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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
SAMBA RU WEST C O NS T ITA E NC Y
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTITI.JENCY INFORA{ATION AT.ID IVIANAGEMENT

(a) Baclqground information

The National Governrnent Constituencies Development Fund (NG-CDD formerly Constituencies
Development Fund (CDt'), is a fund established in 2OO3 through an Act of Parliament, the
Constituencies Development Fund Act, 2003. The Act was later reviewed through the enactment of
the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013. The latter was subsequently
succeeded by the current NG-CDF Act, 201.5. At cabinet level, NG-CDF is represented by the
Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction
of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
impleme ntation of national Sove rnme nt func tions ;

D Facilitate the performance and implementation of national Sovernnlent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constitueucy level pursuant to
Article lO(D (a) of the Constitution;

d) Promote the rrational values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrirnination and protection of the margin alized pursuant to Article 1 0
(2) (b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the econonic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by nlaking special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Atthorize*ithdrawal of money from the Consolidated Fund as provided ' under Article ZOG

(2) (c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national Sovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic developttrent countrywide

Mission
To provide leadership and policy direction for effective and efficient rnana8ement of the Fund
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SAMBURU IYEST CONSTITU ENCY
Reports and Financial Statements
For the ended June 30,2020
CorBf 1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Paftrcipanon of the people- We involve citizens in making decisions about pro9rammes we
fund

3. Timeliness - we adhere to prompt delivery of service
4. Good tovernance - we uphold high standards of transparetrcy, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) KeylVlanagement

The NGCDF Samburu West Constituency day-to-day management is under the following
key organs:

i. National Government Constituerrcies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2020 and who had direct fiduciary responsibility were:

No Designation Name

Isaak Hassan1

2
3
4

A.l.E holder
Sub-County Accountant
Chairman NG - CDFC
Member NG - CDFC

John Obonsi -
Isaiah L€tunta
Violet Ielekong

ifV, t -d+€-
(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Conrnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF Sanrburu West Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarcled to the Constituency
Committee for action. Any matters that require policy guidance areforwardedby the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NG - CDF Samburu West Constituency Headtquatterc

P.O. Box 450 - 20600
NG - CDF Building
Maralal Baragoi road
I\4ARAI.AI

)



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
SAMBURU WEST CONSTITA ENCY
Reports and Financial Statements
For the ended June 2020f NGCDF Samburu West Constituency Contacts

Telephone: (254) 720 9OT 270
E-mail: samburuwestcdf@gmail.corrr
Website: www. ngcdf .go. ke

(9 NG - CDF Samburu West Constituency Banker

Equity Bank Limited
Maralal Branch
P.O. Box 300 - 20600
I\,IARAI.AI

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
NAIROBI

(i) Princip al la,gal Adviser

The Attorney General
State law Office
Harambee Avenue
P.O. Box 40112
City Square 0O2OO
NAIROBI
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

II.FORWARD BY fi{E CHAIRI\,IAN NG.CDF COMMITTTE

The Constituency was able to absorb funds up to 61%. This was partly due to late receipt of funds
for FinancialYear 2Ol9/2020. The NG-CDF Board sent the last half of Financial Year 2Ol9/2020
inlateJune, it wasn't possible to absorb all the half within the short period.

The budget for the constituency for 2019/2020 was Kshs.137,367,724.00 and there was an
opening balance of Kshs.42,823,325.00 making a total budget of 180,191.,049. The constituency
made paynrents totalling Kshs.1 02,046,681.00 being equivalent to 670/o absorption rate.

The Constituency has done well in terms of project implementation. Among successful projects is a
number of classrooms and Administration blocks for primary schools. During the year under
review the Constituency has done staff houses for police and office for a chief. The NG-CDF have
improved the Education and security infrastructures in Samburu West Constituency.

Some challenges affecting project implementation is the late disbursement of funds, late approval of
proposals and reallocations. The constituency is also very sparse and almost all the schools have
very poor infrastructures. The issue of early marriages and female genital mutilation (FGM) is also
rampant in the constituency.

The constituency has developed and launched a five-year strategic plan to address the above
challenges . The plan will assist in developing infrastructures in Education institutions and security
agencies in the Constituency.

The NG-CDF Samburu West Committee is also having periodicalward meetings to build capacity of
the constituents in understanding the operations of the fund.

The NG-CDF Committee has cotl1e up with nreasures to ensure projects are coutpleted within a

financial year i.e. no issue of on-going projects.

The constituency is doing capacity building of NG-CDF Comntittees and the Project Management
Committees in areas of project planning, implementation,, monitoring and evaluation. The
Committees have also been trained in Risk mana9ement and control.

iu_
Isaiah K. L€tunta
Chairman NG - CDF Committee Samburu West
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)- SAMBURA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020f m. STATEMENT OF NGCDT SAMBURU WEST PERTORIVTANCE AGAINST CONSTITUENCY'S

PREDETRA/UMD OBJECTIVES

Introduction

Section 51, (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer when preparing financial statements of NGDCF Samburu
West in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of the Fund's performance against predetermined objectives.

