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REPORT OF THE AUDITOR-GENERAL ON PUBLIC TRUSTEE FOR THE YEAR
ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying consolidated financial statements of the Public
Trustee set out on pages 18 to 32, which comprise the consolidated statement of
financial position as at 30 June 2014, and the consolidated statement of financial
performance, consolidated statement of changes in net assets and a consolidated
statement of cashflow for the year then ended, and a summary of significant accounting
policies and other explanatory notes in accordance with the provisions of Article 229 of
the Constitution of Kenya, Section 20 of the Public Audit Act, 2003. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

The Public Trustee is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The Public Trustee is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 6 of the Public Audit
Act, 2003.

Aud itor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 8 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards on Auditing. Those
standards require compliance with ethical requirements and that the audit be planned
and performed to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
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on the effectiveness of the Public Trustee's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Failure to Account for Property and Other Assets Held in Trust

Section 2 of the Public Trustee Act, Cap 168 defines an estate as all immovable
property and all movable property. Further, Section 12(4) (i) provides that in the event
that the Public Trustee is unable to trace parties beneficially entitled to the residue of an
estate or any of them; he shall transfer the residue or proportionate part thereof as the
case may be to the unclaimed property account. ln addition, Subsection (5) requires the
Public Trustee to distribute estates according to the rules of law within a period of 12
years computed from the date of the final completion of the account. On expiry of that
period all estates or portions thereof in respect of which no claim has been lodged with
the Public Trustee should lapse or is escheat to the Government.

However, despite the clear provisions of the law, the Public Trustee has only accounted
for part of the movable property represented by cash and cash equivalents and
investments in securities. No account has been made of the estate(s) held in form of
other movable properties and immovable properties except a schedule of 28 marginal
properties. Further, no unclaimed property account and analysis of estates that have
lapsed have been prepared or produced for audit review.
ln the circumstances, the Public Trustee has not disclosed and accounted for the
property and other numerable assets held in public trust as t 30 June 2014.

2. Provision for lnterest Due to Beneficiaries

The amount of Kshs.468,800,000.00 shown as provision for interest due to beneficiaries
is a consolidation of the provisions in each of the stations as at 30 June 2014. However,
there was no policy on how the provision should be determined and every station used
a different rate to determine its provision even though all investments from which the
interest is earned are undertaken by the Nairobi Office.

Consequently, it has not been possible to determine the basis for the varying rates used
in calculating interest provisions due to beneficiaries as at 30 June 2014.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Public Trustee as at 30 June 2014, and of its financial
performance and its cash flows for the year then ended, in accordance with

2



I

lnternational Public Sector Accounting Standards and comply with the Public Finance
Management Act, 2012.

Other Matters

I draw your attention to the following internal control weaknesses:

a) The Public Trustee has not fully embraced the use of lT services and migrate from
the existing manual system to improve efficiency and accuracy in its accounting and
record keeping systems;

b) There was no risk management policy in place during the year under review;

c) There was also no approved disaster recovery plan and a documented and tested
emergency procedure in place; should a disaster occur it may result in loss of the
manual records and the Trustee may not recover or manage the recovery process
properly. This would interfere with operations and in turn grossly affect the
beneficiaries. My opinion is not qualified in respect to these matters.

Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

02 June 2015
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I. KEY ENTITY INFORMATION AND MANAGEMENT

o) Boc kground informolion

The Public Trustee of Kenyo is o corporote body estoblished under the Public Trustee Act

(chopter l68) lows of Kenyo. lt is o deportment within the stote low office ond it is

heoded by the public trustee of Kenyo ossisted by deputy ond ossistont public trustees.

b) Principol Activities

The mission of the public trustee is to provide professionol, efficient ond effective trustee

services in odministrotion of trusts ond estotes trough competent stoff.

c) Key Monogemenl

The Public trustee's doy-to-doy monogement is under the following key orgons:

. The odministrotor generol.

. The senior deputy odministrotor generol l.

. The senior deputy odministrotor generol.

