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I Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS lnternational Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period

II
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2. Key School lnformation and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013.lt is in Nakuru County, Kuresoi Sub-County.

The school was registered in 05/12 under registration number PUlSl2l9643l13 and is currently
categorized as a Sub County public school established, owned or operated by the Government.

The school is a day school and had 238 nurnber of students as at 3dh June 2025.1t has one stream

and ten teachers of which four teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management c'stublished under Section 55 of the Basic Education Act,
2013; is composed of the following mr.:ini;ers:

ChairmanI Mr. t\4ethuselah C. Langat FLo:r:l

Secretary - Principal2

PA ChairPersonJ

3rd Jul

3rd Jul

3rd Jul

2025

2025

2025

Member4

Dr. Richard Kipngetich Lanlet

Mr. Benard Kiplangat Soi

Mrs. Sarah Chepkirui Chep:;it

3rd July 20255 MernberMrs. Llice Chebet Sigei

3rd July 20256 Mrs. Daisy Korir Member

3rd July 2025Member7 Ms. Mcrcy Chepngetich

Member 3rd July 20258 Ms Christine Chepkurui Rotich

3rd July 202:;9 Wesletr Kenduiywo Mr Member - Rep CEB

3rd July 2025r0 Mr. Kibiegon Towet

3 rd July 2025

Mernber Rep'i-t:achers

Mernbers - Spcnsorll Philip t(ipkorir Mutai

Members - Sponsor 3rd July 2025t2 Mr. Geoffrey Kipngetich Rotich

3rd July 2025Ms Ann Chepngeno Ruto Members - Spc,nsor

3rd July 2025Member - Communityt4 Mr. Kenneth Kipsigei Rono

3rd July 2025Member - Communityl5 Ms. Faith Chebet Terer

Member - Community 3rd Julv 2025l6 Mr. Korir Kipyegon Haron

3rd July 2025Member Special Needst7 Mr. Joseph Kibet Mutai

3rd July 2025Rep Studentsr8 Student's Chair

III

Nar . l'llolrrl I\f cmhcr tion Datc of a .rrentIlcf:

lrd July 2025

l3
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Annual Report and Financial Statements For the year ended 30th June 2025

The functions of the School lloard of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities fbr the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the stafting needs ofthe School.

Determine cases of pupils' discipline and make reprlrts to the CEB.

Preparc comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with

Articre 226 (l) (a) ol the Constitution of Ken',,.r, Section 8l of the Public Finance

Mana;irment Act, 2012 and the Fourth Schedule para 2l and 23 of the Basic Education

Act,20l3.

IV
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(c) Committees of the Board

0 out of4Chairma n.

v. Chairman.
Secretary
Member

Member

I Executive
Committee

0 out of4C h airman.
v. Chairman.
Secretary

Member

2 Audit Comnrittee

0 out of4C hairma n.

v. Chairman.
Secretary

Me mber

Mr. Methuselnh C. Langat Rono
Mr. Benarri Kiplangat Soi

Dr. Richard Kipngetich Langat
Mr. Geoffrey Kipngetich Rotich

M:; Daisy Korir
Mr. Philip i(ipkorir

Mr. Geoffrei,Rotich
Ms. Mercy Chepngetich

Mr. Sarnuel Mwangi

Mr. Benard Kir,langat
Ms. Mercy Ch,:pngetich
Mr. )oseph Kibet
Dr. Richri'd Kipngetich Langat

3 Finance,procurement
and general purposes
Committer:

0 out of4C hairma n.

v. Chairman.
Secretary

Member

Academi,;
Comm ittee

Mr. Kennr:th Ki;tsigei Rono
Mrs. Alice Chebet Sigei
Ms. Mercy Ch,:Pngetich

Ann Cirepngeno Ruto

4

0 out of4C hairman.
v. Chairman.
I.iecretary
l,,Iember

Member

Mr. Ceoffrey Roti,:h

Mrs. Sarah Chepkirui Chepsit
Mr. Methuselan C. Langat Rono
Ms Christine Chepkurui Koech

Dr. Richard Kiongetich Langat

) Developn,'nt
Committ,'.

0 out of4C hairma n.

v. Chairman
Secretary

Member

Mrs Alice Sigei
Mr. Kibiegon Towet
Mr. Korir Kipyegon Haron
Dr. Richard Kipngetich Langat

6

7 Adhoc Committee (if
any during the year)

Ilef: Namc ot' Conrnrittce Nar;:,:s of I\'lt'rtt bers f)esignation Nunrhcr of
nreetings
attended
du ring the

r

Discipline a:rd

welfare Cor':rmittee
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(d) School operation Management

For the financial year ended 30thJune, 2025 the School's day-to-day management was under the
following persons:

Othcr citvs

(e) Schools conticts

Post Office Fi-,x
Telephone:
E-mail:
Website:
Facebook:
-['witter:

59 -20131 Keringet
07239778s9
tulwets@gmail.com

I Principal Dr. Richard Kipngetich Langat TSC No. 349994

2 No a Substantive deputy TSC NoDeputy Principal

ICPAK No. n/aJ School Bur::rr Alice Chemutai

4
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(f) School Bankers

Provide details ofthe school bankers

;. : rl:'rdependent Auditors

Crffice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
cPo 00r00
Nairobi, Kenya

I . Name of Bank:
Branch:
Account Number:

2. Name of Bank:
Branch:
Account Number:

4. NameofBank:
Branch:
Account Number

Imarisha Sacco

Keringet
5040 r 89005

National Bank
Molo
7700413479

National Bank
Molo
7700413460

National Bank
Molo
7700183147

Equity Bank
Molo
0230 r 633 14568

VII

5. Name ofBank:
Branch:
Account Number:

3. Name ofBank:
Branch:
Account Number:
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3 Summary Report of Pcrformance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial pe rformance:

7000000
5000000
s000000
4000000
3000000

\ 2024-2025 | 2022-2023

2023-2024

2024-2025

2022-2023

b) Teacher Student ratio

SURPLUS CAPITATION

OTHER

OCCOUNT(FUNDED

ACCOUNTI EXPENDITURE DEBTORS CREDITORS

202?.-;.O23 1073830 4867580 94872.45 3793750 184035 1,204225

202!\-?O24 2t4t8r9 5145527 433325.6 3603708 L07420 2249739

2024-2,.O2s 2398750 69).0222 220886.6 2398750 198875 2340694

41 1 0t3'a 0

vltt

Teach,

stude,,,
rat ir

I
:TS

ed

l
l

Tea ch ers
tra nsfe rred

Teachen
retired

Tea ch ers

employed by

the BOM

Teachers
posted
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IEnglish 0

0Kiswahili I

0Maths )

0 IBiology

IPhysics 0

I 0Chem istrv

0History I

0 ICeography

0CRE 2

I0Agricultu re

I 0Business Studies

0 1t '., .:19 DL 5 19 7::.o2t 0 0 0 D L 0

?.,i2 D0 5 a zt t4 00 0 0 0 0 2 2

1.!5 D7 15 16 0

5?

