octtrcllcrtl in lirlc
u'ilir scction |07 ol'
['ublic I'r'ocLtrctttcnt atrd

Disposals .\ct l0l 5ri'ith
tltc listcd atttottr.tt of
Kshs. -5.110 rr hich is paitl

iurnuiittl tor companl"s
s cbsitc support.
AII tlrc rcnrairring lir c
Cornpnnics rvcrc etrgagctl
by thc ('ompany through
a scrvicc pnlvision
contract agrcclllent duc to
thc urriqucncss of thc
scrviccs thcy ol}'el antl
u'erc tiruntl cheaPcr than

thc ()lles pror itlcd in the

rnarkct.
Contpany's
Non-revenue
rvater rvas

above the
regulator's
rccomrnendatio
n ot 8.34q0

ahor e thc
intlustrl
cciling of 25'',,

Thc high lr()rl-rovcnue
rvater rvas due tr't

dilapidutcd pipeline that

thc Contpatry uscs in

cl. <tl.ihuti()u.

IL&L,I

Ongoing l\tarch 2022

l'cchnical
!lanager
Dcr.uris
Nlrvangi

\ I...r,L--i.r: l)i;1.: i, r'

Dillc. Dllc.... *w





, '.;loolilisr.r'\\ rtcl rrr(l Scrrcragc ( ortrgrrrrr l.irrritcrl

xcr)orls :rrrrl t'inan ciul Slrtcnrcnts
' t.i,i'rh" rcar cn<lc<l 3ll'r'.rune,2tt20

-.1
11, llcclr r'r'ctl I (;r'x n t s L

Bank Statcmglt
Datc .\n)()ultI K SIrs

it Ir) lr)t9 .r.(xx).()(x)
I )-
l0I () 1021)

'l

1.000.(xx) 2019 2020

'l-olll 5.01xt.00 l)

Break down of;.lfrausfers from the Statc Dc rof Kajiatlo C
tt\'20t9tQo20

---1i I ():i l0l0
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