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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certilied Public Accountants of Kenya

International Public Sector Accounting Standards

I)ublic Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

Provide a list of Acronym.s and Key terms used in the.financial reporl as per abot,e u*o*pln
The list to be exhaustive)

lll
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2. Key Entity Information and Management

a) Backgroundinformation

a) Background information

Migori County Assembly Car Loan & Mortgage Fund was established in the year 2014 and derives

its authority and accountability from The Migori Car Loan and Mortgage Act,2014. The Act was

amended the FY 202312024.The Fund is wholly owned by the County Assembly of Migori and is

domiciled in Kenya.

The principal purpose and object o[ the Act is to establish a loan scheme to provide loans to

Members of the Scheme to puichase Motor Vehicles or residential houses in addition to develop'

renovate or repair residential property.

b) PrincipalActivities

The principal mandate of the Fund is to provide affordable Car and Mortgage loans to Members

of County Assembly and Staff

c) Board of Trustees/Fund Administration Committee

d) Ke1' Management Team

Ilcf Name Positio n

I
Chairperson Collins Bala

2 Clommittee Membcr Dr..lohn Achuora

-)
Secretary Alcent l\4atiku

4 Committee Member Philip Akumu Olclla

Ile f Name I)osition

I Secretary Alcent Matiku

2 Fund Accountant Lilian Onyango

3 Member Salorne Nguka

4 Membcr Caleb Onyinge
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SN

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangemcnts

Position Nanre

Internal Auditor Patrick Mwangi Ager

Migori County Assentbly Budget &

Appropriation Comrnittee Ilon. Graham Kagali Angogo

Migori County Assembly Finance
Committee.

Hon. Ongele Caleb Owuor

I lon. Jacobs Akal

f) Registered C)ffices

P.O. Box 985-40400, Suna-Kenya
Migori County Assenrbly Building
Migori Level 4 Hospital- Highway
Migori, KENYA

g) Fund Contacts

Telephone: (25 4) 07 2 I 5 I 6006
E-mail:
Website: www.migoricountyassembly. go.ke

h) Fund Bankers

Central Bank of Kcnya
Haile Selassie Avenue
P.O. Box 60000
City SquaLe 00200
Nairobi., Kenya

Diamond Trust Bank
Migori Branch
Kenya

(List all the banks v,here the./imd has accounts)

2

-)

2

I

I 4 : Migori County Assembly CPIAC
I
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Kcy Entity and Managemcnt (Continued)

i) IndepcndentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) County Attorney

(list details of other County Altorneys rf any.)

vl
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3. Fund Administration Committec

Details of qualifications and experience

Mr. Collins Bala

D.O.B:

Academic Qualifications: Work Experience: currently
serving has Acting Clerk of the County Assembly

Dr. John Achuora

D.O.B:

Academic Qualifications:
Work Experience: Currently Serving as the Migori
County Chief Offlcer of Finance and Planning

Mr. Alcent Matiku- Secretarv
to the Board

Mr. Philip Akurnu Olella

D.O.B:

Academic Qualifi cations:

Work Expericnce: Joined the Migori County Assembly
Service Boardin2022

VlI

Migori Couttl1,,lsssntbly Cor Loon ond Mortgage Fund

Namc

h,s
/t
t.1

L

D.O.B: 0410811989

Academic Qualifications: Bachelor ol' Commcrce
(l Iuman Resource Management Option), Diploma in
I{RM
Work Experience: Employed in the County Assembly as
Hurnan Resources Oflicer. Currently Serving as Senior
Administration Ofllcer
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4. Managcment Team

Namc Details of qualifications and cxperience

Mr. Collins Bala

D.O.B:

Academic Qualifi cations:

Work Experience: currently serving as Acting
Clerk of the County Assembly

D.O.B: 0410811989

Academic Qualifications: Bachelor of
Commerce (Human Resource Management
Option), Diploma in IIRM
Work Experience: Employed in the County
Assembly as Human Resources Officer.
Currently Serving as Senior Administration
Of'ficer

Lilian Onyango- Fund Accountant

D.O.B:

Academic Qualifi cations:

Work Experience: Currently serves as Director
Finance

Brian Mboya- Member

D.O.B:

Academic Qualifi cations:

Work Experience: Serving as the legal Offlcer

fi.n
!

Miss. Salonic Ngr"rka

D.O.B: l2105/1985

Academic Qualifications: Bachelor of Business

Administration

Work Experience: Currently serving has

Principal Clerks Assistant

vlll

/d
r.q
.t ."'al

Alcent Matiku- Fund Secretary

t yrx
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5 Board/Fund Chairperson's Report

The Financial Staternents fbr the County Assembly Car Loan and Mortgage Fund for the
financial year 2023/2024 were prepared in accordance with the Accrual Basis of Accounting
Method under International Public Sector Accounting Standards (IPSAS) as prescribed by thi
Public Sector Accounting Standards Board ofKenya.