4i.0 0 0 l 0 0 0 1 2:1023

D3 16 t2 0 3/ ? .190 0 0 0 1 2 3c

c) ; ,,:: urean score in the 2025 KCSE

i 2022

?.o24

- 'ftree students for tire iast four years have transited to the state university.

- The others have joined the TVET colleges.

- The mean score inrpro'ved in the year 2022but dropped in the yr:ar 2023 and improved

in the year 2024 but the school management and the stake h,.llders has put clear

interventions to arrest the situation.

d) l'{umber of Candidates in the 2025 KCSE:

e) The capacity of the schooi:

4t :lj34 52NUMBER OF STUDL.NTS

6 1:L8 1BOYS 108

1:33GIRLS 130 4

238 10TOTAL

IX

Subject No. olteachers Short fall

A C+ c c D+ D D. E Z

I 0

0

riRD B-B.l 5 MG

KCSE YEAR 202t 2022 2023

:..iUDENTS

TOILETS

(DooRS) RATIO LARATORY
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f) Development projects carried out by the school:

Exam Photocopying

Machine

MOD Done 205,000 20s,000 Done

200,000Public Address Systern MOtl [)one 200,000

I-aptop & Pro.iector MOE 150,000 150,000 Done

lnstallation of l0 CCTV

cameras &TV Screen &

Connectivity

[)one 360.000 360,000 DoneMOE

E,xam Photocopying

Mach ine

MOE Done 205,000 205,000 [)one

200.0c0 DoneMOtl I)one 200,000

W koe-b.e K -+ qb
School Principal

X

I'rojccts Sou rcc ol'
fir n tls

Statu s lrritial Cost
(l(slrs)

Anrou nt
Spcnt
(Kshs)

I.)xpcctcd
conrpletion
timc

Done

[)one

Public Address Systern
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4. Statement of School Management Responsibility

Section 8l (1) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to keep all proper books and records of accounts of the income,
expenditure, and assets of the institution.

The Board of Management of Tulwet Secondary School accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Metl.r'.4 of Financial
Reporting, using appropriate accounting policies in accordance with Intemati,,r,'i Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements g;ive a true and fair
view of the state of the school's transactions during the financial year ended 30th Jur,':, .'025, and of the
school's financial position as at that date.

Name: 
^4 

eTltu-saAtl C, h,*pdni tto^t O
Designation: Chairman, School Board of Management

Date: il lo: I ;roaz.

Name: p f
Designation:

6*k
School Principal & Secretary to Board of Management

/ .a,_-.1(.Date: { / OJ

Name: 6. ilkv-tttihi ALt(4
Designation: Bursar/ FinanceOfficer

Date: r 
-l 

I o: l;rca t.

XI
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REPUBLIC OF KENYA

OFfIC: OF T}I: AUDIION.GEN:NAI
llttnttu h t nununttu\

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI

t
FEPUBIIC OF I(ENYA

REPORT OF THE AUDITOR.GENERAL ON TULWET SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2025 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Tulwet
Secondary School set out on pages 1 lo 21, which comprise of the statement of assets
and liabilities as at 30 June, 2025, and the statement of financial performance, statement

Report o/the Auditor-General on Tulwet Secondary Schoolfor the year ended 30 June, 2025 - Nakuru County



of cash flows and the statement of budgeted versus actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tulwet Secondary School as at 30 June, 2025, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and Public Finance Management Act, 2012 and The National
Treasury and Economic Planning Circular No.3 of 14 April,2O25.

Basis for Qualified Opinion

1. lnaccuracies of the Financial Statements

Review of the financial statements revealed the following misstatements;

i. Variances in Opening Balances

Variances were noted between the current and prior year financial statements as detailed
below;

Item

Opening batance
as per 202412025

financial
statements

(Kshs)

Amount as per
2023t2024

financial
statements

(Kshs)
Variance

(Kshs)
Statement of Cash flows
Acquisition
Assets

of
391,520 391,520

Cash and cash
equivalents at end
of the financial year
2023t2024 2,141,819 1,172,731 969,088
Note 6 -Tuition Expenses
Textbooks 193,401 54,550 138,851
Reference
Materials 45,600 93,640 (48,040)
Laboratory
Equipment s4,550 193,401 (138,851)
Teaching/ Learning
materials 93,640 45,600 48,040
Note 7 Operations Expenses
Personnel
emoluments

200,000

(200,000)

Report of the Auditor-(ieneral on Tulx'el Secondary School for the S,ear ended 30 June, 202 5 - Nakuru County'
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Local
transporUTravellinq 200,000 129,500 70,500
Activity Expenses 129,500 129,500
Note 9- Boarding and schoo! fund expenses
Personnel
emoluments 690,350 443,640 246,710
Service Gratuity 443,640 443,640
Annex 1- Analysis
of pending
accounts payable
(Total) 198,875 107,420 91,455
Annex 2- Summary
of fixed assets
register (total)

0

27,243,800 (27,243,800)

ii. Casting Errors
Variances were found between the financial statements and recomputed amounts as
detailed below;

Item

Financial
statements

amount
(Kshs)

Recomputed
amount
(Kshs)

Variance
(Kshs)

Total financial
liabilities
2023t2024 4,283,637 107,420 4,176,217
Total financial
liabilities
202412025 4,540,568 198,875 4,341,693
Net financial
assets 202412025 198,875 4,540,572

(4,341,697)

Net financial
assets 202312024 107,420 4,283,637 (4,176,217)
Statement of cash flows
Net cash
inflow/outflow from
financing activities
2024t2025 2,398,750 Nit

2,398,750

Net cash
inflow/outflow from
financing activities
2023t2024

2,141,819
Nit 2,141,819

Net increase in
cash and cash
equivalents
2024t2025 Nit 2,398,750 (2,398,750)

Report of the Auditor-Generol on Tulwet Secondary Schoolfor the year ended 30 June, 2025 - Nakuru County
3

Statement of assets and liabilities



Net increase in
cash and cash
equivalents
2023t2024 Nit 2,141,819 (2,141,819)

Iil. Unsupported Adjustments in the Financial Statements

Management amended the financial statements which affected various amounts and
balances as shown in the table below. However, the adjusting journals supporting the
adjustments were not provided for audit review;

Item

Submitted
Financial

Statements
Amount
(Kshs.)

Amended
Financial

Statements
Amount
(Kshs.)