The key development objectives of NG - CDF Samburu West Constituency's 2018-2022 plan are to:
Strategic objectives as per the Samburu West Strategic plan
a) Enhanced security and peaceful co-existence
b) Improved access to quality affordable education for all school going children in the

constituency
c) Quality universal health care access
d) lntegratedrobust infrastructure
e) Sustainable environment for responsive development
f) Mainstreaming of climate change, disaster risk reduction and other crosscutting issues

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Procram

Objective Outcome Indicator Performance

Education Improved access
to quality
affordable
education for all
school going
children in the
constituency

Increased
enrolnrent in
prinrary schools
and improved
transition to
secondary
schools and
tertiary
institutions

Number of
usable
physical
infrastruct
ure build in
primary,
secondary,
and tertiary
institutions
Number of
bursaries
beneficiarie
s at all
levels

In ry 19/ 20
-We increased
nunrber of
classrooms by 20.
Dormitories by 2.
Administration
blocks by 2 and
teacher houses by
2
- Bursary
beneficiaries were
5200 secondary,
300 universities
and colleces 700

6



, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT). 
SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

Increased number
of chiefs offices by
2 and 2 police lines

Security Enhanced security
and peaceful co-
existence

Enhanced
security
infrastructure
through
construction/
improving
police stations,
AP carnps and
patrol bases

Construction of
Chief offices and
toilets for Police
stations.

Enhanced tree
planting and
provision of water
tanks to conserve
environment

Increased number
of schools with
water tanks by 11
(10,000 lts water
tanks)

Environment Sustainable
environment for
responsive
development

Assist the
comnrunity
groups to
acquire
necessary
facilities to
conserve
environment
and other social
amenities

increased 20
schools classrooms,
2 dormitories, 2
administration
blocks and 2 chiefs
offices with
provisions of
ramps and other
needs for PWDs

Support
establishment of
PWDs friendly
infrastructure
in public
institutions at
all levels

Making sure all
buildings done by
Samburu West
NG-CDF have
provisions for
persons with
disabilities

Disaster
Management

Mainstreaming of
climate change,
disaster risk
reduction and
other crosscutting
issues

7
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

SAMBURA WEST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
ry. CORPORATT SOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITYRXPORTING

NGCDF - Samburu West Constituency exists to transform lives. This is our purpose; the driving
force behind everything we do. It's what guides us to deliver our strategy, which is founded on
social sector, namely; Education &Training, Security Sector Support, Environment, and Sports. This
pillar also makes special provisions for Kenyans with various disabilities and previously
mar ginalized com nru n i tie s.

1. Sustainability strategy and profile
NG-Samburu West CDF has implemented sustainability strategy and profile in the
following ways: -

i. Implementation of the constituency strategic plan.
ii. All stakeholders envis aged to per take in the implementation of the prioritized projects.
iii. Preparation of constituency annual workplan and its implententation.
iv. Preparation of annual procurelnent plan and its implenretrtatiotr.
v. Preparation of constituency service charter and its implementation.

2. Environmental perforfi:u;nce
NG-Samburu West CDF has implemented environmental performance in the following
ways: -

Assisting schools in acquiring tree seedlings for environmental conservation.
Assisting schools in purchasing water tanks to consenre water.
Procuring dustbins for schools for waste managenrent.
Assisting schools with connections to sewerage systems for waste management

3. Employee welfare
The NG-CDF Samburu West has implemented employee welfare in the following ways: -

i. Annual trainirrg plans for enrployees.
ii. Hiring staff by considering 3Oo/o gender rule.
iii. Insuring staff with annual leaves.
iv. Providing staff with T-shirts with organizationlogo
v. Providing staff with Constituency LD. cards for identification purposes.
vi. Having staff appraisal annually and rewarding best performing staff.
vii. Staff traininS on new skills.

4. Market place practices
The NG-CDF office has implemented best market practices in the following ways: -

l.
ii.
iii.
iv.

l.
ii.

iii.
iv.
v.

vl.

Pre - qual ifyi ng contra ctor s / suppl ie rs annually .

Awarding tenders competitively and fairly as per procurement guidelines and regulations.
Advertising for works competitively.
Having conrplaints resolution committee to resolve procurement complaints.
Honouring of contracts by nraking sure the suppliers/ contracts are paid as per their
contract aSreellletlts.
Reserving 3Oo/o tenders for youths, wotllen and PWD's.

8
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

SAMBURA WEST CONSTITA ENCY
Reports and Financial Statements
For the year ended June 30r 2020

5. Community Engagements
Ttre constituency has implemented community enSatements in the followint ways: -

i. Having contmunity participation forums.
ii. Handing over of projects to communities for sustainability and project security.
iii. Organization of constituency sports tournament to promote youth talents and promote

cohesive coexistence of communities.
iv. Awarding of best performing students from poor families by offering them full scholarships.

9
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT)

SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the r ended June 2020
V. STATEMENT OF NG-CDF SAMBURU WEST MANAG RESPONSIBILITIES

Section S1 (1) of the Public Finance Managenrent Act, 2012 requires that, at the end of each financial
year, the Accounting Officer for a National Govemment Entity shall prepare financial statentents in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from tinte to time.

The Accounting Officer in charge of the NGCDF-Samburu West Constituency is responsible for the
preparatron and presentation of the Fund's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year ended on June 30, 2020.
This responsibility includes: (i) rnaintaining adequate financral management aruangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparution
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applyrng appropriate accounting policies; and (vi) making accountrng estimates that are
reasr:rnable in the circumstances.

The Accounting Officer in charge of the NGCDF-Samburu West Constituency accepts responsibility
for the Fund's financial statements, which havebeen prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the Fund's financial
statements give a true and fair view of the state of Fund's transactions during the financialyear ended

June 30, 2020, and of the Fund's financial position as at that date. The Accounting Officer charge of
the NG - CDF Samburu West Constituency further confirms the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of internal frnancial control.