The County Assembly Service Board entered into agreenrent with Diarnond Trust Bank
Limited to run the day-to-day administration of the Fund on behalf of the Board. The Board
Keeps a closer supervision of the Bank and has to approve any amount being disbursed for
adequate checks. All the loans being disbursed are seculed and an insurance cover is there to
cushion the Assenrbly in case ofany eventuality.

In the FY 202312024 Kshs 10,000,000 as an appropriation from Annual Budget of Migori
County Assembly. No funds were disbursed due to delays in exchequer release. Despite the
challenges of the Iimited resources, the Assembly endeavours to appropriate additional irnOing
to the fund to benefit the remaining members of staff.

Collins Bala Signature Date. . . .. I 4tr' November 2024

Chairpers on of tl.re B
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6. Report of The Fund Administrator

During the Financial Year ended 30th June 2024,MigotiCounty Assembly's Car Loan &
Mortgage Board received a budget allocation of Kshs. 10,000,000. Llowever, this money was not

disbursed due to lack of funds in the CRF.

The Migori County Assembly Car Loan and Mortgage was amended to accommodate board

members of the county assembly as the amended law excluded the two board members

nominated from outside the Assembly as the beneflciaries.

We hope to get additional appropriation in the subsequent years which will enable staff to beneflt

from the fund.

We look forward to a better future

x
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Below we rovide thc ro ress on attainin the stated ob

P rovision
Mortgage
facilities
members
staff

of

to all
of

Program Objective Outconrc Indicator l)erftrrmance

To ensurc all
staffhave access
to Mortgage
facilities

Number
mortgages
succcssfully
applied

% o1'staff taking
Mortgage
facilities

During FY ,20
Members of
staff accessed
the facility and
were able build
thcir own
houses

Program 2 Objective Oulcomc indicator Perlbrmance

xl

7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats prescribei
by the Public Sector Accounting Standards Board includes a statement ol'the county government
entity's performance against predetermined objectives.

a) The fund is in the process of fbrmulating strategic plan which will guide the fund for the period
of five years from 202312024 to 202812029

Progress on attainment of Strategic development objectives

ectives:
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No Position Meetings Attended

I Collins Bala Chairperson

2 Alcent Matiku Secretary

3 Philip Olella Mcrnber

4 Dr. John Achuora Member

8. Corporate Govcrnance Statcmcnt

Meeting Attendance in the year ended June 30,2023

Membership of the Board is defined by Sec. 7 of The Migori County Assembly Car Loan and

Mortgage Act,20l4

The role of the Board is:

(a) Making recommendations with respect to the conditions under which a car loan and or

a mortgage shall be granted or repaid

(b) Processing applications for the granting of loans and mortgages to Members of the

County Assembly subject to the provisions of any agreement relating to the provision of
the loan and or mortgage

(c) Receiving, administering and investing the Migori Car Loan and Mortgage resources

ofthe Fund;

(d) Supervising the day-to-day running ofthe Fund

(e) Liaising with flnancial institutions (if any) to set up a revolving tund lor thc

disbursement of the loans;

and (1) Generally doing all that is expedient or necessary lbr the proper exercise of its
duties and functions with respect to the fund.

There was no Board training in the year ended June 30,2024.

\ll

Name
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9. Management Discussion and Analysis

During the Financial Year ended 30th June 2024. Migori County Assembly,s Car Loan &
Mortgage Board received a budget allocation of Kshs. 10,000,000.

The Migori County Assembly Car Loan and Mortgage was amended to accomntodate the
County Assembly Service Board Menrbers of the county assembly as the amended law excluded
the two independent board men.rbers of the Assembly as the beneficiaries.

The fund managed to grant loan to 60 Members of the County Assembly and 8 stat1 The fund
has limited resources which has made it impossible fbr eligible staff to benetlt from the fund. We
hope to get additional appropriation in the subsequent years which will enable staffto benefit
from the fund.

xlll
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10. Environmental and Sustainability Reporting

l. Sustainability Strategy and Profile-

Migori County Assembly is an arm of a the Migori County Governtnent whose mandate includes

repiesentation ofthe public, legislation and oversight of the irnplementation of projects and service

delivery to the entire county.

The organization has been in existence since 2013 and it seeks to improve the livelihoods ofthe residents

in small but meaningful ways each day.

County Assembly is committed to incorporating sustainability issues into its strategy regarding its

policies and management practices such as supply chain management and public participation. There is

i'o.u, on charity by staff donations to vulnerable members of the community particularly orphanages as

captured in our slogan "putting a smile of a child's face."

2. Environmental Performance-

Currently the organization is going paperless by enrbracing technology in dissemination of information to

its clienti and stakeholders atlarge. There are tree planting activities and installation of underground

water supply as opposed to pure procurement and outsourcing of water for sanitation purposes.