Unsupported
Adjustment

(Kshs.)
School fund
income-parents'
contributions '1,376,580 1,313,050 63,530
Boarding
school
payments

and
fund

1,147 ,163 1,092,163 55,000
Account Payables 10,000 198,875 188,875

2,407,280 2,340,694 66,586
Summary of fixed
assets register
balance as at 30
June, 2025 27,243,800 667,129 26,576,671

IV

VI

The statement of financial performance reflects school fund income-parents'
contributions amount of Kshs.1,313,050 while the respective Note 4 to the
financial statements reflects Kshs.1 ,376,580, resulting in unexplained variance
of Kshs.63,530 Further, school fund income-parents' contributions amount of
Kshs.1 ,313,050 includes lunch program amount of Kshs.869,724 against total
expected amount of Kshs.2,873,820 (211 average students per term x 4,540
per term) resulting in unexplained variance of Kshs.2,004,096. The expected
amount was computed by multiplying the fees charged per student per term,
as per the fee structure, by the student enrollment per term as per the school's
register;
The statement of assets and liabilities reflects accounts receivables, accounts
payables and accumulated fund brought forward respective Notes as Note 13,

14 and 15 while the actual Notes are Notes 12,13 and 14 respectively;
The statement of budgeted versus actual amounts includes bank balances
brought forward of Kshs.261,741, Kshs.1 ,036,472, Kshs.400,280 and
Kshs.443,326 for capitation grants on tuition, operations, infrastructure and
fees charged on parents respectively, as current year budget amounts,
overstating receipts budget for the year under review,

Report of the Auditor-General on Tulwet Secondary School for the year ended 30 June, 2025 - Nakuru County
4

Account
Receivables



vil

vilt

tx

The statement of budgeted versus actual amounts presents same amounts in
respect of final budget and actual on comparable basis amounts. ln addition,
the actual on comparable basis amounts are inconsistent with the statement of
cash flows. Hence the amounts in the statement of budgeted versus actual
amounts could not be confirmed;
The statement of budgeted versus actual amounts shows total receipts and
expenditure budget of Kshs.6,920,222 and Kshs.4,521 ,472 against budget
amounts of Kshs.7,516,080 and Kshs.4,894,060 resulting in unexplained
variances of Kshs.(595,858) and Kshs.(372,588) respectively, between the
budget figures reported and the budget provided for audit review; and
Annex 2 of the financial statements reflects summary of fixed assets register
balance of Kshs.667,129. The annex however, does not reflect any historical
balance brought forward as at I Ju|y,2025. Further, the statement does not

reflect any additions during the year, whereas the statement of cash flows
reflects Kshs.560,900 in respect of acquisition of assets. ln addition, the
summary of fixed assets register reflects disposals totaling Kshs.26,013,000
which was not supported by the disposal report and disposal approvals

ln the circumstances, the accuracy, completeness, presentation and disclosure of the
financial statements could not be confirmed.

2. Misstatement of Revenue Amounts/ Variances with Ledger Balances

The statement of financial performance reflects Kshs.6,920,222 in respect to total
revenue. lncluded in the amount are bank account balances brought forward totalling
Kshs.2, 1 4 1,8 1 9, overstating the total incomes.

Further, the statement of financial performance reflects government grants for
infrastructure amount of Kshs.1 ,200,280. lncluded in the amount was Kshs.800,000
which were transfers from the operations accounts to the infrastructure account, and are
not actual receipts.

ln the circumstances, the accuracy and completeness of the total revenue amount of
Kshs.6,920,222 could not be confirmed.

3. Unsupported Expenditure on Tuition and Operations

The statement of financial performance reflects total expenditure amount of
Kshs.4,521 ,472 which includes expenditure on tuition and operations of Kshs.412,929
and Kshs.2,455,480 as disclosed in Notes 6 and 7 to the financial statements
respectively. However, examination of payment vouchers revealed payments amounting
to Kshs.'1,004,799 which were paid without proper supporting documents such as
requisitions, local purchase orders, delivery notes, inspection reports, goods received
notes, and receipts of payments.

ln the circumstances, the regularity, accuracy and completeness of payments totalling
Kshs.1,004,799 could not be confirmed.

Report ofthe Auditor-General on Tulwet Secondary School for the year ended 30 June, 2025 - Nokuru County
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4. Unsupported Gash and Cash Equivalents Balance

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.2,398,750 as disclosed in Note 10 to the financial statements. lncluded in the
balance are tuition, operations, school fund and infrastructure bank accounts with account
balances of Kshs.444,676, Kshs.1,093,807, Kshs.220,887, and Kshs.639,380
respectively. However, these balances were not supported by board of survey report and
bank reconciliation statements. Further, Nil balances are reflected for three (3) bank
accounts. However, the accounts status could not be confirmed as bank statements, bank
correspondences and bank certificates were not provided for audit review.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.2,398,750 could not be confirmed.

5. Unsupported Accounts Payable Balance

The statement of assets and liabilities reflects accounts payable balance of Kshs.198,875
as disclosed in Note 13 to the financial statements. However, local purchase orders,
invoices, delivery notes, counter receipt vouchers and inspection and acceptance reports
were not provided for audit review.

ln the circumstances, the accuracy, existence and completeness of the accounts payable
balance of Kshs.198,875 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Tulwet Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

1. Significant Exemptions in the PSASB Reporting Templates

The financial statements have been prepared using the FY 2024125 reporting template
issued by the Public Sector Accounting Standards Board (PSASB). As communicated by
PSASB on 25 February,2026, the template was designed to facilitate a phased transition
to accrual-based IPSAS for public secondary schools and, therefore, does not include
certain statements and disclosures required under the full IPSAS transition. These
omissions include the Opening Statement of Financial Position, the Statement of
Changes in NetAssets/Equity, detailed disclosures of transitionalprovisions under IPSAS

Report of the Auditor-Ceneral on Tulwet Secondary School for the year ended 30 June, 202 5 - Nakuru County
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33, and a reconciliation of budgeted amounts to actual accrual amounts. The absence of
these elements arises from limitations inherent in the prescribed template and does not
constitute non-compliance on the part of the School.

Other lnformation

The Management is responsible for the Other lnformation set out on pages ii to x which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School, and the Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. Based on the audit procedures performed and the matters described in
my Basis for Qualified Opinion, I confirm that Other lnformation is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Late Transfer/ Failure to Transfer lnfrastructure Funds from Operations Bank
Account

The statement of financial performance reflects operations grants amount of
Kshs.3,549,287 as disclosed in Note 2 to the financial statements. lncluded in the amount
is Kshs.2,512,815 from the Ministry of Education credited in the operations bank account,
out of which funds totaling Kshs.730,000 in respect of infrastructure grants were to be
transferred to the infrastructure bank account for maintenance and improvement of the
school's facilities. However, review of bank statements revealed that the School
transferred funds cumulatively with brought forward prior year funds fifty-five (55) days
after receipt of 30 January ,2025 capitation, partial transfer of 17 March, 2025 capitations
and failure to transfer funds received on 21 May,2025. Further, the infrastructure account
had a balance of Kshs.639,380 as at 30 June, 2025. This was contrary to The Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
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transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

2. Unapproved Fees on Personnel Emoluments- Parents' Contribution

The statement of financial performance reflects boarding and school fund income-
parents' contribution amount of Kshs.1 ,313,050 while Note 4 to the financial statements
reflects Kshs.1,376,580, which includes lunch program amount of Kshs.869,724.
However, examination of the School records revealed that the School charged an amount
of Kshs.1,540 per student per term as personnel emoluments, which was not approved
by the cabinet secretary, Ministry of Education. This was contrary to Government Circular
No. MOE.HQS/3/13/3 dated 16 June, 2021 on guidelines on implementation of Free Day
and Secondary Education programme which stipulates that a parent will only pay for
school uniforms, boarding related costs as reflected in the boarding fee structure and
lunch for the day scholars.

ln the circumstances, Management was in breach of the Government Guidelines.