The Accounting Officer in charge of the NGCDF-Samburu West Constituency confirms that the Fund
has complied fully with applicable Government Regulations and that the Fund's funds received
during the year under audit were used for the eligible purposes for which they were intended and
were properly accounted for. Further the Accounting Officer confirms that the Fund's financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

financial statements were approved and signed by theThe NG - CDF Samburu Wes| Copstituency
Accounting Officer e6 c'i lp'{ \ 2020.

tund
Isaak Hassan Adan

ty Accountant
Obonsi

ICPAK Member Number

TNUCOCADNUF IU,IES
SAtiIBURUNG.COI

0060250xBooP LL.AAM

o g APR 2021
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OFFICE OF THE AUDITOR-GENERAL

Enh ancing Accounta bi lity

REPORT OF THE AUDITOR.GENERAL
CONSTITUENCIES DEVELOPMENT FUND -
FOR THE YEAR ENDED 30 JUNE, 2O2O

ON NATIONAL GOVERNMENT
SAMBURU WEST CONSTITUENCY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Samburu West Constituency set out on pages
12 to 42, which comprise the statement of assets and liabilities as at 30 June, 2020,
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Samburu West Constituency as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Inaccuracies in Budget Execution

The budget execution by programmes and sub-programmes reflects total actual
expenditure on a comparable basis balance totalling to Kshs.102,046,681 that differs with
the re-casted balance totalling to Kshs.100,600,681 resulting to a variance amounting to
Kshs.1,446,000 that has not been explained or reconciled. Further, the statement reflects
budget utilization difference balance totalling to Kshs.78,148,368 that differs with the re-
casted balance amount of Kshs.79,594,367 resulting to an unreconciled variance
amounting to Kshs. 1,445,999.

Consequently, the accuracy, completeness and validity of balances reflected in the
budget execution by programmes and sub-programmes for the year ended 30 June ,2020
could not be confirmed.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Samburu West
Constituencyfor the year ended 30 June, 2020
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2, Variance between Financial Statements and Schedules

The Notes to the financial statements reflect balances totalling to Kshs.39,316,398 that
were at variance with the supporting schedules amount of Kshs.36,278,950 resulting to
an unreconciled net variance amounting to Kshs.11,754,552 as detailed below:

Particulars Note
FS Amount

(Kshs.)
Schedule Amount

(Kshs)
Variance

(Kshs.)
Transfers to Secondary 6 6,180,000 5,800,000 380,000
Bursary - Secondary 7 14,336,398 17,794,950 3,458,552
Bursary - Tertiarv 7 16,000,000 8,984,000 7,016,000
Securitv 7 2,800,000 3,700,000 900,000
Total 39,316,398 36,278,950 11,754,552

Consequently, the accuracy, completeness and validity of the above balances included
in the financial statements totalling to Kshs.39,316,398 for the year ended 30 June,2020
could not be confirmed.

3. Unsupported Use of Goods and Services

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects use of goods and services balance totalling to Kshs.4,283,115. However, the
balance was not supported by schedules showing payee, nature of services or goods
supplied, training venues and programmes, committee minutes and sitting calendar.

Further, comparative balance total of Kshs.6,282,255 differs with the re-casted amount
of Kshs.8,950,209 resulting to an unreconciled variance amounting to Kshs.2,667,954-

Consequently, the accuracy, completeness and validity of use of goods and services
balance totalling to Kshs.4,283,115 and the comparative balance amount of 6,282,255
for the year ended 30 June ,2020 could not be confirmed.

4. Unsupported Transfers to Other Government Units

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects payments transfers to other Government Units totalling to Kshs.49,544,000. The
balance includes transfers to primary schools total of Kshs.43,364,000 out of which a total
of Kshs.1,764,000 was transfers to secondary schools. The balance also includes
transfers amounting to Kshs.1,300,000 to Lomolk Mixed Secondary School and to Loriak
Primary School amounting to Kshs.450,000 all totalling to Kshs.1,750,000 that were not
supported by Project Management Committee bank account numbers.

Consequently, the accuracy, completeness and validity of expenditure totalling to
Kshs.1 ,750,000 for the year ended 30 June ,2020 could not be confirmed.

5. Unsupported Bursaries

As disclosed in Note 7 to the financial statements, the statement of receipts and payments
reflects other grants and transfers totalling to Kshs.38,140,364. The balance includes

Reporl of the Audilor-Cenerql on Nationol Government Constituencies Development Fund - Samburu West
Constituency for the year ended 30 June, 2020
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bursary payments to secondary schools amount of Kshs.14,336,398 and tertiary
institutions amount of Kshs.16,000,000, all totalling to Kshs.30,336,398. Further, the
balance includes bursaries totalling to Kshs.1,168,950 where an amount of Kshs.728,950
for one hundred and fifteen (115) students was not supported by cheque numbers and
an amount of Kshs.440,000 for one hundred and seven (107) students was not supported
by students' admission numbers.

Consequently, the accuracy, complexness and validity of other grants and transfers
totalling to Kshs.1,168,950 for the year ended 30 June,2020 could not be confirmed.

6. Unsupported Other Payments

As disclosed in Note 9 to the financial statements, the statement of receipts and payments
reflects other payments totalling to Kshs.6,030,900. The balance comprised imprest
issued amounting to Kshs.3,030,000 and National Hospital lnsurance Fund payments
amounting to Kshs.3,000,000 that were not supported by expenditure returns and list of
beneficiaries, respectively.

Consequently, the accuracy, completeness and validity of other payments totalling to
Kshs.6,030,900 for the year ended 30 June,2020 could not been confirmed.