3. Employee welfare-

The hiring process is guided by the existing and approved human resource nlanual adopted from the

public Seivice. There are knowledge management strategies and running budget to ensure a learning

organization and talent management. The management has been empowered to man petformance

,inug.*.nt and conduct appraisals annually There are several reward strategies like medical benefits

that come with a number oipackages to ensure attraction and retention of talented employees and give-the

organization a competitive advantage. These strategies are utilized to fbster occupational health and safety

in compliance with Occupational Safety and Health Act,2007.

4. Market place practiccs-

a. Responsible supply chain and supplier relations-

There is utilization of procurement best practices as stipulated in law. The community and minorities have

space to bid for tenders as specified in tender adverts

b. Responsible ethical practices-

Migori County Assembly is a Corruption Free Zone as guided by Ethics and Anti-corruption policy. As

an iversight entity, there are stringent measures to curb and mitigate unethical practices that may arise as

a result of conflict of interest.

c. Stewardship of goods and ser"vices-

Migori County Assembly is guided by the principles as outlined in the County Assemblies Services Act,

2017. The CEO is the elE holder and is responsible to the Board of nranagement for the actions taken by

the staff of whom he or she is responsible.

xlv
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ll. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund is to establish a loan scheme to provide loans to Members of
the Scheme to purchase Motor Vehicles or residential houses in addition to develop, renovate or
repair residential property.

llesults

The results ofthe Fund fbr the year ended June 30.2024 are set out on page l-6

Trustees

The members of the Board of Trustees who served during the year are shown on page iv. There
were no changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Articlc
229 of the Constitution of Kenya and the public Audit Act 2015.

By Order of the Board

Ag. Clerk Collins Bala

Chair of the Fund Administration Committec

Date: l4th November 2024
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Managemenl Act.2012 requires that, at the end of each financial

year, the Administrator of The Migori County Assembly Car Loan and Mortgage Fund established

6y The Migori County Assembly Car Loan and Mortgage Fund Act, 2014 shall prepare financial

siatements for the Fund in accordance with the standards and fbrmats prescribed by the Public

Sector Accounting Standards Board.

The Administrator of the Migori County Assembly Car Loan and Mortgage Fund is responsible for

the preparation and presentation of the Fund's financial statements, which give a true and fair view

ofthe slate ofatfairi ofthe Fund for and as at the end ofthe flnancial year ended on June 30,2023.

This responsibility includes: (i) maintaining adequate trnancial management arrangements and

ensuring-that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of
the Fund; (iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentati,on of the financial statements, and ensuring that they are fiee from material

misstatements, whether due to error or fraud; (iv) sat'eguarding the assets of the Fund; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Administrator of the Migori County Assembly Car Loan and Mortgage Fund accepts

responsibility for the F'und's financial statements. which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates, in conformity

with Intemational Pubiic Sector Accounting Standards (IPSAS), and in the manner required by the
pFM Act, 2Ol2 and The Migori County Assembly Car Loan and Mortgage Fund Act, 2014. The

Administrator of the Fund is of the opinion that the Fund's financial statements give a true and lair

view ofthe state ofFund's transactions during the financial year ended June 30,2024, and ofthe
Fund's financial position as at that date. The Administrator fuither confirm the completeness of the

accounting .""o.d, maintained for the Fund, which have been relied upon in the preparation of the

Fund's financial statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months liom the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on l4th November 2024 and signed

ala

Administrator of the County Public Fund

xvl

on its behalf by:

Collins
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REPORT OF THE AUDITOR-GENERAL ON MIGORI COUNTY ASSEMBLY CAR LOAN
AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect on
the fi nancial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent, efficient,
economic, transparent and accountable manner to ensure the Government achieves
value for money and that such funds are applied for the intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for material
misstatements noted, the financial statements are fairly presented in accordance with the
applicable financial reporting framework. The Report on Financial Statements should be read
together with the Report on Lawfulness and Effectiveness in the Use of Public Resources,
and the Report on Effectiveness of lnternal Controls, Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and responsibilities
of the Auditor-General as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

Repoft of the Auditor-General on Migoi County Assembly Car Loan and Modgage Fund for the year ended 30 June, 2024



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Migori County Assembly Car Loan
and Mortgage Fund set out on pages I lo 27 which comprise of the statement of financial
position as at 30 June,2024 and the statement of financial performance, statement of cash
flows and statements of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35 of
the Public Audit Act, 2015.1have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Migori County Assembly Car Loan and Mortgage Fund as at 30 June,
2024, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The statement of changes in net assets reflects a total revolving fund and accumulated
surplus balance of Kshs.131,163,306 for the year ended 30 June, 2023 which differs with
the audited prior year Kshs.132,430,760 balance resulting to a variance of Kshs.1 ,267,454.
Similarly, the statement reflects a total revolving fund and accumulated surplus balance of
Kshs.133,625,716 for the year ended 30 June, 2024 which differs with the audited balance
of Kshs.134,893,170 balance resulting to a variance of Kshs.1 ,267,454.

ln the circumstances, the accuracy and completeness of the financial statements could not
be confirmed.