3. Failure to Post Bursary Allocations to Students' Fee Ledger

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.2,340,693 in respect to fees arrears as disclosed in Note 12 to the financial
statements. However, review of bursary disbursement schedules revealed that various
students enrolled in the School were beneficiaries of bursary allocations from the County
Government of Nakuru, Kuresoi South constituency NG-CDF and other private entities.
Although physical receipts were issued indicating the bursary amount received in favour
of the beneficiary students, it was not possible to identify the disbursing entities as the
receipts lacked precise narration. ln addition, it was not possible to trace the bursaries
allocated to the students' fee ledger as amounts receipted lacked a narration of whether
they were in respect of bursary or other school fund income.

ln the circumstances, it was not possible to confirm whether the amounts were offset
against the beneficiary students' fees.

4. Lack of a Procurement Plan

The statement of financial performance reflects amounts of Kshs.6,920,222 and
Kshs.4,521 ,472in respect of total revenue and expenditure respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
shall prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law
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Procurement proceedings were commenced without evidence of confirmation
that funds were available to meet the obligations of the resulting contracts.
There was no documented needs assessment to justify the procurement
requirements.
The school did not maintain or update a list of registered suppliers, contractors
and consultants according to its procurement needs.
The School exclusively applied direct procurement without documented
justification demonstrating that the circumstances prescribed under the Act were
met.

ilt

IV

ln the circumstances, the School procurement process may be subjected to lack of
competitive procurement, inflated prices, irregular expenditure, and possible loss of public
funds.

6. Non-Compliance with Law on Affirmative Action

i. Failure to Observe Ethnicity Balance

During the year under review, employee records provided for audit review showed that
all seven (7) employees employed by the board were from the same ethnic community,
contrary to section 7 of the National Cohesion and lntegration Act 2008 which states that
no public establishment shall have more than one third of its staff from the same ethnic
community.

ii. Failure to Observe Persons with Disability Thresholds

During the year under review, the human resource records provided for audit, revealed
that the entity had seven (7) staff employed by the board out of which none were persons
with disabilities which is contrary to the Persons with Disability Act 2003 which states that
at least five (5) percent of all appointments shall be to persons with disabilities.

ln the circumstances, Management was in breach of the law

7. Failure to Prepare School lmprovement Plan

During the year/period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law
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8 Non-Compliance with the Public Sector Accounting Standards Board
Reporting Requirements

The financial statements presented for audit did not include all information provided in
the format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

t

Annex 2 of the financial statements reflects summary of fixed assets register
balance of Kshs.667,129. The annex however, does not reflect any historical
balance brought forward as at I July,2025, no additions during the year
although the statement of cash flows reflects Kshs.560,900 in respect of
acquisition of assets, but reflects disposals totaling Kshs.26,013,000. ln the
circumstances, the accuracy of fixed assets balance reflected as at 30 June,
2025 could not be confirmed;
The financial statements amounts are not rounded off to the nearest shilling;
Further, the statement of assets and liabilities reflects accounts receivables,
accounts payables and accumulated fund brought fonarard respective Notes as
Note 13, 14 and 15 while the actual Notes show Notes 12,13 and 14
respectively.

ln the circumstances, the financial statements as prepared and presented are not in
compliance with Transitional IPSAS Reporting framework.

9. lrregular Transfer of funds to Kenya Secondary Schools Heads Association
(KESSHA)

The statement financial performance reflects payments for operations amount of
Kshs.2,455,480 and as disclosed in Note 7 to the Financial Statements. lncluded in the
expenditure is an amount of Kshs.223,500 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.223,500 could not be confirmed.

10. Unbalanced Budget

The statement of budgeted versus actual amounts reflects final receipts budget of
Kshs.6,920,223. However, the statement reflects expenditure budgeted amount of
Kshs.4,521 ,472, resulting to unbalanced budget contrary to Regulation 33(c) of the Public
Finance Management (National Government) Regulations, 2015 which requires budget
of a national government entity to be balanced.

ln the circumstances, Management was in breach of the law
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11. Failure to Settle Accounts Payable as First Charge in the Year

The statement of assets and liabilities reflects accounts payables of Kshs.198,875 as
disclosed in Note 13 to the financial statements. The outstanding accounts payable
balance of Kshs.198,875 was not settled during the yearthey occurred. The Management
did not provide explanations for non-payment of the accounts payable. Failure to settle
payables during the year to which they relate adversely affects the budgetary provisions
for the subsequent year as they form a first charge. This was contrary to Section 53 (8)
of the Public Procurement and Asset Disposal Act, 2015 which states that 'an Accounting
Officer shall not commence any procurement proceedings until satisfied that sufficient
funds to meet the obligations of the resulting contract (s) are reflected in approved budget
estimates'.

ln the circumstances, Management was in breach of the law.

12. lrregular Remittance of Employee Statutory Deduction

Review of the School payroll records revealed that the employees' statutory deductions
were not being deducted from the employees' gross salaries. lnstead, the employer fully
funded the statutory obligations of Kshs.7'1,280 with respect to NSSF and SHA deduction
for the year contrary to Section 1 1(1) of the National Social Security Fund Act, 2013 and
Sectionl9(1) of the Employment Act,2007.

ln the circumstances, Management was in breach of law.
The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternalAudit Function and FunctionalAudit Committee

During the year under review, the School did not constitute an internal audit unit and an
audit committee as required by section 73 Subsection (1) (a), and subsection 5 of the
Public Finance Management Act 2012 which state that "every national government entity
shall ensure that it complies with this Act and has appropriate arrangements in place for
conducting internal audit according to the guidelines of the Accounting Standards Board"
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and that "every national government public entity shall establish an audit committee
whose composition and functions shall be as prescribed by the regulations".

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register with a
balance of Kshs.667,129. However, this balance does not include the cost of the school's
parcels of land. Further, the School does not have land ownership documents in form of
title deeds.

ln addition, Management did not prepare an updated fixed assets register to support the
reported balance, and the assets at the school were not tagged for identification as
control.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

3. lneffective Governance by the Board of Management

Review of the Board of Management files provided for review revealed the following
inefficiencies in governance and oversight of the school;
i. Board of Management only met once (1) during the financial year under review,

contravening part 6 (1) of the fourth schedule of the Basic Education Act, 2013 on
the frequency of meetings of Board of Management which outlines that a Board of
Management shall meet at least once every four months.

ii. There was no evidence of meetings held by the six (6) committees of the board in
the year under review although the financial statements indicated that various
meetings had been conducted.

iii. The individual qualifications of the Board of Management members could not be
ascertained, as their personal files did not contain copies of academic certificates or
other relevant credentials. Further, the identities of the Board Members could not be
verified since copies of their National ldentification Cards or passports were not
included in the respective files.

ln the circumstances, the effectiveness of the governance mechanism at the School could
not be confirmed.