7. lnaccuracies in Bank Balances

As disclosed in Note 10A to the financial statements, the statement of assets and liabilities
reflects bank balances totalling to Kshs.8,780,643. The bank reconciliation statement as
at 30 June, 2020 reflected payments in cash book that were not recorded in the bank
statement representing un-presented cheques amounting to Kshs.6,217,434. The
unpresented cheques included stale cheques totalling to Kshs.1,934,387. However, the
stale cheques had not been reversed in the cashbook.

ln addition, the bank reconciliation statement reflects payments in bank not in cashbook
totalling to Kshs.19,675 relating to bank charges which ought to have been expensed.

Consequently, the accuracy, completeness and validity of bank balances totalling to
Kshs.8,780,643 reflected in the statement of assets and liabilities as at 30 June, 2020
could not been confirmed.

8. Variance between Summary Statement of Appropriation and Approved Code
List

The summary statement of appropriation - recurrent and developments combined reflects
final budget totalling to Kshs.180,195,049 which differs with the approved code list
amount of Kshs.143,786,717 resulting to an unreconciled variance amounting to
Kshs.36,408,332 as detailed below:

Report of the Auditor-General on National Government Constituencies Development Fund - Samburu West

Constituencyfor the year ended 30 June, 2020
3



Particulars

Final Budget
Amount

(Kshs)

Code List
Amount

(Kshs)
Variance

(Kshs)
Receipts
Transfers from CDF Board 137,367,724 137,247,724 120,000

Adiustments 42,827,325 6,538,993 36,288,332
Totals 180.195.049 143,786,717 36,408,332
Pavments
Use of Goods and Services 12.153.107 8.110.599 120,000
Transfers to Other Government Units 76,537,354 71,770,000 4.767.354
Other Grants and Transfers 74,521,679 59,053,622 15,468,057
Other Pavments 12,726,413 600,000 12j26,413
Unallocated Funds 4,000 0 4,000
Total 180.195.049 143.786.717 36.408.332

Consequently, the accuracy, completeness and validity of the summary statement of
appropriation - recurrent and development combined final budget totalling to
Kshs.180,195,049 for the year ended 30 June , 2020 could not be confirmed.

9. Unsupported Committee Bank Balances

Annex 4 - Project Management Committee (PIvlC) bank balances reflects individual bank
balances for thirty-seven (37) projects totalling to Kshs.46,590,638. However, this was
not supported by individual project implementation status reports.

Consequently, the accuracy, completeness and validity of the Project Management
Committee (PMC) bank balances totalling to Kshs.46,590,638 as at 30 June, 2020 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Samburu West Constituency Management in accordance with
ISSAI 130 on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.180,195,049 and
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Kshs.110,827,325 respectively, resulting to an underfunding amounting to
Kshs.69,367 ,724 or 38% of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.180,195,049 and
Kshs.102,046,681 respectively, resulting to an under expenditure amounting to
Kshs.78,148,368 or 43o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Project lmplementation

The Project lmplementation Status Report as at 30 June, 2020 reflects one hundred and
twenty-five (125) projects with a budgetary allocation totalling to Kshs.131,544,552 at
different implementation statuses. Sixty-six (66) projects with a budget allocation totalling
to Kshs.66,950,000 were complete and in use, forty (40) Projects with a budget allocation
totalling to Kshs.42,324,552 and nineteen (19) Projects with a budget allocation totalling
to Kshs.22 ,270,000 were incomplete due the to slow tendering processes and delays in
receipt of funds from the NGCDF Board.

!n the circumstances, I am unable to confirm whether the public will obtain value for
money for the above delayed projects for the year ended 30 June,2020.

2. Unsatisfactory lmplementation of Projects

Twenty-two (22) projects with a budget allocation amount of Kshs.26,600,000 were
physically verified during the month of March, 2021. Several unsatisfactory observations
made as shown in Appendix l.

ln the circumstances, I am unable to confirm whether the public will obtain value for
money for the above unsatisfactory implemented projects with an allocation totalling to
Kshs.26,600,000.

3. Non-payment of Statutory Deductions

The statement of receipts and payments reflects compensation of employees of
Kshs.4,048,302 which includes National Social Security Fund (NSSF) deduction of
Kshs.4O,800 and employer contribution of Kshs.40,800 all totalling to Kshs.81,600 which
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have not been remitted to National Social Security Fund as at the time of audit in breach
of section 22 of National Social Security Fund Act, 2013.

To this extent, the Management is in breach of the law.

4. Non-compliance with the Public Sector Accounting Standards Board
Requirements

The financial statements do not reflect the Sub-county Accountant's, lnstitute of Certified
Public Accountant of Kenya membership number on pages 10,12,13,14 and 16. The
significant accounting policies on page 21 and 23 make reference to entity instead of the
Fund. Further, the chairman's statement on page 5 reflects fund opening balance of
Kshs.42,823,325 that differs with previous year closing balance of Kshs.41,223,325
resulting to a variance of Kshs.1,600,000 that has not been reconciled or explained. This
is contrary to Public Sector Accounting Standards Board (PSASB) reporting template
issued in June, 2019

ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

Lack of Fixed Asset Register

The Fund did not have a detailed fixed asset register in place this is despite the Fund
having assets with historical costs of Kshs.24,573,160 as at 30 June, 2020. This is
contrary to section 139(1Xb) of the Public Finance Management (National Government)
Regulations,2015 that requires an Accounting Officer to ensure that proper control
systems exist over assets and that their movement and conditions be tracked, the Fund
does not have a detailed fixed asset register in place. This is despite the Fund having
assets with historical costs of Kshs.24,573,160 as at 30 June, 2020.