2.0 Unsupported Current Portion of Long-Term Receivabtes from Exchange
Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.5,831 ,131 whose supporting amortization schedule
was not provided for audit review.

ln the circumstances, the accuracy and completeness of the current portion of long-term
receivables from exchange transactions of Kshs.5,831,131 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of Migori County Assembly Car Loan and Mortgage
Fund Management in accordance with ISSAI 130 on the Code of Ethics.

Repod of the Auditor-General on Migori County Assembly Car Loan and Moigage Fund for the year ended 30 June, 2024

2
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I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

1.0 Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended 30 June,
2024 reflecls final budget and actualon comparable basis of Kshs.10,000,000 and of Kshs.
Nil resulting to under realization of Kshs.10,000,000.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public budget.

My opinion is not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the report of the Auditor-General for the financial year 202212023, several issues were
raised under the Report on the Financial Statements, Report on Lawfulness and
Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal Controls,
Risk Management and Governance. Management has indicated almost all the issues as
resolved under the Progress on Follow Up on Prior Year Auditor's Recommendations section
of the financial statements. However, the extent of how the issues were resolved could not
be determined.

Other lnformation

The Management is responsible for the other information set out on page iv to xvi which
comprise the Key Entity lnformation and Management, Report of the Fund Administrator,
Statement of Performance Against the County Fund's Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Trustees and Statement Management's
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

My opinion on the financial statements does not cover the Other lnformation and accordingly,
I do not express an audit opinion or any form of assurance conclusion thereon.
Repoi of the Auditor-General on Migori County Assembly Car Loan and Moftgage Fund for the year ended 30 June, 2024
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Gonclusion

Unbalanced Budget

The statement of comparison of budget and actual amounts for the year ended 30 June 2024
reflects Kshs.10,000,000 and Kshs. Nil in respect to approved revenue budget and approved
expenditure budget respectively resulting to Kshs.10,000,000 in respect to imbalance in the
budget contrary to Section 33 (c) of the Public Finance Management (National Government)
Regulations, 2015 which states that budget revenue and expenditure appropriations shall be
balanced.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the ISSAI 3000 and ISSAI 4000. The standards
requires that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter(s) described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my report,
I confirm that, nothing has come to my attention to cause me to believe that internal controls
risk management and governance were not effective.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Migoi County Assembly Car Loan and Moftgage Fund for the year ended 30 June, 2024

4



)

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as the Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting going concern and unless
the Management is aware of the intention to terminate the programme or cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements comply with the
authorities which govern them and that public resources are applied in an effective way.

Management is responsible for overseeing the county's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with Article
229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the lnternational
Standards for Supreme Audit lnstitutions (lSSA|s). The standards require that, in conducting
the audit, I obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error and to issue an auditor's
report that includes my opinion in accordance with Section 48 of the Public Audit Act, 2015.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I consider
the entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7 (1) (a) of the Public Audit Act, 2015.

Report of the Auditor-General on Migori County Assembly Car Loan and Mortgage Fund for the year ended 30 June, 2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the Auditor-
General's website at: https://www.oaqkenVa.qo.ke/auditor-qenerals-responsibilities-for-
audiU. This description forms part of my auditor's report

FCPA , CBS
AUDITOR-GENERAL

Nairobi

27 December,2O24

Repod ol the Auditor-General on Migori County Assembly Car Loan and Moftgage Fund for the year ended 30 June, 2024
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Migori Couttty Assenfily Car Losn and Morlgoge Fund
Annual Report and Financial Statcnrcnts for thc year cndcd June 30, 2024

14. Statenrent of Financial Performancc for the Year Endetl 3011, .Iunc 2024

(fhe notes set o 26.firm an integrul pctrt of the Financial Statemenls)

Na Collins Bala Name: Lilia n nva n g0

Administrator of the Fund Funtl Accountant

ICPAK Member Number: 20263

Desc ription Notc
2023t2024 2022t2023

Kshs Kshs

Revenue From Non-Exchange
Transactions

Public Contributions and Donations I 0 0
-) () 0

0

Revenue From Exchange Transactions

Total Rcvenue {) 0

Expenses

Use ofgoods and services J 17.526 3,824,396

Total Expcnses 17,526 3,824,,396

Othcr Gains/Losscs 0

Surplus/(Deficit) lor thc l)eriod (17,526) (3,824,396)

Transfers From the County Government

0



Migori County Assentbly Cor Loon ond Mortgoge Fund
Annual Rcport and Financial Statcments for the ycar endcd June 30,2024

15. Statemcnt of Financial Position As at 30 .lune 21124

The accounting policies and explanatory notes to these financial statements lonn an integral part

of the financial statements. The entity financial staternents were approved on l4th November 2024

and signed by:

2

Dcscription Notc
2023t2024 2022t2023

Kshs Kshs

Asscts

Cu rrent Assets

uivalents l 133,625,716 I 3 I ,163,306
Current Portion of Long- Term I{ece ivablcs
From Exchan e Transactions 5 5,831,321 24,928,425