. The chief occountont.

d) Fiduciory Monogement

The key monogement personnel who held office during the finonciol yeor ended 30th June

2014 ond who hod direct fiduciory responsibility were:

No. Designolion Nqme

2

3

4

Public Trustee

The Senior Deputy Public Trustee

The Senior Deputy Public Trustee

The Chief Accountont

Eunice J. Sowe - MBS

A/ory N. Njuyo - OGW

Concepto N. Wosilwo

Mildred E. Akoth
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e) Public Truslee of Kenyo Heodquorlers

Office of the Attorney Generol & Deportment of Justice

P.O. Box 49672-00100,

Sherio house,

Horombee Avenue,

Noirobi, Kenyo

0 Public Truslee of Kenyo Contocls

Sherio House

3td Floor

Telephon e: (254) 2227 461

E-moil: p.t@og.go.ke

Website : www.ottorn ey-genero l.go.ke

g) Public Truslee's Bonkers

l. Notionol Bonk of Kenyo,

Horombee Avenue Bronch,

P.O. Box 50000,

City Squore 00200,

Noirobi, Kenyo.

2. CFC Stonbic Bonk,

Kenyotto Avenue Bronch,

P. O Box 30556

Noirobi, Kenyo.
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h) !ndependenl Audilors

Auditor Generol

Kenyo Notionol Audit Office

Anniversory Towers, University Woy

P.O. Box 30084

GOP 00100

Noirobi. Kenyo

i) Principo! Legol Adviser

The Attorney Generol

Office of the Attorney Generol & Deportment of Justice

Horombee Avenue

P.O. Box 40112

City Squore 00200

Noirobi, Kenyo
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II. MANAGEMENT TEAM

Nome Moin oreo of responsibillty

1. Eunice J. Sowe - LLB, (MBS) Overoll odministrotion ond
coordinotion of Trustee Services,
Estotes ond Trust funds.

2. Mory N. Njuyo - LLB, (OGW) Supervising the running of doy to
doy operotions of the fund.

3. Concepto N. Wosilwo LLB Supervising finolizotion ond
honding over of the estotes.

4. Mildred E. Akoth - CPA(K), MBA Coordinoting ond odvising on
finonciol motters.
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III. REPORT OF THE PUBLIC TRUSTEE

I hove pleosure in presenting my report for the finonciol yeor 2013 -2014. We hove ochieved

on outstonding finonciol result which is very pleosing. The results of our other performonce

meosures ore olso pleosing. The Public Trustee surveys its clients to gouge feedbock os to the

stondord of service we provide. Our lorgest client group is our beneficiories. The service we

provide to them is of the core of our business

We ore looking forurord to continuing our client cenfric journey of excellence ond to reolising

the vision of being o world leoding trustee orgonizotion

Over the post two yeors the Public Trustee hos undertoken o significont tronsformotion

progrom focused on improving client outcomes, enhoncing systems ond processes,

developing stoff ond chonging the inherent culture of the orgonisotion.

The Public Trustee hqs seen two mojor projects delivered thot hove improved service delivery

ond client experience whilst creoting o plotform for Public Trustee to be o world leoding

trustee into the future.

Core to this tronsformotion ond to the future success of the institution is o commitment to

plocing our clients of the centre of oll decisions we moke on their beholf. We ore excited to

see this hoppening eoch ond every doy. Our clients ore benefiting from eosier contoct,

improved systems ond processes, new products ond much stronger tronsporency ond

occountobility throughout the orgonisotion. During the yeor, we will see two more regionol

offices being estoblished ond more estotes being finolized. The next phose of Public Trustee's

development includes outomotion ond continuous improvement, enhonced customer

9
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As our focus chonges to continuol business improvement, commerciol growth ond customer

focus, investment in our digitol strotegy will become increosingly importont over the next two

yeors. This will give rise to o further improvement in our customer sotisfoction ond support of on

innovotive ond colloborotive workforce. We look forword to continuing our client centric

journey of excellence ond to reolizing the vision of being o world leoding trustee orgonisotion

It is my pleosure to present the Annuol Report for the yeor ended 30 June 2014. The orgonizotion

ochieved o surplus for the finonciol yeor of Ksh.65,907,000/= compored with o surplus lost yeor of

Ksh.l 3,404,000.00. Foctors contributing to the result were:

PUBLIC TRUSTEE

Eunice J. Sowe, MBS Sign:..... o orc,.?.t. l.*. l.a p.u:..........
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IV. CORPORATE GOVERNANCE STATEMENT

The Public lruslee

The Public Trustee wos estoblished in 
.l925 

by on Act of porlioment (Cop, l68 lows of Kenyo) to

provide services in the odministrotion of estotes ond trustee within the orgonizotionol

fromework of the Deportment of the Administrotor Generol in the office of the Attorney

Generol.