4. lnadequate Controls in the Management of School Text Books

Review of the School's text book management controls revealed that there was no
register of books within the School indicating the title of book, date acquired and the serial
numbers. The records were not standardized, up to date and did not indicate the dates
when the books were issued to students and/or returned. Further, physical verification
conducted on 3 March, 2026 revealed that textbooks were stored in cartons in the store
and were not systematically arranged.

ln the circumstances, the School's text book management system could be weak
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5. Long Outstanding Receivable Balance

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.2,340,693 in respect to fees arrears as disclosed in Note 12 to the financial
statements. lncluded in the balance are accounts receivable balances totaling
Kshs.2,308,143 representing approximately ninety-eight percent (98%) of the total
receivables which had been outstanding for more than one (1) year. Further, the detailed
aging analysis in support of the amount was not provided for audit review.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

Responsibilities of Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

08 May, 2026
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6. Statcmcnt Of Financial Performance for the Year Endcd 30'h June 2025

The school financial statem rlts were approved on nl 03 2026,and signed by
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LA f.l(-r fri l'tcrrtlc->
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Date: t'ilo.tieol< Date: I llotl:to<e,

Reven ue

691,s81.8sI 857,604.85Government grants for tuition

2,68t,086.323,549,287.t2)Government grants for o1'rr:rations

791,800.00) 1,200,280.00Government Grants for ir, iiastructure

1,s81,059.054 r,3t3,o49.77

5

School fund income- par( !its' contributions

Miscellaneous incomes

5,745,527,226,92O,22L.74Total Revenue

Expenditure
412,929.00 429,841.006

1,644,(;14.007 2,455,480.00

Tuition

Operations

391,5,1i).(i0t3 s60,900.00

7,737,733.499 1,092,163.13Boarding and school fu,.d

I nfrastructure

4,52t,472.73Total Expenditurc 3,603, I(r13.49

2,l4l,gl92,398,149.61Surplus/Deficit

I
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7. Statement of Asscts and Liabilities As At 30tl' .Iune 2025

Financial Asscts

Cash and cash equivalents

Bank balances t0 2,398,749.6t 2,141,818.73

Cash balances ll 0.00

Short term investrnr:nts t2 0.00

Tota I cash and cash equivalent 2,393,':,19.61 2,141,818.73

Account's receivabl,::; t3 2,249,2:,.8"73

Total financial assets (a) 4,391,057.4t)

Financial liabiliti.,':.

l4
4,2t13,r ,J'.'.{(;

2,340. )3.7J

4,7:1,'', ^') 
.i.:;.34

415ri .r 'i,r:i..94

19[.i,8 ,5.00

Total Financiatr i .':,il;les (b)

Accounts payablr, s

-b)Net financial asIJiI!-G I07,420.{1()

Reprcsentcd by

l5 4,153,667.46

2,141,8 t8.73

Accumulatcd firnri :,/frvtl

lus/cleficit it:' , rc yearSurp

Nct Assets 6,295,,i86.19

4,5,i4.: 68.34

2,39,1.'!,19.61

6,939 :i i7.95

A€.
Name: pr &tL,yA |rild-N, me: (_flftr1Lrt^t \UCC
School Principal/ Secretary to
BOM

l)atc:

Bursar/ Finance Officer

Name: n4GIHt Ke4il C,
U\"&M fl:odt)

Chair BOM

Date: tflxlaoae, nlB /aoe.

2

I)atc: nll,:laox

The school's financial statements were approved on t 'l lO-a / 2026andsigned by:

Notc
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,,, i tLL; )it.--,0r,,
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8. Statement of Cash Flows for the Year Ended 30tl'.Iu ne 2025

fil N I zozfianasi

J

Cash from Opcrating Activities

Il,eccipts

691,581 .85857,604.8sGovernment grants for tuition

3,549,287.12 2,681,086.32Covernment grants for operations

1,200,280.00 791,800.0()Government grants for infrastructure

1,581 ,059.01i1,313,049.77School fund income- parents contributions/ fees

5,745,527.',),26,,920,221.74Total receipts

Paymen ts

412,929.00 429,841.iii)Cash outflows for tuition

2,455,480.00 l,644,6ltt.t';;'i
7,137,733.1.i)Cash outflows Boarding/lunch and school fund payrnents

3,212,188..4(,)3,960,572.13
2,959,649.61 2,533,33ii.',,.i

-391,520.0,)-560,900.00

Net cash inflow/outflow from c;.,r,' .rting activitics

Cash f'lo'rc from investing acti.,i, i'':r;

Total priyments

Procecds lrorn sale ol Assets

Proceeds from investments

-391,520.r,i1-560,900.00Net r. ;ish inflow/outflows from i ,:csting activitics

Purchase of investments

l8

Caslr flow from Financing actiirL.i,:5

Proceeds frorn borrowings/ loaris

Repayment of principal borrov,'i ngs

2,141,$18.732,398,749.61Net cash inflow/outflow fronr ti;;rr,.r:ing activities

Net i ncreasc/dec rease in cash *nli cash equivalents

2,141,818.73 2,141,818.13Cash and cash equivalent at beginning ofthe FY

2,141,818;132,398,,749.6LCash and cash equivalent at enrl of ihe FY

IIrIIIIII
IIIII
IIII

The school's financial statements were approved on gned by

I \.T Jl tr-l' 2t:?1t..

30TII JLlNIi,i:.ii"l
Kshs

t,sT' JItLt' 2t)21-
3(tth Juut 2025Notc

Kshs

r rE:! ! atrrtr.r

Other income

Cash outflows for operations

1,092,163.13

Acquisition of assets
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9 Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2025

Receipts

(l) Copitalion Grant on Tuitiotr

Reference Materials

141,864.00 l4 r ,864.00 t00%Exercise Books

t00%164,300.00 164,300.00 r 64,300.00Laboratory Equipment

r64,300.00 164,300.00164,300.00lntemal Exams

r2s,400.00 125,400.00 100%125,400.00Teaching / Learning Materials

26t,7 40.85 100%25i,74C.85261,740.85Bank tsalance (b/i)

857,604.85 100%857,604.85857,604.85Sub Total

(2) Capitation Grunt on Operations

100%64s,772.80 645,772.80645,772.80Personnel Emoluments

675,061.00 100%67s,061.00Repairs And Maintenance

675,061.00 100%67s,061.00675,061.00Local Transport / Travelling

516, 920.00 1000k516,920.00s16,920.00Electricity And Water

Med!cal
t00%Administration Costs
t00%1,036,472.32 t,036,472.32t,036,472.32Bank Balance (b/f)
100%

3,549,287.L2 100%3,549,287.123,549,287.L2Sub total

5

Yo Of Utilizrtion

e b

Kshs

g=n*ll d e=d/c !'/,t

Kshs Kshs I(sh s Ksht

r 4 i ,864.CC

100%

675,061.00

r00%
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3) FDSE for infrustructure