Total current asscts 139,457,037 156,091,731

Non-Currcnt Assets

Long Term Receivables from Exchange
Transactions 5 218,827,125 0

Total non- current assets 218,827,125 0

Total Assets A 358,284,162 I 56,091 ,731

Liabilities

Current Liabilities
Trade and Other Payables tiom Exchange
Transactions 6 8,311,257 23,660,971

Total current liabilities It,3l I ,257 23,660,971

Non-Currcnt Liabilities
Long Term Portion due to DTB 6 218.827,125

227,138,382 23,(t60,971

l3l ,l .15,780 132,130,760

lLe resented B

Revolvin Fund l3 r,163,306 136.255,156

Reserves

Accumulated Su lus (17,526) (3,824,396)

Net Assets l3 t,145,780 132,430,760

Cash and Cash Eq

Total Liabilities (B)

Net Assets (A-B)
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Na Collins Ilala
Administrator of thc l'und

Name: Lilian
Fund Accountant

ICPAK Member Number: 20263

-)
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16. Statcment of Changes in Net Assets for the year ended 30th June 2024

Description
Revolvi ng
Fu nd

Revaluation

Rcserve I'otal

Kshs Kshs Kshs

Balance As At I Jnly 2022 40,255,l s6 0 40,255,t56

S u rp lusi( Deticit) l'or the l)eriod (3,824,396) (3,824,396)

Funds Received Duling the Year 96,000,000 96.000,000

Translers (1,267 ,454)

Revaluation Gain 0 0

Ilalance As At 30 June 2023 136,255,156 (3,824,396) l3l,163,306

Balancc As At I .Iuly 2023 136,255,156 0 131,163,306

Surplus/(Deficit) For the Period (17,s26) (11,526)

Funds Received During the Year 69.425.97s 69,425,97 5

Transf'ers (66,946,039) (66,946,039)

Revaluation Gain 0

Ilalancc As At f,O Junc 2024 133,613,242 0 (17,526) 133,625,716

Accum ulated
surplus

0
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Annual Report and Financial Statcmcnts for thc year cndcd June30,2024

17. Statement of Cash Florvs for Thc Year Ended 30 June 2024

I)cscription Note
2022/2023

Kshs Kshs

Cash flon's from operating activitics

Receipts

Public contributions and donations 0 0

Total receipts 0

I)avmcnts

General expenses (t7.s26) (3,824,396)

Net cash flon's from operating activities 24 (17,526) (3,824,396)

Cash flows from investing activities

Proceeds frorn loan principal repayments 69,425,975 23,660,971

Net cash flou's uscd in investing activitics 69i25,975 23,660,971

Cash flows from financing activiaies

Proceeds front revolving fund receipts 0 96,000,000

Repayment of borrowings (66,946,039) (24.928,425)

Net cash flows used in finnncing activitics (66,946,039)

Net increase/(dec reasc) in cash & cash
Eq uivalents 2,462,,410 90,909,150
Caslr and cash equivalents at I July I 3 I,163,306 40,255,156
Cash and cash equivalents at 30 June 133,625,7I6 131,163,306

5

2023/2024

0

71,011,575
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Description Original
budget Adjustments Final budget

Actual on
com pa rable
basis

Perfo rm an cc

diffcrencc 7n Utilization

Kshs Kshs Kshs Kshs Kshs

a 6=1a+b) d s=(c-d) f=d/c* 100

ll.even u c

Public Contributions and
Donations 0 0 0 0 0 0

10,000.000 0 0 0 0

Interest lncontc 0 0 0 0 0

Other Inconre 0 0 0 0 0

Total Income 10,000,000 0 10,000,,000 0 0 0

Expen scs

Fund Administration
Expenses 0 0 0

General Expenses 0 0 0 17.526 (17.526)

Finance Cost 0 (.) 0 0 0

Total I,)xpe nditurc 0 0 0 17,526 ( I 7,526)

Surplus F or thc l)criotl 10,000,000 0 0 (17,526) 17.526

Capital cxpcnditure 10,000,000 0 10,000,000 0 0

18. Statement Of Comparison Of Budget And Actual Amounts For The Periotl 2024

Budget notes

I . provide below a commentary on significant underutilization (below 90% ofutilization) and any overulilization (IPSAS 24. l4)

2. provirle an explanotion of chonges between original andfnal budget indicating whether the difference is due to reallocotions or olher causes. (IPSAS 24.29)

3. ll/here the total of actuol on comparable basis does not tie to the statement offinancial performance totals due to differences in accottnting basis (budget is

cash basis, statement offnancial performonce is accrual) provide a reconciliation.

b

Transfers From County Govt. 10,000,000
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19. Notes to the Financial Statements

Significant Accounting Policies

l. General Information

The Migori County Assembly Car Loan and Mortgage Fund entity is established by and derives

its authority and accountability from The Migori County Car Loan and Mortgage Act,2014

and as amendedin2024. The entity is wholly owned by the Migori County Assembly and is

domiciled in Kenya. The entity's principal activity is to establish a loan scheme to provide loans

to members of the scheme to purchase rnotor vehicles or residential houses.