Report of the Auditor-General on National Government Conslituencies Development Fund - Samburu ll/est
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To the extent, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
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modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a CBS
AUDITOR-GENERAL

Nairobi

22 December,2021
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Appendix l: Unsatisfactory lmplementation of Projects
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No. Beneficiary Details
Cost

(Kshs) Observations

1 Lmisigiyoi Primary
School

Construction of a seventy
(70) capacity Girls'
dormitory -

2,000,000 - Project complete.

- Project not labelled and not in
use.

- G.l. box gutters metal brackets
amounting to Kshs. 39,000and
and electricalworks
amounting to Kshs. 1 00,000
were not fixed.

- Project reallocated to
construction of Boys Dormitory
instead of girls Dormitory.

2 Garma Primary School Classroom construction to
completion

1,200,000 - Project complete

- Project was not in use and not
labelled.

3 Sura Adoru Primary
School

Renovation of seventy (70)
beds capacity Girls
dormitory to completion,
plastering, tilling, flooring
and painting

1,300,000 - Renovation works plastering,
tilling, flooring and painting
done - Dormitory was not in
use.

4 Kitobor Primary School Classroom construction to
completion

1 200 000 - Project was not labelled and
not in use.

- Windows had cracked

- There were cracks on walls.

- Electricalworks amounting to
Kshs.100,000 were not done.

5. Lolgese Primary School Classroom Construction to
completion

1,200,000 - Project was completed and in
USE.

- Project not labelled
6. Nkutoto Arus Primary

School
Construction of one
classroom to completion

1,200,000 - Project was completed but not
in use.

- G.l box gutters fixed to facial
board with metal brackets
amounting to Kshs.14,400
were not fixed.

- Cracks on walls were
observed.

7 Loiborngare Primary
School

Construction of classroom
to completion

1,200,000 - Project was completed.

- Project not labelled.



Observations
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No. Beneficiary Details
Cost

(Kshs)

L Lesidai Primary Construction of classroom
to completion

1,200,000 - Project is complete.

- Electricalworks amounting to
Kshs.100,000 were not done.

9 Siambu Primary School Construction of
administration block with
four (4) rooms to
completion.

2,000,000 - Project was completed, in use
but not labelled.

- Cracks were observed on
walls.

10 Ngano Primary School Construction of
administration block
construction with four (4)
rooms to completion

2,000,000 - Project was completed, in use
but not labelled.

- Cracks were observed on
walls.

11 Lakira Primary School Construction of classroom
Construction to completion

1,200,000 - Project was completed, in use
but not labelled.

12 Lgoss Primary School Classroom Construction to
completion

1,200,000 - Project was complete, in use
but not labelled.

- Electricalworks amounting to
Kshs.100,000 were not done.

13 Maralal Deputy County
Commissionner's Office

Fencing of 1.5 acres with
concrete poles with barbed
wire and gate fixing

1,200,000 - Project was ongoing.

- Ownership documents not
provided.

14 Maralal Chief's Camp Completion of Chief Office
with three (3) rooms,
plastering, painting and
tiles.

500,000 - Project was completed, partly
in use but not branded.

15 Maralal Location
Assistant Chief's Office

Construction of a new
assistant Chief's Office with
three (3) rooms to
completion

2,000,000 - Project was stalled at roofing
and Contractor was not in site

16 AIC Moi Gils Secondary
School

Completion of Classroom;
Painting and putting floor
tiles to one classroom

200,000 - Project was completed and in
use, but branded financial
year 201812019.

17 Mwangaza Mixed
Secondary School

Purchase of one hundred
and sixty (160) desks @
Kshs.5,000

1,200,000 - One hundred and sixty (160)
desks were delivered, but

- Forty-five (45) desks were not
in use.

18 Kirisia Boys High School Construction of a
multipurpose Hall

1,200,000 - Project was stalled at slab
level.

- Disbursements were not
defined with phase since the
Project cost amounted to



No. Beneficiary Details
Cost

(Kshs) Observations

Kshs.5,000,000 and
Contractor was not in site

19 Lolmolok Secondary
School

Completion of single 20
student's science
laboratory; roofing,
plastering, painting,
windows and door fixing

1,300,000 - Project was stalled at roofing
- Plastering, painting, windows

and door fixing have not been
done and contractor was not
in site.

20 Lkishaki Primary School Construction of four (4) door
toilets with urinal and Septic
Tank

700,000 - Project was complete and in
use,

- Urinal and Septic tank were
not constructed.

21 Lokuto Primary Construction of four (4) door
toilets with urinal and Septic
Tank

700,000 - Project was complete and in
use

- Urinal and Septic tank are not
constructed.

22. NG-CDF Offices Toilets Construction of four (4) door
toilets with urinal and Septic
Tank

700,000 - Project was complete and in
use.