The Public trustee is mondoted to perform the following functions:-

* Administrotion of estotes.

* Administrotion of trusts.

+ lssuonce of Estote Duty Certificotes

* Administrotion ond custodionship of enemy property.

Our Mission, Vision ond Volues

Throughout the Public Trustee, we seek to opply our mission, vision ond volues to decision

moking, progroms ond policies of every level. The Mission stotes the purpose of the Public

Trustee- the reoson for our existence.

The Vision is the gool for the future; it stotes where the Public Trustee, os on orgonizotion, is

heoding.

The Volues guide our behoviour ond ore bosed on the shored beliefs of the employees of the

Public Trustee.

Mission Stotement - to provide professionol, efficient ond effective trustee services in

odministrotion of trusts ond estotes through competent stoff to oll Kenyons.

Vision Slotement - to be the best trustee in the world through service excellence.

1l



Volues Slotemenl

ln seeking to ochieve the mission ond vision of the Public Trustee, the primory volues of the

stoff ond monogement of the Public Trustee ore:-

The Public Trustee is committed to ochieving ond demonstroting the highest stondords of

corporote governonce.

Beneficiories fund under monogement of the public trustee, which totol

Ksh.7,919,992,000.00 continue to be the core oreo of business for the orgonizotion.

The interest rote poid by the Public trustee during the yeor wos competitive ond reflected

morket trends. lnterest rotes poid to beneficiories ronged from 5% to 8% per onnum ond

overoged 6.5%.

The Public Trustee regulorly reviews its vorious strotegies ond policies. The Risk Monogement

ond Business Continuity Plons ore reviewed onnuolly. The Public Trustee remoined committed

to octive monogement of risk within oll oreos of the orgonizotion. The Risk Monogement

Committee meets regulorly under the choir of Public Trustee, continuously monitoring different

subjects eoch month ond the introduction of incident reporting system, provide the

committee with better focus on oreos of concern. This enobled more meoningful ossessment

of risk to be mode.

Corporote governonce continues to be o motter of focus for ihe Public Trustee. The

monogement teom comprises of groduotes from vorious universities recognized in Kenyo,

through which they mointoin their professionol development, corporote governonce

knowledge ond skills.

Some of the key opportunities for improvement over the next twelve months include o

continuotion of our client service focus troining through workshops for our leodership group

12



ond employees on integrity ond ethics; occountobility; client service delivery ond problem

solving ond decision moking.

One of the mojor responsibilities of the Public Trustee is to monoge risk, not only in the interest

of the Public Trustee os on entlty, but olso to protect the interest of its clients. The Risk

Monogement Committee is responsible for monitoring corporote risk ossessment processes

ond controls ond the estoblishment of, ond ongoing complionce with, on internol risk control

fromework.

The Public Trustee monoges lorge sums of money on beholf of its clients. lt hos estoblished on

lnvestment Committee which olso hos responsibility for the oversight of the orgonizotion's

investment review processes to ensure thot oppropriote client investment decisions cre mode.

Clients ore ossured thot the Public Trustee hos the necessory sofeguords in ploce to protect

their interests.

These orrongements ensure thot the Public Trustee hos the oppropriote governonce structures

in ploce to enoble it operote os c successful Government lnstitution.

V. CORPORATE SOCIAT RESPONSIBILITY STATEMENT

The Public Trustee by its own existence is o sociol responsibility of the government to the

community.

ln occordonce with the provisions contoined in Public Trustee Cop 168, Community Service

Obligotions hove been declored to encomposs the responsibility of the Public Trustee to

odminister estotes, trusts ond the finonciol offoirs of represented persons, notwithstonding thot

the finonciol volue of these motters prohibits full cost recovery.