2. Statement of com pliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct rnethod. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New tnd ontended slandards and intcrpretatiotrs in issue bul not yet effective in the
yeur ended 30 June 2024

There were no new and arnended standards issucd irr the financial year.
(ii) New ond anrcnded slonduds otttl inlerprelotiotrs in issue hut ,rot Jtet e|trective in lhe

year ended 30 June 2024.

iII
IPSAS 43 Applicohle l* January 2025

The standard sets out the principles tbr the recognition, rneasurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant inforrnation in a manner that faithfully represents those transactions. This
intbrmation gives a basis tbr users of financial statements to assess the e ffect that
leases have on the flnancial position, financial performance and cashflows of an
Entity.
The new standard requires entities to recognise, lleasure and present infbrrnation on
right ofuse assets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held

Applicoble l" Jonuor)t 2025
The Standard requ ires,

7
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for Sale and
Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at the
lower ofcarrying amount and fair value less costs to sell and the depreciation ofsuch
assets to cease and:

Assets that meet the criteria to be classifled as held lbr sale to be presented separately
in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement of financial perfonnance.

IPSAS 45-
Property Plant
and
Equipment

Applicable 1" January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfy the definition ofPPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicable 1' January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by,

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clarifing transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IPSAS related to
rneasurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the

current operational value.

IPSAS 47.
Revenue

Applicable l' Jonuary 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.

The objective ofthe standard is to establish the principles that an entity shall apply
to report useful infonnation to users offinancial statements about the nature, amount,
tirning and uncertainty ofrevenue and cash flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable l" January 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared

to provide guidance to entities that provide transfers on accounting for such

transfers.

a
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(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year Summary
of Significant Accounting Policies
a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic bene{lts or service
potential related to the asset will flow to the entity and can be rneasured reliably.

ii. Revenue from exchange transactions

Interest income

Interest inconre is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected lile of the financial asset to that asset's net
carrying amount. l-he method applies this yield to the principal outstanding ro determine
interest income each period.

Dividends

Dividends or similar distributions rnust be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rcntal inconre

Rental income arising tiorn operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2024 was approved by the County Assembly on xxxx. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals fiom the appropriate authorities.'fhe additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations ofxxxxx on the FY
20xx budget following the governing body's approval.

9

IPSAS 49-
Retirement
Benefit Plans

Applicoble I' January 2026
The objective is to prescribe the accounting and reporting requirernents for the public
sector retirement benefit plans which provide retirement to public sector employecs
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benelit plan.
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The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The llnancial statements are prepared on accrual basis

tusing a classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

l0
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Summary of Significant Accounting l)olicies (Continucd)

In addition to the Basis difference, adjuslrnents to arlounts in the financial statements are also
made for differences in the forrnats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a cotnparable basis included in the statement of
comparison of budget and actual arnounts and the actuals as per the statement of financial
performance has been presented undcr section xxx of these financial statements.

c) Propcrty, plant and cquipmcnt

All property, plant and equiprnent are stated at cost less accumulated depreciation and
impairment losses. Cost includes cxpenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equiprnent are required to be replaced
at intervals, the entity recognizes such parts as individual assets rvith specific useful lives and
depreciates them accordingly. Likewise, when a rnajor inspection is performcd, its cost is
recognized in the carrying arnount of the plant and equipment as a replacernent if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially rneasured at its I-air value.

a) Intangiblc Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairrnent losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful lile of the intangible assets is assessed as either finite or indefinite.

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs ofday-to-
day maintenance of an investment property. Investment property acquired through a non-
exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recognition, inveslnrcnt properties ctre rcasured u.sing the cost nrudel ctnd are depreciated oyer
an \.\--yeor period or investnrcn! propcrty is nrcasured at foir value with gains and losses
recognised through surplus or deficit.(entitl, to o*unU uppropriately) [nvestment properties
are derecognized either when they have been disposed ofor when the investment property is
permanently withdrawn from usc and no future econom ic benefit or service potential is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount ofthe asset is recognized in the sLrrplus or deficit in the period of de-recognition.

lt
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms ofthe financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characterist ics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

l2

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. f ihe enlity does not hove any hedge relationships and therefore the new

hedge accounting rules have no impacl on the Compctny's financial slatements. (anrcnd as

appropriarQ. A financial instrument is any contract that gives rise to a financial asset ofone

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial Iiability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets
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Summary of Significant Accounting Policics (Continucd)

Amortized cost

Financial assets that are held lor collection of contractual cash t'lows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are rneasured at amortized cost. A gain or loss on an instrument that
is subsequently measured at arnortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from
these financial assets is included in finance income using the eflective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fhir value through net assets/ equity. Movements in the carrying
amoulrt are taken through net assets, except for the recognition of irnpairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these flnancial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or dcficit