Toilets are of three (3) doors
instead of 4 and not branded

Tota! 26,600,000

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Samburu ll/est
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SAMBURU WEST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
VII. STATEMENT OF RECEIPTS AI{D PAYMENTS

Note 2019 - 2020 2018 -
2019

Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received I 68,000,000
1 15.503.461

Proceeds from Sale of Assets
2

Other Receipts
3

4,000

TOTAT RECEIPTS
68,004,000

115,503146
I

PAYMENTS

Compensation of employees 4
4,048,302

5,034,087

Use of goods and services
D

4,283,71,5 6,282,256

Transfers to Other Government Units
6

4915441000 44,672,000

Other grants and transfers
7

38,740,364 17.042.053

Acquisition of Assets
8 1.930,443

Other Payments I 6,o3O,goo

TOTAT PAYMENTS 1o2,046,681 74,960,838

SURPTUS/DEFICIT (34.042.681) 40,542,623

The accounting policies and explanatory notes
financial statements. The NG - CDF Samburu
o1 (c,,.€l ZO2O andsigned by:

to these financial statements form an integral part of the
West Constituency financial staternents were approved on

Accountant
Obonsi

AGER
IlUENCY

NMASTNu0CCADNUF
CONSlSIVJEAMBURUS.cDtNG

P. O. Box 450
MAilriL

- 20600,
Al-

0 g APR 2021

Isaak Hassan lrdan

t2

ICPAK Member Number



, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SAMBARU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS A}.ID TI.ABILMES

Note 2019 - 2020 2018 -
2019

Kshs Kshs

FINAT.ICIAL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 8,780,643 41,2231325

Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents gr7go1643 4712231325

Current Receivables - Outstanding
Imprests

11

TOTAT FINAI{CI.AL ASSETS 9,790,643 4112231325

FINA}..ICIAL LI.AB ILMES
Accounts Payable - Retention t2A

Gratuity t28

NET FINACIAL SSETS
gr7go1643 4112231325

REPRESEN1SD BY

Fund balance b / fwd 1 st July... 13 47,223,325 680,702

Surplus/Defict for the year (34,042,681) 40,542,623

Prior year adjustnrents l4 1.600.000
NET FINAI.ICLAI POSHON gr7go1644 4112231325

The accounting policies and explanatory notes to these financial statements form an integral part of the
ts. The NG - CDF Samburu West financial statements werc approved on

e t) 202[ andsigned by:

Frnd Accountant Name:
Isaak Hassan Adan John

ICPAK Member Number

TSM ANA

NG'COF SAI'IBU

FUND A
RU'fiL SI C\)NS1l'l

0 I APR 2021

Box '150 - 20600'

CCOUN
GER
UENCY

p.O
N'rA NAL AL
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
tx. OF

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
financi4l stqtements. The NG - CDF Samburu West Constituency

oq \bQ\ 2o2l andsiqnedbv:

-

statements werc approved on

Accountant
Isaak Hassan ldan

FUND ACCOU
NG.COF SAMBURII

NT:i MANAGER
l/JESI CONSIITUENCY

0 I APR 2021

P. O. 8ox 450 - 20600,
MARA.L.AL

Rccciuts for ooerating income
68,000,000 1 1 5,503,461Transfers from NGCDF Board 1

3 4,000Other Receipts

68,004poo I 151503,461

Payments for operating expenses

4 4,048,302 5,034,O97Compensation of Employees

5 4,283,175 6,292,256Use of goods and services

49,544,000 44,672,000Transfers to Other Government Units 6

77,042,O537 38,14O,364Other grants and transfers

9 6,030,900Other Payments

73r090r995toz1046168l

Adjustcd for:
15Decrease/(Increase) in Accounts receivable

16Increase/ (Decrease) in Accounts Payable

74
1,600,000Prior year Adjustments

Net Adjus'trncnts
(s2142,681), 42473,066Net cash flow from operating activities

CASHTIOW M,OM IN\trSTING ACrIWNES

Proceeds from Sale of Assets 2

8 7,930,443Acquisition of Assets

(1,9S0,449)Net cash flows from Investing Activities

(32A42,681' 4015421623NET INCRLASE rN CASH AND CASH EQLTTVALENT

680,702Cash and cash equivalent at BEGINMNG of the year 13 411223,325

g17go,644 4112231325Cash and cash equivalent at END of the year

t4

ICPAK Member Number
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGMFICA}.TTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Fublic Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for1, a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial staternents cornply with and confornr to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. ReportirU Entity

The financial statements are for the NG - CDF Samburu West Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the Public Finance
Management Act 2012

S. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values arc rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Transfers from the Exchequer
Transfers fronr the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGMFICAI{T ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans front ntultilateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

Other rtceipts
These include Appropriation-in-Aid andrelates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recoSnized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period wherr the compensation is paid.

Use of Goods and Senrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consutned,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is nraintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _- 
SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICAI{T ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are ntade to the Entity in the form of actual goods and/or
services rather than in nloney or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash equivalents
Cash and cash equivalents conrprise cash on hand and cash atbank, short-tertn deposits on call
and highly liquid investments with an original maturity of three tnotrths or less, which ate rcadlly
convertibie to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as rcceivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancemeni to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeenrecognized on arl accrual basis (as accounts payables). This is in recognition of
ihe government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhanciment to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are

finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are avallable for
uie in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015.
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, NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

SAMBURU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICAI.IT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudgetwas approved by Parliament on

J uJne 201.9 for the period Ist July 2019 to 30th June 2O2O as required by Law and there was one

supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial yeat
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to confornt to the required changes in presentation.