Helping lhe communily

One of our key objectives is to be on orgonizotion thot exhibits o sense of sociol responsibility

by hoving regord to the interests of the communities in which it operotes.
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Public Trustee wos estoblished in 1925 to provide oll Kenyons with independent ond relioble

trustee services. Public Trustee look ofter trustee needs in our communities ond it provide

custody of wills free of chorge to those who oppoint it to monoge their estotes. Public Trustee

gives free legol odvices to the communities oround it. Public Trustee olso offers Public

Sensitizotion on the lows pertoins to succession free of chorge.

VI. Auditors

The Auditor Generol is responsible for the stotutory oudit of the Public trustee in occordonce

with the Section 84 of the Public Finonce Monogement (PFM) Act, 2012, which empowers the

Auditor Generol to nominote other ouditors to corry out the oudit on his beholf.
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vil REPORT OF THE PUBLIC TRUSTEE

The Public Trustee submit the report together with the finonciol stotements for the yeor ended
June 30,20]4 which show the stote of the Public Trustee's offoirs.

Principol oclivilies

Public Trustee is the lorgest trustee orgonisotion in Kenyo, with 19 Regionol offices which
delivers mony benefits to the people of Kenyo, the most importont of these being professionol
odministrotion ond monogement of deceosed persons' estotes, trusts for minors ond people
with mentol disobilities ond octing os custodion trustee.

The principol octivities of the Public Trustee ore to odminister estotes ond trusts on beholf of
the beneficiories.

Results

Pursuont to the Finonciol Administrotion ond Audit Act, l9 ond the Public Trustee Act 1983, I

hereby submit the Annuol Report for the yeor ended June, 30,2014. The Report is o concise
occount of collective efforts, ochievements ond performonce in delivering occessible,
offordoble ond timely trustee services to the people of Kenyo.

We remoin committed to delivering our services in occordonce with the highest stondords
with on orgonisotionol culture of dignity ond respect for oll.

The results of the entity for the yeor ended June 30, 20,l4 ore set out on poges l4 through I B

Appreciolion

The success of ony orgonisotion is not possible without the support ond ossistonce of o lorge

number of people who usuolly, os in this report, ore not seporotely identified. Thonks must go

to Public Trustee stoff who hos continued to provide courteous, effective ond efficient service

to client ond hove wholeheortedly involved themselves in the development of client service

stondords. I om constontly encouroged by the lorge number of stoff who, in the best

troditions of Public Service ore without vote of thonks or ocknowledgement, choose to moke

o difference by going for beyond the coll of duty to sofeguord the welfore of our clients ond

provide greot client service.
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My sincere thonks olso goes to the Attorney Generol, Professor Githu Muigoi, ond the Solicitor

Generol, Mr. Njee Muturi for their ossistonce, encourogement, wise counsel ond odvice. Their

support for the orgonisotion wos greotly opprecioted.

PUBLIC TRUSTEE

Eunice J. Sowe, MBS Sign:....... oor",..?/. /*l.rp. rf.........
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IX. STATEMENT OF FINANCIAL PERFORMANCE

PUBLIC TRUSTEE CONSOLIDATED ACCOUNT

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 3OTH JUNE 2014

YR YR

Note 2013120'14 2O12/2O13

KSH. KSH.

Revenue

lncome from exchonge services

Public trustee fee 3 45,636,000.00 43,820,000.00

lncome from non exchonge services

Finonce income - externo! inveslments

lnterest received on treosury bills 263,263,000.00 414,221,000.00

lnterest received on current occount r0r.723,000.00 98,402,000.00

Other income 2,959,000.00 20,045,000.00

Finqnce income- outstonding
receivobles
Accrued interest on treosury bills r65,875.000.00 22,035,000.00