Financial assets that do not meet the criteria for arnortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

r3

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairrnent on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments rnade by managernent in determining the expected credit loss (ECL) are

set out in Note xx.
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at arnortized cost except for

financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted fbr,
as follows:

P Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
lJowever, to the extent that a class of inventory is distributed or dcployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course ofoperations ofthe Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the staternent of financial performance net of any reimbursement.

f) Social Bcnefits

Social benefits are cash transfers provided to i) specific individuals and I or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability lbr the social benefit scheme

is measured at the best estimate ol the cost (the social berrefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

t4
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Summary of Significant Accounting Policies (Continucd)

g) Contingent lia trilitics

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
ernbodying economic benetits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence ofone or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial staternents. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the t'inancial statements of the period in
which the change occurs.

h) Nature and purpose of rcscrvcs

The Entity creates and rnaintains reserves in terms of specific requirements. Entity to slate the
reserves nruintained and uppropriate policies adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
im pract ical.

j) Employee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to f-und obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-ernployment benefit plans other than defined-contribution plans.
The defined benefit funds arc actuarially valued tri-annually on the projected unit credit rnethod
basis. Deficits identifled are rccovered through lurnp surn payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l5
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Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted tbr at the ruling rate ofexchange on

the date of the transaction. 'l'rade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlernent of creditors, or from the reporting
of creditors at rates diffbrent from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice vcrsa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and.cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l6
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgrnents, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a rnaterial adjustnrent to the carrying amount of the asset or
liability affected in future periods.

State alljudgements. estimates and assumptions rnade e.g.

a) Estimates and assumptions -
The key assumptions concerning the firture and other key sources of estimation uncertainty at
the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described belorv. The Entity
based its assurnptions and cstirnatcs on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assurnptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changas in the market in relation to the asset

c) Provisions

Provisions were raised and management deterrnined an estimate based on the information
available. Additional disclosure olthese estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

ll

(lnclude provisions applicable.for your organisation e.g provision.for bad debts, provisions of
obsolete slocks and ho'tv tnanagenrcnl e.stimate.\ the.se provisions)
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Description
2023t2021 2022t2023

Kshs

0

Kshs

0Donation From Developmenl Partrrers

Contributions Frorn The Public 0 0

Total 0

6. Notcs To Thc Financial Statcmcnts Continued

l. Public contributions and donations

( P rov i d e h r i eJ e xp I an a t io n .fo r I h i.s r ev e nu e )

2. Transfers from County Government

3. Use of Goods and Sen'ices

Social benefit schemes include benefits such as cash lransfet's.for unemploytnent or elderly in line
WiIh IPSAS 42

4. Cash and cash equivalents

Description
2t)23t2021 2022t2023

Kshs Kshs

0 96,000,000

Payments By County On Behalf Of l-he Entity 0 0

Unconditional Development grants 0 0

Total 0 96,000,000

Description
2022t2023

Kshs.

0General Ollice Expenses 0

Loan Processing Costs 3,185,000

Bank Charges 639,396

Social beneflt expenses*

Total 17,526 3,824,396

Descriptir-rn
2022/2023

Ksh s Kshs

Migori Car and Mortgage Loan Account 133.625,716 r3 r, r63,306

Total Cash And Cash Equivalents 133,625,716 131,163,306

l8
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0

Transfers F'rom County Govt. -Opcrations

202312024

Kshs.

ol
17.526 

|

2t)2312024
I

I
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

5. Receivables from exchange transactions

Financial I nstitutirrn Accou nt
number

2023t2024

Kshs Kshs
a) Cu rrent Account

DTB- Migori County Assernbly Car Loan &
Mortgage

002960800
I

133,625,7 t

6
r3 I, 163,30

6

Grand Total
133,625,71

6
I3l,I63,30

6

l)escription
2023t2021 202212023

Kshs Kshs

Cu rrent lleceiva bles

Interest Receivable 0 0

Current Loan Repayrnents Due 5,83 r,32 r 24.928,425

Other Exchange Deblors 0 0

Less: Impairrnent Al lorvance 0

Total Current Reccivablcs 5,8J I,32 I 21,928,125

Non-Current Rcceivables

Long Term Loan Repayments Due 2t8,82'7,12s 0

Total Non- Cu rrent Rcceivables 0

Total Rcceiyablcs From Exchan 'I'ra 
n sa ct ions 221,658,146 24,928,125

l9
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Notes to the Financial Statements Continued

6. Trade and other payables lrom exchange transactions

8.3t 1,257 23,660,971'Irade Payables

218,827,125
Other Trade Payables (DTB
Payables)

00Refundable Deposits
23,660,971227,138,382Total Trade and Other Payables

7o of the
Total

Cu rrent
FY

Compnrati
l',e

FY

Ageing analysis (Trade and other
payables)

xxxUnder one year

/o xxx %I -2 years

Yoo//o xxx2-3 years

/o xxx %Over 3 years

xxxTotal (tic to above total)

20

Description
2023t2024

Kshs

202212023

Kshs

7" of the

Total
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Notes To The Financiat Statements (Continued)