13, Subsequent Events
There have been no events subsequent to the financial year end with a significant intpact on the
financial statements for the year ended 36thJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During theyear,errors thathave been corrected are disclosed under note 14 explaining the nature
and amovnts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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XIII. NOTES TO THE FTNAI{CI,AI STATEMEMS

I. ITANSTERS ITOM OTHER GOVERNMENT EMTIIES

2. PR,OCEEDS TROM SAIE OFASSE'IS

4.000"000 11,379,31,0ArE NO. B 030184

20.000.000 12,000,000ArE NO. B 030428

6.000.000 10,000,000ArE NO. 8049177
15,000,000 8,000,000ArE NO. 8104089
23,000,000 24|OOOrO0OArE NO. 81,04472

50,124r'1.51

1 15.503.46168,000,000TOTAT

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

To,tal
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NOTES TO THE ITNANCIAL STATEIVIENTS (Continued)

9. OTHERRECEPTS

4. COMPENSATION OT EMPIOYEES

Interest Received

Rents

4.000Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

4.000Total

4.048.302 5.016.687Basic wages of temporary employees

Personal allowances paid as part of salary

Pension and other social security contributions (Gratuity)
Employer Contributions Compulsory national social security
rchemes

4.O48.302 5.0I6.687fotal
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

E. USE Of GOODS AND SERVICES

i

717,327Utilities, supplies and services
16,585 51438Electricity

Water & seweraqe charces 3,000

Office rent
551.648.00Communication. supplies and services 107,525

Domestic travel and subsistence
510,593Printinc. advertisinq and information supplies & services

Rentals of produced assets

11319r760 1,0641534Training expenses

Hospitalitv supplies and services 667,594
320,84OOther committee expenses 131,000

Committee allowance 2,567,860 2,757 1000

Insurance costs 2,000,000

Specialised materials and services
743,985 848,875Office and general supplies and services

650,000Fuel, oil & lubricants
62,OOOOther owrating expenses

Bank service commission and charqes

Other Oper atins. Expe nse s

Securitv operations
Routine maintenance - vehicles and other transport
equipment

Routine maintenance- other assets

4.283.115 6.282.255TOTAT
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. ITANSITR. TO OTHER GOVERNMENT ENTITIES

7. OTHEI GRANTS AND OTHER, PAYMENTS

Transfers to National Government entities

35.972.00O43,364,0O0Transfers to primary schools (see attached list)

6.180.000 8.700,000Transfers to secondary schools (see attached list)

Transfers to Tertiary Institutions (see attached list)

Transfers to Health Institutions (see attached list)

44.672.00049.544,OOOTOTAT

6.747.65014,336,398Bursary - Secondary (see attached list)

682,00016,000,000Bursary -Tertiary (see attached list)
0Bursary- Special Schools (see attached list)

Mocks & CAT (see attached list)

2,800,000 3,409,843Security (see attached list)

3.O79.817 1,880,000Sports (see attached list)

Environment (see attached list)

Emergency projects (see attached list)

1.924.149 1,920,000Emergency Projects

2,402,560Transfers to Roads and Bridges

17.042.0533E,140,364TOTAT
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NOTES TO THE FINANCIAL STATETLENTS (Continued)

8. ACQLISmON OFASSETS

9. OTI{ER PAYMENIS

-l

Purchase of Buildincs

Construction of Buildings
790,000Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport f,quipment

Purchase of Household Furniture and Institutional Equipment

39.300Purchase of Office Furniture and General Equipment
986.678Purchase of ICT Equipment. Software and Other ICT Assets

13.000Purchase of Specialised Plant. Equipment attd Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of Land

Acquisition of Intancible Assets

101.465Purchase of other office equipment

1.930.443Total

6.030.900Social Security (NHIF)

6.030.900TOTAL
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NOTES TO mE FINANCIAL STATETLENTS (Contin

10A: Bank Accounts (cash book bank balance)

108: CASH IN HAND)

I 1: OUTSTANDING IMPRESTS

Total

8.780.643 412,23,324.85
Equity bank samburu West NG-CDI'
Account Maralal

A/C NO
1 100278642998

location 1

l-ocatlon 2

location 3

TOTAT
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NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

12A. NETENTION

128. GRATI,INY DEPOSMS

I3. BAI.ANCES BROUGIIT TORWARD

I

i

.:r

L

I

l

-lSupplier I
-lSuoolier 2

-lSupplier 3

-l

-lTotal

-lName 1

-lName 2
-lName 3

"lTotal

Bank accounts 47,223,325 680,702

Cash in hand

Imprest

680.702TfiAt 41,223,325

3l
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

14. PRIOR rAR ADJUSTIVIENTS

15. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTAI.IDING IMPRXST'

16. CHANGES IN ACCOUNTS PAYABTE - DEPOSITS Al.lD RETENTIONS

I

47,2231325 1,600,000 4218231325Bankaccount Balances

Cash in hand
Accounts Payables

Receivables

Others (spcifl)
4112231325 1,600,000 4218231323

Outstanding lmprest as at lstJuly 2019 (A)

Imprest issued duringtheyear (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as at lstJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A*B-C
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NOTES TO T'HE FINANCIAL STATEMEMiS (Continued)

17. CYII{ER IMPORTANT DISCIOSURES

I7.1: PENDING ACCOT,NTS PAYABT.,E (Sec Annex 1)

17.2: PENDING STAIT (Sec Annex 2)

17.32 fuinex

17.4: YMC account balances (Sce Annex 5)

i,

Construction of buildings

Constructiorr of civil works

Supply ofgoods

Supply of services

NGCDFC Staff

Others (spcifl)

Compensation of employees 2O4,794

Use of goods and services 7,973,992 4,042,5O7

Amounts due to other Government entities (see attached list) 26,993,354
Amounts due to other grants and other transfers (see

attached list) 36.38 r.31 5
36,600,000

Acquisition of assets

Others koecifv) 6,695,5I3 2,lgo,g7g
42rE231328TOTAT 78,148,3G8

PMC account Balances (see attached list) 46,590,638 25,242,433.8O

2512421453.8OTOTAL 46,59O,63E
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Af.lNEX 5 -PMC BAl.lK BALA,NCES AS AT S0THJUNE 2020