200,000.00 200,000.00 100%200,000.00Maintenance &lmprovement MoE

100%300,000.00 300,000.00M&l parents' contribution

300,000.00 100%300,000.00 330.C00.ccEconomic Stimulus P;ograms

4On ? R:] Ol 400,280.00 100%400,280.00Bank Batance (b/f;

1,200,280.00 100.hI,200,280.00I,200,23C.00Sub Total

(4) Fees Chorged on Porents

869.724.21 100%869,724.21869,724.2tPersonnel Emoluments

Repairs And Maintenance

Local Transport / Travelling

Electricity And Water

Medical

Adrninistration Costs

Activitv
100%443,32s.56443,325.s6443,325.56Bank Bala nce (b/f)
1000/01,313,049.77'1,3\3,t/,9,17 '1,,3i3,c49.77Sub Total

Loans / Borrowing

Rent income

Income From Farming Activities

Insurance Compensati on

,.r, ..fl6

Finnl Budget
Acturl 0n

Cornparable
Ilasis

%, Of Utilization

d c=dlc "/o

I(shs
I

Kshs
I

Kshs Ksh s Ksh s

300,000.00
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Income From Posho Mill

Income From Bus Hire

Fee For Hire of Cround and Equipment

Interest Income

Income From Any Other Investment

6,920,221.74 6,920,221.74 6,920,221.74 100%Total I ncome

(6) Expenditure For Tuition

Textbooks

Relerence Materials

106,229.00106,229.00 106,229.00 100%Exercise Books

305,4 70.00 306,470.00 700o/o306,470.00Laboratory Equipment

Intemal Exams

Teaching / Learning Materials

Chalks

Exams And Assessment

Teachers Guides

Administration Costs

230.00 700%230.00LJG.U'\tBank Charges

4i2,929.00 412,929.00 700o/o\^2r'),-JvSub'lc'ral

(7) Expenditure For Operations

Personnel Emoluments

800,000.00 800,000.00 700%800,000.00Repairs, Maintenance & Improvements

7

Ileceipt/Expenses Itcm Originrl Budgct Ad j ustmcnts Finrl Budget
Actutl On

Cornprrahle
Brsis

7n Of Utilizltion

e=<l lc 'l'I

:-

,...:, t ^. K^sh:i
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100%r,068, r00.00 | ,068, r 00.001,068, r 00.00Local Transport / Travelling

l 10,000.00 100%I 10,000.00r r0,000.00Electricity, Water and Conservancy

100%398,700.00 398,700.00398,700.00Medical

72,500.00 700o/o72,500.0072,500.00Administration Costs

Activity Expenses

Cratuity

6,i80.00 100%6,180.005,13S.C9Bank Charges
LO0o/o2,,155,,180.00 2,455,480.002,455,480.00Sub Total

(8) Expenililure For infrastructure
'J.000/o560,900.00560,900.00560,900.00RMI

Construction of LAB

Constructic:r of DORIIS

Purchase of fumiture

Purchase of equipment

L00%560,900.00s60,900.00560,900.00Suh Tottl

rdiIt/bantUlu
(9) Expentliture For school

t00%58 r,155.00

L00%

58 r,155.0058l,lji.00
ru8,'i l0.uu

I-unch Progranne

Local Transport / Travelling

Personiici E;i'i.rl un-ieti,.t

Electricity, Water and Conservancy

Medical Expenses

8

Actull On
Com parablc

Ilu sis

7" Of Util:zation

(l t=dlc nl'

I(.shs Kshs Kshs Kshs Kshs

).,.- , i08,7 i 0.00

l
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Administration Costs

Activity

Gratuity

Lunch Programme

Boarding Equipment and Stores

Expenditure For Income Cenerating
Activity
lnsurance Costs

Other Expenses On lnvestments

Rent Expenses

Bank Charges

Loan Interest Repayment

2,298.t3 t00%2,298.132,298.t3Bank charges
iiOo/oi,09?,,i63.73 1,$92,1.63.13i,il:!2,15i.iriSUBTOTALS
tc0%4,527,1i2.134,52i,4;:,.i.iTOTAL

9

Rcceipt/Dxpe n scs Item Original Buclget Adjustnrents Finnl Iludget
Acturl On

Corn pa rable
Ilasis

(% Of Utilization

i. c=x*h d e :rl lc .1/n

Kshs K-sh:i
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I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation

Statement of Compliance

The financial statements have been prepared in accordance rvith the PFM Act and International

Public Sector Accounting Standards (IPSAS). The entity has taken advantage ofthe transitional

provisions under IPSAS 33, and therefore, these first/second/thi'd/year financial statements are

transitional fi nancial statements.

Basis of Preiraration

These financial statements have t,,: ,. . r prepared on a going concern basis and the accounting

policies have been applied consistently throughout the period on an accrual basis unless

otherwise specified (for example, st rt, ;rent of cash flow). Under an accrual basis, revenues are

recognized when rights to assets; ',: earned or levied rather than when cash is received, and

expenses are recognized when oblii (iorrs are incurred riltirer than when they are settled. The

financial statements have been prr-;:;,;gd and presentecl in Kenya Shillings to the nearest

shilling.'l'h,) accounting policies ad,;pted have been consistently applied to all the years

presented.

Ilccognition of revenue and expendi,iurc
The school recognizes all revcnue firrm various sources when earned and all expenser; when

incurred.

The capitation grants includc recrr.rent and development grants. Recurrent capitation are

recognised in the statement of tlnancial perfbrmance while development grants are recognised

in the statement o[ financial position after meeting the revenue recognition criteria. The

conditional grants will be recognised ils revenue upon fulfilment of the set conditions.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, or personnel services. Where the flnancial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of financial

2

J
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,l

performance both as revenue and as expenditure in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to an insignificant risk ofchanges

in value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

Accounts lleceivable
For the purpose:j of these financial statements, imprests and advances to authorised public
officers and/or ii,stitutions which were not surrendered or accounted for at the end of the

financial year are lreated as receivables. Accounts receivables also include school fees billed to
parents for servi.:,.'; rendered but not paid. This is an enhancement to the cash accounting
policy. Other accoirnts receivables are disclosed in the financial statements.

Accounts Payat,i':
For the purposr:fi,'l hese financial statements, deposits, and retentions held on behalf of third
parties have [gsn , .:ognized as accounts payables. This is in recognition of the government
practice of retainin.l a portion of contracted services and works pending the fulfilment of
obligations by ti': .,ontractor and to hold deposits on behalf of third parties. Payables also

include expendi:,. .s incurred for the purchase of goods, works and services that have been

rendered and n,., :ttled. This is an enhancement to the cash accounting policy adopted for
public secondary . hools. Other liabilities are disclosed in the financial statements.

Non-cu rrent ;*;r.; ts
Non-current ar.r' rt i :i;'e expensed at the time of acquisition wl:ile disposal procceds are

recognized 6s ',,'r:iptS at the time of disposal. However, the lcquisitions and disposals are

reflected in the:i,'rrol fixed asset register a summary of which is provided as a memorancium to
these tlnancial 'it. rr rmcnts.