7. Cash gencrated from opcrations.

Description
2t)23t21t21 2022t2023

I(shs Ksh s

Surplus/ (Deficit) Fnr the Ycar Beforc Tax (17,526) (3,824,396)
Adjusted For:

Deprec iation 0 0

Amort isation 0 0

Cains/ Losses On Disposal Of Assets 0 0

Interest Incorne 0 0
Finance Cost 0 0

Working Capital Adj ustments

Increase In Inventory 0 0
Increase In Receivables 0 0

lncrease ln Payables 0 0

Net Cash Florv From Operating Activities (17,526) (3,824,396)

2l



Migori Counly Assenthllt (o7 Loon and Mortgaga Fund
Annual Repo rt and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

8. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

Im paired
Kshs

(NB: The totals column should tie to the intlividual elenrcnls of credit risk disclosed in t

Description
Total
amount
Kshs

Fully
performing
Kshs

Past d ue

Kshs

At 30 June 2022

Receivables From Exchange
Transactions xxx xxx xxx

Receivables From Non-Exchange
Transactions xxx \\\ \\x xxx

Bank Balances xxx xxx

Total XII xxx xxx

At 30 .lune 2021

Receivables From Exchange
Transactions \\\ \xx \\\ \.N\

Receivables From Non-Exchange
Transactions xxx xxx xxx

Bank Balances xxx xxx xxx xxx

Total xrx III xxx xrx

entity's slalenrcnl o.f financial position)

22
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with thcse receivables is rniniinal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on anrounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects olcredit risk management are operated.

b) Liquidity risk nrzrn:rgcnrcnt

Ultimate responsibility for liquidity risk rnanagement rests with the Fund Administrator, who
has built an appropriate liquidity risk rnanagement framework for the management of the
entity's short, mediurn and long-terrn funding and liquidity management requirements. The
entity manages liquidity risk through continuous rnonitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractuat maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within I2
months equal their carrl,ing balances, as the impact of discounting is not significant.

Description

Lcss than I
month

Betwecn I -
3 months

Over 5
mrrnths Total

Kshs Kshs Kshs Kshs

At 30 June (Current FY)

Trade Payables

Current Portion Of Borrowings

Employee Benefi t Obligation

Total

At 30 June (Comparativc FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

23
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Notcs To The Financial Statements (Continucd)

c) Market risk

The board has put in place an internal audit fr,rnction to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in rnarket prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Commiftee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day irnplernentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payrnent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denom inated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

Description

0t hcr
c u rrencles Total

Kshs Kshs Kshs

At 30 June (Current FY)

Financial Assets

Investments

Cash

Debtors/ Receivables

Liahilities

Trade And Other Payables

Bonowings

Net Foreign C u rrcn cy Asset/( Liability)

The Fund ma,tages foreign exchange risk form fulure contnrercial lransuclions and recognise

tiabilities by projectingfor expecled sales proceeds and nalclting lhe sanrc r'ilh expecled pq\rtenls

24
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Foreign currency sensitivity analysis

The tbllowing table dernonstrates the effect orr the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels.'Ihe entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
ofTer favourable interest rates.

Sensitivily o,ralysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. T'he analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income ifcurrent floating interest rates increase/decrease by one
percentage point as a decrease/increase ofKshs xxx (2022: Kshs xxx ). A rate increase/decrease
of 5oZ would result in a decrease/increase in profit before tax of Kshs xxx (202 I - Kshs xxx).

Description Changc in

currcnc),rate
llffect on su rplus/

deficit
Effect on

equ ity

Kshs Kshs Kshs

(Cu rrent FY)

Euro loo

USt) t0%

(Comparative FY)

[']uro t0%

IJS t) lOYo
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Notes To The Financial Statements (Continued)

d) Capital risk management.

1-he objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds

9. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

10. Ultimate and Holding EntitY

The entity is a County Public Fund established by the Migori County Assembly Cat Loan &
Mortgage Fund Act, 2014. Its ultimate parent is the Migori County Assembly.

ll. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Descripti<ln
Cu rrent FY Comparative FY

Kshs Ksh s

Revaluation reserve

Revolving fund

Accun-rulated surplus

Total fu nds

Total borrowings

Less: cash and bank balances

Net debV(excess cash and cash equivalents)

Gea ring

26
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20. Annexcs

Annex I: Progress on Follow Up of prior year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Timeframe:

il

Refe rence
No. on thc
extern al

udit Rcport

lssuc /
O bscrva t ions
from Auditor

Man agem ent
com m ents

Status:
(Resolved /

Nol
Resolved)

(Pul a date
wlten 1,ou

expecl the issue
lo he resolved)

Guidance Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) obtain the " lssue/observation" and "management comments,', required above, from final
external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

Fund Manager/Accounting Ofllcer (enter title ol head of Fund)

Collins Bala

Ag. Clerk Migori County Assernbly

Date l4th November 2024
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