Accrued interest on deposits 4 20,91 5,000.00 20,082,000.00

Totol Revenue 600.371.000.00 623.61 1.000.00

Administrolion Expenses 5o

Controcted services 6,255.000.00 4,325,000.00

Professionol fee 3,35 r ,000.00 1,982,000.00

Woges r,502,000.00 723,000.00

Field services 5,327,000.00 3,025,000.00

Generol expenses b s33,000.00 345,000.00

Repoirs ond mointenonce c 762,000.00 359,000.00

Finoncing cost r r8,000.00 199,000.00

Printing, postoges ond courier services d 2,020,000.00 r,848,000.00

Totol expenses 20,028,000.00 '13,816,000.00

Surplus/(deficit) before oppropriotion 580,343,000.00 609,795,000.00

Publlc trustee fees occount 45,636,000.00 43,820,000.00

Provision for interest due to beneficiories 468,800,000.00 552,57 r ,000.00

Surplus/(deficit) for the yeor 65,907,000.00 r3,404,000.00

Ihe nores se1 oui on poges 1B to 23 form on integrol porl of the Finonciol Sfoternents
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x STATEMENT OF FINANCIAL POSITION

EE CONSOLIDATED ACCOUNTPUBLIC TRUST

NT OF FINANCIAL POSITIONSTATEME

E YEAR ENDED 3OTH JUNE 2014FOR TH
YRYR

l3201201 14
KSHNote KSH.

Current ossels
3,246,904 000.004,431 851,000.006uivolentsCosh ond cosh e

Receivobles from non exchonge
tronsoctions

5 0 t 0,61 7,000.007 3,905,1 52 000.00billsTreosu
162,301,000.00186,491,000.00Ilnterest receivoble

,000.00430
si tsDe

l0
430,400,000.00I

lnveslmenl of cosl
13,2'.12 00000.001IConsolidol ed Bonk Ord Shores

48 400,000.00400,000.00
Consolidoted Bonk Non Cum

Shores

25,126 000.0025, r 26,000.00
Deposit Protection Fund CitY

Finonce Bonk

1,653,000.00r,663 000.00
Deposit Protection Fund Trust

Bonk Ltd
8,938 ,623,000.00009 042,295Tolol Assels

Liobilities
Trode & other PoYobles from

e tronsoctionExchon
7 ,329 ,656,000.007,451,192 000.00

B eneficiories Funds
552,571,000.00468 800,000.00

11

Provisio n Due to beneficiories

7 882,227 000.007,919 99 000.00Tolol liobilities

001 0s6 396I 122,303 000.00Net ossets
1 ,042,992,000.00r,056 395,000.00lusAccumuloted su

r 3,404,000.0055,907,000.00Su lus/ deficit for the

I 00056 396,000I 000.00122 303I net ossets qnd liobilitiesTolo

r9



The Finonciol Stotements set out on poges 14 Io I 7 were signed on beholf of the Public Trustee
by:

PUBLIC TRUSTEE

Eunice J. Sowe, MBS Sign:.....
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PUBTIC TRUSTEE CONSOTIDATED ACCOUNT

CASH FLOWS STATEMENT

FOR THE YEAR ENDED 3OTH JUNE 2014
YRYR

2012/20132O13/2014

KSHKSH

Cosh flows from operoting oclivities

Receipts
20,045,000.002,959,000.00Other income
20.045.000.00Tolol receipts 2 959000.00

Poyments
4,325,000.006,265,000.00Controcied Services
r,982,000.003,35r,000.00Professionol Fee

723 .00Wo CS
.003,025

r,602,000.00
5,327,000.00Field Services

345 000.00533 00Generol es
369,000.00762 .00irs ond mointenonce

I 002,O70 .00Printin o es ond courier services
,|

617 000.0019 910entsTotol
7,428,000.00(r 6,951,000.00)Net cosh oul flows from operoting octivities

Cosh flows from lnvesling ocfivilies

Receipts
414,221,000.00253,253,000.00lnterest Received from Treosury Bills

89,402,000.00t0 r ,723,000.00lnterest Received on Current Account

5I2,623,000.00

51

364,986,000.00

36 986

Cosh flow from Finoncing Acfivities

Receipts
7,1 23,505,000.007 ,524,265,000.00Receipts from Administrotion occount

889,522,000.00996,0s9.000.00Receipts from Trust Account
8,013,027,000.008,520,324,000.00