Budget
The budget is ,le ,'eloped on the same accounting basis (cash basis), the same accounts

classification l,:r.;is, :lnd for the same period as the financial statements. The scftool s budget

was approved t,v ilic School Board of Management. A comparison of the actual performance

against the colrrpr:r',rble budget for the financial year under review has been included in the

fi nancial statenir:, tts.

Comparative ligures
Where necessarv, comparative figures for the previous financial year have been amended or
reconfigured ter corrform to the required changes in presentation.

5

6

7

{l

I

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30t" June 2025.

II
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I l. Notes To the Financial Statements

I Government Grants for Tuition

*lnclude others as per MOE circulars

2 Government Granis for Operations

Other Vote Heads (: , ,:c

I'nta I

*lnclude others as per MOE circulars

3 Government Grants for infrastructure

l,O.:t',,772.32

3r5,11:i t287.I2

Reference Materials 141,864.00 93,324.8O

Exercise Books 164,300.00 110,676.00

Laboratory llquiprnerrt 164,300.00 110,676.00

Teaching / Learning Materials 125,400.00 180,192.00

Main Account (b/f) 261,740.85 196,713.05

857,6O4.ii5
Others (specify)*

Total

Personnel Emolunrt.r i i :, 369,043.30

602,754.55

602,754.55
airs And Maint,:n.;r, eile

i-ocal Trans ort / Tra.r'r:llin

E,lectricit And Water B 17, 128.00

Med ical

i."t:r,-/72,80

:i .t r: ,:) 2 0 ,00

i,,'1,,O61.00

r-,,.::.-O61.00

Adrninistration Costs

Main Account (b/f) 289,405.92

2,681,O86.32

Maintenance & Impro,,,ement 200,000.00200,000.00
Transition infrastructure
grants 300,000.00

Administration Block 300,000.00

Main Account (b/f) 400,280.00 591,800.00

t2

. r;crirrtirrrr lS7'JUI-I'. June 2025 ' \' 2023--10TIl JUi,1E,2024

Ksh s

Ksh s

ll 157'JULI') ' . ,'. June 2025 .IULY 2023-30TII JU; 1i,2024

I

ts7' JULr'. 2023-i0TIr
J LINE,2O24

Kshs

691,58L.85
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Other (s pe c ify) (NG C D F a nd
County govl.

791,8OO.OOTotal 1,2OO,280.OO

4 School Fund Income - Parents Contribution/Fees

5 Misccllaneouslncomes

Income From Farming
Activities

I

Personnel emoluments

Repairs and maintenance

Local transport / travelling

Electricity and water

L,486,246.60Lunch Program 869,724.21

Administration costs

,r.ctivity
i:ee on Boarding Equipment
and stores

94,8L2.45443,325.56i./ain Account (b/f)

i)thers (specify)

Tota I 1,376,579.77 1,581,O59.t,5

Rent Income

Insurance Compensation

lncome From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and
Equipment
lncome From Grants and
Donations*

Interest Income

Dividends Income

Loans/Borrowings*

Other Income (specify) *

Total

l3

I

I)cscrirltion lST JULY 2024--1()th Junc 2025 i,, T J Lr L t', 2 t ) 2 -t --l t)71t J U h', 8,2 0 2 4

K:!.sKshs

IST JULY2024-30th lune 2025 ,, T JUI,I' 2023-301'TI JUNE2O24

Kshs Ksh s

tcscription lS7' JL|LI' 2024-i0th Junc 2t , . 'Ll' 2023-307:' ,rUN8,2024

Ksirs Kshs
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6 Tuition

i'.:rr.rk Charges

ittiiers (speciy)

o:al

'/ i'.l.erations

'[ota I

42,300.00Exercise Books

193,401.00Textbooks LO6,229.O0

306,470.OO 45,600.00Reference materials

54,550,00l-iiboratory Equipment

93,640.00
'1 ,:aching / Learning
l l r:t.erials

ll;icrns And Assessment

'[',,chers Guides

350.00230.00

429,841.OO4L2,!r29.OO

859,000.00

10,000.00

1,068,100.00

110,000.0c

445,524.00398,700.00

200,000.00

P.:r ;onnel Emoluments

i r;ministration Cost

il pairs And Maintenance &

Local Transport / Travell,;,

Electricit And Water

I,r, rovetnents

i:,:r; vice Cratuity

Med ical

129500Activity Expenses 72,500.00

590Others (specify) 6,180.00

1-,644,6L4

t4

i),cscription IST JULI'2024--10th lunc 2025 I ST J UI-\', 2023-307'II JaN 8,2024

Kshs Kshs

rtio rr IST JLrl-Y 2(124-.1r, ; rc 2025 /.,. 023-30TII JUNE.: , I
Ksl s Kshs

800,000.00

lnsurance Cost

2r455148O.OO



Tulwet Secondary School
Annual Report and Financial Statements For the year ended 30th June 2025

8 Infrastructu rc

9 iloarding And School Fund

xxxConstruction of classrooms xxx

Construction of laboratory

Construction of dormitory

373800RMI 560,900.00
Purchase of equipment

Bank Charges t20
Drilling of boreholes

Operation 17600

391,520Tot.rl 56O,9OO.OO

508,710.00 690,350.00

443,640.OO
Personncl Emoluments

Serlice Cratuity
R':I-riiirs And Maintenance &
Inrpr,rvements

Local Transport / Travelling

Elecr "icity And Water

Meijical Expenses

58 1,155.00 690350
Admi:ristration Costs

Lunr'.h Programme

Bank Charges
Exg;err.ses On Income
Ge;rciating Activitiest *

Fet: (irr Boarding EquiPment
and f::tores

Rcn', Expenses

lnsurance Cost (Li/'e Property)

L,oan Principal Repayment

Loan Interest Repayment

Acquisition Of Assets

PA expenses

3,743.49Others (specify) 2,298.13
L,L37,733.49Total 1,O92,163.13

Bank Accounts

t5

I

t,t7'Jl1!-Y 2t)24-31)rh June 2025 l,c1' tt tL'/ 2l)23-307H JUNi?,2t).1r'

KshsKshs

i .ron ; 2023-307'H JUh). .'024

Kshs

I rH

I S7' JLIl.l' ia), -3()th June 2025

iir hs
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7700413479 444,675.85
261,740.85

Tuition Account
Active

1.093,807.12
t,036,472.32

Operations Account
Active

7700413460

443,325.s6School Fund
Account/Boarding

Active
5040189005 220,886.64

Savings Account
Parent Association
Development Account

400.280.00Infrastructural Account

Income Generating
Activities P,ccount

Active 7700183147

2,141,818.73

639,380.00

2,398,749.r,,:.tTotal

l0 Cash In Iirrrd

I I Short Tcrnr Investments

Notes anC l( '::rs
Total

Cooperativt: Shares

Treasury Bills

Fixed Dr,:L'osit accoullts

Other Inr.,:strnents

Total

r6

I

Accounl Nunrc ct
Cu rrcnr" St::l.r:;

Acti! e/li,: rrllt nt

lian k Account
N,r rn bcr

IST.IUL'' 2024- ISI'JULt',2023-
-i 0 Tl! . 