PMC BAI.IK ACCOUNT NO Account
Balance

2019/20

Account
Balance

2018/19

1 Loiting Primary
School

Equity Bank Ltd 1100278499689 286,379.00 5,260

2 Ladala Priurary
School

Equity BankLtd 11,00278499647 49,650.00 1000

3 l,oiragai Primary
School

Equity Bank Ltd 1100279009318 Nil Nil

4 Lorrok primary Equity Bank Ltd r100278988472 2,000.00 Nil

5 Nontoto primary sch Equity Bank Ltd 1100278642998 100,000.00 Nil

6 Lmutaro printary sch Equity Bank Ltd 1.100278700706 966,380.00 150,000

7 Larc Oibor Printary
School

Equity Bank Ltd 1,100279543922 7,777,260.00 Nil

8 Lgoss Primary School Equity Bank Ltd 1100279864044 1,200,000.00 Nil

9 Lakira Primary School Equity Bank Ltd 1100279866550 1,200,000.00 Nil

10 Reten Primary School Equity Bank Ltd 1100279888251 1,500,000.00 Nil

11 Shabaa Primary
School

Equity Bank Ltd 1100279888040 1,200,000.00 Nil

t2 Lkuroto Primary
School

Equity Bank Ltd 11,00279888195 1,200,000.00 Nil

13 Muslim Primary
School

Equity Bank Ltd 1100279593432 49,880.00 Nil

14 Loiborngare Printary
School

Equity Bank Ltd 11oo279888004 1,200,000.00 Nil

15 Pura Pritnary School Equity Bank Ltd 1100279867028 1,2O0,00o.o0 Nil

16 Lkeek Sapuki Primary
School

Equity Bank Ltd Nil Nil

t7 Lokuto Primary
School

Equity Bank Ltd 1100279679568 Nil Nil

18 Ngari Primary School Equity Bank Ltd 1100279868254 1,200,000.00 Nil

19 Lpetpet Printary
School

Equity Bank Ltd 1100277303605 702,38O.00 Nil

20 Lalaingok Primary
School

Equity Bank Ltd 1100279882332 1,200,000.00 Nil

21 Lmisigiyoi Primary
School

Equity Bank Ltd 1,1,00279560706 2,000,000.00 Nil

22 Lporos Pritnary
School

Equity Bank Ltd

38
Equity Bank I

1700279861402 1,200,00o.00 Nil

23 Loiragai Primary
School

1100279009318 Nil Nil

38



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
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24 Ng'ambo Primary
School

Equity Bank Ltd 1100279881,258 1,200,000.00 Nil

1,200,000.00 NiI1100279883821Nenker Pus Pritnary
School

Equity Bank Ltd25

Nil7100279536952 1,300,000.00Equity Bank Ltd26 Sura Adoru Primary
School

132,88011oo278653014 NilEquity Bank Ltd27 Amaya Primary
School

35,0001700278763926 1,200,035.00Suguta Mar Mar
Primary School

Equity Bank Ltd28

Nil1241434565 Nil29 l,ariak Orok Primary KCB

2,000,000.00 NilEquity Bank Ltd t10027989061 530 Siambu Printary
School

Nil1100279890614 2,000,000.00Ngano Primary
School

Equity Bank31

1,200,000.00 NilEquity Bank Ltd 1127733975632 Sirata Oirobi Primary
School

1,400,000.00 NilEquity Bank Ltd 110027886245333 Lkurum Primary
School

Nil1'.t00279890135 1,200,000.00Irsidai Printary
School

Equity Bank Ltd34

Nil1100279888091 1,200,000.0035 Carma Primary
School

Equity Bank Ltd

1,200,ooo.oo NilEquity Bank Ltd 110027865408836 Iolgese Primary
1,200,000.00 NilEquity Bank Ltd 110027987896537 Kitobor Primary

School
1100279879836 1,200,000.00 NilNkutoto Arus Primary Equity Bank Ltd38

NilEquity Bank Ltd 1100278654088 185,514.0039 Lolmolok Secondary
School

Nil NilEquity Bank Ltd 110027887292540 Samburu Mixed Day
Secondary Sch

NilEquity Bank Ltd 1100279705074 800,000.004t Mwangaza Mixed
School

2,400,OOO.O0 NilEquity Bank Ltd 110027986475442 Milimani Mixed Day

r100279557441 2,500,000.00 Niltodokejek Mixed Day Equity Bank Ltd43
1,200,000.00 NilEquity Bank Ltd 110027986692244 Malaso Mixed Day

Sec
75,880.00 NilEquity Bank Ltd 110027886006245 Maralal Chiefs Camp

1100279868926 1,700,000.00 Nil46 Maralal Location
Assistant Chiefs
Office

Equity Bank Ltd

NilEquity Bank Ltd 1100277434414 201,880.0047 A.l.C. Moi Girls
Secondary School

1,200,000.00 NilEquity Bank Ltd 110027970507448 Morijo Primary
School

1100279883821 1,200,000.00 NilEquity Bank Ltd49 Nenker Pus Primary
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School

,l

!l

I

l,

l

lr

Nil1,100279936629 NilMaralal Deputy
County
Commissioners Office

Equity Bank Ltd50

46,590,638.0
0

TOTAI
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