Poyments
r99,000.00r r 8,000.00Finoncing costs

5,568,590.000.006,876,444,O00.O0Advonces ond Finol dues Admin Accou nts
725,129,000.00806,850,000.00Advonces ond Finol dues Trust occount

6,293,9't8,000.007,683,412,000.00
1 ,718,109,000.00836,912,000.00Net cosh inflow from Finoncing Activities
2,238,1 60,000.00r ,184,947,000.00Net cosh inflows
r ,008,744,000.003,246,904,000.00Cosh ond Cosh Equivolents os of l'r Jvly 2014
3,246,904,000.00Cosh ond Cosh Equivolents os of 30th June 2014 4,431,851 ,000.00
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I. NOTES TO THE FINANCIAT STATEMENTS

1. Stotement of complionce ond bosis of preporotion

The Public Trustee of Kenyo finonciol stotements hove been prepored in

occordonce with ond comply with lnternotionol Public Sector Accounting

Stondords (IPSAS). The finonciol stotements ore presented in Kenyo shillings,

which is the functionol ond reporting currency of the Public trustee ond oll

volues ore rounded to the neorest thousond (Ksh000). The occounting policies

hove been consistently opplied to oll the yeors presented.

The finonciol stotements hove been prepored on the bosis of historicol cost,

unless stoted otherwise. The cosh flow stotement is prepored using the direct

method. The finonciol stotements ore prepored on occruol bosis.

2. Summory of significont occounling policies

o) Revenue recognilion

i. Revenue from non-exchonge lronsoctions

. Public lruslee fees

The entity recognizes revenues from fees when the event occurs ond the osset

recognition criterio ore met. Other non-exchonge revenues ore recognized

when it is proboble thot the future economic benefits or service potentiol

ossocioted with the osset will flow to the entity ond the foir volue of the osset

con be meosured reliobly.

. Tronsfers from other government enlities

Revenues from non-exchonge tronsoctions with other government entities ore

meosured of foir volue ond recognized on obtoining control of the osset (cosh,

goods, services ond property) if the tronsfer is free from conditions ond it is
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proboble thot the economic benefits or service potentiol reloted to the osset will

flow to the entity ond con be meosured reliobly. However during the yeor,

Public Trustee did not hove such revenue.

ii. Revenue from exchonge lronsoctions

o lnteresl income

lnterest income is occrued using the effective yield method. The effective yield

discounts estimoted future cosh receipts through the expected life of the

finonciol osset to thot osset's net corrying omount. The moin source of interest is

Treosury bills. The entity olso eorns interest from current occount ond fixed

deposits.

b) Budget informolion

The Public Trustee did not hove o policy on budgeting. However, in the

subsequent yeors, this policy hos been put in ploce.

c) Toxes

Public trustee moin source of income is interest from Treosury Bills ond Fixed

deposits from vorious finonciol institutions of which withholding tox is chorged ot

SOUTCE.

d) Finonciol instruments

i. Finonciol ossels

. Treosury bills

Public trustee invests heovily on treosury bills due to their noture in terms of risk

(risk free). lt therefore recognizes treosury bills whose moturiiy dote folls beyond

the end of the finonciol yeor being reported on. These treosury bills cre

recognized os o current osset ond ore quoted of foce volue less withholding tox

ond interest.
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. Deposits

Fixed deposits held with vorious bonks ore reported under non-current ossets

ond recognized os ossets. These deposits ore stoted of the recoveroble

omounts.

Accrued interest (interest receivoble) on Treosury bills, current occounts ond

fixed deposits is olso recognized os o current osset pro roto.

e) Provisions for lnlerest due lo beneficiories

Public trustee invests both in Treosury bills ond Fixed deposits of which the interest

thereof is distributed bock to the beneficiories. The omount of provision is orrived

of the prevoiling overoge interest rotes on Treosury bills in the year under review

of which it constitutes more thon 98% of the totol Public Trustee investments.