r I r\r p,.'> 1t? 4

Kshs Kshs

Dcscri

l)escri

- JIILI' 2024-3Utlt Jurtc 2l)25 IST JL.: . ,. ()TII JUNE,202:

Ksh s . hs

JLILI' 2024-3(lth Juuc 2025 1.t7'.,, 30TII JUN8,202.,

I(slr s ' shs
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12 Accounts Receivable

l3 b) Ageing Analysis of Accounts Receivable

13 Accounts Payable

:,.i]1,420.00

':til.),1.,441.73
',,:- 

,'.,'.'lt'\ ,2-38,7 3

2,249,238.732,340,693.73Fees Arrears

Other Non-Fees Receivables
Salary Advances (list/schedule
attached)

Irnprest (lisVschedule attached)
Rent arrears (list/schedule
attached)

2,249,238.73Tota I

"/, of
the

total

IST JULY
2024-30rh

June 2025

39%32,550.00 4ioA

,.o

of
tlT e

t(rtsl

Less than I year

20%

:.1,;ti,655.00

:.,!:ii'r1722,0O690,655.00 'l')cL'
Between l- 2 years

0%:,.6%585,722.00Between 2-3 years

25%t ,031 ,"166.73 .i0'AOver 3 years

2,340,693.73 )0%Total (should tie to note 13 a)

707,420.00198,875.00Trade Creditors (See Ageing Below and Appendix l)
Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (speci.fu)

LO7,42O.OO198,875.OOTota I

t7

i

l)escription IST JULY 2024-30th June 2025 I ST JULY 202.1-301'H JUNE,2O24

Kshs Kshs

2,34O,693.73

l)csci 10,

lST'JUI-I' . ,i JUNE,2O24

tST JUI_Y 202J ., . , ,\t8.2024

,'.ruL t'2024--l0th'JULY2023--10Tt'
June 2025 JUNE,2024

Kshs Kshs

t(^r/r.s

l ST JLTLY ),"

-i0th Junc );

2t%
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l4a. A Analeln sis of Accounts Pa able

14 Fun,J llalance Brought Forward

l.r','

2,398,."'" '.ri I

19[1.i, i)11

4,540,1",. ' . ..",,',ti

tI

o/" of
the

total

%o of the
total

IST JULY 2023-3OTH JUNE,2O24
IST JULY 2024-

30tlt June 2025

%Less than I year xxx %

t3%Between l- 2 vears | 50h t07,420r98,875

Between 2-3 years

Over 3 years

t3%198,875 107,420

Barrk I:irr ianccs .!,L4t,BtB.73

Cash Eiai:-rnces

Short Tr:rm Investments

Recei'uables

107,420.00

4,1t:;3,667.46
Payabl

Total

('I;

l8

tsT JULY 2024. 025 ls1'JU;'...?,|THJUNE,2()24l)t s,

2,34(t, 3 73
-.:--:).

,,hsKs

I
L-

l)cscri;, fion

i.l7 JUI.I :(t24-.1t,,t, -., '. , r

20)5 |
I

T ST J U L|' 2(: 2,i -.] OTII J UN I],2 O 2 4

iiii.sI(sis i

I

Total (shriuld tie to note 14)

2,1t9,268.73
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non-fi nancial assets and liabilities.

l5 Non-current Liabilities Summary

l6 Biological asscts

{33,200.00

l7 Borrowings

Bank Loarrs

Outstanding Leases

H ire Purchase

Gratuity And Leave Provision

Others (specify)

Total

5Cattle iti0,000.00100,000.00

Coats
33,200.0033,200.00J)Z

Coft'ee Or Tea Plantation

Trees

Poultry

Others (specify)
133,200.00337Total

carBorrowin at be lnnln

durin theBorrowin ear

arRe ments durin

Balance at the end ofthe year

t9

2t)24-30th t,:
' l mlters 202 5 )024

L,l s

I)escription I(shs r.:r.lts

the

ofthe
E

Description
tst .:t!Ll'2024-30th

.; tt,: e 2025

."3hs

152',i: /.'r- ';' 202-l-3qTH
.1 

j :.it,E,2024

i'shs



r [,.'

Tu lwet Seconda

An n ual Report
ry School
ancl Financial Statements For the year ended 30tr' .Iune 2025

Other important disclosure notes

18 Stock/ Inventory

Med ication

Constructio :-i ),,'L.rterials

Others tl')l Is

Food stufli
Lab consumables

Farm produce

rc
20

I)cscripti, 1 S7' JULI' 2024-31)th J,u,,. i?.5

Kshs

IST JLILY 2I)2.].:OTIT JUNIi,2O24

Kshs

'iE-!t-
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I9 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

. tffi n{!^*
Sign ar{d Date
Principal

2t

Ilcf
No.

Issuc.'
Obsc ,.,rtiotts front
Autlir

Mar,r ,)nt

c0m'

: , 1lt lIs:
'.' ;olt'cd /

j' :iesolved)

f irncl'r'amc:
(Pul a Cale v'hen

v-ou €xptt:l lhe issut:

lo be
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12, Annexes

Anncx I - Analysis ef Pending Acc+unis Payable

Supply of goods

160000 47535 47535
Shall pay

when funds
are availa ble

207535 2010s120L9I. LIGHT KURESOI BOOK CENTRE

32500
Shall pay

when funds
are availa ble

32500

20/oL/202s

2. NGERA COMPUTER GARAGE

Shall pay

when fu nds

are availa ble

06/04/202s
2000 200020003. AMBROSE TOWETT (rorLEr MATNTATNANcE)

82035Sub-Total 160000

Supply of services

116840

Shall pay

when funds
are availa ble49000

1168400s/061201s1658404. MAJESTIC FIRE ENGINEERS

198875209000 1988754078755. Grand Total

Grand Total

I

fl
4

22

,..r-r,rrt:iir;,
Ralance

2023 - 2021
Supplicr l:i ii'"'.;' : ... 

_., 
.i ,. -

;,.; -; .. )ni{

b ( d=a-c

L'orrrnrcnts

Kshs Kshs Kchs Kshs Kshs

32500

82035
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Annex 2 - Summary of Fixed Assets Register

ILand 2

SCHOOL 20,776,000.00 560,900.00 IBuildings and structures

ilMotor vehicles

SCHOOL 2,398,000.00 nOffice equipment, furniture and fittings

IICT Equipment, and Other ICT Assets

2,839,000.00 106,229.00 !ITextbooks rOther Machinery and Equiprnent rHeritage and cultural assets

IIIntangible assets- soft ware I26,013,000.00 667,L29.00
Tota I

Z)

(-
I

l) isp osa ls d uring thc

)'ea r
(Kshs)

Ilistorica, Cost c/f
(Ksis)

J0'h,lur.e 2025

I Iistoric:rl Cost hi f
'(Kshs)

-,,. ,..... , .^^:,

Add ilion s tluring the

)etlr
.'ri'\i'r.,\sset Ciass

SCIiOOLTools and apparatus
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