D Conlingent liobilities

Public trustee did not hove o contingent liobility in the yeor under review, but

discloses detoils of ony contingencies in the notes to the finonciol stotements,

unless the possibility of on outflow of resources embodying economic benefits or

service potentiol is remote.

g) Contingenl ossets

Public trustee did not hove o contingent osset in the yeor under review, but

discloses detoils of o possible osset whose existence is contingent on the

occurrence or non-occurrence of one or more uncertoin future events not

wholly within the control of the Entity in the notes to the finonciol stotements.

Contingent ossets ore ossessed continuolly to ensure thot developments ore

oppropriotely reflected in the finonciol stotements. lf it hos become virtuolly

certoin thot on inflow of economic benefits or service potentiol will orise ond the
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osset's volue con be meosured reliobly, the osset ond the reloted revenue ore

recognized in the finonciol stotements of the period in which the chonge

OCCUTS

h) Nolure ond purpose of reserves

The Public trustee creotes ond mointoins reserves in terms of specific

requirements such os interest to beneficiories, stotufory requirements ond ony

other contingent liobilities.

i) Chonges in occounting policies ond eslimoles

Public trustee hove recognized the effects of chonges in occounting policy

retrospectively. The effects of chonges in occounting policy ore opplied

prospectively if retrospective opplicotion is improcticol. We hove therefore

odopted the qccruol bosis of occounting for the yeor ended June 30th 20.l4 os

well os the preceding finonciol yeor (yeor ended June 30th 20,l3) for

comporotive purposes.

j) Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-

term deposits on coll ond highly liquid investments with on originol moturity of

three months or less, which ore reodily convertible to known omounts of cosh

ond ore subject to insignificont risk of chonges in volue. Bonk occount bolonces

include omounts held of vorious commerciol bonks of the end of ihe finonciol

yeor.
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k) Subsequenl events

l) There hove been no events subsequent to the finonciol yeor end with o

significont impoct on the finonciol stotements for the yeor ended June 30,

201 4.

3. Public Truslee Fees

Public Trustee fee is o stotulory chorge to odministrotion ond trust estotes under

the odminisirotion of the Public Trustee. The some is chorged when the

odministrotion of on estote is concluded ond honded over to the beneficiories

ond is remitted to the Solicitor Generol's occount in form of government

revenue.
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4. Revenue

5. Expenses

o. Adminislrotive cosls

b. Generol nses

2014 201 3

lncome from non exchonqe services 45,636,000.00 43,820,000.00
Finonce income - exlernol inveslments

lnterest received on treosury bills 263,263,000.00 414,221,000.00

lnterest received on current occounts 101 ,723,000.00 98,402,000.00

Accrued interest on deposits 20,915,000.00 20,087,000.00
Other income:- postoge ond sundries
received 2,959,000.00 20,045,000.00
Finonce income- outslonding receivobles

Accrued interest on treosury bills r 65,875,000.00 27,036,000.00

Tolol revenue 600,371,000.00 623,61I,000.00

20]4 201 3
Controcted services 6,265,000.00 4,325,000.00

Professionol fee 3,35r,000.00
.l,982,000.00

Field services 5,327,000.00 3,02s,000.00
woges r,602,000.00 723,000.00
Tolol r 6,545.000.00 r 1,05s.000.00

Office teo 256,000.00

.l30,000.00
Drinking woter

Sonitotion r 47,000.00

Totol 533,000.00

r 23,000.00

.l 
r 3,000.00

109,000.00

345,000.00
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546,000.00Equipment

2r6,000.00Others
762,000.00Tolol

c. Repoirs ond moinlenonce

d. Printing, posloges ond courier services

6. Cosh ond cosh equivolents

r 69,000.00

200,000.00
369 00

243,000.00

235,000.00

245,000.00
596,000

43,000.00
389,000.00

97,000.00
1 00

20r 3

712,067,000.00

293 000.00

149 IB 000.00

9r,537,000.00

3,246,904,000.00

346,000.00Accountoble documents

235,000.00Printing popers

535,000.00Cortridqes
456,000.00Courier services
43,000.00Rentol box

369,000.00Postooe
84,000.00Fox services

Totol 2,070,000.00

2014

3,640,337,000.00Administrotion Accou nt

lnvestment lncome Account 168,694,000.00

452,133.000.00Public Trustee Trust Estotes Account

170,687,000.00Sundry Expenses Account

Tolol (Ksh) 4,431,851,000.00
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2014

2,627 ,27 6,000.00Administrotion occount

BB5,2l 
,l,000.00

lnvestment occount

241 ,71 4,000.00Trustee trust estotes occount

137,774,000.00Sundry occount

I 3,,l 77,000.00Eost Africon Muslim Welfore Trust

3.905.152.000.00Totol (Ksh)

7. Treosury_Bills

8. lntereslleceivoble

201 3

3,41 6,049,000.00

973,264,000.00

503,369,000.00

102,98],000.00

r 4,954,000.00

5 10 617 00

201 3

93,214,000.00

25,14r,000.00

4 3r5 0.00

.l,240,000.00

'123,910,000.00

38,.l 28,000.00
I 000.00

20'a4lnteresl receivoble on Treosury bills

rr,r24,000.00Administrotion occount

38, 
.l39,000.00

lnvestment occount

Trustee trust estotes occount r 0,386,000.00

5,926,000.00Sundry occount
165,875,000.00Tolol

20,915,000.00lnterest receivoble on deposits
lotol 2 0,915,000.00
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9. Deposits

t O. lnveslment of Cost

De 20't4 201 3

Administroiion occount r45,000,000.00 r45,000,000.00

lnvestment occount 265,000,000.00 265,000,000.00

Trustee trust estotes occount 400,000.00 400,000.00

20,000,000.00 20,000,000.00
430.400,000.00 430.400.000.00

2014 201 3

lnvestment of cost refers to deposits held
converted into non-cumulotive preference

with vorious defunct finonciol institutions which were
shores ond ordinory shores under the consolidoted

bonk of Kenyo. The figure hos remoined constoni over the yeors os the institution did not declore
bonus, shores or dividends
Consolidoted bonk of Kenyo ltd 2,,l96,155 47"non'
cumulotive ce shores of KSH.20 eoch 43,923,000.00 0043,923

City finonce bonk ltd 25126 ordinory shores 0f
ksh.l000 eoch 25, r 26,000.00 25,1 26,000.00

Trust bonk lld 415,761ordinory shores o f Ksh.5 eoch
of o discounted rote of ksh.4 1,653,000.00 r,663,000.00

Consolidoted bonk of Kenyo ltd 660600 ordinory
shores of KSH.20 eoch 13,212,000.00 r3,2r2,000.00

Totol 83,?24,000.00 83,924,000.00

Su Account
47o non cumulotive preference shores ot Ksh.20

eoch -con solidoted bonk of Kenvo ltd

Totol lnvestment

4,477,000.o0 4,477,000.00

88,40r,000.00 88,40'.r,000.00
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1'1. Beneficiory funds

m) Events ofler lhe reporling period

There ore no moteriol non - odjusting events ofter the reporting dote

PUBLIC TRUSTEE

Eunice J. Sowe, MBS Sign:.. o ore:. ?.{./. t*,1 10.t5.....

20r 3
639,802,000.00

I 3,I 78,000.00
7 ,229 ,247,000.00
7 7 .00

2014
7 58,778,000.00Public Trustee Trust Estotes Account

.l3,178,000.00
Eost Africon Muslim Welfore Trust

7 ,148,036,000.00Public Trustee Administrotion Account
7,919,992,000.00Beneficiory funds

32



STATEMENT OF CHANGES IN NET ASSETS

EAR ENDED 3OTH JUNE 2014FOR THE Y

Attribuloble lo lhe owners of lhe controlli e

Tolql
Accumuloled

Su s

1 992 000.00
Accumuloled SurPlus os ol 1't

J 201 3

r3 404,000.00eriodSu lus/ deficit for the

00I 056

056,396,000.00

65,907

1,1

00

000.00

Tro nsfer to/from occumuloted
SU lus

00
.l,056

96
Accumuloted SurPlus os ot
30th June 2014

xl. STATEMENT OF CHANGES IN NET ASSETS

1,122 303 000.00
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